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OFFICE  OF  PERSONNEL 
MANAGEMENT 

5CFRPart532 
RIN  3206-AF61 

Prevailing  Rate  Systenis;  Champaffpi, 
Illinois,  NAF  Wage  Area 

agency:  Office  of  Personnel 
Management. 

ACTION:  Interim  rule  with  request  for 
conunents. 

8UHMARY:  The  Office  of  Personnel 
Management  is  issuing  an  interim 
regulation  to  abolish  the  Champaign. 
Illinois,  Federal  Wage  System 
Nonappropriated  Fund  (NAF)  wage  area 
for  pay-setting  purposes.  With  the 
scheduled  closing  of  Chanute  Air  Force 
Base  (AFB)  in  August  1993,  the  only 
NAF  employees  remaining  in  the 
Champaign  wage  area  will  be  those 
located  in  Vermilion  County,  Illinois. 
This  regulation  assigns  Vermilion 
County.  Illinois,  to  the  Marion.  Indiana, 
NAF  wage  area.  * 

DATES:  This  interim  rule  becomes 
effective  on  October  1, 1993.  Comments 
must  be  received  by  I^ember  10. 1993. 
ADDRESSES:  Send  or  deliver  comments 
to  Barbara  Fiss,  Assistant  Director  for 
Compensation  Policy,  Personnel 
Systems  and  Oversi^t  Group,  U.S. 
Office  of  Personnel  Management,  room 
6H31, 1900  E  Street  NW.,  Washington, 
DC  20415. 

FOR  FURTHER  WFORMATION  CONTACT:  Paul 
Shields,  (202)  60&-2848. 

SUPPLEMENTARY  INFORMATION:  The 
Champaign  NAF  wage  area  is  composed 
of  thr^  Illinois  counties.  Champaign 
County  is  the  sole  survey  »ea  county; 
Ford  and  Vermilion  Counties  comprise 
the  area  of  application.  With  the  closing 
of  the  host  activity,  Chanute  AFB,  in 
August  1993,  there  are  no  NAF 
employees  in  Champaign  County.  The 
Department  of  Defense  (DOD)  has  also 


reported  that  there  are  no  longer  any 
active  NAF  facilities  in  Ford  County. 
There  will  remain  in  the  wage  area  only 
the  eight  NAF  employees  in  Vermilion 
County  (at  the  Department  of  Veterans 
Aflairs  Danville.  Illinois,  Medical 
Center).  Because  this  does  not  meet  the 
minimum  of  26  NAF  employees 
required  to  establish  a  wage  area. 
Vermilion  County  must  be  defined  as  an 
area  of  application  to  an  existing  wage 
area,  _ 

The  provisions  of  5  CFR  532.219  list 
the  following  criteria  for  consideration 
when  two  or  more  counties  are  to  be 
combined  to  constitute  a  single  wage 
area: 

(1)  Proximity  of  largest  activity  in 
each  county; 

(2)  Transportation  facilities  and 
commuting  patterns;  and 

(3)  Similarities  of  the  counties  in: 

(i)  Overall  population; 

(ii)  Private  employment  in  major 
industry  categories:  and 

(iii)  Kinds  and  sizes  of  private 
industrial  establishments. 

These  criteria  are  discussed  below. 

The  Department  of  Veterans  Aflairs 
Medical  Center  in  Danville,  Vermilion 
County.  Illinqis,  is  closest  (129  km  (80 
miles))  to  Fort  Elenjamin  Harrison  in 
Marion  County,  Indiana,  the  survey  area 
for  the  Marion,  Indiana,  NAF  wage  area. 
Distances  firom  Danville,  Illinois,  to  the 
survey  host  activities  of  the  other 
surrounding  wage  areas  are  Glenview 
Naval  Air  Station.  Cook  County,  212  km 
(132  miles);  Scott  Air  Force  Base,  St. 
Clair  County,  258  km  (160  miles);  and 
Rock  Island  Arsenal,  Rock  Island 
County,  287  km  (178  miles). 

Transportation  facilities  consist  of 
Interstate  highways  providing  access 
from  Danville  to  each  of  the  nearby 
wage  areas.  However,  the  most  direct 
route  is  Interstate  74  from  Danville  to 
Indianapolis,  Indiana,  in  Marion 
County,  the  location  of  Fort  Benjamin 
Harrison. 

An  analysis  of  commuting  patterns 
indicates  ffiat  31,548  workers  live  and 
work  within  Vermilion  County.  No 
residents  of  the  wage  areas  under 
consideration  commute  to  work  in 
Vermilion  County.  Less  than  1  percent 
of  Vermilion  County  residents  (56) 
commute  to  work  in  only  one  of  the  four 
closest  NAF  wage  areas.  Cook  County. 

In  overall  population.  Vermilion 
County,  population  88,257,  is  most 
similar  to  Rock  Island  County, 


population  148,723,  and  least  similar  to 
Cook  County,  population  5,105,067.  In 
terms  of  private  industry  employment  in 
major  industry  categories.  Vermilion 
County  (16,039  employees)  much  more 
closely  resembles  Rock  Island  County 
(37,242  employees)  and  St.  Clair  County 
(43,684)  and  least  resembles  the  much 
larger  Cook  County  (1,381,552 
employees).  Vermilion  County,  is  also 
more  similar  to  the  smaller  R^  Island 
and  St.  Clair  Counties  and  least  similar 
to  the  much  larger  Cook  Coimty  in  terms 
of  kinds  and  sizes  of  private  industry 
establishments.  In  summary,  both 
proximity  and  transportation  facilities 
favor  assigning  Vermilion  County  to  the 
Marion,  Indiana,  wage  area.  Commuting 
patterns  reflect  no  significant 
commuting  between  Vermilion  County 
and  the  surrounding  wage  areas. 
Vermilion  County  more  closely 
resembles  the  population  and  industry 
in  the  two  smaller  coimties.  Rock  Island 
and  St.  Clair,  and  has  little  in  common 
with  the  much  larger  Cook  County.  On 
balance,  the  criteria  favor  definition  of 
Vermilion  County  to  the  Marion, 
Indiana,  wage  area. 

In  addition  to  the  criteria  required  by 
regulations,  attmtion  must  also  be  given 
to  the  effects  of  plamied  DOD  base 
closures  in  surrounding  areas.  The  most 
recent  information  available  indicates 
that  the  Rock  Island  Arsenal  will  be 
realigned  in  1995,  and  Glenview  Naval 
Air  ^tion.  Cook  Coimty,  Illinois,  will 
be  closed  at  a  date  yet  to  be  determined. 
Two  bases  in  the  Marion,  Indiana,  wage 
area  are  scheduled  to  be  closed — Fort 
Benjamin  Harrison  in  September  1996, 
and  Oissom  Air  Force  Base  in  1994. 
Fort  Benjamin  Harrison,  with  574  FWS 
NAF  employees,  is  located  in  Marion 
County,  the  survey  area,  and  Grissom 
Air  Force  Base,  with  135  FWS  NAF 
employees,  is  located  in  the  area  of 
application.  Miami  County.  While  Fort 
Benjamin  Harrison,  the  host  activity  for 
the  Marion  wage  area,  is  on  the  list  of 
planned  base  closures,  an  action  listed 
for  planning  purposes  more  than  3  years 
in  the  future  is  not  sufficient  reason  to 
rule  out  the  Marion  wage  area  in  the 
current  process  of  assigning  Vermilion 
County  to  an  area  of  application. 

The  Federal  Prevailing  Rate  Advisory 
Committee  reviewed  this  request  and 
recommended  approval  by  consensus. 

Pursuant  to  5  U.S.C.  553(b)(3)(B),  I 
find  that  good  cause  exists  for  waiving 
the  general  notice  of  proposed 


59640  Federal  Register  /  Vol.  58,  No.  216  /  Wednesday,  November  10,  1993  /  Rules  and  Regulations 


rulemaking.  Also,  pursuant  to  section 
553(d)(3)  of  title  5,  United  States  Code, 

I  Find  that  good  cause  exists  for  making 
this  rule  effective  in  less  than  30  days. 
The  notice  is  being  waived  and  the 
regulation  is  being  made  elective  in  less 
than  30  days  to  avoid  the  expenditure 
of  resources  needed  to  prepare  for  the 
required  October  1993  survey  of  the 
Champaign,  Illinois,  NAF  wage  area. 

E.0. 12291,  Federal  Regulation 

I  have  determined  that  this  is  not  a 
major  rule  as  dehned  under  section  1(b) 
of  E.0. 12291,  Federal  Regulation. 

Regulatory  Flexibility  Act 

I  certify  that  these  regulations  will  not 
have  a  signiHcant  economic  impact  on 
a  substantial  number  of  small  entities 
because  they  will  aRect  only  Federal 
agencies  and  employees. 

List  of  Subjects  in  5  CFR  Part  532 

Administrative  practice  and 
procedure.  Government  employees, 
Wages. 

Office  of  Personnel  Mcnagemenl. 

Lorraine  A.  Green, 

Deputy  Director. 

Accordingly,  OPM  is  amending  5  CFR 
part  532  as  follows: 

PART  532— PREVAIUNG  RATE 
SYSTEMS 

1.  The  authority  citation  for  part  532 
continues  to  read  as  follows: 

Authority:  5  U.S.C  5343,  5346;  §  532.707 
also  issued  under  5  U.S.C  552. 

Appendix  B  to  Subpart  B  of  Part  532 — 
[Amended] 

2.  In  appendix  B  to  subpart  B,  the 
listing  for  the  state  of  Illinois  is 
amended  by  removing  the  entry  for 
Champaign. 

3.  Appendix  D  to  subpart  B  is 
amended  by  (1)  removing  the  wage  area 
list  for  Champaign,  Illinois,  and  (2) 
revising  the  list  for  Marion,  Indiana,  to 
read  as  follows: 

Appendix  D  to  Subpart  B  of  Part  532 — 
Nonappropriated  Fund  Wage  and 
Survey  Areas 
***** 

Indiana 
Marion 
Survey  area 

Indiana: 

Marion 

Area  o/  application:  Survey  area  plus: 
Illinois 

Vermilion » 


Indiana 

Alien 

Grant 

Martin 

Miami 

•  *  •  •  • 

1  Effective  date  March  4, 1994. 

IFR  Doc.  93-27644  Filed  11-9-93;  8:45  am) 
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FEDERAL  ELECTION  COMMISSION 

11  CFR  Chapter  I 
[Notice  1993-27] 

Federal  Elections 

AGENCY:  Federal  Election  Commission. 
ACTION:  Ratification  of  regulations. 

SUMMARY:  The  Commission  is  ratifying 
its  regulations  at  11  CFR  Chapter  I. 

These  regulations  implement  the 
Federal  Election  Campaign  Act  of  1971, 
as  amended  (the  Act  or  reCA),  the 
Presidential  Election  Campaign  Fund 
Act,  the  Presidential  Primary  Matching 
Payment  Account  Act,  and  other 
statutes  pertaining  to  the  Commission’s 
proceedings.  This  action  is  in  response 
to  an  opinion  in  the  court  case,  FEC  v. 
NBA  Political  Victory  Fund,  et  al. 

DATES:  The  ratification  of  11  CFR 
Chapter  I  relates  back  to  the  elective 
dates  previously  announced  for  each  of 
the  rules  in  11  CFR  Chapter  I.  This 
action  is  eHective  November  4, 1993. 

FOR  FURTHER  INFORMATION  CONTACT: 

Ms.  Susan  E.  Propper,  Assistant  General 
Counsel.  999  E  Street  NW..  Washington, 
DC  20463,  (202)  219-3690  or  (800)  424- 
9530. 

SUPPLEMENTARY  INFORMATION:  On 
October  22, 1993,  the  Court  of  Appeals 
for  the  DC  Circuit  issued  an  opinion  in 
FECv.  NRA  Political  Victory  Fund,  et 
al..  No.  91-5360,  slip  op.  at  2  (D.C  Cir. 
Oct.  22, 1993),  in  which  it  held  that  the 
composition  of  the  Commission,  which 
included  the  Clerk  of  the  House  of 
Representatives  and  the  Secretary  of  the 
Senate  as  ex  officio  members,  violates 
the  Constitution’s  requirement  of 
separation  of  powers.  On  October  26. 
1993,  the  Commission  reconstituted 
itself  as  a  body  of  six  voting  members 
subject  to  further  judicial  action. 

In  light  of  these  events,  the 
Commission  is  issuing  this  notice  to 
alert  the  regulated  community  that  the 
Commission  is  expressly  ratifying  its 
regulations  and  forms.  The  NRA 
decision  concerned  an  enforcement 
action,  and  did  not  specifically  address 
previous  rulemakings  or  forms.  Thus, 
ratification  of  11  CI^  Chapter  I  may  not 


be  legally  required  or  necessary. 
Nevertheless,  the  Commission  is 
ratifying  the  current  regulations  to 
notify  candidates,  political  committees 
and  the  general  public  that  they  should 
expect  to  operate  under  the  same 
regulations  that  were  in  effect  before  the 
NRA  decision  was  issued.  Similarly,  an 
explicit  ratification  of  the  forms  will  let 
those  who  have  reporting  obligations 
under  the  FECA  know  that  they  should 
continue  to  use  the  same  forms  and 
follow  the  same  procedures  and  time 
frames  for  filing  reports. 

Ratification  does  not  change  any  of 
the  provisions  of  the  regulations  or  the 
forms.  Instead,  it  adopts  and  confirms 
the  Commission’s  previous  decisions 
promulgating  the  forms  and  regulations, 
and  relates  l^ck  to  the  time  when  those 
previous  decisions  became  effective. 
Please  note,  however,  that  the 
rulemakings  in  progress  will  continue. 
Several  rules  implementing  the 
Sunshine  Act.  the  Freedom  of 
Information  Act,  and  the  FECA 
disclosure  provisions  contain  references 
to  the  ex  officio  members  of  the 
Commission.  During  such  time  as  there 
are  no  ex  officio  members,  those 
references  have  no  efiect. 

The  Commission’s  ratification  of  Tts 
regulations  and  forms  is  consistent  with 
the  procedural  requirements  set  forth  in 
the  FECA.  the  Administrative  Procedure 
Act  (the  APA),  5  U.S.C  552  et  seq.,  and 
the  l^gulatory  Flexibility  Act,  5  U.S.C. 
605(b).  Section  438(d)  of  title  2,  United 
States  Code,  and  26  U.S.C.  9009(c)  and 
9039(c)  require  that  any  rule  or 
regulation  prescribed  by  the 
Commission  to  carry  out  the  provisions 
of  titles  2  and  26  of  the  United  States 
Code  be  transmitted  to  the  Speaker  of 
the  House  of  Representatives  and  the 
President  of  the  Senate  30  legislative 
days  before  they  are  finally 
promulgated,  together  with  a  detailed 
explanation  and  justification.  Similarly, 
2  U.S.C.  438(d)  requires  the  Commission 
to  transmit  forms  and  a  detailed 
explanation  and  justification  of  them  to 
Congress  for  10  legislative  days  prior  to 
prescribing  them.  Inasmuch  as  the  title 
2  and  title  26  rules  and  FEC  forms  that 
the  Commission  would  ratify  have 
already  undergone  the  requisite 
legislative  periods,  it  is  not  necessary 
for  them  to  be  retransmitted  to  Congress 
for  another  30  or  10  legislative  days, 
re^ectively. 

Similarly,  ratification  of  11  CFR 
chapter  I  is  consistent  with  the  APA 
provisions  regarding  notice  and 
comment,  and  a  delay  in  the  effective 
date.  The  Commission  has  already 
followed  these  procedural  requirements 
when  the  rules  were  initially 
promulgated.  In  addition,  this  is  a 
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situation  which  qualifies  far  the  good 
cause  exemption  to  these  requirements, 
given  that  these  procedures  are 
“impracticable,  unnecessary,  or  contrary 
to  the  public  interest.”  5  U.S.C 
553(b)(B).  Ratification  of  the 
Commission’s  regulaticms  falls  within 
the  APA’s  good  cause  exception  for 
several  reasmu.  Notice,  comment,  and  a 
delayed  efiective  date  are  impracticable 
and  contrary  to  the  public  interest  as 
these  procedures  would  inevitably 
result  in  a  lengthy  period  of  uncertainty 
during  which  time  candidates,  political 
committees,  contributors  and  others 
would  have  insufficient  guidance,  and 
many  of  the  FECs  programs  would  be 
significantly  disrupted.  Thus,  there  is  a 
need  to  cla^  the  status  of  the 
regulations  as  promptly  as  possible.  It  is 
certainly  true  that  such  ratification 
responds  to  a  circumstance  beyond  the 
Commission’s  control,  namely  the  NRA 
decision.  The  effect  of  ratification  may 
be  limited  in  duration  to  the  time 
necessary  to  resolve  the  NRA  decision. 
Moreover,  notice,  comment  and  a 
delayed  effective  date  are  unnecessary 
because  the  Comnoission  has  already 
provided  notice,  received  public 
comment  and  published  identical  final 
rules  in  the  Federal  Register  and  the 
Code  of  Federal  Regulations.  Given  that 
there  would  be  no  changes  in  the 
Commission’s  rules  or  forms  at  this 
point,  affected  parties  do  not  need  time 
to  get  reedy  to  operate  under  the  ratified 
rules. 

The  Regulatory  Flexibility  Act.  5 
U.S.C.  601  et  seq.,  requires  agencies  to 
consider  the  potential  impact  of 
regulations  on  small  businesses  and 
small  entities.  It  requires  either  the 
preparation  of  initial  and  final 
regulatory  flexibility  analyses  or  a 
certification  of  no  significant  economic 
impact  on  a  substantial  number  of  small 
entities.  Id.  The  Commission  has 
complied  with  these  requirements  in 
promulgating  its  regulations. 
Accordingly,  nothing  further  is  required 
if  11  CFR  Chapter  I  is  ratified. 

Additional  information  regarding  the 
ratification  of  11  CFR  Chapter  I  may  be 
found  in  Agenda  Document  #93-94. 

Dated:  November  5, 1993. 

Scott  E.  Thomas, 

Chairman,  Federal  Election  Commission. 

|FR  Doc.  93-27673  Filed  11-9-93;  8:45  am] 
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11  CFR  Pwte  100  and  114 

Dofinltton  of  “Mombor”  of  a 
Membership  Aaaodatlon 

AQENCY:  Federal  Election  Commission. 
ACTION:  Final  rule;  Announcement  of 
effective  date. 

SUMMARY:  On  August  30. 1993  (58  FR 
45770),  the  Commission  published  the 
text  of  revised  regulations  defining  who 
is  a  “member”  of  a  membership 
association.  These  regulaticms 
implement  provisions  of  the  Fedeval 
Election  Campaign  Act  of  1971,  as 
amended.  The  Commisrion  announces 
that  these  rules  are  effective  as  of 
November  10, 1993. 

EFFECTIVE  DATE:  November  10, 1993. 

FOR  FURTICR  WFORMATIOM  CONTACT: 

Ms.  Susan  E.  Propper,  Assistant  General 
Counsel,  999  E  Street  NW.,  Washington, 
DC  20463,  (202)  219-3690  or  toll  fiee 
(800) 424-9530. 

SUPPLEMENTARY  MFORMATION:  Section 
438(d)  of  title  2,  United  States  Code, 
requires  that  any  rule  or  regulation 
prescribed  by  the  Commission  to 
implement  title  2  of  the  United  States 
Code  be  transmitted  to  the  Speaker  of 
the  House  of  Representatives  and  the 
President  of  the  Senate  thirty  legislative 
days  prior  to  final  promulgation.  The 
revisions  to  11  CFR  Parts  100  and  114 
were  transmitted  to  Congress  on  August 
25, 1993.  Thirty  legislative  days  expired 
in  the  Senate  on  Ortober  26, 1993,  and 
in  the  Hoiue  of  Representatives  on 
November  2, 1993. 

Announcement  of  Effective  Date:  11 
CFR  100.8(b)(4)(iv),  114.1(e).  and 
114.7(k),  as  published  at  58  FR  45770, 
are  effective  as  of  November  10. 1993. 

Dated:  November  5, 1993. 

Scott  E.  Thomas, 

Cfiaiiman,  Federal  Election  Commission. 

(FR  Doc.  93-27672  Filed  11-9-93;  8:45  am] 
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(Nottee  1998-29] 

11  CFR  Parte  102  and  110 

Multicandidata  PoUtlcal  Commtttoea 

AGENCY:  Federal  Election  Commission. 
ACTION:  Final  rule;  annoimcement  of 
effective  date. 

SUMMARY:  On  August  16, 1993  (58  FR 
42172),  the  Conunission  published  the 
text  of  revised  regulations  governing 
multicandidate  political  committees. 
These  regulations  implement  provisions 
of  the  Federal  Election  Campaign  Act  of 


1971,  as  amended.  The  Commission 
announces  that  these  rules  are  effective 
as  of  January  1, 1994.  The  Commission’s 
new  forms  implementing  the  reporting 
provisions  of  these  regulations  will  also 
take  effect  on  January  1. 1994. 

EFFECTIVE  DATE:  January  1. 1994. 

FOR  FURTI^  INFORMATION  CONTACT:  Ms. 
Susan  K  Propper,  Assistant  Graeral 
Counsel.  999  E  Street  NW..  Washington, 
DC  20463,  (202)  219-3690  or  toll  free 
(800)  424-9530. 

SUPPLEMENTARY  INFORMATION:  Section 
438(d)  of  title  2,  United  States  Code, 
requires  that  any  rule  or  regulation 
prescribed  by  the  Commission  to 
implement  title  2  of  the  United  States 
Code  be  transmitted  to  the  Speaker  of 
the  House  of  Representatives  and  the 
President  of  the  Senate  thirty  legislative 
days  prior  to  final  promvdgation.  The 
revisions  to  11  CFR  parts  102  and  110 
were  transmitted  to  Congress  on  August 
3, 1993.  Thirty  legislative  days  expired 
in  the  Senate  on  October  20, 1993,  and 
in  the  House  of  Representatives  on 
October  27. 1993. 

Sectitm  438(d)  also  requires  that  any 
form  prescribe  by  the  Ccunmission  be 
transmitted  to  the  Speaker  of  the  House 
of  Representatives  and  the  President  of 
the  Senate  ten  legidative  days  before 
final  promulgation.  New  FEC  Form  IM 
and  revisions  to  FEC  Form  3X, 
implementing  the  reporting  provisions 
of  these  regulations,  were  transmitted  to 
Congress  on  August  3, 1993.  The  ten 
day  legislative  review  period  for  the 
forms  expired  in  the  Senate  on 
September  15, 1993,  and  in  the  House 
on  September  22, 1993.  Therefore,  the 
Commission  may  now  prescribe  these 
new  forms. 

Prior  to  the  promulgation  of  these 
rules,  a  committee  informed  the 
Commission  that  it  had  qualified  as  a 
multicandidate  committee  by  checking 
the  appropriate  box  on  the  ^t 
regularly-scheduled  Report  of  Receipts 
and  Disbursements  (FEC  Form  3X)  due 
after  this  status  was  achieved.  Any 
committee  that  so  notified  the 
Commission  prim  to  the  effective  date 
of  these  rules  need  not  file  a  Form  IM. 

Announcement  of  Efiective  Date 

11  CFR  102.2(a)(3)  and  110.2(a)(2),  as 
pubUshed  at  58  FR  42172,  are  effective 
as  of  January  1, 1994.  New  and  revised 
forms  implementing  the  reporting 
provisions  of  these  regulations  are  also 
effective  as  of  January  1, 1994. 

Dated:  November  5, 1993. 

Scott  E.  Tlioinas, 

Chairman,  Federal  Election  Commission. 

(FR  Doc.  93-27671  Filed  11-9-93;  8:45  am) 
BIUJNO  COOK  SnS-«t-M 
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11  CFR  Part  112 
[Notice  1993-40] 

Federal  Elections 

agency:  Fedral  Election  Commission. 
ACTION:  Policy  statement  on  advisory 
opinion  prec^ent. 

SUMMARY:  The  Commission  will  give  its 
past  advisory  opinions,  issued  under  11 
CFR  part  112.  the  same  precedential 
effect  as  existed  before  die  decision  of 
the  D.C  Circuit  Court  of  Appeals  on 
October  22. 1993.  Further  information 
on  this  statement  is  provided  in  the 
supplementary  information  which 
follows. 

OATES:  The  policy  statement  covers  all 
advisory  opinions  whether  issued  before 
or  after  October  22. 1993. 

FOR  FURTHER  INFORMATION  CONTACT: 

N.  Bradley  Litchfield.  Associate  General 
Counsel.  999  E  Street  NW..  Washington. 
DC  20463.  (202)  219-3690  or  (800)  424- 
9530. 

SUPPLEMENTARY  INFORMATION:  On 
October  22. 1993.  the  Court  of  Appeals 
for  the  D.C  Circuit  issued  an  opinion  in 
FEC  V.  NRA  Political  Victory  Fund,  et 
al.,  No.  91-5360.  slip  op.  at  2  (D.C  Cir. 
Oct.  22. 1993).  in  which  it  held  that  the 
composition  of  the  Commission,  which 
included  the  Clerk  of  the  House  of 
Representatives  and  the  Secretary  of  the 
Senate  as  ex  officio  members,  violates 
the  Constitution’s  requirement  of 
separation  of  powers.  On  October  26, 
1993,  the  Commission  reconstituted 
itself  as  a  body  of  six  voting  members 
subject  to  further  judicial  action. 

In  light  of  these  events,  the 
Commission  issues  this  Policy 
Statement  to  alert  the  regulat^ 
community  that  the  Commission  will 
give  its  advisory  opinions  the  same 
effect  as  precedent  that  would  have 
been  given  before  the  NRA  decision. 

The  Statement  was  adopted  by  the 
Conunission  on  November  4, 1993,  by  a 
vote  of  5-0.  The  statement,  FEC  Policy 
Statement:  Continuing  Effect  of 
Advisory  Opinions,  provides  as  follows: 

Having  recently  reconstituted  itself  as 
a  6  member  body,  the  Federal  Election 
Commission  continues  to  regard 
previously  issued  advisory  opinions  as 
reflecting  its  duly  authorized 
interpretation  and  application  of  the 
Federal  Election  Campaign  Act  of  1971, 
as  amended:  chapters  95  and  96  of  title 
26,  United  States  Code;  and  of 
regulations  prescribed  under  those 
statutes,  to  the  specific  transactions  and 
activities  set  for^  in  those  advisory 
opinions.  The  Commission  will  give  its 
advisory  opinions  the  same  preo^ential 
effect  as  would  be  accorded  to  them 


prior  to  the  recent  decision  of  the  D.C. 
Circuit  Court  of  Appeals  in  FEC  v. 
National  Rifle  Association  Political 
Victory  Fund,  et  al. 

Additional  information  regarding  the 
Policy  Statement  may  be  found  in 
Agenda  Doounent  #93-95,  dated 
November  3, 1993. 

Dated:  November  5. 1993. 

Scott  E.  Thomas, 

Chairman,  Federal  Election  Commission. 

[FR  Doc.  93-27670  Filed  11-9-93;  8:45  ami 
BILUNG  CODE  t71S-4)1-M 


11  CFR  Part  201 
[Notice  1993-26] 

Ex  Parte  Communications 

AGENCY:  Federal  Election  Commission. 
ACTION:  Revised  interim  rules. 

summary:  The  Federal  Election 
Commission  is  revising  its  interim  rules 
for  handling  outside  communications 
made  to  Commissioner  offices  in 
connection  with  public  funding. 
Commission  audits,  litigation, 
rulemaking  proceedings  and  advisory 
opinions.  In  general,  these 
communications  are  prohibited,  in  the 
case  of  public  funding,  audits  and 
litigation;  and  are  to  be  made  part  of  the 
public  record,  in  the  case  of  rulemaking 
proce^ings  and  advisory  opinions. 
DATES:  Effective  Date:  These  rules  are 
efiective  on  November  10, 1993. 

Comments:  The  Commission  will 
accept  comments  on  these  rules 
received  on  or  before  December  10, 

1993,  and  may  re-evaluate  them  in  light 
of  these  comments. 

ADDRESSES:  Comments  must  be  in 
writing  and  addressed  to:  Ms.  Susan  E. 
Propper,  999  E  Street,  NW.,  Washington. 
DC  02463. 

FOR  FURTHER  INFORMATION  CONTACT: 

Ms.  Susan  E.  Propper,  Assistant  General 
Counsel.  (202)  219-3690  or  (800)  424- 
9530. 

SUPPLEMENTARY  INFORMATION:  The 
Federal  Election  Commission  is  revising 
its  interim  rules  for  handling  ex  parte 
commimications  made  in  connection 
with  public  funding,  Commission 
audits,  litigation,  rulemaking 
proceedings  and  the  advisory  opinion 
process.  The  revised  rules  complement 
those  found  at  11  CFR  7.15  and  111.22, 
which  prohibit  these  communications 
in  connection  with  Commission 
enforcement  actions. 

On  December  9, 1992,  the 
Commission  issued  interim  rules  on  ^is 
topic.  57  FR  58133.  The  rules  are 
codified  at  11  CFR  part  201. 


While  these  rules  became  efiective  on 
the  date  of  publication,  the  Commission 
provided  a  30-day  comment  period  and 
announced  that  the  rules  mi^t  be 
revised  to  reflect  comments  received 
during  this  time.  Five  comments  were 
received  iQ  response  to  this  publication. 

In  addition,  the  Commission  held  a 
public  hearing  on  the  interim  rules  on 
April  1, 1993.  Three  witnesses  testified 
at  this  hearing. 

The  revised  rules  reflect  these 
comments  and  testimony,  as  well  as  the 
Commission’s  further  consideration  of 
its  practices  and  experience.  The 
Commission  is  still  considering  these 
rules  and  therefore  is  publishing  this 
revised  version  as  a  second  set  of 
interim  rules.  However,  while  operating 
under  the  current  interim  rules,  the 
Commission  realized  that  certain 
aspects  of  those  rules  were  having  some 
unintended  consequences  in  areas  such 
as  litigation. 

The  revised  interim  rules  prohibit 
substantive  communications  made  by 
persons  outside  the  agency  to  any 
Commissioner  or  member  of  a 
Commissioner’s  staff  in  connection  with 
public  funding,  ongoing  Conunission 
audits,  and  litigation.  Ex  parte 
communications  may  be  made  to 
Commissioners  in  connection  with 
rulemaking  proceedings  and  advisory 
opinions,  but  they  are  to  be  made  part 
of  the  public  record.  Finally  statements 
made  in  public  forums  and  inquiries  as 
to  the  status  of  open  proceedings  are 
explicitly  exempted  from  the  definition 
of  ex  parte  communications. 

The  Commission  believes  that  these 
rules  are  necessary  to  avoid  the 
possibility  of  prejudice,  real  or 
apparent,  to  the  public  interest.  To 
maintain  public  confidence  in  agency 
proceedings,  it  is  important  that  efiorts 
to  influence  official  actions  be  regulated 
in  this  manner. 

The  revised  rules  apply  to 
communications  made  to 
Commissioners  and  all  individuals 
serving  rin  der  their  personal 
supervision.  The  Commission  also  plans 
to  consider  recommendations  for 
internal  guidelines  in  this  area  for 
commimications  by  Commissioners  and 
Commission  employees.  References  in 
the  interim  rules  to  ex  officio 
Commissioners  and  their  Special 
Deputies  have  been  deleted  following 
the  D.C.  Circuit’s  opinion  in  FEC  v.  NRA 
Political  Victory  Fund,  No.  91-5360 
(D.C.  Cir.,  October  22, 1993).  Should 
this  decision  be  reversed,  the 
Commission  will  consider  what  further 
action  is  necessary. 
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Discussion  of  Revised  Interim  Rules 
Section  201.1.  Purpose  and  Scope 
This  section  summarizes  the  contents 
of  this  revised  part. 

Section  201.2.  Definitions 
This  section  defines  the  various  terms 
used  in  this  part. 

Paragraph  (a)(1)  of  the  former  rules 
defined  "ex  parte  communication”  for 
purposes  of  Commission  audits  and 
litigation,  while  paragraph  (a)(2)  defined 
the  term  in  the  context  of  agency 
rulemakings  and  advisory  opinions. 
These  definitions  have  been  combined 
into  paragraph  (a)  of  the  revised  rules, 
which  defines  an  “ex  parte 
communication"  as  any  written  or  oral 
communication  made  to  a 
Commissioner  or  a  member  of  a 
Commissioner’s  staff  by  any  person 
outside  the  agency,  concerning 
substantive  Commission  action  in  the 
public  funding  process,  or  any  ongoing 
Commission  audit,  litigation  matter, 
rulemaking,  or  pending  advisory 
opinion  request. 

Paragrapn  (a)  of  the  former  rules 
further  defined  ex  parte 
communications  to  include  any  written 
or  oral  substantive  conununication 
made  by  any  Commissioner  or  any 
member  of  a  Commissioner’s  staff  to  any 
person  outside  the  agency.  On 
reflection,  the  Commission  has  decided 
that  these  classes  of  communications 
should  be  handled  differently,  and  that 
the  rules  themselves  should  be  limited 
to  incoming  communications  seeking  to 
influence  Commission  action. 
Accordingly,  references  to  outgoing 
communications  found  in  the  interim 
rules  have  been  deleted.  However,  the 
Commission  will  be  considering  an 
internal  agency  directive  that  will 
govern  outgoing  communications  by 
Commissioners  and  members  of 
Conunissioner’s  stafl^s. 

Paragraph  (b)  is  new.  and  for  the  first 
time  provides  a  definition  of  what  is  not 
an  cx  parte  communication. 

One  commenter  suggested  that,  since 
the  purpose  of  these  rules  is  to  regulate 
private,  off-the-record  contacts,  the 
interim  rules  be  amended  to  exclude 
statements  made  in  a  public  forum.  The 
Commission  agrees,  and  therefore  in 
paragraph  (b)(1)  has  excluded  public 
statements  made  at  public  conferences 
and  similar  events  by  any  person  from 
the  definition  of  ex  parte 
commimication. 

Paragraph  (b)(2)  excludes  procedural 
status  discussions  of  open  proceedings 
that  are  intended  to  influence  and  do 
not  have  the  effect  of  influencing 
Commission  consideration  imder  all 
circumstances  covered  by  these  rules. 


The  former  rules  had  required  that  such 
inquiries  be  referred  to  the  appropriate 
stafl  person. 

Paragraph  (c)  defines  "Commissioner” 
as  an  individual  appointed  by  the 
President  to  the  Federal  Election 
Commission  pursuant  to  2  U.S.C. 

437c(a). 

Paragraph  (d)  defines 
"Commissioner’s  staff’  to  include  all 
individuals  working  under  the  personal 
supervision  of  a  Commissioner, 
including  executive  assistants  and 
executive  secretaries. 

Section  201.3.  Public  Financing,  Audits 
and  Litigation 

Ex  parte  communications  made  in 
connection  with  public  financing, 
audits,  and  litigation  are  generally 
prohibited.  However,  the  prohibition 
regarding  litigation  has  b^n  narrowed 
to  cover  only  those  communications 
that  relate  to  a  pending  Commission 
decision  on  a  particular  case,  such  as 
whether  to  settle  or  appeal.  'This  change 
will  permit  Commissioners  to  respond 
to  inquiries  regarding  court  decisions, 
apart  fi‘om  matters  requiring  further 
Commission  deliberations.  Since  this  is 
discussed  in  the  section’s  introductory 
matter,  paragraph  (b)(3),  which  formerly 
dealt  with  this  topic,  has  been  deleted. 

The  former  rules  prohibited  ex  parte 
communications  in  connection  with 
Commission  audits.  In  addition,  the 
Commission  specifically  invited 
comments  on  whether  broader  rules 
should  be  adopted  that  would  apply 
horn  the  time  a  candidate  or  committee 
sought  eligibility  to  receive  federal 
matching  funds. 

While  none  of  the  commenters  or 
witnesses  specifically  addressed  this 
point,  the  Commission  has  decided  that 
the  same  circumstances  that  justify  the 
imposition  of  a  total  ban  on  ex  parte 
communications  in  connection  with 
Commission  audits  are  also  present 
throughout  the  matching  fund  process. 
Questions  that  arise  in  coimection  with 
eligibility  for  funding  are  potentially  as 
sensitive  as  those  that  arise  in  the 
subsequent  audit.  The  fact  that 
committees  applying  for  public  funds 
know  in  advance  that  their  records  will 
be  audited  increases  the  possibility  that 
contacts  made  dining  the  eligibility 
process  will  impact  on  the  subsequent 
audit. 

Paragraph  (b)(1)  states  that  this  ban 
applies  from  the  time  a  candidate  or 
committee  initiates  proceedings  to 
participate  in  the  matching  fund 
process.  In  the  case  of  presidential 
candidates  and  committees,  this  occurs 
when  a  primary  election  candidate 
submits  to  the  Commission  the  letter 
required  by  11  CFR  9033.1(a),  or 


presidential  and  vice  presidential 
candidates  submit  the  letter  required  by 
11  CFR  9003.1(a)(1).  The  ban  applies  to 
committees  seeking  convention  funding 
from  the  date  on  which  a  committee 
registers  with  the  Commission  as 
required  by  11  CFR  9008.12(a)(1)  or 
9008.12(b)(1).  In  each  instance  the  ban 
remains  in  effect  tmtil  the  start  of  the 
audit  process,  which  is  subject  to  its 
own  l^n. 

The  Commission  is  required  to  audit 
the  records  of  any  presidential 
campaign  that  receives  payments  from 
the  Presidential  Election  Campaign 
Fund.  26  U.S.C  9007(a),  9009(b), 

9038(a),  9039(b).  If  a  party  receives 
funding  for  its  presidential  nominating 
convention,  the  Commission  is  required 
to  audit  the  records  of  the  party’s 
convention  committee.  The  Commission 
is  also  required  to  audit  the  records  of 
all  convention  host  committees.  26 
U.S.C  9008  (g)  and  (h),  11  CFR  9008.9. 

Paragraph  ^)(2)(i)  states  that,  for  all 
public  financing  audits,  the  prohibition 
on  ex  parte  communications  begins 
when  the  Commission  sends  a  letter  to 
the  committee  asking  that  it  make  a  pre¬ 
inventory  check  of  its  records  prior  to 
the  commencement  of  audit  fieldwork 
by  the  Commission.  Commissioners* 
offices  will  be  provided  with 
contemporaneous  copies  of  these  letters. 

The  prohibition  on  audits  of  all 
publicly  funded  committees  extends 
until  the  end  of  the  audit  process.  This 
occurs  when  the  Commission  issues  a 
final  audit  report  ("FAR”),  if  the  report 
does  not  contain  a  repayment 
determination.  If  the  FAR  contains  a 
repayment  determination,  the  process 
ends  when  the  United  States  Treasury 
receives  the  final  repayment  check  from 
the  committee,  or  when  the  Commission 
authorizes  suit  to  pursue  the  repayment. 

The  Commission  is  also  authorized 
under  its  general  administrative 
authority,  2  U.S.C  438(b),  to  conduct 
audits  for  cause  of  any  political 
committee  that  is  required  to  file 
campaign  finance  reports  under  the 
Federal  Election  Campaign  Act’s  general 
reporting  requirement,  2  U.S.C  434. 

Under  paragraph  (b)(2)(ii),  when  an 
audit  is  conducted  pursuant  to  2  U.S.C. 
438(b),  the  prohibition  on  ex  parte 
commimications  takes  effect  when  the 
Commission’s  staff  circulates  a 
document  for  Commission  approval 
containing  a  proposed  referral  to 
undertake  an  auffit,  and  extends  until 
the  Commission  publicly  issues  the 
final  audit  report.  If  the  matter  is 
referred  to  the  Office  of  General  Counsel 
and  there  is  reason  to  believe  that  a 
violation  has  occurred,  the  prohibition 
on  ex  parte  commimications  made  in 
connection  with  an  enforcement  matter. 


r 


59644  Federal  Register  f  Vol.  58,  No.  216  /  Wednesday,  November  10,  1993  /  Rules  and  Regulations 


found  at  11  CFR  111.22,  becomes 
applicable. 

Paragraph  (c)(1)  states  that  a 
Commissioner  or  member  of  a 
Commissioner’s  staff  who  receives  a 
prohibited  communication  shall  attempt 
to  prevent  the  communication.  If  the 
Commissioner  or  staff  member  is 
unsuccessful  in  this  effort,  he  or  she 
shall  advise  the  person  making  the 
communication  that  it  will  not  be 
considered. 

Under  paragraph  (c)(2),  if  the 
Commissioner  or  staff  member  is  unable 
to  prevent  the  communication,  he  or  she 
shall  prepare  a  statement  setting  forth 
the  substance  and  circumstances  of  the 
communication  as  soon  after  the 
communication  as  is  reasonably 
possible,  but  no  later  than  three 
business  days  after  its  receipt,  unless 
special  circumstances  make  this 
impracticable,  or  prior  to  the  next 
Commissicm  discussion  of  the  matter, 
whichever  is  earlier.  'The  term  “special 
circumstances”  includes  such  situations 
as  illness  and  travel  that  can  prevent 
more  timely  filing. 

The  statement  must  be  delivered  to 
the  Designated  Agency  Ethics  Official 
for  placement  in  &e  file  of  the  public 
finance  matter,  litigation  case  or  audit. 

A  copy  of  written  comments  must  be 
filed  with  the  Designated  Agency  Ethics 
Official  within  the  same  time  period. 
This  is  similar  to  the  Commission’s 
existing  rules  regarding  enforcement 
matters. 

The  new  and  former  rules  interrelate 
so  that,  if  an  audit  or  enforcement 
matter  leads  to  litigation,  the  ban  on  ex 
parte  communications  extends  hrom  the 
start  of  the  audit  or  enforcement  action 
through  the  conclusion  of  any  related 
litigation.  The  ban  applies  to  both 
written  and  oral  communications. 

Paragraph  (c)  of  the  former  rules 
required  a  Commissioner  m*  member  of 
a  Commissioner’s  staff  who  received  a 
request  for  the  procedural'status  of  an 
audit  or  litigation  case  to  refer  the 
inquiry  to  the  appropriate  Commission 
staff.  ‘This  paragraph  has  been  deleted, 
and  its  subject  matter  addressed  in 
paragraph  (b)(3)  of  section  201.2,  supra. 
As  already  noted,  that  paragraph  allows 
responses  to  such  inquiries  in  ongoing 
proceedings. 

Section  201.4.  Rulemaking  Proceedings 
and  Advisory  Opinion  Requests 

The  Commission  encourages  members 
of  the  public  to  state  their  views  on 
rulemakings  and  advisory  opinion 
requests  in  writing,  during  the  public 
comment  period  on  eadi  such  matter. 
Communications  prior  to  the  start  of  a 
rulemaking  procuring  or  the  receipt  of 


an  advisory  opinion  request  are  also 
welcome. 

All  comments  received  ruing  the 
public  comment  period  for  a  rulemaking 
or  advisory  opinion  request  are  made 
part  of  the  public  record.  The 
Commission  believes  that  this  approach 
should  also  be  taken  with  regard  to  ex 
parte  communications  received  during 
or  after  a  public  comment  period,  so 
that  ail  persons  will  have  equal  notice 
of  the  information  before  the 
Commission. 

Paragraph  (a)  provides  that  a 
Commissioner  or  member  of  a 
Commissioner’s  staff  who  receives 
written  comments  on  a  rulemaking  or 
advisory  opinion  once  the  rulemaking 
or  advisory  opinion  process  has  started 
shall  transmit  the  communication  to  the 
Commission  Secretary  as  soon  after  the 
communication  as  is  reasonably 
possible,  but  no  later  than  three 
business  days  after  receipt  unless 
special  circumstances  make  this 
impracticable;  or  prior  to  the  next 
Commission  discussion  of  the  matter, 
whichever  is  earlier.  If  a  Commissioner 
or  member  of  a  Commissioner’s  staff'  has 
a  discussion  that  would  qualify  as  an  ex 
parte  communication  regarding  a 
rulemaking  proceeding  or  advisory 
opinion  during  the  pertinent  time 
period,  he  or  we  shall,  within  the  same 
time  frame,  summarize  the  conversation 
in  writing  and  transmit  this  summary  to 
the  Commission  Secretary. 

All  such  communications  and/or 
summaries  become  part  of  the  public 
record.  The  term  “special 
circumstances”  will  be  applied  under 
this  section  in  the  same  manner  as 
under  section  201.3(c)(2).  supra. 

As  previously  noted,  the  former  rules 
governed  all  ex  parte  communications 
both  made  and  received  by 
Commissioners  and  members  of  their 
staffs.  However,  some  commenters 
discussing  advisory  opinions  and  the 
rulemaking  process  argued  that  ex  parte 
communications  with  the  potential  to 
influence  Commission  action  are 
generally  those  communications  made 
to  decision-makers,  and  not  by  them. 
Further,  some  argued  that  Commission 
officials  should  be  encouraged  to  solicit 
outside  comments  on  these  matters,  so 
as  to  become  as  well  informed  as 
possible  regarding  the  merits  of  different 
positions,  l^e  Commission  believes  this 
point  is  well  taken,  and  will  consider 
addressing  it  as  part  of  the  agency 
directive  governing  ex  parte 
communications  by  Commissioners  and 
members  of  Commissioners’  staffs. 

The  Commission  notes,  however,  that 
substantive  responses  to 
communications  by  Commissioners  are 
covered  by  these  rules  under  all 


circumstances.  For  example,  if  a 
Commissioner  contacts  a  person  to 
request  that  that  person  provide  views  , 
on  a  pending  rulemaking,  that  contract 
would  not  be  considered  an  ex  parte 
communication  nor  would  a  statement 
by  a  Commissioner  indicating  his  or  her 
own  views  on  the  matter.  However,  any 
substantive  response  by  the  other  party 
would  trigger  application  of  the  rules; 
and  any  written  response  would  have  to 
be  included  on  the  public  record  (either 
from  the  commenter  or  the 
Commissioner). 

One  commenter  suggested  that  the 
Commission  shift  the  responsibility  for 
summarizing  an  oral  communication 
covered  by  this  section  to  the  outside 
party.  However,  the  Commission 
believes  that  handling  this  internally 
will  help  insure  timely  summaries. 

Some  commenters  suggested  that 
those  making  oral  ex  parte 
communications  be  given  an 
opportunity  to  review  the  summary  of 
their  comments  before  this  is  placed  on 
the  public  record.  *rhe  Commission 
believes  that  this  would  unnecessarily 
slow  the  disclosure  proce^.  'The  fact 
that  the  summaries  are  made  part  of  the 
public  record  means  that  they  will  be 
readily  available  to  any  interested  party. 

Under  paragraph  (b)(1),  the  appHcable 
period  for  rulemaking  proceedings 
begins  on  the  date  a  petitirm  for 
rulemaking  is  circulated  to 
Commissioners’  offices,  or  the  date  on 
which  a  proposed  rulemaking  document 
is  first  placed  on  an  agenda  of  a 
Commission  public  meeting.  It  extends 
through  the  conclusion  of  the 
rulemaking.  This  can  occur  at  different 
times,  depending  on  the  course  of  a 
particular  rulemaking:  e.g.,  when  a 
rulemaking  petition  is  denied;  when  the 
reconsideration  process  regarding  a 
petition  is  concluded;  when  final  rules 
are  promulgated  after  transmittal  to 
Congress;  or  when  the  Commission 
concludes  its  consideration  of  any 
congressional  action  relating  to  a 
pending  rule. 

Under  paragraph  (b)(2),  the  rules 
apply  in  the  case  of  advisory  opinions 
from  the  time  a  request  for  an  advisory 
opinion  is  circulated  to  Commissioners’ 
offices,  through  the  date  the  opinion  is 
issued.  The  disclosure  requirements 
also  apply  during  any  reconsideration  of 
an  advisory  opinion,  and  any  discussion 
of  reconsideration. 

Section  201.5  Sanctions 

Some  commenters  suggested  that  the 
Commission  add  language  on  possible 
actions  against  those  who  violate  these 
provisions.  ’The  Commission  agrees  that 
this  is  appropriate,  and  has  therefore 
created  a  new  section.  11  CFR  201.5,  for 
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this  purpose.  The  new  section  provides 
that  a  person  who  becomes  aware  of  a 
possible  violation  shall  notify  the 
Designated  Agency  Ethics  Official  in 
writing  of  the  facts  and  circumstances  of 
the  alleged  violation.  The  Designated 
Agency  Ethics  Official  shall  recommend 
to  the  Commission  the  appropriate 
action  to  be  taken,  and  the  Commission 
shall  determine  the  appropriate  action 
by  at  least  four  votes. 

Certification  of  No  Effect  Pursuant  to  5 
U.S.C  605(b)  [Regulatory  Flexibility 
Act] 

The  attached  interim  regulations  will 
not  have  a  significant  economic  impact 
on  a  substantial  number  of  small 
entities.  The  basis  for  this  certification 
is  that  no  small  entities  are  impacted 
under  these  rules. 

List  of  Subjects  in  11  CFR  Part  201 

Administrative  practice  and 
procedure. 

For  the  reasons  set  out  in  the 
preamble,  part  201  of  subchapter  B, 
chapter  I  of  title  11  of  the  Code  of 
Federal  Regulations  is  revised  to  read  as 
follows: 

PART  201— EX  PARTE 
COMMUNICATIONS 

Sec 

201.1  Purpose  and  Scope 

201.2  Definitions 

201.3  Public  Funding.  Audits  and  Litigation 

201.4  Rulemeking  Proceedings  and 
Advisory  Opinions 

201.5  Sanctions 

Authority:  2  U.S.C  437d(a)(8),  437f. 
438(aK8).  438(b);  26  U.S.C  9007, 9008, 
9009(b),  9038, 9039(b). 

1201.1  Purpose  and  scope. 

This  part  prescribes  procedures  for 
handling  ex  parte  communications 
made  in  connection  with  public 
funding.  Commission  audits,  litigation, 
rulemaking  proceedings  and  the 
advisory  opinion  process.  Rules 
governing  such  communications  made 
in  connection  with  Commission 
enforcement  actions  are  found  at  11  CFR 
111.22,  while  provisions  setting  forth 
employee  responsibilities  under  the 
Conunission’s  Standards  of  Conduct 
rules  are  foimd  at  11  CFR  7,15. 

5201.2  Definitions. 

As  used  in  this  part; 

(a)  Ex  parte  communication  means 
any  written  or  oral  communication  by 
any  person  outside  the  agency  to  iny 
Commissioner  or  any  member  of  a 
Commissioner’s  staff  which  imparts 
information  or  argument  regarding 
prospective  Commission  action  or 
potential  action  concerning: 


(1)  Any  candidate  or  committee 
applying  for  or  participating  in  the 
public  ^ding  process,  or 

(2)  Any  ongomg  audit,  or 

(3)  Any  pending  litigation  matter,  or 

(4)  Any  pending  rulemaking,  or 

(5)  Any  pending  advi.<)ory  opinion 
revest. 

ffi)  Ex  parte  communications  does  not 
indude  tne  following  communications. 

(1)  Statements  by  any  person  publicly 
made  in  a  public  forum;  or 

(2)  Statements  or  inquiries  by  any 
person  limited  to  the  procedural  status 
of  an  open  proceeding  involving  an 
application  for  public  funding,  a 
rulemaking,  an  advisory  opinion 
request,  an  audit  being  conducted 
pursuant  to  26  U.S.C  9007  (a)  and  (b), 
0008  (g)  and  (h),  or  0038  (a)  and  (b),  or 
a  litigation  matter. 

(c)  Conrunissioner  means  an  t 
individual  appointed  by  the  President  to 
the  Federal  Section  Commission 
pursuant  to  2  U.S.C  437c(a). 

(d)  Commissioner's  staff  mesas  all 
individuals  working  under  the  personal 
supervision  of  a  Commissioner 
induding  executive  assistants  and 
executive  secretaries. 

1201.3  Public  funding,  aucHle  aitd 
litigation:  Ex  parte  contacta  prohibHad. 

(a)  In  order  to  avoid  the  possibility  of 
prejudice,  real  or  apparent,  to  the  public 
interest  in  Commission  decisionmaking 
during  the  public  funding  process,  in 
audits  undertaken  by  the  Commission, 
and  in  any  litigation  to  which  the 
Commission  is  a  party,  no  person 
outside  the  agency  shall  mdce  or  cause 
to  be  made  to  any  Commissioner  or  any 
member  of  any  Commissioner’s  staff  any 
ex  parte  communication  regarding  any 
candidate  or  conunittee’s  eligibility  for 
or  entitlement  to  public  funding;  any 
audit;  or  any  pending  or  prospecffive 
Commission  dedsion  regarding 
litimtion,  induding  whether  to  initiate, 
settle,  appeal,  or  seek  certiorari,  or  any 
other  dedsion  concerning  a  litigation 
matter,  nor  shall  any  Coii^ssioner  or 
member  of  any  Commissioner’s  staff 
entertain  any  such  ex  parte 
communications. 

(b)  The  requirements  of  this  section 
apply: 

(1)  In  the  case  of  public  funding,  from 
the  time  a  primary  election  candidate 
submits  to  the  Commission  the  letter 
required  by  11  CFR  9033.1(a), 
Prmidentid  and  Vice  Presidential 
candidates  submit  to  the  Commission 
the  letter  required  by  11  CFR  9003.1,  or 
a  committee  seeking  convention  funding 
registers  with  the  Commission  as 
required  by  11  CFR  9008.12(a)(1)  or 
9008.12(b)(1).  until  the  start  of  the  audit 
process. 


(2)  (i)  In  the  case  of  an  audit 
undert^en  pursuant  to  26  U.S.C  9007 
(a)  and  (b).  9008  (g)  and  (h),  or  9038  (a) 
and  (b),  from  the  date  of  the 
commission’s  letter  to  a  presidential 
campaign  committee,  a  convention 
committee,  or  a  host  committee  asking 
that  it  make  a  pre-inventory  check  of  its 
records,  prior  to  the  commencement  of 
audit  fieldwork  by  the  Conunission, 
through  the  end  of  the  audit  process; 
and 

(ii)  In  the  case  of  an  audit  undertaken 
pursuant  to  2  U.S.C  438(b),  from  the 
date  the  Commission’s  staff  circulates  a 
document  for  Commission  approval 
containing  a  proposed  referrm  to 
undertake  an  auffit,  until  the 
Commission  publi^  issues  the  final 
audit  report. 

(cMl)  A  commissioner  or  member  of 
a  ^m^ssioner’s  staff  who  receives  an 
oral  ex  parte  communication  concerning 
any  matters  addressed  in  paragraph  (a) 
or  (b)  of  this  section  shall  attempt  to 
prevent  the  communication.  If 
unsuccessful  in  preventing  the 
commimication,  the  Commissioner  or 
staff  member  shall  advise  the  person 
making  the  communication  that  he  or 
she  wiU  not  consider  the 
communication  and  shall,  as  soon  after 
the  communication  as  is  reasonably 
possible  but  no  later  than  three  business 
days  after  the  communication,  unless 
sp^al  circumstances  make  this 
impracticable;  or  jmor  to  the  next 
commission  discussion  of  the  matter, 
whichever  is  earlier,  prepare  a  statement 
setting  forth  the  substance  and 
circumstances  of  the  communication, 
and  deliver  the  statement  to  the 
Designated  Agen<^  Ethics  Official  for 
placement  in  the  file  of  the  matching 
nmd  request,  audit  or  litigation  case. 

(2)  A  commissioner  or  member  of  a 
commissioner’s  staff  who  receives  a 
written  ex  parte  communication 
concerning  any  Commission  action  or 
potential  action  concerning  any 
candidate  or  committee’s  ^gibility  for 
or  entitlement  to  public  funding,  or  any 
audit,  or  any  prospective  COnunission 
decision  or  action  concerning  any 
pending  litigation  case,  during  the 
period  described  in  paragraph  (b)  of  this 
section  shall,  as  soon  after  the 
commvmication  as  is  reasonably 
possible  but  no  later  than  three  business 
days  after  the  communication,  unless 
sp^al  circumstances  make  this 
impracticable;  or  prior  to  the  next 
Commission  discussion  (ff  the  matter, 
whidiever  is  earlier,  deliver  a  copy  of 
the  communication  to  the  Designated 
Agency  Ethics  Official  for  placement  in 
the  file  of  the  audit  or  litigation  case. 
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§201.4  Rutemaking  Proceedings  and 
Advisory  Opinions:  Ex  Parts  Contacts 
Reported. 

(a)  A  Commissioner  or  member  of  a 
Commissioner’s  staff  who  receives  an  ex 
parte  communication  concerning  any 
rulemaking  or  advisory  opinion  during 
the  period  described  in  paragraph  (b)  of 
this  section  shall,  as  soon  after  the 
communication  as  is  reasonably 
possible  but  no  later  than  three  business 
days  after  the  communication  unless 
special  circumstances  make  this 
impracticable,  or  prior  to  the  next 
Commission  discussion  of  the  matter, 
whichever  is  earlier,  provide  a  copy  of 
a  written  communication  or  a  written 
summary  of  an  oral  communication  to 
the  Commission  Secretary  for  placement 
in  the  public  Hie  of  the  rulemaking  or 
advisory  opinion.  The  Commissioner  or 
staff  meml^  shall  advise  any  p>erson 
making  an  oral  communication  that  a 
written  summary  of  the  conversation 
will  be  made  part  of  the  public  record. 

(b)  The  requirements  of  paragraph  (a) 
of  this  section  apply: 

(1)  In  the  case  of  a  rulemaking 
proceeding,  from  the  date  a  petition  for 
rulemaking  is  circulated  to 
Commissioners’  offices,  or  the  date  on 
which  a  proposed  rulemaking  document 
is  first  circulated  to  the  Commission  or 
placed  on  an  agenda  of  a  Commission 
public  meeting,  through  final 
Commission  action  on  that  rulemaking. 

(2)  In  the  case  of  an  advisory  opinion, 
from  the  date  a  request  for  an  advisory 
opinion  is  circulated  to  Commissioner’s 
ofiices  through  the  date  on  which  the 
advisory  opinion  is  issued,  and  during 
any  period  of  reconsideration  pursuant 
to  11 CFR  112.6. 

§201.5  Sanctlona. 

Any  person  who  becomes  aware  of  a 
possible  violation  of  this  part  shall 
notify  the  Designated  Agency  Ethics 
Official  in  writing  of  the  facts  and 
circumstances  of  the  alleged  violation. 
The  Designated  Agency  Ethics  Official 
shall  recommend  to  the  Commission  the 
appropriate  action  to  be  taken.  The 
Commission  shall  determine  the 
appropriate  action  by  at  least  four  votes. 

Dated:  November  1, 1993. 

Scott  E.  Thomas, 

Chairman,  Federal  Election  Commission. 

(FR  Doc  93-27252  Filed  11-9-93: 6:45  am) 
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DEPARTMENT  OF  ’TRANSPORTATION 
Federal  Aviation  Administration 
14  CFR  Part  25 

[Docket  No.  NM-79,  Special  Conditions  No. 
25-ANM-78) 

Special  Conditions:  Boeing  Model  777 
Series  Airplanes 

AGENCY:  Federal  Aviation 
Administration,  DOT. 

ACTION:  Final  special  conditions. 

SUMMARY:  'These  special  conditions  are 
issued  for  the  Boeing  Model  777 
airplane.  This  airplane  will  have  novel 
an^or  unusual  design  features  when 
compared  to  the  state  of  technology 
envisioned  in  the  airworthiness 
standards  of  part  25  of  the  Federal 
Aviation  Regulations  (FAR).  These 
special  conditions  contain  the 
additional  safety  standards  which  the 
Administrator  considers  necessary  to 
establish  a  level  of  safety  equivalent  to 
that  provided  hy  the  airwoilhiness 
standards  of  part  25. 

EFFECTIVE  DATE:  December  10, 1993. 

FOR  FURTHER  INFORMATION  CONTACT:  Bob 
McCracken,  FAA,  Flight  Test  and 
Systems  Branch,  ANM-111,  Transport 
Airplane  Directorate,  Aircraft 
Certification  Service,  1601  Lind  Avenue 
SW.,  Renton,  Washington  98055-4056; 
telephone  (206)  227-2118. 

SUPPLEMENTARY  INFORMATION: 
Background 

On  )une  18, 1990,  the  Boeing 
Commercial  Airplane  Group,  P.O.  Box 
3707,  Seattle,  Washin^on  98124-2207, 
applied  for  a  type  certificate  for  the  new 
M^el  777  airplane.  The  Model  777  is 
a  long  range,  transport  category  airplane 
powered  by  two  Pratt  k  Whitney  4073A, 
Rolls-Royce  RB211-Trent  870,  or 
General  Electric  GE90-B3  engines  with 
73,500,  71,200,  and  74,500  lb.  thrust 
ratings,  respectively.  The  overall  length 
of  the  Model  777  is  209  feet,  the  height 
is  61  feet,  and  the  wingspan  is  198  feet. 
The  airplane  has  a  seating  capacity  in  a 
typical  three  class  configuration  of  305 
to  328  passengers,  or  375  to  400 
passengers  in  a  two  configuration.  *1116 
Model  777  has  a  maximum  takeoft 
weight  of  535,000  lbs.,  a  maximum 
landing  weight  of  445,000  Ihs.,  a 
maximum  operating  altitude  of  43,100  ' 
ft.,  and  a  range  of  4,200  nautical  miles 
in  a  two  class  configuration  or  6,600 
nautical  miles  in  a  three  class 
configuration. 

Type  Certification  Basis 
Under  the  provisions  of  §  21.17, 
Boeing  must  show  that  the  Model  777 


airplane  meets  the  applicable  provisions 
of  part  25,  as  amended  by  Amendments 
25-1  through  25-71.  Boeing  has  also 
elected  to  comply  with  most  of  part  25 
as  amended  by  Amendment  25-77.  The 
type  certification  basis  for  the  Model 
777  is,  therefore:  Part  25  through 
Amendment  25-77,  except  for 
§  25.571(e)(1),  which  remains  at 
Amendment  25-71  level;  parts  34  and 
36,  each  as  amended  at  the  time  of 
certification.  Boeing  may  also  elect  to 
comply  with  subsequent  part  25 
requirements  to  facilitate  operators’ 
compliance  with  corresponding  part  121 
requirements.  The  certification  basis 
may  also  include  other  special 
conditions  that  are  not  relevant  to  these 
special  conditions. 

If  the  Administrator  finds  that  the 
applicable  airworthiness  regulations 
(i.e.,  part  25  as  amended)  do  not  contain 
adequate  or  appropriate  safety  standards 
for  the  Model  777  airplane  b^ause  of 
novel  and/or  unusual  design  features, 
special  conditions  are  prescribed  under 
the  provisions  of  §  21.16. 

Special  conditions,  as  appropriate,  are 
issued  in  accordance  with  §  11.49  after 
public  notice,  as  required  by  §§  11.28 
and  11.29(b),  effective  October  14. 1980, 
and  become  part  of  the  type  certification 
basis  in  accordance  with  §  21.17(a)(2). 

Model  777  Design  Features 

The  structure  of  the  Model  777  is 
generally  of  conventional  design  and 
construction,  but  with  considerable  use 
of  composite  materials.  Elements  of  the 
primary  structure  (the  fin  and  horizontal 
tail)  are  constructed  of  composites,  as 
are  some  elements  of  secondary 
structure,  including  the  elevators, 
rudders,  flaps,  spoilers,  ailerons,  engine 
cowls,  and  main  deck  floor  beams. 

The  Model  777  utilizes  a  combination 
of  multiple  computer  channels  and 
redundant  sensors  which  channel 
command  signals  to  various  control 
surface  actuators  in  response  to 
programmed  control  laws.  This  control 
architecture,  referred  to  as  fly-by-wire 
(FBW),  provides  closed  loop  command 
to  move  servo-actuators  for  the 
elevators,  ailerons,  rudder,  s{>oilers, 
horizontal  stabilizer,  slats  and  flaps,  and 
engine  power  levers.  In  the  unlikely 
event  of  simultaneous  failure  of  all 
digital  computers  or  signalling,  a  direct 
control  path  from  the  pilot’s  controllers 
to  the  surface  actuators  is  provided 
throu^  simple  analog  circuitiy. 

Hyaraulic  power  for  the  flight  control 
system  is  provided  by  three 
independent  hydraulic  systems. 
Functions  are  shared  among  these 
systems  to  ensure  airplane  control  in  the 
event  of  loss  of  one  or  two  systems.  The 
three  systems  are  pressurized  by 


Federal  Register  /  Vol.  58,  No.  216  /  Wednesday,  November  10,  1993  /  Rules  and  Regulations  59647 


variable  displacement  pumps  driven 
bom  the  engine  accessory  gearboxes.  In 
addition,  the  left  and  right  systems  have 
one  electrically  driven  demand  pump. 
The  center  system  can  be  pressurized  by 
two  electrically  driven  hydraulic 
pumps.  This  system  also  has  two  air 
driven  demand  pumps  which  use  air 
from  the  airplane  pneumatic  system.  A 
ram  air  tiubine  (RAT)  is  also  available 
to  provide  hydraulic  power  for  the 
primary  flight  controls  served  by  the 
center  system. 

Normal  electrical  power  is  supplied 
by  two  integrated  drive  generators,  one 
on  each  engine.  An  electrical  generator 
powered  by  an  auxiliary  power  unit 
(APU)  is  also  available.  Backup 
electrical  power  is  available  to  selected 
airplane  alternating  current  (AC)  busses 
bom  two  variable  speed  constant 
frequency  generators,  one  of  which  is 
mounted  on  each  engine.  The  main 
direct  current  (DC)  system  can  also 
receive  power  bom  the  backup 
generators.  Primary  power  for  the  FBW 
system  is  provided  by  dedicated 
permanent  magnet  generators  in  each  of 
the  two  backup  generator  units.  The 
FBW  system  can  alternately  receive 
power  from  the  main  DC  system  or  the 
standby  DC  system.  The  standby  DC 
system  is  powered  by  a  RAT-driven  AC 
generator,  which  can  provide  a  source  of 
standby  electrical  power  that  is  not  time 
limited.  The  RAT  is  deployed 
automatically  upon  loss  of  all  normal 
and  backup  AC  power  sources.  A 
manual  deploy  feature  is  available  to  the 
flightcrew  should  the  RAT  fail  to  deploy 
automatically. 

The  engine  control  system  consists  of 
dual  channel,  full  authority,  digital 
engine  controls  (FADEC)  mounted  on 
the  fan  case  of  each  engine.  The 
FADEC’s  are  interfaced  with  the  various 
airplane  systems  to  provide  redundant 
control  of  the  engines  through  a  “hard¬ 
wired”  throttle  angle  resolver  system.  In 
addition,  the  throttles  move  in 
proportion  to  commanded  changes  in 
engine  power,  and  in  the  event  of  a  total 
failure  of  the  engine  indicating  and  crew 
alerting  system  (EICAS),  analog  rotor 
speeds  are  available  to  determine  engine 
power  levels.  Each  FADEC  provides  gas 
generator  conbol,  engine  limit 
protection,  power  management,  input  to 
the  thrust  reverser  system,  and  engine 
parameter  inputs  for  the  flight  deck 
di^lays. 

Control  inputs  are  made  through 
conventional  flight  deck  control  wheels, 
coltunns,  and  rudder  pedals.  The  flight 
instruments  are  displayed  on  six  liquid 
crystal  flat  panel  displays.  Two  flat 
panel  displays  are  mounted  directly  in 
bont  of  both  the  pilot  and  copilot  and 
display  primary  flight  instruments  and 


navigational  information.  The  other  two 
flat  panel  displays  are  located  in  the 
center  of  the  instrument  panel  and 
display  engine  parameters,  warnings, 
and  system  dia^ostics. 

The  type  design  of  the  Model  777 
contains  novel  and/or  unusual  design 
features  not  envisioned  by  the 
applicable  Part  25  airworthiness 
standards  and  therefore  special 
conditions  are  considered  necessary. 

Discussion  of  Comments 

Notice  of  Proposed  Special 
Conditions  No.  SC-93-2-NM  for  the 
Boeing  Model  777  series  airplanes  was 
published  in  the  Federal  Register  on 
March  10, 1993  (58  FR 13216). 

Some  of  the  comments  received  were 
of  an  editorial  or  clarifying  nature  and 
have  been  incorporated  where 
appropriate.  A  discussion  of  the 
remainder  of  the  comments  follows, 
corresponding  to  the  special  conditions 
as  proposed  in  Notice  SC-93-2-NM. 

General  Comments 

One  commenter  recommends  the 
addition  of  a  special  condition  that 
requires  physical  separation  of  control/ 
hydraulics  and  other  essential  systems 
to  prevent  multi-system  losses.  Another 
commenter  states  that  there  have  been 
concerns  regarding  an  electrical  fire 
disabling  the  flight  control  computers 
on  a  fly-by-wire  airplane,  and  favors 
placing  r^undant  computers  in 
different  electronic  bays.  In  addition,  it 
is  suggested  that  special  fire  detection 
and  protection  systems  be  required  for 
the  elecbonic  bays.  This  second 
commenter  suggests  adding  a  special 
condition  that  requires  physical 
separation  of  redundant  flight  control 
computers  and  fire  detection/protection 
in  each  flight  control  computer 
elecbonic  bay.  The  FAA  concurs  with 
the  commenters  in  that  these  concerns 
need  to  be  addressed,  but  does  not 
concur  that  a  special  condition  is 
needed.  Compliance  with  the 
requirements  of  §  25.1309  of  the  FAR 
must  be  demonstrated,  and  issues  such 
as  those  addressed  by  these  commenters 
are  considered  under  this  rule. 

One  commenter  recommends  that  a 
backup  flight  conbol  system  be  required 
to  provide  conbol  capability  in  the 
event  of  a  total  electrical  power  loss. 

The  FAA  acknowledges  that  loss  of  all 
electrical  power  systems  may  be 
catastrophic  in  an  aircraft  utilizing  an 
elecbonic  flight  conbol  system.  For  this 
reason.  Special  Condition  No.  1, 
“Operation  without  normal  Electrical 
Power”,  is  adopted  as  part  of  this 
rulemaking  action.  Compliance  with  the 
requirements  of  this  special  condition 
requires  a  demonstration  that  the 


airplane  can  continue  safe  flight  and 
landing  with  inoperative  normal  and 
auxiliary  power  unit  generated  power 
(which  excludes  the  lottery  and  any 
other  standby  electrical  source).  The 
FAA  does  not  concur  that  a  special 
condition  requiring  a  backup  flight 
control  system  is  appropriate  when 
compliance  with  the  requirements  of 
Special  Condition  No.  1  will  ensure  that 
power  to  the  primary  control  system  is 
available. 

Special  Condition  No.  1,  "Operacion 
Without  Normal  Electrical  Power'’ 

Other  than  the  comments  noted  in  the 
above  section  addressing  General 
Comments,  there  were  no  comments 
received  on  this  proposed  special 
condition  and  it  is  adopted  as  proposed. 

Special  Condition  No.  2.  “Command 
Signal  Integrity” 

One  commenter  suggests  that  there 
should  be  an  indication  of  how  much 
signal  corruption  can  be  tolerated  while 
still  being  able  to  maintain  desired  gain 
and  phase  margins.  The  same 
commenter  notes  that  the  last  statement 
in  paragraph  (b)  of  the  proposed  special 
condition  does  not  specify  a  fioquency 
range  for  “minor  instabilities,”  and 
states  that  this  conbadicts  the  previous 
statement  that  no  sustained  oscillations 
must  occur  over  the  operating  frequency 
range.  In  summary,  the  commenter 
requests  that  “The  ‘minor  instabilities’ 
or  ‘small  amplitude  imdamped 
oscillations’  terms  should  be  beber 
defined  to  explain  where  oscillations 
can  exist  and  not  aflect  system 
performance  (i.e.,  they  are  tolerable), 
versus  where  they  are  intolerable.”  'The 
FAA  would  find  it  difficult  to  define  the 
pass/fail  limit  of  signal  corruption  that 
may  be  tolerated.  An  ultimate  design 
would  be  no  residual  oscillations  at  any 
frequency.  Gearly,  there  is  an 
amplitude  level  below  which  the 
instabilities  or  oscillations  have  an 
insignificant  efiect  on  the  aerodynamic 
loop  or  any  component  in  that  loop.  *1110 
special  condition  has  been  written  to 
define  the  design  goal  rather  than  the 
design  detail.  Failures  resulting  from 
signal  corruption  that  have  an  effect  on 
system  performance  will  be  addressed 
during  &e  certification  process  through 
review  of  the  applicant’s  proposed 
certification  plan.  Any  such  failures  that 
could  result  in  a  hazaitlous  condition 
will  be  addressed  by  the  FAA  through 
review  of  system  description  and  failure 
analysis  documents,  ground  tests,  flight 
tests,  and  piloted  simulabon.  This 
special  condition  is  adopted  as 
proposed. 
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Special  Condition  No.  3,  "Protection 
From  Lightning  and  Unwanted  Effects  of 
Higjl\  Intensity  Radiated  Fields  (HIRF)" 

One  commenter  states  that  paragraph 

(a)  of  this  special  condition  should 
address  the  unique  design 
considerations  of  extensive  composite 
materials  and  the  “internal”  lightning 
environment  that  can  be  created  when 
a  lightning  strike  bums  through  the 
composite  and  arcs  into  aircraft  wiring. 
The  FAA  does  not  concur.  A  dehnition 
of  the  lightning  environment  is 
provided  in  the  preamble  to  the  special 
condition  on  lightning.  It  is  the 
responsibility  of  the  airplane  designer  to 
ensure  that  the  systems  and  equipment 
installed  in  the  airplane  are  adequately 
protected  against  the  lightning 
environment  regeudless  of  the  materials 
used  to  construct  the  airplane. 

The  same  commenter  states  that  the 
criticality  relating  to  HIRF  should  be 
discussed  as  lightning  criticality  is  and 
recommends  the  addition  of  a  paragraph 

(b) (2)  in  parallel  with  (a){2)  in  this 
rega^.  The  commenter  also  states  that 
the  loss  of  an  essential  function  due  to 
HIRF  could  have  the  same  impact  on  the 
safety  level  of  the  airplane  as  the  loss  of 
an  essential  function  due  to  lightning. 
For  this  reason,  the  commenter  believes 
that  electrical  and  electronic  systems 
that  perform  essential  functions  should 
be  IRRF-protected  and  lightning- 
protected  to  an  equivalent  extent.  The 
FAA  is  continuing  to  study  this  issue 
and  may  consider  regiilatory  action  in 
this  regard  in  the  future.  Until  this  issue 
is  decided,  the  FAA  has  determined  that 
protection  requirements  for  HIRF  for 
systems  that  perform  critical  functions 
should  be  required;  incorporation  of 
HIRF  protection  requirements  for 
systems  performing  essential  functions 
will  not  be  considered  at  this  time. 
Influencing  this  decision  is  the 
determination  by  the  FAA  that  the 
likelihood  of  encountering  a  lightning 
strike  is  greater  than  that  of 
encoimtering  HIRF. 

This  commenter  also  notes  that  the 
action  integral  value  of  the  multiple 
stroke  is  diflerent  than  the  one  specified 
in  Advisory  Circular  (AC)  20-136.  The 
FAA  concurs.  This  is  a  typographical 
error,  and  the  value  for  the  action 
integral  should  be  0.062,  as  specified  in 
the  AC.  The  value  for  the  action  integral 
has  been  changed  accordingly. 

The  commenter  also  notes  that  the 
general  discussion  following  the  wave 
form  chart  concerning  HIRF  protection 
is  limited  to  digital  avionics  systems 
only  and  recommends  that  the  wording 
be  revised  to  address  all  critical 
electrical/electronic  systems,  such  as 
FADEC.  The  FAA  concurs  that  HIRF 


protection  should  be  applicable  to  all 
electrical/electronic  systems  that 
perform  critical  functions,  and  has 
revised  the  discussion  of  this  special 
condition  accordingly.  The  proposed 
special  condition  related  to  Hl^  is 
applicable  to  “each  electrical  and 
electronic  system  that  performs  critical 
functions  •  • 

The  commenter  also  requests  that  in 
the  second  paragraph  following  the 
wave  form  chart,  the  requirements  for 
the  pass/fail  criteria  and  the  operational 
mode  of  the  system  under  test  should  be 
clearly  identified,  i.e.,  whether  the 
system  imder  test  is  allowed  to  be  upset, 
tbe  commenter  believes  that  the  mcMe 
of  system  operation  during  HIRF  testing 
should  be  specified,  as  well  as  the  basis 
of  test  procedures  (i.e..  Section  20, 

Radio  Technical  Commission  for 
Aeronautics  RTCA/DO160C,  and/or 
Society  of  Automotive  Engineers  (SAE) 
Subcommittee  AE4R  documents).  While 
the  FAA  does  not  concur  that  this  level 
of  detail  is  needed  in  the  actual  special 
condition,  the  acceptability  of  the  test 
procedures  identified  in  the  RTCA  and 
SAE  documents  referenced  by  the 
commenter  has  been  added  in  the 
discussion  following  the  special 
condition.  In  addition,  it  should  be 
noted  that  pass/fail  criteria,  system 
operating  modes  during  testing,  and  the 
test  pitx^ures  will  be  contained  in  the 
certification  test  plan  and  approved  by 
the  FAA  prior  to  the  tests  being 
conducted. 

This  special  condition  is  adopted 
with  the  changes  noted  above. 

Special  Condition  No.  4,  "Effect  of 
Flight  Control  Systems  on  Structures" 

One  commenter  recommends  that 
subparagraph  (c)(l)(iii)  of  this  special 
condition  revised  to  read, 
“Nothwithstanding  subparagraph  (1)  of 
this  paragraph,  failures  of  the  system 
that  result  in  forced  structural  vibrations 
(oscillatory  failures)  where*  the  system 
caimot  be  alleviated  or  turned  off  must 
not  produce  peak  loads  *  *  The 
commenter  believes  that  this  change 
harmonizes  the  content  of  the  special 
condition  with  similar  Joint 
Airworthiness  Requirements  (JAR).  The 
FAA  does  not  concur.  The  change 
proposed  by  the  commenter  does  not 
meet  the  harmonization  goal  because  it 
does  not  consider  the  peak  loads  that 
produce  detrimental  deformation  of 
primary  structure  before  the  system  can 
be  turned  off.  It  is  important  that  the 
oscillatory  loads  do  not  damage  primary 
structure  either  before  or  after  the 
system  is  turned  off.  The  FAA  is 
working  to  resolve  this  issue  as  part  of 
an  ongoing  effort  to  achieve 
harmonization  of  the  FAR/JAR. 


The  commenter  also  proposes 
eliminating  subparagraph  (d)(3)  of  this 
special  condition  since,  according  to  the 
commenter,  the  requirements  of  this 
paragraph  are  more  than  adequately 
defined  in  subparagraph  (d)(2).  The 
FAA  does  not  concur.  Subparagraph 
(d)(2)  applies  to  all  structural 
considerations,  including  aeroelasticity 
and  loads,  while  subparagraph  (d)(3) 
addresses  only  structural  loads  and 
provides  specific  minimum  design 
criteria. 

The  special  condition  is  adopted  as 
proposed. 

Special  Condition  No.  5,  "Design 
Maneuver  Requirements" 

One  commenter  notes  that  proposed 
subparagraph  (c)(1)  of  this  special 
condition  specifies  that,  in  computing 
tail  loads  for  yaw  maneuvers,  th^aw 
rate  may  be  assumed  to  be  zero.  The 
commenter  questions  whether  zero 
yawing  velocity  will  give  the  worst  case 
loads  for  the  type  of  inputs  described 
(maximum  pedal  input  as  a  step-time 
function).  If  not,  the  commenter  believes 
the  yaw  rate  should  be  considered  along 
with  other  dynamics,  as  appropriate. 

The  FAA  does  not  concur.  The 
assumption  that  the  initial  yaw  rate  is 
zero  does  not  represent  a  change  firom 
the  current  requirements  of  the  FAR. 
There  is  nothing  novel  or  imusual  in  the 
design  of  the  Model  777  that  would 
require  special  consideration  in  this 
regard.  This  special  condition  is 
therefore  adopted  as  proposed. 

Special  Condition  No.  6,  "Limit  Engine 
Torque  Loads  for  Sudden  Engine 
Stoppage" 

One  commenter  states  that  the 
wording  in  paragraph  (b)(3)  of  this 
special  condition  is  confusing  relative  to 
the  actual  ultimate  load,  and 
recommends  that  the  last  sentence  of 
that  subparagraph  be  revised  to  read, 
“The  loads  specified  above  must  be 
multiplied  by  a  factor  of  1.25  to 
determine  the  required  strength  of  the 
adjacent  wing  and  fuselage  structure.” 
The  FAA  agrees  that  this  paragraph  may 
be  confusing  to  some  and  has  revised 
the  wording  slightly  for  clarity.  The  1.25 
factor  alone  does  not  indicate  whether 
this  is  a  limit  condition  or  an  ultimate 
load  condition  when  applied  to  the 
wing  and  fuselage.  There  are  several 
places  in  the  regulations  where  factors 
are  applied  to  a  given  load  to  define  a 
limit  load  condition.  The  limit  load  thus 
defined  will  require  a  safety  factor  of  1.5 
to  obtain  ultimate  loads.  Where  an 
ultimate  load  is  specified,  no  other 
factor  is  required. 

One  commenter  expresses  concern 
regarding  the  deformation  that  may 
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occur  in  the  support  structure  following 
an  engine  seizure,  and  requests  that  the 
FAA  specify  that  either  the  resulting 
deformation  will  not  result  in  an 
aerodynamic  drag  increase,  or  that  the 
adverse  aerodynamic  effects  are 
accounted  for.  The  FAA  does  not 
concur.  There  is  not  expected  to  be  a 
significant  drag  increase  associated  with 
the  amount  of  deformation  allowed  in 
the  support  structure  resulting  from  the 
seizure  event.  Yielding  in  the  wing  or 
fuselage  local  structure  would  not  be 
permitted  for  either  loading  condition. 

Boeing,  the  applicant,  comments  that 
the  777  engine  installations  are  larger, 
but  not  signiHcantly  different,  than 
those  on  previously  certified  transports, 
and  the  current  regulations  are 
sufficient  and  appropriate  for  the  777 
design.  Therefore,  they  contend  that 
there  is  no  need  for  a  special  condition. 
The  FAA  does  not  agree.  The  regulatory 
requirement  that  addresses  design 
criteria  to  deal  with  engine  torque 
effects  resulting  from  sudden  engine 
stoppage  was  developed  in  CAR 
4b.216(a)(4)  in  1957  (Amendment  4b-6) 
and  was  promulgated  into  §  25.361. 
Those  criteria  were  developed  for 
turbojet  and  low  by-pass  ratio  turbofan 
engine  installations.  The  new  generation 
of  large  high-bypass  turbofan  engines 
being  developed  for  the  Model  777  have 
very  large  fans  that  produce  failure 
modes  and  torque  loads  that  were  not 
envisioned  when  the  regulatory  criteria 
was  developed  in  1957.  Compliance 
with  the  current  standards  for  “engine 
torque”  may  be  difficult  and  even  then 
may  not  result  in  an  acceptable  level  of 
safety.  The  FAA  has  determined  that  the 
new  generation  of  large  turbofan  engines 
provides  a  design  challenge  sufficiently 
different  from  that  envisioned  in  1957  to 
justify  issuance  of  a  special  condition  to 
establish  appropriate  design  standards. 

Instead  of  commenting  on  the  specific 
provisions  of  the  proposed  special 
condition,  Boeing  offers  its 
interpretation  of  the  applicable 
regulatory  requirement.  Boeing  proposes 
to  comply  with  certain  aspects  of  the 
limit  load  conditions  defined  in 
§  25.361(b),  by  considering  only  certain 
types  of  engine  failures  such  as  a 
compressor  jam  or  an  engine  surge  at 
maximum  continuous  thrust,  or 
maximum  acceleration  of  the  engine. 
Boeing  states  that  “it  is  expected  that 
these  events  will  occur  often  enough  to 
warrant  the  application  of  a  1.5  safety 
factor.”  Boeing  proposes  not  to  include 
engine  seizure  caused  by  fan  blade 
failures  in  this  category  because  these 
are  “rare  events.”  However, 
notwithstanding  the  requirement  to 
include  engine  seizure  under  the  limit 
load  provisions  (1.5  factor  of  safety)  of 


§  25.361,  Boeing  proposes  to  treat  the 
load  produced  by  an  engine  seizure  (fan 
blade  failure)  condition  as  an  ultimate 
load  that  “will  be  defined  to  comply 
with  §  25.571(e),”  Damage-tolerance 
(discrete  source)  evaluation.”  It  adds 
that  “these  would  be  rare  or  worst  case 
failure  conditions  such  as  fan  blade 
failure  at  the  engine  maximum 
rotational  operating  speed  (redline 
rpm).”  Boeing  believes  this  is  consistent 
with  the  requirements  of  part  33  which 
treat  all  failure  conditions  as  ultimate 
load  events.  Boeing  contends  that  the 
separation  and  treatment  of  engine 
malfunction  and  failure  events  into  two 
categories  as  described  above  is 
“conservative.” 

The  FAA  neither  concurs  with 
Boeing’s  interpretation  of  the  current 
airworthiness  requirements  nor  agrees 
that  its  proposed  criteria  are 
conservative.  The  airworthiness 
regulations  do  not  permit  compliance  in 
the  manner  proposed  by  Boeing.  The 
provisions  of  §  25.361(b)  require  that 
malfunctions  and  structural  failures 
such  as  compressor  jamming  be  treated 
as  limit  load  conditions.  Fan  blade 
failures,  which  may  produce  engine 
rotor  seizure,  are  structural  failures  as 
well  and  have  always  been  treated  as 
limit  road  events  under  the  current  rule. 
A  multiplying  factor  of  1.5  to  obtain 
ultimate  loads  for  this  condition  for  the 
engine  mount  and  supporting  structure 
is  required  by  the  provisions  of  §  25.303. 

In  regard  to  subparagraph  (b)(3)  of  the 
propos^  special  condition  that 
addressed  the  structural  design  criteria 
for  the  engine  strut-to-wing  interface, 
Boeing  comments  further  that  additional 
protection  may  also  be  provided  to  the 
adjacent  wing  and  fuselage  structure  by 
incorporation  of  additional  design 
features  such  as  structural  fuses  in  the 
strut-to-wing  interface.  Boeing  states 
that  “these  frises  prevent  the  failure  of 
wing  and  fuselage  primary  structure  in 
the  event  of  an  overload.”  The  FAA 
does  not  agree  with  the  principle  that 
structural  fuses  could  be  used  in  lieu  of 
adequate  structural  strength  to  carry  the 
expected  load.  Structural  fuses, 
however,  may  play  a  useful  role  in 
protecting  critical  structures  from  loads 
that  are  outside  the  design  envelope  of 
the  airplane.  The  engine  seizure  event  is 
considered  within  the  design  envelope 
of  the  airplane.  It  has  been 
demonstrated  in  service  that  fuse  pins 
that  are  designed  to  fail  under  a 
predicted  load  in  a  certain  direction  will 
not  always  fail  as  predicted  when 
subjected  to  a  load  acting  in  a  different 
direction. 

The  FAA  has  determined  that  the 
current  regulation  does  not  permit 
compliance  in  the  manner  proposed  by 


Boeing  since  Boeing  proposes  to  use 
reduced  factors  of  safety  for  certain 
engine  failure  modes.  However,  this 
special  condition  provides  a  reduction 
in  the  safety  factor  required  by  the 
current  airworthiness  regulations  for  the 
engine  mounts  and  supporting 
structure.  The  level  of  safety  is 
maintained  by  allowing  for  energy 
absorption  through  deformation  in  the 
engine  mounts  and  supporting  structure 
and  by  providing  additional  structural 
design  criteria  for  primary  wing  and 
fuselage  support  structure. 

In  addition,  the  FAA  has  made  some 
nonsubstantive  clarifying  changes  to  the 
wording  of  this  special  condition  to 
more  accurately  reflect  the  intent. 

Special  Condition  No.  6  is  adopted 
with  the  changes  noted  above. 

Special  condition  No.  7,  "Flight 
Characteristics  Compliance  via 
Handling  Qualities  Bating  Method" 

One  commenter  notes  that  if  the 
control  laws  provide  neutral 
longitudinal  stability,  this  special 
condition  must  address  §§  25.173  and 
25.175.  The  FAA  does  not  concur.  The 
proposed  Model  777  control  laws  do  not 
provide  “neutral  static  stability"  as 
suggested  by  the  commenter.  The 
manufacturer’s  goal  is  for  the  handling 
qualities  of  this  airplane  to  be  similar  to 
current  generation  Boeing  airplanes, 
including  the  current  positive 
longitudinal  stability  characteristics. 
Because  Boeing  intends  to  comply  with 
§§  25.173  and  25.175  of  the  FAR.  special 
conditions  are  not  required  in  this  area.~ 

The  commenter  also  states  that  “This 
Special  Condition  lacks  a  matrix  of 
flight  conditions/atmospheric 
conditions/flight  envelopes  to  be 
evaluated  by  means  of  flight  testing  and/ 
or  simulation,  a  defrnition  of 
“performance  criteria,”  and  a  dehnition 
of  the  Model  777  control  laws.  The  FAA 
does  not  concur  that  these  elements 
need  to  be  added  to  the  special 
condition.  At  the  level  of  a  rule,  this 
special  condition  does  provide  the 
primary  matrix  elements  required  to  be 
considered  for  compliance,  i.e.,  airplane 
state,  atmospheric  disturbance  level, 
and  flight  envelope.  For  advisory 
material  to  assist  Boeing  in 
demonstrating  compliance  with  this 
special  condition,  the  FAA  has  prepared 
more  detailed  interpretations  of  the 
matrix  elements,  including  handling 
qualities  tasks.  For  the  purposes  of  this 
special  condition,  the  term 
“performance  criteria”  refers  to  a  level 
of  handling  qualities  characteristics,  for 
common  scenarios  and  failure 
conditions,  comparable  to  airplanes 
already  certified  to  current  part  25 
standards.  As  noted  above,  more 
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detailed  guidance  has  been  prepared  by 
the  FAA  to  assist  the  applicant  in 
understanding  appropriate  performance 
criteria  for  demonstrating  compliance 
with  this  special  condition.  The  intent 
of  this  special  condition  is  not  to  define 
the  control  laws  of  the  Model  777,  or 
any  other  airplane.  This  special 
condition  dehnes  the  minimum  flight 
characteristics  requirements  for  an 
airplane  equipped  with  an  electronic 
flight  control  system,  as  generally 
described  in  the  "Model  777  Design 
Features”  section  of  the  notice.  Unlike 
some  other  fly-by-wire  airplanes,  special 
conditions  are  not  required  for  the 
Model  777  in  the  areas  of  static- 
longitudinal/lateral-directional  stability, 
hard  flight  envelope  limiting,  or  on  the 
use  of  side  stick  controllers,  because 
this  airplane  does  not  have  such  design 
features.  Consequently,  discussions  of 
the  Model  777  design  are  limited  to  the 
area  and  scope  n.ecessary  to  address  the 
portions  of  the  current  part  25 
requirements  that  are  not  adequate  for 
this  particular  airplane  design. 

Special  Condition  No.  7  is  adopted  as 
proposed. 

Special  Condition  No.  8,  "Electronic 
Flight  Control  System:  Control  Surface 
Awareness” 

One  commenter  believes  that  this 
special  conditions  is  in  the  response  to 
concerns  following  the  A-320  flight 
control  degradation  caused  by  damaged 
control  surfaces  that  occurred  in  France. 
The  FAA  disagrees.  This  special 
condition  was  applied  to  the  Airbus 
Model  A-320  series  airplanes  prior  to 
certification  and  has  b^n  applied  to  all 
"fly-by- wire”  (FEW)  part  25 
certification  programs  since  that  time. 
This  special  condition  was  not 
generated  as  the  result  of  any  specific 
air  transport  inddent/accident;  rather,  it 
was  written  as  a  general  requirement  to 
prevent  the  flight  controls  from 
becoming  adversely  “saturated”  (near 
fully  authority  without  flightcrew 
awareness). 

The  commenter  goes  on  to  state  that, 
"In  past  generation  aircraft  using  either 
mechanical  or  hydraulic  control,  a  lack 
of  aircraft  response  was  readily  apparent 
to  the  pilot.  Pilots  had  learned  through 
experience  what  would  be  the  aircraft 
response  following  a  given  input  *  *  *. 
The  basic  philosophy  is  that 
technological  improvements  should 
result  in  greater  capabilities  but  never  a 
decrease  in  capability.  In  the  case  of 
degraded  control  effectiveness,  the  pilot 
is  probably  not  aware  of  the  deflection 
the  computer  is  calling  for  in  order  to 
get  a  desired  response.  This  is  in 
essence  a  decrease  in  capability  and 
calls  for  compensating  factors.”  The 


FAA  does  not  occur.  The  Model  777 
flight  control  system  in  the  roll  and  yaw 
axes  comprises  a  surface  position 
command  system  rather  than  a  rate 
command  system.  Like  current 
generation  airplanes  with  hydraulic 
flight  controls,  any  degradation  ip  the 
flight  control  system  would  be 
immediately  seen  in  terms  of  decreased 
aircraft  response  to  a  given  control 
input.  Because  pilot  familiarity  with 
expected  roll/yaw  response  will  remain 
as  it  is  today,  there  is  no  decrease  in 
capability  and  no  compensating  factors 
are  required.  In  the  pitch  axis,  the 
Model  777  has  a  command 
augmentation  control  law  using  only 
pitch  rate  feedback.  If  the  commanded 
pitch  control  deflection  does  not 
achieve  the  scheduled  pitch  rate,  the 
FBW  control  will  continue  to  increase 
elevator  deflection  until  it  has,  or  until 
the  elevator  reaches  its  maximum 
deflection.  Therefore,  the  pilot  will 
achieve  the  desired  (normal)  reaction  to 
the  control  input  unless  the  elevator 
reaches  a  limit.  If  the  probability  of  this 
condition  occurring  is  greater  than 
extremely  improbable,  the  required 
control  surface  awareness  warning 
would  indicate  to  the  pilot  that  an 
adverse  control  surface  saturation  is 
about  to  occur.  In  other  words,  the 
airplane  response  is  not  "normal.”  It 
should  be  emphasized  that  through  the 
use  of  this  special  condition,  the  FAA 
has  asked  for  control  surface  awareness 
only  where  it  is  needed.  If  the  need  for 
this  capability  cannot  be  shown  for  any 
likely  operating  condition,  then  the  lack 
of  such  capability  should  not  be  seen  as 
a  decrease  in  capability.  Fly-by-wire 
does  allow  other  types  of  advances, 
such  as  envelope  limiting,  the  lack  of 
which  are  not  seen  as  "decreased 
capability”  in  conventional  control 
airplanes  certified  in  the  FBW  era. 

The  commenter  further  states,  “We 
think  that  the  modem  flight  control 
computers  are  smart  enough  to  know 
what  aircraft  response  should  occur 
following  a  given  input.  Hence,  we 
would  like  to  see  a  ^  which  requires 
a  continuous  comp>arison  of  expected 
versus  actual  response.  In  addition  an 
annunciation  should  be  given  to  the 
pilot  whenever  the  input/response  is 
not  as  expected.”  The  FAA  does  not 
concur.  Although  flight  control 
computers  may  be  "smart  enough”  to  be 
self-monitoring  in  terms  of  aircraft 
response  versus  control  input  in  a 
controlled  environment,  this  would  be 
an  extremely  difficult  task  in  the  flight 
environment.  To  operate  properly  in  the 
flight  environment,  the  flight  control 
computer  must  be  able  to  predict  an 
expected  response  to  a  given  control 


input,  anywhere  in  the  flight  envelope, 
with  any  combination  of  the  following 
variables:  Speed,  altitude,  center  of 
gravity,  power  setting,  landing  gear/ 
flap/spoiler  configuration,  and  potential 
degraded  system'status  (hydraulic 
system  failure,  one  engine  inoperative, 
etc.).  The  effects  of  environmental 
conditions  (gust  upset,  turbulence  etc.) 
must  also  be  accounted  for  in 
determining  a  "proper  response.”  All  of 
the  above  would  need  to  be 
accomplished  while  keeping  nuisance 
warnings  to  an  absolute  minimum, 
including  the  case  of  control  surface 
saturation  due  to  the  flightcrew 
commanding  full  control  input. 

The  commenter  also  recommends  that 
the  FAA  “Change  the  SC  to  require  the 
flight  control  computer  to  continuously 
monitor  the  aircraft  response  versus  the 
pilot  input  and  annunciate  any 
discrepancy.”  The  FAA  does  not 
concur.  To  require  such  a  capability 
would  introduce  a  significant  increase 
in  system  complexity,  cost,  and 
exposure  to  additional  potential  failure 
modes.  This  capability  is  not  necessary 
due  to  the  system  architecture  of  the 
Model  777.  The  added  complexity 
would  not  add  significantly  to  the 
attainment  of  the  intent  of  this  special 
condition,  and  the  FAA  has  determined 
that  this  change  in  the  special  condition 
is  inappropriate  for  this  airplane. 

Special  Condition  No.  8  is  adopted  as 
proposed. 

Conclusion 

This  action  aflects  only  certain 
unusual  or  novel  design  features  on  one 
model  series  of  airplanes.  It  is  not  a  rule 
of  general  applicability  and  affects  only 
the  manufacturer  who  applied  to  the 
FAA  for  approval  of  these  features  on 
the  airplane. 

List  of  Subjects  in  14  CFR  Part  25 

Aircraft,  Aviation  safety.  Federal 
Aviation  Administration,  Reporting  and 
recordkeeping  requiremevits. 

The  authority  citation  for  these 
special  conditions  is  as  follows: 

Authority:  49  U.S.C.  app  1344, 1348(c), 
1352, 1354(a),  1355, 1421  through  1431, 
1502, 1651(b)(2);  42  U.S.C  1857f-10,  4321  et 
seq.;  E.0. 11514;  and  49  U.S.C.  106(g). 

The  Special  Conditions 

Accordingly,  the  following  special 
conditions  are  issued  as  part  of  the  type 
certification  basis  for  the  Boeing  Model 
777  series  airplanes. 

1.  Operation  Without  Normal 
Electrical  Power.  In  lieu  of  compliance 
with  §  25.1351(d),  it  must  be 
demonstrated  by  test,  or  combination  of 
test  and  analysis,  that  the  airplane  can 
continue  safe  flight  and  landing  with 
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inoperative  normal  engine  and  APU 
generator  electrical  power  (electrical 
power  sources  excluding  the  battery  and 
any  other  standby  electrical  sources). 

The  airplane  operation  should  be 
considered  at  the  critical  phase  of  flight 
and  include  the  ability  to  restart  the 
engines  and  maintain  flight  for  the 
maximum  diversion  time  capability 
being  certified. 

The  emergency  electrical  power 
system  must  be  designed  to  supply: 

1.  Electrical  power  required  for 
immediate  safety,  which  must  continue 
to  operate  without  the  need  for  crew 
action  following  the  loss  of  the  normal 
engine  (which  includes  APU  power) 
generator  electrical  power  system. 

2.  Electrical  power  required  for 
continued  safe  flight  and  landing. 

3.  Electrical  power  required  to  restart 
the  engines. 

2.  Command  Signal  Integrity.  In 
addition  to  compliance  with  §  25.671  of 
the  FAR: 

(a)  It  must  be  shown  that  the  Primary 
Flight  Control  System  (PFCS)  signals 
cannot  be  altered  unintentionally,  or 
that  the  altered  signal  characteristics  are 
such  that: 

(1)  Stable  gain  and  phase  margins 
must  be  maintained  for  all 
aerodynamically  closed  loop  systems, 
excluding  pilot  in  the  loop  control. 

(2)  Sufficient  pitch,  roll,  and  yaw 
control  power  must  be  available  to 
provide  control  for  continued  safe  flight 
and  landing,  considering  all  the 
malfunctions  that  are  not  extremely 
improbable. 

(3)  The  eflect  of  spurious  signals  on 
the  systems  which  are  include  in  the 
aerodynamic  loop  must  not  result  in 
unacceptable  transients  or  degradation 
of  the  airplane’s  performance. 
Speciflcally,  signals  that  would  cause  a 
significant  uncommanded  motion  of  a 
control  surface  actuator  must  be  readily 
detected  and  deactivated  or  the  surface 
motion  must  be  arrested  by  other  means 
in  a  satisfactory  manner.  Small 
amplitude  residual  system  oscillations 
may  be  acceptable. 

(4)  The  change  of  mode  in  one  of  the 
flight  critical  control  systems  must  not 
be  greater  than  lO-s/flt.  hr.  This  applies 
to  the  primary  flight  control  systems.  A 
change  of  mode  can  be  caused  by  an 
automatic  switching  from  the  normal 
(i.e.,  fiill-up  system)  to  the  secondary 
mode.  The  effects  of  latent  failures  must 
be  considered  in  demonstrating 
compliance  with  this  special  condition. 

(b)  It  must  be  demonstrated  that 
uncommanded  sustained  oscillations, 
the  result  of  coupling  between 
electronic  or  electrical  command 
signals,  and  the  motion  of  the 
mechanical  actuator  drive  system 


together  with  the  interfacing  structural 
components,  do  not  occur  over  the 
spectrum  of  operating  frequencies.  The 
effects  of  minor  instabilities  may  be 
acceptable  provided  they  are  thoroughly 
investigated,  document^,  and 
understood. 

3.  Protection  From  Lightning  and 
Unwanted  Effects  of  High  Intensity 
Radiated  Fields  (HIRF). 

a.  Lightning  Protection.  (1)  Each 
electrical  and  electronic  system  that 
performs  critical  functions  must  be 
designed  and  installed  to  ensiue  that  the 
operation  and  operational  capability  of 
these  systems  to  perform  critical 
functions  are  not  adversely  aflected 
when  the  airplane  is  exposed  to 
lightning. 

(2)  Each  essential  function  of 
electrical  or  electronics  systems  or 
installations  must  be  protected  to  ensure 
that  the  function  can  be  recovered  in  a 
timely  manner  after  the  airplane  has 
been  exposed  to  lightning. 

(b)  Protection  From  Unwanted  Effects 
of  High-Intensity  Radiated  Fields 
(HIRF).  Each  electrical  and  electronic 
system  that  performs  critical  functions 
must  be  designed  and  installed  to 
ensure  that  the  operation  and 
operational  capability  of  these  systems 
to  perform  critical  functions  are  not 
adversely  affected  when  the  airplane  is 
exposed  to  high-intensity  radiated  fields 
external  to  the  airplane. 

(c)  The  following  definitions  apply 
with  respect  to  these  special  conditions: 

Critical  Function.  Functions  whose 
failure  would  contribute  to  or  cause  a 
failure  condition  that  would  prevent  the 
continued  safe  flight  and  landing  of  the 
airplane. 

Essential  Functions.  Functions  whose 
failure  would  contribute  to  or  cause  a 
failure  condition  that  would 
significantly  impact  the  safety  of  the 
airplane  or  the  ability  of  the  flightcrew 
to  cope  with  adverse  operating 
conditions. 

Discussion 

Lightning:  To  provide  a  means  of 
compliance  with  these  special 
conditions,  clarification  of  the  threat 
definition  for  lightning  is  needed.  The 
following  “threat  definition,”  based  on 
FAA  Advisory  Circular  20-136, 
Protection  of  Aircraft  Electrical/ 
Electronic  Systems  Against  the  Indirect 
Eflects  of  Lightning,  dated  March  5, 
1990,  is  proposed  as  a  basis  to  use  in 
demonstrating  compliance  with  the 
lightning  protection  special  condition. 

The  lightning  current  waveforms 
(Components  A,  D,  and  H)  defined 
below,  along  with  the  voltage 
waveforms  in  Advisory  Circular  (AC) 
20-53A,  will  provide  a  consistent  and 


reasonable  standard  which  is  acceptable 
for  use  in  evaluating  the  effects  of 
lightning  on  the  airplane.  These 
waveforms  depict  threats  that  are 
external  to  the  airplane.  How  these 
threats  affect  the  airplane  and  its 
systems  depend  upon  their  installation 
configuration,  materials,  shielding, 
airplane  geometry,  etc.  Therefore,  tests 
(including  tests  on  the  completed 
airplane  or  an  adequate  simulation) 
and/or  verified  analyses  need  to  be 
conducted  in  order  to  obtain  the 
resultant  internal  threat  to  the  installed 
systems.  The  electronics  systems  may 
then  be  evaluated  with  this  internal 
threat  in  order  to  determine  their 
susceptibility  to  upset  and/or 
malfunction. 

To  evaluate  the  induced  eflects  to 
these  systems,  three  considerations  are 
required: 

1.  First  Return  Stroke:  (Sever  Strike- 
Component  A,  or  Restrike — Component 
D).  This  external  threat  needs  to  be 
evaluated  to  obtain  the  resultant 
internal  threat  and  to  verify  that  the 
level  of  the  induced  currents  and 
voltages  is  sufliciently  below  the 
equipment  “hardness”  level. 

2.  Multiple  Stroke  Flash:  (Vz 
Component  D).  A  lightning  strike  is 
often  composed  of  a  number  of 
successive  strokes,  referred  to  as 
multiple  strokes.  Although  multiple 
strokes  are  not  necessarily  a  salient 
factor  in  damage  assessment,  they  can 
be  the  primary  factor  in  a  system  upset 
analysis.  Multiple  strokes  can  induce  a 
sequence  of  transients  over  an  extended 
period  of  time.  While  a  single  event 
upset  of  input/output  signals  may  not 
aflect  system  performance,  multiple 
signal  upsets  over  an  extended  period  of 
time  (2  seconds)  may  aflect  the  systems 
under  consideration.  Repetitive  pulse 
testing  and/or  analysis  needs  to  be 
carried  out  in  response  to  the  multiple 
stroke  environment  to  demonstrate  that 
the  system  response  meets  the  safety 
objective.  This  external  multiple  stroke 
environment  consists  of  24  pulses  and 
is  described  as  a  single  Component  A 
followed  by  23  randomly  spaced 
restrikes  of  Vz  magnitude  of  Component 
D  (peak  amplitude  of  50,000  amps).  The 
23  restrikes  are  distributed  over  a  period 
of  up  to  2  seconds  according  to  the 
following  constraints:  (1)  The  minimum 
time  between  subsequent  strokes  is  10 
ms.  and  (2)  the  maximum  time  between 
subs^uent  strokes  is  200  ms.  An 
analysis  or  test  needs  to  be 
accomplished  in  order  to  obtain  the 
resultant  internal  threat  environment  for 
the  system  under  evaluation. 

3.  Multiple  Rurst:  (Component  H).  In¬ 
flight  data-gathering  projects  have 
shown  bursts  of  multiple,  low 
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amplitude,  fast  rates  of  rise,  short 
duration  pulses  accompanying  the 
airplane  lightning  strike  process.  While 
insufficient  energy  exists  in  these  pulses 
to  cause  physical  damage,  it  is  possible 
that  transients  resulting  £ram  this 
environment  may  cause  upset  to  some 
digital  processing  systems. 

The  representation  of  this  interference 
environment  is  a  repetition  of  short 
duration,  low  amplitude,  high  peak  rate 
of  rise,  double  exponential  pulses  which 
represent  the  multiple  bursts  of  current 
pulses  observed  in  these  flight  data 
gathering  projects.  This  component  is 
intended  for  an  analytical  (or  test) 
assessment  of  functional  upset  of  the 


system.  Again,  it  is  necessary  that  this 
component  be  translated  into  an 
internal  environromital  threat  in  order  to 
be  used.  This  "Multiple  Burst”  consists 
of  24  random  sets  of  20  strokes  each, 
distributed  over  a  period  of  2  seconds. 
Each  set  of  20  strokes  is  made  up  of  20 
repetitive  Component  H  waveforms 
distributed  within  a  period  of  one 
millisecond.  The  minimum  time 
between  individual  Component  H 
pulses  within  a  burst  is  lOps,  the 
maximum  is  SOps.  The  24  bursts  are 
distributed  over  a  period  of  up  to  2 
seconds  according  to  the  following 
constraints:  (1)  the  minimum  time 
between  subsequent  strokes  is  10  ms. 


and  (2)  the  maximum  time  between 
subsequent  strokes  is  200  ms.  The 
individual  "Multiple  Burst”  Compcment 
H  waveform  is  denned  below. 

The  following  current  waveforms 
constitute  the  "Severe  Strike” 
(Component  A)  "Restrike”  (Component 
D),  "Multiple  Stroke”  (¥j  Component 
D),  and  the  "Multiple  Burst” 
(Component  H). 

These  components  are  defined  by  the 
following  double  exponential 

equation:  i(t)=Io  (e^^-*") 
where: 

t=time  in  seconds, 

i=current  in  amperes,  and 


Severe  strike  (component  A) 

Restrike  (com- 
ponent  D) 

Multiple  stroke 
{'h  com^xinenl 

Multiple  burst 
(cornixxtem  H) 

lo,  amp 

-  218,810 

109.405 

54,703 

10,572 

a,  sec-« 

-  11,354 

22,708 

22.708 

187,191 

b,  sec-* 

-  647,265 

1,204,530 

1,294,530 

19,105,100 

This  equation  produces  the  following  characteristics; 


>peak 

-  200KA 

100  KA 

50  KA 

10  KA 

and. 

(d(/dt),n.(amp/sec) 

-  1.4x10  •• 

1.4x10" 

0.7x10" 

2.0x10" 

@U&rsec 

@U&fSec 

@t-0«-sec 

@t>04sec 

di/dt,  (amfWsec) 

-  1.0x10" 

1.0x10" 

0.5x10" 

Action  Integral  (amps  sec) 

@U.5)iS 
-  2.0x10* 

@U.25»iS 

0.25x10* 

@t-.25(is 

0.0625x10* 

HIRE:  With  the  trend  toward 
increased  power  levels  ht>m  ground 
based  transmitters,  plus  the  advent  of 
space  and  satellite  communication, 
coupled  with  electronic  command  and 
control  of  the  airplane,  the  immunity  of 
critical  electrical/electonic  systems 
(such  as  the  EFIS,  ADC,  and  AHRS)  to 
HIRF  must  be  established. 

It  is  not  possible  to  precisely  deflne 
the  HIRF  to  which  the  airplane  will  be 
exposed  in  service.  There  is  also 
uncertainty  concerning  the  effectiveness 
of  airframe  shielding  for  HIRF. 
Furthermore,  coupling  of  high-intensity 
radiated  flelds  to  cockpit  installed 
equipment  through  the  cockpit  window 
apertures  is  undefined.  Based  on 
surveys  and  analysis  of  existing  HIRF 
emitters,  an  adequate  level  of  protection 
exists  when  compliance  with  the  HIRF 
protection  special  condition  is  shown 
with  either  paragraphs  1  or  2  below: 

1.  A  minimum  threat  of  100  volts  per 
meter  peak  electric  fleld  strength  from 
10  KHz  to  18  GHz. 

a.  The  threat  must  be  applied  to  the 
system  elements  and  their  associated 
wiring  harnesses  without  the  benefit  of 
airframe  shielding. 

b.  Demonstration  of  this  level  of 
protection  is  established  through  system 


tests  and  analysis.  (Bench  tests 
conducted  in  accordance  with  Section 
20,  Radio  Technical  Commission  for 
Aeronautics  RTCA/D0160C,  and  Society 
of  Automotive  Engineers  (SAE) 
Subcommittee  AE4R  documents  have 
been  found  to  be  acceptable.) 

2.  A  threat  external  to  the  airfrrame  of 
the  following  field  strengths  for  the 
frequency  ranges  indicated. 


Frequency 

Peak 

(V/M) 

Average 

(v/wT 

10-100  KHz  _ _ _ 

50 

50 

100-500  _ 

60 

60 

500-2000  _ 

70 

70 

2-30  MHz _ _ _ _ 

200 

200 

30-70  _ 

30 

30 

70-100  _ _ 

30 

30 

100-200  _ _ 

150 

33 

200-400  _ 

70 

70 

400-700  _ 

4020 

935 

700-1000  _  _ 

1700 

170 

1-2  GHz _ 

5000 

990 

2-4  _  .. 

6680 

840 

4-6  . . . . 

6850 

310 

6-8  _ _ 

3600 

670 

8-12  _ _ 

3500 

1270 

12-18  _ 

3500 

360 

18-40  _ _ 

2100 

750 

The  mivelope  given  in  paragraph  2 
above  is  a  revision  to  the  envelope  used 


in  previously  issued  special  conditions 
in  other  certification  projects.  It  is  based 
on  new  data  and  SAE  AE4R 
subcommittee  recommendations.  This 
revised  envelope  includes  data  from 
Western  Europ>e  and  the  U.S.  It  will  also 
be  adopted  by  the  European  Joint 
Aviation  Authorities. 

4.  Effect  of  Flight  Control  Systems  on 
Structures. 

(a)  General.  For  airplanes  equipped 
with  flight  control  systems,  autopilots, 
stability  augmentation  systems,  and 
load  alleviation  systems  that  directly,  or 
as  a  result  of  a  failure,  affect  its 
structural  performance,  the  influence  of 
these  systems  and  their  failure 
conditions  shall  be  taken  into  account 
in  showing  compliance  with  Subparts  C 
and  D  of  part  25  of  the  Federal  Aviation 
Reflations  (FAR). 

(b)  System  fully  operative.  With  the 
system  fully  operative,  the  following 
apply: 

(1)  Limit  loads  must  be  derived  for  all 
normal  operating  configurations  of  the 
systems  from  all  the  deterministic  limit 
conditions  specified  in  subpart  C  of  part 
25,  taking  into  account  any  special 
behavior  of  such  systems,  associated 
functions  or  any  effect  on  the  structural 
performance  of  the  airplane  that  may 


I 
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occur  up  to  the  limit  loads.  In 
particular,  any  significant  non-linearity 
(rate  of  displacement  of  control  surface, 
thresholds,  or  any  other  system  non- 
linearities)  must  be  accounted  for  in  a 
realistic  and  conservative  way  when 
deriving  limit  loads  from  limit 
conditions. 

(2)  The  airplane  must  meet  the 
strength  requirements  of  Part  25  (Static 
strength,  residual  strength),  using  the 
specified  factors  to  derive  ultimate  loads 
from  the/limit  loads  defined  above.  The 


effect  of  non-linearities  must  be 
investigated  beyond  limit  conditions  to 
ensure  that  the  behavior  of  the  systems 
present  no  anomalies  compared  to  the 
system  behavior  below  limit  conditions. 

(3)  The  airplane  must  meet  the 
aeroelastic  stability  requirements  of 
§25.629. 

(c)  System  in  a  failure  condition.  For 
any  system  failure  condition  not  shown 
to  be  extremely  improbable,  the 
following  apply: 

(1)  At  the  time  of  occurrence.  Starting 
from  Ig  level  flight  conditions,  a 


realistic  scenario,  including  pilot 
corrective  actions,  must  be  established 
to  determine  the  loads  occurring  at  the 
time  of  failure,  and  immediately  after 
failure,  until  the  airplane  is  stabilized. 
The  airplane  must  able  to  withstand 
these  loads,  multiplied  by  an 
appropriate  factor  of  safety,  related  to 
the  probability  of  occurrence  of  the 
failure.  These  loads  should  be 
considered  ultimate  loads  for  this 
evaluation.  The  factor  of  safety  is 
defined  as  follows: 


Factor  of  Safety  at  Time  of  Occurrence 


1.50  - 


Probability  of  occurrence  (per  hour) 


(i)  The  loads  must  also  be  used  in  the 
damage  tolerance  evaluation  required  by 
§  25.571(b),  if  the  failure  condition  is 
probable.  The  loads  should  be 
considered  as  ultimate  loads  for  the 
damage  tolerant  evaluation. 

(ii)  Freedom  from  flutter  and 
divergence  must  be  shown  at  speeds  up 
to  Vd  or  1.15  Vc,  whichever  is  greater. 
However,  at  altitudes  where  the  speed  is 
limited  by  Mach  number,  compliance 
need  be  shown  only  up  to  Mo,  as 
defined  by  §  25.335(b).  For  failure 
conditions  that  result  in  speed  increases 
beyond  Vc/Mc,  freedom  from  flutter  and 


divergence  must  be  shown  to  increased 
speeds  so  that  the  above  margins  are 
maintained. 

(iii)  Notwithstanding  subparagraphs 
(1)  of  this  paragraph,  failures  of  the 
system  that  result  in  forced  structural 
vibrations  (oscillatory  failures)  must  not 
produce  peak  loads  that  could  result  in 
permanent  deformation  of  primary 
structure. 

(2)  For  the  continuation  of  the  flight. 
For  the  airplane  in  the  failed 
configuration  and  considering  any 
appropriate  flight  limitations,  the 
following  apply: 


(i)  Static  and  residual  strength  must 
be  determined  for  loads  induced  by  the 
failure  condition  if  the  loads  could 
continue  to  the  end  of  the  flight.  These 
loads  must  be  combined  with  the 
deterministic  limit  load  conditions 
specified  in  Subpart  C  of  Part  25. 

(ii)  For  static  strength  substantiation, 
each  part  of  the  structure  must  be  able 
to  withstand  the  loads  in  subparagraph 
(2)(i)  of  this  paragraph  multiplied  by  a 
factor  of  safety  depending  on  the 
probability  of  being  in  this  failure  state. 
The  factor  of  safety  (F.S.)  is  defined  as 
follows: 
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Factor  Of  Safety  for  Continuation  of  Flight 


1.5  f- 


F.S. 


1.0 


r 


10^ 


JL 


1.0 


—  Probability  of  being  in  failure  state  j 


Qj=Tj*Pj  where: 

T/=Average  time  spent  in  failure 
condition 

PpProbability  of  occurrence  of  failure 
mode 

Note:  If  Pj  is  greater  than  10 per  flight 
hours,  then  a  safety  factor  of  1.5  must  be 
used. 


(iii)  For  residual  strength 
substantiation  as  defined  in  §  25.571(b). 
structures  affected  by  failure  of  the 
system,  and  with  damage  in 
combination  with  the  system  failure,  a 
reduction  factor  may  be  applied  to  the 
residual  strength  loads  of  §  25.571(b). 
However,  the  residual  strength  level 


must  not  be  less  than  the  1-g  flight  load 
combined  with  the  loads  introduced  by 
the  failure  condition,  plus  two-thirds  of 
the  load  increments  of  the  conditions 
specified  in  §  25.571(b)  applied  in  both 
positive  and  negative  directions  (if 
appropriate).  The  reduction  factor  (R.F.) 
is  defined  as  follows: 


Residual  Strength  Reduction  Factor 


Qj  -  Probability  of  being  in  failure  state  j 


Qj=Tj*Pj  where: 

Tj=Average  time  spent  in  failure 
condition 


Pj=Probability  of  occurrence  of  failure 
mode 

Note:  If  P  is  greater  than  10-3  per  flight 
hour,  then  a  safety  factor  of  1.0  must  be  used. 


(iv)  Freedom  hem  flutter  and 
divergence  must  be  shown  up  to  a  speed 
determined  by  the  following  figure: 
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Flutter  Clearance  Speed 


Qj  -  Probability  of  being  in  failure  state  j 


V i=Vd  or  l.lSVc  whichever  is  greater. 
V^sFlutter  clearance  speed  required  for 
normal  (unfailed)  conditions  by 
§  25.629. 

Qi=Tj*Pj  where: 

Tj=Average  time  spent  in  failure 
condition 

Pj=Probability  of  occurrence  of  failure 
mode 

Note:  If  Pj  is  greater  than  10-»,  then  the 
flutter  clearance  speed  must  not  be  less  than 
V2. 

(v)  Freedom  from  flutter  and 
divergence  must  also  be  shown  up  to  Vi, 
as  depicted  in  the.above  figure,  for  any 
probable  system  failure  condition, 
combined  with  any  damage  required  or 
selected  for  investigation  %  §  25.571(b). 

(vi)  If  the  time  likely  to  hie  spent  in  the 
failure  condition  is  not  small  compared 
to  the  damage  propagation  period,  or  if 
the  loads  induced  by  the  failure 
condition  may  have  a  significant 
influence  on  the  damage  propagation, 
then  the  effects  of  the  particular  failure 
condition  must  be  addressed  and  the 
corresponding  inspection  intervals 
adjusted  to  adequately  cover  this 
situation. 

(vii)  If  the  mission  analysis  method  is 
used  to  account  for  continuous 
turbulence,  all  the  systems  failure 
conditions  associate  with  their 
probability  must  be  accounted  for  in  a 
rational  or  conservative  manner  in  order 
to  ensure  that  the  probability  of 
exceeding  the  limit  load  is  not  higher 
than  the  prescribed  value  of  the  current 
requirement. 

(d)  Warning  considerations.  For 
system  failure  detection  and  warning, 
the  following  apply: 

(1)  Before  flight,  the  system  must  be 
checked  for  failure  conditions,  not 
shown  to  be  extremely  improbable,  that 
would  degrade  the  structural  capability 


below  the  level  specified  in  paragraph 
(b)  of  this  special  condition.  The  crew 
must  be  made  aware  of  these  failures,  if 
they  exist,  before  flight. 

(2)  The  existence  of  any  failure 
condition  during  flight  that  could 
significantly  affect  the  structural 
capability  of  the  airplane,  and  for  which 
the  associated  reduction  in 
airworthiness  can  be  minimized  by 
suitable  flight  limitations,  must  be 
signaled  to  the  crew  in  accordance  with 
§25.1322. 

(3)  During  flight,  any  failure  condition 
not  shown  to  be  extremely  improbable, 
in  which  the  safety  factor  existing 
between  the  airplane  strength  capability 
and  loads  induced  by  the  deterministic 
limit  conditions  of  subpart  C  of  part  25 
is  reduced  to  1.3  or  less,  must  be 
signaled  to  the  crew  if  appropriate 
procedures  and  limitations  can  be 
provided  so  that  the  crew  can  take 
action  to  minimize  the  associated 
reduction  in  airworthiness  during  the 
remainder  of  the  flight. 

(e)  Dispatch  with  failure  conditions.  If 
the  airplane  is  to  be  dispatched  with  a 
failed  system  that  would  reduce  the 
structural  performance,  then  operational 
limitations  must  be  provided  whose 
effects  combined  with  those  of  the 
failure  condition  allow  the  airplane  to 
meet  the  structvural  requirements  as 
described  in  paragraph  (b)  of  this 
special  condition.  Subsequent  system 
failures  must  also  be  considered. 

The  following  definitions  are 
licable  to  this  special  condition. 
tructural  performance:. Capability  of 
the  airplane  to  meet  the  requirements  of 
part  25. 

Flight  limitations:  Limitations  that 
can  applied  to  the  airplane  flight 
conditions  following  an  in  flight  failure 
and  that  are  included  in  the  flight 
manual  (e.g.,  speed  limitations. 


avoidance  of  severe  weather  conditions, 
etc.). 

Operational  limitations:  Limitations, 
including  flight  limitations,  that  can  be 
applied  to  the  airplane  operating 
conditions  before  dispat^  (e.g.,  payload 
limitations). 

Probabilistic  terms:  The  probabilistic 
terms  (probable,  improbable,  extremely 
improlrable)  used  in  this  special 
condition  should  be  understood  as 
defined  in  AC  25,1309-lA. 

Failure  condition:  The  term  failiue 
condition  is  defined  in  AC  25.1309-lA: 
however,  this  special  condition  applies 
only  to  system  failure  conditions  that 
have  a  direct  impact  on  the  structural 
performance  of  the  airplane  (e.g.,  failure 
conditions  that  induce  loads  or  change 
the  response  of  the  airplane  to  inputs 
such  as  gusts  or  pilot  actions). 

5.  Desim  Maneuver  Requirements. 

(a)  P/fcn  maneuvering  loads.  In 
addition  to  the  requirements  of 

§  25.331(c),  it  must  be  established  that 
pitch  maneuver  loads  induced  by  the 
system  itself  (e.g.,  abrupt  changes  in 
orders  made  possible  by  electrical  rather 
than  mechanical  combination  of 
different  inputs)  are  acceptably 
accounted  for. 

(b)  Roll  maneuver  loads.  In  lieu  of 
compliance  with  §  25.349(a).  the 
following  conditions,  speeds,  spoiler 
and  aileron  deflections  (except  as  the 
deflections  may  be  limited  by  pilot 
effort)  must  be  considered  in 
combination  with  an  airplane  load 
factor  of  zero,  and  two-thirds  of  the 
positive  maneuvering  factor  used  in 
design.  In  determining  the  required 
aileron  and  spoiler  deflections,  the 
torsional  flexibility  of  the  wing  must  be 
considered  in  accordance  with 

§  25.301(b). 

(1)  Conditions  corresponding  to 
steady  rolling  velocities  must  be 
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investigated.  In  addition,  conditions 
corresponding  to  maximum  angular 
acceleration  must  be  investigated.  The 
investigation  must  include  the 
maximum  possible  aileron  and  spoiler 
deflections  commanded  by  the 
electronic  flight  control  system,  using 
the  most  adverse  system  tolerances.  For 
the  angular  acceleration  conditions,  2sero 
rolling  velocity  may  be  assumed  in  the 
absence  of  a  rational  time  history 
investigation  of  the  maneuver. 

(2)  At  Va,  sudden  full  deflection  of  a 
cockpit  roll  control  up  to  the  limit  is 
assumed.  The  position  of  the  cockpit 
roll  control  must  be  maintained  until  a 
steady  roll  rate  is  achieved  and  then 
must  be  returned  suddenly  to  the 
neutral  position. 

(3)  At  Vc,  the  cockpit  roll  control 
must  be  moved  suddenly  and 
maintained  so  as  to  achieve  a  rate  of  roil 
not  less  than  that  obtained  in  paragraph 
(2),  above. 

(4)  At  Vd,  the  cockpit  roll  control 
must  be  moved  suddenly  and 
maintained  so  as  to  achieve  a  rate  of  roll 
not  less  than  one-third  of  that  obtained 
in  paragraph  (2),  above. 

(5)  It  must  be  established  that  roll 
maneuver  loads  induced  by  the  system 
itself  (e.g.,  abrupt  changes  in  orders 
made  possible  by  electrical  rather  than 
mechanical  combination  of  different 
inputs)  are  acceptably  accounted  for. 

(c)  Yaw  maneuver  loads.  In  lieu  of 
compliance  with  §  25.351(a),  the 
airplane  must  be  designed  for  loads 
resulting  htim  the  conditions  specified 
in  subparagraphs  (a)  and  (b)  of  this 
paragraph.  Unbalanced  aerodynamic 
moments  about  the  center  of  gravity 
must  be  reacted  in  a  rational  and 
conservative  manner  considering  the 
principal  masses  furnishing  the  reacting 
inertial  forces.  Physical  limitations  of 
the  aircraft  from  the  cockpit  yaw  control 
device  to  the  control  surface  deflection, 
such  as  control  stop  position,  maximum 
power  and  displacement  rate  of  the 
servo  controls,  or  control  law  limiters, 
may  be  taken  into  account. 

(1)  Maneuvering.  At  speeds  from  Vmc 
to  Vd,  the  following  maneuvers  must  be 
considered.  In  computing  the  tail  loads, 
the  yawing  velocity  may  be  assumed  to 
be  zero. 

(i)  With  the  airplane  in  unaccelerated 
flight  at  zero  yaw,  it  is  assumed  that  the 
cockpit  yaw  control  device  (pedal)  is 
suddenly  displaced  to  the  maximum 
deflection,  up  to  the  limit,  or  by  a  300 
pound  rudder  pedal  force,  whichever  is 
less. 

(ii)  With  the  cockpit  yaw  control 
device  (pedal)  deflected  as  specifled  in 
subparagraph  (i)  of  this  paragraph,  it  is 
assumed  that  the  airplane  yaws  to  the 


resulting  side  slip  angle  (beyond  the 
static  side  slip  angle). 

(iii)  With  the  airplane  yawed  to  the 
static  sideslip  angle  with  the  cockpit 
yaw  control  deflected  as  in 
subparagraph  (i)  of  this  paragraph,  it  is 
assumed  that  the  cockpit  yaw  control 
device  is  returned  to  neutral. 

(iv)  It  must  be  established  that  yaw 
maneuver  loads  induced  by  the  system 
itself  (e.g.,  abrupt  changes  in  orders 
made  possible  by  electrical  rather  than 
mechanical  combination  of  different 
inputs)  are  acceptably  accounted  for. 

6.  Engine  Toi^ue  Loads.  In  lieu  of 
compliance  with  §  25.361(b), 
compliance  with  the  following  must  be 
shown: 

(a)  The  engine  mounts  and  local 
supporting  structure  must  be  designed 
to  withstand  each  of  the  following: 

(1)  The  maximum  torque  load 
imposed  by — 

(1)  Sudden  deceleration  of  the  engine 
due  to  a  malfunction  that  could  result 
in  a  temporary  loss  of  power  or  thrust 
capability,  and  that  could  cause  a 
shutdown  due  to  vibrations;  and 

(ii)  The  maximum  acceleration  of  the 
engine. 

(2)  The  maximum  torque  load 
imposed  by  sudden  engine  stoppage  due 
to  a  structural  failure,  including  fan 
blade  failure. 

(b)  The  load  derived  from  the 
condition  defined  in  paragraph  (a)(2)  of 
this  special  condition  is  considered  an 
ultimate  load  when  applied  to  engine 
mounts.  The  load  is  multiplied  by  a 
factor  of  1.25  to  obtain  ultimate  loads 
when  applied  to  the  adjacent  wing  and 
fuselage  supporting  structure. 

7.  Flight  Characteristics  Compliance 
via  Handling  Qualities  Rating  Method. 
In  lieu  of  compliance  with  §  25.672(c). 
a  handling  qualities  rating  system  will 
be  used  for  evaluation  of  electronic 
flight  control  system  (EFCS) 
conflgurations  resulting  from  single  and 
multiple  failures  not  shown  to  be 
extremely  improbable.  The  handling 
qualities  ratings  are: 

Satisfactory:  Full  performance  criteria 
can  be  met  with  routine  pilot  effort  and 
attention. 

Adequate:  Adequate  for  continued 
safe  flight  and  landing;  full  or  specifled 
reduced  performance  can  be  met,  but 
with  hei^tened  pilot  effort  and 
attention. 

Controllable:  Inadequate  for 
continued  safe  flight  and  landing,  but 
controllable  for  return  to  a  safe  flight 
condition,  safe  flight  envelope  an^or 
reconfiguration  so  that  the  handling 
qualities  are  at  least  Adequate. 

Handling  qualities  will  be  allowed  to 
progressively  degrade  with  failure  state, 
atmospheric  disturbance  level,  and 


flight  envelope.  Specifically  within  the 
normal  flight  envelope,  the  pilot-rated 
handling  qualities  must  be  satisfactory/ 
adequate  in  moderate  atmospheric 
disturbance  for  probable  failures,  and 
must  not  be  less  than  adequate  in  light 
atmospheric  disturbance  for  improbable 
failures. 

0.  Electronic  Flight  Control  System: 
Control  Surface  Awareness.  In  addition 
to  compliance  with  §§  25.143,  25.671, 
and  25.672,  when  a  flight  condition 
exists  where,  without  being  commanded 
by  the  crew,  control  surfaces  are  coming 
so  close  to  their  limits  that  return  to  the 
normal  flight  envelope  and  (or) 
continuation  of  safe  flight  requires  a 
specific  crew  action,  a  suitable  flight 
control  position  annunciation  shall  be 
provided  to  the  crew,  unless  other 
existing  indications  are  found  adequate 
or  sufficient  to  prompt  that  action. 

Note:  The  term  suitable  also  indicates  an 
appropriate  balance  between  nuisance  and 
necessary  operation. 

Issued  in  Renton,  Washington,  on  October 
29, 1993. 

Darrell  M.  Pederson, 

Assistant  Manager,  Transport  Airplane 
Directorate.  Aircraft  Certification  Service. 
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14CFRPart71 

[Airspace  Docket  No.  93-AAL-6) 

Revocation  of  Jet  Routes  J-237  and  J- 
238  and  VOR  Federal  Airways  V-600 
and  V-525;  AK 

AGENCY:  Federal  Aviation 
Administration  (FAA),  DOT. 

ACTION:  Final  rule. 

SUMMARY:  This  action  revokes  two  Jet 
Routes.  )-237  and  J-238,  and  two 
Federal  Airways,  V-500  and  V-525,  in 
the  State  of  Alaska.  The  Department  of 
the  Navy  has  decommissioned  the 
Amchitka  Very  High  Frequency 
Omnidirectional  Rmge/Tactical  Air 
Navigation  (VORTAC)  facility  and 
terminated  all  activities  at  Amchitka 
Island.  This  action  revokes  these 
airways  and  jet  routes  that  were 
predicated  on  the  Amchitka  VORTAC. 
EFFECTIVE  DATE:  0901  u.t.c.  January  6, 
1994. 

FOR  FURTHER  INFORMATION  CONTACT: 
Norman  W.  Thomas,  Airspace  and 
Obstruction  Evaluation  Branch  (ATP- 
240),  Airspace-Rules  and  Aeronautical 
Information  Division,  Air  Traffic  Rules 
and  Procedures  Service,  Federal 
Aviation  Administration.  800 
Independence  Avenue,  SW., 
Washington,  DC  20591;  telephone:  (202) 
267-9230. 
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SUPPLEMENTARY  INFORMATKm: 

Tbe  Rule 

This  amendment  to  part  71  of  the 
Federal  Aviation  Regulations  revokes 
two  Jet  Routes,  J-237  and  J-238,  and 
two  Federal  Airways,  V-500  and  V-525. 
The  Department  of  the  Navy  has 
decommissioned  the  Amchitka 
VORTAC  and  terminated  all  activities  at 
Amchitka  Island.  This  action  revokes 
these  airways  and  jet  routes  that  were 
predicated  on  the  Amchitka  VORTAC. 
Since  this  action:  (1)  Reduces  the  need 
for  continuous  issuance  of  Notices  to 
Airmen  concerning  the  usability  of  the 
routes,  (2)  reduces  chart  clutter  by 
removing  the  unused  routes  from  the 
charts,  and  (3)  simpliHes  flight  plan 
filing  by  pilots  by  only  depicting  usable 
routes  on  the  charts,  I  find  that  notice 
and  public  procedure  under  5  U.S.C. 
553(b)  are  unnecessary  because  this 
action  is  a  minor  technical  amendment 
in  which  the  public  would  not  be 
particularly  interested.  Jet  routes  are 
published  in  Paragraph  2004  and 
Alaskan  VOR  Federal  airways  are 
published  in  Paragraph  6010(b)  of  FAA 
Order  7400.9A  dated  June  17, 1993.  and 
effective  September  16. 1993,  which  is 
incorporated  by  reference  in  14  CFR 
71.1  (58  FR  36298;  July  6. 1993).  The  Jet 
routes  and  Alaskan  VOR  Federal 
airways  listed  in  this  document  will  be 
removed  subsequently  from  the  Order. 

The  FAA  has  determined  that  this 
regulation  only  involves  an  established 
b(^y  of  technical  regulations  for  which 
frequent  and  routine  amendments  are 
necessary  to  keep  them  operationally 
current.  It,  therefore — (1)  Is  not  a 
“significant  regulatory  action"  under 
Executive  Order  12866;  (2)  is  not  a 
“significant  rule”  under  DOT 
Regulatory  Policies  and  Procedures  (44 
FR  11034;  February  26. 1979);  and  (3) 
does  not  warrant  preparation  of  a 
regulatory  evaluation  as  the  anticipated 
impact  is  so  minimal.  Since  this  is  a 
routine  matter  that  will  only  affect  air 
traffic  procedures  and  air  navigation,  it 
is  certified  that  this  rule,  will  not  have 
a  significant  economic  impact  on  a 
substantial  number  of  small  entities 
under  the  criteria  of  the  Regulatory 
Flexibility  Act. 

List  of  Subjects  in  14  CFR  Part  71 

Airspace,  Incorporation  by  reference. 
Navigation  (air). 

Adoption  of  the  Amendment 

In  consideration  of  the  foregoing,  the 
Federal  Aviation  Administration 
amends  14  CFR  part  71  as  follows: 


PART  71— (AMENDED] 

1.  The  authority  citation  for  14  CFR 
part  71  continues  to  read  as  follows: 

Authority:  49  U.S.C.  app.  1348(a),  1354(a), 
1510,  E.O.  10854,  24  FR  9565,  3  CFR,  1959- 
1963  Comp.,  p.  389;  49  U.S.C.  106(g);  14  CFR 
11.69. 

§71.1  [Amended] 

2.  The  incorporation  by  reference  in 
14  CFR  71.1  of  the  Federal  Aviation 
Administration  Order  7400.9A, 

Airspace  Designations  and  Reporting 
Points,  dated  June  17, 1993,  and 
effective  September  16, 1993,  is 
amended  as  follows; 

Paragraph  2004 — Jet  Routes 

***** 

J-237  (Removed) 

)-238  (Removed) 

***** 

Paragraph  6010(b) — Alaskan  VOR  Federal 
Airways 

***** 

V-500  (Removed) 

***** 

V-52S  (Removed) 

***** 

Issued  in  Washington.  DC.  on  November  2. 
1993. 

Harold  W.  Becker, 

Manager,  Airspace-Bules  and  Aeronautical 
Information  Division. 

[FR  Doc.  93-27685  Filed  11-9-93;  8:45  ami 
BILUNG  cooe  4910-13-M 


DEPARTMENT  OF  HEALTH  AND 
HUMAN  SERVICES 

Food  and  Drug  Administration 

21  CFR  Part  101 

[Docket  Nos.  85N-0061,  91N-0098. 91N- 
0099,  and  91N-0100] 

RIN  0905-AB67. 090&-AD08 

Food  Labeling;  Health  Claims:  General 
Requirements;  Fiber-Containing  Fruits, 
Vegetables,  and  Grain  Products  and 
Cancer  and  Coronary  Heart  Disease; 
Fruits  and  Vegetables  and  Cancer,  and 
Folic  Acid  and  Neural  Tube  Defects; 
Technical  Amendment;  Correction 

AGENCY:  Food  And  Drug 
Administration,  HHS. 

ACTION:  Final  rule;  correction. 

SUMMARY:  The  Food  and  Drug 
Administration  (FDA)  is  correcting  a 
final  rule  that  appeared  in  the  Fedwal 
Register  of  August  18, 1993  (58  FR 
44036).  The  document  responded  to 
technical  comments  that  the  agency 


received  and  corrected.inconsistencies 
and  unintended  technical  consequences 
of  the  regulations  for  use  of  health 
claims  in  food.  The  document  was 
published  with  an  error.  This  document 
corrects  that  error. 

FOR  FURTHER  INFORMATION  CONTACT: 

Joyce  J.  Saltsman,  Center  for  Food  Safety 
and  Applied  Nutrition  (HFS-165),  Food 
and  D^g  Administration.  200  C  St.  SW.. 
Washington.  DC  20204,  202-205-5916. 

.  In  FR  Doc.  93-19447  appearing  on 
page  44036  in  the  Federal  Register  of 
W^nesday,  August  18, 1993,  the 
following  correction  is  made: 

On  page  44038,  in  the  second  column, 
in  the  fourth  line  from  the  bottom.  “8 
milligrams"  is  corrected  to  read  “0.8 
milligrams”. 

Dated:  November  4, 1993. 

Michael  R.  Taylor, 

Deputy  Commissioner  for  Policy. 

(FR  Doc.  93-27625  Filed  11-9-93;  8:45  am) 
BILLING  CODE 

DEPARTMENT  OF  THE  TREASURY 
Internal  Revenue  Service 
26  CFR  Part  1 
[TD8482] 

RIN  154S-AQ90 

Method  Changes  for  Capitalization  and 
Inclusion  in  Inventory  of  Certain  Costs; 
Hearing 

AGENCY:  Internal  Revenue  Service  (IRS), 
Treasury. 

ACTION:  Rescheduling  of  public  hearing 
on  a  revenue  procedure;  change  of  date 
to  submit  requests  to  speak  and  outlines 
of  oral  comments. 

SUMMARY:  This  document  reschedules 
the  date  of  a  public  hearing  on  a 
revenue  procedure,  and  changes  the 
date  to  submit  requests  to  speak  and 
outlines  of  oral  comments  for  the  public 
hearing  relating  to  required  method 
changes  for  capitalization  and  inclusion 
in  inventory  of  certain  costs.  Taxpayers 
were  invited  to  comment  regarding  the 
approach  for  implementing  required 
method  changes  in  Treasury  D^ision 
8482. 

DATES:  The  public  hearing  will  be  held 
on  Tuesday,  November  30, 1993, 
beginning  at  1  p.m.  Requests  to  speak 
and  outlines  of  oral  comments  must  be 
received  by  Tuesday,  November  16, 
1993. 

ADDRESSES:  Requests  to  speak  and 
outlines  of  oral  comments  should  be 
submitted  to:  Internal  Revenue  Service, 
P.O.  Box  7604,  Ben  Franklin  Station, 
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Attn:  CCaX)M:CORP:TJl.  (lA-64-91). 
room  5228,  Washington,  DC  20044. 

FOR  FURTHER  MFORMATION  CONTACT: 

Carol  Savage  of  the  Regulations  Unit, 
Assistant  (^ef  Counsel  (Corporate), 
(202)  622-8452  or  (202)  622-7190  (not 
toll-free  numbers). 

SUPPLEMENTARY  MFORMATION:  A  notice 
of  public  hearing  appearing  in  the 
Federal  Register  for  Friday.  October  29, 
1993  (58  FR  58101),  annoimced  that  a 
public  hearing  on  a  revenue  procedure 
would  be  held  on  Monday.  December  6. 
1993,  at  1  p.m.  in  the  Internal  Revenue 
Auditorium,  Seventh  Floor,  7400 
Corridor,  Internal  Revenue  Service 
Building.  1111  Constitution  Avenue. 
NW.,  Washington,  DC,  and  that  requests 
to  speak  and  outlines  of  oral  comments 
be  received  by  Monday.  November  22, 
1993.  The  notice  of  public  hearing  for 
the  related  proposed  regulations  (lA- 
64-91)  was  published  simultaneously  at 
58  FR  58145.  The  requests  for  comments 
regarding  the  approach  for 
implementing  required  method  changes 
(TD  8482)  and  the  proposed  regulations 
relating  to  accounting  for  costs  incurred 
in  producing  property  and  acquiring 
property  for  resale  (IA-64-91)  were 
published  on  Monday.  August  9, 1993 
(58  FR  42198)  and  (58  FR  42263), 
respectively.  See  rescheduling  of  the 
public  hearing  for  IA-64-91  elsewhere 
in  this  issue  of  the  Federal  Register. 

The  date  for  the  public  bearing  is 
rescheduled  for  Tuesday,  November  30, 
1993,  beginning  at  1  p.m.  The  requests 
to  speak  and  outlines  of  oral  comments 
must  be  received  by  Tuesday,  November 
16. 1993. 

All  other  details  with  respect  to  the 
previously  published  documents  remain 
the  same. 

Dale  D.  Geode, 

Federal  Register  Liaison  Officer,  Assistant 
Chief  Counsel  (Corporate). 

[FR  Doc  93-27654  Filed  11-9-93;  8:45  am] 
BIUMO  CODE  4ei0-W-U 


DEPARTMENT  OF  DEFENSE 
Office  of  tho  Secretary 

32  CFR  Pert  311 
(Adminiatrativo  Inalruction  81] 

OSD  Privacy  Program 

AGENCY:  Office  of  the  Secretary  of 
Defense,  DOD. 

ACTION:  Final  rule. 

SUMMARY:  This  is  an  administrative 
change.  On  October  13, 1993,  at  58  FR 
52948,  the  Office  of  the  Secretary  of 
Defense  deleted  an  exempt  system  of 
records,  DWHS  P26,  Protective  Service 


File.  Therefore,  the  exemption  rule  is 
being  removed  from  32  QH  part  311. 
EFFECTIVE  DATE:  November  10. 1993. 

FOR  FURTHER  MFORMATION  CONTACT:  Mr. 
Dan  Cragg  at  (703)  697-2501. 
SUPPLEMENTARY  MFORMATION:  Executive 
Order  12866.  The  Director, 
Administration  and  Management,  Office 
of  the  Secretary  of  Defense  has 
determined  that  this  Privacy  Act  rule  for 
the  Department  of  Defense  does  not 
constitute  ‘significant  regulatory  action’. 
Analysis  of  the  rule  indicates  that  it 
does  not  have  an  annual  efiect  on  the 
economy  of  $100  million  or  more;  does 
not  create  a  serious  inconsistency  or 
otherwise  interfere  %vith  an  action  taken 
or  planned  by  another  agency;  does  not 
materially  aher  the  budgetary  impact  of 
entitlements,  grants,  user  fees,  or  loan 
programs  or  the  rights  and  obligations  of 
recipients  thereof;  does  not  raise  novel 
legal  or  policy  issues  arising  out  of  legal 
mandates,  the  President’s  priorities,  or 
the  principles  set  forth  in  Executive 
Order  12866  (1993). 

Regulatory  Flexibility  Act  of  1980.  The 
Director,  Administration  and 
Management,  Office  of  the  Secretary  of 
Defense  certifies  that  this  Privacy  Act 
rule  for  the  Department  of  Defense  does 
not  have  significant  economic  impact  on 
a  substantid  number  of  small  entities 
because  it  is  concerned  only  with  the 
administration  of  Privacy  Act  systems  of 
records  within  the  Department  of 
Defense. 

PaperwfH-k  Reduction  Act.  The 
Director,  Administration  and 
Management.  Office  of  the  Secretary  of 
Defense  certifies  that  this  Privacy  Act 
rule  for  the  Department  of  Defense 
imposes  no  information  requirements 
beyond  the  Department  of  Defense  and 
that  the  information  collected  within 
the  Department  of  Defense  is  necessary 
and  consistent  with  5  U.S.C.  552a, 
known  as  the  Privacy  Act  of  1974. 

This  is  an  administrative  change.  On 
October  13. 1993,  at  58  FR  52948,  the 
Office  of  the  Secretary  of  Defense 
deleted  an  exempt  system  of  records. 
Therefore,  the  exemption  rule  is  being 
removed  from  32  CHI  part  311. 

List  of  subjects  in  32  CFR  part  311 

Privacy. 

Accordingly,  the  Office  of  the 
Secretary  of  the  Defense  amends  32  CFR 
part  311  as  follows: 

1.  The  authority  citation  for  32  CFR 
part  311  continues  to  reads  as  follows: 

Authority:  Pub.  L  93-579,  88  Stat  1896  (5 
U.S.C  5S2a). 

2.  Section  311.7  is  amended  by 
removing  and  reserving  paragraph  (c)(1). 


1311.7  Prooeduraa  for  exemptions. 

•  •  •  •  * 

(c)  •  *  * 

(l)[Re8erved.] 

•  *  •  •  • 

Dated:  November  3, 1993. 

L.  M.  Bynum, 

Alternate  OSD  Federal  Register  Liaison 
Officer,  Department  of  Defense. 

(FR  Doc.  93-27495  Filed  11-9-93;  8:45  am) 

SaUNO  coos  8000-04-f 


COPYRIGHT  ROYALTY  TRIBUNAL 

37  CFR  Parts  301  and  311 
(Docket  No.  92-3-OART] 

Digital  Audio  Recording  Technology 
Act;  Implementation;  ejection 

AGENCY:  Copyright  Royalty  Tribimal. 
ACTION:  Correction  to  final  regulations. 

SUMMARY:  This  document  contains 
corrections  to  the  final  regulations  (rule 
document  93-25499)  which  were 
published  Monday,  October  18, 1993 
(58  FR  53822).  The  regulations  were  to 
implement  the  Digital  Audio  Recording 
Tecdmology  Act  (Audio  Home 
Recording  Act). 

EFFECTIVE  DATE:  November  10. 1993. 

FOR  FURTHER  INFORMATION  CONTACT: 
Michael  Ray,  Copyright  Royalty 
Tribunal.  1825  Connecticut  Avenue, 
NW..  suite  918,  Washington.  DC  20009, 
(202) 606-4400. 

SUPPLEMENTARY  INFORMATION:  In  rule 
document  93-25499  beginning  on  page 
53822  in  the  issue  of  Monday,  October 
18, 1993,  make  the  following  correction: 

1.  On  page  53826,  in  the  first  column, 
in  the  fifth  full  paragraph.  “5.  Part  311 
is  added  to  read  as  follows:”  should 
read  "5.  Part  311  is  revised  as  follows:" 

Dated:  November  4, 1993. 

Cindy  Daub, 

Chairman. 

[FR  Doc.  93-27612  Filed  11-9-93;  8:45  am] 
BHXiNO  COOE  7410-Oe-M 


DEPARTMENT  OF  VETERANS 
AFFAIRS 

38  CFR  Part  36 
RIN  2900-AG19 

Loan  Guaranty:  Direct  Loans  to  Native 
American  Veterans  on  Trust  Lands 

AGENCY:  Department  of  Veterans  Affairs. 
ACTION:  Interim  final  regulations. 

SUMMARY:  The  Department  of  Veterans 
Affairs  (VA)  is  amending  its  regulations 
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for  VA  direct  loans  to  implement  the 
requirements  of  section  8  of  the 
Veterans  Home  Loan  Program 
Amendments  of  1992,  Public  Law  102- 
547,  which  established  a  pilot  program 
to  make  direct  housing  loans  to 
qualihed  Native  American  veterans. 
DATES:  These  regulatory  amendments 
are  effective  November  10, 1993. 
Comments  must  be  received  on  or 
before  January  10, 1994. 

ADDRESSES:  Interested  persons  are 
invited  to  submit  written  comments, 
suggestions  or  objections  regarding  this 
proposal  to  the  Secretary  of  Veterans 
Affairs  (271  A),  Department  of  Veterans 
Affairs,  810  Vermont  Avenue,  NW., 
Washington,  DC  20420.  All  written 
comments  received  will  be  available  for 
public  inspection  in  room  170,  Veterans 
Services  Unit,  at  the  above  address 
between  the  hours  of  8  a.m.  and  4:30 
p.m.,  Monday  through  Friday  (except 
holidays),  until  January  20, 1994. 

FOR  FURTHER  INFORMATION  CONTACT: 
Judith  A.  Caden,  Assistant  Director  for 
Loan  Policy  (264),  Loan  Guaranty 
Service,  Veterans  Benefits 
Administration,  Department  of  Veterans 
Affairs,  810  Vermont  Avenue,  NW., 
Washington,  DC  20420,  (202)  233-3042. 
SUPPLEMENTARY  INFORMATION:  VA  is 
amending  its  Loan  Guaranty  regulations 
for  VA  direct  loans  to  implement  the 
requirements  of  section  8  of  the 
Veterans  Home  Loan  Program 
Amendments  of  1992,  Public  Law  102- 
547,  which  established  a  pilot  program 
to  make  direct  housing  loans  to  Native 
American  veterans.  The  purpose  of  this 
pilot  program  is  to  permit  qualifying 
veterans  to  purchase,  construct,  or 
improve  dwellings  on  trust  lands. 
Because  of  the  short  authorization 
period  established  for  this  pilot 
program,  these  regulations  are  being 
published  as  interim  final  regulations, 
effective  upon  publication.  Public 
comments  are  invited.  Changes  will  be 
considered  based  upon  the  comments 
received  and  on  practical  experience 
running  this  program. 

Native  American  trust  lands  and 
reservations  present  a  unique  set  of 
problems  with  regard  to  financing  the 
purchase  of  a  home  because  mortgage 
[  lenders  typically  require  that  the  home 
!  buyer  obtain  an  ownership  interest  in 
the  land  being  purchased.  However, 
since  trust  lands  are  generally  held  by 
Native  American  tribes  or  on  behalf  of 
Native  Americans  by  the  United  States 
Government,  it  is  not  possible  for  an 
i  individual  homeowner  residing  on  trust 
land  to  “own”  the  land  on  which  his  or 
her  residence  is  located.  Private  lenders 
are  thus  often  reluctant  to  lend  money 
to  potential  homebuyers  who  caimot 


convey  a  clear  ownership  interest  in  the 
land  as  security  for  the  loan. 

For  this  reason.  Public  Law  102-547 
established  a  pilot  program  through 
September  30, 1997,  for  VA  direct  loans 
to  Native  American  veterans  residing  on 
trust  lands.  Under  the  terms  of  this 
program.  Native  American  veterans 
eligible  for  VA  loan  guaranty  benefits 
may  use  their  eligibility  to  qualify  for  a 
loan  made  by  VA  to  purchase,  construct, 
or  improve  a  home  on  trust  land.  Native 
American  veterans  may  qualify  for  loans 
of  up  to  $80,000,  provid^  their  tribal 
organization  has  entered  into  a 
Memorandum  of  Understanding  (MOU) 
with  VA  setting  forth  provisions 
regarding  conveyance  of  a  meaningful 
interest  in  the  property  to  the  veteran 
and  to  VA,  providing  access  to  the 
property  by  VA  and/or  its  designated 
servicers,  to  provide  for  the  disposition 
of  the  property  in  the  event  of 
foreclosure,  and  such  other  matters  as 
may  be  necessary  to  implement  this 
program. 

In  accordance  with  the  requirements 
of  Public  Law  102-547,  VA  is  amending 
38  CFR  36.4500  and  26.4501  and  is 
creating  a  new  §  36.4527,  setting  forth 
the  requirements  of  the  VA  Native 
American  Direct  Loan  Program. 

38  CFR  36.4500  is  being  amended  to 
add  a  new  reference  to  38  U.S.C. 
sections  36.3731  through  36.3764, 
inclusive.  These  statutes  authorize  the 
establishment  of  the  Native  American 
Veteran  Direct  Loan  Program. 

38  CFR  36.4501  is  being  amended  to 
add  new  definitions  of  “Meaningful 
Interest”,  “Native  American”,  “Native 
American  Veteran”,  ‘Tribal 
Organization”,  and  “Trust  Land”. 
Additional  changes  are  made  to  this 
section  to  amend  the  authorization 
citations  in  the  definitions  of  “Loan” 
and  of  “Period  of  more  than  180  days”. 

The  new  section,  38  CFR  36.4527,  sets 
forth,  in  regulatory  form,  the 
requirements  of  this  new  program. 

These  include  the  requirement  that  VA 
and  the  tribal  organization  execute  and 
have  in  place  a  Memorandum  of 
Understanding  (MOU)  before  VA  may 
make  a  direct  loan  to  any  Native 
American  veteran  under  the  jurisdiction 
of  the  tribal  organization.  This  new 
section  also  requires  that  the  MOU 
provide  for  the  acquisition  by  the 
veteran  of  a  meaningful  interest  in  the 
lot  and/or  dwelling  located  on  trust  land 
and  that  the  Native  American  veteran 
obtaining  a  direct  loan  conveys  to  VA 
his  or  her  meaningful  interest  as 
security  for  the  loan.  In  addition,  the 
tribal  organization  and  veteran  must 
permit  VA  or  its  representatives  access 
to  the  trust  land  in  order  to  evaluate  the 
advisability  of  the  loan,  to  monitor  any 


purchase  or  construction  made  with  the 
proceeds  of  the  loan,  to  protect  the 
property  from  vandalism  and  the 
elements,  and  to  otherwise  service  the 
loan. 

Under  the  terms  of  this  new  program, 
VA  is  charged  with  the  responsibility  of 
establishing  minimum  requirements  for 
planning,  construction  and/or 
improvement  of  any  home  acquired 
through  a  direct  loan.  VA  is  also 
authorized  to  establish  the  rate  of 
interest  for  these  loans. 

The  Native  American  veteran- 
borrower  will  be  responsible  for  paying 
loan  closing  expenses,  including  a  loan 
fee,  which  may  be  included  Jn  the  loan 
amount,  a  processing  fee  to  any  party 
who  processes  the  loan  on  behalf  of  VA, 
and  other  costs  or  expenses  normally 
paid  by  a  purchaser  incident  to  loan 
closing. 

The  tribal  organization  will  be 
responsible  for  establishing  property 
foreclosure  and  disposition 
requirements  in  event  of  default,  by 
which  the  Native  American  veteran  who 
obtained  the  loan  will  have  his  or  her 
interest  in  the  land  and  the  » 

improvements  terminated.  These 
requirements  must  be  included  in  the 
MOU. 

These  regulations  will  only  affect 
Native  American  veterans  who  reside  or 
who  wish  to  reside  on  trust  lands.  They 
will  not  affect  the  majority  of  veterans 
who  are  ineligible  for  obtaining  a  loan 
to  acquire  property  on  trust  lands. 
Similarly,  these  regulations  will  have  no 
impact  on  program  participants  because 
they  are  not  involved  at  any  stage  of  the 
direct  loan  process.  Since  VA  will  make 
direct  loans  to  qualified  veterans  no 
lenders,  brokers,  or  other  participants  in 
the  VA  Loan  Guaranty  Program  will  be 
affected  by  these  regulations.  For  these 
reasons,  the  Secretary  hereby  certifies 
that  these  regulations  will  not  have  a 
significant  economic  impact  on  a 
substantial  number  of  small  entities  as 
they  are  defined  in  the  Regulatory 
Flexibility  Act,  title  5,  United  States 
Code,  sections  601-612.  Pursuant  to 
U.S.C.  605(b),  these  regulations  are 
exempt  from  the  initial  and  final 
regulatory  analysis  requirements  of 
sections  603  and  604. 

The  Catalog  of  Federal  Domestic 
Assistance  Program  numbers  are  64.114, 
64.118,  and  64.119. 

List  of  Subjects  in  38  CFR  Part  36 

Condominiums.  Handicapped, 
Housing  loan  programs — housing  and 
community  development.  Manufoctured 
homes.  Veterans. 


59660  Fedwal  Re^gistur  /  Vol.  58.  No.  216  I  Wednesday.  November  10,  1993  /  Rules  and  Regulations 


Approved:  September  10, 1993. 

less*  Brown. 

Secretary  cf  Veterans  Adairs. 

For  the  reestxts  set  out  in  the 
preamble,  38  CFR  part  36  is  amended  as 
set  forth  below: 

PART  36-4.0AN  GUARANTY 

1.  The  authority  citation  for  part  36 
§§  36.4500  through  36.4600  contiimes  to 
read  as  follows: 

Autkorit3r.  Sections  36.4500  to  36.4600 
issued  under  38  U.SXl  SOI. 

2.  In  S  36.4500,  paragraph  (b)  is 
redesignated  as  paragraph  fc)  and  a  new 
paragraph  (b)  is  add^  to  read  as 
follows:  . 

{36.4500  AppticabUity. 

•  •  *  *  * 

(b)  Sections  36.4501  and  36.4527, 
which  concern  direct  loans  to  Native 
American  veterans  shall  be  appUctdde  to 
loans  made  by  the  Department  of 
Veterans  Affairs  pursuant  to  38  U.S£. 
sections  3761  through  3764. 

*  *  «  A  * 

3.  Id  §36.4501,  the  introductory 
paragraph,  add  3762"  after  3711;  in 
paragraph  (j),  after  3711,  add  "or  3762"; 
paragraph  (o)  is  removed;  renrove  all 
paragraph  designations  and  place  the 
definitions  in  ^phabetical  order;  and 
add  new  definitions  of  "Meaningful 
interest",  “Native  Aramican”,  "Native 
American  veteran",  "Period  of  more 
than  180  days",  "Tribal  Organization”, 
and  "Trust  Land",  and  the  authority 
citation  is  revised  to  read  as  follows: 

{36.4501  DeTMlions. 

A  *  A  •  * 

Meaningful  interest  means  a  leasehtdd 
estate  or  other  interei^  in  trust  land  and 
any  improvements  thereon  which 
permits  the  use,  occupancy  and 
enfoyment  of  that  land  and  any 
improvements  by  the  grantee.  This 
interest  must  be  capable  of  being 
conveyed  (1)  as  security  fev  a  loan  made 
under  38  CFR  36.4527,  (2)  by  the 
grantee  to  a  third  p«ty  mb|ect  to  the 
approval  of  the  tr^l  organization  and 
the  Seoetary  or  designee,  and  (3)  by  the 
Secretary  or  otho'  foreclo^ng 
mortgagee,  subject  to  the  provisions  of 
a  mero(H«ndum  of  undeistmding 
entered  into  by  the  Secretary  or 
designee,  the  tribal  organization,  and 
the  Bureau  of  Indian  Affairs. 

Native  American  means: 

(1)  An  Indian,  as  defined  in  section 
4(d)  of  the  Indian  Self-Determination 
and  Education  Assistance  Act  (25  U.S.C 
450b(d}); 

(2)  A  native  Hawaiimi.  as  defined  in 
section  201(a)(7)  of  the  Hawaiian  Homes 


Commission  Act  of  1920,  (Public  Law 
67-34,  42  Stat  108); 

(3)  An  Alaska  Native  within  Ae 
meanii^  provided  for  the  term  'Native' 
in  section  3(b)  of  the  Alaska  Native 
Claims  Settlement  Act  (43  U.S.C 
1602(b));  and 

(4)  A  Pacific  Islander,  within  the 
meaning  of  the  Native  Amerkan 
Fhograms  Act  of  1974  (42  (J.S.C  2991  et 
seq.) 

Native  American  veteran  means  uiy 
veteran  who  is  a  Native  American. 

Period  of  more  than  180  days  means 
181  or  more  calendar  days  of 
continuous  active  duty. 

A  A  A  A  A 

Tribal  orgmization  has  the  same 
meaning  given  in  section  4(1)  of  the 
Indian  Self-Dctennination  and 
Education  Assistance  Act  (25  U.S.C 
450b(l))  and  includes  the  Department  of 
Hawaiian  Homelands,  in  the  case  of 
native  Hawaiians,  and  such  other 
organizations  as  the  Secretary  may 
prescribe. 

Trust  land  means  any  land  that: 

(1)  Is  held  in  trust  by  the  United 
States  for  Native  Americans; 

(2)  Is  sul^ect  to  restrictions  on 
alienation  imposed  by  the  United  States 
on  Indian  lands  (including  native 
Hawaiian  homeiends); 

(3)  Is  owmed  by  a  Regional 
Corporation  or  a  Village  Corporation,  as 
such  terms  are  defined  in  section  3(g) 
and  3(j)  of  the  Alaska  Native  Claims 
Settlement  Art,  respectively  (43  U.S.C. 
1602(g),  (j));  or 

(4)  Is  on  any  island  in  the  Pacific 
Ocean  if  sudb  land  is,  by  cultural 
tradition,  communally-owned  land,  as 
determined  by  tfie  Seoetary. 

(Authority:  38  LLSXL  3761-3764) 

4.  Add  a  new  §36.4527,  as  follows: 

{36.4527  Dtfoct  housing  loans  to  Nattve 
American  veterans  on  trust  lands. 

(a)  The  Seoetary  may  make  a  direct 
hcMisiiig  loan  to  a  Native  American 
veteran  if: 

(1)  The  Secretary  has  entered  into  a 
memorandum  of  understanding  with 
respect  to  such  loans  with  the  tribal 
organization  that  has  jurisdiction  over 
thevrtMan;and 

(2)  The  roemmandum  is  in  effect 
when  the  loan  is  made  and  will  mnain 
in  effect  until  the  maturity  of  the  subject 
loan. 

(1)  Subject  to  paragraph  (b)(2)  of 
this  section,  each  memorandum  of 
understanding  entered  into  by  the 
Secretary  with  a  tribal  mganizatuHi  shall 
provide  for  the  following: 

(i)  That  eadi  Native  American  veteran 
who  is  under  the  jurisrhetion  of  the 
tribal  organization  and  to  wluxa  the 


Secretary  makes  a  direct  loan  under  this 
section 

(A)  Holds,  possesses,  <x  acquires 
using  the  proceeds  of  the  loan  a 
meaningfel  interest  in  a  lot  and/or 
dwelling  that  is  located  on  trust  land; 
and 

(B)  Will  purchase,  construct,  tx 
improve  a  dwelling  on  the  lot  using  the 
proceeds  of  the  loan. 

(ii)  That  each  Native  American 
veteran  obtaining  a  direct  loan  under 
this  section  will  convey  to  the  Secretary 
by  an  appropriate  instrument  the 
interest  referred  to  in  parsgrafdi  (A)  as 
security  for  the  direct  loan  or,  if  the 
laws  at  the  tribal  organization  do  not 
allow  the  veteran  to  convey  the 
meaningful  interest  to  the  Secretary,  the 
memorandum  of  understanding  may 
authorize  the  tribe  to  serve  as  Trustee 
for  the  Secretary  for  purposes  of 
protecting  the  interest  of  the  Secretary 
as  lender. 

(iii)  That  the  tribal  organization  and 
each  Native  American  veteran  obtaining 
a  direct  loan  under  this  section  will 
permit  die  Secretary  or  his  or  her 
designee  to  enter  upon  the  trust  land  of 
that  organization  or  veteran  for  the 
purposes  of  carrying  out  such  actions  as 
the  Secretary  or  his  or  her  designee 
determines  may  be  necessary: 

(A)  To  evaluate  the  advisrality  of  the 
loan;  and 

(B)  To  monitor  any  purchase, 
construction,  or  improvements  carried 
out  using  the  process  of  the  loan. 

(Q  To  protect  the  improvements  from 
vandal!^  and  the  elements, 

(D)  To  make  propwty  inspections  in 
conjunction  with  loan  servicing, 
financiai  oounseling,  foreclosure, 
acquintkm,  managamant,  repair,  and 
resale  of  the  secui^  interest. 

(iv)  That  the  tribal  organizatiem  has 
estahli^ed  standards  and  jHocedures' 
that  authorize  the  grantee  to  l^Ily 
establish  the  interest  conveyed  by  a 
Native  Amoican  veteran  pursuant  to 
subsection  (B)  and  terminate  ail  interest 
of  the  veteran  in  the  land  and 
improvements,  including: 

(A)  Procedures  for  forwlosing  the 
loan  in  the  event  of  a  default; 

(B)  Procedures  for  acquiring 
possession  of  the  veteran's  interest  in 
the  property;  and 

(C)  Procedures  for  the  resale  of  the 
property  interest  and/mr  the  dwelling 
purdiased,  constructed,  or  improved 
using  the  proceeds  of  the  loan. 

(v)  That  the  tribal  organization  agrees 

to  such  other  terms  and  conditions  with 
respect  to  the  making  of  direct  loans  to 
Native  Aaterican  veterans  mider  the 
jurisdictMin  the  tribal  organizatirm  as 

the  Secretary  and  the  tribal  organization 
may  negotiate  in  order  to  ensure  that 
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direct  loans  made  under  this  section  are 
made  in  a  responsible  and  pmdent 
manner. 

(2)  The  Secretary,  or  his  or  her 
designee,  may  only  enter  into  a 
memorandum  of  understanding  with  a 
tribal  organization  under  this  section  if 
the  Secretary,  or  designee,  determines 
that  the  memorandum  provides  for 
standards  and  procedures  necessary  to 
reasonably  protect  the  financial  interests 
of  the  United  States. 

(c)(1)  Except  as  otherwise  provided  in 
this  paragraph,  and  notwithstanding  the 
provisions  of  section  36.4503  of  this 
title,  the  principal  amount  of  any  loan 
made  under  this  section  may  not  exceed 
$80,000.  The  original  principal  amount 
of  any  loan  made  under  this  section 
shall  not  exceed  an  amount  which  bears 
the  same  ratio  to  $80,000  as  the  amount 
of  the  guaranty  to  which  the  veteran 
would  be  entitled  under  38  U.S.C.  3710 
at  the  time  the  loan  is  made  bears  to 
$36,000. 

(2)  The  Secretary  may  make  loans 
which  exceed  the  amount  speciHed  in 
paragraph  (c)(1)  of  this  section  in 
geographic  areas  in  which  the  Secretary 
has  determined  that  housing  costs  are 
significantly  higher  than  average 
housing  costs  nationwide.  The  Secretary 
shall  determine  the  maximum  loan 
amounts  in  such  areas.  The  original 
principal  amount  of  any  such  loan  shall 
not  exceed  an  amount  which  bears  the 
same  ratio  to  the  maximum  loan  amount 
established  by  the  Secretary  as  the 
amount  of  the  guaranty  to  which  the 
veteran  would  be  entitled  under  38 
U.S.C.  3710  at  the  time  the  loan  is  made 
bears  to  $36,000. 

(3)  Loans  made  under  this  section 
shall  bear  interest  at  a  rate  determined 
by  the  Secretary  after  considering  yields 
on  comparable  mortgages  in  the 
secondary  market,  including  bid  and  ask 
prices  on  mortgage-backed  securities 
guaranteed  by  the  Government  National 
Mortgage  Association  (GNMA), 

(4)  The  minimum  requirements  for 
planning,  construction,  improvement, 
and  general  acceptability  relating  to  any 
direct  loan  made  under  this  section 
shall  be  consistent  with  the 
administrative  property  standards 
established  for  loans  made  or 
guaranteed  under  title  38,  U.S.C., 
chapter  37. 

(a)  Notwithstanding  the  provisions  of 
§  36.4504(b),  for  loans  made  under  this 
section,  the  Native  American  veteran- 
borrower  shall  pay  the  following  loan 
closing  costs  to  the  parties  indicated: 

(1)  A  loan  fee  of  1.25  percent  of  the 
total  loan  amount  (2  percent  for 
Reservists  who  qualify  under  the 
provisions  of  38  U.S.C.  3701(h)(5))  to 
the  Department  of  Veterans  Aflfairs.  All 


or  part  of  such  fee  may  be  paid  in  cash 
at  loan  closing  or  all  or  part  of  the  fee 
may  be  included  in  the  loan  without 
regard  to  the  reasonable  value  of  the 
property  or  the  maximum  loan  amount. 

In  computing  the  fee,  the  Department  of 
Veterans  Affairs  will  disregard  any 
amount  included  in  the  loan  to  enable 
the  borrower  tO  pay  such  fee. 

(2)  The  fee  described  in  paragraph 

(d)(1)  of  this  section  shall  not 
collected  from  a  veteran  who  is 
receiving  compensation  (or  who  but  for 
the  receipt  of  retirement  pay  would  be 
entitled  to  receive  compensation)  or 
from  a  surviving  spouse  described  in 

§  3701(b)(2)  of  title  38  U.S.C 

(3)  If  the  Secretary  designates  a  third 
party  to  process  the  loan  package  on 
VA’s  behalf,  a  processing  fee  to  that  * 
third  party  not  to  exceed  $300  plus  the 
actual  cost  of  any  credit  report  required. 

(4)  Costs  or  expenses  normally  paid 
by  a  purchaser  or  mortgagee  incident  to 
loan  closing  including  but  not  limited  to 
the  following: 

(1)  Fees  of  the  Department  of  Veterans 
Affairs  designated  appraisers  and 
compliance  inspectors; 

(ii)  Recording  fees  or  other  charges 
incident  to  recordation; 

(iii)  That  portion  of  assessments  and 
other  similar  items  for  the  current  year 
chargeable  to  the  borrower,  and 

(i\0  Hazard  insurance  premiums,  if 
such  insurance  is  available. 

(5)  Charges  or  costs  payable  by  the 
Native  American  veteran-borrower, 
except  for  the  loan  fee  described  in 
paragraph  (d)(1)  of  this  section,  shall  be 
paid  in  cash  and  may  not  be  paid  out 
of  the  proceeds  of  the  loan.  No  service 
or  brokerage  fee  shall  be  charged  against 
the  Native  American  veteran-borrower 
by  any  third  party  for  procuring  a  direct 
loan. 

(e)  (1)  The  credit  underwriting 
standards  of  38  CFR  36.4337  shall  apply 
to  loans  made  under  this  section  except 
to  the  extent  the  Secretary  determines 
that  they  should  be  modified  on  account 
of  the  purpose  of  the  program  to  make 
available  housing  to  Native  American 
veterans  living  on  trust  lands. 

(2)  The  Secretary  shall  determine  the 
reasonable  value  of  the  leasehold  or 
other  property  interest  that  will  serve  as 
security  for  a  loan  made  under  this 
section  in  accordance  with  §  37.4519,  of 
this  chapter,  unless  the  Secretary 
determines  that  such  requirements  are 
impractical  to  implement  in  a 
geographic  area,  on  particular  trust 
lands,  or  under  circumstances  specified 
by  the  Secretary. 

(0  In  connection  with  the  origination 
of  any  loan  under  this  section,  the 
Secretary  may  make  advances  in  cash  to 
provide  for  repairs,  alterations,  and 


improvements  and  to  meet  incidental 
expenses  of  the  loan  transaction. 

(g)  Loans  made  under  this  section 
shall  be  amortized  under  a  generally 
recognized  plan  which  provides  for 
equal  monthly  installments  consisting 
of  principal  and  interest,  except  for  the 
final  installment,  which  may  not  be  in 
excess  of  two  times  the  regular  monthly 
installment.  The  limitation  on  the 
amount  of  the  final  installment  shall  not 
apply  in  the  case  of  any  loan  extended, 
ballooned  and/or  reamortized. 

(h)  The  Secretary  may: 

(1)  Take  any  action  that  the  Secretary 
determines  to  be  necessary  for  the 
custody,  management,  and  protection  of 
properties  and  the  realization  or  sale  of 
investments  under  the  VA  Native 
American  Direct  Loan  Program; 

(2)  Determine  any  necessary  expenses 
and  expenditures  and  the  manner  in 
which  such  expenses  and  expenditures 
shall  be  incurred,  allowed,  and  paid; 

(3)  Employ,  utilize,  and  compensate 
persons,  organizations,  or  departments 
or  agencies  (including  departments  and 
agencies  of  the  United  States) 
designated  by  the  Secretary  to  carry  out 
necessary  functions,  including  but  not 
limited  to  loan  processing  and  servicing 
activities,  appraisals,  and  property 
inspections. 

(i)  Notwithstanding  any  requirement, 
condition,  or  limitation  stated  in  or 
imposed  by  any  provision  of  this 
regulation,  the  Under  Secretary  for 
Benefits,  or  the  Director,  Loan  Guaranty 
Service,  within  the  limitations  and 
conditions  prescribed  by  the  Secretary, 
may  execute  memoranda  of 
understanding,  make  determinations 
concerning  the  maximum  direct  loan 
amount  as  provided  in  paragraph  (c)  of 
this  section,  and  take  such 
supplementary  administrative  action  as 
may  be  necessary  or  appropriate  to 
relieve  any  undue  prejudice  to  a  debtor, 
or  other  person,  which  might  otherwise 
result,  provided  such  action  shall  not 
impair  the  vested  rights  of  any  person 
afi^ected  thereby.  If  such  a  requirement, 
condition,  or  limitation  is  of  an 
administrative  or  procedural  nature, 
such  action  may  be  taken  by  any 
employee  authorized  to  act  under 
paragraph  (j)  of  this  section. 

(j)  (1)  Except  as  hereinafter  provided, 
each  employee  of  the  Department  of 
Veterans  ARairs  appointed  to,  or 
otherwise  lawfully  filling,  any  position 
designated  in  paragraph  (j)(2)  of  this 
section  is  hereby  delegated  authority, 
within  the  limitations  and  conditions 
prescribed  by  law,  to  exercise  the 
powers  and  functions  of  the  Secretary 
with  respect  to  the  making  of  loans  and 
the  rights  and  liabilities  arising 
therefrom,  including,  but  not  limited  to 
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the  collection  or  compromise  of 
amounts  due,  in  money  or  other 
property,  the  extension,  rearrangement, 
or  sale  ^  loans,  end  the  management 
and  disposition  of  secured  or  unsecured 
notes  and  other  property.  In  connection 
with  direct  toansrmede  end  held  by  the 
Department  of  Veterans  Affairs,  su^ 
designated  employees  may  take  any 
action  which  they  are  authorized  to 
consent  to  or  approve  in  respect  to 
guaranteed  loans  under  §  36.4342. 
Incidental  to  the  exercise  and 
performance  of  the  powers  and 
ninctions  hereby  delegated,  each  such 
employee  is  authorized  to  execute  and 
deliver  (with  or  without 
acknowledgment)  for,  and  on  behalf  ot 
the  Secretary  such  certiheates,  forms, 
conveyances,  and  other  instruments  as 
may  be  appropriate  in  connection  Mrith 
the  acquisition,  ownership, 
management,  sale,  transfer,  assignment, 
encui^ranoe,  rental,  or  other 
disposition  of  real  or  personal  property 
or  of  any  right,  title,  or  inlmest  therein, 
including,  but  not  limited  to,  contracts 
of  sale,  installment  contracts,  deeds, 
leases,  bills  of  sale,  assignments,  and 
releases;  and  to  approve  disbursements 
to  be  made  for  any  purpose  auttunized 
by  38  U.S.C  chapter  37. 

(2)  Designated  positions: 

Under  Secretary  (ur  Benefits 
Deputy  Under  Secretary  for  Benefits 
Director.  Loan  Guaranty  Service 
Director.  Medical  and  R^onal  OfTica  Center 
Director.  VA  Regional  and  hnmance 

Center 

Diractar,  Regional  Office 
Loan  Guaranty  Officer 
Assistant  Loan  Guaranty  Officer 

The  authority  hereby  delegated  to 
emplo]mes  of  tte  positkms  designated 
in  this  paragraph  may,  with  the 
approval  of  the  Under  Secretary  for 
Benefits,  be  redelegated. 

(3)  Nothing  in  thn  aection  shall  be 
construed  to  authorize  any  such 
employee  to  exercise  the  authority 
vested  in  the  Secretary  under  38  U.S.C 
501(a)  or  3703(a)(2)  or  to  sue  or  enter 
appearance  for  and  on  bdialf  of  the 
Seoetary  or  confess  judgment  against 
the  Secr^iy  in  any  court  without  the 
Secretary’s  prior  authorization. 

(4)  Each  Regional  Office,  Regional 
Office  and  Insurance  Center,  and 
Medical  and  Regional  Office  Crniter 
shall  maintain  and  keep  current  a 


cumulative  list  of  all  employees  of  that 
CMfice  m  Center  who.  since  May  1. 1980, 
have  occupied  the  positions  of  IKrector, 
Loan  Guaranty  Officer,  and  Assistant 
Loan  Guaranty  Officer.  Thfs  list  will 
include  each  employee’s  name,  title, 
date  the  employee  assumed  the 
positron,  and  the  termination  date,  if 
applicable,  of  the  employee's  tenure  in 
such  position.  The  list  shall  be  available 
for  public  inspection  and  copying  at  the 
Regional  Office,  or  Center,  during 
normal  business  hours. 

(Authority:  38  U.S.C  3761-3764) 

IFR  Doc.  93-27461  Piled  11-8-93;  8:45  ami 
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ENVIRONMENTAL  PROTECTION 
AGENCY 

40  CFR  Part  180 
tOPP-30030S;  FRL-4649-2) 

RIN  No.  207O-AC18 

2-MethyM-lsothiazolln-3-One  and  5- 
Chloro-2-Methyt-4-lsottitazoUn-3-Ona; 
Tolaranoe  Exemptions 

AGENCY:  Environmental  Protection 
Agency  (EPA}. 

ACTION:  Final  rule. 

SUMMARY:  *11118  document  modifies  40 
CFR  180.1001(d)  by  changing  entries  for 
2-methyl~4-isothiazoUn-3-on8  and  5- 
chloro-2-methyI-4'isothiazolin-3-one  to 
clarify  the  term  ’’final  solution.”  The 
Rohm  &  Haas  Co.  requested  this  ciiange. 
EFFECTIVE  DATE:  Effe^ve  on  November 
10. 1993. 

FOR  FURTHER  INFORMATION  CONTACT: 
Connie  Welch,  Registration  Support 
Branch.  Registration  Division  (H7505C3. 
Office  of  PKtkade  Pro^neins, 
Environmental  Protection  Agency.  401 
M  St..  SW..  Washington.  DC  20460.  703/ 
308-8320 

SUPPLEMENTARY  MPORMATIOM:  In  the 
Federal  Rc^ster  of  Septendier  7, 1988 
(53  FR  34511),  B*A  granted  an 
exemption  from  the  requirement  of  a 
tolerance  under  §  180.1001(d)  for  2- 
methyl-44sothiazolin-3-oiie  and  5- 
riiloro-2-methyl-4-isothiazo)in-3-(me. 
Thisexemptiem  included  at  limit  of 
”0.00022%  (or  2.25  ppm)  in  the 
formulation.”  The  Agency's  calculated 


maximum  expected  residue  was  based 
upon  a  concentration  of  2-methyl-4- 
isdthiazolin-3-one  and  5'Chloro-2- 
methyl-4-isothiazolin-3-one  of  2.25  ppm 
in  the  final  solution  applied  to  growing 
crops. 

Because  of  confusion  concerning  what 
the  term  ’’formulation”  means,  Rohm  & 
Haas  Co.,  Independence  Mall  West. 
Philadelphia,  PA  19105,  filed  a  petition 
(PP  3E4189)  with  EPA  requesting  an 
amendment  to  the  exemption  entry 
under  §  180.1001(d)  to  change  the  limit 
to  ’’not  more  than  0.0022%  (22.5  ppm) 
in  the  formulation;  not  more  than 
0i)0022%  (2.25  ppm)  in  the  final 
soluti<m  applied  to  growing  crops.”  In 
the  Federal  Register  of  July  28, 1993  (58 
FR  40426).  EPA  issued  a  notice  of 
receipt  of  the  petition.  No  comments 
were  received  in  response  to  the  notice. 
Therefore,  the  corrected  tolerance 
exemption  is  este^lished  as  set  forth 
below. 

List  of  Subjects  in  40  CFR  Part  180 

Environmental  protection. 
Administrative  practice  and  procedure, 
Agricultural  commodities.  Prickles 
and  pests.  Recording  and  recordkeeping 
requirements. 

Dated:  October  22. 1993. 

Douglas  O.  Campt, 

Director,  Office  of  Pesticide  Pretgrams. 

Therefore,  pert  180  is  amended  as 
follows: 

PART  180-{AMENDEO] 

1.  The  authority  citation  for  part  180 
continues  to  read  as  follows: 

Authority:  21  U.SC  346a  aad  371. 

2.  Section  180.1001(d)  is  amended  by 
revising  the  enfries  for  5-chloro-2- 
inethyl-4-isothiaaolin-3-one  (in 
combination  with  2-inethyl-4- 
isothiazolin-3-ane)  and  2-methyl-4- 
isothiazolin-3-c»ie  (in  combination  with 
5-chkuT>-2-methy)-4-isothiazo}in-3-one), 
to  read  as  follov^. 

S  180.1001  Exemptions  from  ttw 
requirement  of  a  tolarance. 

•  *  *  • 

(d)*  *  * 


irwrt  ingradienis 

Limits  1 

Uses 

a  • 

5-Chloro-2-inethyM-lsolhiazoliii-3-one  (In  combination 
w#h  2-rnethyf-4-isottiiazoliiv3-one].  j 

1 

a  a  *  1 

Not  more  than  0.0022%  (22.51 
ppm)  in  the  formulation;  i 
0.00022%  (or  2.25  ppm)  in 
the  linai  sohilion  applied  to] 
growing  crops.  i 

a  a 

Preservative 
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Inert  ingredients  | 

Limits  1  Uses 

•  • 

2-Methyl-4-isolhiazolin-3-one  (in  combination  with  5- ! 
chloro-2-methyM-isothiazolir>-3-one). 

*  • 

1  ! 

1  •  •  •  1  •  • 

1  Not  iTxxe  than  0.0022%  (22.5  I  Preservative 
ppm)  in  the  lormulation;  1 

0.00022%  (or  2.25  ppm)  in  j 
the  final  solution  applied  to  1 
growing  crops..  | 

1  •  •  *  ■  •  • 

IFR  Doc.  93-27273  Filed  11-9-93;  8:45  ami 
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40  CFR  Part  185 

[OPP-300237A;  FRL-4188-7] 

RIN  No.  2070-AC18 

Dichiorvos;  Revocation  of  Food 
Additive  Tolerance 

agency:  Environmental  Protection 
Agency  (EPA). 

ACTION:  Pinal  rule. 

SUMMARY:  This  document  revokes  the 
food  additive  r^ulation  for  residues  of 
the  pesticide  dichiorvos  (2,2- 
dichlorovinyl  dimethyl  phosphate),  also 
known  as  DDVP,  in  or  on  pai^ged  or 
bagged  nonperishable  processed  food 
120  days  after  the  publication  of  this 
document.  Hiis  action  is  being  taken 
because  the  Agency  has  determined  that 
this  food  additive  regulation  is 
inconsistent  with  the  Delaney  Clause  in 
section  409  of  the  Federal  Food,  Dn^, 
and  Cosmetic  Act. 

EFFECTIVE  DATE:  This  regulation 
becomes  effective  March  10, 1994. 
ADDRESSES:  Written  objections,  requests 
for  a  hearing,  and/or  requests  of  stays 
identified  by  document  control  number, 
IOPP-300237AJ,  must  be  submitted  to: 
Hearing  Qerk  (1900),  Environmental 
Protection  Agency,  Rm.  3708, 401  M  St., 
SW.,  Washington,  DC  20460.  A  copy  of 
any  objections,  hearing  requests,  or 
other  related  documents  filed  with  the 
Hearing  Qerk  should  be  submitted  to: 
OPP  Docket,  Rm.  1132,  Crystal  Mall  #2, 
1921  Jefferson  Davis  Hwy.,  Arlington. 
VA,  22202 

FOR  FURTHER  INFORMATION  CONTACT:  By 
mail;  Niloufar  Nazmi,  Special  Review 
and  Reregistration  Division  (7508W), 
Environmental  Protection  Agency,  401 
M  St.,  SW.,  Washington,  DC  20460. 
Office  location  and  telephone  number. 
Special  Review  Branch,  Crystal  Station 
#1,  3rd  Floor,  Rm.  WF31L1,  2800 
Jefiferson  Davis  Hwy.,  Arlington,  VA, 
(703)-308-8028. 


SUPPLEMENTARY  INFORMATION: 

I.  Introduction 

Dichiorvos  (DDVP)  is  an  insecticide 
registered  under  the  Federal  Insecticide, 
Fungicide,  and  Rodenticide  Act  (FIFRA) 
for  use  on  a  number  of  sites,  including 
a  variety  of  food  crops,  stored  and 
processed  foods,  as  well  as  for  domestic 
use  in  and  around  homes  and  in 
commercial,  institutional,  and  industrial 
buildings. 

A  food  additive  regulation  of  0.5  part 
per  million  (ppm)  for  residues  of 
dichiorvos  in  or  on  packaged  or  bagged 
nonperishable  processed  hx)d  has  been 
established  under  section  409  of  the 
Federal  Pood,  Drug,  and  Cosmetic  Act 
(FFDCA)  and  is  codified  in  40  CFR 
185.1900. 

A  petition  submitted  to  the  Agency  in 
May  1989  by  the  State  of  California, 
Natural  Resource  Defense  Council, 
Public  Citizen,  AFL-QO,  and  several 
individuals  requested  that  EPA  revoke 
food  additive  regulations  for  a  number 
of  chemicals,  one  of  which  was 
dichiorvos.  The  petitioners  claimed  that 
these  regulations  violated  the  Delaney 
Clause  in  section  409  of  the  FFDCA.  The 
Delaney  Qause  provides  that  a  food 
additive  regulation  may  not  be  approved 
for  a  food  additive  if  it  “is  found  to 
induce  cancer  when  ingested  by  man  or 
animal,  or  if  it  is  found,  after  tests 
which  are  appropriate  for  the  evaluation 
of  the  safety  of  food  additives,  to  induce 
cancer  in  man  or  animal,  *  *  (21 

U.S.C  348(c)). 

In  responding  to  the  petition,  EPA 
interpreted  the  Delaney  Clause  as 
subject  to  an  exception  for  pesticide 
uses  which  posed  no  greater  than  a  de 
minimis  cancer  risk  (56  FR  7750,  Feb. 

25, 1991).  Although  EPA  concluded  that 
several  of  the  challenged  regulations 
met  this  de  minimis  standaiti,  EPA 
found  that  the  dichiorvos  food  additive 
regulation  did  not.  Therefore,  in  the 
F^eral  Register  of  October  3, 1991  (56 
FR  50190),  EPA  proposed  to  revoke  the 
food  additive  for  packaged  or  bagged 
nonperishable  processed  food.  Several 
comments  were  received  in  response  to 
the  notice  of  proposed  revocation.  These 


comments  are  presented  in  this 
document  along  with  EPA’s  responses. 

Subsequent  to  the  issuance  of  the 
proposal  to  revoke  the  dichiorvos  food 
additive  regulation,  the  Court  of 
Appeals  for  the  Ninth  Qrcuit  rejected 
EPA’s  de  minimis  interpretation.  Les  v. 
Beilly,  968  F.2d  985  (9th  Cir.  1992),  cert, 
denied,  113  S.  Ct.  (1993).  That  decision 
became  efiective  in  Mar^  1993. 

n.  Responses  to  Comments 
A.  AMVAC  Chemical  Carp. 

EPA  received  extensive  comments 
from  AMVAC  Chemical  Corp.,  the 
holder  of  the  FIFRA  registration  for  the 
manufacturing  product  dichiorvos.  Each 
of  AMVAC’s  comments,  however, 
concerns  the  magnitude  of  the  ri^ 
posed  by  dichiorvos  and  its  attendant 
benefits.  Because  the  Court’s  holding  in 
Les  V.  Reilly  rendns  such  issues 
irrelevant  in  determining  whether  a 
section  409  regulation  is  permissible 
under  the  Delaney  Qause,  EPA  believes 
no  response  is  necessary.  Nonetheless, 
for  the  completeness  of  the  record, 
EPA’s  responses  to  comments  are 
provided  below. 

1.  Comment.  AMVAC  claims  that 
EPA’s  change  in  position  between  its 
initial  response  to  the  California 
petition  and  its  Final  Order  regarding 
the  level  of  risk  posed  by  dichiorvos 
was  insufficiently  justified.  AMVAC 
also  believes  that  ^A  inappropriately 
relied  on  a  reexamination  of  data  and 
instead  should  have  waited  for 
submission  of  new  data.  AMVAC  dted 
two  judicial  decisions  requiring 
administrative  agencies  to  provide  an 
explanation  of  the  basis  for  any  change 
in  existing  regulations  or  policies.  (Sm 
Motor  Vehicles 

Manufacturers’Association  v.  State 
Farm  Mutual  Automobile  Insurance  Co., 
463  U.S.  29  (1983)  (redsion  of  rule  held 
arbitrary  and  capricious  where  Agency 
did  not  present  an  adequate  basis  and 
explanation);  Pacific  L^al  Foundation 
V.  Department  of  Transportation,  593 
F.2d  1338  (D.C  Qr.  1979),  cert,  denied, 
444  U.S.  830  (1979)  (revisicm  of  rule 
upheld  where  sufficient  explanation 
provided  by  Agency)). 
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Response.  EPA  agrees  that  when  an 
administrative  agency  adopts  a  change 
in  course  by  revoking  a  rule  it  must 
supply  a  “reasoned  analysis.”  (See  Rust 
V.  Sullivan.  Ill  S.  Q.  1759, 1769  (1991); 
Chevron  USA.  Inc.  v.  NRDC.  467  U.S. 

837,  862-864  (1984)).  However,  in  the 
present  situation  EPA  did  not  change  a 
position  which  had  the  status  of  a  final 
rule,  but  merely  changed  a  preliminary 
decision  in  an  ongoing  administrative 
process.  EPA’s  initial  decision  that  the 
risk  posed  by  dichlorvos  might  be  de 
minimis  was  in  an  order  to  which 
objections  were  filed  pursuant  to 
procedures  in  the  FFDCA,  21  U.S.C. 
348(f).  EPA  changed  its  decision 
regarding  the  level  of  risk  posed  by 
dichlorvos  based  on  a  reexamination  of 
the  relevant  data  in  response  to  the 
objections  filed. 

In  any  event,  EPA’s  change  in 
position  was  adequately  explained  in 
the  proposed  rule  to  revoke  dichlorvos. 
EPA’s  original  position  was  that  new 
residue  data  were  likely  to  show  that  the 
risk  posed  by  dichlorvos  was  de 
minimis.  The  basis  for  this  position  was 
that  the  existing  risk  estimate  was  made 
using  tolerance  levels  as  the  measure  of 
residue  levels  in  foods  and  that 
“tolerance  residue  levels  generally 
overestimate  likely  dietary  exposure.” 

(55  FR  17568,  April  25, 1990).  EPA 
changed  its  position  following  a 
reexamination  of  the  residue  data  used 
to  establish  the  tolerance.  (56  FR  7775, 
Feb.  25. 1991).  That  reexamination 
showed  that  dichlorvos  residues  may 
exceed  the  tolerance,  and  thus  the 
tolerance  may  have  been  established  at 
too  low  a  level.  Accordingly,  EPA 
concluded  that  “the  current  risk 
estimate  may  be  understated.”  Id.  Thus, 
EPA  changed  its  position  because  an 
examination  of  the  data  on  dichlorvos 
residues  showed  that  EPA’s  initial 
general  assumption  concerning  the 
relationship  between  tolerance  levels 
and  actual  residues  was  not  necessarily 
accurate  for  dichlorvos. 

2.  Comment.  AMVAC  stated  that 
because  EPA  has  “no  conclusive 
evidence”  showing  that  the  risks  of 
dichlorvos  are  greater  than  de  minimis. 
there  is  not  sufficient  evidence  in  the 
record  to  support  EPA’s  decision. 

Response.  First,  the  burden  of 
showing  the  safety  of  a  food  additive 
regulation  lies  with  the  proponent  of  the 
regulation  to  allow  the  additive  in  food 
(40  CFR  179.91;  Environmental  Defense 
Fund  V.  Department  of  Health, 
Education,  and  Welfare.  428  F.29  1083, 
1092  n.27  (D.C.  Cir.  1970)).  Second,  the 
risk  posed  by  dichlorvos  when  assessed 
at  the  tolerance  level  (the  legal  level) 
exceeds  a  de  minimis  risk.  Data  for  the 
aerosol  application  indicate  the 


potential  for  over-tolerance  residues, 
and  this  has  been  substantiated  by  over- 
tolerance  dichlorvos  residues  found  in 
two  treated  samples  in  a  recent  market 
basket  study  conducted  by  AMVAC  in 
late  1992.  TTius,  the  record  in  this  case 
adequately  supports  EPA’s  decision. 

3.  Comment.  AMVAC  stated  that 
because  EPA  examined  the  benefits 
involved  in  pesticide  usage  in  adopting 
a  de  minimis  exception  to  the  Delaney 
Clause.  EPA  is  required  to  consider  the 
benefits  of  an  individual  pesticide  in 
applying  the  de  minimis  exception. 

Response.  On  several  occasions, 
courts  have  expressly  rejected  the 
argument  that  application  of  a  de 
minimis  exception  allows  the  balancing 
of  risks  and  benefits.  Pub/jc  Citizen  v. 
Federal  Trade  Commission.  869  F.29 
1541, 1557  (D.C.  Cir.  1989);  Alabama 
Power  Co.  v.  Costle,  636  F.29  323,  361 
(D.C.  Cir.  1979).  EPA’s  consideration  of 
benefits  in  the  context  of  deciding 
whether  or  not  to  interpret  the  Delaney 
Clause  as  containing  a  de  minimis 
exception  was  not  inconsistent  with 
those  decisions.  EPA  considered  the 
benefits  of  pesticides  and  Congressional 
views  of  those  benefits  in  evaluating 
whether  a  de  minimis  exception  was 
consistent  with  the  legislative  design  for 
the  regulation  of  pesticides.  Legislative 
design  is  one  of  several  factors  relevant 
to  whether  a  statute  allows  for  a  de 
minimis  exception.  Alabama  Power.  636 
F.2d  at  360. 

EPA  has  not  considered  the  benefits 
of  a  piesticide  in  determining  whether 
the  risks  posed  by  a  particular  use  falls 
within  the  de  minimis  exception  to  the 
Delaney  Clause. 

4.  Comment.  AMVAC  states  that  EPA 
should  consider  less  burdensome 
alternatives  including  lowering  the 
permissible  tolerance  level  and 
changing  dichlorvos  use  patterns  prior 
to  revoking  the  dichlorvos  food  additive 
regulation.  As  authority  for  this 
proposition.  AMVAC  cites  Corrosion 
Proof  Fittings  v.  EPA.  947  F.2d  1201  (5th 
Cir.  1991). 

Response.  The  cited  case  involved  the 
Toxic  Substances  Control  Act,  which 
contains  explicit  statutory  language 
relating  to  least  burdensome 
alternatives.  Id.  at  1214-1215.  This 
matter  involves  the  application  of  a  de 
minimis  exception  to  an  otherwise  zero- 
risk  provision.  There  is  no  statutory 
requirement  in  the  Delaney  Clause  to 
consider  less  burdensome  alternatives. 
Moreover,  as  noted  above,  interpreting  a 
statute  as  containing  a  de  minimis  risk 
exception  does  not  give  EPA  the 
authority  to  consider  cost  factors  in 
applying  such  a  de  minimis  exception  to 
determine  if  there  is  a  less  burdensome 
alternative.  To  the  extent  EPA  is  under 


an  obligation  to  consider  whether 
different  use  patterns  would  present  a 
de  rhinimis  risk,  the  lack  of  data  on 
residue  levels  at  difierent  use  rates 
precludes  such  consideration. 

5.  Comment.  AMVAC  believes  that 
residue  levels  of  dichlorvos  are 
significantly  lower  than  those  assumed 
by  EPA  in  its  risk  assessment.  AMVAC 
states  that  the  residue  data  that  the 
Agency  relied  on  are  “outdated” 
b^ause  the  aerosol  application  used 
does  not  reflect  current  methods  of 
application.  AMVAC  cited  two  reasons 
why  over-tolerance  residues  occurred: 

(1)  the  inefficient  (old)  method  of 
atomization  and  (2)  the  nonvolatility  of 
the  solvents  used  in  the  (old) 
formulation  compared  to  the  volatile 
solvents  currently  used. 

Response.  The  level  of  dichlorvos 
used  in  the  risk  assessment  for 
estimating  exposure  due  to  dietary 
intake  of  treated  processed 
commodities,  packaged  and  bagged, 
may  overestimate  the  actual  residues  in 
these  food  items.  However,  when  the 
dietary  risk  was  estimated,  the  only 
residue  data  available  to  the  Agency 
were  those  purportedly  “outdated”  data 
to  which  AMVAC  alluded.  As  noted 
below,  the  additional  residue  data 
submitted  to  the  Agency  in  late  1991  are 
limited  in  size  and  scope  and  therefore 
were  not  used.  The  Agency  can  only 
base  its  decisions  on  the  data  at  hand. 

6.  Comment.  To  support  its 
contention  that  residue  levels  of 
dichlorvos  are  significantly  lower, 
AMVAC  submitted  the  results  of  a 
market  basket  survey.  Food  products 
were  exposed  to  dichlorvos  from  as  few 
as  one  treatment  to  as  many  as  11 
treatments  (average  of  2.5  treatments  per 
commodity).  Treatment  frequency 
varied  from  once  per  week  to  once  every 
5  or  6  weeks  (average  treatment  internal 
of  3.45  weeks).  AMVAC  asserted  that 
the  residue  levels  observed  should 
represent  the  maximum  levels  that 
could  be  found  in  commercial  facilities 
and  that  the  average  values  would  be  at 
least  an  order  of  magnitude  lower. 

Response.  Currently,  the  product 
labels  permit  an  unspecified  number  of 
aerosol  treatments.  It  also  specifies  no 
waiting  period  for  treated  commodities 
to  be  shipped  and  sold  after  treatment. 
Market  basket  samples  were  collected 
days  after  treatment.  Thus,  the  residue 
levels  observed  in  the  treated  processed 
commodities  do  not  necessarily  reflect 
the  maximum  label  use  conditions.  In 
addition.  AMVAC’s  submission 
contained  adequate  analytical  data  only 
for  a  few  types  of  processed 
commodities  permitted  on  the  product 
label.  The  Agency  is  not  convinced  that 
the  dietary  exposure  estimates  should 
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be  revised  based  upon  this  weak  data 
base. 

7.  Comment.  AMVAC  contends  that 
the  Agency  incorporated  dichlorvos 
residue  reduction  factors  only  for  rice, 
wheat,  barley,  rye,  and  possibly  oats 
containing  foods  in  its  dietary  exposure 
assessment,  but  allowance  for  residue 
reduction  was  not  made  for  any  of  the 
several  dried  fruits,  sugar  products,  or 
soybean  products.  AMVAC believes 
that,  bas^  on  the  hydrolytic  instability 
of  dichlorvos,  the  Agency  should  allow 
for  residue  reduction  in  packaged  and 
bagged  processed  agricultural 
commodities  that  are  cooked  before 
consumption. 

Response.  The  Agency  agrees  that 
some  reduction  in  residues  occurs  with 
cooking  and,  as  the  registrant  points  out, 
some  reduction  factors  were  used  for 
cooked  rice  and  other  small  grains. 
However,  no  further  adjustments  in  the 
exposure  assessment  will  be  made  until 
data  on  processing/cooking  factors  are 
submitted,  reviewed,  and  found  valid. 

8.  Comment.  AMVAC  estimated  the 
percent  of  site  treated  (bagged  or 
packaged,  nonperishable  processed 
food)  to  be  about  0.7  percent,  an  order 
of  magnitude  below  ^A’s  estimate.  It 
used  two  assumptions  that  account  for 
its  lower  estimate:  (1)  the  percent  of 
processed  food  packaged  in  materials 
susceptible  to  dichlorvos  residues,  and 
(2)  the  percent  of  foodstuR's  present  on 
the  day  of  treatment.  In  referring  to 
“materials  susceptible  to  dichlorvos 
residues.”  AMVAC  appears  to  mean 
packaging  material  which  allows 
dichlorvos  to  penetrate  the  package, 
resulting  in  residues.  AMVAC  contends 
that  glass  and  metal  containers  would 
not  result  in  residues. 

Response.  EPA’s  estimate  of  site 
treated  was  7.5  percent.  That  figure  was 
based  on  a  survey  of  food  processors 
which  showed  that,  on  average.  7.5 
percent  of  food  processors  u^ 
dichlorvos.  Significantly,  the  greatest 
use  was  by  processors  of  grains  and 
sugars  (20  percent),  the  two 
commodities  which  represent  the 
majority  of  the  estimated  risk  of 
dichlorvos. 

EPA  has  serious  reservations  about 
whether  the  7.5-percent  figure  is 
adequately  supported  by  the  above- 
not^  survey.  The  food  additive 
regulation  for  dichlorvos  in  question 
covers  bagged  and  packaged 
nonperishable  processed  food.  Such 
food  could  be  exposed  to  dichlorvos  in 
several  locations — in  a  food-processing 
plant,  in  a  dry  grocery  warehouse,  or  in 
a  food-handling  establishment  such  as  a 
supermarket.  The  survey  of  food 
processors  purports  to  measure  only 
usage  in  fo^-processing  plants. 


Based  on  figures  submitted  by 
AMVAC  concerning  the  pounds  of 
dichlorvos  applied  and  the  total  cubic 
feet  of  warehouses  and  processing 
plants  nationwide,  the  percent  of  site 
treated  would  be  in  the  range  of  5  to  10 
percent.  AMVAC,  however,  has 
contended  that  the  percent  of  site 
treated  should  be  reduced  by  the 
percentage  of  foods  in  dry  grocery 
warehouses  which  are  in  metal  or  glass 
containers  and  by  the  percent  of  f<^ 
likely  to  be  in  the  warehouse  on  the  day 
of  treatment. 

AMVAC  contends  that  glass  and 
metal  containers  would  protect  foods 
from  exposure  to  dichlorvos.  Even 
assuming  that  is  true,  EPA  finds 
AMVAC's  analysis  to  be  flawed. 
Although  admitting  that  the  percentage 
of  foods  in  glass  and  metal  “is  difficult 
to  determine”  and  that  it  could  obtain 
little  or  no  data  on  the  issue.  AMVAC 
estimated  that  90  percent  of  the  food  in 
warehouses  is  packaged  in  glass  or 
metal  containers.  AMVAC  reached  this 
conclusion  through  use  of  a  U.S. 
Department  of  Commerce  survey  of 
manufacturers  that  reports  the  dollar 
value  of  products  by  industry.  AMVAC 
appears  to  have  divided  the  dollar  value 
of  products  for  industries  which 
produce  food  which  could  be  in  flexible 
packaging,  as  opposed  to  glass  or  metal, 
by  the  dollar  value  of  products  for 
industries  which  could  have  products  in 
food  warehouses  to  compute  a 
percentage  of  food  in  warehouses  which 
could  be  in  flexible  packaging. 
According  to  AMVAC,  this  calculation 
showed  20  percent  of  the  food  in 
warehouses  could  be  in  flexible 
packaging.  AMVAC  further  reduced  this 
percentage  by  half  because  AMVAC 
reasoned  that  not  all  of  this  food  would 
be  in  flexible  packaging.  AMVAC’s  basis 
for  this  latter  reducticm  is  not  clear. 

AMVAC’s  proposed  reduction  of  the 
percent  of  site  treated  to  reflect 
AMVAC’s  estimate  of  the  percent  of 
food  in  warehouses  which  is  in  flexible 
packaging  fails  to  take  into  account  that 
EPA,  in  deriving  a  risk  estimate  for 
dichlorvos,  only  included  those 
commodities  in  its  exposure  assessment 
which  EPA  judged  to  be  likely  to  be 
packaged  in  begs  and  packages. 
Certainly,  some  of  the  commodities 
selected  by  EPA  are  packaged  in  glass  or 
metal  containers  as  well  as  in  more 
flexible  materials.  However,  EPA  has  no 
data  to  make  a  computation  of  the 
percentage  breakdown  between  the 
various  container  types,  and  AMVACs 
information  is  certainly  not  commodity 
specific.  Moreover,  as  mentioned  above, 
the  two  commodities  which  account  for 
the  bulk  of  the  risk  in  the  dichlorvos 
risk  estimate  are  sugar  and  processed 


grains,  two  commodities  which  EPA 
believes  are  generally  packaged  in 
flexible  materials. 

EPA  finds  AMVAC’s  proposed 
reduction  of  the  percent  of  site  treated 
by  the  likelihood  of  a  food  being  in  the 
warehouse  on  the  day  the  warehouse  is 
treated  with  dichlorvos  to  be  similarly 
unsubstantiated.  AMVAC  calculated 
that  only  4.8  percent  of  the  food  in 
warehouses  is  present  on  the  day  of 
treatment.  Whether  or  not  that  figure  is 
correct.  AMVAC  has  not  adequately 
documented  its  assumption  that  only 
food  present  on  the  day  of  treatment  is 
susceptible  to  dichlorvos  residues. 
AMVAC  suggests  that  residues  from 
past  treatments  of  dichlorvos  dissipate 
and  do  not  contaminate  food  introduced 
after  the  treatments.  This  maybe  true, 
but  the  data  to  substantiate  that 
assumption  have  not  been  submitted  to 
EPA.  For  all  of  the  above  reasons,  EPA 
concludes  there  is  no  reason  to  lower  its 
estimate  of  the  percent  of  crop  treated 
by  dichlorvos. 

B.  Other  Comments 

1.  Comment.  Three  commenters 
(Millers’  National  Federation,  Grocery 
Manufacturers’  Association  (GMA),  and 
National  Food  Processors  Association) 
stated  that  it  was  not  good  policy  to  take 
an  action  which  would  render  foods 
which  are  legally  treated  with  pesticides 
as  adulterate.  GMA  argued  that  EPA’s 
action  would  hurt  consumer  confidence 
in  the  safety  of  the  food  supply  and  EPA 
should  withdraw  the  propo^d 
revocation  or  bar  the  use  of  dichlorvos 
entirely. 

Response.  EPA  agrees  the  best  policy 
is  to  act  consistently  under  the  various 
regulatory  provisions.  This  policy 
concern,  however,  does  not  justify 
leaving  the  DDVP  regulation  in  place.  In 
any  event,  EPA  plans,  under  FIFRA,  to 
cancel  products  containing  dichlorvos 
on  packaged  and  bagged  nonperishable 
processed  foods. 

2.  Comment.  Two  commenters 
(Millers’  National  Federation  and 
American  Spice  Trade  Association) 
objected  to  the  revocation  of  this 
di^lorvos  food  additive  regulation  on 
the  grounds  that  it  would  disrupt 
Integrated  Pest  Management  (IPM) 
programs  causing  greater  quantities  of 
less  effective  i}esticides  to  be  used  at  the 
expense  of  the  environment  and  the 
user. 

Response.  EPA  supports  the  use  of 
IPM  programs,  but  does  not  believe  the 
effect  of  this  revocation  on  such 
programs  is  an  appropriate 
consideration  under  the  E)elaney  Clause. 
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III.  Order 

EPA  has  concluded  that  this  food 
additive  regulation  must  be  revoked 
because  DDVP  induces  cancer  in 
animals  and  the  Delaney  Clause  bars  the 
establishment  of  regulations  for  such 
pesticides.  DDVP  has  been  shown  in  a 
2-year  bioassay  in  Fischer  344  rats  to 
cause  statistically  significant  increases, 
with  a  positive  dose-related  trend,  in 
leukemia  in  males  at  2  dose  levels.  (Ref. 
1)  The  results  of  this  study  show  that 
DDVP  induces  cancer  in  animals.  In  its 
weight  of  the  evidence  evaluation.  EPA 
considered  the  historical  evidence  on 
leukemia  in  Fisher  344  rats  (Ref.  2), 
other  tumors  reported  in  the  study 
involving  Fischer  344  rats,  several 
additional  cancer  studies  in  mice  and 
rats  (Ref.  3).  results  of  the  transplantable 
rat  mononuclear  cell  leukemia  model 
(Ref.  4).  mutagenicity  data  (Ref.  5),  and 
structure  activity  information  (Ref.  6). 
Much  of  this  information  supports 
EPA’s  conclusion  that  results  of  the 
Fischer  344  rat  study  are  significant 
and.  to  the  extent  any  of  the  information 
did  not  confirm  the  results  of  that  rat 
study,  none  of  that  information  is  of 
such  weight  that  it  affects  EPA’s 
determination  that  the  increased 
incidence  of  leukemia  in  male  rats  was 
the  result  of  exposure  to  the  test 
compound. 

IV.  Timing  of  Order 

EPA  proposed  to  make  this  revocation 
take  effect  120  days  after  the  revocation 
decision  is  final  and  published  in  the 
Federal  Register.  This  proposal  took 
into  consideration  that  dichlorvos  may 
still  be  legally  used  on  packaged  and 
bagged  non  perishable  processed  foods 
under  FIFRA.  Processed  foods  treated 
with  dichlorvos  will  necessarily  become 
adulterated  as  a  result  of  the  revocation 
of  the  dichlorvos  food  additive 
regulation,  even  though  the  use  of 
dichlorvos  when  it  was  applied  was 
consistent  with  both  the  FIFRA 
registration  and  the  FFDCA  regulation. 
The  120-day  period  was  chosen  because 
EPA  had  preliminary  data  indicating 
that  dichlorvos  residues  would  be 
nondetectable  after  60  days. 

Two  commenters  (Millers’  National 
Federation  and  American  Spice  Trade 
Association)  urged  EPA  to  delay  the 
revocation  for  2  years — ^the  period  of 
time  necessary  for  all  food  treated  prior 
to  the  revocation  decision  to  clear  the 
market.  They  argued  that  EPA  should 
not  rely  on  preliminary  data  on 
degradation  in  establishing  the  effective 
date.  EPA  shares  the  concerns  of  these 
commenters,  but  believes  that  the  120- 
day  period  is  reasonable  given  that  it  is 
twice  the  length  of  time  that  the 


preliminary  data  suggest  is  needed  for 
the  degradation  of  residues. 

Accordingly,  this  order  contains  as  an 
effective  date  for  the  revocation  120 
days  from  the  publication  of  this  rule. 

V.  Procedural  Matters 

A.  Filing  of  (Ejections  and  Requests  for 
Hearings 

Any  person  adversely  affected  by  this 
final  rule  may  file  written  objections  to 
the  final  rule,  and  may  include  with  any 
such  objection  a  written  request  for  an 
evidentiary  hearing  on  the  objection. 
Such  objections  must  be  submitted  to 
the  Hearing  Clerk  on  or  before  December 
10, 1993.  Regulations  applicable  to 
objections  and  requests  for  hearings  are 
set  out  at  40  CFR  parts  178  and  179. 
Those  regulations  require,  among  other 
things,  that  objections  specify  with 
particularity  the  provisions  of  the  final 
rule  objected  to.  the  basis  for  the 
objections,  and  the  relief  sought. 
Additional  requirements  as  to  the  form 
and  manner  of  the  submission  of 
objections  are  set  out  at  40  CFR  178.25. 
The  Administrator  will  respond  as  set 
forth  in  40  CFR  178.30, 178.35  and/or 
178.37  to  objections  that  are  not 
accompanied  by  a  request  for 
evidentiary  hearing.  A  person  may 
include  with  any  objection  a  written 
request  for  an  evidentiary  hearing  on  the 
objection.  A  hearing  request  must 
include  a  statement  of  the  factual  issues 
on  which  a  hearing  is  requested,  the 
requestor’s  contentions  on  each  such 
issue,  and  a  summary  of  any  evidence 
relied  upon  by  the  objector.  Additional 
requirements  as  to  the  form  and  manner 
of  submission  of  requests  for  an 
evidentiary  hearing  are  set  out  at  40  CFR 
178.27.  Under  40  CFR  178.32(c),  the 
Administrator,  where  appropriate,  will 
make  rulings  on  any  issues  raised  by  an 
objection  if  such  issues  must  be 
resolved  prior  to  determining  whether  a 
request  for  an  evidentiary  hearing 
should  be  granted.  The  Administrator 
will  respond  to  requests  for  evidentiary 
hearings  as  set  forth  in  40  CFR  178.30, 
178.32, 178.35, 178.37,  and/or  179.20. 
Under  40  CFR  178.32(b),  a  request  for  an 
evidentiary  hearing  on  an  objection  will 
be  granted  if  the  objection  and  request 
have  been  properly  submitted  and  if  the 
Administrator  determines  that  the 
material  submitted  show:  (1)  There  is  a 
genuine  and  substantial  issue  of  fact  for 
resolution  at  a  hearing;  (2)  there  is  a 
reasonable  possibility  that  available 
evidence  identified  by  the  requestor 
would,  if  established,  resolve  one  or 
more  of  such  issues  in  favor  of  the 
requestor,  and  (3)  resolution  of  one  or 
more  of  the  factual  issues  in  the  manner 
sought  by  the  person  requesting  the 


hearing  would  be  adequate  to  justify  the 
action  requested.  Any  person  vyishing  to 
comment  on  any  objections  or  requests 
for  a  hearing  may  submit  such 
comments  to  the  Hearing  Clerk  on  or 
before  December  27, 1993. 

B.  Effective  Date  and  Stays  of  Effective 
Date 

This  final  rule  shall  become  effective 
March  10, 1993.  A  person  filing 
objections  to  this  final  rule  may  submit 
with  the  objections  a  petition  to  stay  the 
effective  date  of  this  final  rule.  Such 
stay  petitions  must  be  submitted  to  the 
Hearing  Clerk  on  or  before  December  10, 
1993.  A  copy  of  the  stay  request  filed 
with  the  Hearing  Clerk  shall  be 
submitted  to  the  Office  of  Pesticide 
Programs  Docket  room.  A  stay  may  be 
requested  for  a  specific  time  period  or 
for  an  indefinite  time  period.  The  stay 
petition  must  include  a  citation  to  this 
final  rule  and  the  specific  food  additive 
regulation(s)  as  to  which  the  stay  is 
sought,  the  length  of  time  for  which  the 
stay  is  request^,  and  a  full  statement  of 
the  factual  and  legal  grounds  upon 
which  the  petitioner  relies  for  the  stay. 

If  a  petition  for  a  stay  is  submitted,  EPA 
will  automatically  stay  the  effective  date 
of  the  final  rule  as  to  the  particular 
regulation(s)  for  which  the  stay  is 
sought  for  such  time  as  is  required  to 
review  the  stay  petition,  if  necessary.  In 
determining  whether  to  grant  a  stay, 

EPA  will  consider  the  criteria  set  out  in 
the  Food  and  Drug  Administration’s 
regulations  regarding  stays  of 
administrative  proceedings  at  21  CFR 
10.35.  Under  those  rules,  a  stay  will  be 
granted  if  it  is  determined  that:  (1)  The 
petitioner  will  otherwise  suffer 
irreparable  injury:  (2)  the  petitioner’s 
case  is  not  fiivolous  and  is  being 
pursued  in  good  faith;  (3)  the  petitioner 
has  demonstrated  sound  public  policy 
grounds  supporting  the  stay;  and  (4)  the 
delay  resulting  ft-om  the  stay  is  not 
outweighed  by  public  health  or  other 
public  interests.  Under  FDA’s  criteria, 
EPA  may  also  grant  a  stay  if  EPA  finds 
such  action  is  in  the  public  interest  and 
in  the  interest  of  justice.  If  a  stay 
petition  is  submitted,  EPA  will  publish 
a  notice  of  receipt  in  the  Federal 
Register,  stating  that  the  effective  date 
of  this  final  rule  is  stayed  as  to  the 
regulation(s)  to  which  the  stay  is 
requested  pending  EPA  consideration  of 
the  stay  request.  Any  affected  person 
may  submit  objections  to  a  stay  request 
to  tile  Hearing  Clerk  on  or  before  15 
days  from  the  publication  in  the  Federal 
Register  of  the  notice  of  receipt  of  a  stay 
request.  Any  decision  lifting  the  stay 
will  be  published  in  the  Federal 
Register. 
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VI.  Other  Regulatwy  Requirements 

A.  Executive  Order  12291 

As  explained  in  the  proposal 
published  in  the  Federal  Register  of 
October  3, 1991  (56  FR  50190),  EPA 
determined,  pursuant  to  the 
requirements  of  E.0. 12291,  that  the 
revocation  of  the  food  additive  tolerance 
is  not  a  major  regulatory  action,  i.e.,  it 
will  not  have  an  annual  effect  on  the 
economy  of  at  least  $100  million,  will 
not  cause  a  major  increase  in  prices,  and 
will  not  have  a  significant  adverse  efiect 
on  competition  or  the  ability  of  U.S. 
enterprises  to  compete  with  foreign 
enterprises.  The  Agency’s  best  judgment 
is  that  the  total  impact  of  this  rule  may 
be  as  high  as  $50  o^lion  per  year. 

This  rule  has  been  reviewed  by  the 
Office  of  Management  and  Budget 
(OMB)  as  required  under  section  3  of 
E.0. 12291. 

B.  Regulatory  Flexibility  Act 

This  rule  has  been  reviewed  under  the 
Regulatory  Flexibility  Act  of  1980  (Pub. 
L.  96-354;  94  Stat.  1164,  5  U.S.C.  601  et 
seq.),  and  EPA  has  determined  that  it 
will  have  a  minor  economic  impact  on 
a  small  number  of  small  businesses, 
small  governments,  or  small 
organizations.  The  reasons  for  this 
conclusion  are  discussed  in  the  October 
3, 1991,  proposal. 

The  Delaney  Qause  does  not  give 
EPA  the  authority  to  consider  economic 
impact.  Accordingly,  I  certify  that  this 
rule  does  not  require  a  separate 
regulatory  flexibility  analysis  imder  the 
Regulatory  Flexibility  Act. 

C.  Paperwork  Reduction  Act 

This  regulatory  action  does  not 
contain  any  information  collection 
requirements  subject  to  review  by  OMB 
imder  the  Paperwork  Reduction  Act  of 
1980,  44  U.S.C  3501  et  seq. 

Vn.  References  for  DDVP 

All  references  cited  in  section  VII  of 
this  preamble  are  available  for  viewing 
in  the  Office  of  Pesticide  Program’s 
Public  Docket  under  control  number 
260053C  The  docket  is  located  in  Rm. 
1132,  Crystal  Mall  #2, 1921  Jefferson 
Davis  Hwy.,  Arlington,  VA,  telephone: 
703-305-5805.  The  docket  is  open  from 
8  a.m.  to  4:30  p.m.,  Monday  tluough 
Friday,  except  legal  holidays. 

Copies  of  me  references  without  an 
associated  Master  Record  Identification 
(MRID)  number  are  available  to  any 
person,  regardless  of  affiliation. 
Disclosure  of  the  references  identified 
by  an  MRID  number  are  subject  to  the 
limitations  imposed  by  section  10  of  the 
Federal  Insecticide,  Fungicide,  and 
Rodentidde  Act  (FIFRA).  Visitors  are 


required  to  sign  an  **  Affirmation  of  Non¬ 
multinational  Status”  form  prior  to 
viewing  any  references  identified  by  an 
MRID  number. 

Copies  of  the  references  also  are 
available  by  writing  to:  Freedom  of 
Information  Office  (AlOl),  U.S. 
Environmental  Protection  Agency,  401 
M  St.,  SW.,  Washington,  DC  20460. 
Disclosure  of  the  references  under  the 
Freedom  of  Information  Act  are  subject 
to  the  same  limitations  as  outlined 
above. 
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6.  Same  as  item  5  of  these  references. 
List  td  Subjects  in  40  CFR  Part  185 

Environmental  protection. 
Administrative  practice  and  procedure. 
Agricultural  commodities.  Food 
additives.  Pesticides  and  pests. 
Reporting  and  recordkeeping 
requirements. 

Dated:  October  22, 1993. 

Victor  J.  Kimm, 

Acting  Assistant  Administrator  for 
Prevention,  Pesticides  and  Toxic  Substances. 

Therefore,  40  CFR  part  185  is 
amended  as  follows: 

PART  18S— [AMENDED] 

1.  The  authority  citation  for  part  185 
continues  to  read  as  follows: 

Authority:  21  U.S.C  346a  and  348. 


2.  By  revising  $  185.1900  to  read  as 
follows: 

1185.1900  2,2-I)lchiorovinyl  dinwthyl 
phoaphata. 

A  tolerance  that  expires  on  March  10, 
1994,  is  established  as  follows:  The  food 
additive  2,2-dichlorovinyl  dimethyl 
phosphate  may  be  present  as  a  residue 
TOm  application  as  an  insecticide  on 
packa^  or  bagged  nonperishable 
processed  food  (see:  21  CFR  170.3(j))  in 
an  amount  in  such  food  not  in  excess  of 
0.5  part  per  million  (ppm).  To  assure 
safe  use  of  the  insectidde,  its  label  and 
labeling  shall  confcnm  to  the  label  and 
labeling  registered  by  the 
U.S.Environmental  Protection  Agency, 
and  the  usage  employed  shall  conform 
to  such  label  and  labeling. 

[FR  Doc.  93-27607  Filed  11-0-93;  8:45  am] 
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40  CFR  Part  799 
[0PFT8-42111C;  FRL  4047-4] 
RIN2070-AB94 

Office  of  Water  Chemicala;  Rnal  Teat 
Rule 

AGENCY:  Environmental  Protection 
Agency  (EPA). 

ACTION:  Final  Rule. 

84WIIARY:  EPA  is  issuing  a  final  rule, 
under  section  4  of  the  Toxic  Substances 
Control  Act  (TSCA),  requiring 
manufacturers  and  processors  to  test 
four  chemical  substances  for  certain 
health  efiects.  Oral  14-day  repeated 
dose  and  oral  90-day  subchronic 
toxicity  studies  are  required  for  each  of 
the  following  substances:  Chloroethane 
(CAS  Na  75-00-3);  1,1-dichloroethane 
(CAS  No.  75-34-3);  1,1,2,2- 
tetrachloroethane  (CAS  No.  79-34-5); 
and  1,3,5-trimethylbenzene  (CAS  No. 
108-67-8).  This  nile  also  supports 
EPA’s  effort  to  develop  Health 
Advisories  (HAs)  for  unregulated 
drinking  water  contaminants  that  are 
monitored  imder  section  1445  of  the 
Safe  Drinking  Water  Act  (SDWA).  The 
proposed  rule  which  was  published  on 
May  24, 1990  was  referred  to  as  the 
Office  of  Drinking  Water  Chemicals 
proposed  test  rule. 

DATES:  This  rule  shall  become  effective 
on  December  27, 1993.  In  accordance 
with  40  CFR  23.5,  this  rule  shall  be 
promulgated  for  purposes  of  judicial 
review  at  1  p.m.  eastern  daylight  time 
on  Novembw  24, 1993. 

FOR  FURTHER  INFORMATION  CONTACT: 
Susan  B.  Hazen,  Director, 
Environmental  Assistance  Division 
(MFT-7408),  (Office  of  Pollution 
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Prevention  and  Toxics,  Rm.  E-543B, 

401  M  St..  SW.,  Washington,  DC  20460, 
(202)  554-1404,  TDD:  (202)  544-0551. 

SUPPLEMENTARY  INFORMATION:  EPA  is 
issuing  a  final  test  rule  under  section 
4(a)  of  TSCA  to  require  health  effects 
testing  of  four  chemical  substances  that 
have  been  identified  as  drinking  water 
contaminants  by  the  Office  of  Water. 
EPA  is  not  requiring  testing  under 
section  4(a)(1)(B)  for  health  effects 
testing  of  n-propylbenzene  (CAS  No. 
103-65-1)  because  production  is  not 
substantial  at  this  time.  The  required 
subacute  and  subchronic  test  guidelines 
were  proposed  under  parts  795  and  798, 
respe^vely.  EPA,  however,  has  decided 
to  require  the  same  subacute  testing 


according  to  a  guideline  under  part  798 
with  modifications. 

I.  Introduction 

A.  Test  Rule  Development  Under  TSCA 

This  final  rule  is  part  of  the  overall 
implementation  of  section  4  of  TSCA. 

15  U.S.C  2601  et  scq.,  which  contains 
authority  for  EPA  to  require  the 
development  of  data  relevant  to 
assessing  the  risk  to  health  and  the 
environment  posed  by  exposure  to 
particular  chemical  substances  or 
mixtures  (chemicals). 

Under  section  4(a)  of  TSCA,  EPA 
must  require  testing  of  a  chemical  to 
develop  health  or  environmental  data  if 
the  Administrator  makes  certain 
findings  as  described  in  TSCA  under 


section  4(a)(1)(A)  or  (B).  Detailed 
discussions  of  the  statutory  section  4 
findings  are  provided  in  EPA’s  first  and 
second  proposed  test  rules,  which  were 
published  in  the  Federal  Register  of 
July  18. 1980  (45  FR  48510)  and  June  5. 
1981  (46  FR  30300).  Additional 
discussion  of  the  TSCA  section 
4(a)(1)(B)  finding  can  be  found  in  the 
final  statement  of  policy  which 
articulates  the  criteria  for  making  that 
finding  (58  FR  28736,  May  14. 1993). 

B.  Background 

On  May  24, 1990  (55  FR  21393).  EPA 
proposed  oral  subacute  and  subchronic 
health  effects  testing  under  TSCA 
section  4(a)(1)(B)  for  the  following 
chemicals: 


Chemical  name 


chloroethane . 

1,1-dichloroethane . 

1,1,2,2-tetrachloroethane  _ _ 

r^propylbenzene . 

1 ,3,5-trimethylben2ene . 


CAS  No. 


Docket  No. 


75-00-3 

75-34-3 

79-34-5 

103-65-1 

108-67-8 


42111C/42162 
42111C/42163 
421 11  C/421 64 
42111C/42161 
42111C/42165 


In  evaluating  the  testing  needs  for  these 
five  substances,  EPA  considered 
available  published  and  unpublished 
information  on  the  production  volume, 
exposure,  and  toxicity  of  these 
substances.  The  proposed  testing  was 
intended  to  support  the  efforts  of  EPA’s 
Office  of  Water  (OW)  in  developing 
Health  Advisories  (HAs)  for  th^ 
substances.  The  subacute  and 
subchronic  tests  were  proposed  to  be 
conducted  according  to  TSCA 
guidelines  under  40  CFR  795.257  and 
798.2650;  however,  EPA  has  decided 
that  because  the  provisions  of  the 
subacute  and  subchronic  test  guidelines 
are  essentially  identical  except  for  the 
exposure  period,  EPA  is  requiring  both 
tests  to  be  conducted  according  to 
§  798.2650  except  for  modifications  for 
the  subacute  test  which  will  specify  a 
shorter  exposure  period  and  in  other 
ways  make  it  comparable  to  the 
proposed  14-day  guideline.  EPA  has 
decided  not  to  issue  the  14-day 
subacute  test  guideline,  propo^d  under 
§  795.257,  as  a  separate  guideline.  This 
decision  was  an  outgrowth  of  EPA’s 
efiort  to  harmonize  its  testing  guidelines 
with  those  of  the  Organization  of 
Economic  Coopieration  and 
IDevelopment  (OECD)  and  EPA's 
decision  to  eliminate  the  annu^ 
publication  of  testing  guidelines  in  the 
Code  of  Federal  Regulations.  For  ease  of 
discussing  the  comments  received  on 
the  proposed  14-day  guideline,  this 
guideline  will  be  referenced  using  the 
same  section  number  imder  which  it 
was  proposed,  i.e.  §  795.257. 


The  Safe  Drinking  Water  Act  (SDWA) 
of  1974,  as  amended  in  1986,  provides 
for  the  regulation  of  substances  that  may 
cause  adverse  human  health  efiects  and 
that  are  known  or  anticipated  to  occur 
in  drinking  water.  Under  section  1445  of 
the  SDWA,  public  water  systems  are  to 
monitor  for  a  list  of  unregulated 
drinking  water  contaminants,  including 
the  substances  in  this  rula  Recently, 
EPA  announced  the  availability  of 
monitoring  data  for  these  substances 
from  nine  states  (AL,  FL,  IN,  MA,  MI, 
NE,  PA,  RI  and  WV).  These  data  showed 
that  chloroethane  was  present  in 
drinking  water  in  four  of  the  nine  states; 
1,1-dichloroethane  in  six  of  die  nine 
states;  1,1,2,2,-tetrachloroethane  in  five 
of  the  nine;  n-propylbenzene  in  two  of 
the  nine;  and  1,3,5-trimethylbenzene  in 
three  of  the  nine  (Ref,  31).  These  data 
confirm  that  these  chemicals  are  present 
in  drinking  water.  EPA  made  the  data 
available  for  public  comment  on  April 
20, 1992  (57  FR  14371)  and  is  using 
these  data  to  further  support  its 
exposure  finding  in  this  action.  Other 
monitoring  data  also  showed  the 
presence  in  drinking  water  of  the  five 
substances  in  this  rule  (Ref.  10).  These 
data  had  not  been  available  when  the 
proposed  rule  was  being  developed  and 
were  presented  in  a  later  notice  for 
public  comment  on  July  15, 1991  (56  FR 
32292). 

In  addition  to  the  monitwing 
requirements  in  the  SDWA  for 
unregulated  contaminants,  EPA 
develops  HAs  for  some  of  them,  as  well 
as  for  some  regulated  contaminants.  HA 


levels  provide  guidance  to  Federal, 

State,  and  local  officials  responsible  for 
protecting  health  after  chemical  spills. 
HA  levels  suggest  acceptable 
concentrations  of  the  chemical  in 
drinking  water;  levels  that  would  not  be 
expected  to  result  in  an  adverse  health 
effect  for  1-day,  10-day,  longer-term,  or 
lifetime  human  exposures  based  on  data 
describing  noncarcinogenic  endpoints 
of  toxicity,  and,  where  avaii^le,  data  on 
carcinogenicity.  In  developing  a  HA, 
oral  studies  in  one  or  more  species  are 
used  in  which  the  exposure  duration  is 
comparable  to  the  HA  exposure 
duration.  HAs  are  intended  to  inform 
public  health  officials  of  the  potential 
health  effects  associated  with  a 
chemical,  as  well  as  the  concentration  of 
the  chemical  that  is  not  expected  to 
cause  an  adverse  effect  after  exposure  of 
various  durations. 

n.  Public  Comment 
Comments  in  response  to  the 
proposed  test  rule  for  the  Office  of 
Drinking  Water  chemicals  were  received 
from  the  Chemical  Manufacturers 
Association  (CMA)(ReL  1),  Dow 
Chemical  Comp>any  (Refe.  2  and  3), 
Eastman  Kodak  Company  (Ref.  4), 
Halogenated  Solvents  Industry  Alliance 
(HSlA)(Ref.  5),  Monsanto  Company  (Ref. 
6),  Shell  Oil  Company  (Ref.  7),  Vi^a ' 
Chemical  Company  (Ref.  8),  and  Vulcan 
Chemicals  (Ref.  9).  No  comments  were 
received  in  response  to  the  notice 
presenting  drinking  water  monitoring 
data  on  July  15, 1991  (56  FR  32292). 
Comments  in  response  to  the  notice 
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announcing  the  availability  of  drinking 
water  data  on  April  20, 1992  (57  FR 
14371),  were  received  from  Koch 
Chemical  Company  (Koch)  (Ref.  32),  the 
American  Water  Works  Association 
(AWWA)  (Ref.  33),  and  the  Association 
of  Metropolitan  Water  Agencies 
(AMWA)  (Ref.  34).  These  comments  and 
EPA’s  responses  to  them  are 
summarized  below. 

1.  Testing  advocated.  The  AWWA 
(Ref.  33)  commended  EPA  in  its  use  of 
TSCA  and  data  from  the  SDWA  to 
protect  drinking  water  supplies  by 
requiring  testing  for  development  of 
HAs.  The  AWWA  believes  this 
information  is  critical  for  the  protection 
of  human  health.  The  AMWA  (Ref.  34) 
commented  that  it  strongly  supports  the 
development  of  national  drinking  water 
standards  for  contaminants  which  pose 
a  threat  to  public  health  and  occur  in 
drinking  water.  AMWA  also  commented 
that  the  drinking  water  data  support  the 
section  4  findings  and  that  it  is 
appropriate  to  require  testing  for  acute, 
subacute,  and  chronic  health  effects 
including  neurotoxicity  and 
developmental  toxicity.  The  AMWA 
stated  that  it  strongly  supports  such 
testing  to  help  insure  the  protection  of 
drinking  water  supplies  and  public 
health. 

2.  Justification  for  short-term  HAs. 
Monsanto  Company  (Ref.  6)  commented 
that  EPA  has  not  provided  sufficient 
justification  or  rationale  for  the 
establishment  of  HAs,  particularly  1- 
day,  10-day,  and  Longer-term  HAs,  in 
the  proposed  test  rule  or  in  the  reference 
on  drinking  water  health  advisories 
(Ref.  40). 

EPA  disagrees.  In  the  introduction  to 
the  proposed  test  rule,  EPA  stated  that 
the  HAs  are  needed  to  provide  guidance 
to  Federal,  State,  and  local  officials  who 
are  responsible  for  protecting  health 
after  chemical  spills  or  contaminations 
have  occurred.  Moreover,  this  rule  does 
not  establish  any  HAs.  HA  levels 
suggest  concentrations  of  a  chemical  in 
drinking  water  that  would  not  be 
expected  to  result  in  an  adverse  health 
effect  for  1-day,  10-day,  longer-term,  or 
lifetime  human  exposures  (55  FR  21393, 
May  24, 1990),  Although  described  as 
an  unlikely  scenario  by  Monsanto,  EPA 
knows  chemical  spills  may  result  in 
transient  contamination  of  drinking 
water  supplies  for  which  short-term 
exposure  criteria  are  more  appropriate 
than  are  the  usually  more  stringent 
chronic-exposure  criteria.  In  fact,  there 
have  been  numerous  instances  of 
drinking  water  supplies  (both  ground 
and  surface  water)  being  contaminated 
as  a  result  of  chemical  spills  and 
accidents  and  also  some  cases  where  the 
inlet  to  drinking  water  supplies  has 


been  shut  off  because  of  chemical  spills 
in  rivers,  e.g.,  Potomac  River  (Refs.  41- 
44)  and  Ohio  River  (Refs.  45  and  46).  In 
such  instances  EPA  has  provided 
guidance  on  the  hazards  of  substances 
detected  in  drinking  water  (Ref.  38),  and 
drinking  water  professionals  have 
commented  on  how  important  this 
guidance  is  to  them  (Ref.  33  and  34). 
Therefore,  EPA  believes  that  the 
establishment  of  HAs,  including  the 
shorter-term  HAs,  is  justified  in  general 
and  specifically  for  the  substances  in 
this  rule,  all  of  which  have  been  found 
in  drinking  water.  As  stated  previously, 
however,  this  rule  does  not  itself 
establish  any  HAs  but  rather  only 
requires  testing  to  develop  data  which 
EPA  may  use  to  develop  HAs. 

3.  Exposure  findings — a.  Substantial 
production.  CMA  (Ref.  1)  commented 
that  EPA  did  not  define  substantial 
production  and,  along  with  Monsanto 
(Ref.  6),  commented  that  EPA  did  not 
disclose  production  volumes  because 
they  were  Confidential  Business 
Information  (CBI).  CMA,  therefore, 
suggested  EPA  use  general  production 
ranges  to  justify  its  finding  for 
“substantial  pi^uction."  Since  these 
comments  were  received,  EPA  has 
defined  what  it  considers  substantial 
production  in  the  final  statement  of 
policy  for  TSCA  section  4(a)(l)(B)(i) 
findings  (58  FR  28736,  May  14, 1993). 
This  policy  states  that  aggregate  annual 
production  (including  imports)  in 
excess  of  1  million  pounds  is 
considered  substantial.  By  using  a  1- 
million-  pound  threshold,  only  the  top 
11  percent  of  the  chemicals  reported  on 
the  TSCA  inventory  are  defined  as  being 
produced  in  substantial  quantities. 

Thus,  EPA  believes  it  to  be  a  reasonable 
interpretation  of  TSCA  section  4(a)(1)(B) 
to  consider  aggregate  annual  production 
in  excess  of  1  million  pounds  to 
constitute  “substantial  production.’* 
Monsanto  (Ref.  6)  commented  that 
EPA  relied  on  “obsolete  TSCA 
inventory  production  information”  to 
support  its  exposure  finding.  EPA  did 
not  rely  only  on  1977  TSCA  inventory 
data,  but  also  on  the  1986  and  1990 
updates  of  these  data  and  found  that 
chloroethane  and  1,1-dichloroethane  are 
produced  in  volumes  over  100  million 
pounds,  and  1,1,2,2-tetrachloroethane 
and  1,3,5-trimethylbenzene  are 
produced  in  volumes  over  1  million 
pounds.  Because  of  these  production 
volumes  and  the  reasons  set  forth  in  the 
final  statement  of  policy  for  TSCA 
section  4(a)(l)(B)(i)  findings,  a 
substantial  production  finding  is  made 
for  these  fovu*  substances.  EPA  is 
deferring  action  on  the  proposed  testing 
of  n-propylbenzene  under  TSCA  section 
4(a)(l)(B)(i)  because  production  is  not 


substantial  at  this  time.  However, 
because  this  chemical  has  been  found  in 
drinking  water,  EPA  will  monitor  future 
updates  of  the  TSCA  inventory  data 
base  and  will  reconsider  the  need  for 
testing  of  n-propylbenzene  at  that  time. 
Alternatively,  EPA  may  initiate 
rulemaking  pursuant  to  sections  8(a) 
and/or  5(a)(2)  of  TSCA  to  monitor  for 
such  changes  by  requiring  the 
notification  of  the  Agency  prior  to  any 
future  manufacture,  importation  or 
processing  of  n-propy)l^nzene. 

b.  Substantial  release.  Several 
comments  from  industry  challenged  the 
finding  that  there  is  or  may  be 
substantial  releases  of  all  the  subject 
chemicals.  HSIA  (Ref.  5)  indicated  that 
EPA  could  not  support  a  finding  of 
potential  substantial  release  for  1,1,2,2- 
tetrachloroethane  since  it  is  a  byproduct 
of  the  closed  system  production  of 
methyl  chloroform.  HSIA  concluded 
that  the  presence  of  1,1,2,2- 
tetrachloroethane  in  some  ground  and 
surface  waters  may  be  due  to  past  land 
disposal  of  this  chemical  which  is  no 
longer  practiced,  and  that  current 
environmental  contamination  should 
not  be  used  to  support  a  finding  of 
“substantial”  environmental  release. 
Vista  Chemical  Company  (Ref.  8) 
indicated  that  it  is  an  inadvertent 
producer  of  chloroethane,  1,1- 
dichloroethane,  and  1,1,2,2- 
tetrachloroethane,  but  that  these 
substances  are  incinerated  and  “the 
potential  for  environmental  releases  or 
public  exposure  is  insignificant.” 
Monsanto  (Ref.  6)  commented  that  “in 
order  for  EPA  to  make  a  finding  under 
the  ’enter(s)  the  environment  in 
substantial  quantities’  test,  there  must 
be  a  reasonable  determination  that  such 
is  the  case.” 

In  the  final  statement  of  policy 
explaining  how  EPA  interprets  its  legal 
authority  to  make  TSCA  section 
4(a)(l)(B)(i)  findings,  EPA  defined 
substantial  release  for  the  majority  of 
chemicals  in  production  as  1  million 
pounds  per  year  or  10  percent  of 
production,  whichever  is  less  (58  FR 
28736,  May  14, 1993).  As  stated  in  the 
policy,  the  1  million  pounds  per  year 
threshold  is  based  on  the  existing 
information  EPA  has  about  the  releases 
of  existing  chemicals.  The  major  source 
of  information  EPA  has  about  chemical 
release  is  the  Toxics  Release  Inventory 
(TRI)  required  under  section  313  of  the 
Emergency  Planning  and  Community 
Right-to-Know  Act  (EPCRA)  and  the 
Pollution  Prevention  Act  of  1990. 
Section  313  of  EPCRA  requires  that 
persons  who  manufacture  or  process 
certain  listed  chemical  substances  in 
excess  of  25,000  pounds  p)er  year  or 
otherwise  use  chemical  substances  in 
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excess  of  10,000  pounds  per  year  report 
releases  of  listed  chemicals  to 
Because  the  TRI  encompasses  only  a 
limited  number  of  chemical  substances 
and  categories,  and  because  companies 
only  report  onca  they  meet  an 
applicable  threshold,  TRI  does  not 
represent  the  entire  imiverse  of 
chemicals  or  releases  of  cdiemicals. 
Nevertheless,  EPA  has  found  that  only 
37  percent  of  cdiemicals  reported  on  TRI 
have  releases  in  excess  of  1  million 
pounds  per  year.  Thus,  EPA  believes  it 
to  be  a  reasonable  interpretation  of 
TSCA  secrtion  4(a)(l)(B)(i)  to  consider 
releases  in  excess  of  1  million  pounds 
per  year  to  constitute  "substantial 
environmental  release.”  Applying  these 
criteria,  a  finding  of  substantial  release 
can  be  made  for  chloroethane. 

According  to  the  TRI,  4.86  million 
pounds  of  chloroethane  were  released  to 
the  environment  in  1969  (Ref.  11).  The 
quantity  of  1.1.2.2-tetracdiloroethane 
released  to  the  environment  in  1989 
according  to  TRI  was  only  41,131 
pounds  (Ref.  11).  There  were  no  TRI 
data  available  on  1,1-dichloroethane,  n- 
propylbenzene,  or  1,3,5- 
trimethylbenzene,  and  additional 
information  on  the  extent  of  their 
release  to  the  environment  was  not 
submitted. 

CMA  (Ref.  1)  commented  that  EPA 
cannot  rely  on  TRI  data  alone  to  support 
a  finding  for  substantial  environmental 
release,  but  must  cx)mbine  these  data 
with  monitoring  and  environmental  fate 
data.  EPA  disagrees  with  CMA  that 
monitoring  and  cdiemical  fate  data  must 
be  cx)nsidered  to  make  the  substantial 
release  finding,  and  this  position  was 
supported  by  the  cumene  ruling  in  CMA 
et  ah  vs.  EPA,  899  F.2d  344  (5th  Cir. 
1990)  (Ref.  39).  The  TRI  data  are 
estimates  provided  by  industry  about 
chemical  release  and  therefore,  EPA 
believes  it  is  reasonable  to  rely  on  them. 
Furthermore,  EPA  does  not  interpret  the 
term  “enters  the  enviroiunent”  to 
require  it  to  demonstrate  persistence  or 
exposure. 

Monsanto  (Ref.  6)  commented  that  the 
proposed  test  rule  reported  that  over  4 
million  pounds  of  chloroethane  were 
released  to  air,  but  that  there  was  no 
information  on  the  release  to  surface 
waters  which,  Monsanto  believes, 
should  be  the  primary  information 
considered  sinc:e  surfece  waters  are  a 
source  of  drinking  water.  In  1989  4.86 
million  pounds  of  chloroethane  were 
released  to  the  environment;  of  which 
71,749  pounds  were  discdiarged  directly 
to  water.  Although  a  much  greater 
quantity  is  released  to  air  than  is 
discharged  to  water,  there  is, 
nevertheless,  widespread  contamination 
of  drinking  water  by  diloroethane.  EPA 


believes  that  knowledge  of  how  a 
chemical  enters  the  environment  does 
not  in  itself  predict  the  ultimate 
distribution  of  that  chemical  in  the 
various  environmental  media  (air, 
water,  land)  because  a  substance  may 
migrate  between  environmental  media. 
Therefore,  EPA  believes  the  total 
amount  of  a  chemical  released  to  the 
environment  should  be  the  primary 
consideration  in  making  a  Ending  for 
substantial  release. 

c.  Significant  or  substantial  human 
exposure.  The  Association  of 
Metropolitan  Water  Agencies  (AMWA) 
(Ref.  34)  commented  that  the  drinking 
water  data  are  clearly  sufficient  to 
support  a  finding  that  there  is 
substantial  exposure  to  the  five 
chemical  substances.  EPA  agrees  with 
this  comment,  as  discussed  below  in 
this  unit. 

CMA  (Ref.  1)  commented  that  EPA 
has  not  complied  with  the  cumene  court 
ruling  which  requires  EPA  to  articulate 
its  definition  of  “substantial  exposure” 
and  that  the  proposed  test  rule  for  the 
OW  chemicals  did  not  cite  the  standards 
or  criteria  by  which  EPA  defines  the 
concept  of  ’substantial  or  significant’ 
human  exposrire  in  section  4(a)(1)(B)  of 
TSCA. 

CMA  submitted  this  comment  before 
EPA  proposed  and  finalized  its  policy 
statement  which  articulated  its  criteria 
for  determining  potential  substantial 
exposure  under  section  4(a)(1)(B)  of 
TSCA.  In  the  final  statement  of  policy 
published  on  May  14, 1993  (58  FR 
28736),  EPA  established  the  criteria  for 
substantial  human  exposure  as  100,000 
persons  in  the  general  population, 

10,000  consumers,  or  1,000  workers. 

EPA  believes  that  the  different 
numerical  thresholds  for  workers, 
consumers,  and  the  general  population 
are  necessary  to  reflect  the  inherent 
differences  in  each  probable  exposure 
scenario  (e.g.,  workers  generally  are 
exposed  on  a  more  routine  or  direct 
basis  than  consumers,  and  consumers 
are  generally  exposed  on  a  more  direct 
basis  than  the  general  public). 

Comments  on  the  application  of  the 
policy  to  chloroethane  and  1,1.2,2- 
tetrachloroethane  were  received  from 
HSIA  (Ref.  30).  HSLA  stated  that  the 
application  of  the  proposed  policy  to 
these  chemicals  was  generic,  based 
upon  total  production  volume  and 
survey  data  of  disposal  sites,  and  that  an 
attempt  should  have  been  made  to 
identify  and  analyze  source,  production 
method,  intensity,  duration,  and/or 
frequency  of  exposure.  EPA  agrees  that 
knowledge  of  these  factors  is  desirable; 
however,  such  knowledge  is  not 
required  to  make  the  substantial  human 
exposure  finding  under  TSCA  section 


4(a)(l)(B)(i).  ’These  typ>es  of  data  are  not 
usually  available  and  testing  should  not 
be  rejected  simply  because  these  data 
are  nonexistent.  Even  if  detailed 
exposure  data  were  available,  in  the 
ab^nce  of  reliable  health  or 
environmental  effects  data,  it  is 
impossible  to  determine  what  exposures 
are  acceptable.  Indeed,  if  adequate 
health  effects  data  were  available, 
testing  would  not  be  necessary. 

CMA  (Ref.  1)  commented  that  EPA 
did  not  cite  any  data  which 
demonstrated  that  the  OW  chemicals 
have  been  found  in  drinking  water,  but 
instead  relied  on  groundwater,  soil,  and 
surface  water  monitoring  data.  CMA 
indicated  that  the  data  presented  did 
not  provide  the  “substantial  evidence” 
required  by  TSCA  to  support  exposure 
findings  b^ause  (1)  EPA  pos^sses  an 
extensive  database  regarding  the  levels 
at  which  various  contaminants  have 
been  detected  in  drinking  water  sources 
around  the  country  and  these  have  been 
reviewed  in  other  exposure-based  test 
rules,  and  (2)  EPA  should  obtain  the 
available  monitoring  data  on  these 
chemicals  before  it  reaches  any 
conclusions  about  the  magnitude  of 
human  exposure. 

EPA  under  TSCA  must  provide 
“substantial  evidence”  in  the 
rulemaking  record  that  there  is  or  may 
be  significant  cr  substantial  human 
exposure.  ’The  drinking  water  data 
which  were  not  available  when  this  test 
rule  was  proposed,  have  since  been 
provided  for  comment  (56  FR  32294, 

July  15,  1991  and  57  FR  14371,  April  20, 
1992).  The  data  provided  on  July  15, 
1991,  show  that  all  five  of  these 
chemicals  have  been  found  in  drinking 
water  in  the  United  States.  This 
includes  community  drinking  water 
systems  of  America’s  large  cities  (e.g., 
Miami,  Philadelphia,  Cincinnati, 

Seattle,  New  Orleans,  and  Washington, 
DC),  (Hrivate  drinking  water  wells,  and 
finished  drinking  water  from  ground 
water.  The  presence  of  these  ^emicals 
in  these  water  supplies  alone  will  result 
in  the  exposure  of  millions  of  persons 
and  supports  the  finding  of  substantial 
human  exposure.  The  data  provided  on 
April  20, 1992,  further  demonstrated 
contamination  of  drinking  water  by  the 
five  chemicals  in  this  rule. 

HSLA  (Ref.  30)  commented  that 
1,1,2,2-tetrachloroethane  is  not  a 
commercial  product,  but  an 
intermediate  to  which  there  is  no 
potential  for  human  exposure.  Also, 
HSIA  commented  that  chloroethane  is  a 
gas  at  room  temperature  and  that  human 
exposure  would  likely  be  only  by 
inhalation. 

The  information  EPA  provided  for  the 
two  supplemental  comment  periods,  on 
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which  HSIA  did  not  comment,  showed 
that  1,1,2,2-tetrachloroethaneand 
chloroethane  have  been  found  in 
drinking  water  in  many  cities  and  states 
in  the  United  States  (56  FR  32292,  July 
15, 1991  and  57  FR  14371,  April  20, 
1992). 

CMA  (Ref.  1)  and  Monsanto  (Ref.  6) 
also  comment^  that  if  EPA  examined 
data  concerning  physical/chemical 
properties  and  environmental  fate  of 
these  chemicals  and  evaluated  such 
characteristics  as  volatility,  mobility, 
and  biodegradation,  that  EPA  would 
conclude  that  the  migration  of  the  OW 
chemicals  to  public  water  supplies  as  a 
result  of  groundwater  contamination  or 
surface  water  spills  is  an  unlikely 
exposure  scenario. 

Although  EPA  agrees  with  CMA  that 
surface  water  spills  (and  other  releases) 
will  result  in  some  volatilization  of  the 
chemicals,  these  chemicals  have  similar 
Henry’s  Law  constants  and 
volatilization  halMives,  and 
chloroethane  has  been  detected  in 
drinking  water  taken  firom  surface 
waters  (Ref.  10).  Therefore,  it  is 
reasonable  to  assume  that  all  of  them 
could  contaminate  drinking  water  if  a 
surface  spill  or  other  release  occurred. 
Furthermore,  groundwater 
contaminaticm  or  releases  from 
hazardous  waste  or  landfill  sites  also 
have  potential  for  contaminating 
drinking  water.  These  chemicals  are 
stable,  transportable  in  groundwater, 
and  have  been  detected  in  drinking 
water  obtained  from  surface  and 
groundwaters  (Ref.  10).  Therefore,  it  is 
EPA’s  opinion  that  the  physical/ 
chemicd  properties  and  environmental 
fate  of  these  diemicals  would  suggest 
that  groundwater  contamination  and 
surface  water  spills  or  other  releases 
could  lead  to  exposure  via  drinking 
water. 

CMA  (Ref.  1)  commented  that  EPA 
made  no  efrort  to  link  the  presence  of 
the  OW  chemicals  in  groundwater  and 
surface  water  to  activities  conducted  at 
manufacturing  and  processing  sites,  a 
shortcoming  they  concluded  was  similar 
to  that  which  tbe  Fifth  Circuit  identified 
in  the  cumene  case.  Thus,  CMA 
commented,  EPA  cannot  sustain  its 
exposure  finding  for  the  OW  chemicals 
without  some  evidence  linking  the 
activities  of  their  manufacturers  and 
processors  with  the  groundwater  and 
surface  water  samples  on  which  the 
A^ncy  relies. 

^A^s  exposure  finding  does  not 
depend  solely  on  the  presence  of  these 
chemicals  in  ground  and  surface  waters, 
but  also  on  the  positive  drinking  watw 
monitoring  data  whidi  EPA  made 
available  (56  FR  32229,  July  15. 1991 
and  57  FR  14371,  April  20. 1992).  fai 


addition,  an  exposure  finding  based  on 
distribution  in  axnmerce,  use,  or 
disposal,  requires  both  manufacturers 
and  processors  to  conduct  testing  under 
TSCA  section  4(b)(3)(B)(iii).  It  is, 
therefore,  not  necessary  to  specify 
linkage  to  one  group  or  another. 

Nevertheless,  EPA  believes  that  there 
is  little  doubt  that  the  presence  of  the 
three  chlorinated  OW  chemicals 
(chloroethane,  1,1-dichloroethane, 
1,1,2,2-tetrachloroethane)  is  a  result  of 
industrial  activities.  These  chemicals 
are  not  naturally  formed.  It  is  well 
known,  as  mentioned  by  many  of  the 
commenters,  that  these  chemicals  were 
landfilled  before  RCRA  requirements 
prevented  such  activities.  The  detection 
of  these  three  chemicals  at  hazardous 
waste  sites  may  certainly  be  due  to  these 
past  disposal  practices;  but  while  the 
TRl  data  would  suggest  that  small 
amounts  are  still  being  released  to  or 
injected  in  the  groimd  (Ref.  11),  these 
past  and  present  disposal  practices  can 
nonetheless  contribute  to  current  and 
future  exposures. 

Concerning  the  other  OW  chemical, 

1.3.5- trimethylbenzene,  there  is 
evidence  that  it  is  released  from  non- 
petroleum  manufacturing  and 
processing  plants;  1,3,.5- 
trimethylbenzene  has  been  found  in 
effluents  from  the  manufacture  of 
textiles  and  plastics  (Ref.  10).  EPA  also 
considers  1,3.5-trimethylbenzene  to  be 
released  to  the  environment  from  the 
manufacturing,  use,  and  disposal  of 
gasoline  (Ref.  10)  because  it  is  present 
in  the  C9  hydrocarbon  fraction  in 
gasoline  (50  FR  20662,  May  17, 1985). 

In  addition,  all  four  chemicals  may  be 
accidentally  spilled  while  in  transit. 

The  Koch  Chemical  Company  (Ref. 

32)  commented  that  EPA  did  not 
support  a  finding  for  substantial  human 
exposure  to  1,3,5-trimethylbenzene 
because  the  total  population  exposed  to 

1.3.5- trimethylbenzene  in  drinking 
water  in  three  states  (Alabama, 
Massachusetts,  and  Rhode  Island)  did 
not  exceed  200,000  persons. 

The  drinking  water  data  fit)m  these 
three  states  indicated  that  199,000 
persons  in  the  general  population  were 
exposed  to  1.3,5-trimethy)benzene  in 
drinking  water  (Ref.  31).  EPA’s  guiding 
criterion  for  finding  general  population 
exposure  substantial  under  TS^  is 
100,000  persons.  EPA,  therefore,  has 
support^  a  finding  for  substantial 
exposure  to  1,3,5-trimethylbenzene. 

The  Kodt  Chemical  Company  (Ref. 
32)  commented  that  it  and  its  customers 
for  l,3.5-trimethy)benzene  are  in  the 
states  of  Texas,  Kansas,  and  South 
Carolina  and  that  there  were  no 
drinking  water  data  from  these  states 
demonstrating  contamination  by  1,3,5- 


trimethylbenzene.  Koch,  therefore, 
believes  that  it  should  not  be  required 
to  share  in  the  testing  costs  of  1,3,5- 
trimethylbenzene. 

EPA  did  not  present  data  from  these 
three  states  because  they  were  not 
available.  EPA  has  made  the  necessary 
findings  under  TSCA  section  4(a)(1)(B) 
to  support  testing  of  1,3,5- 
trimethylbenzene.  Koch,  as  the  largest 
manufacturer  of  pure  1,3,5- 
trimethylbenzene,  is  subject  to  this  test 
rule  under  TSCA  section  4(b)(3KB),  and 
is  therefore  responsible  for  its  share  of 
the  testing  costs. 

4.  Derive  HAs  from  existing  data — a. 
Use  of  other  methods  to  derive  HAs. 
CMA  (Ref.  1)  and  the  Monsanto 
Company  (Ref.6)  recommended  that, 
rather  than  requiring  further  data 
development,  EPA  consider  other 
method  to  derive  HAs  from  existing 
data,  e.g.,  oral  LD50  values  and  subacute 
and  subchronic  inhalation  toxicity 
studies.  CMA  and  the  Monsanto 
Company  dted  Weil  and  McCollister 
(Ref.  12),  Weil  et  al.  (Ref.  13),  and 
McNamara  (Ref.  14)  as  authorities  for 
extrapolation  of  short-term  data  to  long 
term  no-efiect  levels.  CMA  and  the 
Monsanto  Company  proposed  the 
calculation  of  1-day  HAs  using  the 
LD50  divided  by  10  as  an  estimated  1- 
day  No-Observed-Effect-Level  (NOEL) 
and  10-day  HAs  usii^  tbe  LO50-divided 
by  20  as  an  estimated  10-day  NOEL. 
According  to  CMA  and  Monsanto.  Weil 
et  al.  (Ref.  13)  found  tliat  the  LD50 
divided  by  20  would  edcompass  tbe  No- 
Observed-Adverse-Effect-Level 
(NOAEL)  or  NOEL  for  a  7-day  dosing 
regimen  for  95  percent  of  the  chemicals 
they  evaluated,  and  Weil  et  al.  (Ref.  13) 
and  Mcf4amara  (Ref.  14)  found  that  the 
LE)50  divided  by  100  would  encompass 
the  NOAEL  or  NOEL  from  a  90-day 
study  for  95  percent  of  the  chemicals 
they  evaluated. 

While  this  statement  is  partially 
correct,  it  does  not  reflect  the 
conclusions  of  the  dted  authors  as  to 
the  usefulness  of  these  relationships  in 
predicting  longer-term  no-effect  levels 
from  LD50  data.  In  addition,  it  should 
be  noted  that  neither  Weil  and 
McCollister  (Ref.  12),  nor  Weil  et  al. 
(Ref.  13)  nor  McNamara  (Ref.  14) 
presented  any  analysis  of  potential 
extrapolations  frmn  LD50  values  to  1- 
day  or  10-day  NOELs.  Weil  et  al.  (Ref. 
13),  condud^  from  data  obtained  in 
their  laboratory  that  the  relationship 
between  the  oral  LD50  values  and  the 
90-day  minimum  effective  values 
(MiEs)  was  poor  and  that  the 
relationship  between  LD50  values  and 
the  7-day  MiEs  was  only  somewhat 
better.  Weil  et  al.  (Ref.  13)  did  not 
recommend  extrapolation  from  the 
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LD50  to  either  the  7  or  the  90-day  Mi£ 
because  of  the  wide  spread  of  LDSO/MiE 
ratios  (hom  0.2  to  >512  for  LD50/7-day 
Mi£  and  hom  <0.4  to  >1,939  for  LD50/ 
90-day  MiE).  McNamara  (Ref.  14). 
analyzing  literature  data  on  a  greater 
number  of  chemicals,  foimd  an  even 
greater  variability  in  the  relationship 
^tween  LD50  values  and  90-day  no¬ 
effect  levels  and  also  did  not 
recommend  extrapolating  from  LD50 
values  to  a  90-day  no-effect  level. 
Furthermore,  neither  the  EPA,  nor  the 
National  Academy  of  Science  (NAS), 
has  adopted  such  a  method  of 
extrapolation.  Guidelines  for  derivation 
of  EPA  drinking  water  health  advisories 
specifically  state  that  lethality  data  are 
not  to  be  used  as  a  basis  for  these 
advisories  (Ref.  37,  page  14).  Similarly, 
the  NAS  (Ref.  22)  stated  that  it  did  not 
use  LD50s  as  a  basis  for  short-term  (24- 
hour  or  7-day)  drinking  water 
advisories,  lliere  may  be  a  huge  cost  to 
society  either  to  human  health  or  from 
requiring  expensive  and  unnecessary 
treatment  or  providing  alternative 
drinking  water  sources  if  HAs  are  based 
on  poor  methodology. 

Vulcan  Chemicals  (Ref.  9)  commented 
that  regulatory  agencies  have  often  used 
data  from  single^ose  14-day  studies, 
primarily  LD50  or  LC50  values,  but  also 
“some  estimate  of  a  no-effect-level,”  to 
estimate  NOAEI^.  While  adequate  dose- 
effect  data  from  oral  single-dose  14-day 
studies  could  be  appropriate  as  the  basis 
for  a  1-day  HA.  EPA  is  not  aware  of  any 
use  of  LD50  data  to  estimate  NOAELs  by 
regulatory  agencies. 

CMA  (Ref  1)  and  Monsanto  (Ref.  6) 
presented  a  table  of  HAs  calculated  by 
the  EPA  as  compared  with  “theoretical 
HAs”  calculated  from  the  LD50  by 
extrapolating  to  a  NOEL  using  the  above 
method,  and  then  applying  an 
uncertainty  factor  of  100.  Of  the  13 
chemicals  with  1-day  HAs  calculated 
by  EPA,  the  LD50-based  HA  was  lower 
for  11.  and  was  higher  by  a  factor  less 
than  2  for  the  remaining  two  chemicals. 
Hence,  the  LD50-based  value  was 
usually  as  protective  as  the  EPA  value 
for  the  1-day  HA.  Of  the  seven 
chemicals  with  10-day  HAs  calculated 
by  EPA,  however,  the  LD50-based  HA 
was  higher  than  the  EPA  HA  for  four 
chemicals.  For  two  of  these  chemicals, 
the  LDSO-based  HA  was  higher  by  a 
factor  of  about  2  and  for  the  other  two 
chemicals,  the  LDSO-based  HA  was 
higher  by  a  factor  of  about  10.  Hence, 
this  method  of  estimation  is  not  as 
protective  for  the  10-day  HA  as  the  EPA 
value. 

CMA  (Ref.  1)  proposed  that  EPA 
establish  theoretical  HAs  based  on 
LDSOs  and  allow  manufacturers  and 
processors  the  option  of  conducting 


short-term  studies  if  they  found  the 
proposed  HA  levels  unacceptable.  In 
view  of  the  diminished  protectiveness 
of  10-day  HAs  by  the  LD50  method,  as 
noted  above,  EPA  concludes  that  this 
approach  is  not  acceptable.  CMA  also 
suggested  that  EPA  compare  the 
NOAELs  identified  in  90-day  studies  to 
values  based  on  LDSOs.  The  work  by 
Weil  et  al.  (Ref.  13)  and  McNamara  (Ref. 
14)  addres^  this  issue,  as  discussed 
previously,  and  concluded  that  the 
relationship  between  LD50  values  and 
90-day  no-effect  or  minimal  efiect 
levels  was  too  poor  for  the  LD50  to  be 
used  as  a  basis  for  extrapolation  to  90- 
day  exposure.  Hence,  there  would 
appear  to  be  no  justification  for  EPA  to 
adopt  this  approach.  CMA  also  noted 
that  EPA  has  established  shorter-term 
HAs  based  on  NOAELs  identified  in  90- 
day  and  lifetime  studies,  and  that  EPA 
should  consider  doing  so  for  these 
chemicals,  and  remove  the  requirement 
for  the  separate  14-day  studies  firom  the 
test  rule.  While  EPA  has  used  this 
suggested  approach  as  a  conservative 
measure  in  the  absence  of  short-term 
exposure  data,  these  HAs  may  be 
revised  as  new  data  become  available. 

b.  Chloroethane  data.  CMA  (Ref.  1). 
HSIA  (Ref.  5)  and  the  Dow  Chemical 
Company  (Ref.  2)  commented  that  EPA 
should  use  the  available  short-term  and 
subchronic  inhalation  toxicity  studies 
(Refs.  15-17)  on  chloroethane  to  derive 
drinking  water  HAs  or  should  support 
its  apparent  conclusion  that  these  data 
are  insufiicient  as  the  basis  for  HAs.  To 
use  these  data  EPA  would  have  to 
extrapolate  from  inhalation  to  oral 
exposure,  which  can  usually  only  be 
justified  when  adequate 
pharmacokinetic  data  for  both  routes  are 
available  and  indicate  that  the  fate  of 
the  chemical  is  not  strongly  route- 
specific,  or  when  the  available  toxicity 
data  indicate  that  toxicity  by  both  routes 
is  similar.  For  chloroethane,  however, 
pharmacokinetic  data  for  both  routes  are 
inadequate  and  toxicity  data  for  oral 
exposure  are  lacking.  In  addition,  the 
available  short-term  and  subchronic 
studies  do  not  fully  conform  to  the  14- 
day  repeated-dose  and  90-day  toxicity 
test  guidelines. 

The  Dow  Chemical  Company  (Refs.  2 
and  3)  and  HSIA  (Ref.  5)  commented, 
based  on  calculations  of  theoretical 
retained  inhaled  dose  and  oral  dose, 
that  tissue  concentrations  of 
chloroethane  and  its  metabolites 
attained  at  the  high-dose  in  the 
inhalation  studies  would  exceed  those 
resulting  frt>m  drinking  water 
administration  at  the  solubility  limit  of 
chloroethane.  Because  data  regarding 
absorption,  distribution,  and 
elimination  of  chloroethane  are  not 


available,  such  theoretical  calculations 
may  have  little  validity  in  terms  of 
actual  tissue  concentrations.  EPA  agrees 
with  the  statement  by  the  Dow  Chemical 
Company  (Ref.  2)  that  “data  obtained  by 
routes  other  than  the  most  relevant 
should  be  used  with  caution  and  on  a 
case-by-case  basis." 

Both  the  Dow  Chemical  Company 
(Ref.  3)  and  HSIA  (Ref.  5)  mention  that 
a  single-exposure  inhalation  disposition 
study  is  being  initiated  at  the  Dow 
Chemical  Company  to  clarify 
assumptions  used  in  calculating  the 
retain^  inhalation  dose.  EPA  Iwlieves 
that  this  objective  may  be  met  by  the 
study,  but  because  this  study  looks  only 
at  disposition  frnm  inhalation  exposure, 
it  cannot  be  used  to  predict  disposition 
from  the  oral  route  of  exposure. 

c.  1,1-dichIoroethane  data.  The  Dow 
Chemical  Company  (Ref.  2)  commented 
that  an  NCI  gavage  study  (^f.  18)  and 

a  drinking  water  study  of  1,1- 
dichloroethene  by  Klaunig  et  al.  (Ref. 

19)  were  not  mentioned  in  the  proposed 
test  rule  and  should  be  considered.  EPA 
did  evaluate  and  cite  the  NQ  study  (Ref. 
18)  in  the  proposed  test  rule  (55  FR 
21393  at  21395-6  and  21399,  May  24, 
1990).  This  study  was  considered 
inadequate  for  the  derivation  of  10-day, 
Longer-Term  and  Lifetime  HAs  because 
the  subchronic  portion  of  the  study  was 
only  6  weeks  in  duration  and  did  not 
include  histopathological  examinations 
and  because  of  the  high,  compound- 
related  mortality  in  both  lowAlose  and 
high-dose  male  rats  in  the  chronic 
portion  of  the  study.  The  study  by 
Klaunig  et  al.  (Ref.  19)  provides  limited 
information  on  the  toxicity  to  male  mice 
following  24-  and  52-week  exposures 
to  1.1-dichloroethane  in  drinking  water. 
The  protocol  falls  far  short  of  the 
proposed  subchronic  oral  toxicity 
guidelines  or  the  chronic  oral  toxicity 
guidelines  because  only  one  species  and 
sex  were  used,  only  two  dose  levels 
were  administered,  and  a  limited 
number  of  toxicological  endpoints  were 
evaluated. 

d.  1,1,2,2-tetrachhroethane  data.  The 
Dow  Chemical  Company  (Ref.  2) 
commented  that  the  two  studies  of 
tetrachloroethane  by  NCI  (Ref.  20)  and 
Gohlke  et  al.,  (Ref.  21)  were  rejected  by 
EPA  with  no  explanation  of  why  they 
were  considered  inadequate,  leaving  the 
reader  to  infer  that  they  were  rejected 
because  of  apparent  disagreement 
between  the  results.  EPA  pointed  out  in 
the  proposed  test  rule  that  the  NQ  study 
(Ref.  20)  was  considered  inadequate  for 
estimating  10-day,  Longer-term,  and 
Lifetime  HAs  because  the  subchronic 
range-finding  study  was  only  6  weeks 
long  and  did  not  include 
histopathological  examinations  and 
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because  in  the  chronic  study,  high 
compound-related  mortality  that  may 
have  been  associated  with  pneumonia 
occurred  in  the  female  rats  at  both 
treatment  levels.  The  Gohlke  et  al.  study 
(Ref.  21),  conducted  by  gavage  in  male 
rats  for  2. 4.  or  10  days,  6  weeks,  and 
27  weeks  is  not  consistent  with  the 
proposed  14-day  oral  toxicity  test 
guideline  or  the  subchronic  test 
guideline  in  terms  of  number  of  species 
and  sexes,  dose  levels,  and  toxicological 
endpoints.  Furthermore,  the  reporting  of 
methods  and  results  was  inadequate  to 
support  evaluation  of  dose-eHect- 
duration  relationships  or  meaningful 
comparison  vrith  the  NQ  study  (^f. 

20). 

e.  l^,S-tTimethylbenzene  data.  The 
Dow  Chemical  Company  (Ref.  2)  and  the 
Koch  Chemical  Company  (Ref.  32) 
commented  that  EPA  did  not  explain 
why  the  prior  toxicity  studies  on 
commercial  C9  solvents,  conducted 
under  a  section  4  test  rule,  are 
inadequate  for  evaluating  the  toxicity  of 
1,3,5-trimethylbenzene.  In  the  proposed 
test  rule  for  the  OW  chemicals,  EPA 
indicated  that  inhalaticm  data  on  a 
mixture  that  may  contain  as  little  as  15 
percent  trimethylbenzenes  (actual 
amount  is  8  percent)  is  not  appropriate 
for  evaluating  the  o^  toxicity  of  prire 
1,3,5-trimethylbenzene.  Evidence  of 
toxicity  firom  exposure  to  such  a  mixture 
could  be  due  to  components  of  the 
mixture  other  than  1,3,5- 
trimethylbenzene.  or  to  additive  or 
interactive  effects  of  the  various  mixture 
components  making  it  unlikely  that 
effects  could  be  attributed  to  1,3,5- 
trimethylben2»ne  alone.  Even  if  that 
were  the  case,  extrapolation  from 
inhalation  to  oral  exposure  would 
usually  require  additional  supporting 
evidence  as  previously  discussed  for 
chloroethane. 

5.  Coordination  of  testing  needs  with 
other  branches  and  agencies.  CMA  (Ref. 
1)  and  Monsanto  Ck>mpanv  (Ref.  6) 
commented  that  three  of  the  compoimds 
included  in  the  proposed  test  rule  are 
also  the  subjects  of  the  Agency  for  Toxic 
Substances  and  Disease  R^stry 
(ATSDR)  toxicological  profiles.  These 
three  compounds  are  chloroethane,  1,1- 
dichloroethane,  and  1, 1,2,2- 
tetrachloroethane.  Both  CMA  and  the 
Monsanto  Company  recommended  that 
EPA  coordinate  its  testing  proposal  with 
ATSDR’s  data  needs.  The  Monsanto 
Company  further  suggested  that  testing 
needs  and  priorities  be  coordinated 
through  the  Interagency  Testing 
Committee  (TTC).  While  the  ITC 
provides  one  mechanism  for 
coordination  of  testing,  the  Office  of 
Pollution  Prevention  and  Toxics  (OPPT) 
can  and  does  take  testing 


recommendations  from  other  branches 
of  EPA  or  from  othw^  agencies  and 
initiates  action  on  these 
recommendations. 

CMA  further  recommended  that  EPA 
defer  further  rulemaking  imder  section 
4  of  TSCA  until  ATSDR  completes  its 
identification  of  priority  data  needs  for 
the  above  three  chemicals.  EPA  notes 
that  ATSDR  has  issued  a  Toxicolomcal 
Profile  for  each  of  these  3  chemicals  in 
which  data  needs  are  identified  (Refs. 

25, 26.  and  27).  In  addition,  in  Cictober 
1991,  ATSDR  identified  priority  data 
needs  for  chloroethane  (56  FR  52178, 
October  17, 1991)  to  be  oral  toxicity 
studies  with  acute  (14  days  or  less)  and 
intermediate  (15-365  days)  duration 
exposure.  Subsequent  communication 
with  ATSDR  confirmed  that  these 
priority  data  needs  for  chloroethane  will 
be  satisfied  1^  the  testing  required  in 
this  rule  (Ref.  29).  ATSDR  has  not 
identified  priority  data  needs  for  1,1- 
dichloroethane  and  1,1,2,2- 
tetrachloroethane  (Ref.  29).  but  the 
ATSDR  Toxicological  Profiles  (Refs.  26 
and  27)  indicated  that  oral  toxicity 
studies  of  intermediate  dmation  are 
needed.  The  testing  required  by  this 
final  test  rule  should  satisfy  the  data 
needs  identified  thus  far  by  ATSDR  for 
both  these  chemicals.  ATSDR  also  lists 
testing  needs  in  addition  to  what  OW 
has  requested,  but  it  is  imcertain  when 
these  testing  programs  will  be  initiated 
by  ATSDR,  hTTP,  or  EPA.  Because  of 
this,  EPA  will  not  defer  rulemaking  to 
require  testing  which  it  needs  now  to 
develop  HAs.  Also,  ATSDR  is  required 
to  coordinate  with  EPA  to  avoid  the 
conduct  of  duplicative  research  (55  FR 
11566,  March  28, 1990),  and  therefore, 
will  be  aware  of  EPA’s  action  and  will 
take  it  into  consideration. 

CMA  (Ref.  1)  commented  that 
although  the  same  set  of  concerns 
underlies  OW’s  and  ATSDR’s  research 
agendas  with  regard  to  the  above  three 
chemicals  (i.e.,  contamination  of 
drinking  water  from  chemicals  at 
hazardous  waste  sites),  there  is  no 
indication  that  OW  and  ATSDR 
consulted  with  each  other  about  the 
testing  that  would  best  meet  their 
common  needs.  EPA  and  ATSDR  are 
required  to  take  note  of  each  other’s 
activities.  In  this  case,  both  agencies 
simultaneously  and  independently 
proposed  the  same  priority  testing  needs 
for  chloroethane  induding  oral  toxidty 
studies  in  drinking  water  for  short-term 
exposure  and  for  subchronic/ 
intermediate  exposure  (EPA:  55  FR 
21393,  May  24, 1990  and  ATSDR:  56  FR 
52178,  Odober  17, 1991).  EPA  believes 
the  agreement  of  ATSDR  on  the  needed 
testing  further  supports  EPA’s  decision 
to  require  these  tests.  EPA  also  believes 


that  any  duplication  of  eflfort  which  may 
have  occurred  will  be  minimized  in  the 
future  by  relying  on  the  recently 
develop^  Master  Testing  List  (Ref.  28) 
to  coordinate  testing  with  ATSDR.  It 
should  be  noted,  however,  that  the 
testing  needs  identified  by  ATSDR  were 
not  an  exact  duplication  of  the  testing 
proposed  by  EPA.  ATSDR’s  concerns 
extend  beyond  drinking  water  exposure 
to  oth«r  pathways  of  oral  exposure  and 
to  inhalation  and  dermal  exposiue, 
whereas  OW’s  concerns  are  focused  on 
the  efiects  of  these  substances  as  a  result 
of  consuming  contaminated  drinking 
water. 

6.  Proposed  testing  and  test 
standards.  CMA  (Ref.  1),  Eastman 
Kodak  (Ref.  4).  HSIA  (Ref.  5).  and 
Vulcan  (Ref.  9)  commented  that  a 
separate  14-day  study  should  not  be 
conducted  to  determine  a  NOAEL  or 
LOAEL  that  could  be  extrapolated  frnm 
a  90-day  study.  The  CMA  (Ref.  1),  the 
Monsanto  Company  (Ref.  6),  Vulcan 
(Ref.  9),  and  Shell  Oil  Company  (Ref.  7) 
also  conunented  that  14-day  studies  are 
generally  used  only  as  range-finding 
studies  for  longer  term  studies  and, 
along  with  Kodak  (Ref.  4),  commented 
that  they  have  little  value  for  regulatory 
use  because  of  their  shmt  duration.  In 
contrast,  the  Dow  Chemical  Company 
(Ref.  2)  urged  EPA  to  use  results  from 
a  routine  2-week  probe  study  to 
estimate  the  10-day  HA,  and  validate 
the  value  using  data  firom  the  90-day 
study.  Dow  further  suggested  that  EPA 
give  manufacturers  or  processors  who 
find  such  a  10-day  HA  tmacceptable  the 
option  of  conducting  a  14-day  study 
using  a  protocol  that  they  would  su^it 
for  ^A  approval. 

EPA  has  attempted  to  base  estimated 
10-day  HAs  on  routine  probe  studies, 
but  uncertainties  associated  with  the 
results  firom  the  usual  probe  study,  even 
when  interpreted  in  li^t  of  findings  in 
an  associated  90-day  study,  diminish 
the  confidence  that  can  be  placed  in  the 
10-day  HA.  Further,  uncertainties  in  the 
studies  would  compel  EPA  to  apply 
higher  uncertainty  factors,  possibly 
resulting  in  lower  HA  values.  NOAELs 
and  LOAELs  identified  from  studies 
suitable  for  use  in  determining  a 
Longerterm  or  Lifetime  HA  are  often 
lower  than  those  determined  in  the  14- 
day  study.  Extrapolating  the  NOAEL 
and/or  LOAEL  from  a  90-day  study 
would  likely  result  in  a  lower  10-day 
HA.  Low  HA  values  lead  to  higher 
clean-up  costs  and  in  some  cases  the  use 
of  alternative  drinking  water  sources 
with  additional  costs  and  hardships  to 
the  consumer.  'These  uncertainties 
would  not  be  addressed  in  a  consistent 
manner  by  giving  the  manufacturers/ 
processors  the  option  to  perform  a  14- 
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day  test  when  they  find  an  HA 
“unacceptable"  (i.e.,  too  low). 

Therefore,  EPA  believes  the  NOAEL 
and/or  LOAEL  from  the  14-day  study 
should  be  used  to  estimate  1-  and  10- 
day  HAs  whenever  possible. 

CMA  (Ref.  1)  and  the  Monsanto 
Chemical  Company  (Ref.  6)  suggested 
that  if  a  14-day  study  is  believed 
necessary,  the  test  animals  should  be 
subject  only  to  gross  necropsy.  EPA 
believes  that  for  the  purposes 
contemplated  by  this  rule,  a  14-day 
study  should  be  as  comprehensive  in  its 
examination  of  endpoints  as  a  90-day 
study  and  should,  therefore, 
hi.stologically  examine  the  same  organs 
and  tissues  as  required  in  the  90-day 
study.  To  do  less  might  result  in  an 
important  endpoint  of  toxicity  being 
overlooked.  EPA,  however,  has 
reconsidered  the  requirement  to  do 
histological  analysis  of  the  lungs, 
kidney  and  liver  of  all  animals  in  both 
the  14-day  and  90-day  tests.  This 
provision  has  been  mc^ified  in  this 
final  rule  at  §  799.5075(c)(l)(i)(B)(14) 
and  (2)(i)(B)(2)  to  require  that  only  the 
lungs  be  examined  in  all  animals,  while 
the  liver  and  kidney  need  to  be 
examined  in  only  the  high  dose  animals, 
and  in  the  lower  dose  animals  only  if 
effects  are  seen  in  those  organs  in  the 
high  dose  group. 

Vulcan  Chemicals  (Ref.  9)  apparently 
believes  that  full  histopathological 
examinations  were  proposed  for  the 
satellite  group  in  the  14-day  study,  but 
both  the  proposed  14-day  guideline 
(under  §  795.257(e)(ll)(vi))  and  the  final 
14-day  guideline  (under 
§  798.2650(e)(ll)(vi))  specify  that  only 
tissue  or  organs  identified  as  showing 
effects  in  the  treated  groups  would  have 
to  be  examined  histopathologically  in 
the  satellite  groups.  The  same 
requirement  exists  for  the  90-day  test. 

The  Shell  Chemical  Company  (Ref.  7) 
stated  that  measurements  of  clinical 
chemistry  and  hematology  do  not 
appear  justified.  EPA  believes  that  such 
measurements  are  necessary  for  a 
complete  assessment  of  potential 
toxicity.  EPA  has,  however,  deleted  the 
requirement  to  analyze  for  ornithine 
decarboxylase  and  total  bilirubin  in  the 
14-day  study  at 

§  799.5075(c)(l)(i)(B)(23).  EPA  has  also 
revised  its  requirement  for  clinical 
biochemistry  determinations  on  blood 
in  the  14-day  study;  these 
measurements  are  now  recommended, 
instead  of  required,  to  be  done  twice  in 
the  14-day  study,  thus  making  the 
requirement  consistent  with  the  90-day 
test  guideline. 

The  Dow  Chemical  Company  (Ref.  2) 
believed  that  clarification  of  both  the 
14-day  and  the  90-<iay  test  guidelines 


is  needed  concerning  the  clinical 
chemistry  and  hematologic  parameters 
to  be  evaluated  in  the  satellite  group. 

EPA  believes  that  the  guideline  for  the 
14-day  and  90-day  studies  is  quite  clear 
under  §  798.2650(e)(9)(i)  where  it  states 
that  “examinations  shall  be  made  on  all 
animals  of  each  sex  in  each  group  for 
rodents  (including  the  satellite  groups 
required  by  the  modifications  under 
§  799.5075(c)(l)(i)(B)(4)  and  (2)(i)(B)(I)l. 
and  all  animals  when  non-rodents  are 
used  as  test  animals"  (i.e.,  there  is  no 
satellite  group  when  non-rodents  are 
used).  In  other  words,  clinical  chemistry 
and  hematological  evaluations  must  be 
made  on  all  animals  in  the  studies 
including,  when  rodents  are  used, 
animals  in  the  satellite  groups. 

Vulcan  Chemicals  (Ref.  9)  suggested 
that  EPA  use  the  recent  NTP  protocol 
for  14-day  studies,  apparently  to  show 
that  it  is  less  extensive  than  the 
proposed  test  guideline.  EPA  observes 
that  the  purpose  of  the  NTP  14-<lay 
study  is  limited  to  range  finding, 
whereas  the  purpose  of  the  test  required 
by  this  rule  is  not  only  range  finding, 
but  also  to  provide  data  suitable  as  the 
basis  for  short-term  HAs. 

CMA  (Ref.  1),  Eastman  KoHak  (Ref.  4). 
and  the  Shell  Oil  Company  (Ref.  7) 
objected  to  the  propos^  use  of  five  IJose 
levels  (instead  of  three  or  four)  in  the 
14-<lay  test.  CMA  and  Monsanto  (Ref.  6) 
also  objected  to  the  proposed 
modification  of  the  90-day  test 
guideline  which  would  require  five  dose 
levels  be  used.  Eastman  Kodak, 
apparently  unaware  of  the  proposed 
modification  which  would  require  five 
dose  levels  in  the  90-day  study,  argued 
that  the  14-day  study  should  have  three 
dose  levels  to  be  consistent  with  the  90- 
day  study.  EPA  has  considered  these 
comments  and  has  decided  to  require 
that  three  dose  levels  be  used  in  both 
the  14-day  and  90-day  tests. 

CMA  (Ref.  1),  HSIA  (Ref.  5),  the 
Monsanto  Company  (Ref.  6),  and  the 
Eastman  Kodak  Company  (Ref.  4) 
commented  that  if  the  14-day  repeated- 
dose  oral  toxicity  guideline  cannot  be 
eliminated  it  should  be  modified  so  that 
it  is  identical  to  OECD’s  14-<iay  test 
(Ref.  23),  or  at  a  minimum,  “consistent” 
with  it.  EPA  notes  that  the  14-day 
guideline  is  similar  to  the  OECD 
guideline,  with  the  following 
exceptions:  the  TSCA  14-<lay  repeated- 
dose  oral  toxicity  guideline  specifies  a 
greater  number  of  animals  per  dose  level 
and  an  ophthalmological  examination. 
EPA  is  requiring  the  ophthalmological 
examination  as  an  additional  means  to 
observe  the  systemic  effects  of  the  test 
chemical  and  to  make  the  14-day  test 
consistent  with  the  90-day  test.  EPA  is 
also  requiring  that  20  animals  instead  of 


10  be  used  at  each  dose  level.  The  OECD 
guideline  states  that  "at  least  10  animals 
(5  female  and  5  male)  should  be  used  at 
each  dose  level.”  Obviously  this  OECD 
requirement  does  not  preclude  using 
larger  numbers  of  animals.  Other  than 
additional  animals  and  the 
ophthalmological  exam,  the  protocols, 
including  endpoints  of  toxicity,  are 
virtually  the  same. 

Vulcan  Chemicals  (Ref.  9),  the 
Eastman  Kodak  Company  (Ref.  4)  and 
the  Dow  Chemical  Company  (Ref.  2) 
expressed  concern  about  the 
“excessive”  number  of  animals  required 
by  the  proposed  14-day  guideline.  CMA 
(Ref.  1)  stated  that  EPA  must  justify  the 
increase  in  the  number  of  animals  in  the 
proposed  14-day  guideline.  EPA  is 
requiring  the  14^ay  test  to  satisfy  the 
need  for  health  effects  data  on  which  to 
base  short-term  HAs.  EPA  believes  the 
additional  animals  are  necessary  to 
assure  that  short-term  HAs  can  be  based 
on  test  results  whose  statistical  validity 
won’t  be  compromised  by  a  loss  of 
animals  during  the  test.  EPA  believes 
the  number  of  animals  per  dose  level  is 
the  lowest  possible  to  achieve  adequate 
and  reliable  results. 

The  Eastman  Kodak  Company  (Ref.  4) 
stated  that  the  exposure  conditions 
should  be  consistent  with  the 
subchronic  guideline  which  allows 
dosing  5  days/week  even  though  the 
subchronic  guideline  states  a  preference 
for  dosing  on  7  days/week.  Eastman 
Kodak  recommended  consistency  in  the 
dosing  schedule  so  that  the  14-day 
study  can  be  used  to  set  subchronic 
dose  levels.  EPA  believes  that  daily 
dosing,  because  it  is  uninterrupted 
exposure,  is  more  relevant  to  drinking 
water  exposure.  EPA  also  believes  that 
dosing  for  14  days  is  useful  in  setting 
dose  levels  for  longer  duration  studies, 
including  studies  with  a  5  day/week 
dosing  regimen.  If  Eastman  Kodak 
believes  that  consistency  in  dosing  is 
vital  to  the  integrity  of  these  two 
studies,  then  the  option  is  available  and 
preferable  that  dose  administration  in 
the  subchronic  study  be  conducted  7 
days/ week  instead  of  5  days/ week. 

Vulcan  Chemicals  (Ref.  9)  claimed 
that  when  the  highest  dose  in  the  14- 
day  protocol  is  sufficiently  high  to  cause 
observable  toxicity,  the  lower  doses  may 
be  too  high  to  allow  the  determination 
of  a  NOAEL.  EPA  believes  that  this  will 
not  be  a  problem  because  the  test  rule 
requires  that  the  doses  be  spaced 
appropriately  so  that  the  lowest  dose 
level  produces  no  evidence  of  toxicity. 

The  Eastman  Kodak  Company  (Ref.  4) 
commented  that  the  age  and  weight 
requirements  for  non-rodent  species  in 
the  proposed  14-day  guideline  may  be 
too  rigid  because  of  limitations  on  the 
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availability  of  these  species  and  greater 
variability  in  their  ages  and  weights. 

EPA  believes  that  animals  will  be 
available  and  points  out  that  these  age 
and  weight  requirements  are  consistent 
with  those  already  established  for  the 
90-day  and  chronic  oral  toxicity 
studies. 

The  Eastman  Kodak  Company  (Ref.  4) 
expressed  concern  that  the  speciHcation 
of  drinking  water  as  the  preferred  route 
of  exposure  may  not  be  appropriate  for 
a  general  14-day  study  guideline.  EPA 
notes  that  the  propos^  14-day 
guideline  provided  for  gavage,  dietary  or 
capsule  administration  in  the  event  that 
drinking  water  administration  is  not 
feasible. 

CMA  (Ref.  1)  and  the  Monsanto 
Company  (Ref.  6)  claimed  that  to  attain 
the  limit  value  of  1,000  mg/kg/day  as 
speciHed  for  the  limit  tests  in  the  90- 
day  and  the  14-day  test  guidelines,  a 
400-g  rat  will  have  to  consume  40  ml/ 
day  of  drinking  water  containing  10  mg/ 
ml  (10,000  mg/L)  of  the  test  material. 
This  concentration  is  above  the  limits  of 
solubility  in  water  for  the  selected 
chemicals. 

EPA  points  out  that  the  14-day  and 
90-day  test  guidelines  require  that 
ideally  the  rats  be  almost  6  weeks  of  age 
or,  in  any  case,  no  more  than  8  weeks 
of  age  at  the  start  of  the  test.  Hence,  the 
rats  will  be  smaller  than  400  g  and  will 
be  consuming  proportionately  larger 
amounts  of  water.  Nevertheless,  the 
drinking  water  concentration  required 
to  deliver  a  dose  of  1,000  mg/kg/day  in 
the  subchronic  study  would  be 
somewhat  higher  than  the  limits  of 
solubility  for  the  most  soluble  chemicals 
(chloroethane  and  1,1-dichloroethane), 
about  twice  as  high  for  1, 1,2,2- 
tetrachloroethane,  and  orders  of 
magnitude  higher  for  the  least  soluble 
chemical,  1,3,5-trimethylbenzene. 
Therefore,  the  limit  tests  for  all  four 
compounds  would  likely  have  to  be 
carried  out  by  gavage,  which  is  an 
alternative  oftered  by  the  guidelines. 

CMA  (Ref.  1)  and  the  Monsanto 
Company  (Ref.  6)  questioned  the 
relevance  of  gavage  testing  to  drinking 
water  exposure  scenarios.  While  EPA 
believes  that  gavage  administration  is 
less  desirable,  it  also  believes  that 
results  of  gavage  administration  have 
relevance  to  assessment  of  human  risk 
from  drinking  water  exposure,  based  on 
considerable  experience  analyzing 
results  from  such  studies.  Elepending  on 
toxic  potency,  it  may  be  possible  to 
conduct  the  full  three-dose  14-day  and 
90-day  studies  for  the  three  more 
soluble  compounds  via  drinking  water. 
The  test  guidelines  specify  only  that  the 
highest  dose  should  produce  toxic 


effects,  and  do  not  specify  the  highest 
dose  in  mg/kg/day. 

Eastman  Kodak  (Ref.  4)  commented 
that  the  proposed  14-day  guideline 
should  not  state  a  preference  for  one 
rodent  and  one  non-rodent  species,  but 
rather  should  be  consistent  with  the 
subchronic  guideline,  which  allows  a 
choice  between  a  rodent  and  non-rodent 
species  and  does  not  require  two 
species.  EPA  notes  that  the  proposed 
14-day  guideline  was  consistent  with 
the  proposed  90-day  subchronic 
guideline  in  that  both  speciHed  testing 
in  two  species,  preferably  (but  not 
required  to  be)  a  rodent  and  non-rodent. 

CMA  (Ref.  1),  the  Eastman  Kodak 
Company  (Ref.  4),  and  the  Monsanto 
Company  (Ref.  6)  objected  to  the 
requirement  for  the  use  of  two  species 
in  the  14-day  test;  Monsanto  also 
objected  to  the  requirement  of  two 
species  in  the  90-day  test.  CMA  and 
Monsanto  argued  that  the  requirement 
for  two  species  is  not  necessary  to 
determine  the  most  sensitive  species 
because  the  most  sensitive  species  can 
be  determined  by  comparing  LX>50 
values.  EPA  has  reconsidered  its 
proposal  to  conduct  both  tests  in  two 
species  and  has  decided  to  require  that 
both  tests  be  conducted  in  one 
mammalian  species,  preferably  a  rodent, 
but  a  non-rodent  may  be  used.  EPA 
believes  this  decision  brings  these  tests 
into  conformity  with  similar  tests 
required  under  TSCA.  EPA  has  also 
clarified  that  the  same  species  and 
strain  of  animal  should  be  used  in  both 
tests.  Concerning  the  most  sensitive 
species,  EPA  is  not  aware  of  any 
validation  of  the  use  of  a  single-dose 
LX)50  study  as  a  predictor  of  species 
sensitivity  for  longer-term  exposure. 

The  Eastman  Kodak  Company  (Ref.  4) 
stated  that  a  satellite  group  should  not 
be  required  if  the  14-day  study  is  being 
conducted  as  a  range-finding  study,  but 
rather  should  be  optional  as  it  is  in  the 
subchronic  guideline.  EPA  points  out 
that  the  14-day  study  is  not  only 
intended  to  furnish  range-hnding 
information  but  also  to  provide  a  basis 
for  short-term  criteria  for  the  protection 
of  human  health.  Also,  if  rodents  are 
selected  as  the  test  animal,  the  satellite 
group  is  required  for  the  90-day  study 
(at  §  799.5075(c)(2)(i)(B)(l))  as  well  as 
for  the  14-day  study  to  assess 
reversibility  of  effects. 

CMA  (Ref.  1)  and  the  Shell  Oil 
Company  (Ref.  7)  questioned  how  data 
on  reversibility,  persistence,  and 
delayed  occurrence  of  toxic  effects  from 
the  satellite  groups  can  be  used  to 
calculate  HAs  and  CMA  recommended 
that  the  requirements  for  the  satellite 
groups  be  removed  from  the  test 
guidelines.  EPA  uses  this  information. 


when  available,  to  aid  in  deciding 
whether  a  given  dose  level  constitutes  a 
NOAEL,  LOAEL,  or  Frank  Effect  Level 
(FEL).  For  example,  a  mild  effect,  which 
was  not  clearly  adverse  and  which 
disappeared  during  the  recovery  period, 
would  be  judged  evidence  that  the  dose 
level  was  a  NOAEL.  Conversely,  a  mild 
effect,  which  was  not  clearly  adverse  as 
seen  at  the  end  of  dosing  but  which 
progressed  to  a  slight  degenerative 
change  during  the  post-exposure  period, 
would  be  judged  evidence  that  the  dose 
level  constituted  a  LOAEL. 

CMA  (Ref.  1)  also  suggested  that  for 
delayed  toxic  effects,  information  that  a 
structurally  related  chemical  produces 
such  effects  should  be  considered  to 
justify  a  satellite  group  on  a  case-by-case 
basis.  EPA  believes  that  this  approach 
would  prevent  detection  of  delayed 
toxicity  for  some  chemicals  and  that  it 
does  not  answer  the  need  for 
information  on  reversibility  and 
persistence  of  effects. 

7.  Reporting  requirements.  The  Dow 
Chemical  Company  (Ref.  2)  stated  that 
EPA  should  clarify  that  submission  of 
study  plans  may  occur  any  time  (rather 
than  45  days  or  more)  prior  to  initiation 
of  testing,  consistent  with  changes  to  40 
CFR  part  790  (55  FR  18881,  May  7, 

1990)  that  became  effective  June  21, 
1990.  EPA  agrees  and  has  provided 
clariHcation  in  Unit  III.E.  of  this 
preamble. 

8.  Keep  the  record  open  for  additional 
data.  The  Dow  Chemical  Company  (Ref. 
2)  believes  that  additional  data  may  be 
available  now  or  under  development 
now  or  in  the  future.  Dow  urged  EPA  to 
keep  the  record  open  for  submission  of 
studies  that  may  become  available 
before  issuance  of  the  final  rule.  EPA 
requested  such  additional  data  in  the 
proposed  test  rule  published  on  May  24, 
1990.  All  additional  studies  that  were 
submitted  or  dted  were  evaluated.  The 
only  study  cited  as  in  progress  (Refs.  3 
and  5)  is  an  inhalation  pharmacokinetic 
study  of  chloroethane,  performed  by 
Dow.  Even  when  this  study  is  complete, 
however,  it  will  not  obviate  the  need  for 
the  testing  required  by  this  rule  because 
it  will  not  predict  or  assist  in  evaluating 
the  toxicity  of  chloroethane  by  the  oral 
route. 

9.  Economic  analysis  of  proposed 
rule.  The  Monsanto  Company  (Ref.  6) 
and  CMA  (Ref.  1)  estimated  that  the  14- 
day  repeated  dose  testing  proposed  by 
EPA  will  cost  $250,000  for  two  rodent 
species  or  $300,000  for  a  rodent  and  a 
non-rodent  species.  They  did  not 
specify  whether  this  estimate  is  the  cost 
of  the  14-day  study  for  each  chemical 
or  for  all  the  chemicals,  but  did 
comment  that  it  considered  the  cost 
burdensome.  In  the  proposed  test  rule. 
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EPA  estimated  the  total  testing  cost  per 
chemical  for  the  14-  and  90-day  studies 
at  $396,130  to  $579,590.  The  probability 
that  this  cost  would  cause  an  adverse 
economic  impact  was  considered  low 
(Ref.  35).  Also,  the  cost  of  the  testing 
program  required  by  this  final  rule 
($219,000  to  $328,000)  is  considerably 
less  than  that  of  the  proposed  testing, 
mostly  due  to  reducing  the  number  of 
species  to  be  tested  horn  two  to  one,  and 
reducing  the  number  of  doses  from  five 
to  three. 

The  Koch  Chemical  Company  (Ref. 

32)  commented  that  the  proposed 
testing  program  for  1,3,5- 
trimethylbenzene  would  cause  a 
substantial  economic  impact  for  its 
company  which  would  most  likely  force 
it  to  discontinue  sales  of  this  chemical 
in  the  United  States.  EPA  believes  that 
the  economic  impact  due  to  the  testing 
of  1,3,5-trimethyibenzene  will  not  be  as 
great  as  Koch  anticipates.  First,  the  cost 
of  the  testing  program  required  by  this 
final  rule  is  considerably  less  than  that 
of  the  proposed  testing  as  explained 
above.  Se^nd,  Koch  is  mist^en  in 
thinking  it  is  the  only  manufacturer  of 

1.3.5- trimethyibenzene.  There  is  another 
manufacturer  of  pure  1,3,5- 
trimethylbenzene  and  several 
manufacturers  of  C9  aromatic 
hydrocarbons,  which  contain  1,3,5- 
trimethyibenzene.  The  cost  of  testing 

1.3.5- trimethyibenzene  would  be  shared 
with  these  manufactiirers. 

ni.  Final  Testing  Requirements 
A.  Findings 

EPA  is  basing  the  final  health  effects 
testing  requirements  for  chloroethane, 
1,1-dichIoroethane,  1, 1,2,2- 
tetrachloroethane,  and  1,3,5- 
trimethyibenzene  on  the  authority  of 
section  4(a)(1)(B)  of  TSCA.  EPA  finds 
that:  All  four  of  the  substances  are 
produced  in  substantial  quantities; 
chloroethane  may  enter  the 
environment  in  substantial  quantities; 
there  may  be  substantial  human 
exposure  to  all  of  these  substances  due 
to  their  presence  in  drinking  water; 
there  are  insufficient  data  and 
experience  to  reasonably  determine  or 
pr^ict  the  effects  on  hiunan  health 
from  disposal  and  migration  to  drinking 
water  resources  of  all  of  these 
substances;  and  testing  is  necessary  to 
develop  these  data. 

1.  Tne  substances  are  produced  in 
substantial  quantities.  Production 
volumes  submitted  by  manufacturers  for 
all  of  the  substances  sub)ect  to  this  final 
test  rule  are  listed  on  the  TSCA  section 
8(b)  Inventory.  Manufactvirers  have 
submitted  information  on  recent 
production  volumes  of  these  substances 


but  have  claimed  this  information  as 
Confidential  Business  Information  (CBI). 
EPA  has  reviewed  these  data  and  has 
found  that  the  current  reported 
production  volumes  of  the  four 
substances  are  substantial  according  to 
the  guidance  of  1  million  pounds  per 
year  established  in  the  policy  on 
4(a)(1)(B)  findings  (58  FR  28736,  May 
14, 1993).  These  substances  are 
chloroethane,  1,1-dichloroethane, 

1.1.2.2- tetrachloroethane,  and  1,3,5- 
trimethvlbenzene. 

2.  Chloroethane  may  enter  the 
environment  in  substantial  quantities. 
EPA  finds  that  chloroethane  may  enter 
the  environment  in  substantial 
quantities.  The  Toxic  Release  Inventory 
(TRI)  compiled  under  section  313  of  the 
Emergency  Planning  and  Community 
Right-to-Know  Act  (Ref.  11)  lists 
releases  of  chloroethane  during 
manufacturing,  processing  and  use.  The 
TRI  reports  that  in  1989,  4.86  million 
pounds  of  chloroethane  were  released  to 
the  environment.  The  TRI  data 
demonstrate  that  there  is  substantial 
release  of  chloroethane  to  the 
environment  during  manufacture, 
processing,  use,  and  disposal. 

3.  There  may  be  substantial  human 
exposure  to  the  substances.  EPA 
believes  there  may  be  substantial  human 
exposure  to  these  chemical  substances 
due  to  their  presence  in  drinking  water. 
All  four  substances  have  been  foimd  in 
drinking  water  in  the  United  States  (56 
FR  32292,  July  15, 1991).  This  includes 
community  drinking  water  systems  of 
America’s  large  cities  (e.g.,  Miami, 
Philadelphia,  Cincinnati,  Seattle,  New 
Orleans,  and  Washington,  DC),  private 
drinking  water  wells,  and  finished 
drinking  water  fi-om  ground  water.  For 
the  reasons  articulated  in  the  ’’B” 
policy,  EPA  has  established  criteria  as 
guidance  for  finding  human  exposure 
substantial.  For  the  general  population, 
the  criterion  is  a  threshold  of  100,000 
persons  who  may  be  exposed  to  the 
chemical  in  question.  Tlie  population  of 
each  of  the  cities  whose  drinking  water 
contains  the  subject  chemicals  well 
exceeds  100,000.  EPA,  therefore,  finds 
that  there  may  be  substantial  human 
exposure  to  these  chemicals.  Further 
supporting  this  finding  is  monitoring 
data  of  public  water  systems  horn  nine 
states  (AL,  FL,  IN,  MA,  MI,  NE,  PA,  RI, 
and  WV)  which  EPA  added  to  the 
docket  for  this  rule  and  solicited 
comment  on  (57  FR  14371,  April  20, 
1992).  These  data  showed  that 
chloroethane  was  present  in  drinking 
water  in  four  of  the  nine  states;  1,1- 
dichloroethane  in  six  of  the  nine  states; 

1.1.2.2- tetrachloroethane  in  five  of  the 
nine  states;  and  l,3,5-trimethylbenz8ne 
in  three  of  the  nine  states  (Ref.  31). 


Further  supporting  this  finding  is  the 
presence  of  these  chemicals  in  ground 
and  surface  waters  in  or  near  hazardous 
waste  disposal  sites.  Although 
monitoring  data  is  available  for  only  a 
portion  of  the  hazardous  waste  sites  in 
America,  chloroethane  has  been  found 
in  or  near  hazardous  waste  sites  in  17 
states;  1,1-dichloroethane  in  24  states; 

1,1,2,2-tetrachloroethane  in  25  states; 
and  1,3,5-trimethyibenzene  in  7  states 
(Ref.  24).  Many  of  the  hazardous  waste 
disposal  sites  in  or  near  which  these 
chemicals  have  been  found  have 
qualified  for  inclusion  in  the  National 
Priorities  List  (NPL).  As  explained  in 
the  proposed  rule,  the  NPL  is  a  ranking 
of  facilities  nationally  for  remedial 
action  based  primarily  on  the  migration 
score  from  the  Hazardous  Ranking 
System.  A  migration  score  is  calculated 
for  ground  water,  surface  water  and  air 
by  ranking  the  following  factors:  the 
population  potentially  affected,  water 
use,  distance  to  well  or  water  intake, 
route  characteristics  that  afiect 
contaminant  migration,  and 
contaminant  characteristics  such  as 
quantity,  toxicity  .and  persistence.  EPA 
finds  that  potential  for  substantial 
human  exposure  exists  since  the  subject 
chemicals  are  found  at  NPL  and  other 
hazardous  waste  sites  and  because  many 
of  these  sites  were  chosen  out  of 
concern  for  the  potential  for 
contamination  of  water  sources  used  for 
drinking  water.  In  addition,  many 
hazardous  waste  sites  are  located  in 
highly  populated  areas  and  could  be  the 
source  of  the  documented  drinking 
water  contamination  to  which  millions 
of  people  may  be  exposed. 

4.  Insufficient  data  to  determine  or 
predict.  One  substance,  1,3,5- 
trimethyibenzene.  has  been  the  subject 
of  a  previous  TSCA  section  4  rule 
requiring  health  effects  testing.  EPA 
published  a  final  rule  on  May  17, 1985 
(50  FR  20662),  requiring  mutagenicity, 
developmental  toxicity,  neurotoxicity, 
reproductive  effects,  and  oncogenicity 
(if  triggered)  testing  of  a  mixture  of  five 
commercial  C9  solvents  containing  only 
8  percent  1,3.5-trimethylbenzene.  These 
tests  provided  sufficient  data  on  the 
subchronic  effects  of  C9  solvent 
mixtures.  However,  the  subchronic  tests 
were  done  by  inhalation  and  did  not  use 
pure  1,3,5-trimethyibenzene.  EPA  has 
determined  that  these  inhalation  data  on 
the  mixture  are  not  adequate  to 
determine  reliable  HAs  for  drinking 
water  exposures  to  this  substance; 
subchronic  data  on  the  pure  substance 
from  an  oral  route  of  exposure  are 
needed. 

EPA  has  performed  a  search  of  the 
published  literature  and  health  effects 
data  bases  for  the  four  substances  in  this 
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final  rule.  The  search  focused  on 
locating  any  oral  subacute  and 
subchronic  toxicity  data. 

EPA  did  not  locate  any  oral  14-day 
subacute  or  90-day  subchronic  toxicity 
test  data  for  cbloroethane.  Although  2- 
year  carcinogenicity  bioassays  in  rats 
and  mice  via  gavage  have  been 
performed  with  1,1-dichloroethane,  and 

1.1.2.2- tetrachloroethane  (Refs.  18  and 
20),  ^A  has  determined  that  the 
resulting  data  are  inadequate  for 
estimating  reliable  10-£)ay,  Longer- 
Term,  and  Lifetime  HAs.  The 
subchronic  range-finding  studies  for 
these  bioassays  were  only  6  weeks  long 
and  did  not  include  histopathology.  In 
the  rat  bioassays,  there  were  also  dose- 
related  mortalities  that  may  have  been  a 
result  of  chronic  pneumonia,  making 
these  test  results  questionable. 

While  Gohlke  et  al.  (Ref.  21)  observed 
degeneration  in  several  organs  of  rats  at 
doses  of  3.2  and  8  mg/kg/day  1,1,2,2- 
tetrachloroethane  for  120  days,  NCI  (Ref. 
20)  observed  no  “treatment  related” 
histopathology  in  rats  at  doses  ranging 
from  43  to  108  mg/kg/day  for  78  weeks. 
The  results  of  the  Gohlke  and  the  NCI 
studies  are  not  in  agreement  and,  as 
discussed  earlier,  neither  is  considered 
adequate  for  risk  assessment. 

Therefore,  under  section  4(a)(l)(B)(ii) 
of  TSCA,  EPA  has  determined  that  there 
are  insufricient  data  to  reasonably 
predict  or  determine  the  efrects  on 
human  health  from  the  consumption  of 
drinking  water  contaminated  with  each 
substance  examined. 

5.  Testing  is  necessary  and  relevant. 
EPA  believes  that  oral,  repeated-dose 
subacute  and  subchronic  testing  of 
cbloroethane,  1,1-dichloroethane, 

1.1.2.2- tetrachloroethane,  and  1,3,5- 
trimethylbenzene  is  necessary  to 
determine  or  predict  the  effects  these 
substances  may  have  on  human  health 
as  a  result  of  drinking  water  exposures. 
Testing  for  other  endpoints  (e.g., 
mutagenicity,  neurotoxicity, 
reproductive  efrects,  developmental 
toxicity,  and  oncogenicity)  might  also  be 
necessary,  but  to  expedite  this 
rulemaking  and  obtain  the  minimal  data 
for  establishing  HAs,  EPA  has  decided 
to  defer  consideration  of  these 
endpoints  until  receipt  of  data  from 
these  tests  and  monitoring  data  under 
section  1445  of  the  SDWA,  or  until 
ATSDR  refers  these  chemicals  to  EPA 
for  test  rules  and  identifies  additional 
testing  needs. 

EPA  finds  under  section  4(a)(l)(B)(iii) 
of  TSCA  that  the  data  generated  from 
this  testing  will  be  relevant  in 
determining  whether  the  disposal  and 
migration  to  drinking  water  resources  of 
these  substances  does  or  does  not 
present  an  vmreasonable  risk  of  injury  to 


human  health.  EPA  needs  these 
subacute  and  subchronic  data  to 
develop  HAs  for  each  of  the  substances. 
EPA  further  believes  that  the  testing  of 
the  substances  included  in  this  rule  will 
develop  the  necessary  information. 

B.  Test  Standards 

On  the  basis  of  the  findings  given  in 
Unit  I1J.A.  of  this  preamble,  EPA  is 
requiring  health  effects  testing  for 
cbloroethane;  1,1-dichloroethane;' 

1,1,2,2-tetrachloroethane,  and  1,3,5- 
trimethylbenzene.  A  14-day  oral 
subacute  and  a  90-day  oral  subchronic 
study  are  required  for  each  substance. 
The  studies  are  to  be  conducted  in 
accordance  with  EPA’s  TSCA  Good 
Laboratory  Practice  Standards  (GLPs)  in 
40  CFR  part  792  and  the  S{}ecific  TSCA 
test  guideline  in  40  CFR  part  798. 

EPA  is  requiring  that  these  foiur 
substances  undergo  subacute  and 
subchronic  oral  testing  according  to  the 
TSCA  test  guideline  at  40  CFR  798.2650, 
as  modified  by  this  rule.  The  studies 
shall  be  performed  using  drinking  water 
as  the  route  of  exposure.  If  this  route  is 
not  feasible,  the  substances  may  be 
administrated  by  gavage,  in  the  diet,  or 
in  capsules.  The  tests  will  be  performed 
with  one  mammalian  species,  preferably 
a  rodent,  but  a  non-rodent  may  be  used. 
A  variety  of  rodent  species  may  be  used, 
but  the  rat  is  preferred.  The  species  and 
strain  of  animals  used  in  the  subacute 
and  subchronic  tests  should  be  the 
same. 

EPA  is  requiring  that  the  above- 
referenced  health  efiects  test  guideline, 
and  any  modifications  to  this  guideline, 
be  the  test  standards  for  testing  these 
substances.  Data  generated  from  these 
tests  will  assist  ^A  in  setting  health 
standards,  specifically  Health 
Advisories.  EPA  believes  that  these  test 
methods  reflect  the  current  state  of  the 
science  for  testing  substances  such  as 
these  for  the  specified  endpoints. 

C.  Test  Substance 

EPA  is  requiring  that  each  of  the  four 
substances  tested  be  at  least  99  percent 
pure.  EPA  has  specified  relatively  pure 
substances  for  testing  because  it  is 
interested  in  evaluating  the  effects 
attributable  to  the  chemicals 
themselves.  This  requirement  lessens 
the  likelihood  that  any  effects  seen  are 
due  to  impurities  or  additives. 

D.  Persons  Required  to  Test 
Section  4(b)(3)(B)  of  TSCA  specifies 

that  the  activities  for  which  EPA  makes 
section  4(a)  findings  (manufacture, 
processing,  distribution  in  commerce, 
use,  and/or  disposal)  determine  who 
bears  the  responsibility  for  testing. 
Manufacturers  are  required  to  test  if  the 


findings  are  based  on  manufacturing, 
which  includes  importing  and 
production  of  these  substances  as  a 
byproduct  (“manufacture”  is  defined  in 
section  3(7)  of  TSCA  to  include 
“import”).  Processors  are  required  to 
test  if  the  findings  are  based  on 
processing.  Both  manufacturers  and 
processors  are  required  to  test  if  the 
exposures  causing  the  potential  risk 
occur  during  use,  distribution  in 
commerce,  or  disposal. 

Because  EPA  has  found  that  there  are 
insufficient  data  and  experience  upon 
which  the  health  risks  from  the  disposal 
and  migration  to  drinking  water 
resources  of  the  substances  subject  to 
this  test  rule  can  reasonably  be 
determined  or  predicted,  ^A  is 
requiring  that  persons  who 
manufacture,  import,  and/or  process 
(including  inadvertent,  byproduct 
manufacture  as  defined  in  40  CFR 
791.3),  or  who  intend  to  manufacture  or 
process  these  substances  at  any  time 
from  the  elective  date  of  the  final  test 
rule  to  the  end  of  the  reimbursement 
period,  be  subject  to  the  testing 
requirements  for  the  particular 
substance  as  required  by  this  rule.  The 
end  of  the  reimbursement  period  will  be 
5  years  after  the  last  final  report  is 
submitted,  or  an  amount  of  time  equal 
to  that  which  was  required  to  develop 
the  data,  whichever  is  longer. 

Because  TSCA  contains  provisions  to 
avoid  duplicative  testing,  not  every 
person  subject  to  this  rule  must 
individually  conduct  testing.  Section 
4(b)(3)(A)  of  TSCA  provides  that  EPA 
may  permit  two  or  more  manufacturers 
or  processors  who  are  subject  to  this 
rule  to  designate  one  such  person  or  a 
qualified  third  person  to  conduct  the 
tests  and  submit  data  on  their  behalf. 
Section  4(c)  provides  that  any  person 
required  to  test  may  apply  to  EPA  for  an 
exemption  from  the  requirement.  EPA 
promulgated  procedures  for  applying  for 
TSCA  section  4(c)  exemptions  in  40 
CFR  part  790. 

Manufacturers  (including  importers) 
subject  to  this  rule  are  required  to 
submit  either  a  letter  of  intent  to 
perform  testing  or  an  exemption 
application  within  30  days  after  the 
effective  date  of  the  final  test  rule.  The 
required  procedures  for  submitting  such 
letters  and  applications  are  described  in 
40  CFR  790.45. 

Processors  subject  to  this  rule,  unless 
they  are  also  manufactiuers,  are  not 
required  to  submit  letters  of  intent  or 
exemption  applications,  or  to  conduct 
testing,  unless  manufacturers  fail  to 
submit  notices  of  intent  to  test  or  later 
fail  to  sponsor  the  required  tests.  EPA 
expects  that  the  manufacturers  will  pass 
an  appropriate  portion  of  the  costs  of 
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testing  on  to  processors  through  the  the  Federal  Register  as  required  by  under  testing  rules  are  reliable  and 

pricing  of  their  products  or  section  4(d].  adequate,  and  such  other  requirements 

reimbursement  mechanisms.  If  Persons  who  export  a  chemical  as  are  necessary  to  provide  such 

manufacturers  agree  to  perform  all  the  substance  or  mixture  subject  to  a  section  assurance.  EPA  maintains  that 

required  tests,  processors  will  be  4  test  rule  are  subject  to  the  export  laboratory  inspections  are  necessary  to 

granted  conditional  exemptions  reporting  requirements  of  TSCA  section  provide  this  assurance, 

automatically.  If  manufacturers  fail  to  12(b).  Final  regulations  interpreting  the  Violators  of  TSCA  are  subject  to 
submit  notices  of  intent  to  test  or  fail  to  requirement  of  section  12(b)  are  in  40  criminal  and  civil  liability!  Persons  who 

sponsor  all  the  required  tests,  EPA  will  CFR  part  707.  In  brief,  as  of  the  effective  submit  materially  misleading  or  false 

publish  a  separate  notice  in  the  Federal  date  of  this  test  rule,  an  exporter  of  any  information  in  connection  with  the 

Register  to  notify  processors  to  respond;  of  the  substances  listed  in  this  rule  must  requirement  of  any  provision  of  this  rule 

this  procedure  is  described  in  40  CFR  make  a  one-time  report  to  EPA  upon  the  may  be  subject  to  penalties  which  may 

790.48.  brst  export  of  the  compound  to  any  one  be  calculated  as  if  they  never  submitted 

EPA  is  not  requiring  the  submission  country.  EPA  will  notify  the  foreign  their  data.  Under  the  penalty  provision 

of  equivalence  data  as  a  condition  for  country  about  the  test  rule  for  the  of  section  16  of  TSCA,  any  person  who 

exemption  from  the  required  testing  for  substance.  violates  section  15  could  be  subject  to 

Ihe  subslanc^  subject  to  this  test  rule.  p  Enforcement  Provisions  * ^ 

As  noted  in  Unit  III.C.  of  this  preamble,  ^  ,  -u  violation  with  each  day  of  operation  in 

EPA  is  interested  in  evaluating  the  considers  failure  to  comply  with  violation  constituting  a  separate 

effects  attributable  to  each  of  the  any  aspect  of  a  TSCA  section  4  rule  to  violation.  This  provision  would  be 

substances  themselves  and  has  specified  ®  violation  of  section  15  of  TSCA.  applicable  primarily  to  manufacturers  or 

almost  pure  substances  for  testing.  Section  15  of  TSCA  makes  it  unlawful  processors  that  fail  to  submit  a  letter  of 

Manufacturers  and  processors  subject  P®J^on  to  fail  or  refuse  to  intent  or  an  exemption  request  and  that 

to  this  test  rule  must  comply  with  the  comply  with  any  rule  or  order  issued  confinue  manufacturing  or  processing 

test  rule  development  and  exemption  under  section  4.  Section  15(3)  of  TSCA  after  the  deadlines  for  such 

procedures  in  40  CFR  part  790  for  makes  it  unlawful  for  any  person  to  fail  submissions. 

sinele-ohase  rulemakine  refuse  to.  (1)  Establish  or  maintain  This  provision  would  also  apply  to 

^  P  records,  (2)  submit  reports,  notices,  or  processors  that  fail  to  submit  a  letter  of 

£.  Reporting  Requirements  other  information,  or  (3)  permit  access  intent  or  an  exemption  application  and 

EPA  is  requiring  that  all  data  to  or  copying  of  records  required  by  continue  processing  after  EPA  has 

developed  under  this  rule  be  reported  in  TSCA  or  any  regulation  or  rule  issued  notified  them  of  their  obligation  to 

accordance  with  its  TSCA  GLPs,  which  under  TSCA.  submit  such  documents  (see  40  CFR 

appear  in  40  CFR  part  792.  Additionally.  TSCA  section  15(4)  790.28(h)). 

In  accordance  with  40  CFR  part  790  makes  it  unlawful  for  any  person  to  fail  Knowing  or  willful  violations  could 

under  single-phase  rulemaking  or  refuse  to  permit  entry  or  inspection  lead  to  the  imposition  of  criminal 

procedures,  test  sponsors  are  required  to  3*  required  by  section  11.  Section  11  penalties  of  up  to  $25,000  for  each  day 

submit  individual  study  plans  prior  to  applies  to  any  “establishment,  facility,  of  violation,  imprisonment  for  up  to  1 

the  initiation  of  each  study.  or  premises  in  which  chemical  year,  or  both.  In  determining  the  amount 

EPA  is  required  by  TSCA  section  substances  or  mixtures  are  of  penalty,  EPA  will  take  into  account 

4(b)(1)(C)  to  specify  the  time  period  manufactured,  processed,  stored,  or  the  seriousness  of  the  violation  and  the 

during  which  piersons  subject  to  a  test  held  before  or  after  their  distribution  in  degree  of  culpability  of  the  violator  as 

rule  must  submit  test  data.  EPA’s  commerce  ...”  EPA  considers  a  testing  well  as  all  the  other  factors  listed  in 

reporting  requirements  for  each  of  the  facility  to  be  a  place  where  the  chemical  TSCA  section  16.  Other  remedies  are 

test  standards  are  specified  as  follows:  is  held  or  stored,  and  therefore,  subject  available  to  EPA  under  section  17  of 

1.  The  14— day,  repeated-dose,  to  inspection.  Laboratory  inspections  TSCA,  such  as  seeking  an  injunction  to 

subacute  toxicity  study  on  each  and  data  audits  will  be  conducted  restrain  violations  of  TSCA  section  4. 

substance  shall  be  completed  and  the  periodically  in  accordance  with  the  Individuals  as  w'ell  as  corporations 

final  report  submitted  to  EPA  within  12  authority  and  procedures  outlined  in  could  be  subject  to  enforcement  actions, 

months  of  the  effective  date  of  the  final  TSCA  section  11  by  duly  designated  Section  15  and  16  of  TSCA  apply  to 

test  rule.  A  progress  report  on  each  test  representatives  of  the  EPA  for  the  “any  person”  who  violates  various 

shall  be  submitted  6  months  after  the  purpose  of  determining  compliance  provisions  of  TSCA.  EPA  may,  at  its 

effective  date  of  the  final  test  rule,  and  witb  this  final  test  rule.  These  discretion,  proceed  against  individuals 

every  6  months  thereafter  until  the  final  inspiections  may  be  conducted  for  as  well  as  companies  themselves.  In 

report  is  submitted  to  EPA.  purposes  which  include  verification  particular,  this  includes  individuals 

2.  The  9(>-day  subchronic  toxicity  that  testing  has  begun,  that  schedules  who  report  false  information  or  who 

study  on  each  substance  shall  be  are  being  met.  that  reports  accurately  cause  it  to  be  reported.  In  addition,  the 

completed  and  the  final  report  reflect  the  underlying  raw  data.  submission  of  false,  fictitious,  or 

submitted  to  EPA  within  15  months  of  interpretations  and  evaluations,  and  to  fraudulent  statements  is  a  violation 

the  effective  date  of  the  final  test  rule.  determine  compliance  with  TSCA  GLPs  under  18  U.S.C.  1001. 

A  progress  report  on  each  test  shall  be  and  the  test  standards  established  in  the  _  .  .  ,  .  , 

submitted  9  months  from  the  effective  rule.  Analysis  of  Rule 

date  of  the  final  test  rule  and  every  6  EPA’s  authority  to  inspect  a  testing  To  assess  the  potential  economic 

months  thereafter  until  the  final  report  facility  also  derives  from  section  4(b)(1)  impact  of  this  rule,  EPA  has  prepared  an 
is  submitted  to  EPA.  of  TSCA,  which  directs  EPA  to  economic  impact  analysis  that  evaluates 

TSCA  section  14(b)  governs  EPA  promulgate  standards  for  the  the  potential  for  significant  economic 

disclosure  of  all  test  data  submitted  development  of  test  data.  These  impact  of  this  testing  on  industry.  The 

pursuant  to  section  4  of  TSCA.  Upon  standards  are  defined  in  section  3(12)(B)  economic  analysis  estimates  the  costs  of 

receipt  of  data  required  by  this  rule,  of  TSCA  to  include  those  requirements  conducting  the  required  testing  for  each 

EPA  will  publish  a  notice  of  receipt  in  necessary  to  assure  that  data  developed  of  the  four  substances  and  evaluates  the 
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potential  for  signiHcant  adverse 
economic  impact  as  a  result  of  those 
costs.  The  analysis  incorporates  an 
impact  measure  based  upon  unit  test 
cost  as  a  percent  of  price. 

The  total  testing  cost  for  each  of  the 
four  substances  is  estimated  to  range 
from  $219,000  to  $328,000.  To  predict 
the  Hnancial  decision  making  practices 
of  manufacturing  firms,  these  costs  have 
been  annualized.  Annualized  costs  are 
compared  with  annual  revenue  as  an 
indication  of  potential  impact.  The 
annualized  costs  represent  equivalent 
constant  costs  which  would  have  to  be 
recouped  each  year  of  the  payback 
period  in  order  to  finance  the  testing 
expenditure  in  the  First  year. 

The  annualized  test  costs,  using  a  7 
percent  cost  of  capital  over  15  years, 
range  from  $24,000  to  $36,000.  Given 
that  these  costs  are  less  than  one-tenth 
of  one  percent  of  the  annual  revenues 
from  sales  for  each  of  these  four 
substances,  EPA  believes  that  the 
potential  for  adverse  economic  impact 
resulting  from  the  costs  of  testing  is  low. 

Refer  to  the  economic  analysis 
contained  in  the  public  record  for  this 
rulemaking  for  a  complete  discussion  of 
test  cost  estimation  and  potential  for 
economic  impact  resulting  from  these 
costs  (Ref.  36). 

V.  Availability  of  Test  Facilities  and 
Personnel 

Section  4(b)(1)  of  TSCA  requires  EPA 
to  consider  “the  reasonably  foreseeable 
availability  of  the  facilities  and 
personnel  needed  to  perform  the  testing 
required  under  the  rule.”  Therefore, 

EPA  conducted  a  study  to  assess  the 
availability  of  test  facilities  and 
personnel  to  handle  the  additional 
demand  for  testing  services  created  by 
section  4  test  rules.  Copies  of  the  study, 
“Chemical  Testing  Industry:  Profile  of 
Toxicological  Testing”  PB-82-140773, 
can  be  obtained  for  a  fee  through  the 
National  Technical  Information  Service, 
5285  Port  Royal  Road,  Springfield,  VA, 
22161.  A  microfiche  copy  of  this  study 
is  also  included  in  the  docket  for  this 
rule.  On  the  basis  of  this  study,  EPA 
believes  that  there  will  be  available  test 
facilities  and  personnel  to  perform  the 
testing  specified  in  this  rule. 

VI.  Rulemaking  Record 

EPA  has  established  a  public  record 
for  this  rulemaking  proceeding  [docket 
number  OPPTS— 42111C1.  This  record 
includes: 

I  A.  Supporting  Documentation 

(1)  Federal  Register  notices  pertaining 

I  to  this  rule  consisting  of: 

i 


(a)  Notice  of  proposed  rule  on  Office 
of  Drinking  Water  chemicals  (55  FR 
21393,  May  24. 1990). 

(b)  Notice  of  TSCA  section  4(a)(1)(B) 
Final  statement  of  policy  (58  FR  28736, 
May  14, 1993). 

(c)  Reopening  of  comment  period  for 
ODW  chemicals.  (56  FR  32292,  July  15. 

1991) . 

(d)  Additional  information  supporting 
TSCA  test  rule  on  Office  of  Water 
chemicals.  (57  FR  14371,  April  20, 

1992) . 

(e)  Notice  of  Final  rule  on  EPA’s  TSCA 
Good  Laboratory  Practice  Standards  (54 
FR  34034,  August  17, 1989). 

(f)  Notice  of  interim  final  rule  on 
consent  agreement  and  test  rule 
development  and  exemption  procedures 
(51  FR  23706,  June  30, 1986). 

(g)  Notice  of  final  rule  on  testing 
consent  agreements  and  test  rules  (55 
FR  18881,  May  7, 1990). 

(h)  Notice  of  final  rule  on  data 
reimbursement  policy  and  procedures 
(48  FR  31786,  July  11. 1983). 

(i)  Notice  of  priority  data  needs  for  38 
Priority  Hazardous  Substances  (56  FR 
52178,  October  17. 1991). 

(j)  Notice  of  final  test  rule  on 
ethyltoluenes,  trimethylbenzenes,  and 
the  C9  aromatic  hydrocarbon  fraction 
(50  FR  20662,  May  17. 1985). 

(2)  Support  Documents:  consisting  of: 

(a)  Safe  Drinking  Water  Act,  as 
amended  in  1986  (42  U.S.C.  300f). 

(b)  TSCA  test  guideline  §  798.2650, 
Oral  Toxicity. 

(3)  Communications  before  proposal 
consisting  of: 

(a)  Written  public  and  intra-agency  or 
interagency  memoranda  and  comments. 

(b)  Records  of  telephone 
conversations. 

(c)  Records  or  minutes  of  informal 
meetings. 

(d)  Reports — published  and 
unpublished  factual  materials  including 
“Qiemical  Testing  Industry:  Profile  of 
Toxicological  Testing.” 

B.  Beferences 

(1)  Chemical  Manufacturers  Association 
(CMA),  Washington,  DC.  Comments  on 
proposed  test  rule  for  the  Office  of  Drinking 
Water  chemicals.  Submitted  to  the  Office  of 
Pesticides  and  Toxic  Substances  (OPTS),  U.S. 
Environmental  Protection  Agency  (USEPA), 
Washington,  DC  20460.  (July  23. 1990). 

(2)  Dow  Chemical  Company.  Midland, 
Michigan.  Comments  on  proposed  test  rule 
for  the  Office  of  Drinking  Water  chemicals. 
Submitted  to  OPTS,  USEPA.  Washington, 

DC.  (July  23. 1990). 

(3)  Dow  Chemical  Company,  Midland. 
Michigan.  Comments  of  the  Dow 
ChemicalCompany  on  Priority  Data  Needs  for 
Chloroethane,  Docket  No.  ATSDR-18. 
Submitted  to  OPTS,  USEPA,  Washington, 

DC.  (July  23, 1990). 


(4)  Eastman  Kodak  Company,  Rochester, 
New  York.  Comments  on  proposed  test  rule 
for  the  Office  of  Drinking  Water  chemicals. 
Submitted  to  OPTS,  USEPA,  Washington. 

DC.  (July  12. 1990). 

(5)  Halogenated  Solvents  Industry  Alliance 
(HSIA),  Washington,  DC  Comments  on 
proposed  test  rule  for  the  Office  of  Drinking 
Water  chemicals.  Submitted  to  OPTS. 

USEPA,  Washington.  DC.  (July  23, 1990). 

(6)  Monsanto  Company.  St.  Louis, 

Missouri.  Comments  on  proposed  test  rule 
for  the  Office  of  Drinking  Water  chemicals. 
Submitted  to  OPTS,  USEPA,  Washington. 

DC.  (July  20. 1990). 

(7)  Shell  Oil  Company.  Comments  on 
proposed  test  rule  for  the  Office  of  Drinking 
Water  chemicals.  Submitted  to  OPTS. 

USEPA.  Washington,  DC.  (July  13. 1990). 

(8)  Vista  Chemical  Company,  Houston, 
Texas.  Comments  on  proposed  test  rule  for 
the  Office  of  Drinking  Water  chemicals. 
Submitted  to  OPTS,  USEPA,  Washington, 

DC.  (July  20. 1990). 

(9)  Vulcan  Chemicals,  Birmingham.  AL. 
Comments  on  proposed  test  rule  for  the 
Office  of  Drinking  Water  chemicals. 
Submitted  to  OPTS.  USEPA,  Washington. 

DC.  (July  20. 1990). 

(10)  Syracuse  Research  Corporation. 
Syracuse,  NY.  Response  to  public  comments, 
drinking  water  chemicals.  (September  30. 
1990). 

(11)  USEPA.  1989  Toxic  Release  Inventory. 
Printout  for  1,1.2.2-tetrachloroethane  and 
chloroethane.  (April  22. 1991). 

(12)  Weil,  CS.,  and  McCollister,  D.D. 

Safety  evaluation  of  chemicals:  Relationship 
between  short-  and  long-term  feeding  studies 
in  designing  an  effective  toxicity  test. 
Agricultural  and  Food  Chemistry.  11(6):486- 
491.  (1963). 

(13)  Weil,  D.S.,  Woodside,  M.D..  Bernard, 

J. R.,  and  Carpenter,  CP.  Relationship 
between  single-peroral,  one-week,  and 
ninety-day  rat  feeding  studies.  Toxicology 
and  Applied  Pharmacology.  14:426-431. 
(1969). 

(14)  McNamara,  B.P.  Concepts  in  health 
evaluation  of  commercial  and  industrial 
chemicals.  In;  Mehlmon,  M.A.,  ed.  New 
Concepts  in  Safety  Evaluation:  Advances  in 
Modern  Toxicology.  Vol.  1.  Part  1. 
Hemisphere  Publishers,  Washington,  DC.  pp. 
61-115.  (1976). 

(15)  Landry,  T.D.,  Ayres  J.A.,  Johnson, 

K. A.,  and  Wall,  J.M.  Ethyl  chloride;  A  two- 
week  inhalation  toxicity  study  and  effects  on 
liver  non-protein  sulfhydryl  concentrations. 
Fundamental  and  Applied  Toxicology. 
2:230-234.  (1982). 

(16)  Landry,  T.D.,  Johnson  K.A.,  Phillips 
J.E.,  and  Weiss.  S.K.  Ethyl  chloride  11-Day 
continuous  exposure  inhalation  study  in 
B6C3F1  mice.  Fundamental  and  Applied 
Toxicology.  13:516-522.  (1989). 

(17)  NTP  (National  Toxicology  Program). 
Toxicology  and  carcinogenesis  studies  of 
chloroethane  in  F344/N  rats  and  B6C3F1 
mice.  NTP  Technical  Report  346.  U.S. 
Department  of  Health  and  Human  Services, 
Public  Health  Service,  National  Institutes  of 
Health.  (1989). 

(18)  National  Cancer  Institute  (NCI). 
Bioassay  of  1,1-dichloroethane  for  possible 
carcinogenicity.  NCI/National  Toxicology 
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Program  (NTP)  TR066.  Department  of  Health 
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Conndential  Business  Information 
(CBI),  while  part  of  the  record,  is  not 
available  for  public  review.  A  public 
version  of  the  record,  from  which  CBI 
has  been  deleted,  is  available  for 
inspection  in  the  TSCA  Nonconfrdential 
Information  Center  (also  known  as  the 
TSCA  Public  Docket  Office),  Rm.  G-102, 
401  M  St.  SW.,  Washington,  DC,  from  8 
a.m.  to  12  noon,  and  1  p.m.  to  4  p.m., 
Monday  through  Friday,  except  legal 
holidays. 

VII.  Regulatory  Assessment 
Requirements 

A.  Executive  Order  12291 
Under  Executive  Order  12291,  EPA 
must  judge  whether  a  regulation  is 
“major”  and  therefore  subject  to  the 


requirement  of  a  Regulatory  Impact 
Analysis.  EPA  has  determined  that  this 
test  rule  is  not  major  because  it  does  not 
meet  any  of  the  criteria  set  forth  in 
section  1(b)  of  the  Order;  i.e.,  it  will  not 
have  an  annual  effect  on  the  economy 
of  at  least  $100  million,  will  not  cause 
a  major  increase  in  prices,  and  will  not 
have  a  significant  adverse  effect  on 
competition  or  the  ability  of  U.  S. 
enterprises  to  compete  with  foreign 
enterprises. 

This  rule  was  submitted  to  the  Office 
of  Management  and  Budget  (OMB)  for 
review  as  required  by  Executive  Order 
12291.  Any  written  comments  from 
OMB  to  EPA,  and  any  EPA  response  to 
those  comments,  are  included  in  the 
rulemaking  record. 

B.  Regulatory  Flexibility  Act 

Under  the  Regulatory  Flexibility  Act, 
15  U.S.C  601  et  seq.,  EPA  is  certifying 
that  this  test  rule  will  not  have 
significant  impact  on  a  substantial 
number  of  small  businesses  because:  (1) 
They  are  not  likely  to  perform  testing 
themselves,  or  to  participate  in  the 
organization  of  the  testing  effort;  (2) 
they  will  experience  only  very  minor 
costs,  if  any,  in  securing  exemption 
from  testing  requirements;  and  (3)  they 
are  unlikely  to  be  affected  by 
reimbursement  requirements. 

C.  Paperwork  Reduction  Act 

OMB  has  approved  the  information 
collection  requirements  contained  in 
this  final  rule  under  the  provisions  of 
the  Paperwork  Reduction  Act  of  1980, 

44  U.S.C.  3501  et  seq.,  and  has  assigned 
OMB  control  number  2070-6033. 

Public  reporting  burden  for  this 
collection  of  information  is  estimated  to 
average  1,083  hours  per  respondent.  The 
estimates  include  time  for  reviewing 
instructions,  searching  existing  data 
sources,  gathering  and  maintaining  the 
data  needed,  and  completing  and 
reviewing  the  collection  of  information. 

Send  comments  regarding  the  burden 
estimate  or  any  other  aspect  of  this 
collection  of  information,  including 
suggestions  for  reducing  this  biirden,  to 
Chief,  Information  Policy  Branch,  2131, 
U.S.  Environmental  Protection  Agency, 
401  M  St.,  SW.,  Washington,  DC  20460; 
and  to  the  Office  of  Management  and 
Budget,  Paperwork  Reduction  Project 
(2070-0033),  Washington,  DC  20503. 

List  of  Subjects  in  40  CFR  Part  799  « 

Environmental  protection.  Chemicals, 
Hazardous  substances.  Laboratories, 
Recordkeeping  and  reporting 
requirements.  Testing. 


Federal  Register  /  Vol.  58.  No.  216  /  Wednesday,  November  10,  1993  /  Rules  and  Regulations  59681 


Dated:  October  22, 1993. 

Victor  J.  Kimm, 

Acting  Assistant  Administrator  for 
Prevention,  Pesticides  and  Toxic  Substances. 

Therefore,  40  CFR  Chapter  I,  Part  799 
is  amended  as  follows: 

PART  799— [AMENDED] 

1.  The  authority  citation  for  part  799 
continues  to  read  as  follows: 

Authority:  15  U.S.C.  2603,  2611,  2625. 

2.  By  adding  §  799.5075  to  subpart  D 
to  read  as  follows: 

§  799.5075  Drinking  water  contaminants 
subject  to  testing. 

(a)  Identification  of  test  substance.  (1) 
Chloroethane  (CAS  No.  75-00-3),  1.1- 
dichloroethane  (CAS  No.  75-34-3), 

1.1.2.2- tetrachloroethane  (CAS  No.  79- 
34-5),  and  l,3,5-trimethylben2ene  (CAS 
No.  108-67-8)  shall  be  tested  in 
accordance  with  this  section. 

(2)  Chloroethane.  1,1-dichloroethane. 

1.1.2.2- tetrachloroethane,  and  1,3,5- 
trimethylbenzene  of  at  least  99  percent 
purity  shall  be  used  as  the  test 
substances. 

(b)  Persons  required  to  submit  study 
plans,  conduct  tests,  and  submit  data. 

All  persons  who  manufacture  (including 
import  and  by-product  manufacture)  or 
process,  or  who  intend  to  manufacture 
or  process,  the  substances  listed  in 
paragraph  (a)  of  this  section  after  the 
effective  date  of  this  section  to  the  end 
of  the  reimbursement  period  shall 
submit  letters  of  intent  to  test,  submit 
study  plans,  conduct  tests,  and  submit 
data,  or  submit  exemption  applications 
as  specified  in  this  section,  subpart  A  of 
this  part,  and  parts  790  and  792  of  this 
chapter  for  single-phase  rulemaking,  for 
the  substances  they  manufacture  subject 
to  exclusions  contained  in 

§  790.42(a)(2),  (a)(4)  and  (a)(5).  These 
sections  provide  that  processors, 
persons  who  manufacture  less  than  500 
kg  (1,100  lbs)  aimually,  or  persons  who 
manufacture  small  quantities  of  the 
chemical  solely  for  research  and 
development  as  defined  in  §  790.42(a)(5) 
shall  not  be  required  to  submit  study 
plans,  conduct  tests  and  submit  data,  or 
submit  exemption  applications  as 
specified  in  this  section  unless  directed 
to  do  so  in  a  subsequent  notice  as  set 
forth  in  §  790.48(b). 

(c)  Health  effects  testing — (1) 

Subacute  toxicity—  (i)  Required  testing. 
(A)  An  oral  14-day  repeated  dose 
toxicity  test  shall  be  conducted  with 
each  of  the  substances  designated  in 
paragraph  (a)  of  this  section  in 
accordance  with  §  798.2650  of  this 
chapter  except  for  the  provisions  in 


§  798.2650(a);  (b)(1):  (c);  (e)(3).  (4)(i).  (5). 
(6).  (7)(i).  (iv),  (v).  (8)(vii).  (9)(i)(A).  (B). 
(ll)(v);  and  (0(2)(i).  Each  substance 
shall  be  tested  in  one  mammalian 
species,  preferably  a  rodent,  but  a  non¬ 
rodent  may  be  used.  The  species  and 
strain  of  the  animals  used  in  this  test 
should  be  the  same  as  those  used  in  the 
90-day  subchronic  test  required  in 
paragraph  (c)(2)(i)  of  this  section.  The 
tests  shall  be  performed  using  drinking 
water.  However,  if,  due  to  poor  stability 
or  palatability,  a  drinking  water  test  is 
not  feasible  for  a  given  substance,  that 
substance  shall  be  administered  by 
either  oral  gavage,  in  the  diet,  or  in 
capsules. 

(B)  For  the  purpose  of  this  section,  the 
following  provisions  also  apply: 

(1)  Purpose.  To  assess  and  evaluate 
the  toxic  characteristics  of  a  substance, 
the  determination  of  subacute  toxicity 
should  be  carried  out  after  initial 
information  on  toxicity  has  been 
obtained  by  acute  testing.  The  14-day 
repeated  dose  oral  study  provides 
information  on  the  health  hazard  likely 
to  arise  from  repeated  short-term 
exposure  by  the  oral  route  over  a  very 
limited  period  of  time.  It  has  been 
designed  to  permit  the  determination  of 
the  no-observed-adverse-effect  level  and 
toxic  effects  associated  with  continuous 
or  repeated  exposure  to  a  test  substance 
for  14  days  and  to  evaluate  reversibility, 
persistence,  and  delayed  occurrence  of 
toxic  effects  during  a  14-day  follow-up 
recovery  period.  The  test  is  not  capable 
of  determining  those  effects  that  have  a 
long  latency  period  for  development 
(e.g.,  carcinogenicity  and  life 
shortening).  It  will  provide  information 
on  target  organs  and  the  possibility  of 
accumulation,  and  can  be  used  in 
selecting  dose  levels  for  subchronic 
studies  and  for  establishing  safety 
criteria  for  short-term  human  exposure. 

(2)  Definitions.  Subacute  oral  toxicity 
is  the  manifestation  of  adverse  effect(s) 
occurring  as  a  result  of  the  repeated 
daily  exposure  of  experimental  animals 
to  a  substance  by  the  oral  rout^for  14 
days. 

(3)  Principle  of  the  test  method.  The 
test  substance  is  administered  orally  in 
graduated  daily  doses  to  several  groups 
of  experimental  animals,  one  dose  level 
per  group,  for  a  period  of  14  days. 
During  the  period  of  administration  the 
animals  are  observed  daily  to  detect 
signs  of  toxicity.  Animals  which  die 
during  the  period  of  administration  are 
necropsied.  At  the  conclusion  of  the 
test,  all  animals,  except  the  satellite 
group,  are  necropsied  and 
histopathological  examinations  are 
carried  out.  The  satellite  group  is 
necropsied  after  the  14-day  recovery 
period. 


(4)  Satellite  group  (Rodent  only).  A 
satellite  group  of  20  animals  (10  animals 
per  sex)  shall  be  treated  with  the  high 
dose  level  for  14  days  and  observed  for 
reversibility,  persistence,  and  delayed 
occurrence  of  toxic  effects  for  a  post¬ 
treatment  recovery  period  of  at  least  14 
days. 

(5)  Dose  levels  and  dose  selection.  In 
subacute  toxicity  tests,  it  is  desirable  to 
have  a  dose  response  relationship  as 
well  as  a  NOAEL.  Therefore,  at  least  3 
dose  levels  with  a  control  and,  where 
appropriate,  a  vehicle  control 
(corresponding  to  the  concentration  of 
vehicle  at  the  highest  exposure  level) 
shall  be  used.  D^es  shall  be  spaced 
appropriately  to  produce  test  groups 
with  a  range  of  toxic  effects.  The  data 
should  be  sufficient  to  produce  a  dose- 
response  curve. 

(6)  Exposure  conditions.  The  animals 
are  dosed  with  the  test  substance  every 
day  for  14  days. 

(7)  Observation  period.  All  animals 
shall  be  observed  daily  during  the  14- 
day  e)mosure  period. 

(8)  Observation  period  of  satellite 
group.  Animals  in  the  satellite  group 
scheduled  for  follow-up  observations 
shall  be  kept  for  at  least  14  days  frirther 
without  treatment  to  detect  recovery 
from,  or  persistence  of,  and  delayed 
onset  of  toxic  effects  and  shall  be 
observed  daily. 

(9)  Administration  of  test  substance. 
For  substances  of  low  toxicity,  it  is 
important  to  ensure  that  when 
administered  in  the  drinking  water,  by 
gavage,  in  the  diet,  or  in  capsules,  the 
quantities  of  the  test  substance  involved 
do  not  interfere  with  normal  nutrition. 
When  the  test  substance  is  administered 
in  the  diet,  either  a  constant  dietary 
concentration  (ppm)  or  a  constant  dose 
level  in  terms  of  the  animals’  body 
weight  shall  be  used;  the  alternative 
used  shall  be  specified  in  the  final  test 
report. 

(10)  Time  of  administration  of  test 
substance.  For  a  substance  administered 
by  gavage  or  capsule,  the  dose  shall  be 
given  at  approximately  the  same  time 
each  day,  and  adjusted  on  day  7  to 
maintain  a  constant  dose  level  in  terms 
of  animal  body  weight. 

(11)  Observation  of  animals.  At  the 
end  of  the  14-day  exjjosure  period,  all 
survivors,  except  those  in  the  satellite 
group,  shall  be  necropsied.  All  survivors 
in  the  satellite  group  shall  be  necropsied 
after  a  recovery  period  of  at  least  14 
days, 

(12)  Hematology  determinations. 
Certain  hematology  determinations  shall 
be  carried  out  at  least  two  times  during 
the  test  period:  Just  prior  to  initiation  of 
dosing  if  adequate  historical  baseline 
data  are  not  available  (baseline  data) 
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and  just  prior  to  terminal  sacrifice  at  the 
end  of  the  test  period.  Hematology 
determinations  which  are  appropriate  to 
all  studies  are:  Hematocrit,  hemoglobin 
concentration,  erythrocyte  count,  total 
and  differential  leukocyte  count,  and  a 
measure  of  clotting  potential  such  as 
clotting  time,  prothrombin  time, 
thromtoplastin  time,  or  platelet  count. 

(13)  Clinical  biochemical 
determinations.  Certain  clinical 
biochemistry  determinations  on  blood 
should  be  carried  out  at  least  two  times: 
Just  pri(v  to  initiation  of  dosing  (if 
adeouate  historical  baseline  data  are  not 
available)  and  just  prior  to  terminal 
sacrifice  at  the  end  of  the  test  period. 
Test  areas  which  are  consider^ 
appropriate  to  all  studies  are:  Electrolyte 
balance,  carbohydrate  metabolism,  and 
liver  and  kidney  function.  The  selection 
of  specific  tests  will  be  influenced  by 
observations  on  the  mode  of  action  of 
the  substance.  Suggested  determinations 
are:  Calcium,  phosphorus,  chloride, 
sodium,  potassium,  fasting  glucose 
(with  the  period  of  fasting  appropriate 
to  the  species),  serum  alanine 
aminotransferase,  senun  aspartate 
aminotransferase,  gamma  glutamyl 
transpeptidase,  urea  nitrogen,  albumin, 
blood  creatinine,  and  total  serum 
protein  measiirements.  Other 
determinations  which  may  be  necessary 
for  an  adequate  toxicological  evaluation 
include:  analyses  of  lipids,  hormones, 
acid/base  balance,  methemoglobin,  and 
cholinesterase  activity.  Additional 
clinical  biochemistry  may  be  employed, 
where  necessaiy,  to  extend  the 
investigation  of  observed  effects. 

(14)  Histopathology.  Histopathology 
of  the  lungs  of  all  animals  shall  be 
performed.  Special  attention  to 
examination  of  the  Ivmgs  of  rodents 
shall  be  made  for  evidence  of  infection 
since  this  provides  a  convenient 
assessmrat  of  the  state  of  health  of  the 
animals. 

(15)  Evaluation  of  the  study  results. 
The  findings  of  a  subacute  oral  toxicity 
study  should  be  evaluated  in 
conjimction  with  the  findings  of 
preceding  studies  and  considered  in 
terms  of  the  toxic  effects  and  the 
necropsy  and  histopathological 
findings.  The  evaluation  will  include 
the  relationship  between  the  dose  of  the 
test  substance  and  the  presence  or 
absence,  the  incidence  and  severity,  of 
abnormalities,  including  behaviord  and 
clinical  abnormalities,  gross  lesions, 
identified  target  organs,  body  weight 
changes,  efie^  on  mortality  and  any 
other  general  or  specific  to^dc  effects.  A 
properly  conducted  subacute  test 
should  provide  a  satisfactory  estimation 
ofaNOAEL. 


(ii)  Reporting  requirements.  (A)  Each 
subacute  test  be  completed  and  the 
final  report  submitted  to  ^A  within  12 
months  of  the  date  specified  in 
paragraph  (d)(1)  of  tUs  section. 

(B)  For  each  test,  a  progress  report 
sh^  be  submitted  to  EPA  begin^g  6 
months  after  the  date  specific  in 
paragraph  (d)(1)  of  this  section  and  at  6- 
month  intervals  thereafter  until  the  final 
report  is  submitted  to  EPA. 

(2)  Subchronic  toxicity— (i)  Required 
testing.  (A)  An  oral  90-^y  subchronic 
toxicity  test  shall  be  conducted  with 
each  of  the  substances  designated  in 
paragraph  (a)  of  this  section  in 
accordance  with  §  798.2650  of  this 
chapter  except  for  the  provisions  in 
$  7g8.2650(e)(3),  (7)(i),  and  (ll)(v).  The 
tests  shall  he  performed  using  drinking 
water.  However,  if.  due  to  poor  stability 
or  palatability,  a  drinking  water  test  is 
not  feasible  for  a  given  substance,  that 
substarK»  shall  be  administered  either 
by  oral  gavage.  in  the  diet,  or  in 
capsules. 

(6)  For  the  purpose  of  this  section,  the 
following  provisions  also  apply: 

(1)  Satellite  group  (Rodent  only).  A 
satellite  group  of  20  animals  (10  animals 
per  sex)  shall  be  treated  with  the  high 
dose  level  for  90  days  and  observed  for 
reversibility,  persistence,  and  delayed 
occurrence  of  toxic  effects  for  a  post¬ 
treatment  period  of  appropriate  length, 
normally  not  less  than  28  days. 

(2)  Histopathology.  Histopathology  of 
the  lungs  of  all  animals  shall  be 
performed.  Special  attention  to 
examination  of  the  limgs  of  rodents 
shall  be  made  for  evidence  of  infection 
since  this  provides  a  convenient 
assessment  of  the  state  of  health  of  the 
animals. 

(ii)  Reporting  requirements.  (A)  Each 
subduonic  tmt  shall  be  complete  and 
the  final  report  submitted  to  EPA  within 
15  months  of  the  date  specified  in 
paragraph  (dKl)  of  this  section. 

(B)  For  each  test,  a  progress  report 
shall  be  submitted  to  EPA  begiiming  9 
months  after  the  date  specific  in 
paragraph  (d)(1)  of  this  section  and  at  6- 
month  intervals  thereafter  until  the  final 
report  is  submitted  to  EPA. 

(d)  Effective  date.  (1)  This  section  is 
effective  on  December  24, 1993. 

(2)  The  guidelines  and  other  test 
methods  cited  in  this  section  are 
referenced  as  they  exist  on  the  effective 
date  of  this  section. 
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DEPARTMENT  OF  ENERGY 

48  CFR  Parts  904, 925, 952,  and  970 

RIN1901-AB06 

Acquisition  Regulation;  Raatrictiona 
on  Awards  to  Foreign  Controllod 
Contractors 

AGENCY:  Depariipent  of  Energy  (DOE). 
ACTION:  Interim  final  rule. 

SUMMARY:  The  Department  is  amending 
the  Department  of  Energy  Acquisition 
Regulation  (DEAR)  to  implement  section 
836  of  the  Fiscal  Year  1993,  Defense 
Authorization  Act.  That  section 
prohibits  award  of  a  contract  under  a 
national  security  program  to  a  company 
owned  by  an  entity  controlled  by  a 
foreign  government  if  that  company 
requires  access  to  a  proscribed  category 
of  information  to  perform  the  contract. 
DATES:  Effective  Date:  This  rule  will  be 
effective  January  10, 1994. 

Comments:  Written  comments  must 
be  received  by  January  10, 1994. 
ADDRESSES: 

Richard  B.  Langston,  Office  of 
Procurement  and  Assistance 
Management  (PR-121),  Department  of 
Energy,  1000  Independence  Avenue, 
SW.,  Washington,  DC  20585,  (202) 
586-8247. 

Judith  A.  Sukol,  Office  of  the  Assistant 
(^neral  Counsel  for  Procurement  and 
Finance  (GC-34),  Department  of 
Energy,  1000  Independence  Avenue, 
SW.,  Washington,  DC  20585,  (202) 
586-1526. 

FOR  FURTHER  INFORMATION  CONTACT: 
Richard  B.  Langston  at  the  address 
above. 

SUPPLEMENTARY  INFORMATION: 

l.  Background 

n.  Public  Comments 

m.  Detailed  Changes 

IV.  Procedural  Requirements 

A.  Regulatory  Review 

B.  Review  Under  Executive  Order  12778 
C  Review  Under  the  Regulatory  Flexibility 

Act 

D.  Review  Under  the  Paperwork  Reduction 
Act 

E.  Review  Under  Executive  Order  12612 

F.  National  Environmental  Policy  Act 

I.  Background 

Section  836  of  Public  Law  102-484 
prohibits  the  award  of  any  DOE  contract 
under  a  national  security  program  to  a 
company  owned  by  an  entity  controlled 
by  a  foreign  government  if  it  is 
necessary  for  that  company  to  have 
access  to  proscribed  information  in 
order  to  perform  the  contract. 

n.  Public  Comments 

The  Department  has  decided  to  issue 
this  interpretative  rule  as  an  interim 
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final  rule  with  an  opportunity  for  public 
comment.  Since  the  rule  is  an 
interpretative  one  in  that  it  merely 
interprets  an  existing  statute, 
(specifically,  section  836  of  the  Defense 
Authorization  Act  of  1993),  DOE  is 
publishing  it  as  an  interim  final  rule, 
rather  than  as  a  proposed  rule.  However, 
since  it  is  an  “interim”  final  rule,  DOE 
is  allowing  for  consideration  of  public 
comments.  Interested  persons  are 
invited  to  participate  by  submitting 
data,  views,  or  arguments  with  respect 
to  the  DEAR  amendments  set  forth  in 
this  rule.  Three  copies  of  written 
comments  should  be  submitted  to  the 
address  indicated  in  the  ADDRESSES 
section  of  this  notice.  Ail  comments 
received  will  be  available  for  public 
inspection  in  the  DOE  Reading  Room, 
lE-190,  Forrestal  Building,  1000 
Independence  Avenue,  SW., 
Washington,  DC  20585,  between  the 
hours  of  9  a.m.  and  4  p.m.,  Monday 
through  Friday,  except  Federal  holidays. 
All  written  comments  received  on  or 
before  the  date  specified  in  the 
beginning  of  this  notice  and  all  other 
relevant  information  will  be  considered 
by  DOE  before  taking  final  action. 
Comments  received  after  that  date  will 
be  considered  to  the  extent  that  time 
allows.  Any  person  submitting 
information  which  that  person  believes 
to  be  confidential  and  which  may  be 
exempt  from  public  disclosure  should 
submit  one  complete  copy,  as  well  as  an 
additional  copy  from  which  the 
information  claimed  to  be  confidential 
has  been  deleted.  DOE  reserves  the  right 
to  determine  the  confidential  status  of 
the  information  or  data  and  to  treat  it 
according  to  its  determination.  The 
Department’s  generally  applicable 
procedures  for  handling  information, 
which  have  been  submitted  in  a 
document  and  may  be  exempt  from 
public  disclosure,  are  set  forth  in  10 
CFR  1004.11. 

The  Department  has  concluded  that 
this  interim  rule  does  not  involve  a 
substantial  issue  of  fact  or  law  and  that 
the  rule  should  not  have  a  substantial 
impact  on  the  nation’s  economy  or  large 
numbers  of  individuals  or  businesses. 
Therefore,  pursuant  to  Public  Law  95- 
91,  the  DOE  Organization  Act,  and  the 
Administrative  Procedure  Act  (5  U.S.C. 
553),  the  Department  does  not  plan  to 
hold  a  public  hearing  on  this  rule. 

III.  Detailed  Changes 

A  new  subpart  904.71  is  added  to 
describe  a  prohibition  on  contracting 
with  any  company  owned  by  an  entity 
controlled  by  a  foreign  government  if 
the  company  will  require  access  to 
proscribed  information  to  perform  the 
contract.  This  subpart  contains 


definitions  and  describes  grounds  under 
which  the  prohibition  may  be  waived  by 
the  Secretary  of  Energy.  A  new  subpart 
925.7  is  added  to  provide  a  notice  of 
this  requirement.  Part  952  is  amended  to 
provide  a  solicitation  provision  to  be 
used  in  solicitations  that  will  require 
access  to  proscribed  information  by  the 
contractor.  Part  970  is  also  amended  to 
apply  these  changes  to  management  and 
operating  contracts  if  they  require 
access  to  proscribed  information. 

IV.  Procedural  Requirements 

A.  Begulatory  Review 

Today’s  regulatory  action  has  been 
determined  not  to  be  a  “significant 
regulatory  action”  under  Executive 
Order  12866,  Regulatory  Planning  and 
Review,”  (58  FR  51735,  October  4, 

1993).  Accordingly,  today’s  action  was 
not  subject  to  review,  under  the 
Executive  Order,  by  the  Office  of 
Information  and  Regulatory  Affairs. 

B.  Review  Under  Executive  Order  12778 

Section  2  of  Executive  Order  12778 
instructs  each  agency  subject  to 
Executive  Order  12291  to  adhere  to 
certain  requirements  in  promulgating 
new  regulations  and  reviewing  existing 
regulations.  These  requirements,  set 
forth  in  sections  2(a)  and  2(b),  include 
eliminating  drafting  errors  and  needless 
ambiguity,  drafting  the  regulations  to 
minimize  litigation,  providing  clear  and 
certain  legal  standards  for  affected 
conduct,  and  promoting  simplification 
and  burden  reduction.  Agencies  are  also 
instructed  to  make  every  reasonable 
effort  to  ensure  that  the  regulation: 
specifies  clearly  any  preemptive  effect, 
any  effect  on  existing  Federal  law  or 
regulation,  and  any  retroactive  effect; 
describes  any  administrative 
proceedings  to  be  available  prior  to 
judicial  review  and  any  provisions  for 
the  exhaustion  of  such  administrative 
proceedings;  and  defines  key  terms. 
DOE  certifies  that  today’s  proposal 
meets  the  requirements  of  sections  2(a) 
and  2(b)  of  Executive  Order  12778. 

C.  Review  Under  the  Regulatory 
Flexibility  Act 

This  rule  was  reviewed  under  the 
Regulatory  Flexibility  Act  of  1980, 
Public  Law  96-354,  which  requires 
preparation  of  a  regulatory  flexibility 
analysis  for  any  rule  which  is  likely  to 
have  a  significant  economic  impact  on 
a  substantial  number  of  small  entities. 
This  rule  will  have  no  impact  on 
interest  rates,  tax  policies  or  liabilities, 
the  cost  of  goods  or  services,  or  other 
direct  economic  factors.  It  will  also  not 
have  any  indirect  economic 
consequences,  such  as  changed 


construction  rates.  DOE  certifies  that 
this  rule  will  not  have  a  significant 
economic  impact  on  a  substantial 
number  of  small  entities  and,  therefore, 
no  regulatory  flexibility  analysis  has 
been  prepared. 

D.  Review  Under  the  Paperwork 
Reduction  Act 

No  new  information  collection  or 
recordkeeping  requirements  are 
imposed  by  this  rule.  Accordingly,  no 
0MB  clearance  is  required  under  the 
Paperwork  Reduction  Act  of  1980  (44 
U.S.C.  3501,ef  seq.). 

E.  Review  Under  Executive  Order  12612 
Executive  Order  12612,  entitled 

“Federalism,”  52  FR  41685  (October  30, 
1987),  requires  that  regulations,  rules, 
legislation,  and  any  other  policy  actions 
be  reviewed  for  any  substantial  direct 
effects  on  States,  on  the  relationship 
between  the  Federal  Government  and 
the  States,  or  in  the  distribution  of 
power  and  responsibilities  among 
various  levels  of  government.  If  there 
are  sufficient  substantial  direct  effects, 
then  the  Executive  Order  requires 
preparation  of  a  federalism  assessment 
to  used  in  all  decisions  involved  in 
promulgating  and  implementing  a 
policy  action.  This  rule  will  not  affect 
States. 

F.  National  Environmental  Policy  Act 
DOE  has  concluded  that  this  rule  will 

not  represent  a  major  Federal  action 
having  significant  impact  on  the  human 
environment  under  the  National 
Environmental  Policy  Act  (NEPA)  of 
1969  (42  U.S.C.  4321,  et  seq.)  (1976)  or 
the  Council  on  Environmental  Quality 
Regulations  (^0  CFR  parts  1500-1508) 
and,  therefore,  does  not  require  an 
environmental  impact  statement  or  an 
environmental  assessment  pursuant  to 
NEPA. 

List  of  Subjects  in  48  CFR  Parts  904, 
925, 952,  and  970 
Government  procurement. 

Issued  in  Washington,  DC,  on  November  3, 
1993. 

G. L.  Allen, 

Acting  Deputy  Assistant  Secretary  for 
Procurement  and  Assistance  Management. 

For  the  reasons  set  out  in  the 
preamble.  Chapter  9  of  Title  48  of  the 
Code  of  Federal  Regulations  is  amended 
as  set  forth  below. 

PART  904— ADMINISTRATIVE 
MATTERS 

1.  The  authority  citation  for  part  904 
continues  to  read  as  follows: 

Authority:  42  U.S.C  7254;  40  U.S.C. 
486(c). 
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2.  A  new  su)^>art  904.71,  Prohibition 
on  Contracting  (Nationid  Security 
Program  Contracts),  is  added  as  follows; 

Subpart  904.71— ProMbWon  on  Contractliig 
(National  Seeurtty  Program  Contracts) 

904.7100  Scope  of  subpart. 

904.7101  Definttkms. 

904.7102  Waiver  by  the  Secretary. 

904.7103  Solicitation  provision  and 
contract  clause. 

904.7100  Scope  of  subpart. 

This  subpart  implements  section  836 
of  the  Fiscal  Year  1993  Defense 
Authorization  Act  (Pub.  L.  102—484) 
which  prohibits  the  award  of  a 
Department  of  Energy  contract  under 
the  national  security  program  to  a 
company  owned  by  an  entity  controlled 
by  a  foreign  government  if  it  is 
necessary  for  that  company  to  be  given 
access  to  information  in  a  proscribed 
category  of  information  in  order  to 
perform  the  contract. 

904.7101  Definitions. 

Effectively  owned  or  controlled  means 
that  a  foreign  government  or  an  entity 
controlled  by  a  foreign  government  has 
the  power,  either  directly  or  indirectly, 
wh^her  exercised  or  exercisable,  to 
control  OT  influence  the  election  or 
appointment  of  the  Offeror’s  officers, 
directors,  partners,  regents,  trustees,  or 
a  majority  of  the  Offeror’s  board  of 
directors  by  any  means,  e.g.,  ownership, 
contract,  or  operation  of  law. 

Entity  controlled  by  a  foreign 
government  means  any  domestic  or 
foreign  organization  or  corporation  that 
is  effectively  owned  or  controlled  by  a 
foreign  government  or  any  individual 
acting  on  behalf  of  a  foreign 
government.  Sec  925.7  for  a  statement  of 
the  prohibition. 

Foreign  government  means  any 
governing  body  organized  and  existing 
under  the  laws  of  any  country  other 
than  the  United  States  and  its 
possessions  and  trust  territories  and  any 
agent  or  instrumentality  of  that 
government. 

Proscribed  informotion  means — 

(1)  Top  Secret  infmmation; 

(2)  Ckimmunications  Security 
(COMSEC)  information,  except 
classified  keys  used  to  operate  secure 
telephone  units  (STU  His); 

(3)  Restricted  Data,  as  defined  in  the 
Atomic  Energy  Act  of  1954,  as  amended; 

(4)  Special  Access  Pn^ram  (SAP) 
information;  or, 

(5)  Sensitive  Compartmer.ted 
Information  (SQ). 

904.7102  Waiver  by  the  Secretary. 

(a)  The  Secretary  of  Energy  may  waive 
this  prohibition,  pursuant  to  10  U.S.C 


2536(b),  if  the  Secretary  determines  that 
waiver  is  essential  to  the  national 
security  interests  of  the  United  States. 
Any  request  for  such  a  waiver  shall 
address: 

(1)  Identification  of  the  proposed 
awardee  and  description  of  the  foreign 
ownership; 

(2)  Des^'ption  the  {Mocurement 
and  performance  requirements; 

(3)  Description  of  the  national 
security  interests  involved  and  the  ways 
award  of  the  contract  would  promote 
those  interests; 

(4)  The  availability  of  othw^  entities  to 
perform  the  work;  and. 

(5)  A  description  of  alternate  means 
available  to  satisfy  the  requirement.. 

(b)  Any  request  for  such  a  waiver 
shall  be  forwarded  by  the  Head  of  the 
Contracting  Activity  to  the  Oflice  of 
Clearance  and  Support,  within  the 
Headquarters  procurement  organization. 
That  office  will  coordinate  such 
requests  with  the  Program  Assistant 
Sectary,  the  Oflice  of  InteUig«ice  and 
National  Security,  the  Office  of  Cfoneral 
(Counsel,  and  the  Procurement  Executive 
prior  to  seeking  approval  of  the 
Secretary. 

904.7103  Solicitation  provision  and 
contract  ctausa 

(a)  Any  solicitation,  including  those 
under  small  purchase  or  other 
simplified  purchase  procedures,  fw  a 
contract  under  the  national  security 
program  which  will  require  access  to 
proscribed  information  shall  include  the 
representation  at  952.204-73  with  its 
Alternate  I. 

(b)  Any  contract,  including  those 
awarded  under  small  purchase  or  other 
simplified  purchase  procedures,  under 
the  national  security  program  which 
require  access  to  proscrited  informaticHi 
to  enable  performance,  shall  include  the 
clause  at  952.204-74. 

PART  925— FOREIGN  ACQUISmON 

3.  The  authority  citation  for  part  925 
of  chapter  9  continues  to  read  as 
follows: 

Authority:  42  U.S.C  7254;  40  U.S.C 
486(c). 

4.  Part  925  is  amended  by  the 
addition  of  a  new  subpart  925.7  and  a 
new  section  925.702  to  read  as  follows: 

925.7— Restrictions  on  Certain  Foreign 
Purchases 

925.702  Restrictlona. 

No  contract  may  be  awarded  to  a 
company  owned  by  an  entity  controlled 
by  a  foreign  government  if  performance 


of  the  contract  will  require  access  to 
proscribed  information.  See  904.71  for 
additional  guidance. 

PART  952-80LICrrATI0N 
PROVtSIONS  AND  CONTRACT 
CLAUSES 

5.  The  authority  citation  for  part  952 
of  Chapter  9  continues  to  read  as 
follows: 

(Authority:  42  U.S.C  7254;  40  U.SXI  48Gic))- 

6.  Section  952.204-73  is  amended  by 
adding  "Alternate  I”  following 
paragraph  (f)  to  read  as  follows: 

952.204-73  Foreign  ownership,  control,  or 
influence  over  contractor  (Representation). 

•  •  *  *  * 

Alternate  I  December  10, 1993. 

If  the  srrficitation  is  part  of  the 
national  security  program  and  will 
require  access  to  proscribed  infinmation 
to  enable  performance,  add  the 
following  notice. 

Notice 

Statute  prohibits  the  award  of  a  contract 
under  a  national  security  program  to  a 
company  owned  by  an  entity  controlled  by 
a  foreign  government  unless  a  waiver  is 
granted  by  the  Secretary  of  Energy. 

PART  970— DOE  MANAGEMENT  AND 
OPERATING  CONTRACTS 

7.  The  authority  citation  ftur  part  970 
of  Chapter  9  continues  to  read  as 
follows; 

Authority:  Sec.  161  of  the  Atomic  Energy 
Act  of  1954. 

(42  U.SXL  2201),  sec  644  of  the  Department 
of  Energy  Organization  Act,  Pub.  L.  95-91  (42 
U.S.C  7254),  sec.  201  of  the  Federal  Civilian 
Employee  and  Contractor  Travel  Expenses 
Act  of  1985  (41  U.S.C  420)  and  sec  1534  of 
the  Department  of  Defense  Authorization 
Act,  1986,  Pub.  L  99-145  (42  U.S.C  7256a). 
as  amended. 

8.  Section  970.0404-4  is  amended  1^ 
adding  paragraph  (d)  to  read  as  follows: 

97(L0404-4  Contract  clauses. 
***** 

(d)  See  904.71  for  guidance  concerning  tlie 
prohilrition  on  award  of  a  DOB  contract 
under  a  national  security  program  to  a 
company  owned  by  an  entity  controlled  by 
a  foreign  government  when  access  to 
proscribed  information  is  required  to  perform 
the  contract. 
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This  section  of  the  FEDERAL  REGISTER 
contains  notices  to  the  public  of  the  proposed 
issuance  of  mles  and  regulations.  Tt^ 
purpose  of  these  notices  is  to  give  interested 
persons  an  opportunity  to  participate  in  the 
rule  making  prior  to  the  adoption  of  the  final 
rules. 


OFFICE  OF  PERSONNEL 
MANAGEMENT 

5CFRPart837 
RIN  3206-AD60 

Recomputation  of  Congressional 
Annuities  After  Reemployment 

agency:  Office  of  Personnel 

Management 

ACTION:  Proposed  rule. 

SUMMARY:  The  Ofilce  of  Personnel 
Management  (0PM)  is  proposing 
regulations  to  establish  the  method  used 
to  add  cost-of'living  adjustments 
(cola’s)  to  recomputed  annuities  of 
former  Members  of  Congress  who 
perform  additional  service  after 
retirement  as  Members  and  the  method 
for  determining  the  cap  on  COLA’s  as  it 
affects  these  former  Members  under  the 
Civil  Service  Retirement  System.  These 
regulations  interpret  the  law  on  Qvil 
Service  retirement  as  it  afiects  these 
computations. 

OATES:  Comments  must  be  received  on 
or  before  December  10,1993. 

ADDRESSES:  Send  comments  to  Reginald 
M.  Jones,  Jr.,  Assistant  Director  for 
Retirement  and  Insurance  Policy; 
Retirement  and  Insurance  Group;  Ofilce 
of  Personnel  Management;  P.O.  Box  57; 
Washington,  DC  20044;  or  deliver  to 
OPM,  room  4351, 1900  E  Street,  NW., 
Washington,  DC. 

FOR  FURTHER  INFORMATION  CONTACT: 
Harold  L.  Siegelman,  (202)  606-0299. 
SUPPLEMENTARY  INFORMATION:  Under 
section  8344(d)(1)  of  title  5,  United 
States  Code,  a  Member  of  Congress  who 
is  employed  in  an  appointive  position 
subject  to  Civil  Service  Retirement 
System  (CSRS)  coverage  after  having 
retired  as  a  Member  or  having  left 
Congress  with  title  to  a  deferred 
Member  annuity  is  generally  eligible  for 
a  special  annuity  computation.  The 
regular  provisions  for  retirees  whose 
annuities  continue  during 
reemplo)mient — ^which  allow  for  a 
supplemental  annuity  after  a  year  of 
reemployment  or  a  fully  redetermined 


annuity  after  5  years  of  reemployment — 
do  not  apply  to  retired  Memters  of 
Congress.  I^tead,  the  provisions  for 
refill  Members  require  any  annuity 
being  paid  to  stop  during  the 
reemployment  and  then  allow  the 
existing  annuity  entitlement  to  be 
recomputed  after  the  reemployment 
ends,  with  a  new  high-3  average  salary 
and  the  additional  service  credit.  By 
law,  the  recomputed  benefit  becomes 
payable  upon  separation  from  the 
reemployment,  or,  in  the  case  of  a 
deferred  Member  annuity  entitlement, 
when  the  deferred  annuity  begins. 

Section  8340  of  title  5,  United  States 
Code,  allows  a  COLA  on  annuities  that 
are  “payable”  at  the  time  a  COLA 
becomes  effective.  The  newly  payable 
recomputed  benefit  receives  the  COLA’s 
that  occur  after  the  recomputed  annuity 
becomes  payable.  Accordingly,  these 
regulations  provide  that  only  the 
COLA’s  occurring  after  a  section 
8344(d)(1)  benefit  begins  will  be  applied 
to  adjust  the  annuity  rate.  These 
regulations  will  apply  to  any  section 
8344(d)(1)  annuities  of  former  Members 
of  Congress  who  becomes  reemployed 
after  publication  of  final  regulations. 

A  related  point  involves  section 
8340(g)  of  title  5,  United  States  Code, 
which  provides  a  “cap”  on  the  amount 
an  annuity  may  he  increased  by  COLA’s. 
For  individuals  whose  pay  exceeds  the 
maximum  imder  the  General  Schedule, 
OPM  is  prohibited  firom  adding  a  COLA 
if  the  resulting  annuity  would  exceed 
the  retiree’s  rate  of  pay  at  retirement 
“increased  by  the  overall  annual  average 
percentage  adjustments  (compounded) 
it  rates  of  pay  of  the  General  ^hedule 
imder  subchapter  I  of  chapter  53”  of 
title  5,  United  States  Code.  Consistent 
with  our  policy  on  applying  COLA’s  to 
8344(d)(1)  benefits,  these  regulations 
state  that,  in  computing  the  COLA  cap 
on  these  recomputed  Member  annuities, 
we  will  add  salary  adjustments  after  the 
separation  frt)m  the  appointive  position 
to  the  final  salary  of  that  position  to 
determine  the  cap.  This  method  of 
determining  the  COLA  cap  will  be 
applied  in  the  same  cases  to  which  the 
b^  to  retroactive  COLA’s  on  annuities 
will  apply. 

E.0. 12291,  Federal  Regulation 

I  have  determined  that  this  is  not  a 
major  rule  as  defined  under  section  1(b) 
of  E.0. 12291,  Federal  Regulation. 


Regulatory  Flexibility  Act 

I  certify  that  this  regulation  will  not 
have  a  significant  economic  impact  on 
a  substantial  number  of  small  entities 
because  the  regulation  will  only  affect 
former  Members  of  Congress  who  are 
reemployed  by  the  Government  and 
their  survivors. 

List  of  Subjects  in  5  CFR  Part  837 
Administrative  practice  and 
procedure.  Claims,  Disability  benefits. 
Government  employees. 
Intergovernmental  relations.  Pensions, 
Reporting  and  recordkeeping 
requirements.  Retirement. 

U.S.  Office  of  Personnel  Management 
James  B.  King, 

Director. 

Accordingly,  OPM  Proposes  to  amend 
5  CFR  part  837  as  follows: 

PART  837— REEMPLOYMENT  OF 
ANNUITANTS 

Subpart  E — Retirement  Benefits  on 
Separation 

1.  The  authority  citation  for  part  837 
continues  to  read  as  follows: 

Authority:  5  U.S.C  8337,  8344,  8347,  8455, 
8456,  8461,  and  8468. 

2.  Section  837.505  is  added  to  read  as 
follows: 

§  837.505  Cost-of-living  adjustments  on 
Member  annuities. 

(a)  Applying  cost-of-living 
adjustments  to  recomputed  Member 
annuities  under  CSRS.  A  Member 
annuity  benefit  that  is  recomputed 
under  section  8344(d)(1)  of  title  5, 
United  States  Code,  which  applies  to 
certain  former  Members  who  become 
employed  in  an  appointive  position 
subject  to  CSRS,  will  include  the  cost- 
of-living  adjustments  under  section 
8340  of  title  5,  United  States  Code,  that 
are  effective  after  the  commencing  date 
of  the  benefit  computed  under  section 
8344(d)(1). 

(b)  Limitations  on  cost-of-living 
adjustments  on  recomputed  Member 
annuities  under  CSRS.  For  purposes  of 
determining  limitations  on  cost-of-living 
adjustments  under  section  8340(g)  of 
title  5,  United  States  Code,  the  final  (or 
average)  salary  of  a  Member  whose 
benefit  has  been  recomputed  under 
section  8344(d)(1)  of  title  5,  United 
States  Code,  which  applies  to  certain 
former  Members  who  become  employed 
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in  an  appointive  position  subject  to 
CSRS,  will  be  increased  by  ad}ustinents 
in  the  rates  of  the  General  Schedule 
under  subpait  I  of  chapter  53  of  title  5, 
United  States  Code,  that  are  eHective 
after  the  commencing  date  of  the  benefit 
computed  und»  section  8344(dMl)* 

(FR  Doc  93-27636  Filed  11-9-93;  8:45  am] 
BULStG  oooc  asas-et-ai 


DEPAFmiENT  OF  THE  TREASURY 

Office  of  the  Comptroller  of  the 
Currency 

12CFRPart4 
pocket  Na  93-18} 

RIN  1557-AA92 

Description  of  Office,  ProccKiures, 
Public  Information;  Minority,  Women 
and  Intfividuals  With  DisabtHtiee- 
Owned  Business  Contracting  Outreach 
Program 

AGENCY:  Office  of  the  Comptroller  of  the 
Currency,  Treasury. 

ACTION:  Notice  of  proposed  rulemaking. 

summary:  The  Office  of  the  Comptroller 
of  the  Currency  (OCC)  proposes  to 
amend  its  regulations  reg^ing  the 
description  of  its  office,  procedures,  and 
policies  regarding  public  information  to 
adopt  a  Minmity-,  Women-  and 
Individuals  with  Disabilities-Owned 
Business  Contracting  Outreach  Program 
(Outreach  Program).  This  prop<^d  rule 
is  intended  to  ensure  that  business 
concerns  owned' and  controlled  by 
members  of  minority  groups,  women 
and  individuals  with  disabilities  are 
provided  the  opportunity  to  participate 
in  the  OGC’s  contracting  processes.  It 
also  designates  the  offid^  responsible 
for  implementing  the  program  and  its 
oversight  This  acticm.  with  respect  to 
minority  and  women  ovraed  businesses, 
is  requi^  by  the  Finandal  Institutions 
Reform,  Recovery,  and  Enforcement  Act 
of  1989  (FIRREA),  and  is  necessary  to 
promote  partidpation  of  minority 
groups  and  women  in  contracting 
programs.  The  inclusicm  of  individuals 
with  disabilities  is  omsistent  with  the 
intent  of  the  Rehabilitation  Act  of  1973 
as  amended. 

DATES:  Comments  must  be  received  by 
January  10, 1994. 

ADDRESSES:  Comments  should  be 
directed  to;  Communicatims  Division. 
Office  of  the  Comptroller  of  the 
Currency.  250  E  Street,  SW., 
Washington,  DC  20219,  Attention: 
Docket  No.  93-18.  Comments  will  be 
available  for  inspection  and 
photocopying  at  the  same  location. 


FOR  FURTHER  INFORMATION  CONTACT: 

Mary  Ellen  Dorsey,  Outreach  Program 
Spiedaiist,  Acquisitions  Branch,  (202) 
874-5040;  Patricia  S.  Grady.  Attcmey, 
Legislative,  Regulatmry,  and 
International  Activities  Division,  (202) 
874-5090,  Office  of  the  ComptroRw  of 
the  Currency. 

SUPPLEMENTARY  INFORMATION: 

Background 

The  OCC,  as  the  Federal  finandal 
regulatory  agency  responsible  for  the 
supervision  of  the  national  banking 
industry,  has,  since  its  inception,  . 
engaged  in  the  procurement  of  goods 
and  services  necessary  fen*  the 
accomplishment  of  its  duties. 
Historically,  the  OCC  has  awarded  a 
significant  number  of  contracts  to 
Minority  and  Women  Owned 
Businesses.  The  OOC  Minority-, 

Women-  and  Individuals  with 
Disabilities-Ovnaed  Business 
Contracting  Outreach  Program  promotes 
the  partidpation  of  these  groups  in  the 
amtracting  activities  of  tlw  O^ 

Section  1216(c)  of  FIRREA  (12  U.S.Q 
1833e(c):  Pub.  L.  101-73),  is  Intended  to 
further  the  participation  of  certain 
designated  groups  in  the  OGC’s 
contracting  processes.  FIRREA  requires 
the  OOC  and  the  other  Federal  finandal 
institutions  regulatory  agencies  (e.g.,  the 
Office  of  Thrift  Supervisimi,  the  F^«al 
Deposit  Insurance  Corporation,  the 
Resolution  Trust  Corporation,  and  the 
Federal  Housing  Finance  Board)  to 
prescribe  regulations  to  establish  and 
oversee  a  minority  outreach  program 
within  each  agency.  The  purpose  of  the 
outreach  (m^ram  is  to  ensure  inclusiim, 
to  the  maximum  extent  possible,  of 
minorities  and  women,  and  entities 
owned  by  minorities  and  women,  in  all 
contracts  entered  into  by  the  agency 
with  such  persons  or  entities,  public 
and  private,  in  order  to  perform 
functions  authorized  under  any  law 
applicable  to  such  agency. 

To  ensure  that  the  benefits  of  the 
Outreach  Program  accrue  to  mitities 
owned  by  minorities,  women  and 
individuals  with  disabilities,  the 
partidpants  in  the  Outreach  Program 
must  be  minorities,  women  at 
individuals  with  disabilities  and 
unconditionally  own  the  business 
entities  partidpating  in  the  Outreach 
Program. 

libe  OOC  is  not  required  by  FIRREA 
to  include  individuals  with  disabilities 
in  its  Outreach  Program.  However,  the 
OCC  believes  that  its  {Hoposed 
indusion  of  individuds  with 
disabilities  is  consistent  with  the  intent 
of  the  Rehabilitation  Act  of  1973  (29 
U.S.C  701  et  seq.;  Pub.  L.  93-112)  as 


amended  by  the  Rehabilitation, 
Comprehensive  Service,  and 
Developmental  Disabilities 
Amendments  of  1978  (Pub.  L.  95-602), 
and  the  Rehabilitation  Act  Amendments 
of  1986,  (Pub.  L.  99-506).  The  OCC 
believes  that  by  micouraging  outreach  to 
individuals  with  disabilities,  it  will 
further  the  Intent  of  the  Rehabilitation 
Act  of  1973  as  amended.  The  definition 
of  the  term  individual  with  disaiulities 
is  derived  fi'om  the  definition  of  the 
term  individual  vnth  handicaps  in  the 
Rehabilitation  Act  of  1973  as  amended. 

Comment 

Public  comment  is  invited  on  any 
as{>ect  of  this  proposal,  particularly  the 
OQZ’s  inclusion  of  individuals  with 
disabilities  in  its  contracting  outreach 
program. 

Executive  Order  12866 

The  OCC  has  determined  that  this 
document  is  not  a  significant  regulatory 
action.  This  rule  concerns  participation 
in  an  Outreach  Program  for  OCC’s 
procurement  of  goods  and  services.  This 
regulation  is  intended  to  promote 
participation  of  minority-,  women-  and 
individuals  widi  disabilities-owned 
businesses  in  the  OCC  contracting 
program.  The  Outreach  Program  does 
not  alter  the  OOCTs  established 
procurement  process  for  goods  and 
services  and  this  rule  should  have  no 
material  effects. 

Regulatory  FlexibOity  Act 

It  is  hereby  certified  that  this 
regulation  will  not  have  a  significant 
eomomic  impact  on  a  substantial 
number  of  small  mitities.  Accordingly,  a 
regulatory  flexibilitv  analysis  is  not 
required.  This  r^ul^on  is  intended  to 
promote  participation  of  minority-, 
women-  and  individuals  with 
disabilities-owned  businesses, 
regardless  of  size,  in  the  CXXI 
contracting  program.  The  Outreach 
Program  does  not  alter  the  OCC’s 
established  procurement  process  for 
goods  and  services,  and  this  rule  should 
nave  a  beneficial,  although  not 
significant,  impact  on  small  entities. 

List  of  Sublets  in  12  CFR  Fart  4 

Freedom  of  infonnatiem,  Organization 
and  functions  (Government  agencies). 
Reporting  and  recordkeeping 
requirements.  Women  and  minority 
businesses. 

Authority  and  Issuance 

For  the  reasons  set  forth  in  the 
preamble,  part  4  of  chapter  I  of  title  12 
of  the  Code  of  Federal  Regulations  is 
proposed  to  be  amended  as  set  out 
below: 
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PART  4— DESCRIPTION  OF  OFFICE, 
PROCEDURES,  PUBLIC 
INFORMATION.  CONTRACTING 
OUTREACH  PROGRAMS 

1.  The  part  heading  for  part  4  is 
revised  to  read  as  set  forth  above. 

la.  The  authority  citation  for  part  4  is 
revised  to  read  as  follows: 

Authority:  5  U.S.C.  552;  12  U.S.C.  1  et  seq.. 
93a  and  1833e. 

2.  Part  4  is  amended  by  designating 
§§  4.1  through  4.19  as  si^part  A  and 
adding  a  subpart  A  heading  to  read  as 
follows: 

Subpart  A — Office,  Procedures,  Public 
Information 

3.  Part  4  is  amended  by  adding  a  new 
subpart  B  to  read  as  follows: 

Subpart  B — Minority-  Women-  and 
individuais  With  Disabilides-Owned 
Business  Contracting  Outreach  Program; 
Contracting  for  Goods  and  Setvfces 

Sec. 

4.31  Purpose. 

4.32  Definitions. 

4.33  Policy. 

4.38  Promotion. 

4.42  Certification. 

4.44  Oversight  and  monitoring. 

Subpart  B — Minority-  Women-  and 
individuais  With  DtsabNities-Owned 
Business  Contracting  Outreach 
Program;  Contracting  for  Goods  and 
Services 

$  4..31  Purpose. 

Pursuant  to  the  Financial  Institutions 
Reform,  Recovery,  and  Enforcement  Act 
of  1989,  sec.  1216(c).  Pub.  L.  101-73, 

103  Stat.  183,  529  (12  U.S.C  1833e(c)) 
and  consistent  with  the  Rehabilitation 
Act  of  1973  as  amended  (29  U.S.C  701 
et  seq.),  this  part  establishes  the  OCC 
Minority-  Women-  and  Individuals  with 
Disabilities-Owned  Business 
Contracting  Outreach  Program 
(Outreach  Program).  The  Outreach 
Program  is  intended  to  ensure  that  firms 
owned  and  operated  by  minorities, 
women,  and  individuals  with 
disabilities  are  given  the  opportunity  to 
participate,  to  the  maximum  extent 
possible,  in  all  contracting  activities  of 
the  OCC. 

§  4.32  Definitions. 

(a)  Minority-  and/or  women-owned 
(small  and  large)  businesses  and  entities 
owned  by  minorities  and  women 
(MWOB  orMWOB  firm)  means  firms  at 
least  51  percent  unconditionally-owned 
by  one  or  more  members  of  a  minority 
group  or  by  one  or  more  women  who  are 
citizens  of  the  United  States.  In  the  case 
of  publicly-owoied  companies,  at  least 
51  percent  of  each  class  of  voting  stock 


must  be  unconditionally-owned  by  one 
or  more  members  of  a  minority  group  or 
by  one  or  more  women  who  are  citizens 
of  the  United  States.  In  the  case  of  a 
partnership,  at  least  51  percoit  of  the 
partnership  interest  must  be 
unconditionally-owned  by  one  or  more 
members  of  a  minority  group  or  by  one 
or  more  women  who  are  citizens  of  the 
United  States.  Additionally,  for  the 
foregoing  cases,  the  management  and 
daily  business  operations  must  be 
controlled  by  one  or  more  such 
individuals. 

(b)  Minority  means  any  Black 
American,  Native  American  (means 
American  Indian,  Eskimo.  Aleut  and 
Native  Hawaiian).  Hispanic  American. 
Asian-Pacific  American,  or 
Subcontinent- Asian  American. 

^  (c)  Individual  with  disabilities-owned 
(smalt  and  large)  businesses  and  entities 
owned  by  individuals  with  disabilities 
(IDOB  or  IDOBftrm)  means  firms  at 
least  51  percent  unconditionally-owned 
by  one  or  more  members  who  are 
individuals  with  disabilities  and 
citizens  of  the  United  States.  In  the  case 
of  publicly-owned  companies,  at  least 
51  percent  of  each  class  of  voting  stock 
must  be  unconditionally-owned  by  one 
or  more  members  who  are  individuals 
with  disabilities  and  citizens  of  the 
United  States.  In  the  case  of  a 
partnership,  at  least  51  percent  of  the 
partnership  interest  must  be 
unconditionally-owned  by  one  or  more 
members  who  are  individuals  with 
disabilities  and  citizens  of  the  United 
States.  Additionally,  for  the  foregoing 
three  cases,  the  management  and  daily 
business  operations  must  be  controll^ 
by  one  or  more  such  individuals. 

(d)  Individual  with  disabilities  means 
any  person  who  has  a  physical  or 
mental  impairment  which  substantially 
limits  one  or  mcne  of  such  person’s 
major  life  activities,  has  a  record  of  such 
an  imp>ainnent,  or  is  regarded  as  having 
such  an  imp>airmrat.  It  does  not  include 
an  individual  who  is  currently  engaging 
in  the  illegal  use  of  drugs  nor  an 
individual  who  has  a  currently 
contagious  disease  or  infection  and 
who,  by  reason  of  such  disease  or 
infection,  would  constitute  a  direct 
threat  to  the  health  or  safety  of  other 
individuals  or  who,  by  reason  of  the 
currently  contagious  disease  or 
infection,  is  unable  to  perform  the 
duties  of  the  job. 

(e)  Unconditional  ownership  means 
ownership  that  is  not  subject  to 
conditions  or  similar  arrangements 
which  cause  the  benefits  of  the 
Outreach  Program  to  accrue  to  persons 
other  than  the  participating  MWOB  or 
IDOB. 


§4.33  PoNcy. 

The  OCC  policy  is  to  ensure  that 
MWOB  and  lEXDB  firms  have  the 
opportunity  to  participate,  to  the 
maximiim  extent  possible,  in  contracts 
awarded  by  the  OCC.  The  OCC  awards 
contracts  consistent  with  the  principles 
of  full  and  open  competition  and  bc^ 
value  acquisition,  and  with  the  concept 
of  contracting  for  ag^icy  Meds  at  the 
lowest  practicable  cost.  The  OCC 
ensures  that  MWOB  and  IDOB  firms 
have  the  opportunity  to  participate  fully 
in  all  contracting  activities  that  the  OCC 
enters  into  for  goods  and  services, 
whether  generated  by  the  headquarters 
office  in  Washington,  DC,  or  any  other 
office  of  the  OCC.  Contracting 
opportunities  may  include  small 
purdiase  awards,  contracts  above  the 
small  purchase  threshold,  and  delivery 
orders  issued  against  other 
governmental  agency  contracts. 

§4.38  Promotion. 

(a)  Scope.  The  OCC,  under  the 
direction  of  the  Deputy  Comptroller  for 
Resource  Management,  engages  in 
promotion  and  outreach  activities 
designed  to  identify  MWOB  and  IDOB 
firms  cajtable  of  providing  goods  and 
services  needed  by  the  OTC.  to  facilitate 
interaction  between  the  OCC  and  the 
MWOB  and  IDOB  community,  and  to 
indicate  the  OCC’s  commitment  to 
doing  business  with  this  comtnunity. 
The  Outreach  Program  is  designed  to 
facilitate  OCC’s  work  with  other 
government  agencies  to  include 
participation  in  business  promotion 
events  sponsored  and  attended  by 
minorities,  women  and  individuals  with 
disabilities.  Once  the  OCC  has 
identified  prospective  participants,  it 
will  assist  them  in  understanding  the 
OCC’s  needs  and  contracting  process. 

(b)  Outreach  activities.  OCC’s 
Outreach  Program  includes  the 
following: 

(1)  Obtaining  various  lists  and 
directories  of  MWOB  and  IDOB  firms 
maintained  by  government  agencies; 

(2)  Targeting  appropriate  firms  for 
participation  in  the  OCC’s  Outreach 
Program; 

(3)  Participating  in  business 
promotion  events  comprised  of  or 
attended  by  MWOB  and  IDOB  firms  to 
explain  OCC  contracting  opportunities 
and  obtain  names  of  potential  MWOB 
and  IDOB  firms; 

(4)  Ensuring  that  the  OCC  contracting 
staff  understands  and  actively  pitanotes 
this  program;  and 

(5)  Registering  MWOB  and  IDOB 
firms  in  the  OCC’s  database  to  facilitate 
their  participation  in  the  competitive 
procurenwnt  process  for  OCC  contracts. 
This  database  is  used  by  OCC 
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procurement  staff  to  identify  firms  to  be 
solicited  for  OCC  procurements. 

}4.42  Certification. 

(a)  Objective.  To  preserve  the  integrity 
and  foster  the  program’s  objectives,  eadi 
prospective  MWOB  or  IDOB  firm  must 
demonstrate  that  it  meets  the  ownership 
and  control  requirements  for 
participation  in  the  Outreach  Program. 

(b)  Process-MWOB  or  MWOB  firm.  A 
prospective  MWOB  firm  may 
demonstrate  its  eligibility  for 
participation  in  the  Outreach  Program 
by: 

(1)  Submitting  a  valid  MWOB 
certification  received  from  another 
government  agency  whose  definition  of 
MWOB  is  substantially  similar  to  that 
specified  in  §  4.32(a); 

(2)  Self-certifying  MWOB  ownership 
status  by  filing  with  the  OCC  a 
completed  and  simed  certification  form 
as  prescribed  by  the  Federal  Acquisition 
Regulation,  48  CFR  53.301-129;  or 

(3)  Submitting  a  valid  MWOB 
certification  received  from  the  Small 
Business  Administration. 

(c)  Process-IDOB  or  IDOB  firm.  A 
prospective  IDOB  firm  may  demonstrate 
its  ehgibility  for  participation  in  the 
Outreach  Program  by: 

(1)  Submitting  a  valid  IDOB 
certification  received  from  another 
government  agency  whose  definition  of 
IDOB  is  substantially  similar  to  that 
specified  in  §  4.32(c);  or 

(2)  Self-certifying  IDOB  ownership 
status  by  filing  with  the  OCC  a 
completed  and  signed  certification  as 
prescribed  in  the  Federal  Acquisition 
Regulation,  48  CFR  53.301-129,  and 
adding  an  additional  certifying 
statement  to  read  as  follows: 

I  certify  that  I  am  an  individual  with 
disabilities  as  defined  in  12  CFR  4.32(d),  and 

that  my  firm, _ qualifies  as  an 

individual  with  disabilities-owned  business 
or  as  an  individual  with  disabilities-owned 
firm  as  defined  in  12  CFR  4.32(c). 

%  4.44  Oversight  and  monitoring. 

The  Deputy  Comptroller  for  Resource 
Management  shall  appoint  an  Outreach 
Program  Manager,  who  shall  appoint  an 
Outreach  Program  Specialist.  The 
Outreach  Program  Manager  is  primarily 
responsible  for  program  advocacy, 
oversight  and  monitoring. 

Dated:  July  2, 1993. 

Eugene  A.  Ludwig, 

Comptroller  of  the  Currency. 

[FR  Doc.  93-27620  Filed  11-9-93;  8:45  am] 
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DEPARTMENT  OF  THE  TREASURY 

Office  of  the  Comptroller  of  the 
Currency 

12  CFR  Part  34 
[Docket  No.  93-10] 

RIN  1557-AB34 

FEDERAL  RESERVE  SYSTEM 

12  CFR  Part  225 
[Regulation  Y;  Docket  No.  R-0803] 

RIN  710a-AB20 

FEDERAL  DEPOSIT  INSURANCE 
CORPORATION 

12  CFR  Part  323 
RIN  3064-ABO$ 

DEPARTMENT  OF  THE  TREASURY 
Office  of  Thrift  Supervision 
12  CFR  Parte  545, 563, 564 
[Docket  No.  93-214] 

RIN  1550-AA64 

Real  Estate  Appraisals 
AGENCIES:  Office  of  the  Comptroller  of 
the  Currency,  Treasury;  Board  of 
Governors  of  the  Federal  Reserve 
System;  Federal  Deposit  Insurance 
Corporation;  and  Office  of  Thrift 
Supervision,  Treasury. 

ACTION:  Proposed  rule;  availability  of 
supplemental  information. 

SUMMARY:  On  June  4, 1993,  the  Office  of 
the  Comptroller  of  the  Currency  (OCC). 
the  Board  of  Governors  of  the  Federal 
Reserve  System  (Board),  the  Federal 
Deposit  Insurance  Corporation  (FDIC). 
and  the  Office  of  Thrift  Supervision 
(OTS)  (collectively  the  agencies) 
published  a  proposed  rule  that  would 
amend  the  agencies’  regulations 
regarding  appraisals  of  real  estate 
pursuant  to  Title  XI  of  the  Financial 
Institutions  Reform,  Recovery,  and 
Enforcement  Act  of  1989.  One  of  the 
proposed  amendments  was  to  increase 
from  $100,000  to  $250,000  the  threshold 
level  at  or  below  which  an  appraisal  is 
not  required  pursuant  to  Title  XI. 

The  agencies  are  placing 
supplemental  information  into  the 
rulemaking  record  primarily  relating  to 
the  proposed  increase  in  the  threshold 
level  and  requesting  written  comment 
on  those  materials  as  well  as  on  public 
comments  previously  received. 

DATES:  Written  comments  must  be 
received  by  December  10, 1993. 
ADDRESSES:  Please  direct  comments  as 
indicated  below.  Documents  identified 
in  this  notice  will  be  available  at  the 
locations  for  inspection  and  copying  of 
comments. 


Office  of  the  Comptroller  of  the 
Currency 

Communications  Division, 

Comptroller  of  the  Currency,  9th  Floor. 
250  E  Street,  SW.,  Washington,  DC 
20219,  Attention:  Docket  No.  93-10. 
Comments  will  be  available  for  public 
inspection  and  photocopying  at  the 
same  location. 

Board  of  Governors  of  the  Federal 
Reserve  System 

Comments,  which  should  refer  to 
Docket  No.  R-4)803,  may  be  mailed  to 
Mr.  William  Wiles,  Secretary,  Board  of 
Governors  of  the  Federal  Reserve 
System,  20th  Street  and  Constitution 
Avenue  NW..  Washington,  DC  20551. 
Comments  addressed  to  Mr.  Wiles  may 
also  be  delivered  to  the  Board’s  mail 
room  between  8:45  a.m.  and  5:15  p.m., 
and  to  the  security  control  room  outside 
of  these  hours.  Both  the  mail  room  and 
control  room  are  accessible  from  the 
courtyard  entrance  on  20th  Street 
between  Constitution  Avenue  and  C 
Street,  NW.  Comments  may  be 
inspected  in  room  MP-500  [(202)  452- 
3684]  between  9  a.m.  and  5  p.m..  except 
as  provided  in  §  261.8  of  the  Board’s 
Rules  Regarding  Availability  of 
Information,  12  CFR  261.8. 

Federal  Deposit  Insurance  Corporation 

Send  comments  to  Hoyle  L.  Robinson, 
Executive  Secretary,  Federal  Deposit 
Insurance  Corporation.  550  17th  Street. 
NW.,  Washin^on,  DC  20429.  Comments 
may  be  hand  delivered  to  room  F-402, 
1776  F  Street,  NW.,  Washington.  DC  on 
business  days  between  8:30  a.m.  and  5 
p.m.  [FAX  number  (202)  898-3838] 
Comments  will  be  available  for 
inspection  and  photocopying  in  room 
7118,  550  17th  Street,  NW.,  Washington 
DC  between  9  a.m.  and  4:30  p.m.  on 
business  days. 

Office  of  Thrift  Supervision 

Send  comments  to  Director, 
Information  Services  Division.  Public 
Affairs,  Office  of  Thrift  Supervision, 
1700  G  Street.  NW.,  Washington,  DC 
20552,  Attention  Docket  No.  93-214. 
These  submissions  may  be  hand 
delivered  to  1700  G  Street,  NW.,  from  9 
a.m.  to  5  p.m  on  business  days;  they 
may  be  sent  by  facsimile  transmission  to 
FAX  number  (202)  906-7755. 
Submissions  must  be  received  by  5  p.m. 
on  the  day  they  are  due  in  order  to  ^ 
considered  by  the  OTS.  Late-filed, 
misaddressed  or  misidentified 
submissions  will  not  be  considered  in 
this  rulemaking.  Comments  will  be 
available  for  inspection  at  1700  G  Street, 
NW,  from  1  p.m.  until  4  p.m.  on 
business  days.  Visitors  will  be  escorted 
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to  and  from  the  public  reading  room  at 
established  intervals. 

FOR  FURTHER  INFORMATION  CONTACT: 

Office  of  the  Comptroller  of  the 
Currency 

Thomas  E.  Watson,  National  Bank 
Examiner,  Office  of  the  Chief  National 
Bank  Examiner.  (202)  874-5170;  or 
Horace  G.  Sneed,  Senior  Attorney,  or 
Stephen  Freeland,  Attorney,  (202)  874- 
4460,  Bank  Operations  and  Assets 
Division. 

Board  of  Governors  of  the  Federal 
Reserve  Systran 

Rhoger  H  Pugh,  Assistant  Director. 
(202)  728-5883.  Stanley  B.  Rediger. 
Supervisory  Financial  Analyst  (202) 
452-2629,  or  Virginia  M.  Gibbs. 
Supervisory  Financial  Analyst,  (202) 
452-2521,  Division  of  Banking 
Supervision  and  Regulation;  or  Gregory 
A.  Baer,  Senior  Attorney  (202)  452-3236 
or  Christopher  Bellini,  Attorney  (202) 
452-3269,  Legal  Division. 

Federal  Deposit  Insurance  Corporation 

Robert  F.  Miailovich,  Associate 
Director,  (202)  898-6918,  fames  D. 
Leitner,  Examination  Specialist.  (202) 
898-6790,  Division  of  Supervision;  or 
Walter  P.  Doyle,  Counsel.  (202)  898- 
3682,  Legal  Division. 

Office  of  Thrift  Supervision 

Robert  Fishman,  Senior  Program 
Manager,  Credit  Risk,  Supervision 
Policy,  (202)  906-5672;  Deirdre  G. 
Kvartunas,  Policy  Analyst,  Supervision 
Policy,  (202)  906-7933;  Ellen  J. 

Sazzman,  Counsel  (Banking  and 
Finance),  Regulations  and  Legislation 
Division,  Chief  Coimsel’s  Office.  (202) 
906-7133. 

SUPPLEMENTARY  INFORMATION:  On  fune  4. 
1993,  the  agencies  published  a  proposed 
rule  that  would  amend  the  agencies’ 
regulations  regarding  appraisals  of  real 
estate  pursuant  to  Title  of  the 
Financial  Institutions  Reform.  Recovery, 
and  Enforcement  Act  of  1989.  Real 
Estate  Appraisals,  58  FR  31878  (June  4. 
1993).  The  notice  of  proposed 
rulemaking  requested  that  comments  be 
provided  by  July  19, 1993. 

The  agencies  believe  the  public 
interest  will  be  served  by  allowing 
interested  parties  to  comment  on 
supplemental  information  relating 
primarily  to  the  proposed  increase  in 
the  threshold  level  from  $100,000  to 
$250,000.  Therefore,  the  agencies  invite 
written  comments  on:  (i)  1992  and  1993 
surveys  by  the  Board  of  its  examination 
staff  with  respect  to  the  staff s 
experience  with  the  $100,000  threshold; 
(ii)  comments  received  by  the  Board 


from  the  Federal  Reserve  Banks  that 
were  not  previously  included  in  the 
public  file;  (iii)  a  1993  survey  by  the 
(XIC  of  supervisory  examination  staff 
regarding  the  potential  effects  of  the 
proposed  amendments;  (iv)  a  1993 
survey  by  the  OTS  of  its  senior 
examinaticH)  staff  regarding  the 
threshold  level;  (v)  a  1993  survey  by  the 
FDIC  of  its  senior  supervisory  staff 
regarding  the  propo^  amendments: 

(vi)  Thrift  Failures:  Costly  Failures 
Resulted  from  Regulatory  Violations  and 
Unsafe  Practices,  General  Accounting 
Office  (June  1989);  (vii)  Bank 
Regulation:  Regulatory  Impediments  to 
Small  Business  Lending  Should  Be 
Removed,  General  Accounting  Office 
(Sept.  1993);  (viii)  statistics  on  the  size 
and  distribution  of  small  business  loans 
obtained  from  depository  institutions. 
Federal  Reserve  1993,  based  on  the 
National  Survey  of  Small  Business 
Finances,  co-sponsored  by  the  Federal 
Reserve  Board  and  Small  Business 
.administration  (1987);  (ix)  summary  of 
data  obtained  from  the  Consolidated 
Reports  of  Condition  and  Income  (Call 
Reports)  for  commercial  banks.  Thrift 
Financial  Reports  (  Ilk),  and  other 
industry  and  government  sources;  (x) 
FDIC  Quarterly  Banking  Profiles  (1987- 
1992);  and  (xi)  other  material 
incorporated  into  the  administrative 
records  available  for  inspection  at  the 
agencies.  A  summary  prepared  by  OCC 
and  OTS  staff  of  the  surveys  of 
superviscny  examination  staff.  Call 
Report  and  TFR  data,  and  other  material 
is  also  included  in  the  OCC,  OTS.  and 
FDIC  records. 

The  agencies  invite  written  comment* 
on  these  materials  and  on  the  public 
comments  already  received  on  the 
proposal.  Comments  should  focus  on 
the  implications  of  these  materials  and 
public  comments  for  the  {uoposed 
increase  in  the  appraisal  threshold  to 
$250,000,  or  a  different  level.  The 
agencies  also  encourage  comments  on 
the  applicability  of  thrift  data  to 
commercial  bcmk  experience  and  of 
commercial  bank  data  to  thrift 
experience.  Comments  already  received 
in  response  to  the  June  4, 1993  notice 
of  projjosed  rulemaking  will  be 
considered  in  conjunction  with 
comments  received  in  response  to  this 
notice. 


S9889 


Dated:  October  12. 1993. 

Eugene  A.  Ludwrtg, 

ComptroUer  of  the  Currency. 

Dated:  November  5, 1993. 

Jennifer  J.  Johnson, 

Associate  Secretary  of  the  Board.  Federal 
Reserve  System. 

Dated;  October  29, 1993. 

Hoyle  L.  Robinson, 

Executive  Secretary,  Federal  Deposit 
Insurance  Corporation. 

Dated:  November  3, 1993. 

Jonathan  L  Fiechter, 

Acting  Director.  Office  of  Thrift  Supervision. 
IFR  Doc.  93-27724  Filed  11-9-93;  8:45  am) 
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DEPARTMENT  OF  TRANSPORTATION 
Federal  Aviation  Administration 
UCFRPart  25 

[Docket  No.  NM-e9;  Notice  No.  SC-93-&- 
NM] 

Special  Conditions:  Cessna  Aircraft 
Company,  Model  750  (Citation  X) 
Airplane,  High  Altitude  Operation 

AGENCY:  Federal  Aviation 
Administration,  DOT. 

ACTION:  Notice  of  proposed  special 
conditions. 

SUMMARY:  This  notice  proposes  special 
conditions  for  the  Cessna  Aircraft 
Company  (Cessna),  Model  750  (Citation 
X)  airplane.  This  new  airplane  will  have 
a  novel  and  unusual  design  feature 
associated  with  an  unusually  high 
operating  altitude  (51,000  feet),  for 
which  the  applicable  airworthiness 
regulations  do  not  contain  adequate  or 
appropriate  safety  standards.  These 
proposed  special  conditions  contain  the 
additional  safety  standards  that  the 
Administrator  considers  necessary  to 
establish  a  level  of  safety  equivalent  to 
that  established  by  the  existing 
airworthiness  standards. 

DATES:  Comments  must  be  received  by 
December  27, 1993, 

ADDRESSES:  Comments  on  this  proposal 
may  be  mailed  in  duplicate  to:  Federal 
Aviation  Administration,  Office  of  the 
Assistant  Chief  Counsel,  Attn:  Rules 
Docket  (ANM-7),  Docket  No.  NM-89. 
1601  Lind  Avenue  SW.,  Renton, 
Washington,  98055-4056;  or  delivered 
in  duplicate  to  the  Office  of  the 
Assistant  Chief  Coimsel  at  ffie  above 
address.  Comments  must  be  marked 
“Docket  No.  NM-89.’’  Comments  may 
be  inspected  in  the  Rnles  Docket 
weekdays,  except  Federal  holidays, 
between  7:30  a.m.  and  4  p.m. 
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FOR  FURTHER  INFORMATION  CONTACT: 

Mark  Quam,  FAA,  Standardization 
Brandi,  AN^113,  Transport  Airplane 
Directorate,  Aircraft  Certificate  Service, 
1601  Lind  Avenue  SW.,  Renton. 
Washington.  98055-4056;  telephone 
(206) 227-2145. 

SUPPLEMENTARY  INFORMATION: 

Comments  Invited 

Interested  person  are  invited  to 
participiate  in  the  making  of  these 
propos^  spedal  conditions  by 
submitting  such  written  data,  views,  or 
arguments  as  they  may  desire. 
Communications  should  identify  the 
regulatory  docket  or  notice  number  and 
be  submitted  in  duplicate  to  the  address 
spedfied  above.  All  communications 
received  on  or  before  the  closing  date 
for  comments  will  be  considered  by  the 
Administrator  before  taking  action  on 
this  proposal.  The  proposal  contained  in 
this  notice  may  be  changed  in  light  of 
comments  received.  All  comments 
submitted  will  be  available  in  the  Rules 
Docket  for  examination  by  interested 
persons,  both  before  and  after  the 
closing  date  for  comments.  A  report 
summarizing  each  substantive  public 
contact  with  FAA  persoimel  concerning 
this  rulemaking  will  be  filed  in  the 
docket.  Persons  wishing  the  FAA  to 
acknowledge  receipt  of  their  comments 
submitted  in  response  to  this  notice 
must  submit  with  those  comments  a 
self-addressed,  stamped  postcard  on 
which  the  following  statement  is  made: 
“Comments  to  Docket  No.  NM-89."  The 
postcard  will  be  date  stamped  and 
returned  to  the  commenter. 

Background 

On  October  15. 1991,  Cessna  Aircraft 
Company  (Cessna),  6030  Cessna  Blvd., 
P.O.  Box  7704,  Wichita,  KS  67277-7704, 
applied  for  a  new  type  certificate  in  the 
transport  airplane  category  for  the 
Model  750  (Citation  X)  airplane.  The 
Cessna  Model  750  is  a  T-tail,  low  swept 
wing,  medium  sized  business  jet 
powered  by  two  GMA-3007C  turbofan 
engines  mounted  on  pylons  extending 
fitim  the  aft  fuselage.  Each  engine  will 
be  capable  of  delivering  6,000  pounds 
thrust.  The  flight  controls  will  be 
powered  and  capable  of  manual 
reversion.  The  type  design  of  the  Cessna 
Model  750  series  airplanes  contains  a 
number  of  novel  and  unusual  design 
features  for  an  airplane  type  certificated 
under  the  applicable  provisions  of  part 
25  of  the  FAR.  Those  features  include 
the  relatively  small  passenger  cabin 
volume  and  a  high  operating  altitude. 
The  applicable  airworthiness 
requirements  do  not  contain  adequate  or 
appropriate  safety  standards  for  the 


Cessna  750  series  airplanes;  therefore, 
special  conditions  are  necessary  to 
establish  a  level  of  safety  equivalent  to 
that  established  in  the  regulations. 

Type  Certification  Basis 
Under  the  provisions  of  §  217.17  of 
the  FAR,  Cessna  must  show,  except  as 
provided  in  §  25.2,  that  the  Model  750 
(Qtation  X)  meets  the  applicable 
provisions  of  part  25,  eflective  February 
1, 1965,  as  amended  by  Amendments 
25-1  through  25-74.  In  addition,  the 
profKised  certification  basis  for  the 
Model  750  includes  part  34,  effective 
September  10, 1990,  plus  any 
amendments  in  eflect  at  the  time  of 
certification;  and  part  36,  eflective 
December  1, 1969,  as  amended  by 
Amendments  36-1  through  the 
amendment  in  eflect  at  the  time  of 
certification.  No  exemptions  are 
anticipated.  The  special  conditions  that 
may  be  developed  as  a  result  of  this 
notice  will  form  an  additional  part  of 
the  type  certification  basis.  In  addition, 
the  certification  basis  may  include  other 
special  conditions  that  are  not  relevant 
to  these  proposed  special  conditions. 

If  the  Adininistrator  finds  that  the 
applicable  airworthiness  regulations 
(i.e.,  part  25,  as  amended)  do  not 
contain  adequate  or  appropriate  safety 
standards  for  the  Cessna  Model  750 
because  of  a  novel  or  unusual  design 
featiue,  special  conditions  are 
prescribed  under  the  provisions  of 
§  21.16  to  establish  a  level  of  safety 
equivalent  to  that  established  in  the 
regulations. 

Special  conditions,  as  appropriate,  are 
issued  in  accordance  with  §  11.49  of  the 
FAR  after  public  notice,  as  required  by 
§  §  11.28  and  11.29,  and  become  part  of 
the  type  certification  basis  in 
accordance  with  §  21.17(a)(2). 

Novel  or  Unusual  Design  Feature 

The  Cessna  Model  750  will 
incorporate  an  imusual  design  feature  in 
that  it  will  be  certified  to  operate  up  to 
an  altitude  of  51,000  feet. 

The  FAA  considers  certification  of 
transport  category  airplanes  for 
operation  at  altitudes  greater  than 
41,000  feet  to  be  a  novel  or  unusual 
feature  because  current  part  25  does  not 
contain  standards  to  ensure  the  same 
level  of  safety  as  that  provided  during 
operation  at  lower  altitudes.  Special 
conditions  have  therefore  been  adopted 
to  provide  adequate  standards  for 
transport  category  airplanes  previously 
approved  for  operation  at  these  high 
altitudes,  including  certain  Learjet 
models,  the  Boeing  Model  747, 
Dassault-Breguet  Falcon  900,  Canadair 
Model  600,  Cessna  Model  650,  Israel 
Aircraft  Industries  Model  1125,  and 


Cessna  Model  560.  The  special 
conditions  for  the  Cessna  Model  650  are 
considered  the  most  applicable  to  the 
Model  750  and  its  proposed  operation 
and  are  therefore  used  as  the  basis  for 
the  special  conditions  described  below. 

Damage  tolerance  methods  are 
proposed  to  be  used  to  assure  pressure 
vessel  integrity  while  operating  at  the 
higher  altitudes,  in  lieu  of  the  Vz-bay 
crack  criterion  used  in  some  previous 
special  conditions.  Crack  growth  data 
are  used  to  prescribe  an  inspection 
program  that  should  detect  cracks  before 
an  opening  in  the  pressure  vessel  would 
allow  rapid  depressurization.  Initial 
crack  sizes  for  detection  are 
determination  imder  §  25.571,  as 
amended  by  Amendment  25-72.  The 
cabin  attitude  after  failure  must  not 
exceed  the  cabin  altitude/time  curve 
limits  shown  in  Figures  3  and  4. 

Continuous  flow  passenger  oxygen 
equipment  is  certificated  for  use  up  to 
40,000  feet;  however,  for  rapid 
decompressions  above  34,000  feet, 
reverse  diflusion  leads  to  low  oxygen 
partial  pressures  in  the  limgs,  to  the 
extent  that  a  small  percentage  of 
passengers  may  lose  useful 
consciousness  at  35,000  feet.  The 
percentage  increases  to  an  estimated  60 
percent  at  40,000  feet,  even  with  the  use 
of  the  continuous  flow  system.  To 
prevent  permanent  physiological 
damage,  the  cabin  altitude  must  not 
exceed  25,000  feet  for  more  than  2 
minutes.  Tbe  maximum  peak  cabin 
altitude  of  40,000  feet  is  consistent  with 
the  standards  established  for  previous 
certification  programs.  In  addition,  at 
high  altitudes  the  other  aspects  of 
decompression  sickness  have  a 
significant,  detrimental  eflect  on  pilot 
performance  (for  example,  a  pilot  can  be 
incapacitated  by  internal  expanding 
gases). 

Decompression  above  the  37,000-foot 
limit  depicted  in  Figure  4  approaches 
the  physiological  limits  of  the  average 
person;  therefore,  every  eflort  must  be 
made  to  provide  the  pilots  with 
adequate  oxygen  equipment  to 
withstand  these  severe  decompressions. 
Reducing  the  time  interval  between 
pressurization  failure  and  the  time  the 
pilots  receive  oxygen  will  provide  a 
safety  margin  against  being 
incapacitated  and  can  be  accomplished 
by  the  use  of  mask-moimted  regulators, 
llie  proposed  special  condition, 
therefore,  would  require  pressure 
demand  masks  with  mask-mounted 
regulators  for  the  flightcrew.  This 
combination  of  equipment  will  provide 
the  best  practical  protection  for  the 
failures  covered  by  the  special 
conditions  and  for  improbable  failures 
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not  covered  by  the  special  conditions, 
provided  the  cabin  altitude  is  limited. 

Conclusion 

This  action  affects  only  certain 
unusual  or  novel  design  features  on  one 
model  of  airplane.  It  is  not  a  rule  of 
general  applicability  and  affects  only 
the  manufacturer  who  applied  to  the 
FAA  for  approval  of  these  features  on 
the  airplane. 

List  of  Sub|ects  in  14  CFR  Part  23 

Aircraft,  Aviation  safety.  Federal 
Aviation  Administration,  Reporting  and 
recordkeeping  requirements. 

The  authority  citation  for  these 
special  conditions  is  as  follows: 

Authority:  49  U.S.C.  app.  1344, 1348(c). 
1352, 1354(a),  1355, 1421  through  1431, 

1502, 1651(b)(2).  42  U.S.C  1857f-10. 4321  et 
seq.;  E.0. 11514;  and  49  U.S.C  106(g). 

The  Proposed  Special  Conditions 

Accordingly,  the  Federal  Aviation 
Administration  (FAA)  proposes  the 
following  special  conditions  as  part  of 
the  type  certification  basis  for  the 
Cessna  Model  750  (Qtation  X)  series 
airplanes:  Operation  to  51,000  feet: 

1.  Pressure  Vessel  Integrity 

(a)  The  maximum  extent  of  failure 
and  pressure  vessel  opening  that  can  be 
demonstrated  to  comply  with  paragraph 
4  (Pressurization]  of  this  special 
condition  must  be  determined.  It  must 
be  demonstrated  by  crack  propagation 
and  damage  tolerance  analysis 
supported  by  testing  that  a  larger 
opening  or  a  more  severe  failiure  than 
demonstrated  will  not  occur  in  normal 
operations. 

(b)  Inspection  schedules  and 
procedures  must  be  established  to 
assure  that  cracks  and  normal  fuselage 
leak  rates  will  not  deteriorate  to  the 
extent  that  an  unsafe  condition  could 
exist  during  normal  operation. 

(c)  With  regard  to  the  fuselage 
structural  design  for  cabin  pressure 
capability  above  45,000  feet  altitude,  the 
pressure  vessel  stnictme,  including 
doors  and  windows,  must  comply  with 
§  25.365(d),  using  a  factor  of  1.67 
instead  of  the  1.33  factor  prescribed. 


2.  Ventilation 

In  lieu  of  the  requirements  of 
§  25.831(a).  the  ventilation  system  must 
be  designed  to  provide  a  sufficient 
amount  of  uncontaminated  air  to  enable 
the  crewmembers  to  perform  their 
duties  without  undue  discomfort  or 
fatigue,  and  to  provide  reasonable 
passenger  comfort  during  normal 
operating  conditions  and  also  in  the 
event  of  any  probable  failure  of  any 
system  that  could  adversely  affect  the 
cabin  ventilating  air.  For  normal 
operations,  crewmembers  and 

ftassengers  must  be  provided  with  at 
east  10  cubic  feet  of  firesh  air  per 
minute  per  person,  or  the  equivalent  in 
filtered,  recirculated  air  bas^  on  the 
volume  and  composition  at  the 
corresponding  cabin  pressure  altitude  of 
not  more  than  8,000  feet. 

3.  Air  Conditioning 
In  addition  to  the  requirements  of 
§  25.831,  paragraphs  (b)  through  (e),  the 
cabin  cooling  system  must  be  designed 
to  meet  the  following  conditions  during 
flight  above  15,000  feet  mean  sea  level 
(MSL): 

(a)  After  any  probable  failure,  the 
cabin  temperature-time  history  may  not 
exceed  the  values  shown  in  Figure  1. 

(b)  After  any  improbable  failure,  the 
cabin  temperature-time  history  may  not 
exceed  the  values  shown  in  Figure  2. 

4.  Pressurization 

In  addition  to  the  requirements  of 
§  25.841,  the  following  apply: 

(a)  The  pressurization  system,  which 
includes  for  this  purpose  bleed  air.  air 
conditioning,  and  pressure  control 
systems,  must  prevent  the  cabin  altitude 
firom  exceeding  the  cabin  altitude-time 
history  shown  in  Figure  3  after  each  of 
the  following: 

(1)  Any  probable  malfunction  or 
failure  of  the  pressurization  system.  The 
existence  of  undetected,  latent 
malfunctions  or  failures  in  conjunction 
with  probable  failures  must  be 
considered. 

(2)  Any  single  failure  in  the 
pressurization  system,  combined  with 
the  occurrence  of  a  leak  produced  by  a 
complete  loss  of  a  door  seal  element,  or 
a  fuselage  leak  through  an  opening 
having  an  effective  area  2.0  times  the 


effective  area  that  produces  the 
maximum  permissible  fuselage  leak  rate 
approved  for  normal  operation, 
whichever  produces  a  more  severe  leak. 

(b)  The  cabin  altitude-time  history 
may  not  exceed  that  shown  in  Figure  4 
after  each  of  the  following: 

(1)  The  maximum  pressure  vessel 
opening  resulting  horn  an  initially 
detectable  crack  propagating  for  a 
period  encompassing  four  normal 
inspection  intervals.  Mid-panel  cracks 
and  cracks  through  skin-stringer  and 
skin-frame  combinations  must  be 
considered. 

(2)  The  pressure  vessel  opening  or 
duct  failure  resulting  firom  probable 
damage  (failure  effect)  while  under 
maximum  operating  cabin  pressure 
difierential  due  to  a  tire  burst,  engine 
rotor  burst,  loss  of  antennas  or  stall 
warning  vanes,  or  any  probable 
equipment  failure  (ble^  air,  pressure 
control,  air  conditioning,  electrical 
source(s).  etc.)  that  afiects 
pressurization. 

(3)  Complete  loss  of  thrust  from  all 
engines. 

(c)  In  showing  compliance  with 
paragraphs  4(a)  and  4(b)  of  these  special 
conditions  (Pressurization),  it  may  be 
assumed  that  an  emergency  descent  is 
made  by  approved  emergency 
procedure.  A  17-second  crew 
recognition  and  reaction  time  must  be 
applied  between  cabin  altitude  warning 
and  the  initiation  of  an  emergency 
descent. 

Note:  For  the  flight  evaluation  of  the  rapid 
descent,  the  test  article  must  have  the  cabin 
volume  representative  of  what  is  expected  to 
be  normal,  such  that  Cessna  must  reduce  the 
total  cabin  volume  by  that  which  would  be 
occupied  by  the  furnishings  and  total  number 
of  people.  ^ 

5.  Oxygen  Equipment  and  Supply 

(a)  A  continuous  flow  oxygen  system 
must  be  provided  for  the  passengers. 

(b)  A  quick-donning  pressure  demand 
mask  with  mask-mounted  regulator 
must  be  provided  for  each  pilot.  Quick- 
donning  from  the  stowed  position  must 
be  demonstrated  to  show  that  the  mask 
can  be  withdrawn  from  stowage  and 
donned  within  5  seconds. 

BILUNG  CODE  4910-13-M 
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CABIN  ALTITUDE  -  TIME  HISTORY 
FIGURE  3 


NOTE:  For  figure  3,  time  starts  at  the  moment  cabin  altitude 
exceeds  8,000  feet  during  depressurization.  If  depressurization 
analysis  shows  that  the  cabin  altitude  limit  of  this  curve  is 
*  exceeded,  the  following  alternate  limitations  apply:  After 
depressurization,  the  maximum  cabin  altitude  exceedence  is 
limited  to  30,000  feet.  The  maximum  time  the  cabin  altitude  may 
exceed  25,000  feet  is  2  minutes;  time  starting  when  the  cabin 
altitude  exceeds  25,000  feet  and  ending  when  it  returns  to 
25,000  feet. 
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NOTE:  For  figure  4,  time  starts  at  the  moment  cabin  altitude 
exceeds  8,000  feet  during  depressurization.  If  depressurization 
analysis  shows  that  the  cabin  altitude  limit  of  this  curve  is 
exceeded,  the  following  alternate  limitations  apply:  After 
depressurization,  the  maximum  cabin  altitude  exceedence  is 
limited  to  40,000  feet.  The  maximum  time  the  cabin  altitude  may 
exceed  25,000  feet  is  2  minutes;  time  starting  when  the  cabin 
altitude  exceeds  25,000  feet  and  ending  when  it  returns  to 
25,000  feet. 
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Issued  in  Penton,  Washington,  on  October 
27. 1993. 

John  J.  Hickey, 

Acting  Manager,  Transport  Airplane 
Directorate,  Aircraft  Certification  Service, 
ANM-100. 

IFR  Doc.  93-27686  Filed  11-9-93;  8:45  am) 
BILUNO  CODE  4910-1»-M 


DEPARTMENT  OF  HEALTH  AND 
HUMAN  SERVICES 

Food  and  Daig  Administration 

21  CFR  Ch.  I 

Plocket  No.  93N-0372] 

Medical  Devices;  Hearing  Aid 
Requirements;  Request  for  Comments 
and  Information 

AGENCY:  Food  and  Drug  Administration, 
HHS. 

ACTION:  Advance  notice  of  proposed 
rulemaking. 

SUMMARY:  The  Food  and  Drug  . 
Administration  (FDA)  is  announcing  its 
i  ntention  to  review  and,  potentially  to 
amend,  the  Federal  hearing  aid 
n^gulations.  The  agency  is  taking  this 
av:tion  because  it  l^lieves  that  a 
n'evaluaticHi  of  the  current  regulations  is 
w  arranted  in  order  to  improve  patient 
care.  FDA  is  soliciting  comments  and 
information  on  revising  the  Federal 
hearing  aid  regulations,  and  it  will 
consider  the  administrative  record  of 
hearing  along  with  comments  and  other 
information  received  when  proposing 
revised  regulations.  Elsewhere  in  this 
issue  of  the  Federal  Register.  FDA  is 
announcing  a  public  hearing  on  this 
advance  notice  of  proposed  rulemaking 
(ANPRM). 

DATES:  Written  comments  by  January  10, 
1994. 

ADDRESSES:  Submit  written  comments 
to  the  Dockets  Management  Branch 
(HFA-305),  Food  and  Drug 
Administration,  rm.  1-23, 12420 
Parklawn  Dr.,  Rockville,  MD  20857. 

FOR  FURTHER  INFORMATION  CONTACT: 
Joseph  M.  Sheehan,  Center  for  Devices 
and  Radiological  Health  (HFZ-84),  Food 
and  Drug  Administration,  2098  Gaither 
Rd.,  Rockville,  MD  20850,  301-594- 
4765. 

SUPPLEMENTARY  INFORMATION: 

I.  Background 

In  the  Federal  Register  of  February 
15, 1977  (42  FR  9286),  FDA 
promulgated  regulations  which 
established  provisions  for  the  sale  and 
distribution  of  hearing  aids.  The 
regulations  on  hearing  aid  devices  (21 


CFR  801.420  and  801.421)  prescribe  the 
types  of  information  that  must  be 
included  in  the  labeling  in  order  to 
provide  health  professionals  and 
patients  with  adequate  directions  for  the 
safe  and  elective  use  of  a  hearing  aid; 
specify  the  technical  performance  data 
that  must  be  included  in  the  labeling  to 
ensure  that  health  professionals  have 
adequate  information  to  select,  fit,  and 
repair  a  hearing  aid  for  a  patient;  and 
restrict  the  sale  of  a  hearing  aid  to 
patients  who  have  undergone  a  medical 
evaluation  within  the  past  6  months. 

The  regulations  also  allow  any  informed 
adult.  18  years  of  age  or  older,  to  waive 
the  medical  evaluation  requirement  by 
signing  a  written  statement. 

During  the  past  year,  several  events 
occurred  which  have  caused  FDA  to 
reevaluate  the  regulatory  framework 
governing  the  sale  and  distribution  of 
hearing  aids.  Earlier  this  year,  FDA 
reviewed  the  advertising,  promotional 
material,  and  labeling  of  commercially 
available  hearing  aids.  For  numerous 
products  examined.  FDA  found  that  the 
manufacturer  was  making 
unsubstantiated  performance  claims. 
These  claims  were  misleading  the 
public  by  creating  imrealistic 
expectations  about  the  performance  of 
the  devices.  For  example,  several 
companies  claimed  that  their  products 
would  significantly  improve  speech 
recognition  in  noisy  environments  and 
simultaneously  filter  out  background 
noise.  FDA  is  not  aware  of  any  data 
establishing  the  fact  that  noise  reduction 
hearing  aids  can  significantly 
differentiate  speech  from  unwanted 
extraneous  noise.  In  reviewing  the 
promotional  materials  for  hearing  aids, 
FDA  also  foimd  that,  in  nearly  all  cases 
examined,  the  labeling,  promotional 
literature  and  advertising  failed  to 
disclose  material  information  and  did 
not  accurately  disclose  the  device’s 
potential  risks  and  benefits. 

Based  on  this  review,  FDA  sent  letters 
to  eight  major  hearing  aid  manufacturers 
directing  them  to  immediately  remove 
all  misleading  promotional  literature 
and  advertising  (Ref.  1).  FDA  also 
ordered  the  firms  to  correct  the 
misconceptions  about  their  products 
that  had  l^n  created  by  their 
misleading  promotional  literature  and 
advertising.  The  agency  also  issued 
letters  to  all  other  hearing  aid 
manufacturers  indicating  that  FDA 
believes  this  is  an  industry  wide 
problem  and  directing  them  to  review 
and  correct  their  promotional  literature 
and  advertising  as  needed  (Ref.  2). 

FDA  will  continue  to  monitor 
promotional  materials  and  advertising 
and  will  take  appropriate  action. 
Manufacturers  who  want  to  make  claims 


of  user  benefit,  beyond  the  general  claim 
of  improved  hearing,  such  as  the  ability 
to  differentiate  background  noise  from 
speech,  will  be  required  to  substantiate 
those  claims  by  submitting  valid 
scientific  evidence  from  clinical  trials. 
Claims  that  FDA  clears  for  product 
labeling  through  the  premarket 
notification  (510(k))  or  premarket 
approval  (Ph^)  processes  form  the 
basis  for  acceptable  advertising  claims. 
FDA  will  develop  a  guidance  document 
that  sets  forth  the  criteria  necessary  for 
clinical  protocols  that  will  be  required 
to  substantiate  claims  beyond  the 
general  claim  of  improv^  hearing. 

FDA  is  now  considering  whether  the 
prepurchase  medical  evaluation  to 
determine  hearing  aid  candidacy  should 
be  replaced  by,  or  supplemented  with, 
a  more  comprehensive  prepurchase 
hearing  assessment.  FDA  believes  that  a 
comprehensive  diagnostic  hearing 
assessment  can  be  directed  towards 
identifying  any  medically  or  surgically 
treatable  disease,  determining  hearing 
aid  candidacy,  and  providing  the  proper 
hearing  equipment  needed  by  the 
individual.  I^A  believes  that  a 
comprehensive  diagnostic  hearing 
assessment  need  not  necessarily  to 
performed  by  a  physician,  but  rather 
could  be  performed  by  a  competent, 
trained,  and  educated  health 
professional  who  is  licensed  by  the 
State  to  perform  such  testing. 

FDA  has  also  come  to  question 
whether  the  Federal  waiver  provision  is 
consistent  with  the  Federal  policy  that 
each  hearing  aid  purchaser  receive  a 
clinically  appropriate  prepurchase 
hearing  evaluation.  In  a  1991  surv’ey  of 
11  hearing  aid  dispensers  in  Vermont. 
FDA  found  that  more  than  70  percent  of 
hearing  aid  purchasers  did  not  have  a 
medical  examination  prior  to 
purchasing  a  hearing  aid  (Ref.  3);  this 
means  that  many  hearing  aid  purchasers 
are  not  being  properly  evaluated  prior  to 
buying  and  using  hearing  aids  wd. 
consequently,  the  result  is  that'the 
hearing  aids  do  not  work  or  fit  properly. 
FDA  requests  any  information  Aat 
documents  the  percentage  of  consumers 
who  are  opting  to  use  the  waiver 
provision. 

The  pervasive  use  of  the  waiver 
provision  is  contrary  to  the  expectations 
and  intent  of  the  agency  when 
promulgating  the  current  Federal 
hearing  aid  regulation.  As  noted  in  the 
preamble  to  the  February  15, 1977, 
regulation,  the  waiver  was  intended  to 
be  used  in  very  limited  circumstances. 
"Although  the  Commissioner  strongly 
recommends  that  all  prospective 
hearing  aid  users  obtain  a  medical 
evaluation  of  hearing  loss  before 
purchasing  a  hearing  aid,  he  recognizes 
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that  a  waiver  should  be  allowed  for 
those  who  have  religious  or  personal 
beliefs  against  a  medical  evaluation  and 
for  the  rare  circumstance  where  an 
individual  would  have  great  difficulty 
in  obtaining  a  medical  evaluation  due  to 
the  lack  of  a  physician  in  the  area.”  (42 
FR  9286  at  9293).  Dispensers  are 
prohibited  from  encouraging  a 
prospective  user  to  waive  the  medical 
evaluation,  and  they  must  inform  the 
prospective  user  that  the  exercise  of  the 
waiver  is  not  in  the  user’s  best  health 
interest. 

Public  attention  was  called  to  many  of 
the  issues  involving  hearing  aid  devices 
at  a  September  15, 1993,  congressional 
hearing  before  the  Senate  Special 
Committee  on  Aging.  The  committee 
chairman,  David  Pryor,  stated  that  the 
purpose  of  the  hearing  was  “not  to 
condemn  one  group  of  hearing  health 
care  providers  in  favor  of  another. 
Instead,  we  want  to  learn  where  each 
member  of  the  hearing  health  care  team 
fits.  The  hearing  specialist,  audiologist, 
and  otolaryngologist  all  have  a  role  to 
play  in  providing  hearing  health  care.” 
(Ref.  4).  Senator  William  Cohen  added 
that,  “the  Minority  staff  investigation 
[into  allegations  of  misleading 
advertising  and  deceptive  sales 
practices  by  hearing  aid  manufacturers 
and  dealers]  has  revealed  that  far  too 
many  elderly  consumers  are  being  sold 
expensive  hearing  aids  that  they  either 
cannot  use  or  do  not  need  because  of  the 
aggressive  sales  tactics  of  incompetent, 
abusive  and  fraudulent  dealers.”  (Ref. 

5).  The  Commissioner,  of  Food  and 
Drugs  testified,  following  a  panel  of 
elderly  consumers  who  had  negative 
experiences  with  hearing  aid  dealers 
and  manufacturers  (Ref.  6).  The 
Commissioner  outlined  the  actions  FDA 
is  taking  to  improve  the  framework 
under  which  hearing  aids  are  regulated, 
including:  (1)  Requiring  manufacturers 
to  remove  misleading  promotional 
material  and  advertising,  (2)  requiring 
better  clinical  testing  of  hearing  aids 
and  substantiation  of  claims,  and  (3) 
reevaluating  the  Federal  regulation  with 
an  eye  toward  revising  it. 

The  American  Association  of  Retired 
Persons  (AARP)  released  a  report  at  the 
September  15, 1993,  congressional 
hearing  which  further  substantiated  the 
relatively  low  level  of  satisfaction 
among  long-time,  regular  users  of 
hearing  aids.  AARP  urged  Federal  and 
State  regulators  to  expand  their 
oversight  of  the  hearing  aid 
marketplace.  “Because  of  the  nature  of 
hearing  aid  purchases,  the  vulnerability 
of  older  consumers,  and  the 
troublesome  sales  practices  associated 
with  this  industry,  there  is  a  continuing 
need  for  proactive  oversight  at  both  the 


Federal  and  State  levels.”  (Ref.  7). 

AARP  recommended,  among  other 
things,  that  States  enact  licensing  laws 
with  minimum  standards  of  practice  for 
hearing  evaluations;  that  the  State 
licensing  laws  raise  competency 
standards  for  practitioners  conducting 
hearing  evaluations  and  fftting  the 
hearing  aids;  that  FDA  continue  in  its 
course  of  requiring  clinical  data  to 
substantiate  manufacturers’  claims;  and 
that  FDA  take  proactive  steps  to  ensure 
that  prospective  users  are  properly 
evaluated  prior  to  purchasing  a  hearing 
aid. 

II.  Revisions  Under  Consideration 

The  agency  is  considerhig  a  new 
framework  governing  the  sale  and 
distribution  of  hearing  aid  devices.  The 
major  principles  of  the  new  framework 
that  are  currently  envisioned  are 
establishment  of  the  following:  (1)  A 
clear  requirement  for  a  diagnostic 
hearing  assessment  prior  to  the 
purchase  and  use  of  a  hearing  aid;  (2)  a 
requirement  that  the  hearing  assessment 
be  conducted  by  a  qualified  health 
professional  with  demonstrated 
competence  to  conduct  the  necessary 
battery  of  tests  and  to  assess,  evaluate 
and  interpret  the  results  of  those  tests; 
and  (3)  a  requirement  that  the  health 
professionals  who  administer  the  tests 
be  licensed  by  the  States.  The  principles 
of  this  framework  were  discussed  with 
representatives  of  health  professional 
and  industry  organizations  on  July  2, 
1993  (Ref.  8). 

FDA  is  soliciting  comments  on  all 
aspects  of  the  current  regulation, 
specifically  on  the  following  issues: 

1.  Prior  to  the  sale  of  a  hearing  aid, 
what  should  be  the  minimum 
components  of  a  comprehensive  hearing 
assessment?  What  battery  of  tests  should 
be  routinely  conducted?  How  long 
should  the  results  of  the  assessment 
remain  valid  before  another  assessment 
is  required? 

2.  What  are  the  minimum 
qualiffcations  that  health  professionals 
should  porsess  in  order  to  perform  a 
comprehensive  hearing  assessment  (i.e., 
administer  the  necessary  battery  of  tests 
and  assess,  evaluate  and  interpret  the 
results)?  If  the  assessment  is  performed 
by  a  health  professional  other  than  a 
licensed  physician,  will  the  health 
professional  be  able  to  identify  medical 
conditions  that  necessitate  referral  to  a 
physician? 

3.  Under  what  conditions,  if  any, 
should  a  consumer  be  allowed  to  waive 
the  prepurchase  evaluation?  Should 
repeat  buyers  have  to  be  reexamined 
each  time  they  buy  a  replacement 
device? 


4.  Should  mail  order  purchase  of 
hearing  aids  be  permitt^?  If  so,  under 
what  conditions? 

5.  Should  the  person  performing  a 
prepurchase  evaluation  be  prohibited 
from  selling  a  hearing  aid  to  the  person 
being  evaluated?  6.  Should  States 
license  health  professionals  before  they 
are  allowed  to  perform  hearing 
assessments?  Could  the  same  objective 
be  adequately  achieved  through 
accreditation  by  professional 
organizations?  If  yes  to  either  question, 
please  discuss  the  ability  of  States  or 
professional  organizations  to  perform 
these  functions  and  state  how  soon  such 
systems  could  be  operational. 

7.  How  many  health  professionals, 
including  physicians,  are  there 
currently  in  the  U.S,  who  would  likely 
be  qualiffed  to  perform  prepurchase 
hearing  examinations,  and  how  are 
those  health  professionals  distributed 
geographically  around  the  country? 

8.  How  would  consumer  access  to 
hearing  aid  distributors  be  affected  by 
the  types  of  changes  to  the  existing 
regulation  of  hearing  aid  devices 
discussed  in  this  notice? 

III.  Conunents 

The  agency  will  consider  any 
comments  submitted  in  response  to  this 
ANPRM  in  its  reevaluation  of  the 
Federal  hearing  aid  regulations.  FDA 
advises  that,  under  21  CFR  10.30(d),  any 
comments  submitted  in  response  to  this 
notice  will  be  included  under  the 
docket  number  found  in  brackets  in  the 
heading  of  this  document.  Elsewhere  in 
this  issue  of  the  Federal  Register,  FDA 
is  announcing  a  public  hearing  in  order 
to  solicit  comments  on  revising  the 
Federal  hearing  aid  regulations.  FDA 
will  consider  the  administrative  record 
of  hearing,  along  with  comments  and 
other  information  received,  when 
deciding  whether  to  revise  the  existing 
regulations. 

Interested  persons  may,  on  or  before 
January  10, 1994,  submit  to  the  Dockets 
Management  Branch  (address  above) 
written  comments  regarding  this 
ANPRM.  Two  copies  of  any  comments 
are  to  be  submitted,  except  that 
individuals  may  submit  one  copy. 
Comments  are  to  be  identified  with  the 
docket  number  found  in  brackets  in  the 
heading  of  the  document.  Received 
comments  may  be  seen  in  the  office 
above  between  9  a.m.  and  4  p.m., 
Monday  through  Friday.  Due  to  the 
significant  public  interest  in  this  issue, 
FDA  does  not  anticipate  granting 
requests  for  extension  to  this  60-day 
comment  period. 
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rV.  References 

The  following  references  have  been 
placed  on  display  in  the  Dockets 
Management  Branch  (address  above) 
and  may  be  seen  by  interested  persons 
between  9  a.m.  and  4  p.m.,  Monday 
through  Friday. 

1.  Warning  letters  from  FDA  to  eight  major 
hearing  aid  manufacturers,  including: 

Dahlberg,  Inc.,  April  16, 1993;  Beltone 
Electronics  Corp.,  April  16,1993;  Omni 
Hearing  Systems,  April  16, 1993;  Starkey 
Laboratories,  Inc.,  April  16, 1993;  Electone, 
Inc.,  April  16, 1993;  Siemens  Hearing 
Instruments,  April  16, 1993;  Personal  Sound 
Technologies,  Inc.,  July  14, 1993;  Resound 
Corp.,  September  14, 1993. 

2.  Form  letter  from  FDA  to  68  registered 
hearing  aid  manufacturers/  dispensers,  1993. 

3.  Testimony  of  Michael  Kravchuk,  Acting 
Director  of  the  Investigations  Branch  at 
FDA’s  Boston  District  Office,  presented  on 
April  9, 1991,  at  an  open  public  hearing 
convened  by  FDA  to  hear  comments  on  a 
request  submitted  by  the  State  of  Vermont  for 
exemption  from  Federal  preemption. 

4.  Testimony  of  Senator  David  Pryor, 
Chairman  of  the  Senate  Special  Committee 
on  Aging,  September  15, 1993. 

5.  Testimony  of  Senator  William  Cohen, 
September  15, 1993. 

6.  Testimony  of  David  Kessler, 
Commissioner  of  Food  and  Drugs,  September 
15, 1993. 

7.  AARP,  "A  Report  on  Hearing  Aids,'* 

1993. 

8.  Minutes  of  a  meeting  between  FDA  and 
health  professional  and  industry 
organizations,  July  2, 1993. 

This  document  is  being  issued  under 
sections  201,  301,  501,  502,  507,  519, 
520,  701,  704  of  the  Federal  Food,  Drag, 
and  Cosmetic  Act  (21  U.S.C.  321,  331, 
351,  352,  357,  3601,  360),  371,  374). 

Dated:  November  3, 1993. 

Michael  R.  Taylor, 

Depu  ty  Commissioner  for  Policy. 

|FR  Doc.  93-27732  Filed  11-5-93;  3:27  pm) 
BILUNQ  CODE  4ia0-01-F 

21  CFR  Ch.  1 
[Docket  No.  93N-0369] 

Medical  Devices;  Hearing  Aid 
Requirements;  F^biic  Hearing 

AGENCY:  Food  and  Drag  Administration, 
HHS. 

action:  Notice  of  public  hearing. 

summary:  The  Food  and  Drag 
Administration  (FDA)  is  announcing  a 
public  hearing  on  an  advance  notice  of 
proposed  rulemaking  (ANPRM)  that 
announces  the  agency’s  intention  to 
revise  the  Feder^  regulation  on  the  sale 
and  distribution  of  hearing  aids.  The 
purpose  of  the  public  hearing  is  to  assist 
the  agency  in  preparing  proposed  rale 
on  Federal  hearing  aid  requirements;  the 


agency  will  consider  the  administrative 
record  of  hearing,  along  with  comments 
and  other  information  received.  The 
ANPRM  is  published  elsewhere  in  this 
issue  of  the  Federal  Register. 

DATES:  The  public  hearing  will  be  held 
on  December  6, 1993,  from  9  a.m.  to  5 
p.m.;  if  necessary,  the  meeting  will 
continue  on  December  7, 1993,  in  order 
to  accommodate  all  who  wish  to 
participate.  Written  notices  of 
participation  should  be  filed  by 
November  26, 1993.  Submit  written 
comments  by  December  22, 1993. 
ADDRESSES:  The  public  hearing  will  be 
held  at  the  Holiday  Inn  Crowne  Plaza, 
1750  Rockville  Pike,  Rockville,  MD 
20852.  Submit  written  notices  of 
participation  and  written  comments  to 
the  Dockets  Management  Branch  (HFA- 
305),  Food  and  Drag  Administration, 
rm.  1-23, 12420  Parklawn  Dr., 

Rockville,  MD  20857.  Hotel  rooms  have 
been  reserved  at  the  Holiday  Inn 
Crowne  Plaza  from  December  6  through 
December  7, 1993.  Attendees  are 
responsible  for  making  their  own  room 
reservations.  In  order  to  receive  the 
appropriate  rate,  attendees  should  refer 
to  the  FDA  hearing. 

FOR  FURTHER  INFORMATION  CONTACT: 

Carol  Lee,  Center  for  Devices  and 
Radiological  Health  (HFZ-210),  Food 
and  Drag  Administration,  5600  Fishers 
Lane,  Rockville,  MD  20857,  301—443— 
2436. 

SUPPLEMENTARY  INFORMATION:  Elsewhere 
in  this  issue  of  the  Federal  Register, 

FDA  is  publishing  an  ANPRM 
annoimcing  the  agency’s  intention  to 
revise  the  Federal  regulations  on 
hearing  aid  requirements.  FDA  has 
determined  that  a  public  hearing  on  the 
matters  raised  in  the  ANPRM  is 
warranted.  The  hearing  will  be  directed 
by  Joseph  A.  Levitt,  Deputy  Director  for 
Regulations  and  Policy,  Center  for 
Devices  and  Radiological  Health,  FDA. 
To  the  extent  possible,  oral  testimony 
should  address  the  questions  contained 
in  the  ANPRM.  The  procedures 
governing  the  hearing  are  those 
applicable  to  a  public  hearing  before  the 
Commissioner  of  Food  and  Elrags  under 
part  15  (21  CFR  part  15). 

Interested  persons  who  wish  to 
participate  may,  on  or  before  November 
26, 1993,  submit  a  notice  of 
participation  to  the  Dockets 
Management  Branch  (address  above). 

All  notices  submitted  should  be 
identified  with  the  docket  number 
found  in  brackets  in  the  heading  of  this 
document  and  should  contain  the  name, 
address,  telephone  number,  business 
affiliation  of  the  person  requesting  to 
make  a  presentation,  a  brief  summary  of 


the  presentation,  and  the  approximate 
time  requested  for  the  presentation. 

Individuals  or  groups  having  similar 
interests  are  requested  to  consolidate 
their  comments  and  present  them 
through  a  single  representative.  FDA 
may  require  joint  presentations  by 
persons  with  common  interests.  FDA 
will  allocate  the  time  available  for  the 
hearing  among  the  persons  who 
properly  Tile  a  notice  of  appearance. 

After  reviewing  the  notices  of 
participation  and  accompanying 
information,  FDA  will  schedule  each 
appearance  and  notify  each  participant 
by  mail  or  telephone  of  the  time  allotted 
to  the  person  and  the  approximate  time 
the  person’s  presentation  is  scheduled 
to  b^in.  The  schedule  of  the  public 
hearing  will  be  available  at  the  hearing, 
and  later  it  will  be  placed  on  file  in  the 
Dockets  Management  Branch  under 
docket  niunber  93N-0369. 

The  administrative  record  of  the 
proposed  regulation  will  be  open  for  15 
days  after  the  hearing  to  allow 
comments  on  matters  raised  at  the 
hearing.  Persons  who  wish  to  provide 
additional  materials  frr  consideration 
are  to  file  these  materiab  with  the 
Dockets  Management  Branch  (address 
above). 

The  hearing  is  informal,  and  the  rales 
of  evidence  do  not  apply.  No  participant 
may  interrupt  the  presentation  of 
another  participant.  Only  the  presiding 
officers  and  panel  meml^rs  may 
question  any  person  during  or  at  the 
conclusion  of  their  presentation. 

Dated:  October  15, 1993. 

Michael  R.  Taylor, 

Deputy  Commissioner  for  Policy. 

IFR  Doc.  93-27731  Filed  11-5-93;  3:27  pml 
BHJJNO  CODE  4t«0-01-F 

21  CFR  Parts  182  and  184 
[Docket  No.  77N-02321 

Gelatin:  Tentative  Affiimation  of  GRAS 
Status  as  a  Direct  Human  Food 
Ingredient;  Reopening  of  Comment 
Period 

AGENCY:  Food  and  Drag  Administration, 
HHS. 

ACTION:  Tentative  final  rale;  reopening 
of  comment  period. 

SUMMARY:  The  Food  and  Drag 
Administration  (FDA)  is  reopening  for 
180  days  the  comment  period  for  the 
tentative  affirmation  that  gelatin  is 
generally  recognized  as  safe  (GRAS)  for 
use  as  a  direct  human  food  ingredient. 
FDA  is  taking  this  action  in  response  to 
requests  to  allow  additional  time  for 
public  comment. 


59698  Federal  Register  /  Vol.  58,  No.  216  /  Wednesday,  November  10,  1993  /  Proposed  Rules 


DATES:  Written  comments  by  May  9, 
1994. 

ADDRESSES:  Submit  written  comments 
to  the  Dockets  Management  Branch 
(HFA-30S),  Food  and  Drug 
Administration,  rm.  1-23, 12420 
Parklawn  Dr.,  Rockville,  MD  20857. 

FOR  FURTHER  INFORMATION  CONTACT: 
Hortense  S.  Macon,  Center  for  Food 
Safety  and  Applied  Nutrition  (HFS- 
216),  Food  and  Drug  Administration, 

200  C  St,  SW.,  Washington,  DC  20204, 
202-254-9500. 

SUPPLEMENTARY  INFORMATION:  In  the 
Federal  Register  of  May  12, 1993  (58  FR 
27959),  FDA  published  a  tentative  final 
rule  with  respect  to  the  affirmation  of 
GRAS  status  of  gelatin  as  a  direct 
human  food  ingredient.  Interested 
persons  were  given  until  July  12, 1993, 
to  comment  on  the  tentative  final  rule. 
The  agency  has  received  requests  fi'om 
Croda  Colloids  Ltd.,  the  Gelatin 
Manufacturers  Institute  of  America,  Inc., 
and  Kraft  General  Foods,  Inc.,  to  reopen 
the  comment  period  to  permit  an 
additional  180  days  for  public  comment. 
The  additional  comment  period  was 
requested  to  evaluate  issues  relating  to 
pentachlorophenol  and  to  collect 
information  regarding  levels  of 
chromium  in  gelatin  derived  from 
chromium  treated  hides.  After  careful 
consideration,  the  agency  has  concluded 
that  it  is  in  the  public  interest  to  allow 
additional  time  for  interested  persons  to 
submit  comments  on  the  tentative  final 
rule.  Accordingly,  the  comment  period 
is  reopened  until  May  9, 1994. 

Interested  persons  may,  on  or  before 
May  9, 1994,  submit  to  the  Dockets 
Managements  Branch  (address  above) 
written  comments  regarding  the 
tentative  final  rule.  Two  copies  of  any 
comments  are  to  be  submitted,  except 
that  individuals  may  submit  one  copy. 
Comments  are  to  be  identified  with  the 
docket  number  found  in  the  brackets  in 
the  heading  of  this  document.  Received 
comments  may  be  seen  in  the  office 
above  between  9  a.m.  and  4  p.m., 
Monday  through  Friday. 

Dated:  November  1, 1993. 

Fred  R.  Shank, 

Director,  Center  for  Food  Safety  and  Applied 
Nutrition. 

(FR  Doc.  93-27624  Filed  11-10-93;  8:45  am) 
BHXINO  CODE  41M-01-F 


DEPARTMENT  OF  THE  TREASURY 
Internal  Ravanua  Sandca 

26  CFR  Part  1 

PAr«4-«1] 

RIN  1545-A088 

Capitalization  and  Inclusion  In 
Inventory  of  Certain  Costs;  Hearing 

AGENCY:  Internal  Revenue  Service  (IRS), 
Treasury. 

ACTION:  Rescheduling  of  public  hearing 
on  proposed  regulations:  change  of  date 
to  submit  requests  to  speak  and  outlines 
of  oral  comments. 

SUMMARY:  This  document  reschedules 
the  date  of  a  public  hearing  on  proposed 
regulations  and  changes  the  date  to 
submit  requests  to  speak  and  outlines  of 
oral  comments  for  the  public  hearing 
relating  to  accounting  for  costs  incurred 
in  producing  property  and  acquiring 
property  for  resale. 

DATES:  The  public  hearing  will  be  held 
on  Tuesday,  November  30, 1993, 
beginning  at  1  p.m.  Requests  to  speak 
and  outlines  of  oral  comments  must  be 
received  by  Tuesday,  November  16, 
1993. 

ADDRESSES:  Requests  to  speak  and 
outlines  of  oral  comments  should  be 
submitted  to;  Internal  Revenue  Service, 
P.O.  Box  7604,  Ben  Franklin  Station, 
Attn:  CC:DOM:CORP:T:R,  (IA-64-91), 
room  5228,  Washington,  DC  20044. 

FOR  FURTHER  INFORMATION  CONTACT: 

Carol  Savage  of  the  Regulations  Unit, 
Assistant  (^ief  Counsel  (Corporate), 
(202)  622-8452  or  (202)  622-7190  (not 
toll-free  numbers). 

SUPPLEMENTARY  INFORMATION:  A  notice 
of  public  hearing  appearing  in  the 
Federal  Register  for  Friday,  October  29, 
1993  (58  FR  58145),  annoimced  that  a 
public  hearing  on  proposed  regulations 
would  be  held  on  Monday,  December  6, 
1993,  at  1  p.m.  in  the  Internal  Revenue 
Auditorium,  Seventh  Floor,  7400 
Corridor,  Internal  Revenue  Service 
Building,  1111  Constitution  Avenue, 
NW.,  Washington,  DC  and  that  requests 
to  speak  and  outlines  of  oral  comments 
must  be  received  by  Monday,  November 
22, 1993.  The  notice  of  public  hearing 
on  the  related  revenue  procedure  (TD 
8482)  was  published  simultaneously  at 
58  FR  58101.  The  proposed  regulations 
relating  to  accounting  for  costs  incurred 
in  producing  property  and  acquiring 
property  for  resale  (IA-64-91)  and  the 
requests  for  comments  regarding  the 
approach  for  implementing  required 
method  changes  (TD  8482)  were 
published  on  Monday,  August  9, 1993 
(58  FR  42198)  and  (58  FR  42263), 


respectively.  See  rescheduling  of  the 
public  hearing  for  TD  8482  elsewhere  in 
this  issue  of  the  Federal  Register. 

The  date  for  the  public  hearing  is 
rescheduled  for  Tuesday,  November  30, 
1993,  beginning  at  1  p.m.  The  requests 
to  speak  and  outlines  of  oral  comments 
must  be  received  by  Tuesday,  November 
16. 1993. 

All  other  details  with  respect  to  the 
previously  published  documents  remain 
the  same. 

Dale  D.  Goode, 

Federal  Register  Liaison  Officer,  Assistant 
Chief  Counsel  (Corporate). 

[FR  Doc.  93-27655  Filed  11-9-93;  8:45  am] 
aajJNQ  CODE  4S90-01-U 


ENVIRONMENTAL  PROTECTION 
AGENCY 

40  CFR  Part  52 

[OH38-1-5780;  FRL-4799-6] 

Ohio;  Approval  and  Promulgation  of  a 
Commitment  To  Adopt  Rules  for 
Reasonably  Available  Control 
Technology  for  Nitrogen  Oxides: 
Correction. 

AGENCY:  United  States  Environmental 
Protection  Agency  (USEPA). 

ACTION:  Proposed  rule;  correction. 

SUMMARY:  This  document  contains  a 
correction  to  the  regulation  identifier 
number  (RIN)  stated  in  the  proposed 
rule  which  was  published  Wednesday, 
September  21, 1993  (57  FR  33663).  The 
RIN  stated  in  the  proposed  rule  was  as 
follows:  IOH38-1-5783;  FRLr-4731-5l. 
This  RIN  was  stated  incorrectly,  and 
should  be  replaced  with  the  following 
RIN:  (OH38-1-5780;  FRL-4731-5]. 

FOR  FURTHER  INFORMATION  CONTACT: 
Richard  J.  Schleyer,  Air  Enforcement 
Branch  (AE-17J),  U.S.  Environmental 
Protection  Agency,  Region  5,  77  W. 
Jackson  Boulevaird,  Chicago,  Illinois 
60604-3590,  (312)  353-5089. 
SUPPLEMENTARY  INFORMATION:  This 
action  has  been  classified  as  a  Table 
Three  action  by  the  Regional 
Administrator  under  the  procedures 
published  in  the  Federal  Register  on 
January  19, 1989  (54  FR  2214-2225).  On 
January  6, 1989,  the  Office  of 
Management  and  Budget  (OMB)  waived 
Tables  Two  and  Three  SIP  revisions  (54 
FR  2222)  fitim  the  requirements  of 
Section  3  of  Executive  Order  12291  for 
a  period  of  2  years.  USEPA  has 
submitted  a  request  for  a  permanent 
waiver  for  Tables  Two  and  Three  SIP 
revisions.  OMB  has  agreed  to  continue 
the  temporary  waiver  until  such  time  as 
it  rules  on  USEPA’s  request. 
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Authority:  42  U.S.C  7401-7671q. 

Date:  October  20, 1993. 

David  Kee, 

Director,  Air  and  Radiation  Division. 

(FR  Doc.  93-27708  Filed  11-9-93;  8:45  am) 
BM.UNO  COOC  6660-60-e 

40  CFR  Part  180 

[OPP-300304;  FRL-4649-1] 

RIN  No.  2070-AC18 

N,N-Bis  2-(Oinega- 
Hydroxypoiyoxyethylene/ 
Polyoxypropytene)  Ethyl  Alkylamlne; 
Tolerance  Exemption 

AGENCY:  Environmental  Protection 
Agency  (EPA). 

ACTION:  Proposed  rule. 

SUMMARY:  This  document  proposes  to 
amend  the  current  exemption  from  the 
requirement  of  a  tolerance  for  residues 
of  N.N-bis  2-(oinega- 
hydroxypolyoxyethlene/ 
polyoxypropylene)  ethyl  alkylamine  by 
expanding  its  use  as  an  inert  ingredient 
(to  read  “surfactants  and  related 
adjuvants  of  surfactants”)  and  removing 
the  limit  on  the  amount  used  in 
pesticide  formulations  applied  to 
growing  crops  only.  This  proposed 
regulation  was  requested  by  Akzo 
Chemicals,  Inc. 

DATES:  Comments,  identified  by  the 
document  control  number  [OPP- 
300304],  must  be  received  on  or  before 
December  10, 1993. 

ADDRESSES:  By  mail,  submit  written 
comments  to:  Public  Response  and 
Program  Resources  Bran^,  Field 
Operations  Division  (H7506C),  Office  of 
Pesticide  Programs,  ^vironmental 
Protection  Agency,  401  M  St.,  SW., 
Washington,  DC  20460.  In  person, 
deliver  comments  to:  Rm.  1128,  Qystal 
Mall,  Building  #2, 1921  Jefierson  E)avis 
Hwy.,  Arlington,  VA  22202. 

Information  submitted  as  a  comment 
concerning  this  document  may  be 
claimed  confidential  by  marking  any 
part  of  all  of  that  information  as 
“Confidential  Business  Information” 
(CBI).  Information  so  marked  will  not  be 
disclosed  except  in  accordance  with 
procedvires  set  forth  in  40  CFR  part  2. 

A  copy  of  the  comment  that  does  not 
contain  CBI  must  be  submitted  for 
inclusion  in  the  public  record. 
Information  not  marked  confidential 
will  be  included  in  the  public  docket  by 
the  EPA  without  prior  notice.  The 
public  docket  is  available  for  public 
inspection  in  Rm.  1128  at  the  address 
given  above,  frtim  8  a.m.  to  4  p.m., 
Monday  through  Friday,  excluding  legal 
holidays. 


FOR  FURTHER  INFORMATION  CONTACT:  By 
mail:  Connie  Welch,  Registration 
Support  Branch,  Registration  Division 
(7505W),  Office  of  Pesticide  Programs, 
Environmental  Protection  Agency,  401 
M  St.,  SW.,  Washington,  DC  20460. 

Office  location  and  telephone  number: 
2800  Crystal  Drive,  North  Tower, 
Arlington,  VA  22202,  (703)-308-8320. 

SUPPLEMENTARY  INFORMATION:  Akzo 
Chemicals,  Inc.,  300  South  Riverside 
Plaza,  Chicago,  IL  60606,  has  submitted 
pesticide  petition  (PP)  2E4159  to  EPA 
requesting  that  the  Administrator, 
pursuant  to  section  408(e)  of  the  Federal 
Food,  Drug,  and  Cosmetic  Act,  21  U.S.C 
346a(e),  propose  to  amend  40  CFR 
180.1001(d)  by  amending  the  current 
exemption  frxim  the  requirement  of  a 
tolerance  for  residues  of  NJ^bis  2- 
(omega-hydroxypolyoxyethylene/ 
polyoxypropylene)  ethyl  alkylamine  by 
expanding  its  use  as  an  inert  ingredient 
( to  read  “surfactants  and  related 
adjuvants  of  surfactants” )  and  removing 
the  limit  on  the  amoimt  used  in 
pesticide  formulations  applied  to 
growing  crops  only. 

Inert  ingredients  are  all  ingredients 
that  are  not  active  ingredients  as  defined 
in  40  CFR  153.125,  and  include,  but  are 
not  limited  to,  the  following  types  of 
ingredients  (except  when  they  have  a 
pesticidal  efficacyipf  their  own): 
solvents  such  as  alcohols  and 
hydrocarbons;  surfactants  such  as 
polyoxyethylene  polymers  and  fatty 
acids;  carriers  such  as  clay  and 
diatomaceous  earth;  thickeners  such  £s 
carrageenan  and  modified  cellulose; 
wetting,  spreading,  and  dispersing 
agents;  propellants  in  aerosol 
dispensers;  microencapsulating  agents; 
and  emulsifiers.  The  term  “inert”  is  not 
iQtended  to  imply  nontoxicity;  the 
ingredient  may  or  may  not  be 
chemically  active. 

The  data  submitted  in  the  petition 
and  other  relevant  material  have  been 
evaluated.  As  part  of  the  EPA  policy 
statement  on  inert  ingredients  published 
in  the  Federal  Register  of  April  22, 1987 
(52  FR  13305),  the  Agency  established 
data  requirements  which  will  be  used  to 
evaluate  the  risks  posed  by  the  presence 
of  an  inert  ingredient  in  a  pesticide 
formulation.  Exemptions  from  some  or 
all  of  the  requirements  may  be  granted 
if  it  can  be  determined  that  the  inert 
ingredient  will  present  minimal  or  no 
risk. 

The  Agency  has  decided  that  the  data 
normally  required  to  support  a  proposed 
tolerance  exemption  for  N,N-bis  2- 
(omego-hydroxypolyoxyethylene/ 
polyoxypropylene)  ethyl  alli^lamine 
will  not  ne^  to  be  submitted.  The 


rationale  for  this  decision  is  described 
below. 

1.  N,N-bis  2-{omega- 
hydroxypolyoxyethlene)  ethyl 
alkylamine  was  exempted  primarily 
because  it  is  structurally  similar  to  the 
following  chemicals  that  are  already 
exempted  fix)m  the  requirement  of  a 
tolerance  when  used  in  accordance  with 
good  agricultural  practices  as  inert  (or 
occasionally  active)  ingredients  in 
pesticide  formulations  applied  to 
growing  crops  only  under  40  CFR 
180.1001(d).  These  chemicals  were 
reviewed  by  the  Agency  and  were  found 
to  be  of  no  risk  to  hvunan  health  or  the 
environment  when  used  in  accordance 
with  good  agricultural  practices. 

a.  N,N-bis  2-{omega- 
hydrox3rj)olyoxyethlene)  ethyl 
alkylamine;  the  reaction  product  of  1 
mole  of  N,iV-bjs(2-hydroxyethyl) 
alkylamine  and  3  to  60  moles  of 
ethylene  oxide,  where  the  alkyl  group 
(C8-C18)  is  derived  from  coconut, 
cottonseed,  soya,  or  tallow  acids. 

b.  Alpha-alkyl  (Cl2-Cl8)-omega- 
hydroxypoly(oxyethylene)  copolymers 
with  poly(oxypropylene); 
polyoxyethylene  content  averages  3  to 
12  moles  and  polyoxypropylene  content 
averages  2  to  9  moles. 

c.  Ifrimary  n-alkylamines,  where  the 
alkyl  group  (C8-C18)  is  derived  from 
coconut,  cottonseed,  soya,  or  tallow 
acids. 

2.  The  above-mentioned  chemicals 
were  cleared  based  on  a  review  of  90- 
day  feeding  studies  in  rats  and  dogs 
using  N.N-bis  (2-hydroxyethyl) 
alkylamine  which  showed  a  no- 
observed-effect-level  (NOEL)  of  500 
ppm. 

3.  The  above-mentioned  chemicals  do 
not  have  limits  placed  on  the  amount 
used  in  a  pesticide  formulation. 

4.  The  above-mentioned  chemicals  are 
used  in  pesticide  formulations  as 
surfactants  and  related  adjuvants  of 
surfactants. 

5.  No  nitrosamines  are  present  in  N.N- 
bis  2-(omega-hydroxypolyoxyethylene/ 
polyoxypropylene)  ethyl  alkylamine  at 
the  analytical  detection  limit  of  10  parts 
per  billion. 

6.  The  residual  content  of  the 
monomers  ethylene  oxide  and 
propylene  oxide  in  N,N-bis  2-(omega- 
hycfroxypolyoxyethylene/ 
polyoxypropylene)  ethyl  alkylamine  is 
less  than  1  part  per  million. 

7.  No  additional  ethylene  oxide  is 
formed  upon  degradation  of  N,N-bis  2- 
(om^a-hydroxypolyoxyethylene/ 
polyoxypropylene)  ethyl  alkylamine. 

Based  upmn  the  above  information 
and  review  of  its  use,  EPA  has  found 
that,  when  used  in  accordance  with 
good  agricultural  practice,  this 


59700  Federal  Register  /  Vol.  58.  No.  216  /  Wednesday.  November  10,  1993  /  Proposed  Rules 


ingredient 'does  not  pose  a  risk  to 
human  health  or  the  environment. 
Therefore,  EPA  proposes  that  the 
exemption  from  the  requirement  of  a 
tolerance  be  established  as  set  forth 
below. 

Any  person  who  has  registered  or 
submitted  an  application  for  registration 
of  a  pesticide,  under  the  Federal 
Insecticide.  Fungicide,  and  Rodenticide 
Act  (FIFRA)  as  amended,  which 
contains  any  of  the  ingredients  listed 
herein,  may  request  within  30  days  after 
publication  of  this  document  in  the 
Federal  Register  that  this  rulemaking 
proposal  be  referred  to  an  Advisory 
Committee  in  accordance  with  section 
408(e)  of  the  Federal  Food.  Drug,  and 
Cosmetic  Act. 

Interested  persons  are  invited  to 
submit  written  comments  on  the 
proposed  regulation.  Comments  must 
bear  a  notation  indicating  the  document 
control  number.  (OPP-300304].  All 
written  comments  filed  in  response  to 


Inert  ingredients 


this  petition  will  be  available  In  the 
Public  Response  and  Program  Resources 
Branch,  at  the  address  given  above  from 
8  a.m.  to  4  p.m.,  Monday  through 
Friday,  except  legal  holidays. 

The  Office  of  ^^nagement  and  Budget 
has  exempted  this  rule  horn  the 
requirements  of  Executive  Order  12866. 

Pursuant  to  the  requirements  of  the 
Regulatory  Flexibility  Act  (Pub.  L.  96- 
354, 94  Stat.  1164,  5  U.S.C  601-612), 
the  Administrator  has  determined  that 
regulations  establishing  new  tolerances 
or  raising  tolerance  levels  or 
establishing  exemptions  horn  tolerance 
requirements  do  not  have  a  significant 
economic  impact  on  a  substantial 
number  of  small  entities.  A  certification 
statement  to  this  effect  was  publi^ed  in 
the  Federal  Register  of  May  4, 1981  (46 
FR  24950). 

List  of  Subjects  in  40  CFR  Part  180 

Environmental  protection. 
Administrative  practice  and  procedure. 
Agricultural  commodities.  Pesticides 


and  pests.  Recording  and  recordkeeping 
requirements. 

Dated:  October  14, 1993. 

Stephen  L.  lohnson. 

Acting  Director,  Registration  Division.  Office 
of  Pesticide  Programs. 

Therefore,  it  is  proposed  that  40  CFR 
part  180  be  amended  as  follows: 

PART  180— {AMENDED] 

1.  The  authority  citation  for  part  180 
continues  to  read  as  follows: 

Authority:  21  U.S.C.  346a  and  371. 

2.  Section  180.1001(d)  is  amended  by 
adding  and  alphabetically  inserting  the 
inert  ingredient  entry,  to  read  as 
follows: 

§  180.1001  Exemptions  from  Ow 
requirement  of  a  tolermce. 


N.N-bis  2-(omega-hydroxypolyoxyethyiene/ 

polyoxypropylene  ethyl  alkylamine:  the  reaction 
product  of  1  mole  of  N./V-hts(2-hydroxyethyl 
afkytamine  and  360  moles  of  ethylene  oxide  and 
propylene  oxide,  where  the  akyt  group  (C8-C18)  Is 
derived  from  coconut,  cottorrseed,  soya,  or  tallow 
acids.. 


Surfactant,  related  ad^ants  of  surfactants 


IFR  Doc.  93-27275  Filed  11-9-93;  8:45  am] 
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40  CFR  Part  180 
[OPP-300307:  FRL-4640-S] 

RiN  No.  2070-AC 

Acetyl  Tributyl  Citrate;  Tolerance 
Exemption 

AGENCY:  Environmental  Protection 
Agency  (EPA). 

ACTION:  Proposal. 

SUMMARY:  This  document  proposes  that 
acetyl  tributyl  citrate  (CAS  Reg.  No.  77* 
90-7)  be  exempted  from  the  requirement 
of  a  tolerance  when  used  as  an  inert 
ingredient  (plasticizer)  in  pesticide 
formulations  applied  to  animals.  This 
proposed  regulation  was  requested  by 
Alpha  Chemical  and  Plastics  Corp. 
DATES:  Written  comments,  identified  by 
the  document  control  number  (OPP- 


300307),  must  be  received  on  or  before 
December  10, 1993. 

ADDRESSES:  By  mail,  submit  written 
comments  to:  Public  Response  and 
Program  Resources  Branch,  Field 
Operations  Division  (7506C).  Office  of» 
Pesticide  Programs.  Environmental 
Protection  Agency.  401  M  St..  SW.. 
Washington,  DC  20460.  In  person, 
deliver  comments  to:  Rm.  1128,  Oystal 
Mall.  Building  #2, 1921  Jefierson  Etavis 
Hwy.,  Arlington,  VA  22202. 

Information  submitted  as  a  comment 
concerning  this  document  may  be 
claimed  confidential  by  marking  any 
part  of  all  of  that  information  as 
“Confidential  Business  Information" 
(CBI).  Information  so  marked  will  not  be 
disclosed  except  in  accordance  with 
procedures  set  forth  in  40  CFR  part  2. 

A  copy  of  the  comment  that  does  not 
contain  CBI  must  be  submitted  for 
inclusion  in  the  public  record. . 
Information  not  marked  confidential 
will  be  included  in  the  public  docket  by 
the  EPA  without  prior  notice.  The 
public  docket  is  available  for  public 
inspection  in  Rm.  1128  at  the  address 


given  above,  hom  8  a.m.  to  4  p.m., 
Monday  through  Friday,  excluding  legal 
holidays. 

FOR  FURTHER  INFORMATION  CONTACT:  By 
mail:  Connie  Welch.  Registration 
Support  Branch,  Registration  Division 
(750SW),  Office  of  Pesticide  Programs. 
Environmental  Protection  Agency,  401 
M  St.,  SW.,  Washington.  DC  20460. 
Office  location  and  telephone  number. 
2800  Crystal  Drive,  North  Tower, 
Arlington.  VA  22202,  (703)-308-8320. 
SUPPLEMENTARY  INFORMATION:  Alpha 
Chemical  and  Plastics  Corp.,  1  Jabez  St., 
Newark  N)  07105,  has  submitteid  a 
pesticide  petition  to  EPA  requesting  that 
the  Administrator,  pursuant  to  section 
408(e)  of  the  Federal  Food.  Drug,  and 
Gk)smetic  Act.  21  U.S.C  346a(e). 
propose  to  amend  40  CFR  180.1001(e) 
by  establishing  an  exemption  firom 
requirement  of  a  tolerance  for  acetyl 
tributyl  citrate  when  used  as  a 
component  of  plastic  animal  tags  in 
pesticide  formulations  applied  to 
animals.  In  the  Federal  Register  of 
August  3. 1988  (53  FR  29244),  EPA 
proposed  such  an  exemption.  No 
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comments  have  been  received  in 
response  to  the  proposal.  However, 
be<^use  of  the  length  of  time  that  has 
elapsed  since  the  originial  proposal. 

EPA  is  reproposing  the  exemption.  The 
basis  for  this  proposed  exemption  is 
contained  in  the  previous  proposal  (53 
FR  29244). 

Interested  persons  are  invited  to 
submit  written  comments  on  the 
proposed  regulation.  Comments  must 
bear  a  notation  indicating  the  document 
control  number.  (OPP-3003071.  All 
written  comments  Hied  in  response  to 
this  petition  will  be  available  in  the 
Public  Response  and  Program  Resources 
Branch,  at  the  address  given  above  from 
8  a.m.  to  4  p.m..  Monday  through 
Friday,  except  legal  holidays. 

The  Office  of  Management  and  Budget 
has  exempted  this  rule  h'om  the 
requirements  of  Executive  Order  12291. 


Pursuant  to  the  requirements  of  the 
Regulatory  Flexibility  Act  (Pub.  L.  96- 
354. 94  Stat.  1164.  5  U.S.C  601-612). 
the  Administrator  has  determined  that 
regulations  establishing  new  tolerances 
or  raising  tolerance  levels  or 
establishing  exemptions  from  tolerance 
requirements  do  not  have  a  significant 
economic  impact  on  a  substantial 
number  of  small  entities.  A  certiHcation 
statement  to  this  effect  was  published  in 
the  Federal  Register  of  May  4. 1981  (46 
FR  24950). 

List  of  Subjects  in  40  CFR  Part  180 

Environmental  protection. 
Administrative  practice  and  procedure. 
Agricultural  commodities.  Pesticides 
and  pests.  Recording  and  recordkeeping 
requirements. 


Dated:  October  23. 1993. 

Stephanie  R.  Irene. 

Acting  Director,  R^istration  Division,  Office 
of  Pesticide  Programs. 

Therefore,  it  is  proposed  that  40  CFR 
part  180  be  amended  as  follows: 

PART  180— {AMENDED] 

1.  The  authority  citation  for  part  180 
continues  to  read  as  follows: 

Authority:  21  U.S.C  346a  and  371. 

2.  Section  180.1001(e)  is  amended  by 
adding  and  alphabetically  inserting  the 
inert  ingredient,  to  read  as  follows: 

§  1 80.1 001  Exemptions  from  the 
requirement  of  a  tolerance. 

«  *  •  * 

* 

(e)  •  *  * 


Inert  ingretfients 

Acetyl  tributyl  citrate  (CAS  Reg.  No.  77-90-7) 


(FR  Doc  93-27274  Filed  11-9-93;  8:45  am) 
BILUNQ  COOC  656»-e0-r 

FEDERAL  COMMUNICATIONS 
COMMISSION 

47  CFR  Part  97 

[PR  Docket  No.  93-267;  FCC  93-480] 

Temporary  Operating  Authority  for 
New  Amateur  Operators 

agency:  Federal  Communications 
Conunission. 

ACTION:  Proposed  rule. 

SUMMARY:  This  action  proposes  to  grant 
immediate  temporary  operating 
authority  to  persons  who  pass  the 
examinations  for  a  new  amateur 
operator  license.  The  proposed  rule 
changes  are  necessary  so  that  successful 
examinees  can  begin  to  operate  their 
stations  immediately  and  will  not  have 
to  wait  while  the  license  application  is 
being  processed.  This  proposal  would 
give  better  service  to  the  public.  It  will 
also  reduce  the  number  of  inquiries  that 
the  Commission  receives  concerning  the 
status  of  applications. 

DATES:  Comments  are  due  on  or  before 
January  10. 1994.  Reply  comments  are 
due  on  or  before  February  10, 1994. 

FOR  FURTHER  INFORMATION  CONTACT: 
Maurice  J.  DePont,  Federal 
Communications  Commission,  Private 


Radio  Bureau,  Washington,  DC  20554, 
(202) 632-4964. 

SUPPLEMENTARY  INFORMATION:  This  is  a 
summary  of  the  Commission's  Notice  of 
Proposed  Rule  Making,  adopted  October 
21, 1993,  and  released  November  4, 

1993.  The  complete  text  of  this 
Commission  action,  including  the 
proposed  rule  amendments,  is  available 
for  inspection  and  copying  during 
normal  business  hours  in  the  FCC 
Reference  Center  (Room  230),  1919  M 
Street.  NW.,  Washington,  DC  The 
complete  text  of  this  Notice  of  Proposed 
Rule  Making,  including  the  proposed 
rule  amendments,  may  also  be 
purchased  from  the  Commission’s  copy 
contractor.  International  Transcription 
Services.  Inc.,  (ITS,  Inc.),  2100  M  Street, 
NW.,  suite  140,  Washington.  DC  20037. 

Summary  of  Notice  of  Proposed  Rule 
Making 

1.  The  proposed  rule  changes  respond 
to  a  petition  (RM-8288)  filed  by  the 
Western  Carolina  Radio  Society A^C 
(Wescars)  requesting  rules  that  would 
grant  immediate  temporary  operating 
authority  to  persons  who  pass  the 
examinations  for  new  amateur  operator 
license.  The  proposed  rules  would 
provide  such  temporary  operating 
authority. 

2.  Currently,  after  passing  the 
examinations,  a  new  amateur  operator 
must  wait  several  weeks  for  his/her 
license  application  to  be  processed. 


During  that  time,  operation  of  the 
station  is  not  permitted.  The  proposed 
rules  provide  for  temporary  operating 
authority  and  fiequency  privileges, 
pending  receipt  of  the  l^li-term  license 
or  120  days,  whichever  comes  first. 
Certain  restrictions  would  apply  to  the 
temporary  operating  authority.  It  would 
not.  for  example,  authorize  any  amateur 
station  operation  that  may  have  a 
significant  environmental  effect  as 
defined  in  the  Commission’s  Rules. 

3.  The  proposed  rules  also  provide  for 
a  unique  call  sign  to  be  used  by  stations 
operating  under  temporary  auUiority. 
The  prefix  for  such  call  sign  would  be 
WZ.  Additional  components  of  the  call 
sign  are  set  forth  in  the  proposed  rules. 

4.  (Comments  are  invited  on  the 
proposal. 

5.  The  proposed  rules  are  set  forth  at 
the  end  of  this  document. 

6.  This  is  a  non-restricted  notice  and 
comment  rule  making  proceeding.  Ex 
parte  presentations  are  permitted, 
except  during  the  Sunshine  Agenda 
period,  provided  they  are  disclosed  as 
specified  in  the  (Dommission’s  rules.  See 
generally  47  CFR  1.1202, 1.1203,  and 
1.1206(a). 

7.  In  accordance  with  section  605(b) 
of  the  Regulatory  Flexibility  Act  of 
1980, 5  U.S.C  605(b),  the  Commission 
certifies  that  the  proposed  rules  would 
not,  if  promulgated,  have  a  significant 
economic  impact  on  a  substantial 
number  of  small  business  entities 
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because  the  amateur  stations  that  are  the 
subject  of  this  proceeding  would  not  be 
authorized  to  transmit  any 
communications  where  the  station 
licensee  or  control  operator  has  a 
pecxmiary  interest.  Soe  §  97.113(a)(3). 

8.  The  proposal  contained  herein  has 
been  analyzed  with  respect  to  the 
Paperwork  Reduction  Act  of  1980, 44 
U.S.C  3501-3520,  and  found  to  contain 
no  new  or  modified  form,  information 
collection  and/or  record  retention 
requirements,  and  will  not  increase  or 
decrease  burden  hours  imposed  on  the 
public. 

9.  This  Notice  of  Proposed  Rule 
Making  and  the  propo^  rule 
amendments  are  issued  under  the 
authority  of  sections  4(i),  303(r),  307(a). 
and  308(a)  of  the  Communications  Act 
of  1934,  as  amended,  47  USC  154(i), 
303(r).  307(a),  and  308(a). 

10.  A  copy  of  this  Notice  of  Proposed 
Rule  Making  will  be  forwarded  to  the 
Chief  Counsel  for  Advocacy  of  the  Small 
Business  Administration. 

List  of  Subjects  in  47  CFR  Part  97 

License  privileges.  Radio,  Temporary 
operating  authority. 

Federal  Communications  Commission. 
LaVera  F.  Marshall, 

Acting  Secretary. 

Proposed  Rules 

Part  97  of  chapter  I  of  title  47  of  the 
Code  of  Federal  Regulations  is  proposed 
to  be  amended  as  follows: 

PART  97— AMATEUR  RADIO  SERVICE 

1.  The  authority  citation  for  part  97 
continues  to  read  as  follows: 

Authority:  48  Stat  1066, 1082.  as 
amended;  47  U.S.C  154.  303.  Interpret  or 
apply  48  Stat  1064-1068, 1081-1105,  as 
amended;  47  U.S.C  151-155, 301-600. 
unless  otherwise  noted. 

2.  §  97.5,  paragraphs  (a),  (b),  and  (c) 
are  revised  and  a  new  paragraph  (d)(7) 
is  added  to  read  as  follows: 

§97.5  Station  license  required. 

(a)  When  a  station  is  transmitting  on 
any  amateur  service  frequency  fi^m  a 
geographic  location  within  50  km  of  the 
Earth’s  surface  where  the  amateur 
ser\ice  is  regulated  by  the  POC,  tlie 
person  having  physical  control  of  the 
apparatus  must  have  a  written 
authorization  recognized  by  the  FCC  for 
an  amateur  station. 

(b)  When  a  station  is  transmitting  on 
any  amateur  service  frequency  from  a 
location  within  50  km  of  the  Earth’s 
surface  and  aboard  any  vessel  or  craft 
that  is  documented  or  registered  in  the 
United  States,  the  person  having 
physical  control  of  the  apparatus  must 


have  a  written  authorization  recognized 
by  the  FCC  for  an  amateur  station. 

(c)  When  a  station  is  transmitting  on 
any  amateur-satellite  service  frequency 
from  a  location  more  than  50  km  above 
the  Earth’s  siuface  aboard  any  craft  that 
is  documented  or  registered  in  the 
United  States,  the  person  having 
physical  control  of  the  apparatus  must 
have  a  written  authorization  recognized 
by  the  FCC  for  an  amateur  station. 

(d) *  *  * 

(7)  A  CSCE  indicating  that  the  person 
has  passed  the  necessary  examinations 
for  a  new  amateur  operator  license 
within  the  previous  120  days,  provided 
that: 

(i)  The  person  has  properly  filed  with 
the  administering  an  application, 
received  on  behalf  of  the  FCC,  for  a  new 
operator/primary  station  license  that  the 
FCC  has  not  yet  acted  upon; 

(ii)  'The  person  is  not  a  prior  amateur 
service  licensee  whose  license  was 
revoked,  suspended  for  less  than  the 
balance  of  the  license  term  and  the 
suspension  is  still  in  effect,  suspended 
for  the  balance  of  the  license  term  and 
relicensing  has  not  taken  place,  or 
surrender^  for  cancellation  following 
notice  of  revocation,  suspension,  or 
monetary  forfeiture  proceedines; 

(iii)  The  person  is  not  the  suoject  of 
a  cease  and  desist  order  that  relates  to 
amateur  service  operation  and  which  is 
still  in  effect; 

(iv)  ’The  temporary  authority  ceases 
immediately,  if  the  application  is 
returned  without  action: 

(v)  No  temporary  authority  is 
authorized  if  the  operation  of  the  station 
may  have  a  significant  environmental 
effect,  as  defined  hy  §  1.1307  of  this 
chapter,  and 

(vi)  The  temporary  authority  is 
accepted  with  the  express 
understanding  that  such  authority  may 
be  modified  or  cancelled  at  any  time 
without  hearing  if.  in  the  FCC’s 
discretion,  the  need  for  such  action 
arises. 

***** 

3.  Section  97.7  is  amended  by  adding 
a  new  paragraph  (d)  to  read  as  follows: 

§07.7  Control  operator  required. 
***** 

(d)  A  CSCE  indicating  that  the  person 
has  passed  the  necessary  examinations 
for  a  new  amateur  operator  license 
within  the  previous  120  days,  provided 
that: 

(1)  The  person  has  properly  filed  with 
the  administering  VEs  an  application, 
received  on  behalf  of  the  FCC,  for  a  new 
operator/primary  station  license  that  the 
FCC  has  not  yet  acted  upon; 

(2)  'The  person  is  not  a  prior  amateur 
service  licensee  whose  license  was 


revoked,  suspended  for  less  than  the 
balance  of  the  license  term  and  the 
suspension  is  still  in  effect,  suspended 
for  the  balance  of  the  license  term  and 
relicensing  has  not  taken  place,  or 
surrendered  for  cancellation  following 
notice  of  revocation,  suspension,  or 
monetary  forfeiture  proceedings; 

(3)  *1110  person  is  not  the  subject  of  a 
cease  and  desist  order  that  relates  to 
amateur  service  operation  and  which  is 
still  in  effect; 

(4)  The  temporary  authority  ceases 
immediately,  if  the  application  is 
returned  without  action;  and 

(5)  No  temporary  authority  is 
authorized  if  the  operation  of  the  station 
may  have  a  significant  environmental 
effect,  as  defined  in  §  1.1307  of  this 
chapter,  and 

(^  The  temporary  authority  is 
accepted  with  the  express 
imderstanding  that  such  authority  may 
be  modified  or  cancelled  at  any  time 
without  hearing  if,  in  the  FCC’s 
discretion,  the  need  for  such  action 
arises. 

4.  Section  97.9  is  amended  by  adding 
a  new  paragraph  (c)  to  read  as  follows: 

§  97.0  Operator  license. 
***** 

(c)  A  person  not  holding  a  valid 
amateur  operator  license  who  has 
properly  filed  with  the  administering 
VEs  an  application,  received  on  behdf 
of  the  FCC,  for  a  new  operator/primary 
station  license  that  the  FCC  has  not  yet 
acted  upon,  and  who  holds  a  CSCE 
indicating  that  the  person  has  passed 
the  necessary  examinations  within  the 
previous  120  days,  is  authorized  the 
frequency  privileges  specified  in 
§  97.301  for  the  operator  class  for  which 
application  was  made,  provided  that: 

(1)  The  person  is  not  a  prior  amateur 
service  licensee  whose  license  was 
revoked,  suspended  for  less  than  the 
balance  of  the  license  term  and  the 
suspension  is  still  in  effect,  suspended 
for  the  balance  of  the  license  term  and 
relicensing  has  not  taken  place,  or 
surrender^  for  cancellation  following 
notice  of  revocation,  suspension,  or 
monetary  forfeiture  proceedings; 

(2)  Tlie  person  is  not  the  subject  of  a 
cease  and  desist  order  that  relates  to 
amateur  service  operation  and  which  is 
still  in  effect; 

(3)  The  temporary  authority  ceases 
immediately,  if  the  application  is 
returned  without  action;  and 

(4)  No  temporary  authority  is 
authorized  if  the  operation  of  the  station 
may  have  a  significant  environmental 
effect,  as  defined  in  §  1.1307  of  this 
chapter,  and 

(5)  The  temporary  authority  is 
accepted  with  the  express 
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understanding  that  such  authority  may 
be  modified  or  cancelled  at  any  time 
without  hearing  if,  in  the  FCXl’s 
discretion,  the  need  for  such  action 
arises. 

5.  Section  97.119  is  amended  by 
revising  paragraph  (e)  and  adding  a  new 
paragraph  (g)  to  read  as  follows: 

§  97.1 1 0  Station  identification. 
***** 

(e)  When  the  control  operator  is  a 
person  who  is  exercising  the  rights  and 
privileges  authorized  by  §  97.9  (b)  or  (c), 
an  indicator  must  be  included  after  the 
call  sign  as  follows: 

(1)  For  a  control  operator  who  has 
requested  a  new  Novice  Class  license: 
No  indicator, 

(2)  For  a  control  operator  who  has 
requested  a  new  Tet^ician  Class 


license  or  a  license  modification  firom 
Novice  Class  operator  to  Technician 
Class:  KT; 

(3)  For  a  control  operator  who  has 
requested  a  new  General  Class  license  or 
a  license  modification  from  Novice 
Class  or  Technician  Class  operator  to 
General  Class:  AG; 

(4)  For  a  control  operator  who  has 
requested  a  new  Advanced  Class  license 
or  a  license  modification  from  Novice, 
Technician,  or  General  Class  operator  to 
Advanced  Class:  AA;  or 

(5)  For  a  control  operator  who  has 
requested  a  new  Amateur  Extra  Class 
license  or  a  license  modification  from 
Novice,  Technician,  General,  or 
Advanced  Class  operator  to  Amatem 
Extra  Class:  AE. 


(g)  When  the  station  is  transmitting 
under  the  authority  of  §  97.5(d)(7),  the 
call  sign  must  consist  of  the  following 
in  sequential  order: 

(1)  The  prefix  WZ; 

(2)  The  numeral  for  the  VEC  Region 
for  the  mailing  address  given  in  the 
license  application  filed  by  the  person; 

(3)  The  initial  of  the  person’s  first 
name; 

(4)  The  initial  of  the  person’s  first 
middle  name,  or  the  letter  Z,  if  the 
person  has  no  middle  name; 

(5)  The  initial  of  the  person’s  last 
name;  and 

(6)  The  indicator  required  by 
paragraph  (e)  of  this  section. 

[FR  Doc.  93-27629  Filed  11-9-93;  8:45  am] 
BtUJNQ  cooe  f712-01-M 
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This  section  of  the  FEDERAL  REGISTER 
contains  documents  other  than  rules  or 
proposed  rules  that  are  applicable  to  the 
public.  Notices  of  hearings  and  investigations, 
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petitions  arxf  applicatiorts  and  agency 
statements  of  orgartization  arxf  furx^tions  are 
examples  of  documents  appearing  in  this 
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DEPARTMENT  OF  AGRICULTURE 
Forest  Service 

Loio  Trail:  Clearwater  National  Forest; 
Idaho  County,  ID 

AGENCY:  Forest  Service,  USDA. 

ACTION:  Notice  of  cancellation  of  an 
environmental  impact  statement. 


SUMMARY:  The  original  Notice  of  Intent 
was  published  in  the  Federal  Register 
Volume  58,  page  32903  on  June  14, 

1993.  This  Notice  serves  to  inform  you 
of  our  plans  to  suspend  further  work  on 
the  Final  Environmental  Impact 
Statement  for  the  Lolo  Trail  which  was 
to  be  published  in  July  1994.  The 
primary  reasons  for  suspending  further 
work  are  cited  below. 

The  Clearwater  National  Forest  will 
begin  work  on  revising  the  Forest  Plan. 
The  allocation  issues  on  the  Lolo  Trail 
System  will  be  resolved  in  this  forest 
wide  planning  efl^ort  rather  than  in  a 
separate  project. 

Information  needed  to  resolve  some  of 
the  identified  issues  will  take  several 
years  to  collect  and  will  not  be  available 
within  the  current  time-table  for  this 
project. 

FOR  FURTHER  INFORMATION  CONTACT: 
George  Haibaugh,  Lolo  Trail 
Interdisciplinary  Team  Leader,  Lochsa 
Ranger  District,  Clearwater  National 
Forest,  (208)  926-4275. 

The  responsible  ofHcial  is  the  Forest 
Supervisor  of  the  Clearwater  National 
Forest. 

Dated;  October  21, 1993. 

James  L.  Caswell, 

Forest  Supervisor.  Clearwater  National  Forest. 
IFR  Doc.  93-27637  Filed  11-9-93;  8:45  am) 
BILUNQ  CODE  3410-11-M 


Rural  Electrification  Administration 

Wright-Hennepin  Cooperative  Electric 
Association  Finding  of  No  Significant 
Impact 

AGENCY:  Rural  Electrification 
Administration,  USDA. 

ACTION:  Notice  of  Finding  of  No 
Significant  Impact. 

SUMMARY:  Notice  is  hereby  given  that 
the  Rural  Electrificdtion  Administration 
(REA),  pursuant  to  the  National 
Environmental  Policy  Act  of  1969,  as 
amended,  the  Council  on  Environmental 
Quality  Regulations  (40  CFR  Parts  1500- 
1508),  and  REA  Environmental  Policies 
and  PitKiedines  (7  CFR  Part  1794),  has 
made  a  Finding  of  No  Significant  Impact 
(FONSI)  with  respect  to  a  project 
proposed  by  Wright-Hennepin 
Cooperative  Electric  Association 
(Wright-Hermepin)  of  Maple  Lake, 
Minnesota.  The  proposed  project 
consists  of  constructing  a  new 
headquarters/warehouse  facility  in 
Wright  County  in  Minnesota. 

R^  has  concluded  that  the  impacts 
from  the  proposed  project  would  not  be 
significant  and  that  the  proposed  action 
is  not  a  major  Federal  action 
significantly  aflecting  the  quality  of  the 
human  environment.  Therefore,  the 
preparation  of  an  environmental  impact 
statement  is  not  necessary. 

FOR  FURTHER  INFORMATION  CONTACT: 
Lawrence  R.  Wolfe,  Chief, 
Environmental  Compliance  Branch, 
Electric  Staff  Division,  REA,  Agriculture 
South  Building,  Rural  Electrification 
Administration,  Washington,  DC  20250, 
telephone  (202)  720-1784. 
SUPPLEMENTARY  INFORMATION:  REA,  in 
accordance  with  its  environmental 
policies  and  procedures,  required  that 
Wright-Hennepin  prepare  a  Borrower’s 
Environmental  Report  (BER)  reflecting 
the  potential  impacts  of  the  proposed 
facility.  The  BER,  which  includes  input 
from  the  Federal,  State,  and  local 
agencies,  has  been  adopted  as  REA’s 
Environmental  Assessment  for  the 
project  in  accordance  with  7  CFR 
1794.84.  REA  has  concluded  that  the 
BER  represents  an  accurate  assessment 
of  the  environmental  impacts  of  the 
project.  The  proposed  project  should 
have  no  impact  on  cultural  resources, 
important  farmland,  floodplains, 
wetlands,  water  quality  and  federally 
listed  or  proposed  for  listing  threatened 
or  endangered  species  or  their  critical 


habitat.  The  proposed  headquarters/ 
warehouse  facility  will  be  located  on  a 
32-acre  site.  The  site  is  located  in  the 
southwest  quarter,  of  the  southwest 
quarter,  of  Section  20  Township  119N, 
^nge  24W,  Wright  County,  Minnesota. 

Alternatives  considered  to  the  project 
as  proposed  were  no  action  and 
alternative  sites.  REA  has  considered 
these  alternatives  and  concluded  that 
the  project  as  proposed  meets  the  needs 
of  Wright-Hennepin. 

Copies  of  the  BER  and  FONSI  are 
available  for  review  at  REA  at  the 
aforementioned  address,  or  may  be 
reviewed  at  or  obtained  from  the  offices 
of  Wright-Hennepin,  110  Birch  Avenue, 
South,  Maple  Lake,  Minnesota  55358- 
0330,  telephone  (612)  963-3131. 

Dated:  November  11, 1993. 

Robert  Peters, 

Acting  Administrator. 

[FR  Doc.  93-27688  Filed  11-9-93;  8:45  am) 
BILUNQ  cooe  3410-1S-M 


Soil  Conservation  Service 

Kagman  Watershed,  Saipan, 
Commonwealth  of  the  Northern 
Mariana  Isiands 

AGENCY:  Soil  Conservation  Service, 
USDA. 

ACTION:  Notice  of  availability  of  record 
of  decision. 


SUMMARY:  Joan  B.  Perry,  responsible 
Federal  Official  for  projects 
administered  under  the  provisions  of 
Public  Law  83-566, 16  U.S.C.  1001- 
1008,  in  the  Commonwealth  of  the 
Northern  Mariana  Islands,  is  hereby 
providing  notification  that  a  record  of 
decision  to  proceed  with  the  installation 
of  the  Kagman  Watershed  project  is 
available.  Single  copies  of  this  record  of 
decision  may  be  obtained  from  Joan  B. 
Perry  at  the  address  below. 

FOR  FURTHER  INFORMATION  CONTACT: 

Joan  B.  Perry,  Director,  Pacific  Basin 
Area,  Soil  Conservation  Service,  GCIC 
Building,  suite  602,  414  W.  Soledad 
Avenue,  Agana,  Guam  96910,  telephone 
671-472-7260. 

(This  activity  is  listed  in  the  Catalog  of 
Federal  Domestic  Assistance  under  No. 
10.904,  Watershed  Protection  and  Flood 
Prevention,  and  is  subject  to  the  provisions 
of  Executive  Order  12372,  which  requires 
intergovernmental  consultation  with  State 
and  local  officials) 
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Dated:  November  1, 1993. 

Joan  B.  Perry, 

Director,  Pacific  Basin  Area. 

IFR  Doc.  93-27636  Filed  11-9-93;  8:45  ami 
MLUNQ  CODE  3410-1«-H 

Public  Meeting  for  Shaping  the  Third 
Soil  and  Water  Resources 
Conservation  Act  of  1977  (RCA) 
Appraisal  and  National  Conservation 
Prt^ram 

In  accordance  with  Public  Law  95- 
192,  the  Soil  and  Water  Resources 
Conservation  Act  of  1977,  the  U.S. 
Department  of  Agriculture  is  holding  a 
public  meeting  for  Shaping  the  Third 
RCA  Appraisal  and  National 
Conservation  Program. 

Date  and  Time:  Tuesday,  November  16, 
1993, 8  a.m.  to  4:30  p.m. 

Place:  Jefferson  Auditorium,  USDA  South 
Building,  14th  ft  Independence  Blvd., 
Washington,  DC 

Type  of  Meeting:  Open  to  the  public. 
Contact  Person:  James  A.  Maetzold  at  (202) 
720-0132,  FAX  (202)  720-9030,  mail:  P.O. 
Box  2890,  Washington,  DC  20013. 

Purpose  of  Meeting:  To  facilitate  public 
input  in  the  RCA  planning  process. 

Agenda:  The  role  of  the  RCA  and  the 
challenges  for  resource  management  in  a 
changing  environment. 

Gary  A.  Maiyheim, 

Acting  Chief,  Soil  Conservation  Service. 

(FR  Doc.  93-27664  Filed  11-9-93;  8:45  am) 
MLUNO  CODE 

Upper  Piecataqule  River  Watershed, 
Piscatequie,  Somerset  and  Penobscot 
Counties,  Maine 

AGENCY:  Soil  Conservation  Service, 
USDA. 

ACTION:  Notice  of  a  finding  of  no 
significant  impact. 

SUMMARY:  Piirsuant  to  section  102(2)  of 
the  National  Environmental  Policy  Act 
of  1969;  the  Council  on  Environmental 
Quality  Regulations  (40  CFR  part  1500); 
and  the  Soil  Conservation  Service 
Regulations  (7  CFR  part  650);  the  Soil 
Conservation  Service,  U.S.  Department 
of  Agriculture,  gives  notice  that  an 
environmental  impact  statement  is  not 
being  prepared  for  the  Upper 
Piscataquis  River  Watershed, 
Piscataquis  County,  Maine. 

FOR  FURTHER  MFORMATION  CONTACT: 
David  L.  Mussulman.  State 
Conservationist.  Soil  Conservation 
Service,  5  Godfrey  Drive,  Orono,  Maine 
04473,  Telephone  (207)  866-7241. 
SUPPLEMENTARY  INFORMATION:  The 
environmental  assessment  of  this 
Federally  assisted  action  indicates  that 
the  project  will  not  cause  significant 


local,  regional,  or  national  impacts  on 
the  environment.  As  a  result  of  these 
findings,  David  L.  Mussulman.  State 
Conservationist,  has  determined  that  the 
preparation  and  review  of  an 
environmental  impact  statement  are  not 
needed  for  this  project. 

The  project  purpose  is  flood 
protection.  The  planned  works  of 
improvement  include  an  automated 
flood  warning  and  response  system  and 
two  nonstructural  floodproofing 
measures. 

The  Notice  of  a  Finding  of  No 
Significant  Impact  (FONSI)  has  been 
forwarded  to  the  Environmental 
Protection  Agency  and  to  various 
Federal,  State,  and  local  agencies  and 
interested  parties.  A  limit^  number  of 
copies  of  the  FONSI  are  available  to  fill 
single  copy  requests  at  the  above 
address.  Basic  data  developed  during 
the  environmental  assessment  are  on 
file  and  may  be  reviewed  by  contacting 
David  L.  Mussulman. 

No  administrative  action  on 
implementation  of  the  proposal  will  be 
taken  until  30  days  after  the  date  of  this 
publication  in  the  Federal  Register. 

(This  activity  is  listed  in  the  Catalog  of 
Federal  Domestic  Assistance  under  No. 
10.904 — Watershed  Protection  and  Flood 
Prevention) 

David  Ln  Mussulman, 

State  Conservationist. 

(FR  Doc.  93-27634  Filed  11-9-93;  8:45  am] 
eaUNQ  CODE 


DEPARTMENT  OF  COMMERCE 

International  Trade  Adminietration 

United  Statea-Canada  Free-Trade 
Agreement,  Article  1904  Binational 
Panel  Reviews:  Opportunity  To  Apply 
To  Serve  on  Binational  Review  Panela 
and  Extraordinary  Challenge 
Committees 

AGENCY:  United  States-CIanada  Free- 
Trade  Agreement,  Binational 
Secretariat,  United  States  Section, 
International  Trade  Administration, 
Department  of  (Commerce. 

ACTION:  Notice  of  opportunity  to  apply 
for  inclusion  on  lists  of  candidates 
eligible  to  serve  on  binational  panels 
and  Extraordinary  Challenge 
Committees  convened  pursuant  to 
Chapter  19  of  the  Unit^  States-Canada 
Free  Trade  Agreement  (CFTA  or 
Agreement). 

SUMMARY:  The  CFTA  provides  for  the 
establishment  of  binational  panels  to 
review  final  determinations  in  U.S.  and 
Canadian  antidiunping  and 
countervailing  duty  proceedings 


involving  merchandise  from  Canada  or 
the  Unit^  States.  The  CFTA  also 
provides  for  review  of  binational  panel 
decisions,  in  limited  circumstances,  by 
Extraordinary  Challenge  Committees. 
Pursuant  to  the  CFTA  and  its 
implementing  legislation,  USTR 
maintains  lists  of  candidates  eligible  to 
serve  on  Chapter  19  panels  and 
Extraordinary  Challenge  Committees. 
USTR  and  the  interagency  group 
established  pursuant  to  section  405  of 
the  United  States-Canada  Free-Trade 
Agreement  Implementation  Act  of  1988, 
Public  Law  100-449  (the  Act),  invite 
eligible  citizens  of  the  United  States  to 
apply  for  inclusion  on  these  candidate 
lists. 

DATES:  Eligible  citizens  are  encouraged 
to  supply  a  resiune  to  the  office 
indicated  below  by  November  24, 1993 
in  order  to  be  considered  for  the  1994 
candidate  lists. 

ADDRESSES:  Section  405  Group.  Room 
223,  Office  of  the  United  States  Trade 
Representative,  600  17th  Street,  NW., 
Washington,  DC  20506. 

FOR  FURTHER  INFORMATION  CONTACT: 
Dorothy  Balaban,  Legal  Assistant,  Office 
of  the  General  Coiinsel,  Office  of  the 
United  States  Trade  Representative, 

(202) 395-3432. 

SUPPLEMENTARY  INFORMATION:  Chapter 
19  of  the  CFTA  substituted  binational 
panel  review  for  judicial  review  by 
national  comrts  of  final  determinations 
in  antidumping  and  countervailing  duty 
proceedings.  Chapter  19  panels  review 
determinations  to  decide  whether  the 
competent  investigating  authority 
complied  with  the  relevant  national 
laws,  applying  the  standard  of  review 
that  would  otherwise  have  been  applied 
by  a  national  coiirt  in  comparable 
circumstances. 

Since  the  implementation  of  the 
CFTA,  46  binational  panel  proceedings 
have  been  convened  pursuant  to 
Chapter  19.  Thirty  of  these  panel 
proceedings  have  involved 
determinations  by  U.S.  investigating 
authorities;  16  have  involved  Cana^an 
determinations.  Six  of  these  panels  have 
reviewed  countervailing  duty 
determinations;  23  proceedings  have 
involved  antidumping  duty 
determinations;  14  have  involved  injury 
determinations;  and  three  have  involved 
scope  determinations.  Twenty-one 
panel  proceedings  are  currently 
pending. 

Binauonal  panels  convened  pxusuant 
to  Chapter  19  consist  of  five 
independent  experts.  A  separate  panel 
is  formed  for  each  challenged 
determination.  The  panelists  are 
nominated  by  the  United  States  and 
Canada  from  lists  of  eligible  candidates 
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developed  in  advance  pursuant  to  the 
requirements  of  the  CFTA  and  the  Act. 
The  majority  of  individuals  on  each 
panel  must  be  attorneys. 

Panel  decisions  are  not  subject  to 
appeal,  but  may  be  reviewed  in  limited 
circumstances  by  a  binational 
Extraordinary  C^llenge  Committee. 
Extraordinary  Challenge  Committees  are 
composed  of  current  and  former  Federal 
judges.  To  date,  two  panel  decisions  has 
been  considered  by  Extraordinary 
Challenge  Committees. 

Section  405  of  the  Act  establishes  an 
interagency  group,  chaired  by  USTR,  to 
propose  lists  of  candidates  eligible  to 
serve  on  Chapter  19  panels  and 
Extraordinary  Challenge  Committees. 
After  consulting  with  the  Senate 
Committee  on  Finance  and  the  House 
Committee  on  Ways  and  Means.  USTR 
approves  a  final  candidate  list.  Pursuant 
to  section  405.  the  candidate  list  may  be 
modified  twice  each  year. 

The  ciirrent  U.S.  list  of  candidates 
eligible  to  serve  on  Chapter  19 
binational  panels  is  set  forth  in  Annex 
A  to  this  notice.  The  current  U.S.  list  of 
candidates  eligible  to  serve  on 
Extraordinary  Challenge  Committees  is 
set  forth  in  Annex  B. 

Criteria  for  Eligibility 

Chapter  19  establishes  specific  criteria 
for  panel  selection.  First,  candidates 
must  be  U.S.  or  Canadian  citizens  and 
not  affiliated  with  either  government. 
They  also  must  be  of  good  character, 
high  standing  and  repute,  and  must  be 
chosen  strictly  on  the  basis  of 
objectivity,  reliability,  soimd  judgment 
and  general  fomiliarity  with 
international  trade  law.  Although  the 
Act  precludes  active  judges  finm  serving 
on  Chapter  19  panels,  former  judges  are 
encoiiraged  to  apply. 

Section  405  of  the  Act  establishes 
further  requirements  for  the  selection  of 
eligible  U.S.  candidates  to  serve  on 
Chapter  19  binational  panels. 

Candidates  are  to  be  selected  without 
regard  to  political  affiliation. 

Individuals  who  would  be  prevented  by 
conflicts  of  interest  fi'om  serving  on 
many  panels  convened  pursuant  to 
Chapter  19  may  be  excluded  from  the 
final  candidate  list.  Not  all  individuals 
included  on  the  final  candidate  list 
necessarily  will  be  selected  for  panels. 

Remuneration 

The  two  governments  share  equally  in 
compensating  panel  members.  Tlie 
amount  of  remimeration  varies 
according  to  the  exchange  rate  and  is 
currently  $320  per  day.  plus  reasonable 
expenses.  Although  panelists  will 
receive  remimeration  from  the  United 
States,  section  405(b)  of  the  Act 


specifies  that  panelists  are  not 
considered  employees  of  the 
Government. 

Procedures  for  Application 

Interested  parties  are  encoiueged  to 
supply  one  copy  of  their  resumes  to 
Section  405  Group,  room  223.  Office  of 
the  United  States  Trade  Representative. 
600  17th  Street,  NW.,  Washington,  DC 
20506.  Upon  receipt  of  resumes,  the 
Section  405  Group  may  send  a  letter 
requesting  further  information  in  order 
to  allow  a  thorough  evaluation  of  the 
application. 

The  applicant’s  resume  and  any 
supplementary  information  provided  by 
an  applicant  will  be  used  by  USTR  for 
the  purpose  of  selecting  candidates  for 
the  final  lists  and  for  nominating 
candidates  for  particular  panels  or 
committees.  Further  information 
concerning  potential  ’conflicts  may  be 
requested,  on  an  as  needed  basis,  from 
individuals  prior  to  final  selection  or 
appointment  to  particular  panels  or 
committees.  This  information  Mail  be 
provided  to  the  Government  of  Canada 
upon  the  nomination  of  candidates  to 
particular  panels  or  committees. 

Current  Members 

Current  members  of  the  candidate 
lists  need  not  reapply  in  response  to  this 
notice.  Cvirrent  members  who  are  no 
longer  interested  in  serving  on  panels  or 
committees  should  notify  USTR  so  that 
they  can  be  removed  from  the  list.  In  the 
absence  of  such  notice.  USTR  will 
assume  that  the  individual  wishes  to 
remain  on  the  list.  Individuals  who  have 
previously  applied  but  have  not  been 
selected  for  a  final  candidate  list  may 
reapply. 

False  Statements 

Pursuant  to  section  405(a)(2)(C)  of  the 
Act,  false  statements  by  an  applicant  to 
USTR  regarding  the  applicant's  personal 
or  professional  qualifications,  or 
financial  or  other  relevant  interests,  that 
bear  upon  the  applicant’s  suitability  for 
placement  on  a  list  of  eligible 
candidates  or  appointment  to  panels  or 
committees  are  subject  to  criminal 
sanctions  under  18  U.S.C.  1001. 

Dated:  November  5, 1993. 

jamM  R.  Holbein, 

United  States  Secretary,  FT  A  Binational 
Secretariat. 

(FR  Doc.  93-27725  Filed  11-9-93;  8:45  am] 
MLUNQ  C006 


International  Trade  Administration 

United  Statee-Canada  Free-Trade 
Agreement,  Article  1904  Binatlonal 
Penel  Reviews:  Completion  of  Panel 
Review 

AGENCY:  United  States-Canada  Free- 
Trade  Agreement,  Binational 
Secretariat,  United  States  Section, 
International  Trade  Administration, 
Department  of  Commerce. 

ACTION:  Notice  of  completion  of  panel 
review. 

SUMMARY:  The  Panel  Review  of  the  final 
determination  made  by  the  U.S. 
Department  of  Commerce,  International 
Trade  Administration,  Import 
Administration,  of  an  antidumping 
determination  respecting  Pure  and 
Alloy  Magnesium  from  Canada  is 
completed  and  the  panelists  discharged 
from  their  duties  effective  November  8, 
1993  (Secretariat  File  No.  USA-92- 
1904-04). 

FOR  FURTHER  INFORMATION  CONTACT: 
James  R.  Holbein.  United  States 
Secretary,  Binational  Secretariat,  Suite 
2061, 14th  and  Constitution  Avenue, 
Washington,  DC  20230,  (202)  482-5438. 
SUPPLEMENTARY  INFORMATION:  On 
October  6. 1993,  the  Binational  Panel 
issued  a  decision  which  affirmed  the 
investigating  authority’s  determination 
on  remand  which  was  filed  with  the 
Binational  Secretariat  on  May  27, 1993. 

No  request  for  an  extraordinary 
challenge  committee  has  been  filed  with 
the  responsible  Secretary.  Therefore, 
pursuant  to  Rule  80(d)  of  the  Article 
1904  Binational  Panel  Rules,  this  Notice 
of  Completion  of  Panel  Review  is 
effective  on  November  8, 1993. 

Dated:  November  4, 1993. 

James  R.  Holbein. 

United  States  Secretary,  FT  A  Binational 
Secretariat. 

[FR  Doc.  93-27726  Filed  11-9-93;  8:45  am] 
BHOJNQ  CODE  X10-OT-M 


Minority  Business  Development 
Agency 

[Project  I.D.  No.  06-10-94004-01] 

Business  Development  Center 
Applications:  Little  Rock  MBDC 

AGENCY:  Minority  Business 
Development  Agency,  Commerce. 
ACTION:  Cancellation. 

SUMMARY;  'The  above  solicitation  was 
previously  advertised  on  Monday, 
August  9. 1993.  This  solicitation  has 
been  cancelled. 

11.800  Minority  Business  Development 
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(Catalog  of  Federal  Domestic  Assistance) 
Dated:  November  4, 1993. 

Melda  Cabrera, 

Regional  Director,  Dallas  Regional  Office. 
IFR  Doc.  93-27667  Filed  11-9-93;  8:45  am) 
BILUNO  CODE  3910-21-M 


[Pro)ect  LD.  No.  06-10-04001-01] 

Business  Development  Center 
Applications:  Shreveport  MBDC 

AGENCY:  Minority  Business 
Development  Agency,  Commerce. 
ACTION:  Cancellation. 

SUMMARY:  The  above  solicitation  was 
previously  advertised  on  Monday, 
August  9, 1993.  This  solicitation  has 
been  cancelled. 

1 1 .800  Minority  Business  Development 
(Catalog  of  Federal  Domestic  Assistance) 
Dated:  November  4, 1993. 

Melda  Cabrera, 

Regional  Director,  Dallas  Regional  Office. 
IFR  Doc.  93-27666  Filed  11-9-93;  8:45  am) 
BILUNO  CODE  3S10-21-M 


CONSUMER  PRODUCT  SAFETY 
COMMISSION 

[CPSC  Docket  No.  94-C0005] 

Dial  Manufacturing,  Inc.,  a 
Corporation;  Provisional  Acceptance 
of  a  Settlement  Agreement  and  Order 

AGENCY:  Consumer  Product  Safety 
Commission. 

ACTION:  Provisional  acceptance  of  a 
settlement  agreement  under  the 
Consumer  Product  Safety  Act. 

SUMMARY:  It  is  the  policy  of  the 
Commission  to  publish  settlements 
which  it  provisionally  accepts  under  the 
Consumer  Product  Safety  Act  in  the 
Federal  Register  in  accordance  with  the 
terms  of  16  CFR  1118.20  (e)-<h). 
Published  below  is  a  provisionally- 
accepted  Settlement  Agreement  with 
Dial  Manufacturing.  Inc.,  a  corporation. 
DATES:  Any  interested  person  may  ask 
the  Commission  not  to  accept  this 
agreement  or  otherwise  comment  on  its 
contents  by  Hling  a  written  request  with 
the  Office  of  the  Secretary  by  November 
26, 1993. 

ADDRESSES:  Persons  wishing  to 
comment  on  this  Settlement  Agreement 
should  send  written  comments  to  the 
Comment  94-C0005,  Office  of  the 
Secretary,  Consumer  Product  Safety 
Commission,  Washington,  DC  20207. 
FOR  FURTHER  INFORMATION  CONTACT: 
Melvin  I.  Kramer,  Trial  Attorney,  Office 
of  Compliance  and  Enforcement, 


Consumer  Product  Safety  Commission, 
Washington,  DC  20207;  telephone  (301) 
504-0626. 

SUPPLEMENTARY  INFORMATION: 

(Attached). 

Dated:  November  2. 1993. 

Sheldon  D.  Butts, 

Deputy  Secretary. 

Settlement  Agreement  and  Order 

1.  This  Settlement  Agreement  and 
Order,  entered  into  between  Dial 
Manufacturing,  Inc.,  a  corporation 
(hereinafter,  "Dial”),  and  the  staff  of  the 
Consumer  Product  Safety  Commission 
(hereinafter,  “stafF’),  is  a  compromise 
resolution  of  the  matter  described 
herein,  without  a  hearing  or 
determination  of  issues  of  law  and  fact. 

/.  The  Parties 

2.  Dial  is  a  corporation  organized  and 
existing  under  the  laws  of  the  State  of 
Arizona  with  its  principal  corporate 
offices  located  at  25  South  51st  Avenue, 
Phoenix,  Arizona  85043. 

3.  The  “Staff’  is  the  staff  of  the 
Consumer  Product  Safety  Commission 
(hereinafter,  “Commission”),  an 
independent  federal  regulatory  agency 
established  by  Congress  pursuant  to 
section  4  of  the  Consumer  Product 
Safety  Act  (hereinafter,  “CPSA”),  15 
U.S.C.  2053. 

II.  Jurisdiction 

4.  Dial  manufactured  certain 
evaporative  cooler  pumps,  identified 
further  in  paragraphs  6  and  7  below 
(hereinafter,  “pumps”),  (a)  for  sale  to  a 
consumer  for  use  in  or  around  a 
permanent  or  temporary  household  or 
residence,  or  (b)  for  the  personal  use. 
consumption  or  enjoyment  of  a 
consumer  in  or  around  a  permanent  or 
temporary  household  or  residence. 

These  pumps  are  “consumer  products” 
within  the  meaning  of  section  3(a)(1)  of 
the  CPSA,  15  U.S.C  2052(a)(1). 

5.  Dial  imported  and  sold 
approximately  150.000  of  these  pumps 
between  1990  and  1991  at  major  home 
supply  and  building  material  centers 
primarily  located  in  the  southwest  area 
of  the  United  States.  Dial,  therefore,  is 
a  “manufacturer”  of  a  “consumer 
product”  which  is  “distributed  on 
commerce,”  as  those  terms  are  defined 
in  sections  3(a)  (4)  and  (11)  of  the  CPSA, 
15  U.S.C.  2052(a)  (4)  and  (11). 

III.  The  Product 

6.  Evaporative  coolers,  commonly 
known  as  swamp  coolers,  are  designed 
to  blow  moist  cool  air  through  ducts 
into  a  residence.  They  are  generally 
found  in  the  drier  climates  of  the 
western  and  southwestern  United 


States.  The  box  shaped  evaporative 
cooler  cabinets  are  constructed  of 
plastic  or  metal  and  are  often  installed 
on  top  of  house  roofs. 

7.  A  water  cooler  pump  such  as  the 
Dial  D5500  model  is  located  inside  the 
cooler  cabinet.  The  pump  functions  to 
draw  supplied  water  from  the  reservoir 
at  the  bottom  of  the  cabinet  to  the 
distribution  system  at  the  top.  Water 
then  .saturates  the  cooling  pads  located 
vertically  inside  the  vented  cabinet. 
Outside  air  is  cooled  and  humidified  as 
it  is  pulled  through  the  pads  by  the 
cabinet  blower.  The  blower  then  forces 
the  moist  cool  air  into  the  house. 

IV.  Staff  Allegations  Concerning  the 
Pumps  and  of  a  Failure  by  Dial  to 
Comply  With  the  Reporting 
Requirements  of  Section  15(b)  of  the 
CPSA 

8.  Upon  learning  of  several  incidents 
of  roof  fires  reportedly  caused  by  a 
pump  contained  within  an  evaporative 
cooler,  the  staff  undertook  an 
investigation.  The  investigation  resulted 
in  the  staffs  preliminary  determination 
that  the  pump  motors  described  in 
paragraphs  6  and  7  above,  were  a 
substantial  product  hazard  because  they 
were  neither  impedance  nor  thermally 
protected  and,  if  one  should  become 
stalled  it  could  overheat  and  ignite  the 
plastic  pump  housing  thereby  creating  a 
fire  hazard  to  the  roof  on  which  it  is 
installed. 

9.  Following  contact  by  the 
Commission  on  June  3, 1991,  Dial 
reported  in  its  letter  of  August  12, 1991, 
that  it  was  aware  of  17  incidents  of 
pump  failure  dating  back  to  June  of 
1990. 

10.  Additionally,  the  report  revealed 
that  as  early  as  February  2, 1990,  when 
Dial  obtained  the  results  of  “Test  no. 

95”  on  one  of  these  pumps  (which 
showed  that  one  sample  “heated  up 
very  rapidly,  made  a  lot  of  noise  and 
started  to  melt  on  the  top”),  but 
certainly  no  later  than  July  27, 1990,  at 
which  time  Dial  had  results  of  five  more 
tests  which  showed  samples  stalling, 
overheating  or  igniting.  Dial  knew  or 
should  have  known  that  this  model 
pump  had  a  defect  which  could  create 

a  substantial  product  hazard. 

11.  Section  15(b)  of  the  CPSA,  15 
U.S.C  2064(b),  requires  a  manufacturer 
of  consumer  products  who,  inter  alia, 
obtains  information  that  reasonably 
supports  the  conclusion  that  its  product 
contains  a  defect  which  could  create  a 
substantial  product  hazard,  or  creates  an 
unreasonable  risk  of  serious  injury  or 
death,  immediately  to  inform  the 
Commission  of  the  defect,  or  of  such 
risk. 
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12.  Notwithstanding  the  bets  alleged 
in  paragraphs  8  throti^  11  above.  Dial 
did  not  report  to  the  Commission  until 
August  12, 1991. 

V.  Response  of  Dial 

13.  Dial  denies  that  its  DS500  pumps, 
sold  in  1990  and  1991,  contained  a 
defect  which  created  or  could  have 
created  a  substantial  product  hazard 
within  the  meaning  of  section  15(a)  of 
the  CPSA,  15  U.S.C  2064(a)  or  that  its 
pumps  created  a  risk  of  serious  injury  or 
death  as  no  serious  injuries  or  death 
occurred  with  the  use  of  its  pumps  from 
1990  through  1993.  Dial  further 
contends  that  the  results  of  its  research 
and  development  testing  of  its  pumps 
referenced  in  paragraph  10  above  are 
not  indicative  of  actual  field  test 
performance  and  should  not.  therefore, 
have  been  used  by  the  Commission’s 
staff  as  a  basis  for  contending  that  Dial 
should  have  known  its  “pump  had  a 
defect  which  could  create  a  substantial 
product  hazard.”  Further,  Dial  contends 
that  the  use  of  pumps  without 
impedance  or  thermal  overload 
protection  has  been  standard  practice  in 
the  cooler  parts  industry  for  40  years. 
This  practice  has  not  resulted  in  serious 
injury  or  death.  Dial  contends,  therefore, 
that  they  were  under  no  obligation  to 
report  to  the  Commission  under  section 
15(b)  of  the  CPSA,  15  U.S.C.  2064(b).  as 
the  facts  as  they  view  them  do  ncK 
support  the  Commission’s  position  that 
their  pump  represented  a  “substantial 
product  hazard”. 

VI.  Agreement  of  the  Parties 

14.  Dial  and  the  staff  agree  that  the 
Commission  has  jurisdiction  In  this 
matter  for  purposes  of  entry  and 
enforcement  of  this  Settlement 
Agreement  and  Order. 

15.  Dial  agrees  to  pay  the  Commission 
a  civil  penalty  in  the  amount  of  twenty- 
five  thousand  dollars  ($25,000)  payable 
within  twenty  (20)  days  after  service  of 
the  Final  Order  of  the  Commission 
accepting  this  Settlement  Agreement. 
This  payment  is  made  in  settlement  of 
allegations  by  the  staff  that  Dial  violated 
the  reporting  requirements  of  section 
15(b)  of  the  CPSA,  15  U.S.C  2064(b). 
with  regard  to  the  pumps  described 
above.  In  agreeing  to  this  settlement. 
Dial  affirms  that  it  does  not  accept  the 
Commission  staffs  allegations  as 
factual,  nor  does  Dial  admit  to  any 
liability  in  this  matter;  but.  Dial  is 
willing  to  settle  at  this  time  to  avoid 
further  legal  eiqpense  in  defending 
against  thi^  allegations. 

16.  For  purposes  of  section  6(b)  of  the 
CPSA,  15  U.S.C.  205S(b).  this  matter 
shall  be  treated  as  if  a  complaint  had 
issued. 


17.  Upon  provisional  acoeptaiM»  of 
this  Settlement  Agreement  and  Order  by 
the  Commission,  this  Settlement 
Agreement  and  Order  shall  be  placed  on 
the  public  record  and  shall  be  published 
in  the  Federal  Register  in  acco^ance 
with  the  procedure  set  forth  in  16  CFR 
1118.20(e).  If  the  Commission  does  not 
receive  any  written  request  not  to  accept 
the  Settlement  Agreement  and  Order 
within  15  days,  the  Settlement 
Agreement  and  Order  will  be  deemed 
finally  accepted  on  the  16th  day  after 
the  date  it  is  published  in  the  Federal 
Register,  in  accordance  with  16  CFR 
1118.20(f). 

18.  Upon  final  acceptance  of  this 
Settlement  Agreement  and  Order  by  the 
Commission.  Dial  knowingly, 
voluntarily  and  completely  waives  any 
rights  it  may  have:  (1)  To  an 
administrative  or  judicial  hearing  with 
respect  to  the  Commission’s  claim  for  a 
civil  penalty,  (2)  to  judicial  review  or 
other  challenge  or  contest  of  the  validity 
of  the  Commission’s  action  with  regard 
to  its  claim  for  a  civil  penalty,  (3)  to  a 
determination  by  the  Commission  as  to 
whether  a  violation  of  Section  15(b)  of 
the  CPSA,  15  U.S.C  2064(b).  has 
occurred,  and  (4)  to  a  statement  of 
findings  of  fact  and  conclusions  of  law 
with  regard  to  the  Commission’s  claim 
for  a  civil  penalty. 

19.  Although  the  pumps  in  question 
are  no  longer  manufactured  by  Dial  in 
the  1990  configuration.  i.e.  without 
impedance  protection,  thermal  overload 
or  flame  retardant  plastic.  Dial  agrees  to 
inform  the  Commission  if  it  learns  of 
any  additimial  pump  related  incidents 
or  any  other  relevant  information 
affecting  the  safety  of  these  pups. 

20.  The  parties  further  agree  that  the 
incorporated  Order  be  issued  under  the 
CPSA,  15  U.S.C.  2051  et  seq.,  and  that 

a  violation  of  the  Order  will  subject  Dial 
to  appropriate  legal  action. 

21.  No  agreement,  understanding, 
representation,  or  interpretation  not 
contained  in  this  Settlement  Agreement 
and  Order  may  be  used  to  vary  or  to 
contradict  its  terms. 

Dated:  September  2. 1993. 

Dial  Manufacturing,  Inc 
Duane  K.  )ohnston. 

President,  Dial  Manufacturing,  Inc. 

Dated:  September  10, 1993. 


The  Consumer  Product  Safety 
Commission 

David  Schmeltzer. 

Associate  Executive  Director,  Office  of 
Compliance  and  Enforcement. 

Alan  H.  Schoem, 

Director,  Division  of  Administrative 
Litigation,  Office  of  Compliance  and 
Enforcement 
Melvin  I.  Kramer, 

Trial  Attorney,  Division  of  Administrative 
Litigation,  Office  of  Compliance  and 
Enforcement 

Order 

Upon  consideration  of  the  Settlement 
Agreement  entered  into  between 
respondent  Dial  Manufacturing,  Inc.,  a 
corporation,  and  the  staff  of  the 
Consumer  Product  Safety  Commission; 
and  the  Commission  having  jurisdiction 
over  the  subject  matter  and  Dial 
Manufacturing,  Inc.;  and  it  appearing 
the  Settlement  Agreement  is  in  the 
public  interest,  it  is 
Ordered,  that  the  Settlement 
Agreement  be  and  hereby  is  accepted,  as 
indicated  below;  and  it  is 
Further  Order^,  that  upon  final 
acceptance  of  the  Settlement 
Agreement.  Dial  Manufacturing,  Inc. 
shall  pay  to  the  order  of  the  Consumer 
Product  Safety  Commission  a  civil 
penalty  in  the  amount  of  twenty-five 
thousand  dollars  ($25,000),  within 
twenty  (20)  days  after  receipt  of  the 
Final  Order  and  Decision  in  this  matter. 

Provisionally  accepted  and 
Provisional  Older  issued  on  the  2nd  day 
of  November,  1993. 

By  Order  of  the  Commission: 

Sadye  E  Dunn, 

Secretary,  Consumer  Product  Safety 
Commission. 

(FR  Doa  93-27613  Filed  11-9-93;  8:45  am) 
aajjNG  CODE  nsa-ei-M 


[CPSC  Docket  No.  94-C0004] 

Winston  Toy  Corporation,  a 
Corporation;  Provisional  Acceptance 
of  a  Settlement  Agreement  and  Order 

AGENCY:  Consumer  Product  Safety 
Commission. 

ACnON:  Provisional  acceptance  of  a 
settlement  agreement  under  the  Federal 
Hazardous  Substances  Act 

SUMMARY:  It  is  the  policy  of  the 
Commission  to  publish  settlements 
which  it  provisionally  accepts  under  the 
Federal  Hazardous  Substances  Act  in 
the  Federal  Register  in  accordance  with 
the  terms  of  16  CFR  1118.20(e)-(h). 
Published  below  is  a  provisionally- 
accepted  Settlement  Agreement  with. 
Winston  Toy  Corporation,  a  emporation. 
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DATES:  Any  interested  person  may  ask 
the  Commission  not  to  accept  this 
agreement  or  otherwise  comment  on  its 
contents  by  filing  a  written  request  with 
the  Office  of  the  Secretary  by  November 
26, 1993. 

ADDRESSES:  Persons  wishing  to 
comment  on  this  Settlement  Agreement 
should  send  written  comments  to  the 
Comment  94-C0004,  Office  of  the 
Secretary,  Consumer  Product  Safety 
Commission,  Washington,  £)C  20207. 
FOR  FURTHER  INFORMATION  CONTACT:  Earl 
A.  Gershenow,  Trial  Attorney,  Office  of 
Compliance  and  Enforcement, 
Consumer  Product  Safety  Commission, 
Washington,  DC  20207;  telephone  (301) 
504-0626. 

SUPPLEMENTARY  INFORMATION:  (attached). 

Dated;  November  1993. 

Sheldon  D.  Butts, 

Deputy  Secretary. 

Settlement  Agreement  and  Order 

1.  Winston  Toy  Corporation 
(hereinafter,  “Winston"),  a  corporation. 


enters  into  this  Settlement  Agreement 
(hereinafter,  “Agreement”)  with  the  staff 
of  the  Consiuner  Product  Safety 
Commission,  and  agrees  to  the  entry  of 
the  Order  described  herein.  The  purpose 
of  the  Agreement  and  Order  is  to  settle 
the  staffis  allegations  that  Winston  Toy 
Corporation  knowingly  caused  the 
introduction  into  interstate  commerce  of 
certain  banned  hazardous  toys,  in 
violation  of  section  4(a)  of  the  Federal 
Hazardous  Substances  Act,  15  U.S.C. 
1263(a). 

/.  Jurisdiction 

2.  The  Commission  has  jurisdiction 
over  Winston  and  the  subject  matter  of 
this  Settlement  Agreement  pursuant  to 
section  30(a)  of  the  Consumer  Product 
Safety  Act  (hereinafter,  “CPSA”),  15 
U.S.C.  2079(a).  and  sections  2(f)(1)(D), 
4(a),  and  5(c)  of  the  Federal  Hazardous 
Substances  Act  (hereinafter,  “FHSA”), 
15  U.S.C.  1261(f)(1)(D),  1263(a),  and 
1264(c). 


n.  The  Parties 

3.  The  “staff”  is  the  staff  of  the 
Consumer  Product  Safety  Conunission, 
an  independent  regulatory  commission 
of  the  United  States  established 
pursuant  to  section  4  of  the  CPSA,  15 
U.S.C  §2053. 

4.  Winston  is  a  corporation  organized 
and  existing  under  the  laws  of  the  State 
of  California,  with  its  principal 
corporate  offices  located  at  331 E. 
Winston  Street,  Los  Angeles,  CA  90013. 

'Winston  is  engaged  in  ffie  import  and 
wholesale  business.  Approximately  90 
percent  of  its  business  is  Grom  the 
purchase  and  sale  of  toys. 

in.  Allegations  of  the  Staff 

5.  Between  February  1991,  and  April 
1992,  Winston  caused  the  introduction 
into  interstate  commerce  of 
approximately  23,016  toys  intended  for 
use  by  children  under  three  years  of  age. 
which  are  identified  and  described 
below: 


CPSC  sample  No. 


M-667-2433  . . 

M-867-2434  . . . 

H4-867-2435  . . 

M-867-2436  _ _ _ _ 

M-867-3538  _ 

P-667-7835  . . 


Description 

Entry  date 

Quar<ity 

Playhouse  Phone  Bank  Tai  Yick  Toy  Factory _ 

02/08/91 

3,960 

Robot  Playhouse  Bank  Tai  Yick  Toy  Factory - 

02/08/91 

3,792 

Funny  Oo^  Tai  Yick  Toy  Factory - - 

02/08/91 

1820 

Portable  Piayphone  Bank  Tai  Yick  Toy  Factory - 

02/08/91 

3,960 

Choo  Choo  Fun  Train  Toy  Forward  Novelties  Co _ 

08/19/91 

3,648 

Plastic  Doll  Gift  Set  Brightly  Trading  Co . . 

04/22/92 

5,336 

6.  The  toys  identified  in  paragraph 
five  above  are  subject  to,  but  failea  to 
comply  with,  the  Commission’s  Small 
Parts  Regulation,  16  CFR  part  1501,  in 

that  when  tested  under  the  “use  and _ 

abuse”  test  methods  specified  in  16  CFR 
1500.51  and  1500.52,  (a)  one  or  more 
parts  of  each  tested  toy  separated  and 
(b)  one  or  more  of  the  separated  parts 
from  each  of  the  tested  toys  fit 
completely  within  the  test  cylinder,  as 
set  forth  in  16  CFR  1501.4. 

7.  Because  separated  parts  fit 
completely  within  the  test  cylinder  as 
described  in  paragraph  six  above,  each 
of  the  toys  identified  in  paragraph  five 
presents  a  “mechanical  hazard”  within 
the  meaning  of  section  2(s)  of  the  FHSA, 
15  U.S.C.  1261(s)  (choking,  aspiration 
and/or  ingestion  of  small  parts). 

8.  Each  of  the  toys  identified  in 
paragraph  five  above  is  a  “hazardous 
substance”  pursuant  to  section  2(f)(1)(D) 
of  the  FHSA,  15  U.S.C  1261(f)(1)(D). 

9.  Each  of  the  toys  identified  in 
paragraph  five  above  is  a  “banned 
hazsu^ous  substance”  pursuant  to  (a) 
section  2(q)(l)(A)  of  the  FHSA,  15 
U.S.C  1261(q)(l)(A)  (any  toy  or  other 
article  intended  for  use  by  children 
which  bears  or  contains  a  hazardous 


substance);  and  (b)  16  CFR 
1500.18(a)(9). 

10.  Winston  knowingly  introduced  or 
caused  the  introduction  into  interstate 
commerce  of  the  aforesaid  banned 
hazardous  toys,  in  violation  of  section 
4(a)  of  the  FHSA,  15  U.S.C  1263(a),  for 
which  a  civil  penalty  may  be  imposed 
pursuant  to  section  5(c)  of  the  FHSA,  15 

U. S.C  1264(c). 

IV.  Response  of  Winston 

11.  Winston  denies  the  allegations  of 
the  staff  set  forth  in  paragraphs  five 
through  ten  above  that  it  has  knowingly 
introduced  or  caused  the  introduction 
into  commerce  of  the  aforesaid  banned 
hazardous  toys,  or  that  it  has  violated 
the  FHSA  as  alleged  by  the  staff. 

V.  Agreement  of  the  Parties 

12.  The  Consumer  Product  Safety 
Commission  has  jurisdiction  over 
Winston  and  the  subject  matter  of  this 
Settlement  Agreement  and  Order  under 
the  following  acts:  Consumer  Product 
Safety  Act,  15  U.S.C.  2051  et  seq.,  and 
the  Federal  Hazardous  Substances  Act, 
15U.S.C1261  etseq. 

13.  Upon  final  acceptance  by  the 
Commission  of  this  Settlement 
Agreement,  Winston  agrees  to  pay  to  the 


Commission  a  dvil  penalty  in  the 
amount  of  TWENTY-FIVE  THOUSAND 
AND  00/100  DOLLARS  ($25,000.00)  in 
two  (2)  installment  payments  of 
TWELVE-THOUSAND  FIVE  HUNDRED 
AND  00/100  DOLLARS  ($12,500.00) 
each.  The  first  installment  payment  of 
TWELVE-THOUSAND  FIVE  HUNDRED 
AND  00/100  DOLLARS  ($12,500.00) 
shall  be  due  (20)  days  after  service  of 
the  Final  Order  of  the  Commission 
accepting  the  Settlement  Agreement. 

The  second  and  final  installment 
payment  of  TWELVE-THOUSAND  FIVE 
HUNDRED  AND  00/100  DOLLARS 
($12,500.00)  is  due  and  payable  within 
365  days  after  service  of  the  Final  Order. 
For  any  payment  that  is  overdue  less 
than  thirty  (30)  days,  Winston  shall  be 
charged  interest,  payable  to  the 
Commission,  in  accordance  with  the 
rate  and  method  of  calculation  set  forth 
in  28  U.S.C.  1961(a)  and  (b),  during  the 
period  that  payment  is  overdue.  Any 
payment  that  is  thirty  (30)  days  or  more 
overdue  shall  cause  the  entire 
outstanding  balance  to  become  due 
immediately  and  with  interest  in 
accordance  with  28'  U.S.C  1961(a)  and 
(b)  as  set  forth  above,  dvuing  the  period 
that  the  outstanding  balance  is  overdue. 
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Payment  of  the  full  amount  of  the  dvil 
penalty  shall  settle  fully  the  staffs 
allegations  set  forth  in  paragraphs  five 
through  ten  above  that  Winston  violated 
the  FHSA. 

14.  The  Commission  does  not  make 
any  determination  that  Winston 
knowingly  violated  the  FHSA.  The 
Commission  and  Winston  agree  that  this 
Agreement  is  entered  into  for  the 
purposes  of  settlement  only. 

15.  Up<m  final  acceptance  of  this 
Settlement  Agreement  by  the 
Commission  and  issuance  of  the  Final 
Order,  Winston  knowingly,  voluntarily 
and  completely,  waives  any  rights  it 
may  have  in  this  matter  (1)  to  an 
administrative  or  judicial  hearing,  (2)  to 
judicial  review  or  other  challenge  or 
contest  of  the  validity  of  the 
Commission’s  actions,  (3)  to  a 
determination  by  the  Commission  as  to 
whethOT  Winston  failed  to  comply  with 
the  FHSA  and  aforesaid,  and  (4)  to  a 
statement  of  findings  of  fact  and 
conclusions  of  law. 

16.  For  purposes  of  section  6(b)  of  the 
CPSA,  15  U.S.C  20SS(b).  this  matter 
shall  be  treated  as  if  a  complaint  had 
issued:  and,  the  Commission  may 
publidze  the  terms  of  the  Settlement 
Agreement  and  Order. 

17.  Upon  provisional  acceptance  of 
this  Settlement  Agreement  and  Order  by 
the  Commissitm.  this  Settlement 
Agreemmit  and  Order  shall  be  placed  on 
the  public  record  and  shall  be  published 
in  the  Federal  Register  in  accordance 
with  the  procedures  set  forth  in  16  CFR 
1118.20  (e)-(h).  If  the  Conunission  does 
not  receive  any  written  request  not  to 
accept  the  Settlement  Agreement  and 
Order  %vithin  15  days,  the  Settlement 
Agreement  and  Order  will  be  deemed 
fi^ly  accepted  on  the  16th  day  after 
the  date  it  is  published  in  the  Federal 
Register. 

18.  The  parties  further  agree  that  the 
Commission  shall  issue  the  attached 
Order  Incorporated  herein  by  reference; 
and  that  a  violation  of  the  OMer  shall 
subject  Winston  to  appropriate  l^al 
action. 

19.  No  agreement,  understanding, 
representation,  or  interpretation  not 
contained  in  this  Settlement  Agremnent 
and  Order  may  be  used  to  vary  or  to 
contradict  its  terms. 

20.  The  provisions  of  the  Settlement 
Agreement  and  Order  shall  apply  to 
Winston  and  eadi  of  its  successors  and 
assigns. 

Dated:  September  13. 1993. 


Resptmdent  Winston  Toy  Corporation 
Wintson  S.  jeong. 

President.  Winston  Toy  Corporation,  33i  E, 
Winston  Street.  Los  Angeles.  CA  90013. 

Commission  Staff 
David  Schmeltzer, 

Assistant  Executive  Director.  Office  of 
Compliance  and  Enforcement. 

Alan  H.  Schoem. 

Director.  Division  (ff  Administrative 
Litigation.  Office  of  Compliance  and 
Enforcement. 

Dated:  September  28. 1993. 

Earl  A  Gershenow, 

Trial  Attorney.  Division  of  Administrative 
Litigation.  Office  of  Compliance  and 
Enforcement 

Dated:  September  28. 1993. 

Dennis  C.  Kacoyanis, 

Trial  Attorney,  Division  of  Administrative 
Litigation,  Office  of  Compliance  and 
Enforcement 

Order 

Upon  consideration  of  the  Settlement 
Agreement  entered  into  between 
respondent  Winston  Toy  Ccnporation.  a 
corporation,  and  the  staff  of  the 
Consumer  iWluct  Safety  Commission: 
and  the  Commission  having  jurisdiction 
over  the  subject  matter  and  Winston  Toy 
Corporation;  and  it  appearing  that  the 
Settlement  Agreement  is  in  the  public 
interest,  it  is 

Ordei^,  that  the  Settlement 
Agreement  be  and  hereby  is  accepted: 
and  it  is 

Further  Ordered,  that  upon  final 
acceptance  of  the  ^ttlement 
Agreement,  Winston  Toy  Corporation 
sl^l  pay  to  the  Conunission  a  civil 
penalty  in  the  amount  of  TWENTY-FIVE 
THOUSAND  AND  00/100  DOLLARS 
($25,000.00),  in  two  (2)  installment 
payments  of  TWELVE-THOUSAND 
FIVE  HUNDRED  AND  00/100 
($12,500.00)  each.  The  first  installment 
payment  of  TWELVE-THOUSAND  FIVE 
HUNDRED  AND  00/100  DOLLARS 
($12,500.00)  shall  be  due  (20)  days  after 
service  of  the  Final  Order  of  the 
Commission  accepting  the  Settlement 
Agreement  The  second  installment 
payment  of  TWELVE-THOUSAND  FIVE 
HUNDRED  AND  00/100  DOLLARS 
($12,500.00)  is  due  and  payable  within 
365  days  after  service  of  the  Final  Order, 
For  any  payment  that  is  overdue  less 
than  thirty  (30)  days,  Winston  Toy 
Corporation  shall  be  charged  interest, 
payable  to  the  Commission,  in 
accordance  with  the  rate  and  method  of 
calculation  set  forth  in  28  U.S.C  1961 
(a)  and  (b),  during  the  period  that  the 
payment  is  overdue.  Any  payment  that 
is  thirty  (30)  days  or  more  overdue  shall 


cause  the  entire  outstanding  balance  to 
be  due  immediately  and  payable  with 
interest  in  accordance  with  28  U.S.C 
1961*(a)  and  (b)  as  set  forth  above, 
during  the  period  the  outstanding 
balance  is  overdue.  Payment  of  the  full 
amount  of  the  dvil  penalty  shall  settle 
fully  the  staff’s  allegations  set  forth  in 
paragraphs  five  through  ten  in  the 
Settlement  Agi^ment  that  Winston  Toy 
Corporation  violated  the  FHSA. 

Provisionally  accepted  and 
Provisional  Older  issued  on  the  2nd  day 
of  November  1993. 

By  Order  of  the  Conunission. 

Sadye  E.  Dwm, 

Secretary.  Consumer  Product  Safety 
Coaunission. 

(FR  Doc.  93-27614  Piled  11-9-93;  8:4S  un| 
BILUNQ  CODE  <335-01-M 


DEPARTMENT  OF  DEFENSE 

Department  of  the  Navy 

Privacy  Act  of  1974;  Amend  Record 
Systems 

AGENCY:  Department  of  the  Navy,  DOD. 
ACnON:  Amend  record  systems. 

SUMMARY:  The  Department  of  the  Navy 
proposes  to  amend  four  systems  of 
records  to  its  inventory  of  record 
systems  subject  to  the  Privacy  Act  of 
1974  (5  U.S.C  S52a),  as  amended. 

DATES:  The  amendments  will  be 
effective  on  December  10. 1993,  unless 
comments  are  received  that  would 
result  in  a  contrary  determination. 

ADDRESSES:  Send  comments  to  the 
Head,  PA/FOIA  Branch,  Office  of  the 
Chief  of  Naval  Operations  (N09B30), 
2(MH)  Navy  Pentagon.  Washington,  DC 
20350-2000. 

FOR  FURTHER  MFORMATKM  CONTACT:  Mrs. 
Gwendolyn  Aitken  at  (703)  614-2004  or 
DSN  224-2004. 

SUPPLEMENTARY  INFORMATIONt  The 
Department  of  the  Navy  record  system 
notices  for  records  systems  subject  to 
the  Privacy  Act  of  1974  (5  U.S.C.  552a). 
as  amend^,  have  been  published  in  the 
Federal  Register  and  are  available  from 
the  address  above. 

The  specific  changes  to  the  systems  of 
records  are  set  forth  below  followed  by 
the  systems  of  records  notices  published 
in  their  entirety,  as  amended.  The 
amendments  are  not  within  the  purview 
of  subsection  (r)  of  the  Privacy  Act  of:; 
1974  (5  U.S.C  552a).  as  amended, 
which  requires  the  submission  of  new 
or  altered  systems  reports. 
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Dated:  November  1, 1993. 


L.  M.  Bynum. 

Alternate  OSD  Federal  Register  Liaison 
Officer.  Department  of  Defense. 

N01640-1 

SYSTEM  NAME: 

Individual  Correctional  Records 
(February  22. 1993. 58  FR  10720). 

changes: 

*  *  «  «  * 

SYSTEM  location: 

Delete  entry  and  replace  with  ‘United 
States  Navy  Brigs  and  United  States 
Marine  Corps  Correctional  Facilities. 
Official  mailing  addresses  are  published 
as  an  appendix  to  the  Navy’s 
compilation  of  systems  of  records 
notices,  and/or  may  be  obtained  from 
the  Bureau  of  Naval  Personnel  (Pers  84), 
2  Navy  Annex.  Washington,  DC  20370- 
5084.’ 

CATEGORIES  OF  MOnnOUALS  COVERED  BY  THE 
system: 

Delete  entry  and  replace  with 
‘Military  members  confined  in  a  naval 
facility  as  a  result  of  or  pending  trial  by 
courts-martial;  military  members 
sentenced  to  three  days  bread  and  water 
or  diminished  rations;  and  military 
members  awarded  correctional  custody 
to  be  served  in  a  correctional  custody 
unit.’ 

categories  of  records  in  the  system: 

In  line  one,  delete  ‘File  contains*  and 
capitalize  ‘Documents’. 

authority  for  maintenance  OF  THE  system: 
At  end  of  entry,  add  ‘and  E.O.  9397.' 

purpose(s): 

Delete  entry  and  replace  with  ‘To 
determine  initial  custody  classihcation; 
to  determine  when  custody  grade 
change  is  appropriate;  to  gauge 
member’s  adjustment  to  confinement  or 
correctional  custody;  to  identify  areas  of 
particular  concern  to  prisoners  and 
personnel  in  correctional  custody;  to 
determine  work  assignment;  to 
determine  educational  needs;  serves  as 
the  basis  for  correctional  treatment; 
serves  as  a  basis  for  recommendations 
for  clemency,  restoration,  and  parole.’ 

ROUTME  USES  OF  RECORDS  MABfTAmEO  M  the 
SYSTEM,  MCLUDINQ  CATEGORIES  OF  USERS  AND 
THE  PURPOSES  OF  SUCH  USES: 

Delete  first  paragraph. 

storage: 

Delete  entry  and  replace  with  ‘Paper 
records  and  computerized  data  base.' 


RETRtEVABaJTY: 

Delete  entry  and  replace  with  ‘Name 
and  Social  Security  Number.’ 

SAFEGUARDS: 

Delete  entry  and  replace  with 
‘Records  are  maintained  in  areas 
accessible  only  to  authorized  personnel 
who  are  properly  screened,  cleaivd,  and 
trained.  Computer  data  base  is  password 
protected.’ 

RETENTION  AND  DISPOSAL: 

Delete  entry  and  replace  with  ‘Two 
years  alter  prisoner  is  released,  records 
are  transferred  to  the  National  Personnel 
Records  Center.  Military  Personnel 
Records,  9700  Page  Boulevard,  St. 

Louis,  MO  63132-5100  for  retention. 
Records  of  prisoners  accompany  their 
transfer  to  other  facilities.’ 

SYSTEM  MANA0BI(S)  AND  ADDRESS: 

IDelete  entry  and  replace  with  ‘Policy 
Officials:  Chief  of  Naval  Personnel  (Pers 
84),  Bureau  of  Naval  Personnel.  2  Navy 
Annex.  Washington,  DC  20370-5084, 
and  Commandant  of  the  Marine  Corps 
(Code  MHQ.  HQ  USMC,  Washington. 

DC  20380-0001. 

Record  Holders:  United  States  Navy 
Brigs  and  United  States  Marine  Corps 
Brigs.  Ofiicial  mailing  addresses  are 
published  as  an  appendix  to  the  Navy's 
compilation  of  sy^ems  of  records 
notices,  and/or  may  be  obtained  from 
the  Bureau  of  Naval  Personnel  (Pers  84), 
2  Navy  Annex.  Washington.  DC  20370- 
5084.’ 

NOTIFICATION  PROCEDURE: 

Delete  entry  and  replace  with 
‘Individuals  seeking  to  determine 
whether  informatiixi  about  themselves 
is  contained  in  this  system  should 
address  written  inquiries  to  the  United 
States  Navy  Brig  or  United  States 
Marine  Corps  Brigs  where  incarcerated. 
Official  mailing  addresses  are  published 
as  an  appendix  to  the  Navy’s 
compilation  of  systems  of  records 
notices,  and/or  may  be  obtained  horn 
the  Bureau  of  Naval  Personnel  (Pers  84). 
2  Navy  Annex,  Washington.  DC  20370- 
5084.  Requests  should  include  full 
name  and  social  security  number  and 
must  be  signed  by  the  requesting 
individual.’ 

RECORD  ACCESS  PROCEDURES: 

Delete  entry  and  replace  with 
‘Individuals  seeking  access  to 
information  about  themselves  contained 
in  this  system  should  address  written 
inquiries  to  the  United  States  Navy  Brig 
or  United  States  Marine  Corps  Brigs 
where  incarcerated.  Ofiicial  mailing 
addresses  are  published  as  an  appendix 
to  the  Navy’s  compilation  of  systems  of 
records  notices,  and/or  may  be  (Gained 


from  the  Bureau  of  Naval  Personnel 
(Pers  84).  2  Navy  Annex.  Washington, 

DC  20370-5084.  Requests  should 
include'  full  name  and  social  security 
number  and  must  be  signed  by  the 
requesting  individual.’ 

•  •  *  •  • 

N01640-1 
SYSTEM  NAME: 

Individual  Correctional  Records. 

SYSTEM  LOCATION: 

United  States  Navy  Brigs  and  United 
States  Marine  Corps  Correctional 
Facilities.  Official  mailing  addresses  are 
published  as  an  appendix  to  the  Navy’s 
compilation  of  systems  of  records 
notices,  and/or  may  be  obtained  from 
the  Bureau  of  Naval  Personnel  (Pers  84), 

2  Navy  Annex.  Washington,  DC  20370- 
5084. 

CATECARCS  OF  BOMVIOUALS  COVERED  BY  THE 
SYSTEM: 

Military  members  confined  in  a  naval 
facility  as  a  result  of  or  pending  trial  by 
courts-martial;  military  members 
sentenced  to  three  days  bread  and  water 
or  diminished  rations;  and  military 
members  awarded  correctional  custody 
to  be  served  in  a  correctional  custody 
unit. 

CATEGORIES  OF  RECORDS  M  THE  SYSTEM: 

Documents  related  to  the 
administration  of  individual  prisoners 
in  the  Department  of  the  Navy 
confinemMit  and  correctional  custody 
facilities  •  courts  martial  orders;  release 
orders;  confinement  orders;  medical 
examiners’  reports;  requests  and 
receipts  for  health  and  comfort  supplies; 
reports  and  recommendations  relative  to 
disciplinary  actions;  clothing  and 
equipment  records;  mail  and  visiting 
lists  and  records;  personal  history 
records;  individual  prisoner  utilization 
records;  requests  for  interview;  initial 
interview;  spot  reports;  prisoner 
identification  records;  parolee 
agreements;  inspection  record  of 
prisoner  in  segregation;  personal  funds 
records;  valuables  and  property  record; 
daily  report  of  prisoners  received  and 
released;  admission  classification 
summary;  social  history;  clemency 
recommendations  and  actions;  parole 
recommendations  and  actions; 
restoration  recommendations  and 
actions;  psychiatric,  psychological,  and 
sociological  reports;  certificate  of  parole; 
certificate  of  release  bom  parole; 
requests  to  transfer  prisoners; 
disciplinary  action  data  cards  showing 
name,  grade.  Social  Security  Number, 
sex,  education,  sentence,  offense(s). 
smitence  computation,  organization, 
ethnic  group,  discharge  awarded,  length 
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of  unauthorized  absence,  number  and 
type  of  prior  punishments,  length  of 
service,  and  type  release;  weekly  status 
report  (each  member's  legal  status, 
offense  charged,  length  of  time 
confined).  On  tape,  the  same  data  as  the 
disciplinary  action  data  card,  except 
name,  computation  of  sentence. 

AUTHOWTY  RM  MAMTENANCE  OF  THE  SYSTEM: 

10  U.S.C  951  and  E.O.  9397. 

PURPOSE(S): 

To  determine  initial  custody 
classification;  to  determine  when 
custody  grade  change  is  appropriate;  to 
gauge  member’s  adjustment  to 
confinement  or  correctional  custody;  to 
identify  areas  of  particular  concern  to 
prisoners  and  piersonnel  in  correctional 
custody;  to  determine  work  assignment; 
to  determine  educational  needs;  serves 
as  the  basis  for  correctional  treatment; 
serves  as  a  basis  for  recommendations 
for  clemency,  restoration,  and  parole. 

ROUTME  USES  OF  RECORDS  MAMTAMEO  M  THE 
SYSTEM,  MCLUOMQ  CATEQORCS  OF  USERS  AND 
THE  PURPOSES  OF  SUCH  USES: 

In  addition  to  those  disclosures 
generally  permitted  under  5  U.S.C 
5S2a(b)  of  the  Privacy  Act,  these  records 
or  information  contained  therein  may 
specifically  be  disclosed  outside  the 
E)oD  as  a  routine  use  pursuant  to  5 
U.S.C  552a(b)(3)  as  follows: 

To  Federal,  state,  and  local  law 
enforcement  and  investigative  agencies 
for  investigation  and  possible  criminal 
prosecution,  civil  court  actions  or 
regulatory  order. 

To  confinement/correctional  system 
agencies  for  use  in  the  administration  of 
correctional  programs  to  include 
custody  classification;  employment, 
training  and  educational  assignments; 
treatment  programs;  clemency, 
restoration  to  duty,  and  parole  actions; 
verifications  concerning  military 
offenders  or  military  criminal  records, 
employment  records  and  social 
histories. 

The  ‘Blanket  Routine  Uses’  that 
appear  at  the  beginning  of  the  Navy’s 
compilation  of  systems  of  records 
notices  also  apply  to  this  system. 

POUCIES  AND  PRACTICES  FOR  STORINQ, 
RETRCVMQ,  ACCESSP4Q,  RETAMMO,  AND 
DISPOSmQ  OF  RECORDS  M  THE  SYSTEM: 

STORAGE: 

Paper  records  and  computerized  data 
base. 

retrcvabiuty: 

Name  and  Social  Security  Number. 
SAFEGUARDS: 

Records  are  maintained  in  areas 
accessible  only  to  authorized  personnel 


who  are  properly  screened,  cleared,  and 
trained.  Computer  data  base  is  password 
protected. 

RETENTION  AND  DISPOSAL: 

Two  years  after  prisoner  is  released, 
records  are  transferred  to  the  National 
Personnel  Records  Center,  Military 
Personnel  Records.  9700  Page 
Boulevard,  St.  Louis,  MO  63132-5100 
for  retention.  Records  of  prisoners 
accompany  their  transfer  to  other 
facilities. 

SYSTEM  MANAGER(S)  AND  ADDRESS: 

Policy  OfRcials;  Chief  of  Naval 
Personnel  (Pers  84),  Bureau  of  Naval 
Personnel.  2  Navy  Annex.  Washington. 
DC  20370-5084,  and  Commandant  of 
the  Marine  Corps  (Code  MHC),  HQ 
USMC,  Washington.  DC  20380-0001. 

Record  Holders:  United  States  Navy 
Brigs  and  United  States  Marine  Corps 
Brigs.  Official  mailing  addresses  are 
published  as  an  appendix  to  the  Navy’s 
compilation  of  systems  of  records 
notices,  and/or  may  be  obtained  hrom 
the  Bureau  of  Naval  Personnel  (Pers  84). 

2  Navy  Annex,  Washington,  DC  20370- 
5084. 

NOTnCATION  procedure: 

Individuals  seeking  to  determine 
whether  information  about  themselves 
is  contained  in  this  system  should 
address  written  inquiries  to  the  United 
States  Navy  Brig  or  United  States 
Marine  Corps  Brigs  where  incarcerated. 
Official  mailing  addresses  are  published 
as  an  appendix  to  the  Navy’s 
compilation  of  systems  of  records 
notices,  and/or  may  be  obtained  from 
the  Bureau  of  Naval  Personnel  (Pers  84), 
2  Navy  Annex,  Washington,  DC  20370- 
5084. 

Requests  should  include  full  name 
and  social  security  number  and  must  be 
signed  by  the  requesting  individual. 

RECORD  ACCESS  PROCEDURES: 

Individuals  seeking  access  to 
information  about  themselves  contained 
in  this  system  should  address  written 
inquiries  to  the  United  States  Navy  Brig 
or  United  States  Marine  Corps  Brigs 
where  incarcerated.  Official  mailing 
addresses  are  published  as  an  appendix 
to  the  Navy’s  compilation  of  systems  of 
records  notices,  and/or  may  be  obtained 
from  the  Bureau  of  Naval  Personnel 
(Pers  84),  2  Navy  Annex,  Washington, 
DC  20370-5084. 

Requests  should  include  full  name 
and  Social  Security  Number  and  must 
be  signed  by  the  requesting  individual. 

CONTESTING  RECORD  PROCEDURES: 

The  Navy’s  rules  for  accessing  records 
and  contesting  contents  and  appealing 
initial  agency  determinations  are 


published  in  Secretary  of  the  Navy 
Instruction  5211.5;  32  CFR  part  701;  or 
may  be  obtained  ffom  the  system 
manager. 

RECORD  SOURCE  CATEGORIES: 

Military  personnel  records;  military 
financial  and  medical  records;  military 
and  civilian  investigative  and  law 
enforcement  agencies;  courts-martial 
proceedings;  records  of  non-judicial 
administrative  proceedings;  United 
States  military  commanders;  staff 
members  and  cadre  supply  information 
relative  to  service  mem^r’s  conduct  or 
duty  performance;  and  other  individuals 
or  organizations  which  may  supply 
information  relevant  to  the  purpose  for 
which  this  system  was  designed. 

EXEMPTIONS  CLAIMED  FOR  THE  SYSTEM: 

Parts  of  this  system  may  be  exempt 
under  5  U.S.C.  552a(j)(2),  as  applicable. 

An  exemption  rule  for  this  system  has 
been  promulgated  in  accordance  with 
requirements  of  5  U.S.C  553(b)  (1),  (2), 
and  (3),  (c)  and  (e)  and  published  in  32 
CFR  part  701,  subpart  G.  For  additional 
information  contact  the  system  manager. 

N01900-2 

SYSTEM  name: 

Navy  Individual  Service  Review 
Board  Proceedings  (ISRB)  (February  22, 
1993,  58  FR  10729). 

changes: 

***** 

SYSTEM  NAME: 

Delete  entry  and  replace  with  ‘Navy 
Individual  Service  Review  Board  (IS^) 
Proceedings  Application  File.’ 

system  location: 

Delete  entry  and  replace  with  ‘Bureau 
of  Naval  Personnel  (Pers  324),  2  Navy 
Annex.  Washington,  DC  20370-3240.’ 

categories  of  MDIVnUALS  COVERED  BY  THE 
system: 

Delete  entry  and  replace  with 
‘Individuals  who  have  applied  for 
military  status  and  subsequent 
discharge  from  the  United  States  Navy 
because  they  claim  membership  in  a 
group  which  has  been  determined  to 
have  performed  active  military  service 
with  the  United  States  Navy.’ 

CATEGORIES  OF  RECORDS  IN  THE  SYSTEM: 

Delete  Mitry  and  replace  with 
‘Application  for  discharge,  supporting 
documentation,  copies  of 
correspondence  between  the  individual 
and  the  Navy  ISRB  and  other 
correspondence  concerning  the  case.’ 

authority  for  MAINTENANCE  OF  THE  SYSTEM: 
At  end  of  entry,  add  ‘and  E.O.  9397.’ 
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PURPOS£(^: 

Delete  entry  and  replace  with  To 
consider  the  indivrdual’s  application  for 
military  status  and  discharge.' 

***** 

storage: 

Delete  entry  and  replace  with  ‘Paper 
records  and  microfiche.' 

retrievabiuty: 

Delete  entry  and  replace  with  ‘Name 
and  Social  Sectirity  Number.' 

SAEEQUAROS: 

Delete  entry  and  replace  with  ‘The 
files  are  kept  within  the  Bureau  of  Naval 
Personnel  offices.  Access  during 
business  hours  is  controlled  by 
Command  personnel.  Records  not  in  use 
are  maintained  in  a  room  which  is 
locked  during  non-duty  hours.  The 
Command  is  secured  at  the  close  of 
business  and  the  building  in  which  the 
command  is  located  has  limited  access 
controlled  by  security  guards.' 

RETEHTION  AND  DISPOSAL: 

Delete  entry  and  replace  with 
‘Approved  application  (paper)  is 
destroyed  two  years  after  individual 
separates  from  the  Navy  and  documents 
generated  as  a  result  of  the  approved 
application  (i.e.,  DD  Form  214,  etc.)  are 
transferred  onto  microfiche  and  placed 
in  the  individual’s  military  personnel 
file  which  is  transferred  to  the  National 
Personnel  Records  Center,  Military 
Personnel  Records,  9700  Page 
Boulevard.  St  Louis,  MO  63132-5100, 
for  retention.  Disapproved  applications 
are  retained  for  two  years  and  then 
destroyed.’ 

SYSTEM  MANAQER(S)  AMO  ADDRESS: 

Delete  entry  and  replace  witlt  ‘Chief 
of  Naval  Persoimel  (Pers  324),  Bureau  of 
Naval  Personnel,  2  Navy  Annex. 
Washington,  E)C  20370-3240.’ 

NOTIFICATION  procedure: 

Delete  entry  and  replace  with 
‘Individuals  seeking  to  determine 
whether  informaticHi  about  themselves 
is  contained  in  this  system  should 
address  written  inquiries  to  the  Chief  of 
Naval  Personnel  (Ccxle  Pers  324), 

Bureau  of  Naval  Personnel,  2  Navy 
Annex,  Washington,  DC  20370-3240.' 

RECORD  ACCESS  PROCEDURES: 

Delete  entry  and  replace  with 
‘Individuals  seeking  access  to 
information  about  Aemselves  contained 
in  this  system  should  address  written 
inquiries  to  the  Chief  of  Naval  Personnel 
(Code  Pers  324),  Bureau  of  Naval 
Pwsonnel.  2  Navy  Annex,  Washington. 
DC  20370-3240.’ 


N01900-:.. 

SYSTEM  NAME: 

Navy  Individual  Service  Review 
Board  (ISRB)  Proceedings  Application 
File. 

SYSTEM  LOCATION: 

Bureau  of  Naval  Personnel  (Pers  324), 

2  Navy  Annex.  Washington,  DC  20370- 
3240. 

CATEGORIES  OF  tRMVIOUALS  COVERED  BY  THE 
SYSFBil: 

Individuals  who  have  applied  for 
military  status  and  subsequent 
discharge  firom  the  United  States  Navy 
because  they  claim  membership  in  a 
group  which  has  been  determined  to 
have  performed  active  military  service 
with  the  United  States  Navy. 

CATEGORIES  OF  RECORDS  IN  THE  SYSTEM: 

Application  for  discharge,  supporting 
documentation,  copies  of 
correspondence  between  the  individual 
and  the  Navy  ISRB  and  other 
correspondence  concerning  the  case. 

AUTHORITY  FOR  MAINTENANCE  OF  THE  SYSTBN: 
Pub.L.  95-202  and  E.0. 9397. 

PURPOSE(S): 

To  consider  the  individual’s 
application  for  military  status  and 
discharge. 

ROUTME  USES  OF  RECORDS  MAMTAINED  M  THE 
SYSTEM,  MCLUOMG  CATEGORIES  OF  USERS  AND 
THE  PURPOSES  OF  SUCH  USES: 

In  addition  to  those  disclosures 
generally  permitted  imder  5  U.S.C. 
552a(b)  of  the  Privacy  Act,  these  records 
or  information  contained  therein  may 
specifically  be  disclosed  outside  the 
DoD  as  a  routine  use  pursuant  to  5 
U.S.C  552a(b)(3)  as  follows: 

The  ‘Blanket  Routine  Uses’  that 
appear  at  the  beginning  of  the  Navy’s 
compilation  of  systems  of  records 
notices  apply  to  this  system. 

POLIOES  AND  PRACTICES  FOR  STORMG, 
RETRIEVMQ,  ACCESSMG,  RETAMMG,  AND 
DiSPOSING  OF  RECORDS  IN  THE  SYSTEM: 

STORAGE: 

Paper  records  and  microfiche. 
retrievabuty: 

Name  and  Social  Security  Numbor. 
SAFEGUARDS:. 

The  files  are  kept  within  the  Bureau 
of  Naval  Personnel  ofiices.  Access 
during  business  hours  is  controlled  by 
Command  personnel.  Records  not  in  use 
are  maintained  in  a  room  which  is 
locked  during  ncm-duty  hours.  The 
Command  is  secured  at  the  close  of 
business  and  the  building  in  which  the 
command  is  located  has  limited  access 
controlled  by  security  guards. 


RETENTION  AND  disposal: 

Approved  application  (paper)  is 
destroyed  two  years  after  individual 
separates  from  the  Navy  and  documents 
generated  as  a  result  of  the  approved 
application  (i.e.,  DD  Form  214,  etc.)  are 
transferred  onto  microfiche  and  placed 
in  the  individual’s  military  personnel 
file  which  is  transferred  to  the  National 
Personnel  Records  Center.  Military 
Persoimel  Records,  9700  Page 
Boulevard,  St.  Louis,  MO  63132-5100. 
for  retention.  Disapproved  applications 
are  retained  for  two  years  and  then 
destroyed. 

SYSTEM  MANAGER(S)  AND  ADDRESS: 

Chief  of  Naval  Personnel  (Pers  324), 
Bureau  of  Naval  Personnel,  2  Navy 
Annex,  Washington,  DC  20370-3240. 

NOTIFICATION  procedure: 

Individuals  seeking  to  determine 
whether  information  about  themselves 
is  contained  in  this  system  should 
address  written  inquiries  to  the  Chief  of 
Naval  Personnel  (Code  Pers  324), 

Bureau  of  Naval  Personnel.  2  Navy 
Annex.  Washington,  DC  20370-3240. 

RECORD  access  PROCEDURES: 

Individuals  seeking  access  to 
information  about  themselves  contained 
in  this  system  should  address  written 
inquiries  to  the  Chief  of  Naval  Personnel 
(Code  Pers  324),  Bureau  of  Naval 
Personnel,  2  Navy  Annex.  Washington, 
DC  20370-3240. 

CONTESTING  RECORD  PROCEDURES: 

The  Navy’s  rules  for  accessing  records 
and  contesting  contents  and  appealing 
initial  agency  determinations  are 
publish^  in  Secretary  of  the  Navy 
Instruction  5211.5;  32  CFR  part  701;  or 
may  be  obtained  from  the  system 
manager. 

RECORD  SOURCE  CATEGORIES: 

Information  contained  in  the  files  is 
obtained  from  the  individual  or  those 
acting  on  the  individual’s  behalf,  from 
other  military  records  and  frmn  the 
Department  of  Defense  Civilian/Military 
Service  Review  Board. 

EXEMPTIONS  CLASMEO  FOR  THE  system: 

None. 

N05520-1 
SYSTEM  NAME: 

Personnel  Security  Eligibility 
Information  System  (Febtvary  22, 1993, 
58  FR  10760). 

CHANGES: 

***** 
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SYSTEM  LOCATIOtl: 

Delete  entry  and  replace  with  ‘Bureau 
of  Naval  Personnel,  2  Navy  Annex, 
Washington,  DC  20370-8110.’ 

•  *  *  •  • 

CATEGORIES  OF  RECOaOS  M  THE  system: 

Delete  entry  and  replace  with  ‘Reports 
of  correspondence  and  information 
pertinent  to  an  individual’s  eligibility 
for  personnel  security  clearance, 
assignment  to  the  Nuclear  Weapons 
Personnel  Reliability  Program,  or  other 
‘high  risk’  program  requiring  personnel 
quality  control.’ 

AUTHORITY  FOR  MAINTENANCE  OF  THE  SYSTEM: 

At  end  of  entry  add  ‘and  EO.  9397.’ 

PURPOSEfS): 

Delete  entry  and  replace  with  ‘To 
determine  service  member’s  eligibility 
for  assignment  to  duties  requiring 
personnel  security  clearances, 
assignment  to  the  Nuclear  Weapons 
Personnel  Reliability  Program,  or  other 
‘high  risk’  programs  requiring  quality 
control.’ 

•  *  •  *  • 

hetr^abmjty: 

Delete  entry  and  replace  with  ‘Paper 
records  are  filed  alphabetically  by  last 
name  of  individual.  Automated  files  are 
filed  by  Social  Seciuity  Number.’ 

***** 

RETENnON  AND  disposal: 

Delete  entry  and  replace  with  ‘Files 
are  destroyed  two  years  after  individual 
separates  from  the  Navy.’ 

SYSTEM  MANAGER(S)  AND  ADDRESS: 

Delete  entry  and  replace  with  ‘Chief 
of  Naval  Personnel  (Pers  81).  Bureau  of 
Naval  Personnel.  2  Navy  Annex. 
Washington,  DC  20370-8110.’ 

NOTIFICATION  PROCEDURE: 

Delete  entry  and  replace  with 
‘Individuals  seeking  to  determine 
whether  information  about  themselves 
is  contained  in  this  system  should 
address  written  inquiries  to  the  Chief  of 
Naval  Personnel  (Pers  811),  Bureau  of 
Naval  Personnel,  2  Navy  Annex, 
Washington,  DC  20370-8110. 

The  letter  should  contain  full  name. 
Social  Security  Number,  rank/rate/ 
civilian  status,  and  address  of  the 
requester,’ 

RECORD  ACCESS  PROCEDURES: 

Delete  entry  and  replace  with 
‘Individuals  seeking  access  to 
information  about  ^emselves  contained 
in  this  system  should  address  written 
inquiries  to  the  Chief  of  Naval  Personnel 
(Pers  811),  Bureau  of  Naval  Personnel, 

2  Navy  Annex,  Washington,  DC  20370- 
8110. 


The  letter  should  contain  full  name. 
Social  Security  Number,  rank/rate/ 
civilian  status,  and  address  of  the 
requester.’ 

***** 

RECORD  SOURCE  CATEGORIES: 

Delete  entry  and  replace  with 
‘Department  of  the  Navy  Central 
Adjudication  Facility  and  other  ofiicials 
and  employees  of  the  Department  of  the 
Navy  and  military  investigative  reports.’ 
***** 

N05520-1 

SYSTEM  name: 

Personnel  Security  Eligibility 
Information  System. 

SYSTEM  location: 

Bureau  of  Naval  Personnel.  2  Navy 
Annex,  Washington,  DC  20370-8110. 

CATEGORIES  OF  MOIVIOUALS  COVERED  BY  THE 
system: 

Members  of  the  U.S.  Navy  and  Naval 
Reserve,  former  members,  and 
applicants  for  enlistment  or 
commissioning. 

CATEGORIES  OF  RECORDS  M  THE  SYSTEM: 

Reports  of  correspondence  and 
information  piertinent  to  an  individual’s 
eligibility  for  personnel  security 
clearance,  assignment  to  the  Nuclear 
Weapons  Personnel  Reliability  Program, 
or  other  ‘high  risk’  program  requiring 
personnel  quality  control. 

AUTHORITY  FOR  MAINTENANCE  OF  THE  SYSTEM: 

5  U.S.C  301;  Departmental 
Regulations;  and  E.O.  9397. 

PURPOSE(S): 

To  determine  service  member’s 
eligibility  for  assignment  to  duties 
requiring  personnel  security  clearances, 
assignment  to  the  Nuclear  Weapons 
Personnel  Reliability  Program,  or  other 
‘high  risk’  programs  requiring  quality 
control. 

ROUTME  USES  OF  RECORDS  MAINTAINED  M  THE 
SYSTEM,  BICLUDmO  CATEGORIES  OF  USERS  AND 
THE  PURPOSES  OF  SUCH  USES: 

In  addition  to  those  disclosures 
generally  permitted  under  5  U.S.C 
552a(b)  of  the  Privacy  Act,  these  records 
or  information  contained  therein  may 
specifically  be  disclosed  outside  the 
i5oD  as  a  routine  use  pursuant  to  5 
U.S.C  552a(b)(3)  as  follows; 

The  ‘Blanket  Routine  Uses’  that 
appear  at  the  beginning  of  the  Navy’s 
compilation  of  systems  of  records 
notices  apply  to  this  system. 


POUCCS  AND  PRACTICES  FOR  STORING, 
RETRCVBIG,  ACCESSMG,  RETANONG,  AND 
DISPOSING  OF  RECORDS  M  THE  SYSTEM: 

storage: 

Paper  records  in  file  folders  and  index 
cards.  Some  information  fiom  the  paper 
records  is  contained  in  an  automated 
file. 

retrievabiuty: 

Paper  records  are  filed  alphabetically 
by  last  name  of  individual.  Automated 
files  are  filed  by  Social  Security 
Number. 

SAFEGUARDS: 

Stored  in  locked  safes  and  cabinets. 

File  areas  are  accessible  only  to 
authorized  persons  who  are  propierly 
screened,  cleared,  and  trained. 

RETENTION  AND  DISPOSAL: 

■  Files  are  destroyed  two  years  after 
individual  separates  ftom  the  Navy. 

SYSTEM  MANAGER(S)  AND  ADDRESS: 

Chief  of  Naval  Personnel  (Pers  81), 
Bureau  of  Naval  Personnel,  2  Navy 
Annex,  Washington.  DC  20370-8110. 

NOTIFICATION  PROCEDURE: 

Individuals  seeking  to  determine  ’ 
whether  information  about  themselves 
is  contained  in  this  system  should 
address  written  inquiries  to  the  Chief  of 
Naval  Personnel  (Pers  811),  Bureau  of 
Naval  Personnel,  2  Navy  Annex, 
Washington.  DC  20370-8110. 

The  letter  should  contain  full  name. 
Social  Security  Number,  rank/rate/ 
civilian  status,  and  address  of  the 
requester. 

RECORD  ACCESS  PROCEDURES: 

Individuals  seeking  access  to 
information  about  themselves  contained 
in  this  system  should  address  written 
inquiries  to  the  Chief  of  Naval  Personnel 
(Pers  811),  Bureau  of  Naval  Personnel, 

2  Navy  Annex,  Washington,  DC  20370- 
8110. 

The  letter  should  contain  full  name, 
Social  Security  Number,  rank/rate/ 
civilian  status,  and  address  of  the 
requester. 

CONTESTING  RECORD  PROCEDURES: 

The  Navy’s  rules  for  accessing  records 
and  contesting  contents  and  appealing 
initial  agency  determinations  are 
publish^  in  Secretary  of  the  Navy 
Instruction  5211.5;  32  CFR  part  701;  or 
may  be  obtained  from  the  system 
manager. 

RECORD  SOURCE  CATEGORIES: 

Department  of  the  Navy  Central 
Adjudication  Facility  and  other  officials 
and  employees  of  the  Department  of  the 
Navy  and  military  investigative  reports. 
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EXEMPTIONS  CLAIMEO  FOR  THE  SYSTEM: 

Parts  of  this  system  may  be  exempt 
under  5  U.S.C.  552a(k)(l),  (k)(2),  (k)(5), 
and  (k)(7),  as  applicable. 

An  exemption  rule  for  this  system  has 
been  promulgated  in  accordance  with 
requirements  of  5  U.S.C.  553(b)  (1),  (2), 
and  (3),  (c)  and  (e)  and  published  in  32 
CFR  part  701,  subpart  G.  For  additional 
information  contact  the  system  manager. 

N1 1101-1 
SYSTEM  NAME: 

Family  Housing  Assignment 
Application  System  (February  22,  1993, 
58  FR  10816). 

CHANGES: 


SYSTEM  NAME: 

Delete  entry  and  replace  with  ‘Family 
Housing  File.’ 

SYSTEM  location: 

Delete  entry  and  replace  with 
‘Housing  offices  at  naval  stations/bases 
that  have  family  housing  assets.  Official 
mailing  addresses  are  published  as  an 
appendix  to  the  Navy’s  compilation  of 
systems  of  records  notices.’ 

CATEGORIES  Of  INDIVIDUALS  COVERED  BY  THE 
SYSTEM: 

Delete  entry  and  replace  with 
‘Military/civilian  personnel  eligible  for/ 
interested  in  occupying  Navy  family 
housing  and  those  occupying  family 
housing.’ 

CATEGORIES  OF  RECORDS  IN  THE  SYSTEM: 

Delete  entry  and  replace  with  ‘DD 
Form  1746,  Application  for  Assignment 
to  Housing  (application  contains 
information  such  as  name,  address, 
rank/rate.  Social  Security  Number, 
length  of  service,  time  remaining  on 
active  duty,  date  of  rank,  etc.; 
dependency  data,  e.g.,  total  number  in 
family,  spouse,  age  and  sex  of 
dependents,  etc.;  and  other  pertinent 
housing  information,  e.g.,  last 
assignment,  months  involuntarily 
separated,  special  health  problems,  etc.); 
orders;  emergency  data  form;  detaching 
endorsement  from  prior  duty  station.’ 

I  *  •  *  •  • 

1 

:  PURPOSE(S): 

Delete  entry  and  replace  with  ‘To 
f  determine  individual’s  eligibility  for 

family  housing  and  notification  for 
i  subsequent  assignment  to  family 

I  housing  or  granting  a  waiver  to  allow 

occupancy  of  private  housing. 

To  determine  and  list  individual’s 
name  on  appropriate  housing  waiting 
list. 


To  oversee  housing  occupancy  once 
assigned.’ 

***** 

STORAGE: 

At  end  of  entry  add  ‘and 
computerized  data  base.’ 

retrievability: 

Delete  entry  and  replace  with  ‘Name 
of  applicant  or  name  and  house  number 
of  resident.’ 

SAFEGUARDS: 

Delete  entry  and  replace  with  ‘Access 
to  files  is  limited  to  personnel  requiring 
access  in  the  performance  of  their 
official  duties.  Records  are  secured 
within  a  locked  office  in  a  locked 
building  on  a  military  installation  when 
not  actually  in  use.  Computerized  data 
base  is  password  protected.’ 

RETENTION  AND  DISPOSAL: 

Delete  entry  and  replace  with  ‘Files 
are  retained  for  up  to  three  years  after 
termination  of  housing  occupancy  and 
then  destroyed.’ 

SYSTEM  MANAGER(S)  AND  ADDRESS: 

Delete  entry  and  replace  with  ‘Policy 
Official:  Navy  Housing  Division  (Pers- 
67),  Bureau  of  Naval  Personnel,  2  Navy 
Annex,  Washington,  DC  20370-5067. 

Record  Holder:  Naval  stations  with 
housing  assets.  Official  mailing 
addresses  of  naval  stations/bases  are 
published  as  an  appendix  to  the  Navy’s 
compilation  of  systems  of  records 
notices.’ 

NOTIFICATION  PROCEDURE: 

Delete  entry  and  replace  with 
‘Individuals  seeking  to  determine 
whether  this  system  of  record  contains 
information  about  themselves  should 
address  written  inquiries  to  the  Housing 
Office  at  the  naval  station/base  where 
they  applied  for  housing. 

Requests  should  include  full  name  of 
applicant  or  name  and  house  number  of 
resident.’ 

RECORD  ACCESS  PROCEDURES: 

Delete  entry  and  replace  with 
‘Individuals  seeking  access  to  records 
about  themselves  should  address 
written  inquiries  to  the  housing  office  at 
the  naval  station/base  where  they 
applied  for  housing. 

Requests  should  include  full  name  of 
applicant  or  name  and  house  number  of 
resident.’ 

***** 

RECORD  SOURCE  CATEGORIES: 

Delete  entry  and  replace  with 
‘Individual;  DD  Form  1746;  Orders; 
Emergency  Data  Form;  detaching 
endorsement  from  prior  duty  station.’ 

***** 


N11101-1 

SYSTEM  name: 

Family  Housing  File. 

SYSTEM  location: 

Housing  offices  at  naval  stations/bases 
that  have  family  housing  assets.  Official 
mailing  addresses  are  published  as  an 
appendix  to  the  Navy’s  compilation  of 
systems  of  records  notices. 

CATEGORIES  OF  INOIVIOUALS  COVERED  BY  THE 
SYSTEM; 

Military/civilian  personnel  eligible 
for/interested  in  occupying  Navy  family 
housing  and  those  occupying  family 
housing. 

CATEGORIES  OF  RECORDS  IN  THE  SYSTEM: 

DD  Form  1746,  Application  for 
Assignment  to  Housing  (application 
contains  information  such  as  name, 
address,  rank/rate.  Social  Security 
Number,  length  of  service,  time 
remaining  on  active  duty,  date  of  rank, 
etc.;  dependency  data,  e.g.,  total  number 
in  family,  spouse,  age  and  sex  of 
dependents,  etc.;  and  other  pertinent 
housing  information,  e.g.,  last 
assignment,  months  involuntarily 
separated,  special  health  problems,  etc.); 
orders;  emergency  data  form;  detaching 
endorsement  from  prior  duty  station. 

AUTHORITY  FOR  MAINTENANCE  OF  THE  SYSTEM: 

5  U.S.C.  301,  Departmental 
Regulations  and  E.O.  9397. 

PURPOSE(S): 

To  determine  individual’s  eligibility 
for  family  housing  and  notification  for 
subsequent  assignment  to  family 
housing  or  granting  a  waiver  to  allow 
occupancy  of  private  housing. 

To  determine  and  list  individual’s 
name  on  appropriate  housing  waiting 
list. 

To  oversee  housing  occupancy  once 
assigned. 

ROUTME  USES  OF  RECORDS  MAINTAINED  IN  THE 
SYSTEM,  MCLUDINO  CATEGORIES  OF  USERS  AND 
THE  PURPOSES  OF  SUCH  USES: 

In  addition  to  those  disclosures 
generally  permitted  under  5  U.S.C. 
552a(b)  of  the  Privacy  Act,  these  records 
or  information  contained  therein  may 
specifically  be  disclosed  outside  the 
DoD  as  a  routine  use  pursuant  to  5 
U.S.C.  552a(b)(3)  as  follows: 

The  ‘Blanket  Routine  Uses’  that 
appear  at  the  beginning  of  the  Navy’s 
compilation  of  systems  of  records 
notices  apply  to  this  system. 

POUOES  AND  PRACTICES  FOR  STORMG, 
RETRIEVMG,  ACCESSING,  RETAINING,  AND 
DISPOSING  OF  RECORDS  M  THE  SYSTEM: 

storage: 

File  folders  and  computerized  data 
base. 
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RETfUEVABSJTY: 

Name  of  applicant  or  name  and  house 
number  of  resident. 

SAFEGUARDS: 

Access  to  files  is  limited  to  personnel 
requiring  access  in  the  performance  of 
their  official  duties.  Records  are  secured 
within  a  locked  office  in  a  locked 
building  on  a  military  installation  when 
not  actually  in  use.  Computerized  data 
base  is  password  protected. 

RETENTION  AND  DISROSAL: 

Files  are  retained  for  up  to  three  years 
after  termination  of  housing  occupancy 
and  then  destroyed. 

SYSTEM  MANAQER(S)  AND  ADDRESS: 

Policy  Official:  Navy  Housing 
Division  (Pers-67),  Bureau  of  Naval 
Personnel.  2  Navy  Annex,  Washington, 
DC  20370-5067. 

Record  Holder.  Naval  stations  with 
housing  assets.  Official  mailing 
addresses  of  naval  stations/bases  are 
published  as  an  appendix  to  the  Navy’s 
compilation  of  systems  of  records 
notices. 

NOTnCATION  procedure: 

Individuals  seeking  to  determine 
whether  this  system  of  record  contains 
information  about  themselves  should 
address  written  inquiries  to  the  Housing 
Office  at  the  naval  station/base  where 
they  applied  for  housing.  Requests 
should  include  full  name  of  applicant  or 
name  and  house  number  of  resident. 

RECORD  ACCESS  PROCEDURES: 

Individuals  seeking  access  to  records 
about  themselves  should  address 
written  inquiries  to  the  housing  offfce  at 
the  naval  station/base  where  they 
applied  for  housing.  Requests  should 
include  full  name  of  applicant  or  name 
and  house  number  of  resident. 

CONTESTmO  RECORD  PROCEDURES: 

The  Navy’s  rules  for  accessing  records 
and  contesting  contents  and  appealing 
initial  agency  determinations  are 
published  in  Secretary  of  the  Navy 
Instruction  5211.5;  32  CFR  part  701;  or 
may  be  obtained  from  the  system 
manager. 

RECORD  SOURCE  CATEGORIES: 

Individual;  DD  Form  1746;  Orders; 
Emergency  Data  Form;  detaching 
endorsement  from  prior  duty  station. 

EXEMPTIONS  CLAIMED  FOR  THE  SYSTEM: 

None. 

IFR  Doc.  93-27496  Filed  11-9-93;  8:45  ami 
BILLMQ  CODE  5000  <M  F 


Department  of  the  Navy;  Marine  Corps 

Intent  To  Prepare  an  Environmental 
Impact  Statement  for  Solid  Waste 
Management  Alternatives  at  Marine 
Corps  Base  Quantico,  VA 

Pursuant  to  the  National 
Environmental  Policy  Act  as 
implemented  by  the  Council  on 
Environmental  Quality  regulations  (40 
CFR  parts  1500-1508),  the  U.S.  Marine 
Corps  intends  to  prepare  an 
Environmental  Impact  Statement  (EIS) 
to  evaluate  solid  waste  management 
alternatives  at  Marine  Corps  Base  (MCB) 
Quantico,  Virginia. 

The  existing  sanitary  landfill  at  MCB 
Quantico,  installed  in  1983-1984,  is 
nearing  capacity  and  is  scheduled  to 
close  in  late  1995.  Accordingly,  a 
comprehensive  feasibility  study  was 
undertaken  to  address  engineering 
feasibility,  liability/risk  analyses,  and 
environmental  constraints  applied  to 
solid  waste  management  alternatives, 
including:  no  action;  construction  and 
operation  of  a  new  landfill  at  MCB 
Quantico;  construction  and  operation  of 
a  trash-to-steam  incinerator  at  MCB 
Quantico;  solid  waste  disposal  in  a 
nearby  municipal  landfill;  and  solid 
waste  disposal  at  a  nearby  municipal 
incinerator  or  trash-to-steam  facility. 
MCB  Quantico  will  continue  to 
implement  programs  to  promote  waste 
stream  reduction  through  recycling. 

Major  environmental  issues  that  will 
be  addressed  in  the  EIS  include,  but  are 
not  limited  to,  wetlands,  endangered 
species,  cultural  resources,  water  and 
air  quality,  public  health  and  safety,  and 
land  use. 

The  Marine  Corps  will  initiate  a 
scoping  process  for  the  purpose  of 
determining  the  extent  of  issues  to  be 
addressed  and  identifying  the 
significant  issues  related  to  this  action. 
Agencies  and  the  public  are  invited  and 
encouraged  to  provide  written  comment 
on  scoping  issues.  To  be  most  helpful, 
scoping  comments  should  clearly 
descril^  specific  issues  or  topics  which 
the  commentor  believes  the  EIS  should 
address.  Written  statements  and  or 
questions  regarding  the  scoping  process 
should  be  mailed  no  later  than 
December  10, 1993  to  Commander, 
Atlantic  Division,  Naval  Facilities 
Engineering  Command.  1510  Gilbert 
Street,  Norfolk.  Virginia  23511-2699 
(Attn:  Mr.  Ron  Dudley,  Code  2032). 


Dated:  November  4, 1993. 

Andrew  Recachinas, 

Acting  Head.  Land  Use  and  Military 
Construction  Branch  Facilities  and  Services 
Division,  Installations  and  Logistics 
Department,  by  Direction  of  the  Commandant 
of  the  Marine  Corps. 

Dated:  November  4, 1993. 

Michael  P.  Rummel, 

LCDR,  JAGC,  USN  Federal  Register  Liaison 
Officer. 

IFR  Doc.  93-27653  Filed  11-9-93;  8:45  am) 
BILLING  COOE  3ai0-AE-M 


DEPARTMENT  OF  ENERGY 

Office  of  the  Secretary 

Amendment  to  Delegation  Order  for 
Approval  of  Power  Marketing 
Administration  Power  and 
Transmission  Rates 

AGENCY:  Department  of  Energy. 

ACTION:  Notice  of  amendment  to 
Delegation  Order. 

SUMMARY:  Notice  is  hereby  given  of 
Amendment  No.  3  to  Delegation  Order 
No.  0204-108.  Amendment  No.  3 
revises  the  delegation  of  authority  to 
confirm,  approve,  and  place  into  effect 
on  an  interim  basis  power  and 
transmission  rates  of  the  Alaska, 
Southeastern,  Southwestern,  and 
Western  Area  Power  Administrations  by 
delegating  such  authority  to  the  Deputy 
Secretary  of  Energy  rather  than  to  the 
Assistant  Secretary  for  Energy  Efficiency 
and  Renewable  Energy  i  of  the 
Department  of  Energy.  The  amendment 
also  makes  minor  conforming  changes 
to  reflect  the  fact  of  that  revision  in 
delegation  of  authority  and  adds  a 
provision  that  such  revision  is  to  have 
no  effect  upon  rates  which  have  been 
previously  placed  into  effect  by  the 
Assistant  Secretary  for  Energy  Efficiency 
and  Renewable  Energy. 

EFFECTIVE  DATE:  November  10, 1993. 

FOR  FURTHER  INFORMATION  CONTACT: 
Lawrence  A.  Gollomp,  Assistant  General 
Counsel,  GC-33,  U.S.  Department  of 
Energy,  Washington,  DC  20585,  (202) 
586-6958. 

SUPPLEMENTARY  INFORMATION:  Delegation 
Order  No.  0204-108,  48  FR  55664, 
which  became  effective  December  14, 
1983,  delegated  to  the  Deputy  Secretary 
of  Energy  on  a  nonexclusive  basis. 


<  On  March  3. 1993,  the  title  of  the  Assistant 
Secretary  for  Conservation  and  Renewable  Energy 
was  changed  to  the  Assistant  Secretary  for  Energy 
Efficiency  and  Renewable  Energy.  Rates  approved 
by  the  Assistant  Secretary  for  Energy  Efficiency  and 
Renewable  Energy  are  to  be  treated  in  the  same 
manner  as  rates  approved  by  the  Assistant  Secretary 
for  Conservation  and  Renewable  Energy. 
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among  other  things,  the  authority  to 
confirm,  approve,  and  place  into  efiect 
on  an  interim  basis,  power  and 
transmission  rates  for  the  Alaska, 
Southeastern,  Southwestern,  and 
Western  Area  Power  Administrations. 

The  Delegation  Order  was  amended  on 
May  30, 1986  (51  FR  19744),  reassigned 
by  DOE  Notice  1110.29  dated  October 
27, 1988,  clarified  by  Secretary  of 
Energy  Notice  SEN-10-89  dated  August 
3, 1989,  and  subsequent  revisions,  and 
amended  again  on  August  23, 1991  (56 
FR  41835).  The  Secretary  of  the 
Department  of  Energy  has  determined 
that  revisions  in  that  Delegation  Order 
are  desirable  at  this  time,  in  order  to 
delegate  to  the  Deputy  Secretary  the 
authority  which  had  been  previously 
delegated  to  the  Assistant  Secretary  for 
Energy  Efficiency  and  Renewable 
Energy.  The  reason  for  these  revisions  is 
to  reflect  revised  organizational 
relationships  within  the  Department. 

Issued  in  Washington,  DC,  November  4, 
1993. 

William  H.  White, 

Deputy  Secretary. 

Department  of  Energy,  Amendment  No. 

3  to  Delegation  Order  No.  0204-108, 
Delegation  Order  For  Approval  of 
Power  Marketing  Administration 
Power  and  Transmission  Rates 

Pursuant  to  the  authority  vested  in  me 
as  Secretary  of  Energy  and  by  sections 
203(a),  301(b).  302(a),  402(e),  641,  642, 
643,  and  644,  of  the  Department  of 
Energy  Organization  Act  (Pub.  L.  95- 
91),  there  is  hereby  delegated  to  the 
Deputy  Secretary  of  Energy  all  authority 
which  was  previously  delegated  to  the 
Assistant  S^retary  for  Conservation  and 
Renewable  Energy  in  Department  of 
Energy  Delegation  Order  No.  0204-108, 
as  published  in  the  Federal  Register, 
December  14, 1983  (48  FR  55664),  as 
amended  on  May  30. 1986  (51  FR 
19744),  reassigned  by  DOE  Notice 
1110.29  dated  October  27, 1988,  and 
clarified  by  Secretary  of  Energy  Notice 
SEN-10-89  dated  August  3, 1989,  and 
subsequent  revisions,  and  as  amended 
on  August  23. 1991  (56  FR  41835). 
Depiartment  of  Energy  Delegation  Order 
No.  0204-108  is  hereby  amended  to 
reflect  such  revision  to  that  delegation 
of  authority  and  to  reflect  related 
changes  so  as  to  read  and  provide  in  its 
amended  form  as  follows: 

1.  There  is  hereby  delegated  to  the 
respective  Administrators  of  the  Alaska, 
Southeastern,  Southwestern,  and 
Western  Area  Power  Administrations  on 
a  nonexclusive  basis  the  authority  to 
develop  power  and  transmission  rates 
for  their  respective  power  marketing 
administrations  (PMA).  A  rate 


developed  by  an  Administrator  shall  not 
become  effective  on  a  final  basis  unless 
and  imtil  such  rate  is  confirmed  and 
approved  by  the  Federal  Energy 
Regulatory  Commission  (Commission) 
acting  under  section  3  below.  In 
submitting  a  rate  the  Administrator 
shall  certify  that  the  rate  is  consistent 
with  applicable  law  and  that  it  is  the 
lowest  possible  rate  to  customers 
consistent  with  sound  business 
principles. 

2.  There  is  hereby  delegated  to  the 
Deputy  Secretary  of  Energy  on  a 
nonexclusive  basis  the  authority  to 
confirm,  approve,  and  place  into  efiect 
on  an  interim  basis  power  and 
transmission  rates  for  the  Alaska, 
Southeastern,  Southwestern,  and 
Western  Area  Power  Administrations 
for  such  periods  as  the  Deputy  Secretary 
may  provide. 

3.  There  is  hereby  delegated  to  the 
Commission  on  an  exclusive  basis  the 
authority  to  confirm,  approve,  and  place 
into  efiect  on  a  final  basis,  to  remand, 
or  to  disapprove,  rates  developed  by 
each  Administrator  imder  section  1.  The 
Commission  review  will  be  limited  to: 

(a)  Whether  the  rates  are  the  lowest 
possible  to  customers  consistent  with 
sound  business  principles,  (b)  whether 
the  revenue  levels  generated  by  the  rates 
are  sufficient  to  recover  the  costs  of 
prodv-.ciitg  and  transmitting  electric 
energy  including  the  repayment,  within 
the  period  of  cost  recovery  permitted  by 
law,  of  the  capital  investment  allocated 
to  power  and  costs  assigned  by  Acts  of 
Congress  to  power  for  repayment;  and 
(c)  the  assumptions  and  projections 
used  in  developing  the  rate  components 
that  are  subject  to  Commission  review. 
The  Conunission  may  require  the 
Administrator  to  provide  any 
information  relevant  to  the 
Commission’s  confirmation  and  review 
function. 

The  Commission  shall  not  review 
policy  judgments  and  interpretations  of 
laws  and  regulations  made  by  the  non- 
PMA  power  generating  agencies  (i.e., 
the  Bureau  of  Reclamation,  the  Corps  of 
Engineers,  and  the  International 
Boundary  and  Water  Commission).  The 
Commission  shall  reject  decisions  of  the 
PMA  Administrators  only  if  the 
Commission  finds  them  to  be  arbitrary, 
capricious,  or  in  violation  of  the  law. 
Provided,  That  the  Commission  may 
reject  decisions  that  are  not  in  accord 
with:  (a)  The  standards  set  forth  in 
RA6120.2,  or  any  revisions  or 
modifications  to  such  standards, 
adopted  pursuant  to  the  Administrative 
Prorodure  Act  (5  U.S.C.  551  et  seq.)  and 
the  Department  of  Energy  Organization 
Act  (42  U.S.C.  7191),  and  (b)  the 
standards  set  forth  in  any  interagency 


agreement  between  the  Administrator 
and  the  power  generating  agency  that  is 
applicable.  Should  the  Commission 
reject  such  decisions,  the  PMA 
Administrator  will  have  30  days  in 
which  to  seek  rehearing. 

4.  In  the  event  a  rate  developed  by  an 
Administrator  is  disapproved  by  the 
Commission,  the  Administrator  shall, 
within  120  days  or  such  additional  time 
periods  as  the  Commission  may 
provide,  submit  to  the  Commission  a 
substitute  rate  for  action  by  the 
Commission  under  section  3  hereof. 

A  rate  confirmed,  approved,  and 
placed  in  efiect  by  the  Deputy  Secretary 
on  an  interim  basis  that  is  disapproved 
by  the  Commission  shall  remain  in 
efiect.  as  provided  by  the  Deputy 
Secretary,  imtil  a  substitute  rate  is 
confirmed  and  approved  on  a  final  basis 
by  the  Commission,  unless  the  original 
interim  rate  has  been  superseded  by  a 
subsequent  rate  placed  in  efiect  on  an 
interim  basis.  Pmvided,  That  if  the 
Administrator  does  not  file  a  substitute 
rate  within  120  days  or  such  greater 
time  as  the  Commission  may  provide, 
and  if  the  rate  has  been  disapproved 
because  the  Commission  determined 
that  it  would  result  in  total  revenues  in 
excess  of  those  required  by  law,  the  rate 
last  previously  confirmed  and  approved 
on  a  final  basis  will  become  effective  on 
a  date  and  for  a  period  determined  by 
the  Commission,  and  revenues  collected 
in  excess  of  those  generated  by  such  rate 
during  the  interim  period  will  be 
refunded  with  interest  to  the  extent 
determined  by  the  Commission.  If  a 
substitute  rate  confirmed  and  approved 
on  a  final  basis  by  the  Commission  is 
lower  than  the  rate  in  efiect  on  an 
interim  basis,  any  overpayment  shall  be 
refunded  with  interest  as  determined  by 
the  Commission.  If  a  substitute  rate 
confirmed  and  approved  on  a  final  basis 
by  the  Commission  is  higher  than  the 
rate  in  efiect  on  an  interim  basis,  such 
rate,  if  no  subsequent  and  higher  rate 
has  been  put  into  efiect  by  the  Deputy 
Secretary,  shall  become  efiective  on  a 
subsequent  date  set  by  the  Commission. 
If  at  any  time  it  is  determined  by  the 
Commission  that  the  administrative  cost 
of  a  refund  would  exceed  the  amount  to 
be  refunded,  no  refund  will  be  required. 

5.  Notwithstanding  any  other 
provisions  of  this  delegation  order,  there 
is  hereby  delegated  to  each 
Administrator  the  authority  to  develop 
and  place  into  efiect  on  a  final  basis 
rates  for  short-term  sales  of  capacity, 
energy,  or  transmission  service.  Short¬ 
term  sales  are  those  sales  that  last  no 
longer  than  one  year. 

6.  For  the  Alaska  Power 
Administration,  the  Southeastern  Power 
Administration,  the  Southwestern 


59718 


Federal  Register  /  Vol.  58,  No.  216  /  Wednesday,  November  10,  1993  /  Notices 


Power  Administration,  and  the  Western 
Area  Power  Administration; 

A.  All  rates  placed  into  effect  on  a 
final  basis  pursuant  to  any  authority 
delegated  prim'  to  this  mder  shall 
remain  in  full  force  and  effect. 

B.  Rates  filed  on  or  before  the 
efiective  date  of  this  order,  and  for 
which  the  Commission  has  issued  any 
substantive  orders,  will  be  governed  by 
the  terms  of  Amendment  No.  2  to 
Delegaticm  Order  No.  0204-108  until 
plac^  in  efiect  the  Commission  on  a 
final  basis. 

C  Rates  filed  under  previous 
delegation  orders  for  which  the 
Commission  has  not  issued  any 
substantive  orders  on  or  before  the 
effective  date  of  this  order  will  be 
governed  by  the  terms  of  this  delegation 
order. 

7.  In  exercising  the  authority 
delegated  by  this  order,  the  delegates 
shall  be  governed  by  the  rules  and 
regulations  of  the  Departmmit  of  Energy 
and  the  policies  and  procedures 
prescribe  by  the  Secretary  or  the 

^^^f^^ing  in^s  order  shall  preclude 
the  Secretary  from  exercising  any  of  the 
authority  delegated  to  the  Deputy 
Secretary  and  the  Administrators 
whenever  in  the  Secretary's  judgment 
the  exercise  of  such  authority  is 
necessary  or  appropriate  to  administer 
the  functions  vested  in  the  Secretary. 

9.  For  the  Alaska  Power 
Administration,  the  Southeastern  Power 
Administration,  the  Southern  Power 
Administration,  and  the  Western  Area 
Power  Administration: 

A.  All  rates  place  into  efiect  on  a  final 
basis  pursuant  to  any  authority 
delegated  pursuant  to  Delegation  Order 
No.  0204-108  as  such  order  existed 
prior  to  the  efiective  date  of 
Amendment  No.  3  thereto  shall  remain 
tin  full  force  and  efiect 

B.  All  rates  filed  before  the  efiective 
date  of  Amendment  No.  3  to  Delegation 
Order  No.  0204-108  which  rates,  as  of 
the  efiective  date  of  said  Amendment 
No.  3,  are  in  efiect  but  which  have  not 
been  placed  in  efiect  on  a  final  basis, 
shall  continue  in  effect  subject  to  the 
provisions  of  this  amended  Delegation 
Order.  In  no  event  shall  any  rates  which 
have  been  filed  on  or  before  the  efiective 
date  of  Amendment  No.  3  of  Delegation 
Order  No.  0204-108  be  invalidated 
solely  by  virtue  of  the  change  in  the 
delegation  of  authority  frnm  the 
Assistant  Secretary  of  Conservation  and 
Renewable  Energy  to  the  Deputy 
Secretary,  provided  for  in  said 
Amendment.  All  actions  heretofore 
taken  by  the  Assistant  Secretary  for 
Conservation  and  Renewable  Energy 
pursuant  to  Delegation  Order  No.  0204- 


108  with  respect  to  such  rates  are 
hereby  confirmed,  and  such  rates  shall 
not  be  subject  to  challenge  on  the 
ground  that  any  such  actions  were  taken 
by  the  Assistant  Secretary  for 
Conservation  and  Renewable  Energy 
rather  than  by  the  Deputy  Secretary. 

C  All  rates  filed  on  and  after  the 
efiective  date  of  Amendment  No.  3  to 
Delegation  Order  No.  0204-108  shall  be 
governed  by  that  order  as  thus  amended. 

10.  This  amended  order  becomes 
efiective  upon  publication  in  the 
Federal  Register. 

Issued  in  Washington,  DC,  November  4, 
1993. 

Hazel  R.  O’Leary, 

Secretary  of  Energy. 

[FR  Doc.  93-27718  Filed  11-9-93;  8:45  am] 
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Record  of  Decision  For  Remedial 
Action  at  the  Chemical  Plant  Area  of 
the  Weldon  Spring  Site  Remedial 
Action  Project  SL  Charles  County,  MO 

AGENCY:  Department  of  Energy. 

ACTION:  Notice  of  Record  of  Decision. 

SUMMARY:  Today’s  notice  publishes  the 
Declaration  statement  of  the  Record  of 
Decision  signed  by  the  Department  of 
Energy  (DOE)  on  September  13, 1993. 
DOE’S  decision  was  approved  by  the 
U.S.  Environmental  Flotection  Agency 
on  September  28, 1993,  and  as  the  lead 
agency  for  the  State  of  Missouri,  the 
^ssouri  Department  of  Natural 
Resources  concurred  on  the  preferred 
remedy  for  the  chemical  plant  area  of 
the  Weldon  Spring  site.  This  decision 
was  made  un^r  the  authority  of  the 
Comprehensive  Environmental 
Response,  Compensation,  and  Liability 
Act  (CERCLA),  as  amended.  For 
remedial  actions,  it  is  DOE’s  policy  to 
integrate  the  values  of  the  National 
Environmental  Policy  Act  (NEPA)  into 
the  procedural  and  documentation 
requirements  of  CERCLA,  wherever 
practical.  To  support  the  cleanup 
decisions  for  contaminated  material  at 
the  chemical  plant  area,  the  DOE 
prepared  an  integrated  remedial 
investigation/feasibility  study- 
environmental  impact  statement  (DOE/ 
EIS-0185)  in  accordance  with  DOE 
policy.  Subsequent  to  the  public 
involvement  opportunities  on  the  draft 
and  final  remedial  investigation/ 
feasibility  study-environmental  impact 
statement  documents,  and  having 
considered  all  comments  received,  the 
DOE  has  selected  a  remedy  that  was 
documented  in  the  joint  C^CLA/NEPA 
Record  of  Decision.  DOE  is  publishing 
this  Declaration  statement  of  the  joint 
CERCLA/NEPA  Record  of  Decision,  as 


originally  signed  in  September  1993,  for 
NEPA  purposes  as  spiecified  in  the  DOE 
NEPA  regulations  [10  CFR  1021.315(c]l. 
FOR  FURTHER  INFORMATION  CONTACT:  For 
further  information  on  remedial  actions 
at  the  Weldon  Spring  site,  contact:  Mr. 
Stephen  H.  McC^cken,  Project 
Manager,  Weldon  Spring  Site  Remedial 
Action  Project,  U.S.  Department  of 
Eneigy,  7295  Highway  94  South,  St. 
Charles,  Missouri  63304,  (314)  441- 
8978. 

For  further  information  on  the  DOE 
NEPA  process,  contact:  Ms.  Carol  M. 
Borgstrom,  Director,  Office  of  NEPA 
Oversight,  EH-25,  U.S.  Department  of 
Energy,  1000  Independence  Ave,  SW., 
Washington,  DC  20585,  (202)  586-4600 
or  (800)  472-2756. 

Issued  in  Washington,  DC  this  5th  day  of 
Novranber,  1993. 

Clyde  W.  Frank, 

Acting  Deputy  Assistant  Secretary  for 
Envinmmental  Restoration  and  Waste 
Management 

Record  of  Decision  for  Remedial  Action 
at  the  Chemical  Plant  Area  of  the 
Weldon  Spring  Site  Remedial  Action 
Project,  St  Charles  County,  MO 

The  following  is  the  Declaration 
statement  of  the  joint  CERCLA/NEPA 
Record  of  Decision  for  the  chemical 
plant  area  of  the  Weldon  Spring  site 
signed  by  DOE  on  September  13, 1993. 

Declaration 

Site  Name  and  Location 

Weldon  Spring  Site,  St.  Charles  County, 
Missouri  63304 

Statement  of  Basis  and  Purpose 

This  decision  document  presents  the 
selected  remedial  action  for  the 
chemical  plant  area  of  the  Weldon 
Spring  site  in  St.  Charles  Coimty, 
Missouri.  This  remedial  action  was 
selected  in  accordance  with  the 
Comprehensive  Environmental 
Response,  Compensation,  and  Liability 
Act  (CERCLA),  as  amended,  and  to  the 
extent  practicable,  the  National  Oil  and 
Hazardous  Substances  Pollution 
Contingency  Plan  (NCP),  40  CFR  part 
300. 

In  making  this  decision,  it  is  the  U.S. 
Department  of  Energy’s  (liOE’s)  policy 
to  integrate  National  Environmental 
Policy  Act  (NEPA)  values  into  the 
CERCLA  remedial  action  process; 
however,  it  is  not  the  intent  of  the  DOE 
to  make  a  statement  on  the  legal 
applicability  of  the  NEPA  to  CERCLA 
actions.  This  single  document  is 
intended  to  serve  as  the  DOE’s  Record 
of  Decision  (ROD)  imder  both  the 
CERCLA  and  the  NEPA. 
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The  decision  presented  herein  is 
based  on  the  information  available  in 
the  Administrative  Record  maintained 
in  accordance  with  the  CERCLA.  The 
decision  is  also  based  on  the  issuance  of 
the  Proposed  Plan  for  Remedial  Action 
at  the  Chemical  Plant  Area  of  the 
Weldon  Spring  Site  (DOE  1992a), 
holding  a  public  meeting  to  receive 
comments  on  the  Proposed  Plan,  and 
completion  of  the  Remedial 
Investigation/Feasibility  Study-Final 
Environmental  Impact  Statement  (RI/ 
FS-Final  EIS).  In  addition,  the  DOE  has 
considered  all  comments  received  on 
the  Proposed  Plan  and  the  RI/FS-Final 
EIS  documents  in  the  preparation  of  the 
ROD. 

As  the  lead  agency  for  the  State  of 
Missouri  regarding  the  Weldon  Spring 
Site  Remedial  Action  Project,  the 
Missouri  Department  of  Natural 
Resources  concurs  that  Alternative  6a: 
Removal.  Chemical  Stabilization/ 
Solidification  and  Disposal  On  Site  is 
the  preferred  remedy  for  the  chemical 
plant  area  of  the  Weldon  Spring  site, 
and  also  concurs  with  applicable  and/or 
relevant  and  appropriate  requirements 
(ARARs)  and  waivers. 

Assessment  of  the  Site 

Actual  or  threatened  releases  of 
hazardous  substances  from  this  site,  if 
not  addressed  by  implementing  the 
response  action  selected  in  the  ROD. 
may  present  a  threat  to  human  health 
and  the  environment. 

Description  of  the  Remedy 

The  chemical  plant  operable  unit 
remedial  action  is  the  third  of  five  major 
response  actions  planned  fcH*  the 
chemical  plant  area.  Previous  response 
actions  included  a  removal  action 
involving  the  decontamination  and 
dismantlement  of  site  structures  with 
short-term  storage  of  the  material  on  site 
until  selection  of  a  disposal  option  in 
this  ROD  and  a  removal  action  to  treat 
impounded  surface  water.  In  addition, 
bulk  waste  material  from  the  Weldon 
Spring  Quarry  is  being  placed  in 
temporary  storage  on  site  until  the 
selection  of  a  disposal  option. 

This  operable  unit  addresses  the 
various  sources  of  contamination  at  the 
chemical  plant  area  including  soils, 
sludge,  sediment,  and  materials  placed 
in  short-term  storage  as  a  result  of 
previous  response  actions. 

This  remedial  action  uses  treatment  to 
address  the  principal  threat  remaining 
at  the  site,  (e.g.,  raffinate  pit  sludges  and 
certain  soil  from  the  quarry).  The  major 
components  of  this  remedy  are: 

•  Dredge  sludge  from  the  raffinate 
pits,  excavate  sediment  from  Frog  Pond 
and  Ash  Pond  and  three  ofi-site  lakes. 


and  excavate  soil  from  specific  locations 
(including  two  former  dump  areas, 
locations  adjacent  to  the  chemical  plant 
buildings  on  site,  and  10  vicinity 
properties  off  site)  using  standard 
construction  equipment  and  procedures. 

•  Remove  material  stored  at  the 
temporary  facilities  on  site  (including 
bulk  waste  excavated  from  the  quarry, 
treatment  residuals  from  the  water 
treatment  plants  at  the  quarry  and  the 
chemical  plant  area,  and  building 
material  from  the  chemical  plant  area) 
using  standard  construction  equipment 
and  procedures. 

•  Certain  contaminated  materials 
such  as  the  raffinate  pit  sludges  and 
portions  of  quarry  soil  will  be  treated  on 
site  by  chemical  stabilization/ 
solidification.  Treated  and  untreated 
materials  will  be  disposed  of  on  site  in 

a  facility  designed  and  constructed 
specifically  for  the  Weldon  Spring  site 
wastes. 

•  Continued  evaluation  of 
vitrification  as  a  contingency  treatment 
option. 

In  reaching  the  decision  to  implement 
this  remedial  alternative,  DOE  evaluated 
three  other  alternatives  in  addition  to  no 
action.  The  other  alternatives  are:  (1) 
Removal.  Vitrification,  and  Disposal  On¬ 
site*.  (2)  Removal,  Vitrification,  and 
Disposal  at  the  Envirocare  Facility;  and 
(3)  Removal  Vitrification,  and  Disposal 
at  the  Hanford  Reservation  Facility.  A 
description  of  the  alternatives  is 
provided  in  the  Decision  Summary  of 
the  ROD  (attached)  and  is  available  in 
the  Administrative  Record.  CERCLA’s 
nine  criteria  (two  threshold,  five 
primary  balancing,  and  two  modifying 
criteria)  set  out  in  the  NCP  were  used  to 
evaluate  the  alternatives.  The  selected 
remedy  and  the  contingency  treatment 
option  represent  the  best  balance  of  key 
factors  with  respect  to  these  criteria  and 
are  the  environmentally  preferable 
alternatives. 

Short-term  effectiveness, 
implementability,  and  cost  are  the  key 
factors  for  selection  of  the  preferred 
alternative.  The  short-term  effectiveness 
of  the  selected  remedy  is  greater  than  for 
the  two  alternatives  that  involve 
transportation  of  the  waste  to  off-site 
locations.  The  selected  remedial  action 
is  the  most  implementable  of  all  the 
alternatives  evaluated  in  detail  because 
the  chemical  stabilization/solidification 
technology  has  been  utilized  at  other 
sites  and  would  use  readily  available 
resources.  Finally,  the  selected  remedy 
is  the  most  cost  effective  of  those 
alternatives  evaluated. 

Statutory  Determinations 

The  selected  remedy  is  protective  of 
human  health  and  the  environment;  it 


complies  with  Federal  and  State  of 
Missouri  requirements  that  are  legally 
applicable  or  relevant  and  appropriate 
to  the  remedial  action,  except  as 
specifically  waived  pursuant  to 
CERCLA,  as  set  forth  below,  and  is  cost 
effective.  This  remedy  utilizes 
permanent  solutions  and  alternative 
treatment  (or  resource  recovery) 
technologies  to  the  maximum  extent 
practicable,  and  satisfies  the  CERCLA 
statutory  preference  for  remedies  that 
employ  treatment  that  reduces  toxicity, 
mobility,  or  volume  as  a  principal 
element. 

The  following  Federal  and  State  of 
Missouri  requirements  are  waived  under 
this  Record  of  Decision: 

•  19  CSR  20-10.040— State  Rn-222 
limit  of  1  pCi/1  above  background  in 
uncontrolled  areas.  CERCIA 
provision  for  waiver  Section 
121(d)(4MC). 

•  40  CFR  part  268,  subpart  E—Land 
Disposal  Restrictions  (LDR)  storage 
limitations.  CERCLA  provision  for 
waiver  Section  121(d)(4MC). 

•  40  CFR  part  268,  subpart  C— LDR 
placement  restrictions.  CERCLA 
provision  for  waiver  Section 
121(d)(4)(A). 

•  10  CSR  25.5-262(2)(C)l—pa«±ag}n%, 
marking,  and  labeling  requirements. 
CERCLA  provision  for  waiver:  Section 
121(d)(4)(A)  and  section  121(d)(4)(B). 

•  40  CFR  761.75(b)(3)— Tone  Substance 
Control  Act  (TSCA)  requirements  for 
bottom  landfill  liner.  CERCLA 
provision  for  waiver  Section 
121(d)(4)(D). 

•  40  CFR  264.314(f) — restrictions 
regarding  free  liquids  in  CSS  grout 
placed  in  the  disposal  facility  for 
purposes  of  disposing  of  CSS  treated 
wastes  and  to  fill  voids  of 
dismantlement  debris.  CERCLA 
provisions  for  waiver  Section 
121(d)(4)(B)  and  Section  121(d)(4)(D). 

•  40  CFR  part  268.42,  subpart  D—TDR 
treatment  standards  bas^  upon  use  of 
a  specified  technology.  CERCLA 
provision  for  waiver  Section 
121{dK4){D). 

•  40  CFR  61,  subpart  A#— National 
Emission  Standards  for  Hazardous  Air 
Pollutants  (NESHAPs)  requirements 
for  asbestos  storage.  CERCLA 
provision  for  waiver  Section 
121(d)(4)(B). 

•  40  CFR  761.65(a)— TSCA  requirement 
for  PCB  storage  and  disposal.  CERCLA 
provision  for  waiver  S^ion 
121(d)(4)(A). 

Because  both  the  selected  and 
contingency  remedies  would  result  in 
hazardous  substances  remaining  on  site 
above  health-based  levels  (within  the 
engineered  disposal  facility),  a  review 
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will  be  conducted  within  five  years  after 
this  remedial  action  is  complete  in 
accordance  with  CERCLA  to  ensure  that 
the  remedy  continues  to  provide 
adequate  protection  of  human  health 
and  the  environment. 

All  practicable  means  to  avoid  or 
minimize  environmental  harm  from 
implementation  of  the  selected  remedy 
have  been  adopted.  Excavation  of 
contaminated  soil  in  an  area  extending 
into  the  Schote  Creek  100-year 
floodplain  will  be  conducted  using 
sediment  controls  to  minimize  off-site 
transport  of  contaminated  materials  and 
no  net  change  in  flood  potential  is 
expected  due  to  these  actions.  A 
mitigation  action  plan  will  be  prepared 
for  dredging  and  excavation  activities  in 
areas  considered  to  be  wetlands  to 
minimize  adverse  impacts.  Final  site 
layout  and  design  will  include  all 
practicable  means  (e.g.,  sound 
engineering  practices  and  proper 
construction  practices)  to  minimize 
environmental  impacts. 

IFR  Doc.  93-27716  Filed  11-9-93;  8:45  ami 
BILLMO  COOC  a«SO-01-P 


Federal  Energy  Regulatory 
Commission 

[Docket  Na  QF92-171-001] 

Northern  Electric  Power  Co.,  L.P.; 
Application  for  Commission 
Certification  of  Qualifying  Status  of  a 
Small  Power  Production  Facility 

November  4. 1993. 

On  October  26. 1993,  Northern 
Electric  Power  Co.,  L.P.  of  Civic  Center 
Plaza,  suite  100,  5  Warren  Street,  Glens 
Falls,  New  York,  12801  submitted  for 
filing  an  application  for  certification  of 
a  facility  as  a  qualifying  small  power 
production  facility  pursuant  to 
§  292.207(b)  of  the  Commission’s 
Regulations.  No  determination  has  been 
made  that  the  submittal  constitutes  a 
complete  filing. 

According  to  the  applicant,  the  small 
power  production  facility  will  be 
located  on  the  Hudson  River  in  the 
Town  of  Moreau  County,  New  York,  and 
The  Village  of  Hudson  Falls, 

Washington  County,  New  York.  The 
Hydroelectric  facility  will  consist  of  two 
turbine  generators  with  a  total  installed 
capacity  of  36.1  MW  and  appurtenant 
facilities. 

Any  person  desiring  to  be  heard  or 
objecting  to  the  granting  of  qualifying 
status  should  file  a  motion  to  intervene 
or  protest  with  the  Federal  Energy 
Re^latory  Commission,  825  North 
Capitol  Street,  NE.,  Washington,  DC 
20426,  in  accordance  with  rules  211  and 


214  of  the  Commission’s  Rules  of 
Practice  and  Procedure.  All  such 
motions  or  protests  must  be  filed  within 
30  days  after  the  date  of  publication  of 
this  notice  in  the  Federal  Register  and 
must  be  served  on  the  applicant. 
Protests  will  be  consider^  by  the 
Commission  in  determining  ^e 
appropriate  action  to  be  taken  but  will 
not  serve  to  make  protestants  parties  to 
the  proceeding.  Any  person  wishing  to 
become  a  party  must  file  a  petition  to 
intervene.  Copies  of  this  filing  are  on 
file  with  the  Commission  and  are 
available  for  public  inspection. 

Lois  D.  Cashell, 

Secretary. 

(FR  Doc.  93-27648  Filed  11-9-93;  8:45  ami 
BH.UNO  CODE  6n7-01-M 


[Project  Nos.  2448-011, 2447-008, 2449- 
007, 2453-003, 2450-005,  and  2438-007 
Michigan] 

Consumers  Power  Co.;  Availability  of 
Draft  Multiple  Project  Environmental 
Assessment 

November  4, 1993. 

In  accordance  with  the  National 
Environmental  Policy  Act  of  1969  and 
the  Federal  Energy  Regulatory 
Commission’s  (Commission’s) 
regulations,  18  CFR  part  380  (Order  No. 
486,  52  FR  47897),  the  Office  of 
Hydropower  Licensing  has  reviewed  the 
six  applications  for  major  license  for  the 
existing  Mio,  Alcona,  I^ud,  Five 
Channels,  Cooke,  and  Foote 
Hydroelectric  Projects,  located  on  the 
Au  Sable  River  in  Oscoda,  Alcona,  and 
Iosco  Counties,  in  east-central  Michigan, 
and  has  prepared  a  Draft  Multiple 
Project  Environmental  Assessment 
(MPEA)  for  the  projects  in  cooperation 
with  the  U.S.  Department  of 
Agriculture,  Forest  Service,  Huron- 
Manistee  National  Forests.  In  the  draft 
MPEA,  the  Commission  and  Forest 
Service  stafis  analyzed  the  site-specific 
and  cumulative  environmental  effects  of 
the  existing  projects,  as  proposed  in  a 
Settlement  Agreement  reached  between 
Consumers  Power  Company  and  the 
state  and  Federal  resource  agencies.  The 
Commission  staff  has  concluded  that 
approval  of  the  applications  for  new 
license,  with  appropriate  enhancement 
measures,  would  not  constitute  a  major 
Federal  action  significantly  affecting  the 
quality  of  the  human  environment. 

Copies  of  the  draft  MPEA  are 
available  for  review  in  the  Public 
Reference  Branch,  room  3104,  of  the 
Commission’s  offices  at  941  North 
Capitol  Street,  NE.,  Washington,  DC 
20426. 


Please  submit  any  comments  within 
45  days  from  the  date  of  this  notice  and 
address  to  Lois  D.  Cashell,  Secretary, 
Federal  Energy  Regulatory  Commission, 
825  North  Capitol  Street,  NE., 
Washington,  DC  20426.  Please  affix 
Project  Nos.  2448,  2447,  2449,  2453, 
2450,  and  2436  to  all  comments.  For 
further  information,  please  contact 
Frank  Karwoski,  Environmental 
Coordinator,  at  (202)  219-2782. 

Lois  D.  Cashell, 

Secretary. 

IFR  Doc.  93-27647  Filed  11-9-93;  8:45  ami 
BILLING  CODE  e717-01-M 


[Project  No.  2146-063] 

Alabama  Power  Co.;  Application 

October  22, 1993. 

Take  notice  that  the  following 
hydroelectric  application  has  b^n  filed 
with  the  Commission  and  is  available 
for  public  inspection: 

a.  Type  of  Application:  To  Construct 
a  Commercial  Sioat  Pier. 

b.  Project  No:  2146-063. 

c.  Date  Filed:  September  27, 1993. 

d.  Applicant:  Alabama  Power 
Company. 

e.  Name  of  Project:  Coosa  River 
Project. 

f.  Location:  St.  Clair  County,  Alabama. 

g.  Filed  Pursuant  to:  Federal  Power 
Act,  16  U.S.C.  79l(a)-825(r). 

h.  Applicant  Contact:  Mr.  R.  M. 
Akridge,  Alabama  Power  Company,  600 
North  18th  Street.  Post  Office  Box  2641, 
Birmingham,  AL  35291-0364,  (205) 
250-1380. 

i.  FERC  Contact:  Dan  Hayes,  (202) 
219-2660. 

j.  Comment  Date:  December  10, 1993. 

k.  Description  of  Project:  Alabama 
Power  Company,  licensee  for  the  Coosa 
River  Projet^,  filed  an  application  to 
permit  the  use  of  project  lands  for  a 
commercial  boat  pier.  The  pier  is  to  be 
located  on  lot  63  of  the  cooperative 
known  as  Coosa  Island.  The  pier  will  be 
used  to  dock  houseboats.  The 
application  states  that  the  pier  will  be 
located  on  the  site  of  a  previously 
constructed  32-slip  pier,  which  has  been 
partially  destroyed  by  a  storm  (four  slips 
remain).  The  pier  will  be  reconstructed 
to  its  original  299'  length. 

l.  This  notice  also  consists  of  the 
following  standard  paragraphs:  B,  C2, 
and  D2. 

Standard  Paragraphs 

B.  Comments,  Protests,  or  Motions  to 
Intervene — Anyone  may  submit 
comments,  a  protest,  or  a  motion  to 
intervene  in  accordance  with  the 
requirements  of  the  Rules  of  Practice 
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and  Procedure,  18  CFR  385.210.  .211. 
.214.  In  determining  the  appropriate 
action  to  take,  the  Commission  will 
consider  all  protests  or  other  comments 
filed,  but  only  those  who  file  a  motion 
to  intervene  in  accordance  with  the 
Commission’s  Rules  may  become  a 
party  to  the  proceeding.  Any  comments, 
protests,  or  motions  to  intervene  must 
be  received  on  or  before  the  specified 
comment  date  for  the  particular 
application. 

C2.  Filing  and  Service  of  Responsive 
Documents — Any  filings  must  bear  in 
all  capital  letters  the  title 
“COMMENTS.” 

“RECOMMENDATIONS  FOR  TERMS 
AND  CONDITIONS.”  “NOTICE  OF 
INTENT  TO  FILE  COMPETING 
APPUCATION,”  “COMPETING 
APPUCATION,”  “PROTEST.”  or 
“MOTION  TO  INTERVENE.”  as 
applicable,  and  the  Project  Number  of 
the  [>articular  application  to  which  the 
filing  refers.  Any  of  these  documents 
must  be  filed  by  providing  the  original 
and  the  number  of  copies  provide  by 
the  Commission’s  regulations  to:  The 
Secretary.  Federal  Energy  Regulatory 
Commission.  825  North  Capitol  Street. 
NE.,  Washington.  DC  20426.  A  copy  of 
a  notice  also  be  served  upon  each 
representative  of  the  Applicant 
specified  in  the  particular  application. 

D2.  Agency  Comments — F^eral, 
state,  and  local  agencies  are  invited  to 
file  comments  on  the  described 
application.  A  copy  of  the  application 
may  be  obtain  by  agencies  directly  finm 
the  Applicant.  If  an  agency  does  not  file 
comments  within  the  time  specified  for 
filing  comments,  it  will  be  presumed  to 
have  no  comments.  One  copy  of  an 
agency’s  comments  must  also  be  sent  to 
the  Applicant’s  representatives. 

Lois  D.  Cashell. 

Secretaiy. 

IFR  Doc  93-27668  Filed  1 1-9-93;  8;4S  am] 
BILUNQ  CODE  a717-01-M 


[Docket  No.  RP93-191-001] 

Algonquin  Gas  Transmission 
Company;  Proposed  Changes  in  FERC 
Gas  Tariff 

November  4, 1993. 

Take  notice  that  on  November  1. 

1993,  Algonquin  Gas  Transmission 
Company  (Algonquin)  tendered  for 
filing  as  part  of  its  FERC  Gas  Tariff, 
Fou^  Revised  Volume  No.  1.  the 
following  tariff  sheet,  with  a  proposed 
effective  date  of  Octo^r  1. 1993: 

Sub  First  Revised  Sheet  Na  97 

Algonquin  states  that  this  tariff  dieet 
is  being  filed  in  accordance  with 


Commission’s  Octobw  1. 1993  Letter 
Order  in  Docket  No.  RP93-191-000  and 
pursuant  to  section  37  of  the  General 
Terms  and  Conditions  of  Algonquin’s 
FERC  Gas  Tariff.  Algonquin  states  that 
the  sole  purpose  of  this  filing  is  to 
allocate  gas  supply  realignment  costs 
approved  for  recovery  in  the  October  1 
Letter  Order  on  the  b^is  of  customers 
MDTC^  effective  as  of  October  1. 1993. 

Algonquin  states  that  copies  of  this 
tariff  filing  were  mailed  to  ail  customers 
of  Algonquin  and  interested  state 
commissions  shown  on  Algonquin’s 
system. 

Any  person  desiring  to  protest  said 
filing  should  file  a  protest  with  the 
Federal  Energy  Regulatory  Commission. 
825  North  Capitol  Street.  NE.. 
Washington.  DC  2042t6,  in  accordance 
with  385.211  of  the  Commission’s  Rules 
and  Regulations.  All  such  protests 
should  be  filed  on  or  before  November 
12. 1993.  Protest  will  be  considered  by 
the  Commission  in  determining  the 
appropriate  action  to  be  taken,  but  will 
not  serve  to  make  protestants  parties  to 
the  proceeding.  Copies  of  this  filing  are 
on  file  with  the  Commission  and  are 
available  for  public  inspection  in  the 
public  reference  room. 

Lois  D.  Cashell. 

Secretary. 

(FR  Doc.  93-27650  Filed  11-9-93;  8:45  am) 
Ba.L»IQ  CODE  6717-01-M 


[Docket  Nos.  RP93-88-004  and  RP93-4- 
007) 

Arfcla  Energy  Resources  Company; 
Proposed  Changes  in  FERC  Gas  Tariff 

November  4. 1993. 

Take  notice  that  on  November  1. 

1993.  Arkla  Energy  Resources  Company 
(AER)  tendered  for  filing  as  part  of  its 
FERC  Gas  Tariff,  the  following  revised 
tariff  sheets,  effective  June  1, 1993: 

Second  Revised  Volume  No.  1. 

*  2nd  Sub  Nineteenth  Revised  Sheet  No.  11 
Second  Revised  Volume  Na  1. 

2nd  Sub  Nineteenth  Revised  Sheet  Na  16 
First  Revised  Volume  Na  1-A, 

Substitute  Seventh  Revised  Sheet  Na  5, 
and  the  following  revised  tariff  sheets  to 
be  effective  July  1, 1993: 

Second  Revised  Volume  No.  1, 

Substitute  Twentieth  Revised  Sheet  No.  11 
Second  Revised  Volume  No.  1. 

Substitute  Twentieth  Revised  Sheet  Na  16 

AER  states  that  these  revised  tariff 
sheets  are  filed  to  reconcile  AER’s  rates 
in  Docket  Nos.  RP93-88  and  TQ93-3-31 
with  the  Stipulatitm  and  Agreement 
(Stipulation)  approved  by  Commissioo 
order  in  Docket  No.  RP93-3-004  on 
September  23. 1993. 


AER  states  that  copies  of  the  filing  has 
been  mailed  to  each  of  AER’s  customers 
and  interested  state  commissions. 

Any  person  desiring  to  priest  said 
filing  ^ould  file  a  protest  with  the 
Federal  Energy  Reg^tory  Commission. 
825  North  Capitol  Street  NE., 
Washington,  DC  20426,  in  accordance 
with  Rule  211  of  the  Commission’s  Rule 
of  Practice  and  Procedure  (18  CFR 
385.211).  All  such  protests  should  be 
filed  on  or  before  November  12, 1993. 
Protests  will  be  considered  by  the 
Commission  in  determining  foe 
appropriate  action  to  be  tal^,  but  will 
not  serve  to  make  protestants  parties  to 
foe  proceeding.  Copies  of  this  filing  are 
on  file  with  foe  Conmnission  and  are 
available  for  public  inspection. 

Lois  D.  Cashdi, 

SecTBtoiy. 

[PR  Doc.  93-27649  Filed  11-9-93;  8.45  am) 
BNJJNQ  CODE  SriT-ai-M 


[Docket  No.  RP94-42-0001 

Gulf  States  Transmission  Corporation; 
Petition  for  Waiver  of  Certificate 
Condition 

November  4. 1993. 

Take  notice  that  on  November  1, 

1993,  Gulf  States  Transmission 
Corporation  (GSTC),  pursuant  to  section 
385.207  of  foe  Commission’s  rules  of 
practice  and  procedure.  18  CFR  385.207, 
and  the  Commission’s  Order  Issuing 
Certificates  issued  July  26. 1990,*  filed 
a  petition  for  waiver  of  certificate 
condition. 

GSTC  states  that  Ordering  Paragraph 
4(a)  of  foe  GSTC  certificate  order 
provides  that  GSTC  must  make  a  section 
4  rate  filing  at  foe  end  of  foe  first  3  years 
of  operation  to  justify  its  rates  and.  in 
particular,  to  determine  foe 
appropriateness  of  seasonally- 
differentiated  and  mileage-based  rates. 
’The  GSTC  system  was  officially  placed 
in  service  on  November  1. 1990,  and. 
therefore,  GSTC  is  required  to  make  a 
rate  filing  on  or  before  November  1. 
1993. 

GSTC  states  that  foe  requests  waiver 
of  foe  July  26.  order  is  twofold: 

(i)  due  to  the  underutilization  of  the 
system,  GSTCTs  operations  have  been 
relatively  unchanged  since  the  issuance  of  its 
certificate  such  that  an  exhaustive  rate 
review  is  not  warranted  at  this  time.  Further, 
the  system  has  just  undergone  a  detailed 
FERC  review  pursuant  to  Order  No.  636; 

(ii)  the  systm’s  underutilization  has  left 
the  company  financially  strapped,  such  that 
the  expense  of  presenting  a  section  4  fiill  rate 
case  would  exhaust  scarce  fiinds  arhich 
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should  be  used  to  maintain  system 
operations. 

GSTC  slates  that  in  light  of  the 
financial  condition  of  the  company, 
imposition  of  a  full  rate  justification 
proceeding  would  impose  a  heavy 
financial  burden  on  an  already 
underutilized  and  financially  strapped 
pipeline,  requests  that  the  Commission 
grant  its  petition  and  waive  the 
certificate  order’s  rate  filing 
requirement. 

Any  person  desiring  to  be  heard  or  to 
protest  said  filing  should  file  a  motion 
to  intervene  or  protest  with  the  Federal 
Energy  Regulatory  Commission.  825 
North  Capitol  Street  NE..  Washington, 
EKD  20426,  in  accordance  with  18  CFR 
385.214  and  385.211  of  the 
Commission’s  Rules  and  Regulations. 
All  such  motions  or  protests  should  be 
filed  on  or  before  November  12, 1993. 
Protests  will  be  considered  by  the 
Commission  in  determining  the 
appropriate  action  to  be  taken,  but  will 
not  serve  to  make  protestants  parties  to 
the  proceeding.  Any  person  wishing  to 
become  a  party  must  file  a  motion  to 
intervene.  Copies  of  this  filing  are  on 
file  with  the  Commission  and  are 
available  for  public  inspection  in  the 
public  reference  room. 

Lois  D.  Cashell, 

Secretary. 

(FR  E)oc.  93-27651  Filed  11-9-93;  8:45  am) 
BMXSM  CODE  S717-0t-M 


[Docket  No.  ER92-85(M)03] 

Louis  Dreyfus  Electric  Power  Inc.; 
Informational  Filing 

November  4, 1993. 

Take  notice  that  on  August  25, 1993, 
Louis  Dreyfus  Electric  Power  Inc.  filed 
certain  information  as  required  by  the 
Commission’s  December  2, 1992  order 
in  Docket  No.  ER92-850-000, 61  FERC 
161,303. 

Lois  D.  Cashell, 

Secretary. 

IFR  Doc.  93-27645  Filed  11-9-93;  8:45  am) 
BHJJNG  CODE  S717-01-M 


[Docket  No.  MT90-8-007] 

Mississippi  River  Transmission  Corp.; 
Proposed  Changes  In  FERC  Gas  Tariff 

November  4, 1993. 

Take  notice  that  on  October  29, 1993, 
Mississippi  River  Transmission 
Corporation  (MRT)  tendered  for  filing  as 
part  of  its  Ftkc  Gas  Tariff,  Third 
Revised  Volume  No.  1,  First  Revised 
Sheet  No.  249,  with  a  proposed  effective 
date  of  November  1, 1993. 


MRT  states  that  this  filing  is  being 
made  to  revise  its  tariff  to  repKirt 
organizational  changes  that  are 
necessary  to  reflect  the  restructuring  of 
MRT’s  sales  and  transportation  services 
in  accordance  with  Order  Nos.  636,  et 
seq.  and  Order  No.  497,  et  seq.  MRT’s 
filing  indicates  that  it  has  activated  its 
subsidiary,  MRT  Energy  Marketing 
Company,  to  offer  unbundled  sales  and 
sales-related  services  beginning 
November  1, 1993. 

MRT  states  that  copies  of  its  filing  are 
available  for  inspection  at  its  St.  Louis 
Offices  and  have  been  mailed  to  all 
affected  customers. 

Any  person  desiring  to  protest  the 
subject  filing  should  file  a  protest  with 
the  Federal  Energy  Regulatory 
Commission,  825  North  Capitol  Street, 
NE.,  Washington,  DC  20426,  in 
accordance  with  Section  385.211  of  the 
Commission’s  Rules  of  Practice  and 
Procedure,  18  CFR  385.211.  All  such 
protests  should  be  filed  on  or  before 
November  12, 1993.  Protests  will  be 
considered  by  the  Commission  in 
determining  the  appropriate  action  to 
taken,  but  will  not  serve  to  make 
protestants  parties  to  the  proceeding. 
Copies  of  this  filing  are  on  file  with  the 
Commission  and  available  for  public 
inspection. 

Lois  D.  Cashell, 

Secretaiy. 

(FR  Doc.  93-27646  Filed  11-9-93;  8:45  am) 
BHJJNQ  CODE  6717-01-M 


(Docket  No.  RP94-44-0001 

National  Fuel  Gas  Supply  Corporation; 
Proposed  Changes  in  FERC  Gas  Tariff 

November  4, 1993. 

Take  notice  that  on  October  29, 1993, 
National  Fuel  Gas  Supply  Corporation 
(National  Fuel)  tender^  for  filing  as 
part  of  its  FERC  Gas  Tariff,  Third 
Revised  Volume  No.  1,  the  following 
tariff  sheets,  with  a  proposed  effective 
date  of  November  1, 1993:  * 

First  Revised  Sheet  No.  5 
First  Revised  Sheet  No.  17 
First  Revised  Sheet  No.  18 

National  Fuel  states  that  the  purpose 
of  the  tariff  sheets  is  to  establish  a 
surcharge  applicable  to  FT  services 
resulting  fitim  the  conversion  of  the  firm 
transportation  service  provided  by 
National  Fuel  under  Rate  Schedule  X- 
58  from  part  157  to  part  284  service. 

National  Fuel  states  that  copies  of  the 
filing  were  served  upon  the  affected 
customers  of  Transcontinental  Gas  Pipe 
Line  Corporation,  all  parties  to  Docket 
No.  RS92-21,  and  the  regulatory 
commissions  of  the  States  of  New  York, 


Ohio,  Pennsylvania,  Delaware, 
Massachusetts  and  New  Jersey. 

Any  person  desiring  to  be  heard  or  to 
protest  said  filing  should  file  a  motion 
to  intervene  or  protest  with  the  Federal 
Energy  Regulatory  Commission,  825 
North  Capitol  Street,  NE.,  Washington, 
DC  20426,  in  accordance  with  18  CFR 
385.214  and  385.211  of  the 
Connnission’s  Rules  and  Regulations. 
All  such  motions  or  protests  should  be 
filed  on  or  before  November  12, 1993. 
Protests  will  be  considered  by  the 
Commission  in  determining  &e 
appropriate  action  to  be  taken,  but  will 
not  serve  to  make  protestants  parties  to 
the  proceeding.  Any  person  wishing  to 
become  a  party  must  file  a  motion  to 
intervene.  Copies  of  this  filing  are  on 
file  with  the  Commission  and  are 
available  for  public  inspection  in  the 
public  reference  room. 

Lois  D.  Cashell, 

Secretaiy. 

(FR  Doc.  93-27652  Filed  11-9-93;  8:45  am) 
BIUJNQ  CODE  6717-01-M 


Office  of  Fossil  Energy 

[Docket  No.  FE  CftE  93-24-Certificat)on 
Notice— 124] 

Filing  Certification  of  Compliance: 

Coal  Capability  of  New  Electric 
Powerplant  Powerplant  and  Industrial 
Fuel  Use  Act 

AGENCY:  Office  of  Fossil  Energy, 
Department  of  Energy. 

ACTION:  Notice  of  filing. 

SUMMARY:  Yuma  Cogeneration 
Associates  has  submitted  a  coal 
capability  self-certification  pursuant  to 
section  201  of  the  Powerplant  and 
Industrial  Fuel  Use  Act  of  1978,  as 
amended. 

ADDRESSES:  Copies  of  self-certification 
filings  are  available  for  public 
inspection  upon  request  in  the  Office  of 
Fuels  Programs,  Fossil  Energy,  room 
3F-056,  FE-52,  Forrestal  Building,  1000 
Independence  Avenue,  SW., 
Washington,  DC  20585. 

FOR  FURTHER  INFORMATION  CONTACT: 

Ellen  Russell  at  (202)  586-9624. 
SUPPLEMENTARY  INFORMATION:  Title  11  of 
the  Powerplant  and  Industrial  Fuel  Use 
Act  of  1978  (FUA),  as  amended  (42 
U.S.C.  8301  et  seq.),  provides  that  no 
new  baseload  electric  powerplant  may 
be  constructed  or  operated  without  the 
capability  to  use  coal  or  another 
alternate  fuel  as  a  primary  energy 
source.  In  order  to  meet  the  requirement 
of  coal  capability,  the  owner  or  operator 
of  such  facilities  proposing  to  use 
natural  gas  or  petroleum  as  its  primary 
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energy  source  shall  certify,  pursuant  to 
FUA  section  201(d),  to  the  Secretary  of 
Energy  prior  to  construction,  or  prior  to 
operation  as  a  base  load  powerplant, 
that  such  powerplant  has  the  capability 
to  use  coal  or  another  alternate  fuel. 

Such  certification  establishes 
compliance  with  section  201(a)  on  the 
day  it  is  filed  with  the  Secretary.  The 
Secretary  is  required  to  publish  a  notice 
in  the  F^eral  Register  that  a 
certification  has  been  filed.  The 
following  owner/operator  of  a  proposed 
new  baseload  powerplant  has  filed  a 
self-certification  in  accordance  with 
section  201(d). 

Owner:  Yuma  Cogeneration  Associates 
Operator:  California  Energy  Company, 
Inc. 

Location:  Yuma,  AZ 
Plant  Configuration:  Combined  cycle 
cogeneration 

Capacity:  52.89  megawatts 
Fuel:  Natural  gas 

Purchasing  Utilities:  San  Diego  Gas  and 
Electric  Company 

Expected  In-Service  Date:  July  1, 1994 

Issued  in  Washington,  DC.  November  4. 
1993. 

Anthony  J.  Como, 

Director,  Office  of  Coal  &•  Electricity,  Office 
of  Fuels  Programs,  Office  of  Fossil  Energy. 

IFR  Doc.  93-27717  Filed  11-9-93;  8:45  am] 
BILLING  CODE  64S0-01-M 

ENVIRONMENTAL  PROTECTION 
AGENCY 

[FRL-4799-71 

Notice  of  Establishment  of  the  National 
Environmental  Justice  Advisory 
Council  and  Request  for  Suggestions 
of  Candidates  for  Membership 

SUMMARY:  The  U.S.  Environmental 
Protection  Agency  (EPA)  hereby 
announces  the  establishment  of  the 
National  Environmental  Justice 
Advisory  Council  and  requests 
suggestions  of  candidates  for 
membership.  The  Advisory  Council 
provides  advice  and  information  to  the 
Administrator  on  broad,  cross-cutting 
domestic  environmental  justice  policies 
and  issues.  The  membership  of  the 
Advisory  Council  is  comprised  of  senior 
officials  drawn  from  community  based 
groups:  industry  and  business:  Federal, 
State,  Tribal  and,  local  government 
organizations:  academic  and 
educational  institutions:  and  non¬ 
governmental  and  environmental 
groups. 

DATE:  Submit  suggestions  of  candidates 
no  later  than  December  10, 1993.  Any 
interested  person  or  organization  may 
submit  the  names  of  qualified  persons. 


Suggested  candidates  should  be 
identified  by  name,  occupation, 
position,  organization,  address  and 
telephone  number.  Candidates  must 
submit  a  resume  of  their  background, 
experience  and  other  relevant 
information. 

ADDRESSES:  Submit  suggested 
candidates  to: 

Office  of  Environmental  Equity,  Mail 
Code  (3103),  U.S.  Environmental 
Protection  Agency,  401  M  Street  SW., 
Washington,  DC  20460. 

Attn:  Clarice  E.  Gaylord,  Director,  Office 
of  Environmental  Equity. 

FOR  FURTHER  INFORMATION  CONTACT: 
Mustafa  Ali  at  the  above  address  or  call 
202-260-6357.  The  Agency  will  not 
formally  acknowledge  or  respond  to 
suggestions. 

SUPPLEMENTARY  INFORMATION:  Copies  of 
the  Advisory  Council  Charter  are 
available  upon  request.  The  Advisory 
Council  provides  advice,  consultations 
and  makes  recommendations  on  a 
continuing  basis  to  the  Administrator. 
The  Council  is  also  focusing  on  creating 
mutually  supportive  partnerships  and 
increasing  communication  among  all 
levels  of  government,  the  business 
community  and  academic  institutions  to 
improve  the  effectiveness  of  federal  and 
non-federal  resources  directed  at  solving 
environmental  equity  problems.  The 
Advisory  Council  meets  at  least  twice  a 
year.  Most  members  are  appointed  as 
representatives  of  non-federal  interests. 
No  honoraria  or  salaries  are  provided  for 
members  of  the  Advisory  Council. 
Compensation  for  travel  and  per  diem 
expenses  while  attending  meetings  may 
be  provided.  Members  serve  initial 
terms  of  one  year. 

Suggestion  for  the  list  of  candidates 
should  be  submitted  no  later  than 
December  10, 1993. 

Dated:  November  4, 1993. 

Carol  M.  Bro%vner, 

Administrator. 

[FR  Doc.  93-27709  Filed  11-9-93;  8:45  am] 
BILLING  CODE  6540-60-P 

IOPP-60771:  FRL-4639-6] 

Receipt  of  Notification  to  Conduct 
Small-Scale  Testing  of  a 
Nonindigenous  Microbial  Pesticide 

AGENCY:  Environmental  Protection 
Agency  (EPA). 

ACTION:  Notice. 

SUMMARY:  EPA  has  received  an 
application  (NMP  No.  60219-NMP- 
F£U)  from  the  United  States  Department 
of  Agriculture  of  intent  to  conduct 
small-scale  field  testing  of  a 


nonindigenous  microbial  pesticide 
(NMP)  microsporidian,  microbial 
pesticide  [Edhazardia  aedis).  The 
Agency  has  determined  that  the 
application  may  be  of  regional  and 
national  significance.  Therefore,  in 
accordance  with  40  CFR  172.11(a),  the 
Agency  is  soliciting  public  comments 
on  this  application. 

DATES:  Written  comments  must  be 
received  on  or  before  December  10, 

1993. 

ADDRESSES:  Comments  in  triplicate 
must  bear  the  docket  control  number 
OPP-50771  and  be  submitted  to:  Public 
Response  and  Program  Resources 
Branch,  Field  Operations  Division 
(7506C),  Office  of  Pesticide  Programs, 
Environmental  Protection  Agency,  401 
M  St.,  SW.,  Washington,  DC  20460.  In 
person  bring  comments  to:  Rm.  246,  CM 
#2. 1921  Jefferson  Davis  Highway, 
Arlington,  VA. 

Information  submitted  in  any 
comment(s)  concerning  this  notice  may 
be  claimed  confidential  by  marking  any 
or  all  of  that  information  as 
“Confidential  Business  Information” 
(CBI).  Information  so  marked,  will  not 
be  disclosed  except  in  accordance  with 
procedures  set  forth  in  40  CFR  part  2. 

A  copy  of  the  comment(s)  that  does  not 
contain  CBI  must  be  submitted  for 
inclusion  in  the  record.  Information  not 
marked  confidential  may  be  disclosed 
publicly  by  EPA  without  prior  notice  to 
the  submitter.  Information  on  the 
proposed  test  and  all  written  comments 
will  be  available  for  public  inspection  in 
Rm.  246  at  the  Virginia  address  given 
above,  from  8  a.m.  to  4  p.m.,  Monday 
through  Friday,  excluding  legal 
holidays. 

FOR  FURTHER  INFORMATION  CONTACT:  By 
mail:  Phillip  Hutton,  Product  Manager 
(PM)  18,  Registration  Division  (7505C), 
Office  of  Pesticide  Programs, 
Environmental  Protection  Agency,  401 
M  St.,  SW.,  Washington,  DC  20460. 
Office  location  and  telephone  number: 
Rm.  213,  CM  #2, 1921  Jefferson  Davis 
Highway,  Arlington,  VA  (703-305- 
7690). 

SUPPLEMENTARY  INFORMATION:  An 
application  for  an  NMP  has  been 
received  from  the  United  States 
Department  of  Agriculture.  This  NMP 
application  EPA  file  symbol  is  55947- 
NMP-REU.  The  proposed  small-scale 
field  trial  will  involve  the  introduction 
of  Edhazardia  aedis  [Microspora: 
Culicosporidae),  a  microsporidian 
pathogen  of  Aedes  aegypti  from 
Thailand,  as  an  introduced  microbial 
control  agent  for  container-inhabiting 
mosquitoes  in  Florida  and  Puerto  Rico. 
In  addition,  the  testing  will  take  place 
in  Gainesville,  Florida,  and  at 
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unspecified  locations  in  southern 
Florida  and  Champaign,  Illinois. 
Edhazardia  aedis  spores  will  be 
inoculated  into  10  to  25  percent  of  the 
water  containers  at  each  test  site.  Test 
sites  will  be  isolated  hem  other 
potential  mosquito  breeding  areas  to 
minimize  Edhazardia  aedis  spread  from 
the  test  areas.  Larvae,  pupae  and  adult 
mosquitoes  (target  and  nontarget 
species)  will  be  examined  for 
prevalence  and  spread  of  infection. 
Following  the  6-month  test  period,  the 
container  (golf  cart  tires)  will  be 
cleansed  with  sodium  hypochlorite  to 
kill  the  Edhazardia  aedis. 

Dated:  September  20. 1993. 

Lawrence  E.  CuUeen, 

Acting  Director,  Registration  Division,  Office 
of  Pesticide  Proffoms. 

IFR  Doc.  93-27706  Filed  11-9-93;  8:45  am) 
BiLUNQ  cooc  eaao-so-F 


[OPP-180M6;  FRL  4742-3] 

Receipt  of  Application  for  Emergency 
Exemption  to  use  Hymexazol; 
Solicitation  of  Public  Comment 

AGENCY:  Environmental  Protection 
Agency  (EPA). 

ACnON:  Notice. 

SUMMARY:  EPA  has  received  a  speciHc 
exemption  request  from  the  Wyoming 
Department  of  Agriculture  (hereafter 
referred  to  as  the  "Applicant”)  for  use 
of  the  fungicide  Tachigaren  70  WP 
Hymexazol  as  a  seed  treatment  to 
control  sugarbeet  seedling  disease 
caused  by  Aphanomyces  cochlioides.  If 
approved,  application  of  hymexazol 
would  occur  in  Wyoming  and  the 
treated  sugarbeet  seed  would  be  planted 
in  Minnesota  and  North  Dakota.  In 
accordance  with  40  CFR  166.24,  EPA  is 
soliciting  public  comment  before 
making  the  decision  whether  or  not  to 
grant  the  exemption. 

DATES:  Comments  must  be  received  on 
or  before  November  26. 1993. 

ADDRESSES:  Three  copies  of  written 
comments,  bearing  the  identification 
notation  “OPP-180906,”  should  be 
submitted  by  mail  to:  Public  Response 
and  Human  Resource  Branch,  Field 
Operations  Division  (7506C),  Office  of 
Pesticide  Programs,  Environmental 
Protection  Agency,  401  M  St.,  SW., 
Washington.  D.C  20460.  In  pierson, 
bring  comments  to:  Rm.  1128,  Crystal 
Mall  #2. 1921  Jefferson  Davis  Hi^way, 
Arlington,  VA.  Information  submitted  in 
any  comment  concerning  this  notice 
may  be  claimed  confidential  by  marking 
any  part  or  all  of  that  information  as 
"Confidential  Business  Information." 
Information  so  marked  will  not  be 


disclosed  except  in  accordance  with 
procedures  set  forth  in  40  CFR  part  2. 

A  copy  of  the  comment  that  does  not 
contain  Confidential  Business 
Information  must  be  provided  by  the 
submitter  for  inclusion  in  the  public 
record.  Information  not  marked 
confidential  may  be  disclosed  publicly 
by  EPA  without  prior  notice.  All  written 
comments  filed  pursuant  to  this  notice 
will  be  available  for  public  inspection  in 
Rm.  1128,  Crystal  Mall  #2. 1921 
Jefferson  Davis  Highway.  Arlington,  VA, 
from  8  a.m.  to  4  p.m.,  Monday  through 
Friday,  except  legal  holidays. 

FOR  FURTHER  INFORMATION  CONTACT:  By 
mail:  Larry  Fried,  Registration  Division 
(7505W),  Office  of  Pesticide  Programs, 
Environmental  Protection  Agency,  401 
M  St.,  SW..  Washington.  D.C.  20460. 
Office  location  and  telephone  number: 

6th  Floor,  Crystal  Station  I,  2800 
Jefferson  Davis  Highway.  Arlington,  VA 
22202,  (703-308-8328). 

SUPPLEMENTARY  INFORMATION:  Pursuant 
to  section  18  of  the  Federal  Insecticide, 
Fungicide,  and  Rodenticide  Act  (FIFRA) 
(7  U.S.C.  136p),  the  Administrator  may, 
at  her  discretion,  exempt  a  State  agency 
from  any  registration  provision  of 
FIFRA  if  she  determines  that  emergency 
conditions  exist  which  require  such 
exemption.  The  Applicant  has  requested 
the  Administrator  to  issue  a  speciHc 
exemption  for  the  use  of  the  fungicide 
hymexazol,  available  as  Tachigaren  70 
WP  Fungicide  from  Sankyo  Company, 
Ltd.,  to  control  seedling  disease,  caused 
by  Aphanomyces  cochlioides  on  up  to 
60,000  units  of  seed.  Information  in 
accordance  with  40  CFR  part  166  was 
submitted  as  part  of  this  request. 
According  to  the  Applicant,  seedling 
disease  has  become  a  serious  problem  in 
the  sugarbeet  growing  areas  of 
Minnesota  and  North  Dakota  during  the 
past  few  years  due  to  abnormally  wet 
spring  growing  conditions  which 
facilitated  the  transmission  of 
Aphanomyces  cochlioides.  According  to 
the  Applicant,  there  are  no 
economically  or  environmentally 
feasible  alternative  practices  that  could 
adequately  address  this  situation.  No 
seed  treatment  fungicides  are  registered 
for  control  of  this  disease  on  sugarbeet. 

If  approved,  all  seed  would  be  treated 
in  commercial  seed  treatment  plants 
designed  for  processing  of  pelleted 
sugarbeet  seed.  Tachigaren  70  WP 
would  be  applied  at  a  rate  of  45  grams 
per  unit  of  pelleted  sugarbeet  seed.  A 
maximum  of  one  application  per  seed 
lot  would  be  allowed.  A  planting  rate  of 
approximately  one  unit  of  seed  per  acre 
would  equal  approximately  60,000  units 
of  seed  treated.  Approximately  4,167 
pounds  of  active  ingredient  (a.i.)  would 


be  utilized.  The  applicant  intends  to  use 
Tachigaren  70  WP  for  1-year  if  this 
section  18  is  approved. 

This  notice  does  not  constitute  a 
decision  by  EPA  on  the  application 
itself.  The  regulations  governing  section 
18  require  that  the  Agency  publish  a 
notice  of  receipt  in  the  F^eral  Register 
and  solicit  public  comment  on  an 
application  for  a  specific  exemption 
proposing  use  of  a  new  chemical  (i.e., 
an  active  ingredient  not  contained  in 
any  currently  registered  pesticide)  (40 
CFR  166.24(a)(1)].  Hymexazol  is  a  new 
chemical.  Accordingly,  interested 
persons  may  submit  written  views  on 
this  subject  to  the  Field  Operations 
Division  at  the  address  above.  The 
Agency  will  review  and  consider  all 
comments  received  during  the  comment 
period  in  determining  whether  to  issue 
the  emergency  exemption  requested  by 
the  Wyoming  Department  of 
Agriculture. 

List  of  Subjects 

Environmental  protection.  Pesticide 
and  pests.  Crisis  exemptions. 

Dated:  October  27, 1993. 

Stephen  L.  Johnson, 

Acting  Director,  Registration  Division,  Office 
of  Pesticide  Programs. 

(FR  Doc.  93-27102  Filed  11-9-93;  8.45  am) 
BILUNO  CODE  6660-60-F 


[FRL-4798-3] 

State  of  Maryland’s  Submission  of  a 
Substantial  Program  Revision  to  Its 
Authorized  National  Pollutant 
Discharge  Elimination  System 
(NPDES)  Program 

AGENCY:  Environmental  Protection 
Agency  (EPA). 

ACTION:  Notice  of  revision,  public 
comment  period,  and  opportunity  to 
request  a  public  hearing. 

SUMMARY:  The  State  of  Maryland  has 
submitted  amendments  to  its  Code  of 
Maryland  Regulations  (COMAR) 
(adopted  by  the  Secretary  of  the 
Environment  on  May  6, 1993) 
(hereinafter  the  Maryland  Regulation 
Revisions)  to  EPA  for  review  as  a 
revision  to  the  State’s  authorized 
National  Pollutant  Discharge 
Elimination  System  (NPDES)  program. 
Under  COMAR  26.08.03  Discharge 
Limitations,  the  State  is  adopting 
section  .07,  and  under  COMAR  26.08.04 
Permits  the  State  is  adopting  section 
.02-1.  EPA  has  determined  that  the 
Maryland  Regulation  Revision 
constitutes  a  substantial  revision  to 
Maryland’s  authorized  NPDES  program. 
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Accordingly,  EPA  requests  public 
comment  and  is  providing  notice  of  an 
opportunity  to  request  a  public  hearing 
on  the  submitted  regulation  pursuant  to 
40  CFR  123.62(b)  and  part  25.  EPA  seeks 
public  comments  on  whether  to  approve 
or  disapprove  the  revisions  to 
Maryland’s  authorized  NPDES  program, 
and  a  public  hearing  will  be  held  if 
there  is  significant  public  interest  based 
on  the  requests  received.  Copies  of  the 
Maryland  Regulation  Revisions  are 
available  for  public  inspection  as 
indicated  below. 

OATES:  Comments  and/or  requests  for 
public  hearing  must  be  received  before 
December  5, 1993. 

ADDRESSEES:  Comments  should  be 
addressed  to  Denise  Hakowski,  U.S. 

EPA,  Region  m,  3WM5S,  841  Chestnut 
Street,  Philadelphia,  Pennsylvania 
19107. 

FOR  FURTHER  INFORMATION  CONTACT: 
Denise  Hakowski,  (215)  597-8242,  at  the 
above  address. 

SUPPLEMENTARY  INFORMATION:  Section 
402  of  the  Federal  Clean  Water  Act 
(CWA)  created  the  NPDES  program 
under  which  the  Administrator  of  EPA 
may  issue  permits  for  the  discharge  of 
pollutants  into  the  water  of  the  United 
States  under  conditions  required  by  the 
CWA.  Section  402(b)  allows  states  to 
assume  NPDES  program  responsibilities 
upon  approval  by  EPA.  On  September  5, 
1974,  Maryland  received  approval  from 
EPA  to  assume  the  NPDES  program;  the 
State  then  received  the  authority  to 
administer  the  following  NPDES 
programs  6789on  the  dates  indicated: 
the  Pretreatment  Program  on  September 
30, 1985;  the  Federal  Facilities  ^ogram 
on  November  11, 1987;  and  the  General 
Permits  program  on  September  30. 1991. 

EPA  has  issued  regulation  in  40  CFR 
part  123  that  establishes  the 
requirements  for  NPDES  State  Programs. 
Section  123.62  establishes  procedures 
for  revision  of  authorized  NPDES  State 
Programs.  Under  §  123.62(a),  a  state  may 
initiate  a  program  revision  and  must 
keep  EPA  informed  of  proposed 
modifications  to  its  regulatory  authority. 
In  June  1993,  the  State  of  Maryland 
submitted  its  regulation  revisions  for 
formal  review  by  EPA.  Under 
§  123.62(b)(1),  a  state  program  submittal 
is  complete  whenever  the  State  submits 
such  documents  as  EPA  determine  are 
necessary  under  the  circumstances.  In 
this  instance,  EPA  has  determined  that 
the  state  submission  is  complete. 

Section  123.62(b)(2)  requires  EPA  to 
issue  public  notice  by  publication  in  the 
Federal  Register  and  in  newspapers 
having  Statewide  coverage,  and  to 
provide  a  period  of  public  comment  of 
at  least  30  days  whenever  the  Agency 


determines  that  a  program  revision  is 
substantial.  EPA  has  determined  that 
the  Maryland  Regulation  Revision, 
which  is  describe  below,  constitutes  a 
substantial  revision  to  Maryland’s 
NPDES  program.  Section  123.62(b)(2) 
also  requires  EPA  to  hold  a  public 
hearing  regarding  the  proposed  revision 
“if  there  is  significant  public  interest 
based  on  requests  received.’’ 

The  Maryland  Regulation  Revision 
includes  amendments  to  Regulation  .07 
under  COMAR  26.08.03  that  adopt 
requirements  for  technology-bas^ 
whole  effluent  toxicity  testing.  The 
revision  also  adopts  Regulation  .02-1 
under  COMAR  26.08.04.  This  revision 
allows  for  the  following:  (1)  A  discharge 
permit  limits  can,  under  limited 
circumstances,  be  based  on  the 
concentration  in  the  intake  water  for 
non-contact  cooling  water;  and,  (2)  a 
one  time  allowance  to  address  increased 
pollutant  discharge  in  excess  of 
applicable  water  quality  standards  due 
to  corrosion  and  erosion  in  noncontact 
cooling  water  condenser  tubes.  In  most 
cases,  the  discharger  must  commit  to 
replacing  the  condenser  tubes  with 
tubes  made  from  noncorrosive  materials 
within  one  five  year  discharge  permit 
cycle.  At  the  close  of  the  public 
comment  period  (including,  if 
necessary,  the  public  hearing),  the  EPA 
Regional  Administrator,  with  the 
concurrence  of  the  Associate  General 
Counsel  for  Water  and  the  Director  of 
the  Ofhee  of  Wastewater  Enforcement 
and  Compliance,  will  decide  whether  to 
approve  or  disapprove  the  Maryland 
Regulation  Revision  as  a  revision  to  the 
Maryland  NPDES  program.  The  decision 
to  approve  or  disapprove  will  be  based 
upon  the  requirements  of  the  CWA  and 
40  CFR  part  123.  The  Maryland 
Regulation  Revision  may  be  reviewed  by 
the  public  from  8  a.m.  to  4  p.m.  at  the 
EPA  office  in  Philadelphia,  Monday  to 
Friday  (excluding  holidays),  at  the 
address  appearing  earlier  in  this  notice. 
Copies  of  the  submittal  may  be  obtained 
for  a  fee  by  contacting  Denise  Hakowski 
at  the  above  telephone  number  or 
address. 

All  comments  or  objections  received 
by  December  5. 1993,  as  discussed 
above,  will  be  considered  by  EPA  before 
taking  final  action  on  the  program 
revision. 

Please  bring  the  foregoing  to  the 
attention  of  persons  whom  you  know 
are  interested  in  this  matter.  All  written 
comments  and  questions  on  this  matter 
should  be  addressed  to  Denise 
Hakowski  at  the  above  address  or 
telephone  number. 


Dated:  October  29, 1993. 

Ahrin  R.  Morris, 

Acting  Regional  Administrator, 
Environmental  Protection  Agency,  Region  HI. 
[FR  Doc.  93-27602  Filed  11-9-93;  8:45  ami 
BILUNQ  CODE  6S6O-60-0 


FEDERAL  COMMUNICATIONS 
COMMISSION 

[DA  93-1334;  CC  Docket  No.  80-286] 

Federal-State  Joint  Board  to  Convene 
an  Open  Meeting  Tuesday,  November 
16. 1993 

Released;  November  5, 1993. 

The  Federal-State  Joint  Board  in  CC 
Docket  No.  80-286  will  convene  an 
open  public  meeting  on  Tuesday, 
November  16, 1993,  at  11  a.m.  at  the 
New  York  Marriott  Marquis  Hotel, 
Juilliard  Complex,  5th  Floor,  1535 
Broadway,  New  York,  New  York.  The 
meeting  will  be  held  to  consider  a  Joint 
Board  Recommended  Decision 
addressing  Interim  Rules  for  the 
Universal  Service  Fund  under  part  36, 
subpart  F,  of  the  Commission’s  Rules. 
Interested  persons  may  attend  the 
meeting. 

Additional  information  concerning 
this  meeting  may  be  obtained  from 
Deborah  Dupont.  Common  Carrier 
Bureau,  FCC,  at  (202)  632-7500,  or  Gary 
Seigel,  Common  Carrier  Bureau,  FCC,  at 
(202)  634-1861. 

Federal  Communications  Commission. 
William  F.  Caton, 

Acting  Secretary. 

(FR  Doc.  93-27804  Filed  11-9-93;  8:45  am] 
BILUNG  CODE  6712-01-M 


[Report  No.  1984] 

Petitions  for  Reconsideration  of 
Actions  in  Rulemaking  Proceedings 

November  5, 1993. 

Petitions  for  reconsideration  have 
been  filed  in  the  Commission 
rulemaking  proceedings  listed  in  this 
Public  Notice  and  published  pursuant  to 
47  CFR  1.429(e).  The  full  text  of  these 
documents  are  available  for  viewing  and 
copying  in  room  239, 1919  M  Street, 
NW.,  Washington,  DC  or  may  be 
purchased  from  the  Commission’s  copy 
contractor  ITS,  Ina  (202)  857-3800. 
Opposition  to  these  petitions  must  be 
filed  on  November  26, 1993.  See  Section 
1.4(b)(1)  of  the  Commission’s  rules  (47 
CFR  1.4(b)(1)).  Replies  to  an  opposition 
must  be  filed  within  10  days  after  the 
time  for  filing  oppositions  has  expired. 
Subject;  Implementation  of  Sections  of 
the  Cable  Television  Consumer 
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Protection  and  Competition  Act  of 
1992  (MM  Docket  No.  92-266). 

Petition  for  Reconsideration:  Number 
of  Petitions  Filed:  1 
Subject:  Amendment  of  Parts  1  and  90 
of  the  Conununication’s  Rules 
Concerning  the  Construction, 
Licensing  and  Operation  of  Private 
Land  Mobile  Radio  Systems  (PR 
Docket  No.  90-481).  Petition  for 
Reconsideration:  Number  of  Petitions 
Filed:  1 

Subject;  Policies  and  Rules  Concerning 
Local  Exchange  Carrier  Validation 
and  Billing  Information  for  Joint  Use 
Calling  Cs^s  (CC  Docket  No.  91-115). 
Petition  for  Reconsideration:  Niunber 
of  Petitions  Filed:  1 
Federal  Communications  Commission. 
LaVera  F.  MarshaU, 

Acting  Secretary. 

IFR  Doc.  93-27628  Filed  11-9-93;  8:45  am] 
aajJNQ  cooc  tna-oi-M 


FEDERAL  MARITIME  COMMISSION 

Security  for  the  Protection  of  the 
Public:  Indemnification  of  Passengers 
for  Nonperformance  of  Transportation; 
Notice  of  Issuance  of  Certificate 
(Performance) 

Notice  is  hereby  given  that  the 
following  have  b^n  issued  a  Certificate 
of  Financial  Responsibility  for 
Indemnification  of  Passengers  for 
Nonperformance  of  Transportation 
pursuant  to  the  provisions  of  Section  3, 
Public  Law  89-777  (46  U.S.C.  817(e)) 
and  the  Federal  Maritime  Commission’s 
implementing  regulations  at  46  CFR  part 
540,  as  amended: 

Gold  Star  Cruises  of  Galveston,  L.C,  2428 
Avenue  A,  Pier  25,  Galveston,  Texas 
77550. 

Vessel:  Star  of  Texas. 

Dated;  November  4, 1993. 

Joseph  C  Polking, 

Secretary. 

[FR  Doc.  93-27626  Filed  11-9-93;  8:45  am] 
BIUJNQ  CODE  «73(H>1-M 


Trans-Pacific  Policing  Discussion; 
Agreement(s)  Filed 

The  Federal  Maritime  Commission 
hereby  gives  notice  of  the  filing  of  the 
following  agreement(s)  pursuant  to 
section  5  of  the  Shipping  Act  of  1984. 

Interested  parties  may  inspect  and 
obtain  a  copy  of  each  agreement  at  the 
Washington,  DC  Office  of  the  Federal 
Maritime  Commission,  800  North 
Capitol  Street,  NW.,  9th  Floor. 

Interested  parties  may  submit  comments 
on  each  agreement  to  the  Secretary, 
Federal  Maritime  Commission, 


Washington,  DC  20573,  within  10  days 
after  the  date  of  the  Federal  Register  in 
which  this  notice  appears.  The 
requirements  for  comments  are  found  in 
§  572.603  of  Title  46  of  the  Code  of 
Federal  Regulations.  Interested  persons 
should  consult  this  section  before 
communicating  with  the  Commission 
regarding  a  pending  agreement. 

Agreement  No.:  203-011434. 

Title:  Trans-Pacific  Policing 
Discussion  Agreement. 

Parties: 

American  President  Lines,  Ltd. 

A.P.  Moller-Maersk  Line 

Cho  Yang  Line 

China  O^n  Shipping  Company 

DSR-Senator  Joint  Service 

Evergreen  Marine  Corp. 

Han  jin  Shipping  Co.,  Ltd. 

Hyundai  Merchant  Marine  Co.,  Ltd. 

Kawasaki  Kisen  Kaisha,  Ltd. 

Mitsui  O.S.K.  Lines,  Ltd. 

Neptune  Orient  Lines,  Ltd. 

Nippon  Yusen  Kaisha  Line 

Orient  Overseas  Container  Line,  Inc. 

Sea-Land  Service,  Inc. 

Transportacion  Maritima  Mexicana 
S.A.  de  CV. 

Wilhelmsen  Lines  AS 

Yang  Ming  Marine  Transport  Corp. 

Snyposis:  *1110  proposed  Agreement 
authorizes  the  parties  to  discuss,  agree, 
and  exchange  information  on  matters 
relating  to  self-policing  and/or  the  terms 
and  conditions  for  neutral  body  policing 
of  the  parties*  obligations  in  the  trans¬ 
pacific  trades  between  ports  and  points 
in  all  countries  in  Asia  (Japan/Myanmar 
range,  inclusive)  and  ports  and  points  in 
the  United  States  (including  Alaska, 
Hawaii,  Puerto  Rico  and  the  U.S.  Virgin 
Islands). 

The  parties  have  requested  a 
shortened  review  period. 

By  Order  of  the  Federal  Maritime 
Commission. 

Ronald  D.  Morphy, 

Assistant  Secretary. 

(FR  Doc.  93-27627  Filed  11-9-93;  8:45  ami 
anima  code  t730-«i-M 


Security  for  the  Protection  of  the 
Public;  Financial  Responsibility  To 
Meet  Liability  Incurred  for  Death  or 
Injury  to  Passengers  or  Other  Persons 
on  Voyages;  Issuance  of  Certificate 
(Casualty) 

Notice  is  hereby  given  that  the 
following  have  b^n  issued  a  Certificate 
of  Financial  Responsibility  to  Meet 
Liability  Incurred  for  Death  or  Injury  to 
Passengers  or  Other  Persons  on  Voyages 
pursuant  to  the  provisions  of  section  2, 
Public  Law  89-777  (46  U.S.C.  817(d)) 
and  the  Federal  Maritime  Commission’s 


implementing  regulations  at  46  CFR  part 
540,  as  amended: 

Gold  Star  Cruises  of  Galveston.  L.C  and  Sea 
Ways  Maritime  Company,  2428  Avenue  A. 
Pier  25,  Galveston,  Texas  77550. 

Vessel:  Star  of  Texas. 

Dated:  November  5, 1993. 

Joseph  C  Polking, 

Secretoiy. 

IFR  Doc.  93-27693  Filed  11-9-93;  8:45  am] 

BILUNO  COOE  C730-01-M 


Availability  of  List  of  Non-Vessel- 
Operating  Common  Carriers  in 
Compliance  With  the  Bonding 
Requirements 

November  5, 1995. 

Notice  is  given  that  a  revised  list  of 
non-vessel-operating  common  carriers 
in  compliance  with  the  bonding 
requirements  of  46  CFR  part  583  is 
available.  This  list  is  effective  five  days 
after  publication  of  this  notice  in  the 
Federal  Register.  For  copies  of  this  list 
please  contact:  Office  of  Tarifis,  Bureau 
of  Tarifis,  Certification  and  Licensing, 
800  North  Capitol  Street,  NW., 
Washington.  DC  20573,  (202)  523-5818. 
Joseph  C  Polking, 

Secretary. 

(FR  Doc.  93-27684  Filed  11-9-93;  8:45  am] 
BILUNO  CODE  t73IM>1-M 


DEPARTMENT  OF  HEALTH  AND 
HUMAN  SERVICES 

Centers  for  Disease  Control  and 
Prevention 

Proposed  Requirements  for  Content  of 
AIDS-Related  Written  Materials, 
Pictorials,  Audiovisuals, 
Questionnaires,  Survey  Instruments, 
and  Educational  Sessions  in  Centers 
for  Disease  Control  and  Prevention 
Assistance  Programs,  November  1993 

AGENCY:  Centers  for  Disease  Control  and 
Prevention  (CDC),  Public  Health 
Service.  Department  of  Health  and 
Human  Services. 

ACTION:  Request  for  comments. 

SUMMARY:  CDC  requested  comments  in  a 
December  18, 1992,  Federal  Register 
notice  [57  FR  60209]  regarding  the 
experience  of  individuals  and 
organizations  with  the  “Interim 
Revision  of  Requirements  for  Content  of 
AIDS-Related  Written  Materials, 
Pictorials.  Audiovisuals, 
Questionnaires,  Survey  Instruments, 
and  Educational  Sessions."  In  response 
to  those  comments  CDC  is  proposing 
new  “Requirements  for  Content  of 
AIDS-Related  Written  Materials, 
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Pictorials.  Audiovisuals, 

Questionnaires.  Survey  Instruments, 
and  Educational  Sessions  in  Centers  for 
Disease  Control  and  Prevention 
Assistance  Programs."  CDC  is  now 
soliciting  written  comments  with 
respect  to  this  proposal. 

DATES:  Comments  must  be  received  by 
December  10, 1993. 

ADDRESSES:  Comments  should  be 
addressed  to  Mr.  David  Brownell,  Office 
of  the  Associate  Director  for  HTV/AIDS, 
Mail  Stop  E— 40,  Centers  for  Disease 
Control  and  Prevention  (CDC),  Atlanta, 
Georgia  30333. 

FOR  FURTHER  INFORMATION  CONTACT:  Mr. 
David  Brownell  at  (404)  639-2918. 

SUPPLEMENTARY  INFORMATION:  For  the 
past  few  years,  the  content  guideline 
issue  and  the  requirement  that  HIV 
prevention  materials  undergo  a  local 
review  process  have  been  associated 
with  controversy.  Several  groups  have 
called  for  changes  in  CDC’s  approach  to 
the  approval  of  HIV  prevention  and 
educational  materials. 

On  December  18. 1992,  CDC 
requested  comments  regarding  the 
experience  of  individuals  and 
organizations  with  the  1992  "Interim 
Revision  of  Requirements  for  Content  of 
AIDS-Related  Written  Materials, 
Pictorials,  Audiovisuals, 

Questionnaires,  Survey  Instruments, 
and  Educational  Sessions  in  Centers  for 
Disease  Control  and  Prevention 
Assistance  Programs."  A  total  of  62 
comments  were  received.  Based  on 
those  comments  and  program 
experience,  CDC  developed  a  draft 
proposal  to  replace  the  1992  interim 
revision. 

In  mid-July  1993,  the  draft  proposal 
was  sent  to  those  who  responded  to  the 
December  1992  request  for  comments 
and  to  CDC  HIV  prevention/education 
grantees  for  review  and  comment.  Based 
on  comments  received.  CDC  is 
proposing  new  requirements  for 
grantees  using  CDC  funds  to  produce 
and/or  distribute  new  HIV  prevention 
and  education  materials  after  January  1, 
1994.  These  proposed  requirements  are 
not  intended  to  be  applied  to  materials 
produced  or  distributed  before  this  date 
or  previously  approved  materials. 

The  proposed  requirements  are  as 
follows: 


Proposed  Requirements  for  Content  of 
AIDS-Related  Written  Materials, 
Pictorials,  Audknrisnals, 

Questionnaires,  Survey  Instruments, 
and  Educational  Sessions  in  Centers  for 
Disease  Control  and  Prevention 
Assistance  Programs,  November  1993 

Basic  Principles 

Controlling  the  spread  of  HIV 
infection  and  AIDS  requires  the 
promotion  of  individual  behaviors  that 
eliminate  or  reduce  the  risk  of  acquiring 
and  spreading  the  virus.  Messages  must 
be  provided  to  the  public  that 
emphasize  the  ways  by  which 
individuals  can  fully  protect  themselves 
from  acquiring  the  virus.  These  methods 
include  abstinence  from  the  illegal  use 
of  IV  drugs  and  ffom  sexual  intercourse 
except  in  a  mutually  monogamous 
relationship  with  an  uninfected  partner. 
For  those  individuals  who  do  not  cease 
risky  behavior,  methods  of  reducing 
their  risk  of  acquiring  or  spreading  the 
virus  must  also  be  communicated.  Such 
messages  can  be  controversial. 

State  health  and  education  agencies 
have  primary  responsibility  for 
facilitating  collalroration  and 
coordination  of  their  respective  HIV 
prevention  efforts,  minimizing 
duplication  by  nongovernmental 
organizations  and  health/education 
agencies,  and  providing  technical 
expertise  for  HIV  prevention  materials 
developed  within  their  States.  All 
parties  are  strongly  encouraged  to  wori( 
collaboratively  ^m  the  outset  of 
material  development  to  permit  the 
thoughtful  planning  for 
implementation/dissemination  of 
completed  materials.  Collaboration  with 
appropriate  representatives  of  the  target 
communities  will  increase  the 
effectiveness  of  HIV  prevention 
materials. 

Requirements 

a.  State  and  Directly-Funded  Local 
Health  and  Education  Agencies 

State  and  directly-funded  local  health 
and  education  agencies  are  required  to 
assure  in  their  funding  applications 
that,  prior  to  their  dissemination,  all 
new  materials  produced  and/or 
distributed  after  January  1. 1994,  by 
these  agencies  or  their  contractors,  using 
CE)C  funds,  will  be  technically  accurate 
^d  responsive  to  the  HIV  prevention 
needs  of  the  target  audience.  State 
health/education  agencies  may  delegate 
review  authority  to  appropriate  local 
health/education  agencies.  State  health/ 
education  agencies  are  also  required  to 
assure  in  their  funding  applications  that 
new  materials  submitted  to  them  by 
commimity-based  nongovernmental 


organizations  will  be  reviewed  in  a 
timely  manner  to  determine  if  the 
materials  are  technically  accurate  before 
their  dissemination.  State  health/ 
education  agencies  may  delegate  review 
authority  to  appropriate  local  health/ 
education  agencies. 

b.  Directly-Funded  Community-Based 
Nongovernmental  Organizations 

Community-based  nongovernmental 
organizations  directly  funded  by  CDC 
are  required  to  assure  in  their  funding 
applications  that  all  new  materials 
pr^uced  and/or  distributed  after 
January  1, 1994,  using  CDC  funds,  will 
be  responsive  to  the  HIV  prevention 
needs  of  the  target  audience  and  will  be 
submitted,  before  their  dissemination,  to 
the  appropriate  State  health/education 
agency  to  determine  if  the  materials  are 
technically  accurate.  State  health/ 
education  agencies  may  delegate  review 
authority  to  appropriate  local  health/ 
education  agencies. 

c.  National  Nongovernmental 
Organizations 

National  nongovernmental 
organizations  are  required  to  assure  in 
their  funding  applications  that  all  new 
materials  pr^uced  and/or  distributed 
after  January  1, 1994,  using  CDC  funds, 
will  be  technically  accurate  and 
responsive  to  the  HIV  prevention  needs 
of  the  target  audience.  To  promote 
coordination  of  HTV  prevention  efforts 
within  States,  national 
nongovernmental  organizations  must 
provide  copies  of  materials  produced 
and/or  distributed  with  CDC  funds  to 
the  appropriate  State  health/education 
agency  for  information  purposes  at  least 
4  weeks  before  the  distribution  of  the 
materials  in  that  State. 

Dated:  November  5, 1993. 

Walter  R.  Dowdle, 

Acting  Director,  Centers  for  Disease  Control 
and^evention  (CDC). 

(FR  Doc.  93-27783  Filed  11-9-93;  8:45  ami 
BIUINQ  COOC  41«0-1S-P 


Food  and  Drug  Administration 

pocket  No.  93M-0381] 

Cabot  Medicai  Corp.;  Premarfcet 
Approval  of  Falop^ing®  Band  and 
Applicator  Systems 

AGENCY:  Food  and  Drug  Administration, 
HHS. 

ACTION:  Notice. 

SUMMARY:  The  Food  and  Drug 
Administration  (FDA)  is  aimouncing  its 
approval  of  the  application  by  Cabot 
Medical  Corp.,  Langhome,  PA,  for 
premarket  approval,  under  section  515 
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of  the  Federal  Food,  Drug,  and  Cosmetic 
Act  (the  act),  of  Falope-Ring®  Band  and 
Applicator  Systems.  After  reviewing  the 
recommendation  of  the  Ohstetrics- 
Gynecology  Devices  Panel,  FDA’s 
Center  for  Devices  and  Radiological 
Health  (CDRH)  notifted  the  applicant, 
hy  letter  of  September  29, 1993,  of  the 
approval  of  the  application. 

OATES:  Petitions  for  administrative 
review  by  December  10, 1993. 

ADDRESSES:  Written  requests  for  copies 
of  the  summary  of  safety  and 
effectiveness  data  and  petitions  for 
administrative  review  to  the  Dockets 
Management  Branch  (HFA-305),  Food 
and  Drug  Administration,  rm.  1-23, 

12420  Parklawn  Dr.,  Rockville,  MD 
20857. 

FOR  FURTHER  INFORMATION  CONTACT: 

Collin  M.  Pollard,  Center  for  Devices 
and  Radiological  Health  (HFZ-470), 

Food  and  Dmg  Administration.  1390 
Piccard  Dr.,  Rockville,  MD  20850,  301- 
594-1180. 

SUPPLEMENTARY  INFORMATION:  On 
December  7, 1987,  Cabot  Medical  Corp., 
Langhome,  PA,  19047,  submitted  to 
CDRH  an  application  for  premarket 
approval  of  Falope-Ring®  Band  and 
Applicator  Systems.  The  device  is  a 
contraceptive  tubal  occlusion  device 
and  intr^ucer  and  is  indicated  for  use 
for  female  sterilization  (permanent 
contraception). 

On  March  29, 1988,  the  Obstetrics- 
Gynecology  Devices  Panel  of  the 
Medical  Devices  Advisory  Committee, 
an  FDA  advisory  committee,  reviewed 
and  recommended  approval  of  the 
application.  On  September  29, 1993, 
CDRH  approved  the  application  by  a 
letter  to  the  applicant  from  the  Acting 
Director  of  the  Office  of  Device 
Evaluation,  CDRH. 

A  summary  of  the  safety  and 
effectiveness  data  on  which  CDRH 
based  its  approval  is  on  file  in  the 
Dockets  Management  Branch  (address 
above)  and  is  available  from  that  office 
upon  written  request.  Requests  should 
be  identified  with  the  name  of  the 
device  and  the  docket  number  found  in 
brackets  in  the  heading  of  this 
document. 

Opportunity  for  Administrative  Review 

Section  515(d)(3)  of  the  act  (21  U.S.C. 
360e(d)(3))  authorizes  any  interested 
person  to  petition,  under  section  515(g) 
of  the  act  (21  U.S.C.  360e(g)),  for 
administrative  review  of  CDRH’s 
decision  to  approve  this  application.  A 
petitioner  may  request  either  a  formal 
hearing  under  part  12  (21  CFR  part  12) 
of  FDA’s  administrative  practices  and 
procedures  regulations  or  a  review  of 
the  application  and  CDRH’s  action  by  an 


independent  advisory  committee  of 
experts.  A  petition  is  to  be  in  the  form 
of  a  petition  for  reconsideration  under 
§  10.33(b)  (21  CFR  10.33(b)).  A 
petitioner  shall  identify  the  form  of 
review  requested  (hearing  or 
independent  advisory  committee)  and 
shall  submit  with  the  petition 
supporting  data  and  information 
showing  that  there  is  a  genuine  and 
substantial  issue  of  material  fact  for 
resolution  through  administrative 
review.  After  reviewing  the  petition, 

FDA  will  decide  whether  to  grant  or 
deny  the  petition  and  will  publish  a 
notice  of  its  decision  in  the  Federal 
Register.  If  FDA  grants  the  petition,  the 
notice  will  state  the  issue  to  be 
reviewed,  the  form  of  review  to  be  used, 
the  persons  who  may  participate  in  the 
review,  the  time  and  place  where  the 
review  will  occur,  and  other  details. 

Petitioners  may.  at  any  time  on  or 
before  December  10, 1993,  file  with  the 
Dockets  Management  Branch  (address 
above)  two  copies  of  each  petition  and 
supporting  data  and  information, 
identified  with  the  name  of  the  device 
and  the  docket  number  found  in 
brackets  in  the  heading  of  this 
document.  Received  petitions  may  be 
seen  in  the  office  above  between  9  a.m. 
and  4  p.m.,  Monday  through  Friday. 

This  notice  is  issued  under  the 
Federal  Food,  Drug,  and  Cosmetic  Act 
(secs.  515(d),  520(h)  (21  U.S.C.  360e(d). 
360j(h)))  and  under  authority  delegated 
to  the  Commissioner  of  Food  and  Drugs 
(21  CFR  5.10)  and  redelegated  to  the 
Center  for  Devices  and  Radiological 
Health  (21  CFR  5.53). 

Dated:  October  29, 1993. 

Joseph  A.  Levitt, 

Deputy  Director  for  Regulations  Policy.  Center 
for  Devices  and  Radiological  Health. 

[FR  Doc.  93-27622  Filed  11-9-93;  8:45  am) 
BILUNG  CODE  4160-«1-f 


[Docket  No.  93M-0382] 

Alcon  Laboratories,  Inc.;  Premarket 
Approval  of  PD  1343  Disinfecting 
Tablet  With  Unisol®  Saline 

AGENCY:  Food  and  Drug  Administration, 
HHS. 

ACTION:  Notice. 

SUMMARY:  The  Food  and  Drug 
Administration  (FDA)  is  announcing  its 
approval  of  the  application  by  Alcon 
Laboratories,  Inc.,  Fort  Worth,  TX,  for 
premarket  approval,  under  section  515 
of  the  Federal  Food,  Drug,  and  Cosmetic 
Act  (the  act),  of  the  PD  1343 
Disinfecting  Tablet  with  Unisol®  Saline. 
FDA’s  Center  for  E)evices  and 
Radiological  Health  (CDRH)  notified  the 


applicant  by  letter  of  September  30, 

1993,  of  the  approval  of  the  application 
DATES:  Petitions  for  administrative 
review  by  December  10, 1993. 

ADDRESSES:  Written  requests  for  copies 
of  the  summary  of  safety  and 
effectiveness  data  and  petitions  for 
administrative  review  to  the  Dockets 
Management  Branch  (HFA-305),  Food 
and  Drug  Administration,  rm.  1-23, 

12420  Parklawn  Dr.,  Rockville,  MD 
20857. 

FOR  FURTHER  INFORMATION  CONTACT: 

James  F.  Saviola,  Center  for  Devices  and 
Radiological  Health  (HFZ-460),  Food 
and  Drug  Administration,  1390  Piccard 
Dr.,  Rockville,  MD  20850,  301-427- 
2080. 

SUPPLEMENTARY  INFORMATION:  On 
October  6, 1989,  Alcon  Laboratories, 

Inc.,  Fort  Worth,  TX  76134-2099, 
submitted  to  CDRH  an  application  for 
premarket  approval  of  the  PD  1343 
Disinfecting  Tablet  with  Unisol®  Saline. 
The  PD  1343  Disinfecting  Tablet  is  to  be 
used  with  the  Unisol®  sterile  saline 
solution  provided  with  these  tablets  to  ; 
chemically  disinfect  and  store  clear 
(untinted)  daily  and  clear  (untinted)  ; 
extended  wear  soft  (hydrophilic)  contact 
lenses.  In  accordance  with  the  j 

provisions  of  section  515(c)(2)  of  the  ajci 
as  amended  by  the  Safe  Medical  Devices 
Act  of  1990,  this  premarket  approval; 
application  (PMA)  was  not  referred  Co 
the  Ophthalmic  Devices  Panel,  an  FpA 
advisory  panel,  for  review  and 
recommendation  because  the 
information  in  the  PMA  substantially 
duplicates  information  previously 
reviewed  by  this  panel.  On  September 
30, 1993,  CDRH  approved  the 
application  by  a  letter  to  the  applicant 
from  the  Acting  Director  of  the  Office  of 
Device  Evaluation,  CDRH. 

A  summary  of  the  safety  and 
effectiveness  data  on  which  CDRH 
based  its  approval  is  on  file  in  the 
Dockets  Management  Branch  (address 
above)  and  is  available  from  that  office 
upon  written  request.  Requests  should 
be  identified  with  the  name  of  the 
device  and  the  docket  number  found  in 
brackets  in  the  heading  of  this 
document. 

Opportunity  for  Administrative  Review 

Section  515(d)(3)  of  the  act  (21  U.S.C. 
360e(d)(3))  authorizes  any  interested 
person  to  petition,  under  section  515(g) 
of  the  act  (21  U.S.C.  360e(g)),  for 
administrative  review  of  CDRH’s 
decision  to  approve  this  application.  A 
petitioner  may  request  either  a  formal 
hearing  under  part  12  (21  CFR  part  12) 
of  FDA’s  administrative  practices  and 
procedures  regulations  or  a  review  of 
the  application  and  CDRH’s  action  by  an 


Federal  Register  /  Vol.  58,  No.  216  /  Wednesday,  November  10,  1993  /  Notices 


59729 


independent  advisory  committee  of 
experts.  A  petition  is  to  be  in  the  form 
of  a  petition  for  reconsideration  under 
§  10.33(b)  (21  CFR  10.33(b)).  A 
petitioner  shall  identify  the  form  of 
review  requested  (hearing  or 
independent  advisory  committee)  and 
shall  submit  with  the  petition 
supporting  data  and  information 
showing  that  there  is  a  genuine  and 
substantial  issue  of  material  fact  for 
resolution  through  administrative 
review.  After  reviewing  the  petition, 

FDA  will  decide  whether  to  grant  or 
deny  the  petition  and  will  publish  a 
notice  of  its  decision  in  the  Federal 
Register.  If  FDA  grants  the  petition,  the 
notice  will  state  the  issue  to  be 
reviewed,  the  form  of  review  to  be  used, 
the  persons  who  may  participate  in  the 
review,  the  time  and  place  where  the 
review  will  occur,  and  other  details. 

Petitioners  may,  at  any  time  on  or 
before  December  10, 1993,  file  with  the 
Dockets  Management  Branch  (address 
above)  two  copies  of  each  petition  and 
supporting  data  and  information, 
identified  with  the  name  of  the  device 
and  the  docket  number  found  in 
brackets  in  the  heading  of  this 
dociunent.  Received  petitions  may  be 
seen  in  the  office  above  between  9  a.m. 
and  4  p.m.,  Monday  throueh  Friday. 

This  notice  is  issued  unoer  the 
Federal  Food,  Drug,  and  Cosmetic  Act 
(secs.  515(d).  520(h)  (21  U.S.C.  360e(d). 
360j(h)))  and  under  authority  delegated 
to  the  Commissioner  of  Food  and  Drugs 
(21  CFR  5.10)  and  redelegated  to  the 
Center  for  Devices  and  Radiological 
Health  (21  CFR  5.53). 

Dated:  October  29, 1993. 

Joseph  A.  Levitt, 

Deputy  Director  for  Regulations  Policy,  Center 
for  Devices  and  Radiological  Health. 

IFR  Doc.  93-27623  Filed  11-9-93:  8:45  am) 
BILLING  CODE  4160-01-F 


Health  Resources  and  Services 
Administration 

Filing  of  Annual  Report  of  Federal 
Advisory  Committee 

Notice  is  hereby  given  that  pursuant 
to  section  13  of  Public  Law  92-463,  the 
Annual  Report  for  the  following  Health 
Resources  and  Service  Administration’s 
Federal  Advisory  Committee  has  been 
filed  with  the  Library  of  Congress: 

Maternal  and  Child  Health  Research 
Grants  Review  Committee  Copies  are 
available  to  the  public  for  inspection  at 
the  Library  of  Congress  Newspaper  and 
Current  Periodical  Reading  Room,  room 
1026,  Thomas  Jefterson  Building, 
Second  Street  and  Independence 
Avenue,  SE.,  Washington,  DC.  Copies 


may  be  obtained  from:  Gontran 
Lamberty,  Dr.  P.H.,  Executive  Secretary, 
Maternal  and  Child  Health  Research 
Grants  Review  Committee,  room  18- 
A55.  Parklawn  Building.  5600  Fishers 
Lane,  Rockville,  Maryland  20857, 
Telephone  (301)  443-2190. 

Dated:  November  4, 1993. 

Jackie  E.  Baum, 

Advisory  Committee  Management  Officer, 
HRSA. 

IFR  Doc,  93-27674  Filed  11-9-93;  8:45  am) 
BILUNO  CODE  4160-1S-P 


DEPARTMENT  OF  THE  INTERIOR 

Bureau  of  Land  Management 

[CO-050-4210-04;  COC-63601] 

Realty  Action;  Correction 

AGENCY:  Bureau  of  Land  Management, 
Interior. 

ACTION:  Correction  of  legal  description. 

SUMMARY:  In  notice  document  Federal 
Register  93-18273,  on  page  41101  in  the 
Federal  Register  issue  of  Monday, 
August  2, 1993,  the  legal  description  of 
public  lands  to  be  exchanged  should 
read  as  follows: 

New  Mexico  principal  Meridian,  Colorado 
T.34N.,  R.6E. 

Sec.  21:  SW'ANE'A,  NWV4,  NW'ASE’A; 
Sec.  22:  S’/iiSWV4; 

Sec.  26:  Lots  1  and  2.  W'AW’A; 

Sec.  27:  E’/i.  E’AW’A. 

The  legal  description  for  State  of 
Colorado  land  to  be  acquired  should  be: 

Sixth  Principal  Meridian,  Colorado 
T.28S..  R.73W. 

Sec.  16:  All  except  M.S.16694. 

Dated:  October  29, 1993. 

Stuart  L.  Freer, 

Associate  District  Manager. 

IFR  Doc.  93-27633  Filed  11-9-93;  8:45  am) 
BILLING  CODE  4310-JB-M 


[NV-930-421(M)5;  N-67581] 

Notice  of  Proposed  Conveyance  of 
Public  Land  for  Airport  Purposes; 
Nevada 

November  1, 1993. 

AGENCY:  Bureau  of  Land  Management, 
Interior. 

ACTION:  Notice  of  realty  action. 

SUMMARY:  The  following  public  land  in 
Lyon  Coimty,  Nevada  has  been  found 
suitable  for  conveyance  to  Lyon  Cotmty 
for  airport  purposes  under  section  516 
of  the  Airport  and  Airway  Improvement 
Act  of  1982  (49  U.S.C.  2215): 


Mount  Diablo  Meridian 
T.  18  N..  R.  24  E.. 

Sec.  23.  SEV4SEV4SEV4  (within). 

(unsurveyed); 

Sec.  24,  S'ASW'A; 

Sec.  25,  N’ANW’A  (within),  (unsiuveyed); 
Sec.  26.  NV2NEV4,  SWV4NEV4, 

Containing  approximately  343.48  acres. 

Conveyance  of  the  land  is  consistent 
with  applicable  Federal  and  county  land 
use  plans  and  will  help  meet  the  needs 
of  Lyon  County.  The  land  is  not 
required  for  any  Federal  piurpose. 

The  imsurveyed  lands  will  be 
surveyed  prior  to  conveyance. 

The  land  will  be  conveyed  subject  to: 

1.  Reservation  to  the  United  States  of 
a  right-of-way  for  ditches  or  canals. 

2.  Reservation  of  all  minerals  to  the 
United  States. 

3.  The  provisions  of  the  Federal 
Aviation  Administration  regulations 
found  in  14  CFR  154.13  (a)  through  (i). 

4.  All  valid  existing  ri^ts. 

5.  The  condition  that  the  property 
shall  revert  to  the  United  States  in  the 
event  that  the  lands  are  not  developed 
for  airport  or  airway  purposes  or  are 
used  in  a  manner  inconsistent  with  the 
terms  of  the  conveyance. 

The  airport  is  currently  imder  lease 
(N-38849)  to  the  Lahontan  Airport 
Development  Association.  The  lease 
will  be  terminated  prior  to  the  proposed 
conveyance. 

The  land  is  segregated  by  virtue  of  the 
existing  airoort  lease.  This  notice 
continues  the  segregation  of  the  above 
described  public  land  ftom  operation  of 
the  public  land  laws,  including  the 
mining  laws.  The  segregative  effect  will 
end  upon  issuance  of  the  conveyance. 
DATES:  December  27, 1993,  interested 
parties  may  submit  comments  to  the 
BLM  State  Directs.  P.O.  Box  12000, 
Reno,  Nevada  89520.  Any  adverse 
comments  will  be  evaluated  by  the  State 
Director  who  may  sustain,  vacate,  or 
modify  this  realty  action.  In  the  absence 
of  any  objections,  this  realty  action  will 
become  final. 

FOR  FURTHER  INF0RM.4TI0N  CONTACT:  Jo 

Hufnagle,  Realty  Specialist.  BLM  Carson 
City  District.  702-885-6144. 

Billy  R.  Templeton, 

State  Director,  Nevada. 

IFR  Doc.  93-27639  Filed  11-9-93;  8:45  ami 
BILLING  CODE  4310-HC-M 


[OR  49638;  OR-880-04-4212-05:  QP4-019] 
Realty  Action;  Proposed  Direct  Sale 

November  1, 1993. 

The  following  described  public  land 
has  been  examined  and  determined  to 
be  suitable  for  transfer  out  of  Federal 
ownership  by  direct  sale  under  the 


53730 
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authority  of  sections  203  and  209  of  the 
Federal  Land  Policy  and  Management 
Act  of  1976,  as  amended  (90  Stat.  2750; 
43  U.S.C.  1713  and  90  Stat.  2757;  43 
U.S.C.  1719),  at  not  less  than  the 
appraised  fair  market  value: 

Willamette  Meridian,  Oregon 

T.  11S..R.3W., 

Sec.  1,  Lot  11. 

The  above-described  parcel  contains 
0.15  acre  in  Linn  County. 

The  parcel  vdll  not  be  offered  for  sale 
until  at  least  60  days  after  publication 
of  this  notice  in  the  Federal  Register. 
The  fair  market  value  of  the  parcel  has 
not  yet  been  determined.  Anyone 
interested  in  knowing  the  value  may 
request  this  information  from  the 
address  shown  below. 

The  above-described  land  is  hereby 
segregated  firom  appropriation  under  the 
public  land  laws,  including  the  mining 
laws;  but  not  from  sale  under  the  above- 
cited  statute,  for  270  days  or  until  title 
transfer  is  completed  or  the  segregation 
is  terminated  by  publication  in  the 
Federal  Register,  whichever  occurs  hrst. 

The  parcel  is  difficult  and 
uneconomic  to  manage  as  part  of  the 
public  lands  and  is  not  suitable  for 
management  by  another  Federal 
department  or  agency.  No  significant 
resource  values  will  be  affected  by  this 
transfer.  Because  of  the  parcel’s 
relatively  small  size,  its  best  use  is  to 
merge  it  with  the  surrounding 
ownership.  The  sale  is  consistent  with 
the  Eastside  Management  Framework 
Plan  and  the  public  interest  will  be 
served  by  offering  this  parcel  for  sale. 

The  parcel  is  being  offered  only  to 
Joseph  Jacob,  an  undivided  Vs  interest, 
Reed  Jacob,  an  undivided  Vs  interest, 
and  Fred  C.  Koos  and  Sue  A.  Koos, 
Trustees  under  the  Fred  C.  Koos 
Revocable  Living  Trust  dated  April  24, 
1993,  and  undivided  Vs  interest.  Use  of 
the  direct  sale  procedures  authorized 
under  43  CFR  2711.3-3,  will  avoid  an 
in^propriate  land  ownership  pattern. 

Ine  terms,  conditions,  and 
reservations  applicable  to  the  sale  are  as 
follows: 

1.  Fred  C.  Koos  et  al.,  will  be  required 
to  submit  a  deposit  of  either  cash,  bank 
draft,  money  order,  or  any  combination 
thereof  for  not  less  than  the  appraised 
value. 

2.  The  mineral  interests  being  offered 
for  conveyance  have  no  known  mineral 
value.  A  bid  will  also  constitute  an 
application  for  conveyance  of  the 
mineral  estate,  in  accordance  with 
section  209  of  the  Federal  Land  Policy 
and  Management  Act.  Fred  C.  Koos  et 
al.,  must  include  with  their  bid  a 
nonrefundable  $50.00  filing  fee  for  the 
conveyance  of  the  mineral  estate. 


3.  *rhe  patent  will  be  subject  to: 

a.  Rights-of-way  for  ditches  or  canals 
will  be  reserved  to  the  United  States 
under  43  U.S.C.  945. 

b.  All  valid  existing  rights  and 
reservations  of  record. 

Detailed  information  concerning  the 
sale  is  available  for  review  at  the  ^lem 
EHstrict  Office,  1717  Fabry  Road  SE, 
Salem,  Oregon  97306. 

For  a  period  of  45  days  finm  the  date 
of  publication  of  this  notice  in  the 
Federal  Register,  interested  parties  may 
submit  comments  to  the  Santiam  Area 
Manager,  Salem  District  Office,  at  the 
above  address.  Any  adverse  comments 
will  be  reviewed  by  the  Salem  District 
Manager,  who  may  sustain,  vacate,  or 
modify  this  realty  action.  In  the  absence 
of  any  adverse  comments,  this  realty 
action  will  become  the  final 
determination  of  the  Department  of  the 
Interior. 

Paul  Jeske. 

Santiam  Area  Manager. 

(FR  Doc.  93-27635  Filed  11-9-93;  8:45  am] 
aUUNQ  CODE  4310-33-M 


Fi»h  and  Wildlife  Service 

Availability  of  Finding  of  No  Significant 
Impact  and  Environmental  Aaaeaament 
and  Receipt  of  an  Application  for  an 
Incidental  Take  Permit  for  a  Residential 
Development  in  Baldwin  County,  AL 

AGENCY:  Fish  and  Wildlife  Service, 
Interior. 

ACTION:  Notice. 

SUMMARY:  Sea  Mist,  Incorporated 
(Applicant),  has  applied  to  the  Fish  and 
Wildlife  Service  (Service)  for  an 
incidental  take  permit  pursuant  to 
section  10(a)(1)(B)  of  the  Endangered 
Species  Act  (Act).  The  proposed  permit 
would  authorize  for  a  period  of  30  years 
the  incidental  take  of  an  endangered 
species,  the  Alabama  beach  mouse 
(Perowyscus  polionotus  ammobates), 
known  to  occupy  lands  owned  by  the 
applicant  in  Gulf  Shores,  Baldwin 
County,  Alabama. 

The  Service  also  announces  the 
availability  of  an  environmental 
assessment  (EA)  and  habitat 
conservation  plan  (HCP)  for  the 
incidental  take  application.  Copies  of 
the  EA  or  HCP  may  be  obtained  by 
making  requests  to  the  addresses  below. 
The  Service  is  soliciting  data  on 
Peromyscus  polionotus  ammobates  in 
order  to  assist  in  the  requirement  of  the 
intra-Service  consultation.  This  notice 
also  advises  the  public  that  the  Service 
has  made  a  preliminary  determination 
that  issuing  the  incidental  take  permit  is 
not  a  major  Federal  action  significantly 


affecting  the  quality  of  the  human 
environment  within  the  meaning  of 
section  102(2)(C)  of  the  National 
Environmental  Policy  Act  of  1969,  as 
amended.  The  Finding  of  No  Significant 
Impact  is  based  on  information 
contained  in  the  EA  and  HCP.  'The  final 
determination  will  be  made  no  sooner 
than  30  days  horn  the  date  of  this 
notice.  This  notice  is  provided  pursuant 
to  section  10(c)  of  the  Act  and  National 
Environmental  Policy  Act  Regulations 
(40  CFR  1506.6). 

DATES:  Written  comments  on  the  permit 
application,  EA,  and  HCP  should  be 
received  on  or  before  December  10, 

1993. 

ADDRESSES:  Persons  wishing  to  review 
the  application  may  obtain  a  copy  by 
writing  the  Service’s  Southeast  Regional 
Office,  Atlanta,  Georgia.  Persons 
wishing  to  review  the  EA  of  HCP  may 
obtain  a  copy  by  writing  the  Regional 
Office  or  the  Jackson,  Mississippi,  Field 
Office.  Documents  will  also  be  available 
for  public  inspection,  by  appointment, 
during  normal  business  hours  at  the 
Regional  Office,  or  the  Field  Office. 
Written  data  or  comments  concerning 
the  application,  EA,  or  HCP  should  be 
submitted  to  the  Regional  Office.  Please 
reference  permit  under  PRT  784126  in 
such  comments. 

Assistant  Regional  Director  (ES),  U.S. 
Fish  and  Wildlife  Service,  Suite  1276, 

75  Spring  Street,  SW.,  Atlanta,  GA 
30303,  (telephone  404/331-3580,  FAX 
404/730-3419). 

Field  Supervisor,  U.S.  Fish  and 
Wildlife  Service,  6578  Dogwood  View 
Parkway,  Suite  A,  Jackson,  Mississippi 
39213  (telephone  601/965-4900,  FAX 
601/965-4340). 

FOR  FURTHER  INFORMATION  CONTACT: 

Wendell  Neal  at  the  above  Jackson, 
Mississippi,  Field  Office. 

SUPPLEMENTARY  INFORMATION: 
Peromyscus  polionotus  ammobates  is  a 
subspecies  of  the  common  oldfield 
mouse  Peromyscus  polionotus  and  is 
restricted  to  the  dune  systems  of  the 
Gulf  Coast  of  Alabama.  The  known 
current  range  of  Peromyscus  polionotus 
ammobates  extends  firom  Fort  Morgan 
eastward  to  the  western  terminus  of 
Alabama  Highway  182,  including  the 
Perdue  Unit  on  the  Bon  Secour  National 
Wildlife  Refuge.  The  sand  dune  systems 
inhabited  by  this  species  are  not 
imiform;  several  habitat  types  are 
distinguishable.  The  depth  of  the  habitat 
firom  ffie  beach  inland  varies  depending 
on  the  configuration  of  the  sand  dune 
system  and  the  vegetation.  Generally, 
these  habitat  zones  are  considered  as 
primary  dune  (dunes  immediately 
fronting  the  beach)  supporting  sea  oats 
and  other  widely  scattered  grasses,  an 
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interdune  area  consisting  of  other 
grasses,  and  sedges,  and  a  secondary 
dune  zone  supporting  small  trees  and 
shrubs.  Sea  Mist,  Incorporated 
(Applicant)  proposes  to  construct  a  64 
unit  Planned  Unit  Development,  called 
Laguna  Key  (project),  on  ±46  acres  of 
land  located  at  the  western  end  of 
Alabama  Highway  182,  section  29, 
Township  9  South,  Range  3  East,  Gulf 
Shores,  Baldwin  County,  Alabama.  The 
Applicant’s  property  contains 
Peromyscus  polionotus  ammobates 
habitat,  and  recent  trapping  efforts  have 
conHrmed  its  presence  in  the  primary 
dune  zone  and  interdune  zone  in 
different  densities  and  patterns  of 
utilization.  Initial  construction  of  roads 
and  utilities  and  subsequent 
development  of  individual  homesites 
and  community  use  facilities  (tennis 
court  and  swimming  pools)  may  result 
in  death  of  or  injury  to  beach  mouse 
incidental  to  the  carrying  out  of  these 
otherwise  lawful  activities.  Habitat 
alternation  associated  with  property 
development  may  reduce  the 
availability  of  feeing,  shelter,  and 
nesting  habitat. 

The  EA  considers  the  environmental 
consequences  of  three  alternatives.  The 
no  action  alternative  may  result  in  some 
loss  of  suboptimal  habitat  for 
Peromyscus  polionotus  ammobates  and 
exposure  of  the  applicant  under  section 
9  of  the  Endangered  Species  Act.  This 
action  is  inconsistent  with  the  purposes 
and  intent  of  section  10  of  the  Act.  The 
delisting  of  the  Peromyscus  polionotus 
ammobates  as  an  alternative  was 
rejected  as  biological  imjustifiable. 
Modification  of  the  HCP  as  an 
alternative  was  in  part  accommodated 
during  the  pre-application  phase 
through  negotiations  between  the 
applicant  and  the  Service.  The  HQ^ 
attached  with  the  permit  is  modified  to 
the  maximum  extent  practicable.  The 
proposed  action  alternative  is  issuance 
of  the  incidental  take  permit.  This 
provides  for  restrictions  of  construction 
activity,  placement  of  walkover 
structures  across  sand  dunes,  continued 
monitoring  of  Peromyscus  polionotus 
ammobates,  controls  on  residential 
outdoor  lighting,  storage  and 
maintenance  of  trash  and  garbage  in 
scavenger  proof  containers,  and 
distribution  of  educational  materials  to 
construction  personnel  and  residents. 
The  HCP  also  provides  a  funding 
mechanism  for  these  mitigation 
measures. 


Dated:  October  28, 1993. 

John  M.  Hefioer, 

Acting  Assistant  Regional  Director,  Ecological 
Services. 

(FR  Doc.  93-27754  Filed  11-^3;  8:45  ami 
BILUNQ  COOe  4310-65-M 


National  Park  Service 

Boundary  Revision;  Great  Smoky 
Mountains  Nationai  Park 

AGENCY:  National  Park  Service,  IX)I. 
ACTION:  Notice  of  boimdary  revision. 

Great  Smoky  Mountains  National  Park. 

SUMMARY:  Section  1  of  the  Act  of  May 
22, 1926,  provided  that  the  Great  Smoky 
Mountains  National  Park  was 
established  upon  the  acquisition  of 
704,000  acres  of  lands  for  the  park.  The 
Act  of  Jime  15, 1934,  modified  this  Act 
and  established  the  park  as  a  completed 
park  for  administration,  protection,  and 
development  by  the  United  States  upon 
the  acquisition  of  a  minimum  of  400,000 
acres  by  the  United  States.  The  United 
States  acquired  the  minimum  400,000 
acres  in  1934  and  continues  to  acquire 
additional  property  for  the  park  up  to 
the  maximum  of  704,000  acres.  The 
United  States  has  acquired,  or  will 
acquire  by  donation  in  the  near  future, 
approximately  800  acres  of  land,  for  the 
park. 

Notice  is  given  that  the  boundary  of 
Great  Smoky  Mountains  National  Park 
has  been  revised  pursuant  to  the  above 
Act,  to  include  the  lands  depicted  on 
boundary  maps  (two  sheets)  numbered 
133/80,014  dated  August  1993,  prepared 
by  the  Land  Resources  Division  of  die 
Southeast  Region  of  the  National  Park 
Service. 

This  map  is  on  file  and  available  for 
inspection  in  the  administrative  office 
of  the  Great  Smoky  Mountains  National 
Park,  107  Park  Headquarters  Road, 
Gatlinburg,  Tennessee  37738,  and  in  the 
offices  of  the  National  Park  Service, 
Department  of  the  Interior,  Washington, 
DC  20013-7127. 

Dated:  October  22, 1993. 

James  W.  Coleman,  Jr., 

Regional  Director,  Southeast  Region.  National 
Park  Service. 

(FR  Doc.  93-27617  Filed  11-9-93;  8:45  am) 
BILUNQ  COOe  4310-7&-P 


White-Tailed  Deer  Management 
Program,  Gettysburg  National  Military 
Park,  PA;  Intent  To  Prepare  an 
Environmental  Impact  Statement,  and 
Public  Information  and  Scoping 
Meetings;  Correction 

AGENCY:  National  Park  Service,  USDI. 


ACTION:  Correction. 

SUMMARY:  In  notice  document  92-20053, 
page  38061  in  the  issue  of  Friday, 
August  21, 1992,  and  document  93- 
2094,  page  6419  in  the  issue  of 
Thur^ay,  January  28, 1993  the 
following  correction  should  be  made: 

The  title  should  include  Eisenhower 
National  Historic  Site.  Inadvertently 
reference  to  the  Eisenhower  National 
Historic  Site  was  left  off  of  both  register 
document  titles;  however,  all 
procedures  for  the  development  of  the 
EIS  have  included  both  sites.  All 
briefings  statements,  news  releases,  TV 
features,  public  information  and 
scopings  meetings  etc.  have  been  all 
inclusive  with  respect  to  the  white¬ 
tailed  deer  management  program  at 
Gettysburg  National  Military  Park/ 
Eisenhower  Natipnal  Historic  Site. 
Robert  F.  Gift, 

Regional  Environmental  Coordinator,  Mid- 
Atlantic  Region. 

IFR  Doc.  93-27615  Filed  11-9-93;  8:45  am) 
BILUNQ  CODE  4310-70-M 


Agenda  for  the  November  17, 1993, 
Meeting  of  the  San  Francisco  Maritime 
Nationai  Historical  Park  Advisory- 
Commission 

Public  Meeting  Fort  Mason  Building  F 
(Firehouse)  9  am-12  pm 

9  am  Welcome — Superintendent 

William  G.  Thomas 
Opening  remarks — Chairman  Patrick  J. 
Flanagan 

9:15  am  Discussion — Government 
Bureaucracy 

A.  Discussion  on  Civil  Service 

B.  Volunteers  in  Parks — Benefits 
Under  Worker’s  Compensation 

10  am  Trip  Reports — 

RADM  Russell  W.  Gorman’s  visit  to 
Washington,  DC 
Mr.  Patrick  J.  Flanagan’s  visit  to 
Washington,  DC 

10:30  am  Discussion  of  Response  to 
Correspondence 
Regional  Director 
Secretary  of  Interior 

11  am  General  Management  Plan 

Update 

11:15  am  Public  Comment  and 
Questions 

11:30  am  Election  of  Officers  for  1994 

12  pm  Lunch 

1  pm  Depart  for  San  Francisco 

Dryd(^  to  review  restoration  of  the 
Ferryboat  EUREKA 
1:45  pm  Tour  Shipyard 

3  pm  Depart  Shipyard 

4  pm  Arrive  Fort  Mason  Building  F 
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Dated:  November  3, 1993. 

Phil  H.  Ward. 

Acting  Associate  Regional  Director  for 
Operations. 

IFR  Doc.  93-27618  Filed  11-9-93;  8:45  am) 
Ba.LiNO  coos  uta-ra-a 


National  Register  of  Historic  Places; 
Notification  of  Pending  Nominations 

Nominations  for  the  following 
properties  being  considered  for  listing 
in  the  National  Register  were  received 
by  the  National  Pa^  Service  before 
October  30. 1993.  Pursuant  to  §60.13  of 
36  CFR  part  60  written  comments 
concerning  the  significance  of  these 
properties  under  the  National  Register 
criteria  for  evaluation  may  be  forwarded 
to  the  National  Register.  National  Park 
Service.  P.O.  Box  37127,  Washington, 

DC  20013-7127.  Written  comments 
should  be  submitted  by  November  26. 
1993. 

Carol  D.  Shull, 

Chief  of  Registration,  National  Register. 

ARIZONA 
Mohave  County 

Black.  Arthur  F.,  House.  707  Caibat  Ave.. 
Kingman,  93001324 

ARK^SAS 
Searcy  County 

Aday — Stephenson  House  (Searcy  County 
MPS),  Pine  St.,  Marshall.  93001365 
American  Legion  Post  No.  131  (Searcy 
County  MPS),  Center  St  W  of  jet  with 
Walnut  St.  Leslie.  93001369 
Bartley,  Guy,  House  (Searcy  County  MPS), 

)ct.  of  Elm  and  Fifth  Sts.,  NE  comer.  Lralie, 
93001372 

Campbell  Post  Office — Kuykendall  General 
Store  (Searcy  0>untyMPS),  Co.  Rd.  73  NW 
of  Oxley,  Oxley  vicinity,  93001364 
Clay.  Dr.,  House  (Searcy  County  MPS),  Jet  of 
Walnut  and  Center  Sts.,  Leslie,  93001368 
Cotton.  Dr.  /.  O.,  House  (Searcy  County  MPS), 
Jet.  of  AR  66  and  High  St.  SE  comer. 
Leslie.  93001366 

Hollabaugh,  Dr.  Cleveland.  House  (Searcy 
County  MPS),  Oak  St,  Leslie,  93001371 
Miller,  f.C.,  House  (Searcy  County  MPS),  Jet. 
of  Oak  and  High  Sts.,  NW  comer,  Leslie, 
93001370 

Robinson,  Dr.,  House  (Searcy  County  MPS), 
Walnut  St  E  of  jet.  with  Center  St,  Leslie, 
93001367 

CALIFORNIA 
Del  Norte  County 

St.  George  Reef  Light  Station  (Light  Stations 
of  California  MPS),  NW  Seal  Rock, 
approximately  6  nautical  mi.  off  coast  hx>m 
Point  St.  George,  Crescent  Qty  vicinity, 
93001373 

COLORADO 
Larimer  County 

Woycott,  Ernest,  House,  1501  W.  Mountain 
Ave.,  Fort  Collins.  93001363 


CONNECTICUT 
Hartford  County 

Bulkeley  Bridge,  1-84  over  the  Connecticut 
R..  Hartford.  93001347 
Marlborou^  CongregqtiotutI  Church.  35  S. 
Main  St,  Marlborough,  93001346 

Litchfield  County 

Brooks,  Hervey,  Pottery  Shop  and  Kiln  Site. 
Address  Restricted,  Goshen  vicinity, 
93001362 

Middlesex  County 

Starr  Mill  Road  Bridge,  Starr  Mill  Rd.  across 
the  Coachinaug  R.,  Middletown,  93001344 

New  Haven  County 
Red  Bridge,  Near  Oregon  Rd.  over  the 
Quinnipiac  R.,  Meriden,  93001345 

Windham  County 

Putnam  High  School,  126  Church  St, 

Putnam,  93001343 

FLORIDA 
Citrus  County 

Floral  City  Historic  District.  Roughly,  Orange 
Ave.  from  S.  Old  Floral  City  Rd.  to  S. 

Annie  Terr,  and  S.  Aroostook  Way  frtnn 
Orange  to  Lake  Tsala  Apopka.  Flc^  Qty, 
93001357 

Volusia  County 

Kling,  Amos,  House,  229-222  Magnolia  Ave., 
Daytona  Beach.  93001353 

IDAHO 
Latah  County 

Sigma  Alpha  Epsilon  Fraternity  House,  920 
Deekin  St,  Moscow.  93001335 

IOWA 

Winneskiek  County 

Clarksville  Diner.  504  Heivly  St,  Decorah, 
93001356 

MICHIGAN 
Berrien  County 

Ninth  District  Lighthouse  Depot,  128  N.  Pier, 
St  Joseph.  93001348 

Calhoun  County 

Stow — Hasbrouck  House,  18600  16  Mile  Rd., 
Con  vis  Township.  Marshall  vicinity, 
93001361 

Cass  County 

Michigan  Central  Railroad  Dowagiac  Depot. 
200  Depot  Dr.,  Dowagiac,  93001349 

Jackson  County 

Richard,  Hugh  H.,  House,  505  Wildwood 
Ave.,  Jackson,  93001352 

Wayne  County 

Curtiss.  Charles  G..  Sr,  House,  168  S.  Union 
St,  Plymouth,  93001350 
Grosse  Pointe  Memorial  Church,  16  Lake 
Shore  Dr.,  Grosse  Pointe  Farms,  93001351 

NEW  JERSEY 
Hunterdon  County 

Mountainville  Historic  District,  Guinea  Hollw 
Rd.,  Saw  Mill  Rd.,  Main  St,  Rockaway 


Qeek  Rd.  and  Philhower  Rd..  Tewksbury 
Township.  Mountainville,  93001350 

OHIO 

Cuyahoga  County 

Fmnklin  Boulevard — West  Clinton  Avenue 
Historic  District.  5207-7625  Franklin 
Blvd.,  5802-7325  W.  Qinton  Ave., 
Cleveland,  93001334 

OKLAHOMA 
Oklahoma  County 

American  Legton  Hut,  Jet  of  nfth  and  Little 
Sts.,  SW  comer,  Edmond,  93001338 

OREGON 
Tillamook  County 

US  Coast  Guard  Station — Tillamook  Bay,  US 
101,  Garibaldi.  93001337 

SOUTH  DAKOTA 
Beadle  County 

South  Dakota  Dept,  of  Transportation  Bridge 
No.  03-t)20-008'(Historic  Bridges  in  South 
Dakota  MPS).  Lock  rd.  over  unnamed  cr.. 
Wessington  vicinity,  93001260 
South  Dakota  Dept,  of  Transportation  Bridge 
No.  03-327-230  (Historic  Bridges  in  South 
Dakota  MPS),  Local  rd.  over  Pearl  Cr.. 
Cavour  vicinity.  93001261 
South  Dakota  Dept,  of  Transportation  Bridge 
No.  03-338-100  (Historic  Bridges  in  South 
Dakota  MPS),  Local  rd.  over  Sbue  Cr.. 
Cavour  vicinity,  93001269 

Bon  Homme  County 

South  Dakota  Dept  of  Transportation  Bridge 
No,  05-028-200  (Historic  Bridges  in  South 
Dakota  MPS),  Local  rd.  over  Choteau  Cr., 
Perkins  vkinity,  93001270 
South  Dakota  Dept,  of  Transportation  Bridge 
No.  05-032-1 70  (Historic  Bridges  in  South 
Dakota  MPS),  Local  rd.  over  Choteau  Cr., 
Avon  vicinity,  93001271 
South  Dakota  Dept,  of  Transportation  Bridge 
No.  05-138-080  (Historic  Bridges  in  Sou^ 
Dakota  MPS),  Local  rd.  over  Emanuel  Cr., 
Tyndall  vicinity,  93001272 
South  Dakota  Dept,  of  Transportation  Bridge 
No.  05-255-130  (Historic  Bridges  in  SouUt 
Dakota  MPS),  Local  rd.  over  Beaver  Cr.. 
Tabor  vicinity,  93001273 

Butte  County 

Hay  Creek  Bridge  (Historic  Bridges  in  South 
Dakota  MPS),  Eight  Ave.  over  Hay  Cr.. 

Belle  Fourcbe,  93001274 
Minnesela  Bridge  (Historic  Bridges  in  South 
Dakota  MPS),  Local  rd.  over  Redwater  Cr.. 
Belle  Fourche  vicinity,  93001277 
South  Dakota  Dept,  of  Transportation  Bridge 
No.  10-109-360  (Historic  Bridges  in  Sou^ 
Dakota  MPS),  Local  rd.  over  the  Diversion 
Dam  Inlet  Canal,  Belle  Fourche  irrigation 
District,  Belle  Fourche  vicinity,  93001275 
South  Dakota  Dept,  of  Transportation  Bridge 
No.  10-1 12-355  (Historic  Bridges  in  Sou^ 
Dakota  MPS),  Diversion  Dam  rd.  over  Crow 
Cr.,  Belle  Fourche  vicinity,  93001276 

Charles  Mix  County 

South  Dakota  Dept,  of  Transportation  Bridge 
No.  12-503-230  (Historic  Bridges  in  Sou^ 
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Dakota  MPS),  Local  rd.  over  Choteau  Cr., 
Wagner  vicinity,  93001278 

Codington  County 

Kemp  Avenue  Bridge  (Historic  Bridges  in 
South  Dakota  MPS),  Kemp  Ave.  over  the 
Sioux  R.,  Watertown,  93001264 
Larson  Bridgp  (Historic  Bridges  in  South 
Dakota  MPS),  Local  rd.  over  Willow  Cr., 
Watertown  vicinity,  93001266 
South  Dakota  Dept,  of  Transportation  Bridge 
No.  15-210-136  (Historic  Bridges  in  Soul^ 
Dakota  MPS).  Local  rd.  over  unnamed  cr., 
Watertown  vicinity,  93001265 

Corson  County 

South  Dakota  Dept,  of  Transportation  Bridge 
No.  16-570-B54  (Historic  Bridges  in  Sou  A 
Dakota  MPS),  Local  rd.  over  Ctek  Cr.. 
McLaughlin  vicinity,  93001279 

Custer  County 

Bed  Shirt  Bridge  (Historic  Bridges  in  South 
Dakota  MPS).  SD  40  over  the  Cheyenne  R., 
Red  Shirt  vicinity,  93001281 
South  Dakota  Dept,  of  Transportation  Bridge 
No.  1 7-289-107  (Historic  Bridges  in  Soul^ 
Dakota  MPS),  SD  87  over  French  Cr., 

Custer  State  Park,  Custer  vicinity, 

93001280 

Tubbs,  Newton  Seymour,  House,  35 
Centennial  Dr..  Custer,  93001341 

Davison  County 

South  Dakota  Dept,  of  Transportation  Bridge 
No.  18-040-137  (Historic  Bridges  in  Sou^ 
Dakota  MPS),  Local  rd.  over  Enemy  Cr., 
Mitchell  vicinity,  93001282 
South  Dakota  Dept,  of  Transportation  Bridge 
No.  18-060-202  (Historic  Bridges  in  South 
Dakota  MPS),  Local  rd.  over  Twelve  Mile 
Cr.,  Mitchell  vicinity,  93001283 
South  Dakota  Dept,  of  Transportation  Bridge 
No.  18-100-052  (Historic  Bridges  in  South 
Dakota  MPS),  Local  rd.  over  Firesteel  Cr., 
Loomis  vicinity,  93001284 
South  Dakota  Dept,  of  Transportation  Bridge 
No.  18-142-150  (Historic  Bridges  in  South 
Dakota  MPS),  Local  rd.  over  Enemy  Cr., 
Mitchell  vicinity,  93001285 

Deuel  County 

Old  Cochrane  Boad  Bridge  (Historic  Bridges 
in  South  Dakota  MPS),  Abandoned  local 
rd.  over  the  inlet  to  Lake  Cochrane,  Brandt 
vicinity.  93001268 

South  Dakota  Dept,  of  Transportation  Bridge 
No.  20-153-210  (Historic  Bridges  in  Soul^ 
Dakota  MPS),  Local  rd.  over  Cobb  Cr., 
Brandt  vicinity,  93001286 

Fall  River  County 

Chilson  Bridge  (Historic  Bridges  in  South 
Dakota  MPS),  Local  rd.  over  Burlington 
Northern  RR  tracks,  Edgemont  vicinity, 
93001287 

Faulk  County 

South  Dakota  Dept,  of  Transportation  Bridge 
No.  25-380-142  (Historic  Bridges  in  South 
Dakota  MPS).  Local  rd.  over  the  S.  fork  of 
Snake  Cr.,  Zell  vicinity.  93001262 
South  Dakota  Dept,  of  Transportation  Bridge 
No.  25-218-141  (Historic  Bridges  in  South 
Dakota  MPS),  10th  Ave.  over  &e  S.  Fork 
of  Snake  Cr..  Faulkton,  93001288 

Gregory  County 


South  Dakota  Dept,  of  Transportation  Bridge 
No.  27-000-201  (Historic  Bridges  in  South 
Dakota  MPS).  Local  rd.  over  unnamed  cr., 
Dallas  vicinity,  93001289 
South  Dakota  Dept,  of  Transportation  Bridge 
No.  27-060-298  (Historic  Bridges  in  South 
Dakota  MPS),  Local  rd.  over  unnamed  cr., 
Gregory  vicinity.  93001290 

Hamlin  County 

South  Dakota  Dept,  of  Transportation  Bridge 
No.  29-221-060  (Historic  Bridges  in  South 
Dakota  MPS).  Local  rd.  over  the  Big  Sioux 
R..  Castlewotxl  vicinity.  93001291 
South  Dakota  Dept,  of  Transportation  Bridge 
No.  29-279-010  (Historic  Bridges  in  South 
Dakota  MPS),  Local  rd.  over  Stray  Horse 
Cr.,  Castlewood  vicinity,  93001292 

Hand  County 

South  Dakota  Dept,  of  Transportation  Bridge 
No.  30-257-400  (Historic  Bridges  in  South 
Dakota  MPS),  Local  rd.  over  Sand  Cr., 

Miller  vicinity,  93001293 

Hanson  County 

South  Dakota  Dept,  of  Transportation  Bridge 
No.  31-115-110  (Historic  Bridges  in  Sou^ 
Dakota  MPS),  Local  rd.  over  Pierre  Cr., 
Fulton  vicinity,  93001294 

Jones  County 

Capa  Bridge  (Historic  Bridges  in  South 
Dakota  MPS).  Local  rd.  over  the  Bad  R., 
Murdo  vicinity,  93001295 
Van  Metre  Bridge  (Historic  Bridges  in  South 
Dakota  MPS),  L^al  rd.  over  the  Bad  R., 
Murdo  vicinity,  93001296 

Kingsbury  County 

Esmond  Bridge  (Historic  Bridges  in  South 
Dakota  MPS),  Local  rd.  over  Redstone  Cr., 
De  Smet  vicinity,  93001298 
South  Dakota  Dept,  of  Transportation  Bridge 
No.  39-006-070  (Historic  Bridges  in  South 
Dakota  MPS),  Local  rd.  over  Pearl  Cr., 
Iroquois  vicinity,  93001297 
South  Dakota  Dept,  of  Transportation  Bridge 
No.  39-176-100  (Historic  Bridges  in  South 
Dakota  MPS).  Local  rd.  over  unnamed  cr., 
De  Smet  vicinity,  93001299 

Lawrence  County 

Bedwater  Bridge.  Old  (Historic  Bridges  in 
South  Dakota  MPS),  Local  rd.  over  the 
Redwater  R.,  Spearfish  vicinity,  93001300 

McCook  County 

South  Dakota  Dept,  of  Transportation  Bridge 
No.  44-028-220  (Historic  Bridges  in  South 
Dakota  MPS),  Local  rd.  over  Wolf  Cr., 
Bridgewater  vicinity,  93001301 
South  Dakota  Dept,  of  Transportation  Bridge 
No.  44-212-090  (Historic  Bridges  in  South 
Dakota  MPS),  Local  rd.  over  the  E.  fork  of 
the  Vermillion  R.,  Montrose  vicinity, 
93001302 

Meade  County 

South  Dakota  Dept,  of  Transportation  Bridge 
No.  47-151-389  (Historic  Bridges  in  Sou^ 
Dakota  MPS),  Local  rd.  over  Bear  Butte  Cr., 
Sturgis  vicinity,  93001263 
South  Dakota  Dept,  of  Transportation  Bridge 
No.  47-215-363  (Historic  Bridges  in  SouDi 


Dakota  MPS),  SD  34  over  the  Belle  Fourche 
R.,  Sturgis  vicinity,  93001303 

Mellette  County 

South  Dakota  Dept,  of  Transportation  Bridge 
No.  48-244-204  (Historic  Bridges  in  South 
Dakota  MPS),  Local  rd.  over  the  Little 
White  R.,  White  River  vicinity,  93001305 
Stamford  Bridge  (Historic  Bridges  in  South 
Dakota  MPS),  Local  rd.  over  the  White  R., 
Cedar  Butte  vicinity,  93001304 

Miner  County 

South  Dakota  Dept,  of  Transportation  Bridge 
No.  49-095-1 90  (Historic  Bridges  in  South 
Dakota  MPS),  Local  rd.  over  Rock  Cr., 
Howard  vicinity.  93001306 

Minnehaha  County 

Eighth  Street  Bridge  (Historic  Bridges  in 
South  Dakota  MPS),  S.  Eighth  St.  over  the 
Big  Sioux  R.,  Sioux  Falls,  93001308 
South  Dakota  Dept,  of  Transportation  Bridge 
No.  50-200-035  (Historic  Bridges  in  South 
Dakota  MPS).  Co.  Rd.  over  the  Big  Sioux 
R.,  Dell  Rapids  vicinity,  93001267 
Split  Bock  Park  Bridge  (Historic  Bridges  in 
South  Dakota  MPS),  Split  Rock  Park  Rd. 
over  Devils  Cr.  Gulch,  Garretson  vicinity, 
93001309 

Summit  Avenue  Viaduct  (Historic  Bridges  in 
South  Dakota  MPS),  Summit  Ave.  over  the 
Chicago  and  North  Western  RR  tracks, 

Sioux  Falls,  93001307 

Pennington  County 

Bapid  City  Fruit  Company.  320  7th  St.,  Rapid 
City,  93001340 

Sanborn  County 

South  Dakota  Dept,  of  Transportation  Bridge 
No.  56-090-096  (Historic  Bridges  in  South 
Dakota  MPS),  Local  rd.  over  Sand  Cr., 
Forestburg  vicinity,  93001310 
South  Dakota  Dept,  of  Transportation  Bridge 
No.  56-1 1 7-123  (Historic  Bridges  in  South 
Dakota  MPS).  Local  rd.  over  the  James  R., 
Forestburg  vicinity,  93001311 
South  Dakota  Dept,  of  Transportation  Bridge 
No.  56-174-090  (Historic  Bridges  in  South 
Dakota  MPS),  Local  rd.  over  Redstone  Cr., 
Artesian  vicinity,  93001312 

Spink  County 

Hall  Bridge  (Historic  Bridges  in  South  Dakota 
MPS).  Local  rd.  over  Snake  Cr.,  Ashton 
vicinity,  93001317 

South  Dakota  Dept,  of  Transportation  Bridge 
No.  58-010-376  (Historic  Bridges  in  Sou^ 
Dakota  MPS).  Local  rd.  over  Wolf  Cr., 
Tulare  vicinity,  93001313 
South  Dakota  Dept,  of  Transportation  Bridge 
No.  58-021-400  (Historic  Bridges  in  South 
Dakota  MPS),  Local  rd.  over  Turtle  Cr., 
Tulare  vicinity,  93001314 
South  Dakota  Dept,  of  Transportation  Bridge 
No.  58-025-370  (Historic  Bridges  in  Soul^ 
Dakota  MPS).  Local  rd.  over  Turtle  Cr., 
Tulare  vicinity,  93001315 
South  Dakota  Dept,  of  Transportation  Bridge 
No.  58-062-270  (Historic  Bridges  in  South 
Dakota  MPS),  Local  rd.  over  Turtle  Cr., 
Redheld  vicinity,  93001316 
South  Dakota  Dept,  of  Transportation  Bridge 
No.  58-120-231  (Historic  Bridges  in  South 
Dakota  MPS),  Local  rd.  over  the  James  R., 
Redfield  vicinity,  93001318 
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South  Dakota  Dept  of  Tmnsportation  Bridge 
No.  58-140-224  (Historic  Bridges  in  SouUt 
Dakota  MPS),  Local  rd.  over  the  James  R., 
Redheld  vicinity,  93001319 

South  Dakota  Dept  of  Transportation  Bridge 
No.  58-218-360  (Historic  Bridges  in  SouDi 
Dakota  MPS).  Local  rd.  over  the  James  R.. 
Frankfort  vicinity,  93001320 

Tripp  County 

South  Dakota  Dept  of  Transportation  Bridge 
No.  62-220-512  (Historic  Bridges  in  South 
Dakota  MPS),  Loral  rd.  over  the  Keya  Paha 
R..  Hewela  vicinity,  93001321 

Union  County 

South  Dakota  Dept  of  Transportation  Bridge 
No.  64-061-199  (Historic  Bridges  in  Sou^ 
Dakota  MPS).  Loral  rd.  over  Brule  Cr.,  Elk 
Point  vicinity.  93001322 

TENNESSEE 

Marshall  County 

Adams,  foe  Chase,  House.,  327  E.  Church  St. 
Lewisburg,  93001354 

Polk  County 

IV/gg/ns.  William,  House,  Jet  of  Main  and 
Ward  Sts.,  NE  comer,  Benton,  93001355 

WASHINGTON 

Clallam  County 

New  Dungeness  Light  Station.  Dungeness 
Spit,  S^uim  vicinity.  93001338 

Thurston  County 

Dofflemyer  Point  Ligjht  (Maritime-Related 
Resources  of  Rudd  Inlet  MPS),  211  NE. 

73rd,  Olympia  vicinity,  93001339 

WTST  VIRGINIA 

Monroe  County 

Bymside — Beime — Johnson  House.  Address 
Restricted.  Union  vicinity,  93001358 

WISCONSIN  ■ 

Brown  County 

De  Pete  Lock  and  Dam  Historic  District 
(Waterway  Resources  of  the  Uiwer  Fox 
River  MPS),  Fox  R.  at  James  St.,  De  Pere, 
93001331 

Little  Kaukauna  Lock  and  Dam  Historic 
District  (Waterway  Resources  of  the  lower 
Fox  River  MPS).  Fox  R.  at  Mill  Rd.  De  Pere 
vicinity,  93001332 

Columbia  County 

Kurth,  fohn  H.  and  Company  Office  Building, 
729-733  Park  Ave.,  Columbus,  93001359 

Oritagamie  County 

Appleton  Lock  4  Historic  District  (Waterway 
Resources  of  the  Lower  Fox  River  MPS). 

Fox  R.  at  John  St.  Appleton,  93001329 

Appleton  Locks  1-3  Historic  District 
(Waterway  Resources  of  the  Lower  Fox 
River  MPS),  Roughly,  along  the  Pox  R.  from 
Memorial  Dr.  to  Lowe  St.  Appleton, 
93001333 

Cedars  Lock  and  Dam  Historic  District 
(Waterway  Resources  of  the  Lower  Fox 
River  MPS),  4527  E.  Wisconsin  Rd..  Little 
Chute,  93001328 

Kaukauna  Locks  Historic  District  (Waterway 
Resources  of  the  Lower  Fox  River  MPS). 


Roughly,  along  the  Fox  R.  mnning  E  past 
Canal  Kaukauna.  93001327 
Little  Chute  Locks  and  Canal  Historic  District 
(Waterway  Resources  of  the  Lower  Fox 
River  MPS),  Roughly,  along  the  Fox  R.  from 
Mill  St  to  Sanitorium  Rd..  Little  Chute. 
93001325 

Rapide  Croebe  Lock  and  Dam  Historic 
District  (Waterway  Resources  of  the  Lower 
Fox  River  MPS).  Fox  R.  at  the  Outagamie — 
Brown  County  line.  Wrightstown. 

93001326 

Winnebago  County 

Menasha  Dam  f  Waterway  Resources  of  the 
Lower  Fox  River  MPS),  Fox  R.  at  Mill  St. 
Menasha,  93001330 
Mensha  Lock  Site.  Address  restricted, 
Menasha  vicinity,  93001323 

In  order  to  assist  in  the  preservation 
of  the  following  property,  the 
commenting  period  has  been  shortened 
to  three  days: 

NORTH  CAROLINA 
Randolph  County 

Central  School.  414  Watkins  St..  Asheboro, 
93001342 

(FR  Doc.  93-27619  Filed  11-9-93;  8:45  am] 
BILUNG  CODE  431&-70-M 


INTERNATIONAL  TRADE 
COMMISSION 

[Investigation  No.  337-TA-348] 

Certain  In-Line  Roller  Skates  With 
Ventilated  Boots  and  In-Line  Roller 
Skates  With  Axle  Aperture  Plugs  and 
Component  Parts  Thereof; 

Commission  Determination  Not  To 
Review  Four  Initial  Determinations 
Terminating  the  Investigation  as  to  ail 
Remaining  Respondents 

AGENCY:  U.S.  International  Trade 

Commission. 

action:  Notice. 

SUMMARY:  Notice  is  hereby  given  that 
the  U.S.  International  Trade 
Commission  has  determined  not  to 
review  the  presiding  administrative  law 
judge’s  (ALJ)  initial  determinations  (IDs) 
in  the  above-captioned  investigation 
granting  motions  to  terminate  the 
investigation  with  respect  to  two 
respondents  on  the  basis  of  consent 
orders;  with  respect  to  ten  respondents 
on  the  basis  of  patent  licensing 
agreements;  and  with  respect  to  the 
remaining  15  respondents  on  the  basis 
of  complainant  Rollerblade  Inc.’s 
withdrawal  of  the  complaint. 

ADDRESSES:  Copies  of  the  IDs  and  all 
other  nonconfidential  documents  filed 
in  connection  with  this  investigation  are 
available  for  public  Inspection  during 
official  business  hours  (8:45  aju.  to  5:15 
p.m.)  in  the  Office  of  the  Secretary,  U.S. 


International  Trade  Commission,  500  E 
Street,  SW.,  Washington.  DC  20436, 
telephone  202-205-2000. 

FOR  FURTHER  INFORMATION  CONTACT: 

Anjali  K.  Singh,  Esq.,  Office  of  the 
General  Counsel.  U.S.  International 
Trade  Commission,  500  E  Street.  SW., 
Washington.  DC  20436,  telephone  202- 
205-3117.  Hearing-impaired  individuals 
are  advised  that  information  about  this 
matter  can  be  obtained  by  contacting  the 
Commission’s  TDD  terminal.  202-205- 
1810. 

SUPPLEMENTARY  INFORMATION:  On 
February  18. 1993,  Rollerblade,  Inc. 
filed  a  complaint  with  the  Commission 
alleging  unfair  acts  in  violation  of 
section  337  of  the  Tariff  Act  of  1930  (19 
U.S.C.  1337).  The  unfair  acts  alleged  in 
the  complaint  are  the  unauthorized 
importation  into  the  United  States,  the 
sale  for  importation,  and  tlie  sale  within 
the  United  States  after  importation  of 
certain  in-line  roller  skates  with 
ventilated  boots,  and  in-line  roller 
skates  with  axle  aperture  plugs  and 
component  parts  thereof,  that  allegedly 
infringe  claim  1,  2.  3,  4,  5.  6.  7  or  8  of 
U.S.  letters  Patent  5,171,033,  and/or 
claim  5  of  U.S.  Letters  Patent  5,048,848. 
On  March  18, 1993,  the  Commission 
voted  to  institute  an  investigation  of  the 
complaint  and  published  notice  of  its 
investigation  in  the  Federal  Register  (58 
FR  16204  (March  25, 1993)). 

On  September  30. 1993,  the  ALJ 
issued  three  IDs.  The  first  ID  (Order  No. 
42)  granted  joint  motions  to  terminate 
the  investigation  with  respect  to 
respondents  European  Sports  Enterprise 
Co..  Ltd.  and  Far  Great  Plastics 
Industrial  Co.,  Ltd.  based  on  two 
separate  proposed  consent  orders  and 
consent  order  agreements.  The  second 
ID  (Order  No.  43)  granted  joint  motions 
to  terminate  the  investigation  with 
respect  to  respondents  Risport 
International  Corp.,  Meran  SRL,  and 
Koflach  Sport  G.m.b.H.  based  on  three 
separate  licensing  agreements.  The  third 
ID  (Order  No.  44)  granted  joint  motions 
to  terminate  the  investigation  with 
respect  to  seven  other  respondents 
based  on  licensing  agreements.  On 
October  4, 1993,  &e  ALJ  issued  a  fourth 
ID  granting  Rollerblade  Inc.’s  motion  for 
termination  of  the  investigation  as  to  the 
remaining  15  respondents  through 
withdrawal  of  the  complaint.  On 
September  17, 1993,  the  Commission 
investigative  attorney  (lA)  filed  a 
response  in  support  of  the  joint  motions 
to  terminate  the  investigation  on  the 
basis  of  the  consent  order  agreements. 
On  September  20, 1993,  the  lA  filed  a 
response  in  support  of  the  joint  motions 
to  terminate  the  investigation  on  the 
basis  of  the  licensing  agreements.  Also 
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on  September  20, 1993,  the  lA  filed  a 
response  in  support  of  complainant's 
motion  to  terminate  through  withdrawal 
of  the  complaint  On  Oct(4)er  12, 1993, 
the  lA  filed  a  petition  for  review  of 
Order  No.  42.  No  agency  or  public 
comments  were  received. 

This  action  is  taken  pursuant  to 
section  337  of  the  Tariff  Act  of  1930,  as 
amended  (19  U.S.C.  1337),  and 
Commission  interim  rule  §  210.53(h]  (19 
CFR  210.53(h)). 

Issued:  November  3, 1993. 

By  order  of  the  Commissioii. 

Daona  K.  Kochnke, 

Secretoiy. 

[FR  Doc.  93-27715  Filed  11-9-93;  8:45  ami 
BUi.mo  cooe  7020-02-p 


[InvestigaAiOR  No.  337-TA-369 

Certain  Lens  Panels  for  UghMng 
Fixtuies,  Kits  Containing  Same,  and 
Fixtures  Containing  Same; 

Commission  Detenninalion  Not  To 
Review  an  Initial  Determination 
Tenninating  Tim  Invesdgalion 

AGENCY:  U.S.  Intmnational  Trade 
Commission. 

ACTION:  Notice. 

SUMMAim  Notice  is  hereby  given  that 
the  U.S.  International  Trade 
Commission  has  determined  not  to 
review  an  initial  determination  (ID) 
(Order  No.  5)  in  the  abovecaptioned 
investigation  terminating  the 
investig^on  without  prejudice. 

FOR  FURTHBl  INFORMATION  COWrACT: 

Shara  L.  Aranoff,  Esq.,  of  the 
General  Counsel,  U.S.  Intematimial 
Trade  Commission,  500  E  Street,  SW., 
Washington,  D.C  20436,  telephone 
(202) 205-3090. 

SUPPLEMENTARY  INFORRMTION:  On  Jime  3, 
1993,  Alan  Tracy,  Inc.  (“Alan  Tracy”) 
filed  a  complaint  with  the  Commission 
alleging  violations  of  section  337  in  the 
importation  and  sale  of  certain  lens 
panels  for  lighting  fixtures,  kits 
containing  same,  and  fixtures 
containing  same  that  are  allegedly 
covered  by  the  sole  claim  of  U.S.  Letters 
Patent  Des.  312,511  ("the  '511  patent”). 
An  amended  complaint  was  fil^  on 
June  25, 1993.  The  Commission’s  notice 
of  investigation  instituting  an 
investigation  based  (m  the  amended 
complaint  was  published  in  the  Fed«ai 
Register  on  July  9, 1993,  naming  Trans 
Globe  Imports,  Inc.,  Bel  Air  Lighting, 
Inc..  Pund^  Enterprises  Co.,  Ltd.,  and 
Snehao  Co.,  Ltd.  as  respondents.  58  Fed. 
Reg.  36,992  (1993), 

On  October  7, 1993,  the  presiding 
administrative  law  pidge  issued  an  ID 
granting  Alan  Tracy’s  motion  to 


terminate  the  investigation  without 
prejudice  on  the  basis  of  withdrawal  of 
the  complaint.  No  petitions  for  review 
or  government  agency  comments  were 
received. 

Copies  ol  the  ncmconfidential  version 
of  the  ID  and  all  other  noncmifidential 
documents  filed  in  connectkm  with  this 
investigation  are  available  for  inspection 
during  official  business  hours  (8:45  a.m. 
to  5:15  p.m.)  in  the  Office  of  the 
Secret»y ,  U.S.  faitemationa!  Trade 
Commission,  500  E  Street,  SW., 
Washington,  DC  20436,  telephone  (202) 
205-2000.  Hearing-impaired  persons  are 
advised  that  information  on  the  matter 
can  be  obtained  by  contacting  the 
Commission’s  ’TDI)  terminal  on  (202) 
205-1810. 

This  action  is  taken  under  the 
authority  of  section  337  of  the  Tariff  Act 
of  1930,  as  amended  (19  U.S.C  1337), 
and  §  210.53(h)  of  the  Commission's 
Interim  Rules  of  Practice  and  Procedure 
(19  CFR  2ia53(h)J. 

Issued:  November  3, 1993 

By  order  of  the  Commission. 

Donna  R.  Koehnfcc, 

Secretary. 

IFR  Doc  93-27714  Filed  11-8-93;  8:45  ami 
BIUINO  CODE  7020-<B-n 


[Investigatton  No.  337-TA-354) 

Notice  of  Decision  Not  To  Review  an 
Initial  Determination  Granting  Motion 
To  Amend  Notice  of  Investigation  To 
Add  Three  Respondents  and  To 
Terminate  One  Respondent 

In  the  Matter  of:  Certain  Tape  Dispensers. 

AGENCY:  U.S.  International  Trade 
Commission. 

ACTION:  Notice. 


SUMMARY:  Notice  is  hereby  given  that 
the  U.S.  International  Trade 
Commissitm  has  determined  not  to 
review  the  presiding  administrative  law 
judge’s  (AL|)  mitia)  determination  (ID) 
in  the  above-captioned  investigation 
granting  complainant  hfinnesota  Mining 
and  Kfonufacturing,  Inc.’s  (“3M”) 
motion  to  amend  die  notice  of 
investigation  to  add  three  respondents 
and  to  delete  Fancy  International  (HK) 
Ltd.  from  the  list  of  respondents. 

FOR  FURTHER  INFORMATION  CONTACT: 
James  M.  Lyons,  Esq.,  Office  of  the 
General  Counsel,  U.S.  International 
Trade  Commission,  500  E  Street,  SW., 
Washington,  DC  20436.  Telephone: 
(202) 205-3094. 

SUPPLEMENTARY  INFORMATION:  The 
Commission  instituted  this 
investigation,  which  concerns 
allegations  of  violations  of  section  337 


of  the  Tariff  Act  of  1930  in  the 
importation  ffiid  sale  of  certain  tape 
dispensers,  on  July  15, 1993. 

Complainant  3M  alleges  infringement  of 
U.S.  Letters  Patent  Des.  289,180. 

On  September  15, 1993,  complainant 
filed  a  moticHi  to  amend  the  notice  of 
investigation  to  add  the  following 
respondents  to  the  investigation:  Safrina 
Office  Products,  Hoi  Fung  hidustrial 
Co.,  and  Shi^ig  Shin  Trading  Co. 
Complainant  also  moved  to  ^lete  one 
respondent.  Fancy  International  (HK) 
Ltd.,  from  the  investigation.  In 
requesting  this  action,  3M  stated  that 
discovery  had  revealed  that  the  three 
additional  proposed  respondents  were 
involved  in  the  sale  sid  exportation  of 
the  subject  tape  dispenses  and  that 
respondeat  Fancy  International  Ltd.  was 
not  a  supplier  of  tape  dispensers  in 
issue.  The  Coraraission  investigative 
attorney  supported  the  motion.  Or 
October  6, 1993,  the  AL^  issued  an  ID 
(Order  No.  2)  granting  comjdainant’s 
motton. 

This  action  is  taken  under  the 
authority  of  section  337  of  the  Tariff  Act 
of  1930, 19  U.SXL  1337,  and 
Commissioa  interim  mla  210.53(h),  19 
CFR  §  210.53(h). 

Copies  of  tlte  ID  and  a)I  other 
nonconfidential  documei^  filed  in 
connection  with  this  investigaticHi  are  or 
will  be  available  for  inspectkm  during 
official  business  hours  (8:45  ajn.  to  5:15 
p.m.)  in  the  Office  of  the  Secretary.  U.S. 
International  Trade  Commission.  500  E 
Street,  SW.,  Washington,  DC  20436, 
telephone  202-205-2000.  Hearing- 
impaired  individuals  are  advised  that 
information  on  this  matter  can  be 
obtained  by  contacting  the 
Commission’s  TDD  terminal  at  (202) 
205-1810. 

Issued:  November  3, 1990. 

By  order  of  the  Commission. 

Donna  R.  Koehnke. 

Secretary. 

|FH  Doc  93-27713  Filed  tV-9-S3;  8:45  amt 

BUJJNtt  COOS  7Q2S4a-n 


INTERSTATE  COMMERCE 
COMMISSION 

(Docket  No.  AD-aa  (Sub>No.  MX)] 

Union  Pacific  Railroad  Company — 
Abandonment  Exemption— in  Orange 
County,  CA 

AGENCY:  Interstate  Commerce 
Commission. 

ACTION:  Notice  of  exemption. 

SUMMARY:  The  Cantmission  exemfKs 
from  the  prior  approval  «id  offer  of 
financial  assistance  requirements  of  49 
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U.S.C.  10003-05  the  abandonment  by 
Union  Pacific  Railroad  Company  of  3.77 
miles  of  rail  line  extending  between 
milepost  15.51  near  Fullerton  to  the  end 
of  the  line  at  milepost  19.28  near 
^aheim,  in  Orange  County,  CA,  subject 
to  standard  labor  protective  conditions 
and  an  historic  condition. 

DATES:  The  exemption  will  be  effective 
on  November  25, 1993.  Petitions  to  stay 
must  be  filed  by  November  22, 1993; 
and  petitions  to  reopen  must  be  filed  by 
December  6, 1993. 

ADDRESSES:  Send  pleadings  referring  to 
Docket  No.  AB-33  (Sub-  No.  BOX)  to:  (1) 
Office  of  the  Secretary,  Case  Control 
Branch,  Interstate  Commerce 
Commission,  Washington,  DC  20423; 
and  (2)  Petitioner’s  representative: 
Joseph  D.  Anthofer,  1416  Dodge  Street 
#830,  Omaha.  NE  68179. 

FOR  FURTHER  INFORMATION  CONTACT: 
Richard  B.  Felder  (202)  927-5610.1TDD 
for  hearing  impaired:  (202)  927-5721.) 
SUPPLEMENTARY  INFORMATION: 

Additional  information  is  contained  in 
the  Commission’s  decision.  To  purchase 
a  copy  of  the  full  decision,  write  to,  call, 
or  pick  up  in  person  from:  Dynamic 
Concepts,  Inc.,  room  2229,  Interstate 
Commerce  Commission  Building, 
Washington,  DC  20423.  Telephone: 

(202)  289-4357/4359.  (Assistance  for 
the  hearing  impaired  is  available 
through  TDD  services  (202)  927-5271.) 
Decided:  November  1, 1993. 

By  the  Commission,  Chairman  McDonald. 
Vice  Chairman  Simmons,  Commissioners 
Phillips,  Philbin,  and  Walden. 

Sidney  L.  Strickland,  fr.. 

Secretary. 

IFR  Doc.  93-277669  Filed  11-9-93;  8:45  am) 
BILUNG  CODE  703S-01-P 


DEPARTMENT  OF  JUSTICE 

Antitrust  Division 

Notice  Pursuant  to  the  National 
Cooperative  Research  and  Production 
Act  of  1993 — Network  Management 
Forum 

Notice  is  hereby  given  that,  on 
September  15, 1993,  pursuant  to  section 
6(a)  of  the  National  Cooperative 
Research  and  Production  Act  of  1993, 

15  U.S.C.  Section  4301  etseq.  (“the 
Act’’),  the  Network  Management  Forum 
(“the  Forum”)  has  filed  written 
notifications  simultaneously  with  the 
Attorney  General  and  the  Federal  Trade 
Commission  disclosing  additions  to  its 
membership.  The  additional 
notifications  were  filed  for  the  purpose 
of  extending  the  Act’s  provisions 
limiting  the  recovery  of  antitrust 


plaintiffs  to  actual  damages  under 
specified  circumstances.  Specifically, 
the  identities  of  the  new  members  to  the 
venture  are:  CEC  Marconi 
Communications,  Ltd.,  Chelmsford, 
Essex,  England  is  a  Corporate  Member. 
Comdisco  Systems,  Inc.,  Foster  City, 

CA;  and  Scottish  Power.  Glasgow, 
Scotland  are  Associate  Members.  Booz 
Allen  &  Hamilton,  Vienna,  VA;  I-Net, 
Inc.,  Bethesda,  MD;  Novadyne,  Reston, 
VA;  and  Reed  Exhibition  Companies, 
Bleinheirn  Court,  Solihull,  England  are 
Affiliate  Members. 

No  other  changes  have  been  made, 
since  the  last  notification  filed  with  the 
Department,  in  either  the  membership 
or  planned  activity  of  the  group  research 
project.  Membership  in  this  group 
research  project  remains  open,  and  the 
Forum  intends  to  file  additional  written 
notifications  disclosing  all  changes  in 
membership. 

On  October  21, 1988,  the  Forum  filed 
its  original  notification  pursuant  to 
section  6(a)  of  the  Act.  'The  Department 
of  Justice  published  a  notice  in  the 
Federal  Register  pursuant  to  section 
6(b)  of  the  Act  on  December  8, 1988  (53 
FR  49615). 

The  last  notification  was  filed  with 
the  Department  on  April  8, 1993.  A 
notice  was  published  in  the  Federal 
Register  pursuant  to  section  6(b)  of  the 
Act  on  June  2. 1993  (58  FR  31416). 
Joseph  H.  Widmar, 

Director  of  Operations,  Antitrust  Division. 

IFR  Doc.  93-27641  Filed  11-9-93;  8:45  am) 
BILUNG  CODE  441IM>1-M 


Notice  Pursuant  to  the  National 
Cooperative  Research  and  Production 
Act  of  1993 — Climatology  and 
Simulation  of  Eddies  Joint  Industry 
Project 

Notice  is  hereby  given  that,  on 
October  13, 1993,  pursuant  to  section 
6(a)  of  the  National  Cooperative 
Research  and  Production  Act  of  1993, 

15  U.S.C.  section  4301,  et  seq.  (“the 
Act"),  the  Climatology  and  Simulation 
of  Eddies  Joint  IndusUy  Project 
(“CASE”)  has  filed  written  notifications 
simultaneously  with  the  Attorney 
General  and  the  Federal  Trade 
Commission  disclosing  a  change  in  its 
membership.  The  notification  were  filed 
for  the  purpose  of  extending  the 
protections  of  the  Act  limiting  the 
recovery  of  antitrust  plaintiffs  to  actual 
damages  under  specified  circumstances. 
Specifically,  the  following  additional 
party  has  become  a  new  member  of  the 
project:  EP  Operating  Limited 
Partnership,  Houston,  TX. 

No  other  changes  have  been  made  in 
either  the  membership  or  planned 


activity  of  CASE.  On  August  14, 1990, 
CASE  filed  its  original  notification 
pursuant  to  section  6(a)  of  the  Act.  The 
Department  of  Justice  published  a  notice 
in  the  Federal  Register  pursuant  to 
section  6(b)  of  the  Act  on  September  18, 
1990,  55  FR  38418. 

Joseph  H.  Widmar, 

Director  of  Operations,  Antitrust  Division. 

(FR  Doc.  93-27642  Filed  11-9-93;  8:45  am) 
BILUNO  CODE  441fr-01-M 


Notice  Pursuant  to  the  National 
Cooperative  Research  and  Production 
Act  of  1993 — ^The  SQL  Access  Group, 
Inc.  and  X/Open  Co.  Ltd. 

Notice  is  hereby  given  that,  on  August 
27, 1993,  pursuant  to  section  6(a)  of  the 
National  Cooperative  Research  and 
Production  Act  of  1993, 15  U.S.C.  4301 
et  seq.  (“the  Act”),  The  SQL  Access 
Group,  Inc.  (“the  Group”)  and  X/Open 
Company  Limited  (“X/Open”)  has  filed 
written  notifications  simultaneously 
with  the  Attorney  General  and  the 
Federal  Trade  Commission  disclosing 
changes  in  membership.  The 
notifications  were  filed  for  the  purpose 
of  extending  the  Act’s  provisions 
limiting  the  recovery  of  antitrust 
plaintiffs  to  actual  damages  under 
specified  circumstances. 

Specifically,  the  changes  are  as 
follows;  (1)  Liant  Software;  Quadratron 
Systems,  UK,  Ltd;  and  the  U.S.  National 
Security  Agency  are  no  longer  members 
of  X/Open;  (2)  Credit  Suisse,  Zurich, 
Switzerland;  Lloyd’s  Bank,  PLC, 

London,  England;  Price  Waterhouse, 
Washington,  DC;  and  Openvision 
Technologies,  Inc.,  Pleasanton,  CA  have 
become  members  of  X/Open;  and  (3) 
Motorola  Computer  Group,  Tempe,  AZ, 
who  was  inadvertently  listed  as  no 
longer  being  a  member  of  X/Open  in  the 
April  19, 1993  filing,  is  still  a  member 
of  X/Open. 

No  other  changes  have  been  made  in 
either  the  membership  or  planned 
activity  of  the  group  research  project. 
Membership  in  this  group  research 
project  remains  open,  and  SQL  and  X/ 
Open  intend  to  file  additional  written 
notifications  disclosing  all  changes  in 
membership. 

On  July  16, 1992,  the  Group  and  X/ 
Open  filed  their  original  notification 
pursuant  to  section  6(a)  of  the  Act.  The 
Department  of  Justice  published  a  notice 
in  the  Federal  Register  pursuant  to 
section  6(b)  of  the  Act  on  December  14, 
1992  (57  FR  59128). 

The  last  notification  was  filed  with 
the  Department  on  April  19, 1993.  A 
notice  was  published  in  the  Federal 
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Register  pursuant  to  section  6(b)  of  the 
Act  on  July  9, 1993  (58  FR  37026). 

Joseph  H.  Widmsr, 

Director  of  Opemtions,  Antitrust  Division. 

IFR  Doc.  93-27640  Filed  11-9-93;  8:45  am) 
MLUNQ  cooe 

Notice  Pursuant  to  the  National 
Cooperative  Research  aiKi  Production 
Act  of  1903— X  Consortium,  Inc. 

Notice  is  hereby  given  that,  on 
September  15, 1993,  pursuant  to  section 
6(a)  of  the  National  Cooperative 
Research  and  Production  Act  of  1993, 

15  U.S.C.  section  4301  et  seq.  (“the 
Act"),  X  Consortium,  Inc.  (the 
“Corporation”)  has  filed  written 
notifications  simultaneously  with  the 
Attorney  General  and  the  Federal  Trade 
Commission  disclosing  (1)  the  identities 
of  the  parties,  and  (2)  the  natm^  and 
objectives  of  the  venture.  The 
notifications  were  filed  for  the  purpose 
of  invoking  the  Act’s  provisions  limiting 
the  recovery  of  antitrust  plaintiffs  to 
actual  damages  under  specified 
circumstances.  Pursuant  to  section  6(b) 
of  the  Act,  the  identities  of  the  parties 
are  Adobe  Systems,  Inc.,  Mountain 
View,  CA;  AGE  Logic,  Inc.,  San  Diego, 
CA;  Apple  Computer,  Inc.,  Cupertino, 
CAr  Diagnostic/Retrieval  Systems,  bic., 
Oakland,  NJ;  Digital  Equipment 
Cmporation,  Nashua,  Fujitsu 
Network  Transmission  Systems,  Inc., 

San  Jose,  CA;  Hewlett-Packard 
Company,  Corvallis,  OR;  Hummingbird 
Communications,  Markham,  Onterio, 
Canada;  IBM  Corporation,  Austin,  TX; 
Institute  for  Information  Industry, 

Taipei,  Taiwan,  Republic  of  China; 
Integrated  Computer  Solutions,  Inc., 
Cambridge,  MA;  EO  Limited, 

Cambridge,  United  Kingdom;  Kabota 
Pacific  Computer,  Santa  Clara,  CA; 
Nippon  Telegraph  and  Telephone 
Corporation,  Tokyo,  Japan;  O’Reilly  and  ' 
Associates,  Inc.,  ^mbridge,  MA;  Open 
Software  Fotmdation,  CamMdge,  MA; 
Petrotechnical  Open  Software 
Corporation,  Houston,  ’TX;  Quarterdeck 
Office  Systems,  Santa  Mcmica,  CA; 
Silicon  Graphics  Computer  Systems, 
Mountain  View,  CA;  Sony  Corporation, 
Tokyo,  Japan;  SunSoft,  Inc.,  Mountain 
View,  CA;  Tektronix,  Inc.,  Wilsonville, 
OR;  Unix  Systems  Laboratories, 

Summit,  NJ;  and  Walker  Richer  & 

Quinn,  be.,  Seattle,  WA. 

The  objectives  of  the  venture  are  to 
eng^e  in  coopwative  research, 
experimentation  and  development 
activities  in  ordw  to  develop,  evolve 
and  maintain  the  “X  Window  System”, 
a  vendor  neutral,  system-architecture 
neutral,  networii-transparmit  windowing 
and  user  interfiu»  standasd.  In  addition. 


the  venture  will  perfenm  other  related 
reseuch  and  experimmtatioa  in,  and 
the  implementation  of,  open  systems 
standards  and  technology. 

Jaeeph  H.  Wtefanar, 

Director  of  Operations.  Antitrust  Division. 

(FR  Doc  93-27643  FiImI  11-9-93;  6:45  am] 
MLUNO  cooe  4410-tMe 

DEPARTMENT  OF  LABOR 

Pension  md  Welfare  Benefits 
Administration 

[Prohibfted  Transaction  Exemption  93-77] 

Thrift  Incentive  Stock  Ownership  Plan 
of  The  Dime  Savings  Bank  of  New 
York,  FSB  (the  Plan) 

AGENCY:  Pension  and  Welfare  Benefits 
Administration,  Department  of  Labor. 
ACTION:  Notice  of  technical  correction. 

On  October  27, 1993,  the  Department 
of  Labor  (the  Department)  published  in 
the  Federal  R^Uter  (58  FR  57841)  an 
individual  exemption  which  applies  to 
(1)  the  past  acquisititm  by  the  Plan  of 
certain  stock  r^ts  (the  RigMs)  pursuant 
to  a  stock  rights  offering  (the  Offering 
by  the  Dime  Savings  Bank  of  New  Ymk, 
FSB;  (2)  the  past  holding  of  the  Rights 
by  the  Plan  during  the  subscription 
period  of  the  Offering;  and  (3)  the 
disposition  or  exercise  of  the  Rights 
the  Plan. 

Thn  “EFFECTIVE  DATE”  ol  the 
exemption  should  read  as  follows: 
EFFECTIVE  DATE:  'This  examptkin  is 
effective  as  of  April  15, 1993. 

FOR  FURTHER  INFORMATION  CONTACT: 
Ronald  Willett  of  the  Department, 
telephone  (202)  219-8881. 

Signed  at  Washixigton,  DC,  this  4th  of 
November,  1993. 

Ivan  Straafeld, 

Director  of  Exemption  Determinations, 
Pension  and  Welfare  Benefits  Administration, 
U.S.  Department  of  Labor. 

(FR  Doc.  93-27721  Filed  11-9-93;  8:45  am] 
BiUMO  COOK  «10-aa-M 

[Application  No.  D-9498,  at  el.] 

PropoMd  Exemptions;  Goodman- 
Gabie-Gouid  Company  Profit  Sharing 
Plan,  at  aL 

AGENCY:  Pension  and  Welfare  Benefits 
Administration,  Labor. 

ACTION:  Notice  ol  Proposed  Exemptions. 

SUMMARY:  This  document  contains 
notices  of  pendency  before  the 
Department  of  Labor  (the  Department)  of 
proposed  exemptions  from  certain  of  the 
prohibited  transaction  restriction  of  the 


Employee  Retirement  bcome  Security 
Act  of  1974  (the  Act)  and/or  the  Internal 
Revenue  Code  of  1986  (the  Code). 

Written  Comments  and  Hearing 
Requests 

All  interested  persons  are  invited  to 
submit  written  comments  or  request  for 
a  hearing  on  the  pending  exem^ons, 
unless  otherwise  stated  in  the  Notice  of 
Proposed  Exemption,  within  45  days 
from  tha  data  of  publication  of  this 
Federal  Register  Notice.  Comments  and 
request  for  e  hearing  should  state:  (1) 

The  name,  address,  and  telephcme 
munber  of  the  person  making  the 
comment  or  request,  and  (2)  the  nature 
of  the  persoi’s  interest  in  the  exemption 
and  the  manner  in  whidi  the  person 
would  be  adversely  affseted  by  the 
exemption.  A  request  for  a  hearing  must 
also  state  the  issues  to  be  address^  and 
include  a  general  description  of  the 
evidence  to  be  presented  at  the  hearing. 
A  request  for  a  hearing  must  also  state 
the  issues  to  be  addressed  and  include 
a  general  description  of  the  evidence  to 
be  presented  at  the  hearing. 

ADDRESSES:  All  written  coinmmits  and 
request  fin  a  hearing  (at  least  three 
copies)  should  be  sent  to  the  Pension 
and  Welfare  Benefits  Administration, 
Office  of  Exemption  Determinations, 
Room  N-5649,  U.S.  Department  of 
Labor,  200  Constitution  Avenue,  NW., 
Washing^,  DC  20210.  Attention: 
Application  Na  stated  in  each  Notice  of 
Proposed  Exemption.  The  applications 
for  exemption  and  the  comments 
received  will  be  avrilable  for  public 
inflection  in  the  Public  Doctunents 
Room  of  Pension  «m1  Welfare  Benefits 
Administratiem,  U.S.  Department  of 
Labor,  Room  N^507, 200  Constitutimi 
Avenue,  NW.,  Washingtem,  DC  20210. 

Notice  to  Interested  Persons 

Notice  of  the  proposed  exemptions 
will  be  provided  to  all  interest^ 
persons  in  the  manner  agreed  upon  by 
the  applicant  and  the  Department 
within  15  days  of  the  date  of  publication 
in  the  Feder^  Register.  Such  notice 
shall  include  a  copy  of  the  notice  of 
proposed  exemption  as  published  in  the 
Federal  Register  and  sh^  inform 
interested  persons  of  their  right  to 
comment  and  to  request  a  hearing 
(where  appropriate). 

SUPPLEieNTARY  MFORMATION:  The 
proposed  exemptions  were  reipiested  in 
applications  fiM  pursuant  to  section 
408(a)  of  the  Act  and/or  section 
4975(cK2)  of  the  Code,  and  in 
accordance  with  procedures  set  forth  in 
29  CFR  part  2570,  subpart  B  (55  FR 
32836,  32847,  August  10, 1990). 
Effective  December  31, 1978,  s^on 
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102  of  Reorganization  Plan  No.  4  of 
1978  (43  FR  47713,  October  17, 1978) 
transferred  the  authority  of  the  Secretary 
of  the  Treasury  to  issue  exemptions  of 
the  type  requested  to  the  Secretary  of 
Labor.  Therefore,  these  notices  of 
proposed  exemption  are  issued  solely 
by  the  Department. 

The  applications  contain 
representations  with  regard  to  the 
proposed  exemptions  which  are 
summarized  below.  Interested  persons 
are  referred  to  the  applications  on  file 
with  the  Department  for  a  complete 
statement  of  the  facts  and 
representations. 

Goodman-Gable-Gould  Company  Profit 
Sharing  Plan  (the  Plan),  Located  in 
Baltimore,  Maryland, 

(Application  No.  0-9498) 

Proposed  Exemption 

The  Department  is  considering 
granting  an  exemption  under  the 
authority  of  section  408(a)  of  the  Act 
and  section  4975(c)(2)  of  the  Code  and 
in  accordance  with  the  procedures  set 
forth  in  29  CFR  part  2570,  subpart  B  (55 
FR  32836,  32847,  August  10, 1990).  If 
the  exemption  is  granted  the  restrictions 
of  sections  406(a),  406(b)(1)  and  (b)(2)  of 
the  Act  and  the  sanctions  resulting  from 
the  application  of  section  4975  of  the 
Code,  by  reason  of  section  4975(c)(1)(A) 
through  (E)  of  the  Code,  shall  not  apply 
to  (1)  a  proposed  Loan  of  up  to  $250,000 
(the  Loan)  by  the  Plan  to  the  Office 
Property  Joint  Venture  (OPJV),  a  party  in 
interest  with  respect  to  the  Plan;  and  (2) 
the  proptosed  personal  guarantees  of  the 
OPJV’s  obligations  under  the  Loan  by 
William  A  Goodman,  Harvey  M. 
Goodman,  Lawrence  H.  Goodman,  and 
Myron  Schwartz,  each  of  whom  is  a 
party  in  interest  with  respect  to  the 
Plan;  provided  the  following  conditions 
are  satisfied: 

(A)  All  terms  of  the  Loan  are  at  least  as 
favorable  to  the  Plan  as  those  which  the  Plan 
could  obtain  in  an  arm’s-length  transaction 
with  an  unrelated  party; 

(B)  For  the  duration  of  the  Loan,  the 
principal  balance  of  the  Loan  does  not 
exceed  twenty-five  percent  of  the  net  assets 
of  the  Plan  at  any  time; 

(C)  For  the  duration  of  the  Loan,  the  Plan’s 
interests  with  respect  to  the  Loan  are 
represented  by  Barry  C.  Greenberg,  an 
independent  fiduciary  who  will  monitor  and 
enforce  the  OPJV’s  compliance  with  the  Loan 
terms  and  the  conditions  of  this  exemption; 
and 

(D)  Upon  the  making  of  the  Loan  and  for 
its  duration,  the  Loan  is  secured  by  a 
perfected  lien  on  real  property  having  a  fair 
market  value  of  no  less  than  150%  of  the 
outstanding  principal  balance  of  the  Loan. 


Summary  of  Facts  and  Representations 

1.  The  Plan  is  a  defined  contribution 
employee  benefit  plan  with  36 
participants  and  total  assets  of 
approximately  $900,000  as  of  December 
31, 1992.  The  Plan  is  sponsored  by  the 
Goodman-Gable-Gould  Company  (the 
Employer),  a  Maryland  private 
corporation  engaged  as  an  insurance 
adjuster,  with  principal  places  of 
business  in  Baltimore  and  Rockville, 
Maryland.  The  trustees  of  the  Plan  are 
William  A  Goodman,  Harvey  M. 
Goodman,  and  Lawrence  H.  Goodman 
(the  Trustees),  each  of  whom  is  a 
director,  shareholder  and  employee  of 
the  Employer  and  a  participant  in  the 
Plan. 

2.  The  Employer’s  place  of  business  in 
Rockville,  Maryland  is  a  five-unit 
commercial  office  condominium 
building  (the  Building)  located  in  the 
Rollins  Office  Park  at  133  Rollins 
Avenue  in  Rockville.  The  Employer 
occupies  all  five  units  in  the  Building, 
which  is  leased  to  the  Employer  by  the 
OPJV,  a  Maryland  joint  venture  which 
owns  the  Building.  Each  of  the  Trustees 
is  a  25  percent  joint  venturer  in  OPJV, 
and  the  fourth  25  percent  joint  venturer 
in  OPJV  is  Myron  Schwartz,  who  is  also 
a  director  of  the  Employer.  In  order  to 
retire  an  outstanding  mortgage  on  the 
Building,  which  resulted  from  the 
financing  obtained  by  OPJV  in  its  past 
acquisition  of  part  of  the  Building,  the 
joint  venturers  of  OPJV  (the  Joint 
Venturers)  are  proposing  the  Loan  to 
OPJV  from  the  Plan.  An  exemption  is 
requested  to  permit  the  Loan,  and  the 
personal  guarantees  of  the  Loan  by  the 
Joint  Venturers,  under  the  terms  and 
conditions  described  herein. 

3.  All  terms  of  the  Loan  will  be 
embodied  in  a  promissory  note  and 
security  agreement  (together,  the 
Contract)  between  OPJV  and  the  Plan, 
under  which  the  interests  of  the  Plan  are 
represented  by  Barry  C.  Greenberg,  Esq. 
(the  Fiduciary),  an  independent 
fiduciary  who  will  represent  the 
interests  of  the  Plan  for  all  purposes 
with  respect  to  the  proposed  Loan.  The 
Fiduciary  represents  that  he  is 
knowledgeable  of  fiduciary 
responsibilities  under  the  Act,  and  that 
he  is  independent  of  and  unrelated  to 
the  Employer  and  OPJV,  although  he 
has  represented  them  on  past  unrelated 
real  estate  matters.'  The  Fiduciary  will 
monitor  OPJV’s  compliance  with  all 
terms  of  the  Contract  and  the  conditions 
of  this  proposed  exemption,  and  will 


■  The  Fiduciary  represents  that  the  total  legal  fees 
paid  by  the  OPJV  and  the  Employer  for  such 
services  represent  less  than  one  percent  of  the 
revenues  of  the  law  firm  of  which  the  Fiduciary  is 
a  member  in  Baltimore,  Maryland. 


pursue  appropriate  remedies  on  behalf 
of  the  Plan  in  the  event  of  any  default 
or  noncompliance. 

4.  The  Loan  is  proposed  in  the 
principal  amount  of  the  lesser  of  (a) 
$250,000,  or  (b)  25  percent  of  the  total 
assets  of  the  Plan  as  of  the  date  of  the 
Loan.  The  Loan  principal  will  bear 
interest  at  an  annual  rate  equal  to  the 
prime  rate  announced  by  NationsBank, 
N.A..  plus  1  percent,  adjusted  every  six 
months  commencing  January  1. 1994. 
Under  the  Agreement,  the  Loan  will  be 
repaid  over  fifteen  years  in  monthly 
installments  of  principal  and  interest, 
pursuant  to  a  schedule  in  the  Contract. 
The  Contract  provides  that  upon  any 
default  of  any  provisions  of  the  Contract 
not  cured  after  10  days  of  written  notice, 
the  entire  outstanding  principal  balance 
and  unpaid  interest  may  become 
immediately  due  and  payable,  at  the 
Fiduciary’s  option.  The  Contract 
requires  the  OPJV  to  pay  all  reasonable 
costs  of  enforcement  and  collection, 
including  attorneys’  fees,  incurred  by 
the  Fiduciary  in  the  event  of  any  default 
of  any  Contract  provisions  by  OPJV. 

5.  The  Loan  will  be  secured  by  a  duly 
filed  and  perfected  first-lien  security 
interest  in  the  Building.  In  an  appraisal 
as  of  April  23, 1993,  Peter  A.  Moholt, 
MAI,  a  professional  real  estate  appraiser 
in  Gaithersburg,  Maryland,  determined 
that  the  Building  had  a  fair  market  value 
of  $710,000.  Under  the  Contract,  OPJV 
will  be  required  to  maintain  loss  and 
hazard  insurance  on  the  Building  in  the 
amount  of  no  less  than  the  Building’s 
fair  market  value  for  the  duration  of  the 
Loan.  Repayment  of  the  Loan  will  also 
be  secured  by  the  personal  guaranty  of 
each  Joint  Venturer  pursuant  to  a 
written  guaranty  agreement  under 
which  the  Joint  Venturers  jointly  and 
severally  guaranty  ail  amounts  due  the 
Plan  under  the  Contract,  including  any 
attorneys’  fees  and  costs  of  collection  in 
the  event  of  default.  The  Joint  Venturers 
represent  that  they  each  have  a  personal 
net  worth  in  excess  of  $250,000. 

6.  As  a  condition  of  the  proposed 
exemption,  the  terms  and  conditions  of 
the  Loan  must  be  at  least  as  favorable  to 
the  Plan  as  those  which  the  Plan  could 
obtain  in  dealing  at  arm’s  length  with  an 
unrelated  party.  In  this  regard,  a 
representative  of  Maryland  National 
Bank  in  Baltimore  (the  Bank)  has  stated 
in  a  letter  dated  July  26, 1990  that  the 
Bank  would  make  e  loan  of  $550,000  to 
OPJV  with  interest  at  the  Bank’s  prime 
lending  rate,  if  secured  by  a  first  lien  on 
the  Building  and  the  personal 
guarantees  of  the  Joint  Venturers.  The 
Fiduciary  states  that  the  interest  rate  of 
the  proposed  Loan  represents  a  fair 
market  rate  of  interest  for  such 


< 
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commercial  loans  which  are  secured  by 
wholly-leased  real  property. 

7.  Tne  Fiduciary  represents  that  after 
a  review  and  evaluation  of  the  proposed 
Loan,  he  has  determined  that  it 
constitutes  an  attractive  investment 
opportunity  for  the  Plan,  with  sufficient 
security  to  afford  a  significant  level  of 
safety,  and  that  the  proposed  rate  of 
return. is  significantly  higher  than 
alternative  investment  opportunities 
which  have  been  available  to  the  Plan 
in  the  past  with  the  same  amount  of 
security.  Execution  of  the  Contract  and 
disbursement  of  the  Loan  will  occur 
under  the  Fiduciary’s  oversight,  and  the 
Fiduciary  will  oversee  and  monitor 
OPJV’s  compliance  with  the  Loan  terms 
and  conditions  for  the  duration  of  the 
Loan.  The  Fiduciary  will  ensure  that  the 
Building  is  maintained  adequately  to 
preserve  its  value  as  collateral  for  the 
Loan,  and  will  ascertain  that  OPJV 
maintains  insurance  policies  on  the 
Building  as  required  under  the  Contract. 
The  Fiduciary  represents  that  in  the 
event  of  any  default  on  the  Loan,  he  will 
take  appropriate  action  to  enforce 
OPJV’s  obligations  and  protect  the 
Plan’s  rights  under  the  Contract. 

8.  In  summary,  the  applicant 
represents  that  the  proposed  transaction 
satisfies  the  criteria  of  section  408(a)  of 
the  Act  for  the  following  reasons:  (1)  No 
more  than  twenty  five  percent  of  the 
assets  of  the  Plan  will  be  involved  in  the 
Loan;  (2)  The  Loan  will  be  secured  by 

a  first  lien  on  the  Building,  the  value  of 
which  is  in  excess  of  150  percent  of  the 
proposed  Loan;  (3)  OPJV’s  obligations 
With  respect  to  the  Lo^  will  be 
guaranteed  by  the  Joint  Venturers,  each 
of  whom  represents  a  net  worth  in 
excess  of  $250,000;  (4)  The  interests  of 
the  Plan  with  respect  to  the  Loan  are 
represented  by  the  Fiduciary,  who  will 
oversee  and  monitor  OPJV’s  compliance 
with  the  Loan  terms  for  the  duration  of 
the  Loan;  and  (6)  The  Fiduciary  has 
determined  that  the  Loan  constitutes  a 
favorable,  adequately-secured 
investment  for  the  Plan,  and  that  the 
Loan’s  interest  rate  represents  a  fair 
market  rate  for  loans  of  this  type. 

FOR  FURTHER  INFORMATION  CONTACT: 
Ronald  Willett  of  the  Department, 
telephone  (202)  219-8881.  (This  is  not 
a  toll-fiae  number.) 

Profit  Sharing  Plan  of  A.  H.  Williams  & 
Co.,  Inc.  (the  Plan),  Located  in 
Philadelphia,  Pennsylvania 

[Application  No.  D-95181 
Proposed  Exemption 

The  Department  is  considering 
granting  an  exemption  under  the 
authority  of  section  408(a)  of  the  Act 
and  section  4975(c)(2)  of  the  Code  and 


in  accordance  with  the  procedures  set 
forth  in  29  CFR  part  2570,  subpart  B  (55 
FR  32836,  32847,  August  10, 1990).  If 
the  exemption  is  granted,  the 
restrictions  of  sections  406(a),  406(b)(1) 
and  (b)(2)  of  the  Act  and  the  sanctions 
resulting  from  the  application  of  section 
4975  of  the  Code,  by  reason  of  section 
4975(c)(1)(A)  through  (E)  of  the  Code, 
shall  not  apply  to  the  May  25, 1993  sale 
to  the  individually-directed  accounts 
(the  Accounts)  of  six  participants  in  the 
Plan  by  A.  H.  Williams  4  Co.,  Inc. 
(Williams)  of  certain  bonds  issued  by 
the  Montgomery  County  Industrial 
Development  Authority  (the  Authority), 
provided  the  following  conditions  have 
been  satisfied:  (a)  The  bonds 
represented  no  more  than  25%  of  the 
assets  of  any  of  the  Accoimts  at  the  time 
of  their  acquisition;  (b)  Williams  did  not 
receive  any  fees  or  commissions  in 
connection  with  the  sale  of  the  bonds  to 
the  Accounts;  and  (c)  the  purchase  of 
the  bonds  by  the  Accounts  was  on  terms 
at  least  as  favorable  to  the  Accounts  as 
otherwise  made  available  by  Williams  to 
unrelated  purchasers. 

EFFECTIVE  DATE:  If  the  proposed 
exemption  is  granted,  the  exemption 
will  be  effective  May  25, 1993. 

Sununary  of  Facts  and  Representations 

1.  Williams  is  a  dealer  in  municipal 
securities  and  is  registered  as  such 
under  the  Securities  Exchange  Act  of 
1934.  The  Plan  is  a  profit  sharing  plan 
which  permits  participants  to  direct 
their  own  investments.  The  Plan 
currently  has  35  participants  and 
approximately  $6  million  in  assets. 

2.  Williams  served  as  the  underwriter 
of  certain  bonds  issued  on  May  1. 1993 
by  the  Authority,  which  is  a  public 
instrumentality  of  the  Commonwealth 
of  Pennsylvania.  The  bonds  that  were 
issued  by  the  Authority  consisted  of 
$7,560,000  of  Series  A  Bonds  (the  Series 
A  Bonds)  and  $400,000  of  Series  B 
Bonds  (the  Series  B  Bonds).  Williams,  as 
the  underwriter  of  the  bonds,  purchased 
the  Series  A  Bonds  and  the  Series  B 
Bonds  from  the  Authority  at  the 
aggregate  discount  of  $146,300  firom  the 
initial  offering  price  of  the  bonds. 

3.  The  proceeds  of  the  Series  A  Bonds 
will  be  applied  by  the  Authority  for  the 
purpose  of  undertaking  a  project 
primarily  consisting  of  the  acquisition 
of  a  104-unit  assist^  living  facility  by 
the  Authority.  The  proceeds  of  the 
Series  B  Bonds  will  be  applied  by  the 
Authority  to  pay  the  remaining  costs 
incurred  in  connection  with  the 
issuance  of  the  Series  A  and  Series  B 
Bonds.  The  applicant  represents  that, 
for  this  reason,  the  Series  B  Bonds  are 
taxable  bonds.  The  Series  A  Bonds  are 
tax-ftee. 


4.  The  Series  B  Bonds  bear  interest  at 
the  annual  rate  of  10.5%,  payable  semi¬ 
annually,  commencing  November  1, 
1993.2  The  Series  B  Bonds  are  subject  to 
mandatory  redemption  in  part,  pro  rata 
among  the  holders  of  the  ^ries  B 
Bonds,  at  a  redemption  price  equal  to 
the  principal  amoimt  thereof  plus 
accrued  interest  to  the  redemption  dates 
and  in  the  respective  principal  amounts 
as  follows:  May  1, 1995,  $50,000;  May 
1, 1996,  $55,000;  May  1, 1997,  $65,000; 
May  1, 1998,  $70,000;  and  May  1, 1999, 
$75,000.  The  remaining  $85,000  of  the 
Series  B  Bunds  mature  on  May  1, 2000. 

5.  Mr.  Vincent  J.  Stafford  (Mr. 

Stafford),  the  president  of  Williams,  is 
the  Plan  administrator  and  a  trustee  of 
the  Plan.  Based  on  Mr.  Stafford’s 
knowledge  of  the  municipal  bond 
industry,  he  believed  that  the  Series  B 
Bonds  would  be  a  prudent  investment 
alternative  for  the  self-directed 
investments  of  Plan  participants 
because  the  Bonds  provide  a  high  rate 
of  interest,  relative  to  other  current 
investment  alternatives,  and  provide  an 
even  higher  yield  to  Plan  participants 
than  to  other  purchasers  of  the  Bonds 
because  Williams  would  not  charge  the 
Plan  the  “mark-up”  price  that  it  would 
charge  to  other  purchasers.  Based  upon 
his  Imowledge  of  the  municipal  bond 
industry,  Mr.  Stafford  believed  that  the 
Series  B  Bonds  had  a  relatively  low  risk 
of  default  as  compared  to  Qther 
municipal  securities. 

6.  Mr.  Stafford  determined  to  make 
the  Series  B  Bonds  available  for  self- 
directed  investments  of  Plan 
participants  in  advance  of  seciiring  a 
prohibited  transaction  exemption  from 
the  Department  because  he  believed  the 
Series  B  Bonds  would  be  imavailable  for 
purchase  at  such  time  as  an  exemption 
would  be  granted.  Mr.  Stafford  believed 
that  the  Series  B  Bonds  would  be 
quickly  sold  by  Williams  to  other 
investors  after  the  initial  offering  of  the 
Bonds  on  May  27, 1993  by  Williams. 

7.  Accordingly,  a  memorandum  was 
sent  on  April  20, 1993,  to  all 
participants  of  the  Plan  notifying  them 
that  the  Series  B  Bonds  were  available 
for  purchase.  The  memorandum  advised 
participants  that  if  they  were  interested 
in  purchasing  the  Bonds  for  their 
Accounts,  a  preliminary  official 
statement  for  the  Bonds  would  be  made 
available  for  their  review,  and  they 
should  contact  Mr.  Stafford. 

8.  On  May  25, 1993,  the  Plan 
purchased  &e  entire  $400,000  issue  of 
Series  B  Bonds  from  Williams  at  a 
discounted  price  of  $397,000,  pursuant 

2  The  Series  A  Bonds,  which  are  not  subject  to 
Federal  income  tax,  bear  interest  at  the  annual  rate 
of  8.25%. 
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to  the  investment  instnictions  of  six  of 
the  35  participants  of  the  Plan. 
Specifically,  the  Plan  purchased  120 
Bonds  each  at  $992.50  per  Bond  for  the 
Accounts  of  William  Widerman, 

Edward  Trexler  ni.  and  Mr.  Stafibrd;  20 
Bonds  at  $992.50  per  Bond  for  the 
Account  of  Paul  McCorristin;  15  Bonds 
at  $992.50  per  Bond  for  the  Account  of 
Denis  Carlin,  and  5  Bonds  at  $992.50 
per  Bond  for  the  Account  of  Kenneth 
Assiran.  The  price  that  the  Plan  paid  for 
the  Bonds  was  the  identical  discounted 
price  that  Williams  paid  to  purdiase  the 
Bonds  firom  the  Authority.  Williams  did 
not  earn  any  commissions  or  fees  in 
connection  with  the  sale  of  the  Bonds  to 
the  Accounts. 

9.  All  participants  of  the  Plan  were 
provided  with  the  opportunity  to 
purchase  the  Series  B  Bonds,  and  no 
participant  who  expressed  an  interest  in 
purchasing  Bonds  for  his  or  her  Account 
was  turned  do%vn.  The  principals  of 
Williams,  Mr.  Stafford,  Mr.  Widerman 
and  Mr.  Trexler,  determined  that  they 
would  purchase  in  equal  amounts  for 
,  their  Accounts  the  Series  B  Bonds  that 
'  remained  after  purchases  were  made  by 
the  Plan  for  the  benefit  of  the  other 
participants*  Accounts.  On  May  25, 

1993,  ^e  fair  market  value  of  the  Series 
B  Bonds  purchased  by  the  Plan 
comprised  less  than  25  %  of  the  value 
of  the  Accounts  of  the  six  participants 
who  purchased  the  Bonds,  both 
individually  and  in  the  aggregate.  The 
applicant  represents  that  the  Bonds 
represented  approximately  5%  of  the 
assets  in  Mr.  Stafiord's  Account, 
approximately  9.5%  of  the  assets  in  the 
Accounts  of  Messrs.  Widerman  and 
Trexler,  approximately  3%  of  the  assets 
in  Mr.  Carlson’s  Account, 
approximately  7%  of  the  assets  in  Mr. 
McCorristin's  Account  and 
approximately  18%  of  the  assets  in  Mr. 
Assiran's  Account. 

10.  In  summary,  the  applicant 
represents  that  the  subject  transaction 
satisfied  the  criteria  contained  in 
section  408(a)  of  the  Act  because:  (a) 

The  transaction  involved  less  than  25% 
of  the  value  of  the  assets  of  the 
Accounts  of  the  six  participants  who 
purchased  the  Bonds;  (b)  the  transaction 
was  a  one-time  sale  for  cash,  and 
Williams  received  no  commissions  or 
fees  in  connection  with  the  transaction; 
(c)  the  Plan  acquired  the  Bonds  on  the 
same  terms  and  for  the  same  discoimt  at 
which  Williams  had  purchased  the 
Bonds  firom  the  Authority;  and  (d)  all 
participants  in  the  Plan  were  given  the 
opportunity  to  invest  their  Accounts’ 
assets  in  the  Series  B  Bonds,  and  the  six 
participants  who  did  so  all  determined 
that  the  subject  transaction  was 


appropriate  for  and  in  the  best  interest 
of  their  Accounts. 

FOR  FURTHER  INFORMATION  CONTACT:  Gary 
H.  Lefkowitz  of  the  Department, 
telephone  (202)  219-8881.  (This  is  not 
a  toll-fiee  number.) 

General  Information 

The  attention  of  interested  persons  is 
directed  to  the  following: 

(1)  The  fact  that  a  transaction  is  the 
subject  of  an  exemption  under  section 
408(a)  of  the  Act  and/or  section 
4975(c)(2)  of  the  Code  does  not  relieve 
a  fiduciary  or  other  party  in  interest  of 
disqualified  person  from  certain  other 
provisions  of  the  Act  and/or  the  Code, 
including  any  prohibited  transaction 
provisions  to  which  the  exemption  does 
not  apply  and  the  general  fiduciary 
responsibility  provisions  of  section  404 
of  the  Act:  which  among  other  things 
require  a  fiduciary  to  discharge  his 
duties  respecting  the  plan  solely  in  the 
interest  of  the  participants  and 
beneficiaries  of  the  plan  and  in  a 
prudent  fashion  in  accordance  with 
section  404(a)(1)(b)  of  the  act;  nor  does 
it  afiect  the  requirement  of  section 
401(a)  of  the  Code  that  the  plan  must 
operate  for  the  exclusive  benefit  of  the 
employees  of  the  employer  maintaining 
the  plan  and  their  beneficiaries; 

(2)  Before  an  exemption  may  be 
granted  under  section  408(a)  of  the  Act 
and/or  section  4975(c)(2)  of  the  Code, 
the  Department  must  find  that  the 
exemption  is  administratively  feasible, 
in  the  interests  of  the  plan  and  of  its 
participants  and  beneficiaries  and 
protective  of  the  rights  of  participants 
and  beneficiaries  of  the  plan; 

(3)  The  proposed  exemptions,  if 
granted,  will  be  supplemental  to,  and 
not  in  derogation  of,  any  other 
provisions  of  the  Act  and/or  the  Code, 
including  statutory  or  administrative 
exemptions  and  transitional  rules. 
Furthermore,  the  fact  that  a  transaction 
is  subject  to  an  administrative  or 
statutory  exemption  is  not  dispositive  of 
whether  the  transaction  is  in  fact  a 
prohibited  transaction;  and 

(4)  The  proposed  exemptions,  if 
granted,  will  be  subject  to  the  express 
condition  that  the  material  facts  and 
representations  contained  in  each 
application  are  true  and  complete  and 
acciuately  describe  all  material  terms  of 
the  transaction  which  is  the  subject  of 
the  exemption.  In  the  case  of  continuing 
exemption  transactions,  if  any  of  the 
material  facts  or  representations 
described  in  the  application  change 
after  the  exemption  is  granted,  the 
exemption  will  cease  to  apply  as  of  the 
date  of  such  change.  In  the  event  of  any 
such  change,  application  for  a  new 


exemption  may  be  made  to  the 
Department. 

Signed  at  Washington.  DC,  this  5th  day  of 
November,  1993. 

Ivan  Strasfeld, 

Director  of  Exemption  Determinations, 
Pension  and  Welfare  Benefits  Administration. 
U.S.  Department  of  Labor. 

IFR  Doc.  93-27722  Filed  11-9-93;  8:45  ami 
BILUNQ  CODE  4S1»-2»-P 


[Prohibitod  Transaction  Exemption  93-78; 
Exemption  Application  No.  D-8983,  at  al.] 

Grant  of  Individual  Exemptions; 
Goldman  Sachs  Group,  L.P.,  et  aL 

AGENCY:  Pension  and  Welfare  Benefits 
Administration,  Labor. 

ACTION:  Grant  of  Individual  Exemptions. 

SUMMARY:  This  document  contains 
exemptions  issued  by  the  Department  of 
Labor  (the  Department)  from  certain  of 
the  prohibited  transaction  restrictions  of 
the  Employee  Retirement  Income 
Security  Act  of  1974  (the  Act)  and/or 
the  Internal  Revenue  Code  of  1986  (the 
Code). 

Notices  were  published  in  the  Federal 
Register  of  the  pendency  before  the 
Department  of  proposals  to  grant  such 
exemptions.  The  notices  set  forth  a 
summary  of  facts  and  representations 
contain^  in  each  application  for 
exemption  and  referred  interested 
persons  to  the  respective  applications 
for  a  complete  statement  of  the  facts  and 
representations.  The  applications  have 
been  available  for  public  inspection  at 
the  Department  in  Washington,  DC.  The 
notices  also  invited  interested  persons 
to  submit  comments  on  the  requested 
exemptions  to  the  Department.  In 
addition  the  notices  stated  that  any 
interested  person  might  submit  a 
written  request  that  a  public  hearing  be 
held  (where  appropriate).  The 
applicants  have  represented  that  they 
have  complied  with  the  requirements  of 
the  notification  to  interested  persons. 

No  public  comments  and  no  requests  for 
a  hearing,  unless  otherw’ise  stated,  were 
received  by  the  Department. 

The  notices  of  proposed  exemption 
were  issued  and  the  exemptions  are 
being  granted  solely  by  the  Department 
because,  effective  December  31, 1978, 
section  102  of  Reorganization  Plan  No. 

4  of  1978  (43  FR  47713,  October  17, 
1978)  transferred  the  authority  of  the 
Secretary  of  the  Treasury  to  issue 
exemptions  of  the  type  proposed  to  the 
Secretary  of  Labor. 

Statutory  Findings 

In  accordance  with  section  408(a)  of 
the  A  ::t  and/or  section  4975(c)(2)  of  the 
Code  and  the  procedures  set  forth  in  29 
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CFR  part  2570,  subpart  B  (55  FR  32836, 
32847,  August  10, 1990)  and  based  upon 
the  entire  record,  the  Department  makes 
the  following  findings: 

(a)  The  exemptions  are  administratively 
feasible; 

(b)  They  are  in  the  interests  of  the  plans 
and  their  participants  and  benenciaries;  and 

(c)  They  are  protective  of  the  rights  of  the 
participants  and  beneficiaries  of  the  plans. 

Goldman  Sachs  Group,  L.P.,  Located  in 
New  York,  New  York 

(Prohibited  Transaction  Exemption  93-78; 

Exemption  App.  No.  D-8983) 

Exemption 

Parti 

The  restrictions  of  sections  406(a)  of 
the  Act  and  the  sanctions  resulting  from 
the  application  of  section  4975  of  the 
Code,  by  reason  of  section  4975(c)(1)(A) 
through  (D)  of  the  Code,  shall  not  apply 
to  the  acquisition  and  holding  by 
employee  beneht  plans  (the  Plans)  of 
fixed-rate  and  variable-rate  debt 
instruments  (the  Instruments)  issued  by 
Goldman  Sachs  Group,  L.P.  or  its 
affiliates  (collectively,  Goldman  Sachs), 
provided  the  following  conditions  are 
satisfied: 

(A)  Goldman  Sachs  does  not  have  any 
discretionary  authority  or  control  or 
provide  any  investment  advice,  within 
the  meaning  of  29  CFR  2510.3-21(c), 
with  respect  to  Plan  assets  involved  in 
the  transactions; 

(B)  The  Plans  pay  no  fees  or 
commissions  to  Goldman  Sachs  in 
connection  with  the  transactions 
covered  by  the  requested  exemption; 

(C)  The  decision  to  invest  in  the 
Instruments  is  made  by  a  Plan  fiduciary 
who  is  independent  of  Goldman  Sachs; 

(D)  Prior  to  a  Plan’s  acquisition  of  any 
Instrument,  Goldman  Sachs  fully 
discloses  in  writing  to  the  independent 
Plan  fiduciary  all  terms  and  conditions 
of  the  Instrument,  including  (but  not 
limited  to)  the  following; 

(1)  The  currency  in  which  the  return 
is  calculated; 

(2)  The  date  and  conditions  of 
maturity; 

(3)  Whether  the  Instrument  is  subject 
to  a  fixed  or  variable  rate  of  return; 

(4)  All  details  of  the  basis  of  the  rate 
of  return  of  the  Instrument; 

(5)  If  the  Instrument  is  calculated  in 
reference  to  a  specified  index, 
information  relating  to  calculation  of 
principal  and  interest  payments; 

(6)  If  the  Instrument  includes  any 
participation  feature,  all  details  of  the 
methodology  of  measuring  p)erformance; 
and 

(7)  The  terms,  if  any,  under  which  the 
Instrument  may  be  redeemed; 


(E)  All  terms  of  the  transactions  are  at 
least  as  favorable  to  the  Plans  as  the 
terms  available  to  unrelated  investors  at 
the  time  of  acquisition  of  the 
Instruments; 

(F)  Each  Plan  (1)  has  assets  in  excess 
of  $500  million;  or  (2)  has  assets  in 
excess  of  $25  million  and  the  fiduciary 
responsible  for  making  the  investment 
decision  on  behalf  of  the  Plan  with 
respect  to  the  Instrument(s)  has 
investment  responsibility  for  Plans, 
maintained  by  members  of  a  controlled 
group  las  defined  in  section  1563  of  the 
Code],  which,  in  the  aggregate,  hold  at 
least  $500  million  in  assets;  or  (3) 
participates  in  a  master  trust  with  assets 
in  excess  of  $500  million  maintained  on 
behalf  of  Plans  sponsored  by  members 
of  a  controlled  group  (as  defined  in 
section  1563  of  the  Code],  and  the 
fiduciary  responsible  for  making  the 
investment  decision  on  behalf  of  the 
master  trust  with  respect  to  the 
Instrument(s)  has  investment 
responsibility  for  all  Plans  in  the  master 
trust; 

(G)  After  the  acquisition  of  an 
Instrument,  no  more  than  10  percent  of 
any  Plan’s  assets  shall  be  invested  in  all 
Instruments; 

(H)  The  Instruments  are  rated  in  one 
of  the  three  highest  generic  rating 
categories  by  at  least  one  nationally 
recognized  statistical  rating  service  at 
the  time  of  acquisition  by  a  Plan; 

(I)  With  respect  to  variable-rate 
Instruments  (described  in  the  Notice  of 
Proposed  Exemption),  the  interest  rate 
of  each  Instrument  is  objectively 
determined,  and,  following  the  issuance 
of  each  Instrument,  Goldman  Sachs 
retains  no  authority  to  affect  the 
determination  of  such  interest  rate; 

(J)  With  respect  to  participation- 
feature  Instruments  (described  in  the 
Notice  of  Proposed  Exemption),  the 
method  of  determining  the  rate  of  return 
is  fixed  permanently  upon  the  issuance 
of  each  Instrument,  in  accordance  with 
generally-accepted  accounting 
principles,  and,  following  the 
Instrument’s  issuance,  Goldman  Sachs 
retains  no  authority  to  affect  the 
determination  of  such  method; 

(K)  The  Instruments  covered  by  this 
exemption  are  made  available  by 
Goldman  Sachs  in  the  ordinary  course 
of  its  business  to  investors  which  are 
not  employee  benefit  plans  covered  by 
Title  I  of  the  Act;  and 

(L)  For  transactions  occurring  after  the 
date  of  publication  of  this  exemption, 
Goldman  Sachs  will  obtain  a  written 
agreement  fium  each  initial-issuance 
purchaser  of  any  of  the  Instruments,  that 
the  Instruments  will  be  sold  to 
subsequent  Plan  investors  only  if  the 
purchasing  Plan  investor  satisfies  the 


requirements  of  condition  (F)  of  this 
exemption. 

Part  II 

The  restrictions  of  sections  406(a)  of 
the  Act  and  the  sanctions  resulting  horn 
the  application  of  section  4975  of  the 
Code,  by  reason  of  section  4975(c)(1)(A) 
through  (D)  of  the  Code,  shall  not  apply 
to  the  holding  of  the  Instruments  by 
Plans  which  acquire  the  Instruments  in 
secondary-market  transactions  to  which 
Goldman-Sachs  is  not  a  party;  provided 
that  such  transactions  satisfy  the 
conditions  of  sections  (A)  through  (C) 
and  (F)  through  (K)  of  Part  I  of  this 
exemption,  except  that  the  conditions 
described  in  sections  (H)  >  and  (K)  of 
Part  I  shall  be  deemed  to  be  satisfied  if 
such  conditions  were  met  at  the  time  of 
the  initial  acquisition  of  the 
Instrument(s)  from  Goldman  Sachs.^ 
EFFECTIVE  DATE:  This  exemption  is 
effective  February  14, 1992. 

TEMPORARY  NATURE  OF  THE  EXEMPTION: 
This  exemption  is  temporary  in  nature 
and  will  expire  seven  years  from  the 
date  on  which  it  is  published  in  the 
Federal  Register,  with  respect  to  a 
Plan’s  acquisition  of  the  Instruments. 
Instruments  acquired  prior  to  the 
expiration  date  of  the  exemption  may  be 
held  by  a  Plan  beyond  the  seven  year 
period.  If  the  applicant  wishes  to 
continue  selling  the  Instruments  to 
Plans  after  the  exemption  expires,  the 
applicant  should  apply  for  an  extension 
of  the  exemption  prior  to  the  end  of  the 
seven  year  period.  The  application  for 
extension  should  describe  the  following: 
(1)  Whether  and  how  compliance  with 
the  exemption  has  been  achieved;  (2) 
the  numl^r  of  transactions  engaged  in 
under  the  exemption;  and  (3)  the 
particular  decisions  made  by  the  Plans’ 
fiduciaries  regarding  investments  in  the 
Instruments. 

For  a  more  complete  statement  of  the 
facts  and  representations  supporting  the 
Department’s  decision  to  grant  this 
exemption,  refer  to  the  notice  of 
proposed  exemption  published  on  June 
29, 1993  at  58  FR  34827. 

WRITTEN  COMMENTS:  The  Department 
received  one  written  comment  and  no 

■  The  Department  wishes  to  emphasize  that  the 
individual  Plans’  fiduciaries  remain  responsible 
under  the  general  fiduciary  responsibility 
provisions  of  the  Act  for  decisions  involving  Plan 
investments  in  the  Instruments. 

>In  this  exemption,  with  respect  to  secondary 
market  transactions,  the  Department  is  providing 
exemptive  relief  only  for  the  extension  of  credit  to 
Goldman  Sachs  by  Plans  resulting  from  the  Plans' 
holding  of  Instruments  acquired  in  secondary 
market  transactions  to  which  Goldman  Sachs  is  not 
a  party.  No  exemptive  relief  is  provided  for  any 
other  prohibited  transactions  which  may  arise  in 
connection  with  Plans’  acquisition  of  the 
Instruments  on  the  second^  market. 
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requests  for  a  hearing.  The  comment 
was  submitted  on  behalf  of  the 
applicant.  Goldman  Sachs.  The  issues 
addressed  in  the  comment,  and  the 
Department’s  responses,  are 
summarized  as  follows: 

1.  Condition  (F)  of  the  proposed 
exemption  would  restrict  the  exemption 
to  transactions  involving  Plans  with 
assets  in  excess  of  $500  million.  The 
applicant  states  that  the  intent 
underlying  this  condition,  which  was 
propo^  by  the  applicant,  was  to 
ensure  that  Plan  investors  would  have 
the  investment  sophistication  necessary 
to  evaluate  the  dm  instruments  covert 
by  the  requested  exemption.  The 
applicant  represrats,  howrever.  that  it 
has  been  noted  that  the  condition  would 
preclude  in-house  managers  of  Plans 
with  assets  in  excess  of  $500  million 
from  acquiring  the  Instruments  on 
behalf  of  other  Plans,  with  assets  of  less 
than  $500  million,  which  are 
maintained  by  the  same  Plan  sponsor. 
Additionally,  the  applicant  states  that 
the  condition  would  also  appear  to 
prevent  acquisition  of  the  Instruments 
by  a  Plan  which  does  not  satisfy  the 
asset  size  requirement  even  though  that 
Plan’s  assets  are  held  for  collective 
investment  with  the  assets  of  other 
Plans  maintained  by  an  employer  or  a 
controlled  group  in  a  master  trust 
holding  assets  in  excess  of  $500  million. 
The  applicant  maintains  that  the  goal  of 
requiring  an  appropriate  level  of 
investment  expertise  on  behalf  of 
investing  Plans  could  be  achieved  more 
logically  by  applying  the  minimum- 
asset  condition  on  an  aggregated  basis  to 
all  Plans  for  which  an  in-house 
fiduciary  has  investment  responsibility. 
In  the  final  exemption,  the  Department 
has  revised  the  condition  by  adding 
language  which  addresses  the 
applicant’s  concern  in  this  regard.  The 
applicant  has  also  agreed  that  it  will 
obtain  a  written  agreement  bom 
investors  who  invest  in  the  initial 
issuance  of  any  of  the  Instruments  that 
the  Instruments  will  not  be  sold 
subsequently  to  any  Plan  which  does 
not  meet  these  minimum-asset 
requirements. 

2.  Condition  (H)  of  the  proposed 
exemption  would  require  the 
Instruments  to  be  rated  in  one  of  the 
three  highest  generic  rating  categories 
by  at  least  one  nationally  recognized 
statistical  rating  service  at  the  time  of 
acquisition  by  a  Plan.  In  its  exemption 
application,  ^e  applicant  had 
represented  that  the  Instruments 
covered  by  the  requested  exemption 
would  be  so  rated,  and  the  applicant 
had  agreed  to  the  inclusion  of  the  rating 
condition.  However,  in  its  comment  the 
applicant  requested  the  removal  of  the 


rating  condition,  maintaining  that  it 
would  interfere  with  the  ability  of  Plan 
investors  to  select  the  optimum  level  of 
risk  and  return  for  the  Plan’s  investment 
portfolio.  The  Department  is  not 
persuaded  that  deletion  of  the  rating 
condition  hx>m  the  exemption  would  be 
in  the  best  interests  or  protective  of  the 
participants  and  beneficiaries  of  the 
Plans.  However,  as  described  below,  the 
rating  condition  will  be  deemed  to  be 
satisHed.  with  respect  to  the  holding  by 
the  Plans  of  Instruments  acquired  on  the 
secondary  market,  if  the  condition  was 
satisfied  at  the  time  of  the  initial 
acquisition  of  the  Instrument  from 
Goldman  Sachs.  In  this  regard,  the 
Department  notes  that  the  individual 
Plans’  fiduciaries  remain  responsible 
under  the  general  fiduciary 
responsibility  provisions  of  the  Act  for 
decisions  involving  investments  in  the 
Instruments. 

3.  The  exemption  application  did  not 
request,  and  the  proposed  exemption 
does  not  contain,  any  specific  language 
directly  addressing  acquisition  of  the 
Instruments  on  the  secondary  market, 
whereby  a  Plan  purchases  an  Instrument 
from  a  party  unrelated  to  Goldman 
Sachs.  The  applicant  maintains  that 
participation  by  Plans  in  a  secondary 
market  for  the  Instruments  would 
contribute  to  enhanced  liquidity  of  the 
Instruments  without  any  possibility  of 
influence  by  Goldman  ^chs  over  the 
Plans’  investment  decisions,  since 
Goldman  Sachs  would  not  be  a  party  to 
such  transactions.  Accordingly,  in  its 
comment  the  applicant  proposed  that 
the  exemption  be  clarified  to  specify 
that  the  exemptive  relief  is  available  for 
secondary  market  transactions.  In 
accordance  with  the  applicant’s  request, 
in  the  final  exemption  the  Department 
has  added  Part  II.  which  sets  forth  the 
conditions  for  the  holding  of 
Instruments  by  Plans  which  acquire 
them  in  secondary  market  transactions 
to  which  Goldman  Sachs  is  not  a  party. 
The  Department  has  also  added 
condition  (L)  to  Part  I  of  the  exemption, 
to  require  Goldman  Sachs  to  obtain  from 
investors  in  the  initial  issuance  of  any 
of  the  Instruments  a  written  agreement 
that  the  Instruments  will  not  be  sold  in 
the  secondary  market  to  any  Plan  which 
does  not  meet  condition  (F)  of  this 
exemption,  relating  to  minimum  asset 
size. 

The  Department  wishes  to  emphasize 
that  with  respect  to  secondary  market 
transactions,  the  final  exemption 
provides  exemptive  relief  only  for  the 
extension  of  cr^it  to  Goldman  Sachs  by 
Plans  resulting  finm  the  Plans’  holding 
of  Instruments  acquired  in  secondary 
market  transactions  with  parties 
unrelated  to  Goldman  Sachs,  and  no 


exemptive  relief  is  being  provided  for 
any  other  prohibited  transactions  which 
may  arise  in  connection  with  the  Plans’ 
acquisition  and  holding  of  the 
Instruments. 

4.  The  proposed  exemption  provided 
that,  if  granted,  it  would  expire  seven 
years  from  the  date  on  which  the  final 
exemption  was  published  in  the  Federal 
Register.  In  its  comment  the  applicant 
requested  (a)  that  the  Department  verify 
that  an  application  for  extension  of  the 
exemption  could  be  submitted  in  time 
to  permit  the  processing  of  the 
extension  request  prior  to  the  expiration 
of  the  exemption,  and  (b)  that 
secondary-market  transactions  be 
exempted  from  the  seven-year  limit.  In 
response  to  the  first  request,  the 
Department  is  unable  to  offer  the 
applicant  any  specific  assurance  with 
respect  to  the  timing  or  disposition  of 
any  future  exemption  request.  However, 
in  the  event  the  applicant  wishes  to 
apply  for  an  extension  of  the  exemption, 
the  Department  invites  the  applicant  to 
submit  such  application  one  year  in 
advance  of  the  expiration  of  the 
exemption.  With  respect  to  the  second 
request,  the  Department  is  unable  to 
conclude,  on  the  basis  of  the  exemption 
application  and  the  applicant’s 
comment,  that  it  would  be  in  the  best 
interests  and  protective  of  the  Plans  to 
exempt  the  secondary  transactions  from 
the  seven-year  time  limit. 

5.  The  applicant  notes  that  its 
exemption  application  included  a 
request  that  the  exemption  be  effective 
as  of  February  14, 1992,  the  date  on 
which  the  applir.ation  was  filed  with  the 
IDepartment,  and  that  the  proposed 
exemption  did  not  indicate  a  specific 
effective  date.  In  accordance  with  the 
applicant’s  initial  application,  the 
Department  has  published  the 
exemption  with  an  effective  date  of 
February  14. 1992. 

After  consideration  of  the  entire 
record,  including  the  comment,  the 
Department  has  determined  to  grant  the 
exemption  as  amended  in  the  manner 
described  above. 

FOR  FURTHER  INFORMATiON  CONTACT: 
Ronald  Willett  of  the  Department, 
telephone  (202)  219-8881.  (This  is  not 
a  toll-free  number.) 

General  Information 

The  attention  of  interested  persons  is 
directed  to  the  following: 

(1)  The  fact  that  a  transaction  is  the 
subject  of  an  exemption  under  section 
408(a)  of  the  Act  and/or  section 
4975(c)(2)  of  the  Code  does  not  relieve 
a  fiduciary  or  other  party  in  interest  or 
disqualified  person  from  certain  other 
provisions  to  which  the  exemptions 
does  not  apply  and  the  general  fiduciary 
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responsibility  provisions  of  section  404 
of  the  Act,  which  among  other  things 
require  a  fiduciary  to  discharge  his 
duties  respecting  the  plan  solely  in  the 
interest  of  the  participants  and 
beneficiaries  of  the  plan  and  in  a 
prudent  fashion  in  accordance  with 
section  404(a)(1)(B)  of  the  Act;  nor  does 
it  affect  the  requirement  of  section 
401(a)  of  the  Code  that  the  plan  must 
operate  for  the  exclusive  benefit  of  the 
employees  of  the  employer  maintaining 
the  plan  and  their  beneficiaries; 

(2)  These  exemptions  are 
supplemental  to  and  not  in  derogation 
of,  any  other  provisions  of  the  A^rt  and/ 
or  the  Code,  including  statutory  or 
administrative  exemptions  and 
transactional  rules.  Furthermore,  the 
fact  that  a  transaction  is  subject  to  an 
administrative  or  statutory  exemption  is 
not  dispositive  of  whether  the 
transaction  is  in  fact  a  prohibited 
transaction;  and 

(3)  The  availability  of  these 
exemptions  is  subject  to  the  express 
condition  that  the  material  facts  and 
representations  contained  in  each 
application  are  true  and  complete  and 
accurately  describe  all  material  terms  of 
the  transaction  which  is  the  subject  of 
the  exemption.  In  the  case  of  continuing 
exemption  transactions,  if  any  of  the 
material  facts  or  representations 
described  in  the  application  change 
after  the  exemption  is  granted,  the 
exemption  will  cease  to  apply  as  of  the 
date  of  such  change.  In  the  event  of  any 
such  change,  application  for  a  new 
exemption  may  be  made  to  the 
Department. 

Signed  at  Washington,  E)C.  this  5th  day  of 
November  1993. 

Ivan  Strasfeld, 

Director  of  Exemption  Determinations, 
Pension  and  Welfare  Benefits  Administration. 
U.S.  Department  of  Labor. 

(FR  Doc.  93-27723  Filed  11-9-93;  8:45  am) 
BILUNO  CODE  4S10-29-P 


NUCLEAR  REGULATORY 
COMMISSION 

Documents  Containing  Reporting  or 
Recordkeeping  Requirements;  Office 
of  Management  and  Budget  (0MB) 
Review 

AGENCY:  Nuclear  Regulatory 
I  Commission  (NRC). 

I  ACTION:  Notice  of  the  0MB  review  of 

I  information  collection. 

I  SUMMARY:  The  NRC  has  recently 

[  submitted  to  OMB  for  review  the 

f  following  proposal  for  the  collection  of 
r  information  under  the  provisions  of  the 


Paperwork  Reduction  Act  (44  U.S.C 
Chapter  35). 

1.  Type  of  submission,  new,  revision, 
or  extension:  Revision. 

2.  The  title  of  the  information 
collection:  Billing  Instructions  for  NRC 
Cost-Type  Omtracts. 

3.  The  form  number  if  applicable: 

N/A. 

4.  How  often  the  collection  is 
required:  Monthly. 

5.  Who  will  be  required  or  asked  to 
report:  NRC  Contractors. 

6.  As  estimate  of  the  number  of 
responses:  2,808 — ^Billing  Instructions; 
480 — License  Fee  Recovery  Cost 
Summary  Attachment. 

7.  As  estimate  of  the  total  number  of 
hours  needed  to  complete  the 
raquirement  or  request:  1,404 — Billing 
Instructions  (.50  his.  per  response):  82 — 
License  Fee  Recovery  Cost  Summary 
Attachment  (.17  hrs.  per  response). 

8.  An  indication  of  whether  section 
3504(h),  Public  Law  96-511  applies:  Not 
applicable. 

9.  Abstract:  The  NRC  Division  of 
Contracts  and  Property  Management,  in 
administering  its  contracts  provides 
billing  instructions  for  its  contractors  to 
follow  in  preparation  of  invoices.  These 
mstructions  stipulate  the  level  of  detail 
in  which  supporting  cost  data  must  be 
submitted  for  NRC  review.  The  review 
of  this  information  ensures  that  all 
payments  made  by  NRC  are  for  valid 
and  reasonable  costs  in  accordance  with 
the  contract  terms  and  conditions.  The 
billing  instructions  have  been  revised  to 
include  a  section  delineating  the  billing 
information  required  for  license  fee 
recovery  costs  which  was  previously 
contained  in  the  Monthly  Progress 
Report  but  will  now  be  submitted  as 
part  of  the  invoice. 

Copies  of  the  submittal  may  be 
insp^ed  or  obtained  for  a  fee  from  the 
NRC  Public  Ckxmment  Room,  2120  L 
Street,  NW.,  Washington,  £X1 

Comments  and  questions  can  be 
directed  by  mail  to  the  OMB  reviewer. 
Tim  Himt,  Office  of  Information  and 
Regulatory  Affairs  (3150-0109),  NEOB- 
3019,  Office  of  Management  and  Budget. 
Washington.  DC  20503. 

Comments  can  also  be  submitted  by 
telephone  at  (202)  395-3084. 

The  NRC  Clearance  Officer  is  Brenda 
Jo  Shelton.  (301)  492-8132. 

Dated  at  Bethesda,  Maryland  this  29th  day 
of  October  1993. 

For  the  Nuclear  Regulatory  Commission. 
Gerald  F.  Cranford, 

Designated  Senior  Official  for  Information 
Resources  Management 
IFR  Doc  93-27719  Filed  11-9-93;  8:45  am] 
BtLUNQ  CODE  7SS0-01-M 


Biweekly  Notice 

Applications  and  Amendments  to 
Facility  Operating  Licenses  Involving 
No  Sig^nificant  HaWds  Consideratums 

L  Background 

Pursuant  to  Public  Law  97-415,  the 
U.S.  Nuclear  Regulatory  Commission 
(the  Commission  or  NRC  staff)  is 
publishing  this  regular  biweeldy  notice. 
Public  Law  97-415  revised  section  189 
of  the  Atomic  Energy  Act  of  1954,  as 
amended  (the  Act),  to  require  the 
Commission  to  publish  notice  of  any 
amendments  issued,  or  proposed  to  be 
issued,  under  a  new  provision  of  section 
189  of  the  Act.  This  provision  grants  the 
Commission  the  authority  to  issue  and 
make  immediately  elective  any 
amendment  to  an  operating  license 
upon  a  determination  by  the 
Conunission  that  such  amendment 
involves  no  significant  hazards 
consideration,  notwithstanding  the 
pendency  before  the  Commission  of  a 
request  for  a  hearing  from  any  person. 

This  biweekly  notice  includes  all 
notices  of  amendments  issued,  or 
proposed  to  be  issued  frnm  October  18, 
1993,  through  October  29. 1993.  The  last 
biweekly  notice  was  published  on 
October  27, 1993. 

Notice  of  Consideration  of  Issuance  of 
Amendments  to  Facility  Operating 
Licenses,  Proposed  No  Significant 
Hazards  Consideration  Determination, 
and  Opportunity  for  a  Hearing 

The  Commission  has  made  a 
proposed  determination  that  the 
follov/ing  amendment  requests  involve 
no  significant  hazards  consideration. 
Under  the  Commission's  regulations  in 
10  CFR  50.92,  this  means  that  operation 
of  the  facility  in  accordance  with  the 
proposed  amendment  would  not  (1) 
involve  a  significant  increase  in  the 
probability  or  consequences  of  an 
accident  previously  evaluated;  or  (2) 
create  the  possibility  of  a  new  or 
different  kind  of  accident  from  any 
accident  previously  evaluated;  or  (3) 
involve  a  significant  reduction  in  a 
margin  of  safety.  The  basis  for  this 
proposed  determination  for  each 
amendment  request  is  shown  below. 

The  Commission  is  seeking  public 
comments  on  this  proposed 
determination.  Any  comments  received 
within  30  days  after  the  date  of 
publication  of  this  notice  will  be 
considered  in  making  any  final 
determination. 

Normally,  the  Commission  will  not 
issue  the  amendment  until  the 
expiration  of  the  30-day  notice  period. 
However,  should  circumstances  change 
during  the  notice  period  such  that 
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failure  to  act  in  a  timely  way  would 
result,  for  example,  in  derating  or 
shutdown  of  the  facility,  the 
Commission  may  issue  the  license 
amendment  before  the  expiration  of  the 
3(Hiay  notice  period,  provided  that  its 
final  determination  is  that  the 
amendment  involves  no  significant 
hazards  consideration.  The  final 
determination  will  consider  all  public 
and  State  comments  received  before 
action  is  taken.  Should  the  Commission 
take  this  action,  it  will  publish  in  the 
Federal  Register  a  notice  of  issuance 
and  provide  for  opportunity  for  a 
hearing  after  issuance.  The  Commission 
expects  that  the  need  to  take  this  action 
will  occur  very  infrequently. 

Written  comments  may  be  submitted 
by  mail  to  the  Rules  Review  and 
Directives  Branch.  Division  of  Freedom 
of  Information  and  Publications 
Services,  Office  of  Administration,  U.S. 
Nuclear  Regulatory  Commission, 
Washington.  E)C  20555.  and  should  cite 
the  publication  date  and  page  number  of 
this  Federal  Register  notice.  Written 
comments  may  also  be  delivered  to 
Room  P-223,  Phillips  Building,  7920 
Norfolk  Avenue,  Bethesda,  Maryland 
hern  7:30  a.m.  to  4:15  p.m.  Federal 
workdays.  Copies  of  written  comments 
received  may  be  examined  at  the  NRC 
Public  Document  Room,  the  Gelman 
Building.  2120  L  Street,  NW., 
Washington,  DC  20555.  The  filing  of 
requests  for  a  hearing  and  petitions  for 
leave  to  intervene  is  discussed  below. 

By  December  10. 1993,  the  licensee 
may  file  a  request  for  a  hearing  with 
respect  to  issuance  of  the  amendment  to 
the  subject  facility  opterating  license  and 
any  person  whose  interest  may  be 
afiected  by  this  proceeding  and  who 
wishes  to  participate  as  a  party  in  the 
proceeding  must  file  a  written  request 
for  a  hearing  and  a  petition  for  leave  to 
intervene.  I^uests  for  a  hearing  and  a 
petition  for  leave  to  intervene  shall  be 
filed  in  accordance  with  the 
Commission’s  “Rules  of  Practice  for 
Domestic  Licensing  Proceedings”  in  10 
CFR  Part  2.  Interested  persons  should 
consult  a  current  copy  of  10  CFR  2.714 
which  is  available  at  the  Commission’s 
Public  Document  Room,  the  Gelman 
Building,  2120  L  Street,  NW., 
Washington,  DC  20555  and  at  the  local 
public  document  room  for  the  particular 
facility  involved.  If  a  request  for  a 
hearing  or  petition  for  leave  to  intervene 
is  filed  by  ^e  above  date,  the 
Commission  or  an  Atomic  Safety  and 
Licensing  Board,  designated  by  the 
Commission  or  by  the  Chairman  of  the 
Atomic  Safety  and  Licensing  Board 
Panel,  will  rule  on  the  request  and/or 
petition;  and  the  Secretary  or  the 
designated  Atomic  Safety  and  Licensing 


Board  will  issue  a  notice  of  a  hearing  or 
an  appropriate  order. 

As  required  by  10  CFR  2.714,  a 
petition  for  leave  to  intervene  shall  set 
forth  with  particularity  the  interest  of 
the  petitioner  in  the  proceeding,  and 
how  that  interest  may  be  afiected  by  the 
results  of  the  proceeding.  The  petition 
should  specifically  explain  the  reasons 
why  intervention  should  be  permitted 
with  particular  reference  to  the 
following  factors:  (1)  the  nature  of  the 
petitioner’s  right  under  the  Act  to  be 
made  a  party  to  the  proceeding;  (2)  the 
nature  and  extent  of  the  petitioner’s 
property,  financial,  or  other  interest  in 
the  proceeding;  and  (3)  the  possible 
effect  of  any  order  which  may  be 
entered  in  the  proceeding  on  the 
petitioner’s  interest.  The  petition  should 
also  identify  the  specific  aspect(s)  of  the 
subject  matter  of  the  proceeding  as  to 
which  petitioner  wishes  to  intervene. 

Any  person  who  has  filed  a  petition  for 
leave  to  intervene  or  who  has  been 
admitted  as  a  party  may  amend  the 
petition  without  requesting  leave  of  the 
Board  up  to  15  days  prior  to  the  first 
prehearing  conference  scheduled  in  the 
proceeding,  hut  such  an  amended 
petition  must  satisfy  the  specificity 
requirements  described  above. 

Not  later  than  15  days  prior  to  the  first 
prehearing  conference  scheduled  in  the 
proceeding,  a  petitioner  shall  file  a 
supplement  to  the  petition  to  intervene 
which  must  include  a  list  of  the 
contentions  which  are  sought  to  be 
litigated  in  the  matter.  Each  contention 
must  consist  of  a  specific  statement  of 
the  issue  of  law  or  fact  to  be  raised  or 
controverted.  In  addition,  the  petitioner 
shall  provide  a  brief  explanation  of  the 
bases  of  the  contention  and  a  concise 
statement  of  the  alleged  facts  or  expert 
opinion  which  support  the  contention 
and  on  which  the  petitioner  intends  to 
rely  in  proving  the  contention  at  the 
hearing.  The  petitioner  must  also 
provide  references  to  those  specific 
sources  and  documents  of  which  the 
petitioner  is  aware  and  on  which  the 
petitioner  intends  to  rely  to  establish 
those  facts  or  expert  opinion.  Petitioner 
must  provide  sufficient  information  to 
show  that  a  genuine  dispute  exists  with 
the  applicant  on  a  material  issue  of  law 
or  fact.  Contentions  shall  be  limited  to 
matters  within  the  scope  of  the 
amendment  under  consideration.  The 
contention  must  be  one  which,  if 
proven,  would  entitle  the  petitioner  to 
relief.  A  petitioner  who  fails  to  file  such 
a  supplement  which  satisfies  these 
requirements  with  respect  to  at  least  one 
contention  will  not  be  permitted  to 
participate  as  a  party. 

Those  permitted,  to  intervene  become 
parties  to  the  proceeding,  subject  to  any 


limitations  in  the  order  granting  leave  to 
intervene,  and  have  the  opportxmity  to 
participate  fully  in  the  conduct  of  the 
hearing,  including  the  opportunity  to 
present  evidence  and  cross-examine 
witnesses. 

If  a  hearing  is  requested,  the 
Commission  will  make  a  final 
determination  on  the  issue  of  no 
significant  hazards  consideration.  The 
final  determination  will  serve  to  decide 
when  the  hearing  is  held. 

If  the  final  determination  is  that  the 
amendment  request  involves  no 
significant  haz^s  consideration,  the 
Commission  may  issue  the  amendment 
and  make  it  immediately  efiective, 
notwithstanding  the  request  for  a 
hearing.  Any  hearing  held  would  take 
place  after  issuance  of  the  amendment. 

If  the  final  determination  is  that  the 
amendment  request  involves  a 
significant  hazards  consideration,  any 
hearing  held  would  take  place  before 
the  issuance  of  any  amendment. 

A  request  for  a  hearing  or  a  petition 
for  leave  to  intervene  must  be  filed  with 
the  Secretary  of  the  Commission,  U.S. 
Nuclear  Regulatory  Commission, 
Washington,  DC  20555,  Attention: 
Docketing  and  Services  Branch,  or  may 
be  delivered  to  the  Commission’s  Public 
Document  Room,  the  Gelman  Building, 
2120  L  Street,  NW.,  Washington  DC 
20555,  by  the  above  date.  Where 
petitions  are  filed  during  the  last  10 
days  of  the  notice  period,  it  is  requested 
that  the  petitioner  promptly  so  inform 
the  Commission  by  a  toll-free  telephone 
call  to  Western  Union  at  l-(800)  248- 
5100  (in  Missouri  l-(800)  342-6700). 

The  Western  Union  operator  should  be 
given  Datagram  Identification  Number 
N1023  and  the  following  message 
addressed  to  (Project  Director): 
petitioner’s  name  and  telephone 
number,  date  petition  was  mailed,  plant 
name,  and  publication  date  and  page 
number  of  this  Federal  Register  notice. 

A  copy  of  the  petition  should  also  be 
sent  to  the  Office  of  the  General 
Counsel.  U.S.  Nuclear  Regulatory 
Commission,  Washington,  DC  20555, 
and  to  the  attorney  for  the  licensee. 

Nontimely  filings  of  petitions  for 
leave  to  intervene,  amended  petitions, 
supplemental  petitions  and/or  requests 
for  a  hearing  will  not  be  entertained 
absent  a  determination  by  the 
Commission,  the  presiding  officer  or  the 
Atomic  Safety  and  Licensing  Board  that 
the  petition  and/or  request  should  be 
granted  based  upon  a  balancing  of 
factors  specified  in  10  CFR 
2.714(a)(l)(i)-(v)  and  2.714(d). 

For  further  details  with  respect  to  this 
action,  see  the  application  for 
amendment  which  is  available  for 
public  inspection  at  the  Commission’s 
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Public  Document  Room,  the  Gelman 
Building,  2120  L  Street,  NW., 
Washington,  DC  20555,  and  at  the  local 
public  document  room  for  the  particular 
facility  involved. 

Carolina  Power  &  Light  Company,  et 
al.,  Docket  Nos.  50-325  and  50-324, 
Brunswick  Steam  Electric  PlanL  Units 
1  and  2,  Brunswick  County,  North 
Carolina 

Date  of  amendments  request:  October 
19, 1993 

Description  of  amendments  request: 
The  proposed  amendment  adds  a 
footnote  to  Technical  Specification 
4.6.1.2.b  that  allows  a  one-time 
exemption  from  the  accelerated  testing 
requirements  to  return  the  units  to  a 
normal  Type  A  testing  frequency. 

Basis  for  proposed  no  significant 
hazards  consideration  determination: 

As  required  by  10  CFR  50.91(a),  the 
licensee  has  provided  its  analysis  of  the 
issue  of  no  significant  hazards 
consideration,  which  is  presented 
below: 

The  proposed  amendment  does  not  involve 
a  significant  increase  in  the  probability  or 
consequences  of  an  accident  previously 
evaluated.  The  surveillance  requirement  for 
testing  of  primary  containment  leakage  rates 
ensures  that  the  total  containment  leakage 
volume  will  not  exceed  the  value  assumed  in 
the  accident  analyses  at  the  peak  accident 
pressure  of  49  psig.  The  primary  containment 
is  a  steel-lined,  reinforced  concrete  pressure 
vessel  which  provides  a  barrier  to  fission 
project  release.  The  safety  objective  of  the 
primary  containment  system,  in  conjunction 
with  ESP,  is  to  contain  the  energy  released 
during  the  design  basis  LOCA  and  to  limit 
the  release  of  fission  products  associated 
with  this  accident  As  such,  the  primary 
containment  leakage  rates  or  testing 
frequency  have  no  impact  on  the  accident 
initiators.  A  one-time  exemption  from  the 
Technical  Specification  required  accelerated 
testing  frequency  will  not  impact  the 
accident  evaluations  discuss^  in  Chapter  15 
of  the  Brunswick  UFSAR.  Therefore,  the 
probability  of  an  accident  previously 
evaluated  is  not  increased. 

The  purpose  of  10  CFR  50,  Appendix ) 
Type  A  testing  is  to  measure  and  ensure  that 
the  leakage  through  the  primary  containment 
does  not  exceed  the  maximum  allowable 
leakage  assumed  in  the  accident  analyses. 
The  satisfoctory  completion  of  a  Type  A  test 
ensures  that  the  as-left  leakage  rates  do  not 
exceed  75  percent  of  those  rates  assumed  in 
the  safety  analyses  to  determine  the  offsite 
radiological  consequences  of  an  accident. 

The  as-left  limit  of  0.75  La  was  specified  in 
Appendix )  in  order  to  provide  a  margin  of 
0.25  La  for  possible  deterioration  of  the 
containment  leak-tightness  during  the 
interval  between  Type  A  tests.  This  margin 
for  deterioration  is  no  longer  needed  when 
the  as-found  Type  A  test  is  performed.  It  is 
technically  acceptable  to  use  La  as  the  as- 
found  Type  A  test  acceptance  criterion.  As 
such,  the  maximum  allowable  leakage  rate  of 


La  is  the  correct  value  to  use  for  the  as-fbund 
limit  Cor  Type  A  leak  rate  testing. 

The  testing  history  of  Units  1  and  2 
demonstrates  that,  if  an  as-found  limit  of  La 
is  applied,  neither  Unit  would  now  be  in  an 
accelerated  testing  frequency.  As  such, 
continuing  the  accelerated  testing  as  required 
by  Technical  Specification  4.6.1.2.b  is  not 
necessary  to  achieve  the  underlying  ^rpose 
of  the  Type  A  testing  requirements  of 
Appendix ). 

Based  on  the  above  reasoning,  the 
proposed  amendment  does  not  involve  a 
significant  increase  in  the  probability  or 
consequences  of  an  accident  previously 
evaluated. 

The  proposed  amendment  does  not  create 
the  possibility  of  a  new  or  difrerent  kind  of 
accident  from  any  accident  previously 
evaluated.  Allowing  a  one-time  exemption 
from  the  accelerated  testing  requirement  of 
Technical  Specification  4.6.1. 2.b  will  not 
modify  any  safety-related  equipment  or 
safety  functions  nor  will  it  alter  plant 
operation.  The  assumptions  and 
consequences  of  the  accident  analyses 
remain  bounded,  therefore,  possibility  of  a 
new  or  different  kind  of  accident  is  not 
created  by  this  change. 

The  proposed  amendment  does  not  involve 
a  significant  reduction  in  the  margin  of 
safety.  The  basis  of  Technical  Specification 
3/4.6.1.2,  Primary  Containment  Leakage,  is  to 
impose  limitations  on  primary  containment 
leakage  rates  to  ensure  that  the  total 
containment  leakage  volume  will  not  exceed 
the  value  assumed  in  the  accident  analyses 
at  peak  accident  pressure  of  49  psig.  As  an 
added  conservatism,  the  as-left  leakage  rate  is 
limited  to  .75  La  to  account  for  possible 
degradation  of  the  containment  leakage 
barriers  between  tests.  Accelerated  testing  is 
required  if  two  consecutive  tests  fail. 
Accelerated  testing  ensures  that  the  causes  of 
the  test  failures  have  been  appropriately 
identified  and  corrected,  assuring  that  the 
assumptions  in  the  accident  analyses  remain 
bounded.  Limiting  the  as-found  leakage  limit 
to  La  and  performing  repairs  necessary  to 
lower  the  as-left  leakage  limit  to  less  than 
0.75  La  preserves  the  0.25  La  margin  required 
by  the  original  specification.  Since  neither 
Brunswick  Unit  would  be  in  an  accelerated 
testing  condition  based  on  an  as-found 
leakage  limit  of  La,  the  proposed  change  does 
not  involve  a  significant  reduction  in  the 
margin  of  safety  as  defined  in  the  bases  of  the 
Technical  Specification.  In  addition,  the 
proposed  amendment  does  not  alter  any 
plant  design  margins.  Allowing  the  one-time 
exemption  from  the  accelerated  testing 
requirement  of  Technical  Spiecification 
4.6.1. 2.b  eliminate[s]  the  need  for  subjecting 
the  containment  to  unnecessary  structural 
stress  and  burdens  of  additional  Type  A 
testing.  Therefore,  the  proposed  amendment 
will  not  involve  a  signiHcant  reduction  in  the 
margin  of  safety. 

The  NRC  staff  has  reviewed  the 
licensee’s  analysis  and,  based  on  this 
review,  it  appears  that  the  three 
standards  of  10  CFR  50.92(c)  are 
satisfied.  Therefore,  the  NRC  staff 
proposes  to  determine  that  the 
amendment  request  involves  no 
signiHcant  hazards. 


Local  Public  Document  Boom 
location:  University  of  North  Carolina  at 
Wilmington.  William  Madison  Randall 
Library,  601  S.  College  Road, 

Wilmington.  North  Carolina  28403- 
3297. 

Attorney  for  licensee:  R.  E.  Jones. 
General  Counsel,  Carolina  Power  & 

Light  Company,  Post  Office  Box  1551, 
Raleigh,  North  Carolina  27602 
NRC  Project  Director:  S.  Singh  Bajwa 

Carolina  Power  &  Light  Company, 
Docket  No.  50-261,  H.  B.  Robinson 
Steam  Electric  Plant,  Unit  No.  2, 
Darlington  County,  ^uth  Carolina 

Date  of  amendment  request:  Octi^r 
14. 1993 

Description  of  amendment  request: 
The  proposed  amendment  revises 
Technical  Specification  4.2.2  to  remove 
the  schedule  for  the  withdrawal  of 
reactor  vessel  material  surveillance 
specimens  in  accordance  with  guidance 
provided  in  Generic  Letter  91-01. 

Basis  for  proposed  no  si^ificant 
hazards  consideration  determination: 

As  required  by  10  CFR  50.91(a).  the 
licensee  has  provided  its  analysis  of  the 
issue  of  no  significant  hazards 
consideration,  which  is  presented 
below: 

The  proposed  amendment  does  not  involve 
a  significant  increase  in  the  probability  or 
consequences  of  an  accident  previously 
evaluated  because  the  accident  condhions 
and  assumptions  are  not  affected  by  the 
profiosed  Technical  Specification  change. 

The  Reactor  Vessel  Material  Surveillance 
Program  ensures  the  availability  of  data  to 
update  the  in-service  operating  temperature 
and  pressure  limits.  The  schedule  identifying 
the  withdrawal  of  the  surveillance  specimens 
will  be  removed:  however,  the  proposed  TS 
4.2.2  will  continue  to  require  t^t  specimens 
be  removed  and  examin^  to  determine 
changes  in  their  material  properties,  as 
required  by  Appendix  H  to  10  CFR  50.  No 
changes  to  the  design  of  the  facility  have 
been  made.  No  new  equipment  has  been 
added  or  removed  and  no  operational 
setpoints  have  been  altered.  Therefore,  there 
is  no  increase  in  the  probability  or 
consequences  of  an  accident  previously 
evaluated. 

The  proposed  amendment  does  not  create 
the  possibility  of  a  new  or  different  kind  of 
accident  from  any  accident  previously 
evaluatecL  The  proposed  changes  do  not  add 
or  modify  any  equipment  nor  do  the 
proposed  cdianges  involve  any  operational 
changes  to  any  plant  system  or  Limiting 
Condition  for  Operation  (LCO).  Proposed  TS 
4.2.2  will  continue  to  require  the  specimens 
be  removed  and  examin^  to  determine 
changes  in  their  material  properties,  as 
required  by  Appendix  H  to  10  CFR  50.  The 
absence  of  a  hardware  change,  or  a  change  to 
the  requirement  for  the  time  to  withdraw 
capsules  for  re-evaluation,  ensures  that  the 
accident  initiators  are  unaffected,  so  no 
unique  acxident  probability  is  created.  No 
new  accident  or  malfunction  mecdianism  is 
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introduced  by  this  amendment  and  no 
physical  plant  changes  will  result  from  this 
amendment.  Therefore,  the  proposed  changes 
do  not  create  the  possibility  of  a  new  or 
different  kind  of  accident  ^m  any  accident 
previously  evaluated. 

The  proposed  amendment  does  not  involve 
a  significant  reduction  in  the  margin  of 
safety.  Removal  of  the  schedule  tern  TS  4.2.2 
is  an  administrative  change  and  will  have  no 
impact  on  margin  of  safety.  The  removal  of 
the  schedule  from  the  Technical 
Specifications  for  the  withdrawal  of  reactor 
vessel  material  surveillance  specimens  will 
not  result  in  any  loss  of  regulatory  control 
since  changes  to  this  schedule  are  controlled 
by  the  requirements  of  Appendix  H  to  10 
CFR  Part  50.  In  addition,  to  ensure  that  the 
surveillance  specimens  are  withdrawn  at  a 
proper  time,  the  surveillance  requirement 
section,  i.e.,  TS  4.2.2,  will  continue  to 
indicate  that  the  specimens  be  removed  and 
examined  to  determine  changes  in  their 
material  properties,  as  required  by  Appendix 
H.  Therefore,  the  proposed  changes  do  not 
involve  a  significant  reduction  in  a  margin  of 
safety. 

The  NRC  stafT  has  reviewed  the 
licensee’s  analysis  and,  based  on  this 
review,  it  appears  that  the  three 
standards  of  10  CFR  50.92(c)  are 
satisfied.  Therefore,  the  NRC  staff 
proposes  to  determine  that  the 
amendment  request  involves  no 
significant  hazards  consideration. 

Local  Public  Document  Boom 
location:  Hartsville  Memorial  Library, 
Home  and  Fifth  Avenues,  Hartsville, 
South  Carolina  29550 

Attorney  for  licensee:  R.  E.  Jones, 
General  Counsel,  Carolina  Power  & 

Light  Company,  Post  Office  Box  1551, 
Raleigh,  North  Carolina  27602 

NBC  Project  Director:  S.  Singh  Bajwa 

Carolina  Power  &  Light  Company,  et 
aL,  Docket  No.  50-400,  Shearon  Harris 
Nuclear  Power  Plant,  Unit  1,  Wake  and 
Chatham  Counties,  North  Carolina 

Date  of  amendment  request:  October 
5, 1993 

Description  of  amendment  request: 
The  proposed  change  to  the  Technical 
Specifications  would  revise  the  wording 
of  liquid  release  rate  limit  and  its 
associated  bases,  and  relocate  the  old  10 
CFR  20.106  requirements  to  the  new  10 
CFR  20.1302  to  be  consistent  with  the 
revised  terminology  of  10  CFR  Part  20. 
The  new  wording  will  retain  the  same 
overall  level  of  effluent  control  required 
to  meet  the  design  objectives  of 
Appendix  I  to  10  CFR  Part  50. 

Basis  for  proposed  no  significant 
hazards  consideration  determination: 
As  required  by  10  CFR  50.91(a),  the 
licensee  has  provided  its  analysis  of  the 
issue  of  no  significant  hazards 
consideration,  which  is  presented 
below: 

1.  The  proposed  amendment  does  not 
involve  a  significant  increase  in  the 


probability  or  consequences  of  an  accident 
previously  evaluated.  The  proposed  revisions 
to  the  liquid  release  rate  limit  and  the 
relocation  of  the  old  10  CFR  20.106 
requirements  to  the  new  10  CFR  20.1 302 
have  no  impact  on  the  plant  systems,  plant 
operations  or  accident  precursors.  The 
changes  are  administrative  in  nature,  in  that 
they  will  allow  the  continued  operation  of 
the  facility  with  the  same  release  rate  limits 
as  are  currently  implemented  by  the 
Technical  Specifications  and  incorporate 
revised  10  CFR  Section  references. 

2.  The  proposed  amendment  does  not 
create  the  possibility  of  a  new  or  different 
kind  of  accident  from  any  accident 
previously  evaluated.  The  proposed  revisions 
to  the  liquid  release  rate  limit  and  the 
relocation  of  the  old  10  CFR  20.106 
requirements  to  the  new  10  CFR  20.1302 
have  no  impact  on  plant  systems,  plant 
operations  or  accident  precursors.  The 
changes  are  administrative  in  nature,  in  that 
they  will  allow  the  continued  operation  of 
the  facility  with  the  same  release  rate  limits 
as  are  currently  implemented  by  the 
Technical  Specifications  and  incorporate 
revised  10  CFR  Section  references. 

3.  The  proposed  amendment  does  not 
involve  a  significant  reduction  in  the  margin 
of  safety.  The  proposed  revisions  will 
maintain  the  release  rate  limits  for  liquid 
efiluents  at  the  same  level  as  that  required  by 
10  CFR  20.106.  Therefore,  there  will  be  no 
change  in  the  types  and  amounts  of  effluents 
that  will  be  released,  nor  will  there  be  an 
increase  in  individual  or  cumulative 
radiation  exposures  to  any  member  of  the 
public. 

The  NRC  staff  has  reviewed  the 
licensee’s  analysis  and,  based  on  this 
review,  it  appears  that  the  three 
standards  of  10  CFR  50.92(c)  are 
satisfied.  Therefore,  the  NRC  staff 
proposes  to  determine  that  the 
amendment  request  involves  no 
significant  hazards  consideration. 

Local  Public  Document  Boom 
location:  Cameron  Village  Regional 
Library,  1930  Gark  Avenue,  Raleigh, 
North  Carolina  27605. 

Attorney  for  licensee:  R.  E.  Jones, 
General  Counsel,  Carolina  Power  & 

Light  Company,  Post  Office  Box  1551, 
Raleigh,  North  Carolina  27602NRC 
Acting  Project  Director:  S.  Singh  Bajwa 

Commonwealth  Edison  Company, 
Docket  Nos.  50-373  and  50-374,  LaSalle 
County  Station,  Units  1  and  2,  LaSalle 
County,  Illinois 

Date  of  amendment  request:  August 
20, 1993 

Description  of  amendment  request: 
The  proposed  amendment  would  delete 
Technical  Specification  Section  3/ 
4.6.1.5,  Primary  Containment  Structural 
Integrity,  which  includes  the 
Surveillance  Requirements  for  the 
Primary  Containment  Tendons.  In  place 
of  this  specification.  Technical 
Specification  Administrative  Controls, 
S^ion  6.2.F.6  is  being  added  to  require 


a  program  to  be  established, 
implemented,  and  maintained.  The 
program  is  titled,  “Inservice  Inspection 
Pro^m  for  Post  Tensioning  Tendons.’’ 
The  program  will  be  based  on 
Regulatory  Guide  1.35,  Revision  3, 
which  will  allow  the  Unit  1  and  2 
primary  containments  to  be  tested  as 
one  containment,  alternating  the  tests 
between  the  two  containments. 

Basis  for  proposed  no  significant 
hazards  consideration  determination: 

As  required  by  10  CFR  50.91(a),  the 
licensee  has  provided  its  analysis  of  the 
issue  of  no  significant  hazards 
consideration,  which  is  presented 
below: 

1)  Involve  a  significant  increase  in  the 
probability  or  consequences  of  an  accident 
previously  evaluated  because: 

The  Inservice  Inspection  of  the  Primary 
Containment  Tendons  will  be  performed  in 
accordance  with  the  Inservice  Inspection 
Program  for  Post  Tensioning  Tendons,  which 
will  be  a  program  required  by  Technical 
Specification  Administrative  Controls  section 
6.2,  Plant  Operating  Procedures  and 
Programs.  This  program  in  conjunction  with 
specification  3/4.6.1.1  will  assure  that  the 
primary  containment  integrity  will  be 
maintained  throughout  the  life  of  the  plant 
for  both  LaSalle  County  Station  (LaSalle) 

Unit  1  and  Unit  2.  The  design  of  the  primary 
containment  is  not  affected  by  this  change 
and  therefore  the  probability  of  an  accident 
occurring  is  not  increased;  because,  neither 
accident  initiators  nor  accident  assumptions 
are  affected  by  this  change. 

The  consequences  of  analyzed  accidents 
are  not  increased,  because  the  integrity  of  the 
Primary  Containment  is  maintained  through 
specification  3.6.1. 1  and  the  tendon  program 
required  by  proposed  specification  6.2.F.6. 

2)  Create  the  possibility  of  a  new  or 
different  kind  of  accident  frt}m  any  accident 
previously  evaluated  because: 

The  Primary  Containment  Integrity  is 
assured  through  continued  surveillance  and 
test  of  the  Primary  Containment  Tendons  in 
accordance  with  the  Inservice  Inspection 
Program  for  Post  Tensioning  Tendons,  which 
will  be  a  program  required  by  Technical 
Specification  Administrative  Controls  section 

6.2,  Plant  Operating  Procedures  and 
Programs.  Technical  Specification  3/4.6.1.1, 
Primary  Containment  Integrity,  provides 
appropriate  controls  and  actions  related  to 
loss  of  containment  integrity. 

3)  Involve  a  significant  reduction  in  the 
margin  of  safety  because: 

The  Deletion  of  Technical  Specification  3/ 
4.6.1.5  does  not  reduce  the  margin  of  safety, 
because  Primary  Containment  Integrity  is 
required  to  be  maintained  per  specification 
3.6.1. 1,  Primary  Containment  Integrity  and 
proposed  addition  of  Administrative  Control 

6.2. F.6,  Inservice  Inspection  Program  for  Post 
Tensioning  Tendons. 

The  NRC  staff  has  reviewed  the 
licensee’s  analysis  and,  based  on  this 
review,  it  appears  that  the  three 
standards  of  10  CFR  50.92(c)  are 
satisfied.  'Therefore,  the  NRC  stafi' 
proposes  to  determine  that  the 
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amendment  request  involves  no 
signiHcant  hazards  consideration. 

Local  Public  Document  Room 
location:  Public  Library  of  Illinois 
Valley  Community  College,  Rural  Route 
No.  1,  Oglesby,  Illinois  61348 

Attorney  for  licensee:  Michael  I. 

Miller,  Esquire;  Sidley  and  Austin,  One 
First  National  Plaza,  Chicago,  Illinois 
60690 

NRC  Project  Director:  Jeunes  E.  Dyer 

Commonwealth  Edison  Company, 

Docket  Nos.  50-254  and  50*265,  Quad 
Cities  Nuclear  Power  Station,  Units  1 
and  2,  Rock  Island  County,  Illinois 

Date  of  amendment  request:  October 
21, 1993 

Description  of  amendment  request: 

The  proposed  amendment  would  delete 
the  requirements  for  demonstrating  the 
operability  of  redundant  equipment 
when  emergency  core  cooling  system 
equipment  is  foiind  to  be  inoperable,  or 
made  inoperable  for  maintenance.  The 
proposed  changes  are  similar  to  one 
previously  approved  for  the  High 
Pressure  Coolant  Injection  and  Reactor 
Core  Isolation  Cooling  systems  at  Quad 
Cities. 

Basis  for  proposed  no  significant 
hazards  consideration  determination: 

As  required  by  10  CFR  50.91(a),  the 
licensee  has  provided  its  analysis  of  the 
issue  of  no  significant  hazards 
consideration,  which  is  presented 
below: 

The  proposed  changes  do  not  involve  if 
significant  increase  in  the  probability  or 
consequences  of  an  accident  previously 
evaluated  because: 

The  proposed  changes  involve  deletion  of 
the  redundant  testing  of  the  ECCS  pumps  and 
valves  when  part  or  all  of  the  RHR  system  or 
Core  Spray  system  is  inoperable.  The  present 
testing  methods  represent  requirements 
beyond  those  necessary  to  adequately  assure 
that  remaining  core  cooling  systems  are 
operable  and  capable  of  performing  their 
design  intent.  The  proposed  deletion  of  this 
multiple  system  testing  requirement  will 
bring  Quad  Cities  station  in  line  with  the 
testing  requirements  of  current  BWR  plants, 
as  well  as  the  BWR  Standard  Technical 
Specifications  and  BWR  Improved  Technical 
Specifications  (NUREG  1433). 

The  proposed  changes  do  not  affect  any 
accident  precursors  and,  therefore,  do  not 
increase  die  probability  of  an  accident 
previously  evaluated. 

The  proposed  changes  do  not  increase  the 
possibility  of  a  new  or  different  kind  of 
accident  from  any  accident  previously 
evaluated  because: 

The  proposed  changes  do  not  modify  RHR 
system  or  Core  Spray  system  design,  or 
reduce  the  capability  of  these  systems  to 
perform  their  design  intent.  The  plant  will 
not  be  placed  in  an  operational  condition 
which  has  not  been  previously  evaluated,  nor 
does  this  change  introduce  any  new 
operating  modes  or  new  equipment. 


Therefore,  the  possibility  of  a  new  or 
different  kind  of  accident  has  not  been 
created. 

The  proposed  changes  do  not  involve  a 
significant  reduction  in  a  margin  of  safety 
b^ause: 

The  proposed  amendment  will  not 
significantly  reduce  the  availability  of  RHR 
system  or  Core  Spray  system  when  required 
to  mitigate  accident  conditions.  Excessive 
testing  of  systems  and  components  can 
reduce  rather  than  increase  reliability.  An 
acceptable  level  of  testing  to  demonstrate 
operability  currently  being  used  at  later  BWR 
plants  does  not  include  multiple  testing  of 
redundant  equipment  when  the  RHR  system 
or  Core  Spray  system  is  inoperable. 

Therefore,  these  changes  do  not  involve  a 
significant  reduction  in  the  margin  of  safety. 

The  NRC  staff  has  reviewed  the 
licensee’s  analysis  and,  based  on  this 
review,  it  appears  that  the  three 
standards  of  10  CFR  50.92(c)  are 
satisfied.  Therefore,  the  NRC  staff 
proposes  to  determine  that  the 
amendment  request  involves  no 
significant  hazards  consideration. 

Local  Public  Document  Room 
location:  Dixon  Public  Library,  221 
Hennepin  Avenue,  Dixon,  Illinois  61021 

Attorney  for  licensee:  Michael  I. 

Miller,  Esquire;  Sidley  and  Austin,  One 
First  National  Plaza,  ^icago,  Illinois 
60690 

NRC  Project  Director:  James  E.  Dyer 

Duke  Power  Company,  et  al..  Docket 
Nos.  50-413  and  50-414,  Catawba 
Nuclear  Station,  Units  1  and  2,  York 
County,  South  Carolina 

Date  of  amendment  request:  October 
25, 1993 

Description  of  amendment  request: 
Degraded  steam  generator  tubes  have 
been  plugged  or  sleeved,  resulting  in  a 
reduction  of  reactor  coolant  system 
(RCS)  flow  in  Unit  1.  In  addition  to  this, 
the  hot  leg  streaming  phenomenon 
affects  the  accurate  measurement  of 
flow.  As  a  result  of  these  effects,  it  will 
become  difficult  to  ensure  meeting  the 
minimum  flow  requirement  of 
Technical  Specification  (TS)  Table  2.2- 
1,  Item  12,  to  maintain  100%  power 
operation.  The  proposed  reduction  in 
minimum  measured  flow  is  applicable 
to  Catawba  Unit  1.  To  alleviate  this 
concern,  analyses  have  been  performed 
to  justify  reduction  in  the  minimum 
RCS  flow  to  382,000  gallons  per  minute 
(gpm).  These  analyses  show  that  the 
reduced  flow  rate  will  not  have  a 
significant  impact  on  any  accident 
analyses  presented  in  Chapters  3, 4, 6, 
or  15  of  the  Final  Safety  Analysis  Report 
(FSAR).  The  overtemperature  delta-T 
and  overpower  delta-T  setpoint 
equation  constants  have  been  revised  to 
support  the  reduction  in  minimum 
measm^d  flow.  Departure  fi-om  Nucleate 
Boiling  Ratio  (DNBR)  and  centerline 


fuel  temperature  (CFT)  limits  have  been 
added  to  TS  2.1.1  as  Limiting 
Conditions  for  Operation  (LCO), 
replacing  a  reference  to  Figure  2.1-1. 

Basis  for  proposed  no  significant 
hazards  consideration  determination: 

As  required  by  10  CFR  50.91(a),  the 
licensee  has  provided  its  analysis  of  the 
issue  of  no  significant  hazards 
consideration,  which  is  presented 
below: 

1.  This  amendment  will  not  significantly 
increase  the  probability  or  consequence  of 
any  accident  previously  evaluated. 

No  component  modification,  system 
realignment,  or  change  in  operating 
procedure  will  occur  which  could  affect  the 
probability  of  any  accident  or  transient.  The 
reduction  in  flow  will  not  change  the 
probability  of  actuation  of  any  Engineered 
Safeguard  Feature  or  other  device.  The 
consequences  of  previously-analyzed 
accidents  have  been  found  to  be 
insignificantly  different  when  the  reduced 
flow  rate  is  assumed.  The  system  transient 
response  is  not  affected  by  the  initial  RCS 
flow  assumption,  unless  the  initial 
assumption  is  so  low  as  to  impair  the  steady- 
state  core  cooling  capability  or  the  steam 
generator  heat  transfer  capability.  This  is 
clearly  not  the  case  with  a  <1%  reduction  in 
RCS  flow. 

The  change  to  Technical  Specification 
2.1.1  to  refer  to  DNB  and  CFT  limits  rather 
than  Figure  2.1-1  will  not  cause  the 
consequences  of  a  previously  analyzed 
accident  to  increase.  No  new  mechanisms  are 
introduced  which  could  exacerbate  a 
previously  analyzed  accident. 

2.  This  amendment  will  not  create  the 
possibility  of  any  new  or  different  accidents 
not  previously  evaluated. 

No  component  modification,  system 
realignment,  or  change  in  operating 
procedure  will  occur  which  could  create  the 
possibility  of  a  new  event  not  previously 
consider^.  The  reduction  in  flow  will  not 
initiate  any  new  events. 

The  change  to  Specification  2.1.1  will  not 
initiate  any  new  events.  The  introduced  T,»j 
and  thermal  power  limits  define  a  more 
restrictive  operating  range  than  could  be 
inferred  from  the  existing  figure.  There  are  no 
new  mechanisms  introduced  which  could 
create  the  possibility  of  a  different  accident 
not  previously  analyzed. 

3.  This  amendment  will  not  involve  a 
significant  reduction  in  a  margin  of  safety. 

As  described  in  (the  licensee’s 
application],  the  decrease  in  RCS  flow  has 
b^n  analyzed  and  found  to  have  an 
insignificant  effect  on  the  applicable 
transient  analyses  found  in  the  FSAR.  In 
order  to  support  the  reduced  flow  rate,  the 
OTldeltaJT  and  OP(delta]T  setpoint  equation 
constants  have  been  revised.  There  is  no 
significant  reduction  in  a  margin  of  safety. 

The  change  to  Technical  Specification 
2.1.1  will  not  reduce  a  margin  of  safety.  The 
limits  on  Tavg  and  thermal  power  will 
provide  the  reactor  operator  with  meaningful 
and  identifiable  indications  in  the  event  that 
normal  operating  conditions  are  exceeded. 

The  hffiC  staff  has  reviewed  the 
licensee’s  analysis  and,  based  on  this 
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review,  it  appears  that  the  three 
standa^s  of  10  CFR  50.92(c)  are 
satisfied.  Therefore,  the  NRC  staff 
proposes  to  determine  that  the 
amendment  request  involves  no 
significant  hazards  consideration. 

Local  Public  Document  Room 
location:  York  County  Library,  138  East 
Black  Street,  Rock  Hill,  South  Carolina 
29730 

Attorney  for  licensee:  Mr.  Albert  Carr, 
Duke  Power  Company.  422  South 
Church  Street,  Charlotte,  North  Carolina 
28242Acting 

NRC  Project  Director:  Robert  A. 
Hermann 

Duke  Power  Company,  Docket  Nos.  50- 
369  and  50-370,  McGuire  Nuclear 
Station,  Units  1  and  2,  Mecklenburg 
County,  North  Carolina 

Date  of  amendment  request: 

November  21, 1991 
Description  of  amendment  request: 

The  proposed  amendments  were 
submitted  as  a  result  of  NRC 
recommendations  pertaining  to  Generic 
Letter  90-06  for  the  power-operated 
relief  valves  (PORVs)  and  block  valves 
and  low-temperature  overpressure 
protection  (LTOP)  systems. 

Basis  for  proposed  no  significant 
hazards  consideration  determination: 

As  required  by  10  CFR  50.91(a),  the 
licensee  has  provided  its  analysis  of  the 
issue  of  no  significant  hazards 
consideration,  which  is  presented 
below: 

The  amendment  would  not  involve  a 
signihcant  increase  in  the  probability  or 
consequences  of  an  accident  previously 
evaluated. 

From  an  accident  and  transient  mitigation 
standpoint,  the  PORVs  can  be  utilized  to 
perform  safety-related  functions.  For 
McGuire,  these  include  mitigation  of  a  steam 
generator  tube  rupture  accident  and  low- 
temperature  overpressure  protection  of  the 
reactor  vessel.  In  addition,  the  PORVs  can  be 
an  accident  initiator  in  the  case  where  a 
failed-open  PORV  results  in  a  small  break 
loss  of  coolant  accident  (SBLOCA). 

The  proposed  changes  will  increase  the 
likelihood  that  the  PORVs  and  block  valves 
will  be  available  for  performing  the  above 
safety-related  functions.  They  will  also 
reduce  the  probability  of  accident  sequences 
which  may  result  from  PORV  and  bl(^  valve 
failures.  For  the  case  where  the  PORVs  are 
utilized  as  a  means  of  LTOP,  the  proposed 
changes  (specifrcally,  the  reduced  allowable 
outage  time  while  in  Modes  5  and  6)  will 
ensure  that  both  chaimels  of  overpressure 
protection  equipment  maintain  a  high 
availability  in  the  event  that  they  are  called 
upon  to  mitigate  a  low-temperature 
overpressurization  transient. 

Based  on  the  above,  the  proposed  technical 
specifications  changes  will  not  involve  a 
significant  increase  in  the  probability  or 
consequences  of  an  accident  that  has  been 
previously  evaluated. 


The  amendment  would  not  create  the 
possibility  of  a  new  or  different  kind  of 
accident  from  any  kind  of  accident 
previously  evaluated. 

With  the  exception  of  a  failed-open  PORV 
resulting  in  a  SBLOCA  as  indicated  above 
the  PORVs  and  block  valves  cannot  initiate 
accident  sequences.  The  proposed  changes 
will  not  result  in  the  PORVs  and  block  valves 
being  operated  or  utilized  in  a  deleterious 
manner;  therefore,  the  possibility  of  a  new  or 
different  kind  of  accident  is  not  created. 

The  amendment  would  not  involve  a 
significant  reduction  in  a  margin  of  safety. 

Overall  plant  safety  would  be  enhanced  as 
a  result  of  the  additional  restrictions  placed 
on  the  PORVs  and  block  valves  (and  LTOP 
channels  when  the  PORVs  are  used  for 
LTOP).  In  addition,  for  GI-70  and  GI-94,  the 
NRC  has  made  the  determination  that  there 
will  be  a  substantial  increase  in  overall 
protection  of  the  public  health  and  safety  as 
a  result  of  the  implementation  of  actions 
recommended  by  Generic  Letter  90-06, 
including  the  recommended  technical 
specifrcations  changes. 

Based  on  the  above  and  the  supporting 
technical  justifrcation,  Duke  Power  Company 
has  concluded  that  there  is  no  significant 
hazard  consideration  involved  in  this 
amendment  request. 

The  NRC  stafif  has  reviewed  the 
licensee’s  analysis  and,  based  on  this 
review,  it  appears  that  the  three 
standees  of  10  CFR  50.92(c)  are 
satisfied.  Therefore,  the  NRC  staff 
proposes  to  determine  that  the 
amendment  request  involves  no 
significant  haz^s  consideration. 

Local  Public  Document  Room 
location:  Atkins  Library,  University  of 
North  Carolina,  Charlotte  (UNCC 
Station),  North  Carolina  28223 
Attorney  for  licensee:  Mr.  Albert  Carr, 
Duke  Power  Company.  422  South 
Church  Street.  Charlotte,  North  Carolina 
28242 

NRC  Project  Director:  David  B. 
Matthews 

Florida  Power  and  Light  Company, 
Docket  Nos.  50-250  and  50-251,  Turkey 
Point  Plant  Units  3  and  4,  Dade  County, 
Florida 

Date  of  amendment  request:  October 
4. 1993 

Description  of  amendment  request: 
The  proposed  amendment  would  revise 
the  Tec^cal  Specifications  (TS)  for 
Turkey  Point  Units  3  and  4  relating  to 
the  surveillance  requirement  for  the 
performance  of  Type  A  Tests  which 
determine  the  overall  integrated 
containment  leakage  rate.  Specifically, 
the  surveillance  test  schedule  in  TS 
4.6.1.2a  and  the  associated  TS  Bases 
would  be  revised  to  accommodate  the 
longer  fuel  cycle  lengths  and  longer 
refueling  outages  in  which  major  plant 
modifications  are  generally 
implemented.  The  proposed  TS  wording 
would  be  consistent  with  the  standard 


TS  for  Westinghouse  Plants  (NUREG- 
1431)  which  allow  for  changes  in  test 
frequencies  by  means  of  an  NRC- 
approved  exemption  request  to  10  CFR 
50  Appendix  J. 

Basis  for  proposed  no  significant 
hazards  consideration  determination: 

As  required  by  10  CFR  50.91(a).  the 
licensee  has  provided  its  analysis  of  the 
issue  of  no  significant  hazards 
consideration,  which  is  presented 
below: 

(1)  Operation  of  the  facility  in  accordance 
with  the  proposed  amendments  would  not 
involve  a  significant  increase  in  the 
probability  or  consequences  of  an  accident 
previously  evaluated. 

The  proposed  license  change  is 
administrative  in  nature  in  that  the  proposed 
change  will  adopt  the  guidance  and  wording 
provided  in  NUREG 1431,  Standard 
Technical  Specifications,  Westinghouse 
Plants,  dated  September,  1992,  for  the 
performance  of  Type  A  tests  in  accordance 
with  10  CFR  50  Appendix  ).  This  guidance 
was  approved  and  issued  by  the  NRC  Office 
of  Nuclear  Reactor  Regulation.  NUREG  1431 
was  developed  based  on  the  criteria  in  the 
interim  Commission  Policy  Statement  on 
Technical  Specifications  Improvements  for 
Nuclear  Power  Reactors,  dated  February  6, 
1987.  Specifically,  the  proposed  change 
removes  the  schedular  requirements  of  40 
(plus  or  minus]  10  months  for  the 
performance  interval  for  Type  A  test  from  the 
surveillance  requirement  and  would  require 
the  test  interval  to  be  in  accordance  with  10 
CFR  50  Appendix )  and  any  approved 
exemptions.  The  proposed  Technical 
Specification  change  does  not  involve  any 
chaqge  to  the  configuration  or  method  of 
operation  of  any  plant  equipment  that  is  used 
to  mitigate  the  consequences  of  an  accident, 
nor  do  they  affect  any  assumptions  or 
conditions  in  any  of  the  accident  analysis. 
Therefore,  the  probability  or  consequences  of 
an  accident  previously  evaluated  are  not 
affected. 

(2)  Operation  of  the  facility  in  accordance 
with  the  proposed  amendments  would  not 
create  the  possibility  of  a  new  or  different 
kind  of  accident  from  any  accident 
previously  evaluated. 

The  proposed  license  change  is 
administrative  in  nature  in  that  the  proposed 
change  will  adopt  the  guidance  and  wording 
provided  in  NUREG  1431,  Standard 
Technical  Specifications,  Westinghouse 
Plants,  dated  September,  1992,  for  the 
performance  of  Type  A  tests  in  accordance 
with  10  CFR  50  Appendix ).  This  guidance 
and  wording  was  approved  and  issued  by  the 
NRC  Office  of  Nuclear  Reactor  Regulation. 
NUREG  1431  was  developed  based  on  the 
criteria  in  the  interim  Coimnission  Policy 
Statement  on  Technical  Specifications 
Improvements  for  Nuclear  Power  Reactors, 
dated  February  6, 1987.  Specifically,  the 
proposed  change  removes  the  schedular 
requirements  of  40  (plus  or  minus]  10 
months  for  the  performance  interval  for  Type 
A  test  from  the  svuveillance  requirement  and 
would  require  the  test  interval  to  be  in 
accordance  with  10  CFR  50  Appendix )  and 
any  approved  exemptions.  The  proposed 
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Technical  Specification  change  does  not 
involve  any  change  to  the  configuration  or 
method  of  operation  of  any  plant  equipment 
that  is  used  to  mitigate  the  consequences  of 
an  accident.  Therefore,  the  possibility  of  a 
new  or  different  kind  of  an  accident 
previously  evaluated  would  not  be  created. 

(3)  Operation  of  the  facility  in  accordance 
with  the  proposed  amendments  would  not 
involve  a  significant  reduction  in  a  margin  of 
safety. 

The  proposed  license  change  is 
administrative  in  nature  in  that  the  proposed 
change  will  adopt  the  guidance  and  wording 
provided  in  NUREG  1431,  Standard 
Technical  Specifications,  Westinghouse 
Plants,  dated  September,  1992,  for  the 
performance  of  Type  A  tests  in  accordance 
with  10  CFR  50  Appendix  |.  This  guidance 
and  wording  was  approved  and  issued  by  the 
NRG  Office  of  Nuclear  Reactor  Regulation. 
NUREG  1431  was  developed  based  on  the 
criteria  in  the  interim  Commission  Policy 
Statement  on  Technical  Specifications 
Improvements  for  Nuclear  Power  Reactors, 
dated  February  6, 1987.  Specifically,  the 
proposed  change  removes  the  scheduler 
requirements  of  40  [plus  or  minus]  10 
months  for  the  performance  interval  for  Type 
A  test  from  the  surveillance  requirement  and 
would  require  the  test  interval  to  be  in 
accordance  with  10  CFR  50  Appendix  J  and 
any  approved  exemptions.  Therefore,  a 
significant  reduction  in  a  margin  of  safety 
would  not  be  involved. 

The  NRC  staff  has  reviewed  the 
licensee’s  analysis  and,  based  on  this 
review,  it  appears  that  the  three 
standards  of  50.92(c)  are  satisfied. 
Therefore,  the  NRC  staff  proposes  to 
determine  that  the  amendment  request 
involves  no  signiHcant  hazards 
consideration. 

Local  Public  Document  Room 
location:  Florida  International 
University,  University  Park,  Miami, 
Florida  33199 

Attorney  for  licensee:  Harold  F.  Reis, 
Esquire,  Newman  and  Holtzer,  P.C., 
1615  L  Street,  NW.,  Washington,  DC 
20036 

NRC  Project  Director:  Herbert  N. 
Berkow 

GPU  Nuclear  Corporation,  et  al., 
Docket  No.  50-219,  Oyster  Creek 
Nuclear  Generating  Station,  Ocean 
County,  New  Jersey 

Date  of  amendment  request:  October 
8. 1993 

Description  of  amendment  request: 
The  proposed  changes  relocate  the 
Radiological  Effluent  Technical 
Specifications  (RETS)  and  the 
Radioactive  Effluent  Monitoring 
Program  (REMP)  to  the  Offsite  Dose 
Calculation  Manual  (OE)CM)  in 
accordance  with  Generic  Letter  (GL)  89- 
01.  The  sampling  frequencies  and 
locations  are  site  based.  Relocation  of 
the  procedural  details  of  RETS  to  the 
Process  Control  Program  (PCP), 


pursuant  to  GL  89-01,  allows  for 
concurrent  implementation  with  the 
proposed  TSCR. 

Rasisfor  proposed  no  significant 
hazards  consideration  determination: 

As  required  by  10  CFR  50.91(a),  the 
licensee  has  provided  its  analysis  of  the 
issue  of  no  significant  hazards 
consideration,  which  is  presented 
below: 

GPUN  has  determined  that  this  Technical 
Specification  Change  Request  involves  no 
significant  hazards  consideration  as  defined 
by  NRC  in  10  CFR  50.92. 

1.  Operation  of  the  facility  in  accordance 
with  the  proposed  amendment  would  not 
involve  a  significant  increase  in  the 
probability  of  occurrence  or  the 
consequences  of  an  accident  previously 
evaluated. 

The  proposed  amendment  allows 
relocation  of  the  Oyster  Creek  RETS  to  either 
the  ODCM  or  PCP  according  to  the  guidance 
contained  in  GL  89-01 ,  and  conforms  the 
Technical  Specification  to  10  CFR 
50.36(a)(2).  This  proposal  simplifies  the 
RETS,  meets  the  regulatory  requirements  for 
radioactive  effluent  and  radiological 
environmental  monitoring,  and  is  provided 
as  a  line-item  improvement  of  the  Tech. 
Specs.  Thus,  this  change  does  not  increase 
the  probability  of  occurrence  or 
consequences  of  an  accident  previously 
evaluated. 

2.  Operation  of  the  facility  in  accordance 
with  the  proposed  amendment  would  not 
create  the  possibility  of  a  new  or  different 
kind  of  accident  from  any  accident 
previously  evaluated. 

The  proposal  relocates  procedural  details, 
currently  included  in  the  Tech.  Spec. 
Amendment,  on  radioactive  effluent,  solid 
radioactive  wastes,  environmental 
monitoring,  and  associated  reporting 
requirements  to  the  ODCM  or  PCP,  as 
appropriate.  Future  changes  to  these 
procedural  details  in  the  ODCM  and  the  PCP 
will  be  handled  under  the  administrative 
controls  for  changes  to  these  documents. 
Therefore,  this  change  has  no  effect  on  the 
possibility  of  creating  a  new  or  different  kind 
of  accident  from  any  accident  previously 
evaluated. 

3.  Operation  of  the  facility  in  accordance 
with  the  proposed  amendment  would  not 
involve  a  significant  reduction  in  a  margin  of 
safety. 

The  procedural  details  being  relocated  to 
the  ODCM  or  the  PCP  are  consistent  with  the 
guidance  provided  in  GL  89-01  and  NUREG- 
0473.  Therefore,  it  is  concluded  that 
operation  of  the  focility  in  accordance  with 
the  proposed  amendment  does  not  involve  a 
'  significant  reduction  in  a  margin  of  safety. 
The  NRC  staff  has  reviewed  the 
licensee’s  analysis  and,  based  on  this 
review,  it  appears  that  the  three 
standards  of  10  CFR  50.92(c)  are 
satisfied.  Therefore,  the  NRC  staff 
proposes  to  determine  that  the 
amendment  request  involves  no 
significant  hazards  consideration. 

Local  Public  Document  Room 
location:  Ocean  County  Library, 


Reference  Department.  101  Washington 
Street.  Toms  River,  New  Jersey  08753 
Attorney  for  licensee:  Ernest  L.  Blake, 
Jr.,  Esquire.  Shaw,  Pittman.  Potts  & 
Trowbridge,  2300  N  Street,  NW., 
Washington,  DC  20037. 

NRC  Project  Director:  John  F.  Stolz 

GPU  Nuclear  Corporation,  et  al.. 

Docket  No.  50-219,  Oyster  Creek 
Nuclear  Generating  Station,  Ocean 
County,  New  Jersey 

Date  of  amendment  request:  October 
18. 1993 

Description  of  amendment  request: 

For  the  systems  identified  below,  GPU 
Nuclear  Corporation  requests  that  the 
Technical  Speciflcations  (TS)  be 
changed  which  would  give  the  option  of 
verifying  operability  during  a  Limiting 
Condition  of  Operation  (LCO)  by  the 
examination  of  surveillance  records. 

This  change  does  not  preclude  testing  as 
the  means  of  determining  operability. 

The  systems  which  are  affected  are  as 
follows: 

TS  Section 

3.2C  Standby  Liquid  Control  System 
3.4A  Core  Spray  System 
3.4B  Automatic  Depressurization 
System 

3.4C  Containment  Spray  System  and 
Emergency  Service  Water  System 
3.5B  Secondary  Containment 
3.8  Isolation  Condenser 
3.17  Control  Room  Heating. 
Ventilating,  and  Air-conditioning 
system  Conforming  changes  are  made  to 
Definitions,  TS  1.1  “Operable- 
Operability.” 

Basis  for  proposed  no  significant 
hazards  consideration  determination: 

As  required  by  10  CFR  50.91(a),  the 
licensee  has  provided  its  analysis  of  the 
issue  of  no  signiflcant  hazards 
consideration,  which  is  presented 
below: 

GPU  Nuclear  has  determined  that 
operation  of  the  Oyster  Creek  Nuclear 
Generating  Station  in  accordance  with  the 
proposed  Technical  Specifications  does  not 
involve  a  significant  hazard.  The  changes  do 
not: 

1.  Involve  a  significant  increase  in  the 
probability  or  the  consequence  of  an  accident 
previously  evaluated. 

The  change  provides  an  alternate  means  of 
determining  system  (component]  operability 
without  testing.  Since  a  recent  surveillance 
will  provide  the  evidence  for  determining 
operability,  the  verification  will  be 
equivalent  to  the  demonstration  or  testing  of 
the  redundant  system  (component).  Since  the 
redundant  system  (component)  can  perform 
its  design  function,  this  change  will  not 
increase  the  probability  or  consequence  of  an 
accident  previously  evaluated. 

2.  Create  the  possibility  of  a  new  or 
different  kind  of  accident  from  any 
previously  evaluated. 

Operation  of  the  facility  in  accordance 
with  this  proposed  change  will  not  create  the 
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possibility  for  an  accident  or  malfunction  of 
a  different  type  from  any  accident  previously 
evaluated.  The  proposed  amendment  does 
not  modify  any  system  (component) 
operation  or  maintenance  activity.  The 
facility  will  continue  to  be  operated  within 
the  limits  of  existing  accident  analysis  and 
margins  of  safety. 

3.  Involve  a  significant  reduction  in  a 
margin  of  safety. 

This  change  permits  an  administrative 
check  (verify)  in  place  of  daily  testing 
(demonstrating)  to  determine  operability 
during  a  UX).  Since  the  propo^  change 
does  not  alter  any  system  hardware  or  design 
basis,  the  margin  of  safety  is  not  reduced. 

The  NRC  staff  has  reviewed  the 
licensee’s  analysis  and,  based  on  this 
review,  it  appears  that  the  three 
standards  of  10  CFR  50.92(c)  are 
satisfied.  Therefore,  the  NRC  staff 
proposes  to  determine  that  the 
amendment  request  involves  no 
significant  hazards  consideration. 

Local  Public  Document  Boom 
location:  Ocean  County  Library, 
Reference  Department,  101  Washington 
Street,  Toms  River,  New  Jersey  08753 

Attorney  for  licensee:  Ernest  L.  Blake, 
Jr.,  Esquire.  Shaw,  Pittman,  Potts  ft 
Trowbridge,  2300  N  Street.  NW., 
Washington.  DC  20037. 

NBC  Proj^  Director:  John  F.  Stolz 

GPU  Nuclear  Corporation,  et  al.. 

Docket  No.  50>289,  Three  Mile  Island 
Nuclear  Station,  Unit  No.  1,  Dauphin 
County,  Pennsylvania 

Date  of  amendment  request:  May  17, 
1993 

Description  of  amendment  request: 
The  purpose  of  the  request  is  to  change 
the  plant  Technical  Specifications  (TS) 
to  revise  the  required  action  in  the  event 
of  an  inoperable  loss-of*voltage  relay  or 
degraded  grid  voltage  relay.  The  actions 
are  being  slightly  relaxed  to  be 
consistent  with  actions  required  for 
similar  safety-related  components. 

Basis  for  proposed  no  significant 
hazards  consideration  determination: 

As  required  by  10  CFR  50.91(a).  the 
licensee  has  provided  its  analysis  of  the 
issue  of  no  significant  hazards 
consideration,  which  is  presented 
below: 

1.  Operation  of  the  facility  in  accordance 
with  the  proposed  amendment  would  not 
involve  a  significant  increase  in  the 
probability  of  occurrence  or  the 
consequences  of  an  accident  previously 
evaluated.  The  proposed  amendment  permits 
time  to  restore  the  relays  to  operable  status 
that  is  consistent  with  times  allowed  for 
outage  of  other  safety  related  equipment 
affecting  one  train.  The  proposed  amendment 
maintains  a  high  degree  of  equipment 
availability  without  requiring  unnecessary 
initiation  of  a  plant  shutdown  for  partial 
equipment  outages. 

2.  Operation  of  the  facility  in  accordance 
with  the  proposed  amendment  would  not 


create  the  possibility  of  a  new  or  different 
kind  of  accident  from  any  accident 
previously  evaluated.  With  offaite  power 
available,  load  shedding  to  limit  loading  on 
the  safety  related  bus  is  initiated  by  the  ES 
signal;  therefore,  the  undervoltage  relays 
perform  no  function  unless  offsite  voltage 
becomes  unacceptably  low.  If  an  accident 
occurred  while  the  relays  were  inoperable, 
the  redundant  train  would  complete  the 
safety  function.  The  proposed  time  allowed 
for  the  relays  to  be  out  of  service  is  bounded 
by  the  allowable  time  for  the  diesel  to  be  out 
of  service  and  is  consistent  with  allowable 
outage  times  for  other  ES  components. 
Therefore,  the  proposed  amendment  does  not 
create  the  possibility  of  a  new  or  different 
accident. 

3.  Operation  of  the  facility  in  accordance 
with  the  proposed  amendment  does  involve 
a  significant  reduction  in  a  margin  of  safety. 

As  noted  in  the  basis  for  the  specification, 
every  reasonable  effort  is  and  will  continue 
to  be  made  to  maintain  all  safety 
instrumentation  operable.  If  relays  are  found 
to  be  inoperable  or  require  maintenance  to 
assure  tlwir  reliability,  the  proposed 
amendment  will  allow  the  performance  of 
maintenance  in  a  reasonable  time  period. 

Allowing  the  relays  to  be  out  of  service 
creates  a  vulnerability  to  incomplete  safety 
function  actuation  or  initiation  if  a  failure 
occurs  in  the  alternate  train.  The  concern 
applies  only  fcH'  events  accompanied  by 
degraded  offsite  power.  This  change  does  not 
result  in  a  significant  reduction  in  the  margin 
of  safety  because  the  extension  in  outage  time 
allows  only  one  train  to  be  affected. 

The  NRC  staff  has  reviewed  the 
licensee’s  analysis  and,  based  on  this 
review,  it  appears  that  the  three 
standards  of  10  CFR  50.92(c)  are 
satisfied.  Therefore,  the  NRC  staff 
proposes  to  determine  that  the 
amendment  request  involves  no 
significant  hazards  consideration. 

Local  Public  Document  Boom 
location:  Government  Publications 
Section,  State  Library  of  Pennsylvania, 
Walnut  Street  and  Commonwealth 
Avenue,  Box  1601,  Harrisburg, 
Pennsylvania  17105. 

Attorney  for  licensee:  Ernest  L.  Blake, 
Jr.,  Esquire.  Shaw,  Pittman,  Potts  ft 
Trowbridge.  2300  N  Street,  NW., 
Washington,  DC  20037. 

NBC  Project  Director:  John  F.  Stolz 

GPU  Nuclear  Corporation,  et  al.. 

Docket  No.  50-289,  Three  Mile  Island 
Nuclear  Station,  Unit  No.  1,  Dauphin 
County,  Pennsylvania 

Date  of  amendment  request:  May  26, 
1993 

Description  of  amendment  request: 
The  purpose  of  the  request  is  to  change 
the  plant  Technical  Specifications  (TS) 
to  correct  the  definition  of  flood  stage. 
The  present  TS  still  reference  the  Nagle 
Street  Bridge  in  Harrisburg.  Because  this 
bridge  was  underwater  during  the  1972 
flooding,  the  reference  datum  point 


location  will  be  specified  as  the 
Susquehanna  River  Gage  at  Harrisburg. 

Basis  for  proposed  no  significant 
hazards  consideration  determination: 

As  required  by  10  CFR  50.91(a),  the 
licensee  has  provided  its  analysis  of  the 
issue  of  no  significant  hazards 
consideration,  which  is  presented 
below: 

1.  Operation  of  the  facility  in  accordance 
with  the  proposed  amendment  would  not 
involve  a  significant  increase  in  the 
probability  of  occurrence  or  the 
consequences  of  an  accident  previously 
evaluated.  The  proposed  amendment  is 
administrative  in  nature:  the  USGS  [United 
States  Geological  Surveyl  designation  and 
gage  location  for  measuring  mean  sea  level 
datum  at  Harrisburg  was  changed.  Therefore, 
the  revised  TS  no  longer  identifies 
specifically  the  Nagle  Street  Bridge  Gage  as 
the  reference  for  river  level.  The  gage  of 
reference  is  t)ie  Susquehanna  River  Gage  at 
Harrisburg.  Tlie  mean  sea  level  elevations 
previously  identified  as  the  action  initiation 
levels  for  the  emergency  and  surveillance 
procedures  remain  the  same. 

2.  Operation  of  the  facility  in  accordance 
with  the  proposed  amendment  would  not 
create  the  possibility  of  a  new  or  different 
kind  of  accident  from  any  accident 
previously  evaluated.  The  change  has  no 
impact  on  plant  operation  as  described 
above.  Reaction  to  increasing  river  level  will 
be  in  accordance  with  controlling 
procedures.  They  will  not  be  changed,  except 
for  correctly  identifying  the  USGS 
designation  and  location  for  the  Harrisburg 
Gage  as  a  result  of  this  revision  to  the  TS. 
Therefore,  the  proposed  amendment  does  not 
create  the  possibility  of  a  new  or  different 
accident. 

3.  Operation  of  the  facility  in  accordance 
with  the  proposed  amendment  would  not 
involve  a  significant  reduction  in  a  margin  of 
safety.  This  diange  does  not  result  in  a 
reduction  in  the  margin  of  safety  since  there 
is  no  margin  of  safety  associated  with  the 
mean  sea  level  elevation  of  the  Susquehanna 
River  for  TMM.  If  a  margin  of  safety  were 
presumed  to  exist,  no  reduction  would  result 
because  of  the  proposed  amendment*  no 
physical  modification  to  the  plant,  its  flood 
protection  dikes  or  equipment,  or 
procedurally  prescribed  actions  resulted  from 
the  proposed  amendment. 

The  NRC  staff  has  reviewed  the 
licensee’s  analysis  and,  based  on  this 
review,  it  appears  that  the  three 
standards  of  10  CFR  50.92(c)  are 
satisfied.  Therefore,  the  NRC  staff 
proposes  to  determine  that  the 
amendment  request  involves  no 
significant  haz^s  consideration. 

Local  Public  Document  Boom 
location:  Government  Publications 
Section,  State  Library  of  Pennsylvania, 
Walnut  Street  and  Commonwealth 
Avenue,  Box  1601,  Harrisburg, 
Pennsylvania  17105. 

Attorney  for  licensee:  Ernest  L  Blake, 
Jr.,  Esquire,  Shaw,  Pittman,  Potts  ft 
Trowbridge,  2300  N  Street,  NW., 
Washington,  DC  20037. 
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NBC  Project  Director  John  F.  Stole 

GPU  Nuclear  Corporatioii,  et  aL, 

Docket  No.  50-289,  Three  Mile  Island 
Nuclear  Station,  Unit  No.  1,  Dauphin 
County,  Pennsylvania 

Date  of  amendment  request:  August  9, 
1993 

Description  of  amendment  request 
The  purpose  of  the  request  is  to  change 
the  plant  Technical  Specifications  to 
support  compliance  with  the  new 
requirements  of  the  revised  10  CFR  Part 
20.  These  changes  are  predominantly 
administrative. 

Basis  for  proposed  no  significant 
hazards  consideration  determination: 

As  required  by  10  CFR  50.91(a),  the 
licensee  has  provided  its  analysis  of  the 
issue  of  no  significant  hazards 
consideration,  which  is  presented 
below: 

1.  Operation  of  the  ^ility  in  accordance 
with  proposed  amendment  would  not 
involve  a  significant  increase  in  the 
probability  of  occurrence  or  the 
consequences  of  an  accident  previously 
evaluated. 

The  proposed  revisions  to  the  liquid 
release  rate  limits  and  bases  and  gaseous 
effluent  bases  will  not  result  in  a  change  in 
the  types  or  amounts  of  effluents  released  nor 
will  there  be  an  increase  in  individual  or 
cumulative  radiation  exposures.  In  addition, 
these  changes  do  not  impact  the  operation  or 
design  of  any  plant  structures,  systems  or 
components.  These  changes  ensure 
compliance  with  10  CFR  50.36a  and  10  CFR 
50  Appendix  I  and  result  in  levels  of 
radioactive  materials  in  effluents  being 
maintained  |as  low  as  is  reasonably 
achievable]  (ALARA).  The  revision  to  the 
high  radiation  area  controls  and  dose 
measurement  distance  will  ensure  areas  are 
conservatively  posted  as  high  radiation  areas 
in  compliance  with  10  CFR  20.1601(a)(1)  and 
provide  controls  to  ensure  individuals  are 
not  overexposed.  Other  proposed  changes 
consist  of  revisions  to  10  CFR  20  references 
to  recognize  the  new  section  numbers,  and 
administrative  contrcds  for  record  keeping  to 
maintain  oompliaace  with  the  new  Part  20. 

These  changes  will  not  result  in  a  change 
to  plant  design  or  operation.  Therefore,  it  can 
be  concluded  that  the  proposed  changes  do 
not  involve  an  increase  in  the  probability  or 
consequences  of  an  accident  previously 
evaluated. 

2.  Operation  of  the  fecility  in  accordance 
with  the  proposed  amendment  would  not 
create  the  possibility  of  a  new  or  different 
kind  of  accident  horn  any  accident 
previously  evaluated. 

The  proposed  changes  do  not  affect  the 
plant  design  or  operation  nor  do  they  result 
in  a  change  to  the  cooffguration  of  any 
equipment  There  will  be  no  change  in  types 
or  increase  in  the  amount  of  effluents 
released  offsite. 

Therefore,  this  proposed  change  cannot 
create  the  pofisibiiity  of  a  new  or  different 
kind  of  accident  him  any  previously 
evaluated. 

X  Operation  of  the  facility  in  accordance 
with  the  proposed  amendm^  would  not 


involve  a  significant  reduction  in  a  margin  of 
safety. 

The  proposed  revisions  do  not  involve  any 
change  in  the  types  or  increase  in  the  amount 
of  effluents  released  offsite.  The  proposed 
changes  do  not  involve  any  actual  change  in 
the  methodology  used  in  the  control  of 
radioactive  wastes  or  radiological 
environmental  monitoring.  The  methodology 
that  will  be  used  in  the  control  of  radioactive 
effluents  and  calculation  of  effluent  monitor 
setpoints  will  result  in  the  same  effluent 
release  rate  as  the  current  methodology  now 
being  used.  The  operational  flexibility 
needed  for  effluent  releases  allows  the  use  of 
limits  as  proposed.  In  addition,  the  changes 
in  measurement  distances  for  determination 
of  high  radiation  areas  will  not  result  in  an 
increase  in  individual  or  cumulative 
occupational  radiation  exposures  since  it  will 
result  in  a  more  conservative  idmtification  of 
high  radiation  areas.  Compliance  with  the 
limits  of  the  new  10  CFR  20.1301  will  be 
demonstrated  by  operating  within  the  limits 
of  10  CFR  50  Appendix  I  and  40  CFR  190. 
Thus,  operation  of  the  fecility  in  accordance 
with  the  proposed  amendment  does  not 
involve  a  significant  reduction  in  a  margin  of 
safety. 

The  NRG  staff  has  reviewed  the 
licensee’s  analysis  and,  based  on  this 
review,  it  appears  that  the  three 
standards  of  10  CFR  50.92(c)  are 
satisfied.  Therefore,  the  NRC  staff 
proposes  to  determine  that  the 
amendment  request  involves  no 
significant  hazards  consideration. 

LocaJ  Public  Document  Room 
location:  Government  Publications 
Section,  State  Library  of  Pennsylvania, 
Walnut  Street  and  Commonwealth 
Avenue,  Box  1601,  Harrisburg, 
Pennsylvania  17105. 

Attorney  for  licensee:  Ernest  L.  Blake. 
Jr.,  Esquire,  Shaw,  Pittman.  Potts  & 
Trowbridge,  2300  N  Street.  NW.. 
Washington,  DC  20037. 

NRC  Project  Director:  John  F.  Stolz 

GPU  Nuclear  Corporation,  et  aL, 

Docket  No.  50-289,  Three  Mile  Island 
Nuclear  Station,  Unit  No.  1,  Dauphin 
County,  Pennsylvania 

Date  of  amendment  request:  August 
24, 1993 

Description  of  amendment  request: 
The  purpose  of  the  request  is  to  change 
the  plant  Technical  Specifications  to 
adopt  the  Standard  Technical 
Specification  provision  that  allows  a 
period  of  24  hours  to  complete  a 
surveillance  requirement  upon  the 
discovery  that  the  surveillmice  has  been 
missed.  NRC  Generic  Letter  No.  87-09 
encouraged  nuclear  power  plant 
licensees  to  adopt  this  provision. 

Basis  for  proposed  no  significant 
hazards  consideration  determination: 
As  required  by  10  CFR  50.91(a),  the 
licensee  has  provided  its  analysis  of  the 
issue  of  no  significant  hazards 


consideration,  which  is  presented 
below: 

1.  Operation  of  the  fecility  ia  accordance 
with  the  proposed  amendment  would  not 
involve  a  significant  increase  in  the 
probability  of  occurrence  or  consequences  of 
an  accident  previously  evaluated.  The 
proposed  changes  only  affect  administrative 
requirements  regarding  the  performance  of 
surveillances.  This  change  will  allow  a  24 
hour  delay  period  for  the  performance  of  a 
..urveillance  when  it  is  discovered  that  the 
surveillance  has  not  been  performed  within 
the  required  fiequency.  There  is  minimal 
safety  significance  associated  with  a  delay  of 
24  hours  in  completing  the  required 
surveillance,  particularly  due  to  the  fact  that 
the  most  prolnble  result  of  any  particular 
surveillance  perfomaed  is  the  successful 
verification  of  conformance  with  the 
requirements. 

2.  Operation  of  the  facility  in  accordance 
with  the  proposed  amendment  would  not 
create  the  possibility  of  a  new  or  different 
kind  of  accident  from  any  previously 
evaluated.  The  proposed  changes  only  affect 
administrative  requirements  regarding  the 
performance  of  surveillances  to  allow  a  24 
hour  delay  period  when  it  is  discovered  that 
a  surveillance  has  been  missed.  No  changes 
to  plant  equipment  or  operation  are  affected. 

3.  Operation  of  the  ferity  in  accordance 
with  the  proposed  amendment  would  not 
involve  a  significant  reduction  in  the  margin 
of  safety  since  the  change  contained  in  the 
propos^  amendment  does  not  change  any 
existing  safety  margins. 

The  NRC  staff  has  reviewed  the 
licensee’s  analysis  and,  based  on  this 
review,  it  appears  that  the  three 
standards  of  10  CFR  50.92(c)  are 
satisfied.  Therefore,  the  NRC  staff 
proposes  to  determine  that  the 
amendment  request  involves  no 
significant  haz^s  consideration. 

Local  Public  Document  Room 
location:  Government  Publications 
Section.  State  Library  of  Pennsylvania. 
W’alnut  Street  and  Commonwealth 
Avenue,  Box  1601,  Harrisburg, 
Pennsylvania  17105. 

Attorney  for  licensee:  Ernest  L.  Blake, 
Jr.,  Esquire,  Shaw,  Pittman,  Potts  & 
Trowbridge.  2300  N  Street,  NW., 
Washington,  DC  20037. 

NRC  Project  Director:  John  F.  Stolz 

GPU  Nuclear  Corporation,  et  al.. 
Docket  No.  50-289,  Three  Mile  Island 
Nuclear  Station,  Unit  No.  1,  Dauphin 
County,  Pennsylvania 

Date  of  amendment  request:  August 
26, 1993 

Description  ofamendmeid  request: 
The  purpose  of  the  request  is  to  change 
the  plant  Technical  Specifications  to 
allow  limited  fuel  reconstitution 
consistent  with  NTRC  Generic  Letter  90- 
02,  Suppl^ent  1.  Such  reconstitution 
may  be  appropriate  in  the  event  of  a 
leaking  fuel  rod,  in  which  case  the  fuel 
rod  would  be  replaced  with  a  stainless 
steel  or  zirconium  alloy  filler  rod. 
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Basis  for  proposed  no  significant 
hazards  consideration  determination: 

As  required  by  10  CFR  S0.91(a),  the 
licensee  has  provided  its  analysis  of  the 
issue  of  no  significant  hazards 
consideration,  which  is  presented 
below: 

1.  Operation  of  the  fecility  in  accordance 
with  the  proposed  amendment  would  not 
involve  a  significant  increase  in  the 
probability  of  occurrence  or  the 
consequences  of  an  accident  previously 
evaluated.  The  proposed  arnendment  only 
permits  the  limited  substitution  of  filler  rods 
for  fuel  rods  in  fuel  assemblies  in  accordance 
with  the  NRC-approved  Babcock  &  Wilcox 
Fuel  Company  (BWPC)  fuel  assembly 
reconstitution  methodology  described  in 
BAW-2149.  Allowing  this  substitution  for 
fuel  rods  that  are  found  to  be  leaking  during 
a  refueling  or  are  possible  sources  of  future 
leakage  will  result  in  reductions  in  future 
occupational  radiation  exposure  and  plant 
radiological  releases.  Therefore,  this  change 
does  not  increase  the  probability  of 
occurrence  or  the  consequences  of  an 
accident  previously  evaluated. 

2.  Operation  of  the  facility  in  accordance 
with  the  proposed  amendment  would  not 
create  the  possibility  of  a  new  or  different 
kind  of  accident  from  any  accident 
pniviously  evaluated.  Substitution  of  filler 
rods  is  permitted  in  accordance  with  NRC- 
approved  BWFC  fuel  assembly  reconstitution 
m  ethodology  described  in  BAW-2149. 

3.  Operation  of  the  facility  in  accordance 
w  th  the  proposed  amendment  would  not 

ir  volve  a  significant  reduction  in  a  margin  of 
s  ifety.  Substitution  of  filler  rods  is  permitted 
in  accordance  with  NRC-approved  BWFC 
fuel  assembly  reconstitution  methodology 
described  in  BAW-2149.  This  methodology 
preserves  existing  fuel  design  and  safety 
limits.  Therefore,  it  is  concluded  that 
operation  of  the  facility  in  accordance  with 
the  proposed  amendment  does  not  involve  a 
signiBcant  reduction  in  a  margin  of  safety. 

The  NRC  staff  has  reviewed  the 
licensee’s  analysis  and,  based  on  this 
review,  it  appears  that  the  three 
standards  of  10  CFR  50.92(c)  are 
satisfied.  Therefore,  the  NRC  staff 
proposes  to  determine  that  the 
amendment  request  involves  no 
significant  hazards  consideration. 

Local  Public  Document  Boom 
location:  Government  Publications 
Section,  State  Library  of  Pennsylvania, 
Walnut  Street  and  Commonwealth 
Avenue,  Box  1601,  Harrisburg, 
Pennsylvania  17105. 

Attorney  for  licensee:  Ernest  L.  Blake, 
Jr.,  Esquire,  Shaw,  Pittman,  Potts  & 
Trowbridge,  2300  N  Street,  NW., 
Washington,  DC  20037. 

NBC  Project  Director:  John  F.  Stolz 


Houston  Lighting  &  Power  Company, 
City  Public  Service  Board  of  San 
Antonio,  Central  Power  and  Light 
Company,  City  of  Austin,  Texas,  Docket 
Nos.  50-498  and  50-499,  South  Texas 
Project,  Units  1  and  2,  Matagorda 
County,  Texas 

Date  of  amendment  request:  October 
21, 1993 

Description  of  amendment  request: 
The  licensee  has  requested  to  modify 
Technical  Specification  6.5. 2.8, 
“Audits”,  to  remove  the  prescriptive 
frequency  of  the  required  audits.  The 
licensee  proposes  that  the  frequency  be 
removed  in  order  to  allow  performance 
based  inspection  frequencies.  This  is 
consistent  with  NUREG-1431, 

“Standard  Technical  Specifications  - 
Westinghouse  Plant”  (^ptember  1992). 

Basis  for  proposed  no  significant 
hazards  consideration  determination: 

As  required  by  10  CFR  50.91(a),  the 
licensee  has  provided  its  analysis  of  the 
issue  of  no  significant  hazards 
consideration,  which  is  presented 
below: 

1.  The  proposed  change  does  not  involve 
a  significant  increase  in  the  probability  or 
consequences  of  a  previously  evaluated 
accident. 

The  proposed  amendment  does  not 
increase  the  probability  of  an  accident 
previously  evaluated  because  it  does  not 
impact  the  abnormal  operational  transients  or 
the  design  basis  accidents  analyzed  to 
demonstrate  that  the  plant  can  be  operated 
without  undue  risk  as  identified  in  UFSAR 
Chapter  15,  in  Environmental  Report  Chapter 
7,  and  in  Probabilistic  Safety  Assessment 
Section  5.0. 

The  proposed  amendment  does  not 
increase  the  consequences  of  an  accident 
previously  evaluated  because  it  does  not 
degrade  or  prevent  actions  assumed  to  be 
taken  during  an  accident  described  in  the 
UFSAR.  It  does  not  alter  any  assumptions 
made  or  conclusions  reached  in  evaluating 
the  consequences  of  an  accident  in  the 
UFSAR.  It  does  not  play  a  direct  role  in 
mitigating  the  radiological  consequences  of 
an  accident  dose  nor  does  it  result  in  any 
increase  in  accident  dose  as  described  in  the 
UFSAR. 

2.  The  proposed  change  does  not  create  the 
possibility  of  a  new  or  different  kind  of 
accident  from  any  previously  evaluated. 

The  proposed  amendment  does  not  create 
the  possibility  of  a  new  or  different  type  of 
accident  from  any  previously  evaluated 
because  it  does  not  impact  the  abnormal 
operational  transients  or  design  basis 
accidents  analyzed  to  demonstrate  that  the 
plant  can  be  operated  without  undue  risk  as 
identified  in  UFSAR  Chapter  15,  in 
Environmental  Report  Chapter  7,  and  in 
Probabilistic  Risk  Safety  Assessment  Section 
5.0. 

3.  The  proposed  change  does  not  involve 
a  significant  reduction  in  the  margin  of 
safety. 

The  proposed  amendment  does  not  reduce 
the  margin  of  safety  as  defined  in  the  basis 


for  any  Technical  Specification  because  the 
change  only  affects  the  Technical 
Specifications  Administrative  Controls. 

The  NRC  staff  has  reviewed  the 
licensee’s  analysis  and,  based  on  this 
review,  it  appears  that  the  three 
standards  of  10  CFR  50.92(c)  are 
satisfied.  Therefore,  the  NRC  staff 
proposes  to  determine  that  the  request 
for  amendments  involves  no  significant 
hazards  consideration. 

Local  Public  Document  Boom 
location:  Wharton  County  Junior 
College,  J.  M.  Hodges  Learning  Center, 
911  Boling  Highway,  Wharton  Texas 
77488 

Attorney  for  licensee:  Jack  R. 

Newman,  Esq.,  Newman  &  Holtzinger, 
P.C.,  1615  L  Street,  NW,  Washington, 

DC  20036 

NBC  Project  Director:  Suzanne  C. 

Black 

Northeast  Nuclear  Energy  Company,  et 
al..  Docket  No.  50-423,  Millstone 
Nuclear  Power  Station,  Unit  No.  3,  New 
London  County,  Connecticut 

Date  of  amendment  request: 

September  24, 1993 

Description  of  amendment  request: 

The  proposed  amendment  would 
remove  the  listing  of  “Enclosure 
Building  Bypass  Leakage  Paths”  from 
the  Technical  Specifications,  and  would 
make  a  niunber  of  editorial  changes. 

Basis  for  proposed  no  significant 
hazards  consideration  determination: 

As  required  by  10  CFR  50.91(a),  the 
licensee  has  provided  its  analysis  of  the 
issue  of  no  significant  hazards 
consideration,  which  is  presented 
below: 

The  proposed  changes  do  not  involve  an 
SHC  [significant  hazards  consideration) 
because  the  changes  would  not: 

1.  Involve  a  significant  increase  in  the 
probability  of  occurrence  or  consequences  of 
an  accident  previously  analyzed. 

The  proposed  changes  to  allow  Table  3.6- 
1  to  be  removed  from  the  Technical 
Specifications  and  added  to  OP-3273  will  not 
affect  existing  technical  specification 
requirements  or  those  components  to  which 
they  apply.  Operability  and  surveillance 
requirements  are  still  retained  in  the 
Technical  Specifications.  The  revisions  to  the 
Bases  Section  for  tables  removed  by 
Amendment  23  allow  these  lists  to  be  added 
to  (Operating  Procedures)  OP-3273.  Revisions 
to  these  lists  will  be  evaluated  in  accordance 
with  10CFR50.59  and  are  also  reviewed  and 
approved  by  the  PORC  (Plant  Operations 
Review  Committee).  The  balance  of  the 
proposed  changes  also  make  various  editorial 
corrections  to  the  Millstone  Unit  No.  3 
Technical  Specifications.  These  changes  are 
designed  to  improve  overall  clarity  and 
quality  within  the  Millstone  Unit  No.  3 
Technical  Specifications.  The  nature  of  these 
changes  is  such  that  no  adverse  effects  on 
safety  can  result.  Therefore,  the  proposed 
changes  will  not  increase  the  probability  or 
consequences  of  an  accident. 


Federal  Register  /  Vot  58.  No.  216  /  Wednesday.  November  10,  1993  /  Notices 


59753 


2.  Create  the  poesibitity  of  a  new  or 
different  kind  of  accident  from  any 
previously  evaluated. 

There  are  no  new  failure  modes  associated 
with  the  proposed  changes.  Since  the  plant 
will  continue  to  operate  as  designed,  the 
proposed  changes  will  not  modify  the  plant 
response  to  the  point  where  a  new  accident 
can  be  consider^. 

3.  Involve  a  significant  reduction  in  margin 
of  safety. 

The  proposed  changes  do  not  have  any 
adverse  impact  on  the  protective  boundaries, 
nor  do  they  affect  the  consequences  of  any 
accident  previously  analyzed.  The  proposed 
changes  to  remove  Table  3.6-1  from  the 
Technical  Specifications  will  not  affect 
existing  technical  specification  requirements 
or  those  components  to  which  they  apply. 
Operability  and  surveillance  requirements 
are  retain^  in  the  Technical  Spiecifications. 

The  revision  to  the  Bases  Sections  for  the 
lists  removed  by  Amendment  28  allow 
incorporation  into  OP-3273.  This  will  allow 
for  the  ability  to  revise  these  lists  more 
frequently  than  currently  afforded  by  the 
FSAR.  Revisions  to  these  lists  will  be 
reviewed  in  accordance  with  10CFR50.59. 
Additionally,  a  PORC  review  of  the  proposed 
changes  is  also  performed.  Therefore,  the 
proposed  changes  will  not  impact  the  margin 
of  safety  as  defined  in  any  Technical 
Specification. 

The  NRC  staff  has  reviewed  the 
licensee’s  analysis  and.  based  on  this 
review,  it  appears  that  the  three 
standards  of  10  CFR  50.92(c)  are 
satisfied.  Therefore,  the  NRC  staff 
proposes  to  determine  that  the 
amendment  request  involves  no 
significant  hazards  consideration. 

Local  Public  Document  Room 
location:  Learning  Resources  Center. 
Thames  Valley  State  Technical  College, 
574  New  London  Turnpike,  Norwich, 
Connecticut  06360. 

Attorney  for  licensee:  Gerald  Garfield, 
Esquire.  Day,  Berry  &  Howard,  City 
Place,  Hartford,  Connecticut  06103- 
3499. 

NRC  Project  Director:  John  F.  Stolz 

Northeast  Nuclear  Energy  Company,  et 
al..  Docket  No.  50-423,  Millstone 
Nuclear  Power  Station,  Unit  No.  3,  New 
London  County,  Connecticut 

Date  of  amendment  request: 
September  30, 1993 

Description  of  amendment  request: 
The  proposed  amendment  would  revise 
the  Technical  Specifications  by 
increasing  the  minimum  volume  of  fiiel 
oil  requir^  to  be  stored  in  the 
emergency  diesel  generator  (EDG)  day 
tank  from  205  gallons  to  278  gallons, 
and  would  clarify  the  bases  for  the  EDG 
fuel  oil  storage  tank  and  day  tank 
minimum  fuel  oil  volume  requirements. 

Basis  for  proposed  no  significant 
hazards  consideration  determination: 
As  required  by  10  CFR  50.91(a),  the 
licensee  has  provided  its  analysis  of  the 


issue  of  no  significant  hazards 
consideration,  which  Is  presented 
below; 

The  proposed  changes  do  not  involve  a 
significant  hazards  consideration  because  the 
changes  would  not: 

1.  Involve  a  significant  increase  in  the 
probability  or  consequences  of  an  accident 
previously  evaluated. 

The  proposed  changes  to  revise  Technical 
Specifications  3.8.1.1.b.l  and  3.B.1.2.b.l  by 
increasing  the  minimum  fuel  oil  volume 
stored  in  the  EDG  day  tank  will  extend  the 
length  of  time  that  the  corresponding  EOG 
may  run,  without  replenishing  the  fuel  oiL 
The  EDG  run-time  will  be  extended  from  23 
minutes  to  approximately  27  minutes.  The 
EDG  nin-time  calculation  considered  usable 
volume,  vortexing,  and  instrument  accuracy. 
The  proposed  changes  have  no  effect  on  EDG 
operation  and  reliability;  thei^bre,  there  U 
no  effect  on  the  probability  or  consequences 

of  an  accident  previously  evaluated. 

«  *  * 

2.  Create  the  possibility  of  a  new  or 
different  kind  of  accident  from  any  accident 
previously  evaluated. 

The  EDCs  are  required  to  operate  in 
response  to  a  loss  tk  offsite  power.  Therefore, 
the  proposed  changes  to  do  not  create  the 
possibility  of  a  new  or  different  kind  of 
accident  from  any  accident  previously 
evaluated. 

3.  Involve  a  significant  reduction  in  a 
margin  of  safety. 

The  proposed  changes  to  revise  Technical 
Specifications  3.8.1. l.b.1  and  3.8.1. 2.b.l  will 
increase  the  minimum  volume  of  fuel  oil 
required  to  be  stored  in  the  EDG  day  tank 
from  205  gallons  to  278  gallons.  When  us^le 
volume  is  considered,  the  run-time  will 
be  extended  from  23  minutes  to 
approximately  27  minutes.  Thus,  these 
proposed  changes  do  not  involve  a 

significant  reduction  in  a  margin  of  safety. 

*  *  * 

The  NRC  staff  has  reviewed  the 
licensee’s  analysis  and,  based  on  this 
review,  it  appears  that  the  three 
standards  of  10  CFR  50.92(c)  are 
satisfied.  Therefore,  the  NRC  staff 
proposes  to  determine  that  the 
amendment  request  involves  no 
significant  hazards  consideration. 

Local  Public  Document  Room 
location:  Learning  Resources  Center, 
Thames  Valley  State  Technical  College, 
574  New  London  Turnpike,  Norwich, 
Connecticut  06360. 

Attorney  for  licensee:  Gerald  Garfield. 
Esquire,  Day,  Berry  &  Howard.  City 
Place.  Hartford,  Connecticut  06103- 
3499. 

NRC  Project  Director:  John  F.  Stolz 

Omaha  Public  Power  District,  Docket 
No.  50-285,  Fort  Calhoun  Station,  Unit 
No.  1,  Washington  County,  Nebraska 

Date  of  amendment  request: 
September  15, 1993 

Description  of  amendment  request: 
The  proposed  amendment  to  the 
Technical  Specifications  (TS)  would 


implement  Generic  Letters  (GLs)  86-10 
and  88-12.  This  would  remove  some  of 
the  fire  protection  TS  and  place  these 
parts  in  the  Updated  Safety  Analysis 
Report  (USAR).  The  licensee’s 
amendment  is  in  response  to  these  GLs. 

Basis  /or  proposea  no  significant 
hazards  consideration  determination: 

As  required  by  10  CFR  50.91(a).  the 
licensee  has  provided  its  analysis  of  the 
issue  of  no  significant  hazards 
consideration,  which  is  presented 
below; 

The  proposed  changes  do  not  involve 
significant  hazards  considerations  because 
operation  of  Fort  Calhoun  Station  Unit  No.  1 
in  accordance  with  these  changes  would  not; 

(1)  Involve  a  significant  increase  in  the 
probability  or  consequences  of  an  accident 
previously  evaluated. 

The  proposed  change  is  admioistrative  tn 
nature,  in  that  it  moves  the  requirements  of 
the  Fire  Protectioa  Prcgram  from  the  TS  to 
the  USAR  and  implementing  procedures, 
following  guidance  contain^  in  Generic 
Letter  (GL)  88-12.  The  proposed  change  will 
not  revise  the  requirements  for  fire  protection 
equipment  operability,  testing  or  inspections 
but  merely  transfers  them  to  the  USAR  in 
accordance  with  CL  88-12.  Minor  editorial 
changes(such  as  changing  "‘penetratioa  fire 
barriers”  to  “fire  barriers”)  are  being 
proposed  to  the  technical  specifications 
when  they  are  moved  to  the  USAR.  In 
addition,  a  requirement  to  establish  a 
continuous  fire  watch  within  one  hour  will 
be  added  to  compensatory  measures  for 
inoperable  halon  systems.  The  current 
specifications  only  contain  the  requirement 
for  a  continuous  fire  watch  with  no  time 
limit  for  implementation.  These  changes  are 
for  clarification  and  do  no  change  the  intent 
of  the  specifications. 

The  special  reporting  requirements 
associated  with  limiting  conditions  for 
operations  (sic]  for  fire  protection  systems 
(Specification  5.9.3.h)  will  not  be 
incorporated  into  the  USAR.  However,  a  new 
paragraph  has  been  added  to  the  Technical 
Specifications  which  requires  reporting  of 
deficiencies  in  the  Fire  Protection  Program 
which  would  meet  the  reportability  criteria 
of  10  CFR  50.73.  In  addition,  paragraphs  are 
proposed  which  require  written  procedures 
for  the  implementation  of  Fire  Protection 
Program  requirements  and  review  of  these 
procedures  by  the  Plant  Review  Committee 
and  Safety  Audit  and  Review  Committee. 

As  fire  protection  requirements  are  only 
being  relocated  and  clarified  following  the 
guidance  of  Generic  Letters  86-10  and  88-12. 
the  proposed  change  does  not  involve  a 
significant  increase  in  the  probability  or 
consequences  of  an  accident  previously 
evaluated. 

(2)  Create  the  possibility  of  a  new  or 
different  kind  of  accident  from  any 
previously  analyzed. 

The  proposed  change  does  not  involve  any 
physical  alteration  of  plant  configurations, 
changes  to  setpoints,  or  operating  parameters. 
It  is  an  administrative  change  that  retains  the 
existing  fire  protection  requirements  and 
relocates  these  requirements  frx>m  the 
Technical  Specifications  to  the  USAR; 
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therefore,  it  does  not  create  the  possibility  of 
a  new  or  different  kind  of  accident. 

(3)  Involve  a  significant  reduction  in  a 
margin  of  safety. 

The  proposed  change  follows  guidance 
contained  in  Generic  Letters  86-10  and  88-12 
for  incorporating  the  Fire  Protection  Program 
into  the  USAR.  A  license  condition  will  be 
implemented  that  will  require  that  no 
changes  can  be  made  to  the  Fire  Protection 
Program  that  will  adversely  affect  the  ability 
to  achieve  or  maintain  safe  shutdown  in  the 
event  of  a  Hre  without  prior  NRC  approval. 
Therefore,  the  proposed  change  does  not 
involve  a  significant  reduction  in  a  margin  of 
safety. 

The  NRC  staff  has  reviewed  the 
licensee’s  analysis  and,  based  on  this 
review,  it  appears  that  the  three 
standards  of  10  CFR  50.92(c)  are 
satisRed.  Therefore,  the  NRC  staff 
proposes  to  determine  that  the 
amendment  request  involves  no 
significant  hazards  consideration. 

Local  Public  Document  Room 
location:  W.  Dale  Clark  Library,  215 
South  15th  Street,  Omaha,  Nebraska 
68102 

Attorney  for  licensee:  LeBoeuf,  Lamb, 
Leiby,  and  MacRae,  1875  Connecticut 
Avenue,  N.W.,  Washington,  D.C.  20009- 
5728 

NRC  Project  Director:  William  D. 
Beckner 

Pennsylvania  Power  and  Light 
Company,  Docket  Nos.  50-387  and  50- 
388  Susquehanna  Steam  Electric 
Station,  Units  1  and  2,  Luzerne  County, 
Pennsylvania 

Date  of  amendment  request:  October 
8, 1993 

Description  of  amendment  request: 
The  amendments  would  revise  the 
existing  definition  of  CHANNEL 
CALIBRATION  in  Technical 
Specification  1.4  to  allow  in-place 
qualitative  methods  to  be  used  to  verify 
resistance  temperature  detector  (RTD)  or 
thermo-couple  sensor  behavior. 

Basis  for  proposed  no  significant 
hazards  consideration  determination: 

As  required  by  10  CFR  50.91(a),  the 
licensee  has  provided  its  analysis  of  the 
issue  of  no  significant  hazards 
consideration,  which  is  presented 
below: 

The  proposed  change  does  not: 

1.  Involve  a  significant  increase  in  the 
probability  or  consequences  of  an  accident 
previously  evaluated. 

The  proposed  change  is  administrative  in 
nature  and  does  not  involve  any  change  to 
the  conhguration  or  method  of  operation  of 
any  plant  equipment  that  is  used  to  mitigate 
the  consequences  of  an  accident  nor  alter  the 
conditions  or  assumptions  in  any  of  the  Final 
Safety  Analysis  (FSAR)  accident  analyses. 
The  revised  dehnition  eliminates 
unnecessary  and  potentially  damaging 
removal  of  RTD  or  thermocouple  sensors  in 
order  to  perform  calibrations  that  are  not,  as 


outlined  above  |See  application  dated 
October  8, 19931,  technically  possible. 

Therefore,  it  can  be  concluded  that  the 
proposed  changes  do  not  involve  a 
significant  increase  in  the  probability  or 
consequences  of  an  accident  previously 
evaluated. 

2.  Create  the  possibility  of  a  new  or 
different  kind  of  accident  from  any  accident 
previously  evaluated. 

No  new  failure  modes  have  been  defined 
for  any  plant  system  or  component  important 
to  safety  nor  has  any  new  limiting  failure 
been  identified  as  a  result  of  the  proposed 
changes.  There  will  be  no  change  in  the 
requirement  to  assess  the  entire  RTD  or 
thermocouple  channel  behavior  including 
the  sensor,  alarm,  display,  and/or  trip 
function.  Therefore,  it  can  be  concluded  that 
the  proposed  change  does  not  create  the 
possibility  of  a  new  or  different  kind  of 
accident  from  those  previously  evaluated. 

3.  Involve  a  significant  reduction  in  a 
margin  of  safety. 

The  proposed  change  is  administrative  in 
nature.  Assessment  of  channel  behavior  will 
continue  to  be  required.  The  additions  to  the 
CHANNEL  CAUBRATION  definition  will 
provide  greater  flexibility  in  the  use  of  the 
provision  for  surveillance  testing,  and  have 
no  adverse  effect  on  safety.  Also,  the  in-place 
qualitative  assessment  obviates  the  need  to 
remove  the  RTD's  or  thermocouples,  thereby 
eliminating  the  possibility  of  damaging  them 
during  removal.  Therefore,  it  can  be 
concluded  that  the  proposed  changes  do  not 
involve  a  significant  reduction  in  a  margin  of 
safety. 

The  NRC  staff  has  reviewed  the 
licensee’s  analysis  and,  based  on  this 
review,  it  appears  that  the  three 
standards  of  10  CFR  50.92(c)  are 
satisRed.  Therefore,  the  NRC  staR^ 
proposes  to  determine  that  the 
amendment  request  involves  no 
signiRcant  hazards  consideration. 

Local  Public  Document  Room 
location:  Osterhout  Free  Library, 
Reference  Department,  71  South 
Franklin  Street,  Wilkes-Barre, 
Pennsylvania  18701 
Attorney  for  licensee:  Jay  Silberg, 
Esquire,  Shaw,  Pittman,  Potts  and 
Trowbridge,  2300  N  Street  NW., 
Washington,  DC  20037 
NRC  Project  Director:  Larry  E.  . 
Nicholson 

Pennsylvania  Power  and  Light 
Company,  Docket  No.  50-388, 
Susquehanna  Steam  Electric  Station, 
Unit  2,  Luzerne  County,  Pennsylvania 

Date  of  amendment  request: 
SeptembHBr  14, 1993 
Description  of  amendment  request: 
The  amendment  would  revise  the 
requirements  in  Technical  SpeciRcation 
Se^ions  3.6.1.8  and  4.6.1.8  to  allow 
continued  operation  during  the  current 
fuel  cycle  or  until  the  next  unit 
shutdown  with  inboard  suppression 
chamber  purge  valve  HV-25703 
inoperable. 


Basis  for  proposed  no  significant 
hazards  consideration  determination: 

As  required  by  10  CFR  50.91(a),  the 
licensee  has  provided  its  analysis  of  the 
issue  of  no  signiRcant  hazards 
consideration,  which  is  presented 
below: 

The  proposed  change  does  not: 

1.  Involve  a  significant  increase  in  the 
probability  or  consequences  of  an  accident 
previously  evaluated. 

Compensatory  actions  are  delineated  and 
discussed  above,  and  have  been  included  in 
the  attached  proposed  Technical 
Specifications.  These  actions,  coupled  with 
the  expiected  reliability  of  the  HV25704  valve 
since  it  1)  will  not  be  cycled,  2)  will  undergo 
accelerated  leak  rate  testing  with  a  more 
stringent  acceptance  criterion,  and  3)  has  a 
good  leak  rate  test  history,  will  combine  to 
ensure  the  containment  isolation  function  is 
dependable  for  the  penetration.of  concern. 

The  dependability  of  the  containment 
isolation  function  will  also  serve  to  ensure 
that  the  integrity  of  the  SGTS  is  not 
threatened  due  to  a  postulated  event  which 
would  pressurize  this  penetration. 

Based  on  the  above,  neither  the  probability 
nor  the  consequences  of  an  accident 
previously  evaluated  is  significantly 
increased  by  the  proposed  change. 

2.  Create  ihe  possibility  of  a  new  or 
different  type  of  accident  from  any  accident 
previously  evaluated. 

All  efforts  associated  with  this  proposal  are 
aimed  at  ensuring  containment  isolation 
dependability.  These  compensatory  actions 
will  be  performed  under  strict  administrative 
controlled  [controls]  for  a  temporary  period 
of  time  in  order  to  ensure  that  the  penetration 
of  concern  will  be  isolated  when  necessary. 

Failure  of  these  actions  will  not  create  any 
different  type  of  event  from  failure  of  the 
normal  isolation  function. 

3.  Involve  a  significant  reduction  in  a 
margin  of  safety. 

As  described  in  1.  above,  the  compensatory 
actions  to  ensure  the  de|>endability  of  the 
containment  boundary  are  sufficient  to 
ensure  that  a  significant  reduction  in  a 
margin  of  safety  will  not  occur. 

The  NRC  staff  has  reviewed  the 
licensee’s  analysis  and,  based  on  this 
review,  it  appears  that  the  three 
standards  of  10  CFR  50.92(c)  are 
satisRed.  Therefore,  the  NRC  staff 
proposes  to  determine  that  the 
amendment  request  involves  no 
signiRcant  hazards  consideration. 

Local  Public  Document  Room 
location:  Osterhout  Free  Library, 
Reference  Department,  71  South 
Franklin  Street,  Wilkes-Barre, 
Pennsylvania  18701 

Attorney  for  licensee:  Jay  Silberg, 
Esquire,  Shaw,  Pittman,  Potts  and 
Trowbridge,  2300  N  Street  NW., 
Washington,  DC  20037 

NRC  Project  Director:  Larry  E. 
Nicholson,  Acting 


59755 


Federal  Register  /  Vol.  58,  No.  216  /  Wednesday,  November  10,  1993  /  Notices 


Power  Authority  of  The  State  of  New 
York,  Docket  No.  50-286,  Indian  Point 
Nuclear  Generating  Unit  No.  3, 
Westchester  County,  New  York 

Date  of  amendment  request:  October 
19, 1993 

Description  of  amendment  request: 
The  licensee  has  requested  an 
amendment  to  the  Technical 
Specifications  (TS)  to  revise  Section  6.0 
(Administrative  Controls).  Specifically, 
the  Safety  Review  Committee  (SRC) 
membership  requirement  (specified  in 
TS  6.5. 2. 2)  would  be  revised  to  reflect 
the  recent  organizational  change  at  the 
licensee’s  corporate  office  which 
eliminated  the  position  of  Vice 
President  -  Nuclear  Support.  In 
addition,  the  SRC  records  preparation 
and  distribution  requirements.(specified 
in  TS  6.5.2.10)  would  be  revised  to  be 
consistent  with  NUREG-1431, 
“Westinghouse  Standard  Technical 
Specifications.” 

Basis  for  proposed  no  significant 
hazards  consideration  determination: 

As  required  by  10  CFR  50.91(a),  the 
licensee  has  provided  its  analysis  of  the 
issue  of  no  significant  hazards 
consideration,  which  is  presented 
below: 

Ckinsistent  with  the  criteria  of  10  CFR 
50.92,  the  enclosed  application  is  judged  to 
involve  no  significant  hazards  based  on  the 
following  information; 

(1)  Does  the  proposed  license  amendment 
involve  a  significant  increase  in  the 
probability  or  consequences  of  an  accident 
previously  analyzed? 

Response: 

The  proposed  changes  do  not  involve  a 
significant  increase  in  the  probability  or 
consequences  of  a  previously  analyzed 
accident.  The  proposed  changes  of  the  SRC 
membership  represent  minor  adjustments 
that  do  not  alter  the  SRC  function  or  the 
responsibilities  of  individual  SRC  members. 
The  specific  responsibilities  of  the  SRC  as 
stated  in  Technical  Specification  6.5.2.7  are 
not  affected.  The  proposed  changes  to  the 
reporting  requirements  provide  a  more 
appropriate  time  frame  for  issuing  records  of 
SRC  activities  and  are  consistent  with  the 
WSTS  (NUREG-1431,  “Westinghouse 
Standard  Technical  Specifications’!. 
Therefore,  the  role  of  the  SRC  as  an 
independent  reviewer  of  safety  and 
regulatory  aspects  of  plant  operations 
remains  unchanged  and  SRC  activities 
continue  to  be  conducted  in  accordance  with 
the  provisions  of  ANSI  N18.7  [American 
National  Standard  (ANSI)  N18.7-1972, 
“Administrative  Controls  for  Nuclear  Power 
Plants’).  This  insures  that  the  proposed 
amendment  does  not  involve  a  significant 
increase  in  the  probability  or  consequences 
of  a  previously  analyzed  accident. 

(2)  Does  the  proposed  license  amendment 
create  the  possibility  of  a  new  or  different 
kind  of  accident  from  any  accident 
previously  evaluated? 

Response: 


The  proposed  changes  do  not  create  the 
possibility  of  a  new  or  different  kind  of 
accident  from  any  accident  previously 
evaluated  because  they  do  not  afreet  plant 
equipment  or  operation.  The  propos^ 
changes  are  administrative  in  nature  and  do 
not  alter  the  SRC  function  or  the 
responsibilities  of  its  members.  SRC  activities 
will  continue  to  be  conducted  in  accordance 
with  the  provisions  of  ANSI  N18.7  and  the 
role  of  the  SRC  as  an  independent  reviewer 
of  safety  and  regulatory  aspects  of  plant 
operations  will  remain  unchanged. 

Therefore,  the  proposed  changes  do  not  affect 
current  plant  configuration  or  current 
operating  practices  and  will  not  create  the 
possibility  of  a  new  or  different  kind  of 
accident  from  any  accident  previously 
analyzed. 

(3)  Does  the  proposed  amendment  involve 
a  significant  reduction  in  a  margin  of  safety? 
Response: 

The  proposed  changes  do  not  involve  a 
significant  reduction  in  a  margin  of  safety. 

The  proposed  changes  to  the  SRC 
membership  represent  minor  adjustment  that 
do  not  alter  the  SRC  function  or  the 
responsibilities  of  individual  SRC  members. 
The  specific  responsibilities  of  the  SRC  as 
stated  in  Technical  Specification  6.5.2.7  are 
not  afrected.  The  proposed  changes  to  the 
reporting  requirements  provide  a  more 
appropriate  time  frame  for  issuing  records  of 
SRC  activities  and  are  consistent  with  the 
WSTS.  Therefore,  the  role  of  the  SRC  as  an 
independent  reviewer  of  safety  and 
regulatory  aspects  of  plant  operations 
remains  unchanged  and  SRC  activities  will 
continue  to  be  conducted  in  accordance  with 
the  provisions  of  ANSI  N18.7.  This  insures 
that  the  proposed  amendment  does  not 
involve  a  significant  reduction  in  a  margin  of 
safety. 

The  NRC  staff  has  reviewed  the 
licensee’s  analysis  and,  based  on  this 
review,  it  appears  that  the  three 
standards  of  50.92(c)  ere  satisfied. 
Therefore,  the  NRC  staff  proposes  to 
determine  that  the  amendment  request 
involves  no  significant  hazards 
consideration. 

Local  Public  Document  Room 
location:  White  Plains  Public  Library, 
100  Martine  Avenue,  White  Plains,  New 
York  10601. 

Attorney  for  licensee:  Mr.  Charles  M. 
Pratt,  10  Columbus  Circle,  New  York, 
New  York  10019. 

NRC  Project  Director:  Robert  A.  Capra 

Saxton  Nuclear  Experimental 
Corporation,  Docket  No.  50-146,  Saxton 
Nuclear  Facility,  Bedford  County, 
Pennsylvania 

Date  of  amendment  request:  June  23, 
1993 

Description  of  amendment  request: 
This  proposed  amendment  would  revise 
the  technical  specifications  to  allow 
characterization  activities  associated 
with  the  decommissioning  of  the  Saxton 
Nuclear  Facility  to  occur. 

Basis  for  proposed  no  significant 
hazards  consideration  determination: 


As  required  by  10  CFR  50.91(a),  the 
licensee  has  provided  its  analysis  of  the 
issue  of  no  significant  hazards 
consideration,  which  is  presented 
below: 

The  proposed  changes  do  not  involve 
a  significant  hazards  consideration 
because  the  changes  would  not: 

1.  Involve  a  significant  increase  in  the 
probability  or  consequences  of  an  accident 
previously  evaluated. 

Power  generation  at  the  Saxton  Nuclear 
Experimental  Corporation  (SNEC)  facility 
was  terminated  in  May  1972.  The  reactor  has 
been  defueled  and  the  reactor  coolant  system 
drained.  Since  activities  associated  with 
characterization  of  the  facility  are  not 
operational  in  nature  and  the  equipment 
remaining  at  the  facility  is  non-functional, 
there  will  be  no  significant  increase  in  the 
probability  or  consequences  of  an  accident 
previously  evaluated. 

2.  Create  the  possibility  of  a  new  or 
different  kind  of  accident  from  any 
previously  analyzed. 

For  the  reasons  provided  in  1  above,  the 
possibility  of  a  new  or  different  type  of 
accident  from  those  previously  evaluated  in 
the  Final  Safety  Analysis  Report  (FSAR)  will 
not  be  created  by  the  implementation  of 
activities  permitted  by  the  approval  of  this 
amendment  request. 

3.  Involve  a  significant  reduction  in  a 
margin  of  safety. 

No  margins  of  safety  exist  that  are  relevant 
to  the  equipment  remaining  at  the  facility.  As 
a  result,  activities  involved  in 
characterization  will  not  involve  a  significant 
reduction  in  a  margin  of  safety. 

The  NRC  staff  has  reviewed  the 
analysis  of  the  licensee  and,  based  on 
this  review,  it  appears  that  the  three 
standards  of  50.92(c)  are  satisfied. 
Therefore,  the  NRC  staff  proposes  to 
determine  that  the  amendment  request 
involves  no  significant  hazards 
consideration. 

Local  Public  Document  Room 
location:  Saxton  Commimity  Library, 

911  Church  Street,  Saxton, 

Pennsylvania  16678 
Attorney  for  the  Licensee:  Ernest  L 
Blake,  Jr.,  Esquire,  Shaw,  Pittman,  Potts, 
and  Trowbridge,  2300  N  Street,  N.W., 
Washington,  D.C.  20037 
NRC  Project  Director:  Seymour  H. 
Weiss 

Southern  California  Edison  Company, 
et  al..  Docket  Nos.  50-361  and  50-362, 
San  Onofre  Nuclear  Generating  Station, 
Unit  Nos.  2  and  3,  San  Diego  County, 
California 

Date  of  amendment  requests: 
September  30, 1993 
Description  of  amendment  requests: 
The  licensee  proposes  to  revise 
Technical  Specification  (TS)  3/4.3.2, 
“Engineered  Safety  Features  Actuation 
Systems.”  This  proposed  change  reflects 
the  plaimed  enhancement  to  the 
degraded  voltage  protection  scheme  to 
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protect  against  the  recently  recognized 
possibility  of  sustained  degraded  grid 
voltage  conditions. 

Basis  for  proposed  no  significant 
hazards  consideration  determination: 

As  required  by  10  CFR  50.91(a),  the 
licensee  has  provided  its  analysis  of  the 
issue  of  no  significant  hazards 
consideration,  which  is  presented 
below: 

1.  Will  operation  of  the  fecility  in 
accordance  with  this  proposed  change 
involve  a  significant  increase  in  the 
probability  or  consequences  of  an  accident 
previously  evaluated? 

Response:  No 

This  proposed  change  reflects  separation  of 
the  loss  of  voltage  and  degraded  voltage 
function  into  separate  Emergency  Safety 
Features  Actuation  Systems  (ESFAS) 
schemes.  This  conhguration  meets  the  intent 
of  Standard  Review  Plan,  Section  8.3,  PSB- 
1.  Instrumentation,  trip  setting,  response 
time,  and  surveillance  requirements  are 
added  for  the  new  schemes.  The  new 
conhguration  accomplishes  both  the  existing 
loss  of  voltage  and  degraded  voltage  trip 
functions. 

In  addition,  for  loss  of  voltage  and 
degraded  voltage  conditions  following  a 
Safety  Iniection  Actuation  Signal  (SIAS),  the 
affected  unit  is  coimected  to  the  standby 
power  source  without  first  attempting  to 
connect  to  the  alternate  preferred  power 
source  through  the  cross-tie  to  the 
companion  unit,  thus  ensuring  that  power  is 
available  within  10  seconds  following  the 
SIAS.  This  is  acccnnplished  by  the  new  trip 
functions  Loss  of  Volt^  Signal  (LOVS)  with 
SIAS  and  Degraded  Grid  Voltage  with  ^AS 
Signal  (DGVSS). 

While  automatic  transfer  to  the  alternate 
preferred  power  source  is  normally  desirable 
during  undervoltage  conditions,  the 
propo^  configuration  is  necessary  because 
following  the  SIAS  there  is  the  possibility  of 
the  alternate  preferred  power  source  being  in 
a  degraded  condition,  resulting  in  a  delay 
before  power  becomes  available  to  safety- 
related  equipment  The  proposed 
configuration  assures  that  this  delay  will  not 
occur  and  power  is  available  to  saf^-related 
equipment  within  the  time  allowed  1^  the 
sidety  analyses.  Therefore,  there  is  no 
significant  increase  in  the  probability  or 
consequences  of  any  accident  previously 
evaluated. 

2.  Will  operation  of  the  facility  in 
accordance  with  this  proposed  change  create 
the  possibility  of  a  new  ot  different  type  of 
accident  from  any  previously  evaluate? 

Response:  No 

This  proposed  change  reflects  separation  of 
the  loss  of  voltage  and  degraded  voltage 
function  into  separate  ESFAS  relays.  The 
proposed  TSs  im  the  new  configuration 
maintain  the  same  instrumentation  and 
surveillance  requirements  as  the  existing  TS 
with  the  exception  of  the  applicability  of  the 
(Sustained  Degraded  Voltage  Signal]  SDVS 
OPERABILITY  requirements.  SDVS  is  not 
required  to  be  OPERABLE  when  the 
emergency  diesel  generator  (EDG)  is  parallel 
to  the  offiite  source  or  is  supplying  the  4.16 
kV  Class  IE  bus  because  an  undervoltage  trip 


for  a  degraded  condition  is  not  desirable 
when  the  standby  power  source  is  already  in 
use.  The  LOVS  and  DGVSS  will  remain 
OPERABLE.  Control  room  annunciation  of 
bus  low  voltage  is  provided  to  cause  operator 
action  to  separate  the  EDG  and  the  offsite 
power  source. 

The  proposed  voltage  setting  of  3675  V  for 
the  loss  of  voltage  trip  is  identical  to  the 
bounding  value  of  the  range  of  voltage 
settings  in  the  existing  Figure  3.3-1.  The 
proposed  allowable  value  range  of  3554  V  to 
3796  V  for  the  loss  of  voltage  trip  is  based 
on  the  existing  trip  setting  plus  or  minus  a 
3.3%  tolerance.  The  propo^  trip  value  of 
4228  V  for  the  degraded  voltage  signal 
provides  assurance  that  adequate  voltage  is 
seen  at  the  terminals  of  all  safety-relat^ 
equipment.  The  allowable  value  range  of 
4181  V  to  4275  V  for  the  degraded  voltage 
trip  is  based  on  the  4228  V  trip  value  plus 
or  minus  a  47  V  tolerance. 

The  proposed  response  time  for  the  loss  of 
voltage  signal  is  a  bounding  value  to  replace 
the  time  voltage  curve  of  Figure  3.3-1,  which 
is  being  deleted  by  this  proposed  change.  For 
a  complete  loss  of  voltage  (0.0  V),  a  loss  of 
voltage  signal  will  be  generated  within  1.05 
seconds.  The  proposed  response  time 
requirement  for  degraded  voltage  of  135 
seconds  ensures  that  permanently  connected 
Class  lE  equipment  will  not  be  damaged.  The 
response  time  of  6.14  seconds  for  the  DGVSS 
will  also  ensure  that  if  a  degraded  voltage 
condition  exists  with  SIAS,  the  4.16  kV  Class 
IE  bus  will  transfer  directly  to  the  standby 
power  mode  within  10  seconds.  The 
proposed  Notes  9  and  10  to  Table  3.3-5  are 
clarifications  only. 

The  two-out-of-four  actuation  logic 
provides  protection  against  spurious 
actuation.  The  additional  functions  of 
DGVSS,  LOVS  with  SIAS  and  Sustained 
Degraded  Voltage  Signal  (SDVS)  with  SIAS 
provide  a  fester  transfer  to  standby  power 
under  SIAS  conditions.  The  new 
configuration  meets  the  requirement  of 
General  Design  Criterion  17  in  that  one 
offsite  circuit  will  be  immediately  available 
following  a  Loss  of  Coolant  Acci^nt. 
Therefore,  there  is  no  possibility  of  a  new  or 
different  type  of  accident  than  any  previously 
evaluated. 

3.  Will  operation  of  the  facility  acccmling 
to  this  proposed  change  involve  a  significant 
reduction  in  a  margin  of  safety? 

Response:  No 

The  DGVSS,  LOVS  with  SIAS  and  SDVS 
with  SIAS  will  provide  a  fester  and  more 
reliable  transfer  to  standby  power  than  the 
existing  configuration.  The  proposed  TS 
changes  provide  instrumentation,trip  setting, 
response  time,  and  surveillance  requirements 
consistent  with  the  existing  design  and  the 
appropriate  regulatory  documents. 

The  NRC  staff  has  reviewed  the 
licensee’s  analysis  and,  based  on  this 
review,  it  appears  that  the  three 
standards  of  50.92(c)  are  satisfied. 
Therefore,  the  NRC  staff  proposes  to 
determine  that  the  amendment 
requestsinvolve  no  significant  hazards 
consideration. 

Local  Public  Document  Room 
location:  Main  Library,  University  of 


California,  P.  O.  Box  19557,  Irvine, 
California  92713 
Attorney  for  licensee:  James  A. 

Beoletto,  E^uire,  Southern  California 
Edison  Company.  P.  O.  Box  800, 
Rosemead.  California  91770 
NRC  Project  Director:  Theodore  R. 

Quay 

Tennessee  Valley  Authority,  Docket 
Nos.  50-259,  50-260  and  50-296,  Browns 
Ferry  Nuclear  Plant,  Units  1, 2  and  3, 
Limestone  County,  Alabama 
Date  of  amendment  request:  July  19, 
1993  (TS  334) 

Description  of  amendment  request: 

The  proposed  amendment  revises 
technical  specification  3.6.B/4.6.B, 
“Coolant  Chemistry,”  and  the  associated 
bases  to  relocate  the  reactor  coolant 
chemistry  limits  and  associated 
sampling  requirements  firom  the  Browns 
Ferry  Nuclear  (BFN)  technical 
specifications  to  the  BFN  chemistry 
program  when  the  reactor  vessel  is 
defueled.  For  conditions  in  which  fuel 
is  in  the  reactor,  the  proposed 
amendment  (1)  revises  Specification 
3.6.B/4.6.B  and  the  associated  bases  for 
Unit  3  to  make  it  consistent  with  the 
Units  1  and  2  Specification  3.6.B/4.6.B 
and  (2)  clarifies  some  of  the 
requirements  for  Units  1  and  2  to  ensure 
consistency  throughout  the  technical 
specifications. 

Basis  for  proposed  no  significant 
hazards  consideration  determination: 

As  required  by  10  CFR  50.91(a),  the 
licensee  has  provided  its  analysis  of  the 
issue  of  no  significant  hazards 
consideration,  which  is  presented 
below: 

1.  The  proposed  amendment  does  not 
involve  a  significant  increase  in  the 
probability  or  consequences  of  an  accident 
previously  evaluated. 

The  proposed  changes  revise  Unit  3 
Specification  3.6.B/4.6.B  and  the  associated 
bases  to  make  it  consistent  with  the  Units  1 
and  2  Specification  3.6.B/4.6.B.  The  changes 
include  1)  a  reduction  of  the  conductivity 
limit  and  the  maximum  time  allowed  to 
exceed  the  conductivity  and  chloride  limits; 
2)  a  requirement  to  control  and  measure  the 
pH;  and  3)  clarification  of  the  requirements 
for  the  various  operating  modes. 

The  proposed  changes  revise  Units  1  and 
2  Specification  3.6.B/4.6.B  and  the  associated 
bases  to  ensure  consistent  requirements 
throughout  the  specifications.  The  changes 
include:  1)  clari^ng  sampling  frequency  for 
pH,  2)  clarifying  the  sampling  requirements 
when  the  continuous  monitor  is  inoperable 
and.  3)  adding  a  requirement  for  an  isotopic 
analysis  for  all  samples  taken  to  track 
elevated  iodine  levels. 

The  proposed  change  for  Units  1, 2,  and  3, 
eliminates  from  the  BFN  technical 
specifications  the  reactor  coolant  chemistry 
limits  and  associated  sampling  when  there  is 
no  friel  in  the  reactor  vessel.  During  the 
defueled  condition,  the  reactor  coolant 
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chemistry  limits  and  monitoring  frequency 
are  controlled  by  the  "Chemistry  Program” 
which  is  under  the  BFN  10  CFR  50.59 
process  program. 

On  a  programmatic  basis,  the  reactor 
coolant  quality  and  monitoring  frequency  are 
controlled  for  all  conditions  including  the 
defueled  reactor  vessel  condition.  The 
removal  from  technical  specifications  of  the 
requirements  on  reactor  coolant  quality  and 
monitoring  for  the  defueled  condition  will 
not  eliminate  the  requirement  from  the 
chemistry  program.  Thus,  the  chemistry 
program  will  maintain  the  reactor  coolant 
within  the  appropriate  limits  to  ensure  that 
reactor  pressure  vessel/internals  are  not 
affected. 

These  changes  do  not  affect  any  of  the 
design  bases  accidents.  They  do  not  involve 
an  increase  in  the  probability  or 
consequences  of  an  accident  previously 
evaluated. 

2.  The  proposed  amendment  does  not 
create  the  possibility  of  a  new  or  different 
kind  of  accident  from  any  accident 
previously  evaluated. 

The  proposed  changes  revise  Unit  3 
Specification  3.6.B/4.6.B  and  its  associated 
bases  to  make  it  consistent  with  the  Units  1 
and  2  Specification  3.6.B/4.6.B.  The 
proposed  changes  revise  Units  1  and  2 
Specification  3.6.B/4.6.B  and  the  associated 
Bases  to  ensure  consistent  requirements 
throughout  the  specifications.  The  changes 
include:  1)  clarifying  the  sampling  frequency 
for  pH,  2)  clarifying  the  sampling 
requirements  when  the  continuous  monitor 
is  inoperable  and,  3)  adding  a  requirement 
for  an  isotopic  analysis  for  samples  taken  to 
track  elevated  iodine  levels.  These  proposed 
change  (sic]  reduces  the  potential  for  human 
factor  related  errors  that  could  result  from  the 
subtle  differences  in  the  existing 
specifications. 

The  proposed  change  for  Units  1,  2,  and  3, 
eliminates  from  the  BFN  technical 
specifications  the  reactor  coolant  chemistry 
limits  and  associated  sampling  when  there  is 
no  fuel  in  the  reactor  vessel.  During  the 
defueled  condition,  the  reactor  coolant 
chemistry  limits  and  monitoring  frequency 
are  controlled  by  thVChemistry  Program" 
which  is  under  the  BFN  10  CFR  50.59 
process  program. 

No  modifications  to  any  plant  equipment 
are  involved.  There  are  no  effects  on  system 
interactions  made  by  these  changes.  They  do 
not  create  the  possibility  of  a  new  or  different 
kind  of  accident  from  an  accident  previously 
evaluated. 

3.  The  proposed  amendment  does  not 
involve  a  significant  reduction  in  the  margin 
of  safety. 

•  The  proposed  changes  revise  Unit  3 
Specification  3.6.B/4.6.B  and  its  associated 
bases  to  make  it  consistent  with  the  Units  1 
and  2  Specification  3.6.B/4.6.B.  The  changes 
include  1)  a  reduction  of  the  conductivity 
limit  and  the  maximum  time  allowed  to 
exceed  the  conductivity  and  chloride  limits; 
2)  a  requirement  to  control  and  measure  the 
pH;  and  3)  clarification  of  the  requirements 
to  address  the  various  operating  modes. 

The  proposed  changes  revise  Units  1  and 
2  Specification  3.6.B/4.6.B  to  ensure 
consistent  requirements  throughout  the 


specifications.  The  changes  include;  1)  • 

clarifying  the  sample  frequency  for  pH,  2) 
clarifying  the  sampling  requirements  when 
the  continuous  monitor  is  inoperable  and,  3) 
adding  a  requirement  for  an  isotopic  analysis 
for  all  samples  taken  to  track  elevated  iodine 
levels. 

The  proposed  change  for  Units  1,  2.  and  3, 
eliminates  the  reactor  coolant  chemistry 
limits  and  associated  sampling  when  there  is 
no  fuel  in  the  reactor  vessel.  During  the 
defueled  condition,  the  reactor  coolant 
chemistry  limits  and  monitoring  frequency 
are  controlled  by  the  “Chemistry  Pn^ram” 
which  is  under  the  BFN  10  CFR  50.59 
process  program. 

The  coolant  chemistry  technical 
specification  does  not  provide  requirements 
related  to:  1)  installed  instrumentation  used 
to  detect,  and  indicate  in  the  control  room, 
a  significant  abnormal  degradation  of  the 
RCPB  [Reactor  Coolant  Pressure  Boundary], 
or  2)  a  process  variable  that  is  an  initial 
condition  of  a  DBA  [Design  Basis  Accident] 
or  transient  analyses  that  either  assume  the 
failure  of  or  present  a  thallenge  to  the 
integrity  of  a  FP  [Fission  Product]  barrier,  or 
3)  a  structure,  system,  or  component  that  is 
part  of  the  primary  success  path  and  which 
functions  or  actuates  to  mitigate  a  DBA  or 
transient  that  either  assumes  the  failure  of  or 
presents  a  challenge  to  the  integrity  of  a  FP 
barrier.  Therefore,  its  requirements  can  be 
relocated  to  the  BFN  Chemistry  Program. 

On  a  programmatic  basis,  the  reactor 
coolant  quality  and  monitoring  frequency  are 
controlled  for  all  conditions  including  the 
defueled  reactor  vessel  condition.  The 
removal  from  technical  specifications  of  the 
requirements  on  reactor  coolant  quality  and 
monitoring  for  the  defueled  condition  will 
not  eliminate  the  requirement  from  the 
chemistry  program.  Thus,  the  chemistry 
program  will  maintain  the  reactor  coolant 
within  the  appropriate  limits  to  ensure  that 
reactor  pressure  vessel/intemals  are  not 
affected. 

Therefore,  the  changes  do  not  involve  a 
significant  reduction  in  any  margin  of  safety. 

The  NRC  staff  has  reviewed  the 
licensee’s  analysis  and,  based  on  this 
review,  it  appears  that  the  three 
standards  of  10  CFR  50.92(c)  are 
satisfied.  Therefore,  the  NRC  staff 
proposes  to  determine  that  the 
amendment  request  involves  no 
significant  hazards  consideration. 

Local  Public  Document  Room 
location:  Athens  Public  Library,  South 
Street,  Athens,  Alabama  35611 

Attorney  for  licensee:  General 
Counsel,  "Tennessee  Valley  Authority, 
400  West  Summit  Hill  Drive,  ET IIH, 
Knoxville,  Tennessee  37902 

NEC  Project  Director:  Frederick  J. 
Hebdon 

Tennessee  Valley  Authority,  Docket 
Nos.  50-327  and  50-328,  Sequoyah 
Nuclear  Plant,  Units  1  and  2,  Hamilton 
County,  Tennessee 

Date  of  amendment  request: 
September  28, 1993  TS  93-10 


Description  of  amendment  request: 

The  proposed  change  would  incorporate 
three  changes  to  the  Technical 
Specifications  (TS)  related  to  the  Fire 
Protection  System.  The  first  change 
would  revise  Specification  3.7.11. l.b 
that  governs  the  operability 
requirements  for  the  required  flow  path 
by  substituting  general  wording  widi 
more  specific  wording  to  clarify  the 
system  location  of  sectionalizing  control 
or  isolation  valves  that  must  be 
operable.  In  addition,  an  exemption  to 
TS  3.0.4  would  be  added  to  Action 
Statement  (b)  of  Specification  3.7.11.1 
that  would  allow  mode  changes  while 
the  flow  path  is  inoperable. 

The  second  proposed  change  would 
modify  Action  Statement  (a)  of  TS 
3.7.11.2  to  address  conditions  when  the 
spray  and  sprinkler  systems  in  the 
containment  are  inoperable.  The 
proposed  change  would  specify  that  a 
continuous  or  hourly  fire  watch  is  not 
needed  in  the  containment  when 
complying  with  the  action  requirements 
of  TS  3. 3.3.8.  TS  3.3. 3.8  already  requires 
monitoring  of  the  containment  air 
temperature  hourly  if  a  fire  detection 
instrument  is  inoperable. 

The  third  proposed  change  would 
delete  the  reporting  requirements 
associated  with  the  fire  protection 
system  from  TS  3.7.11.1,  3.7.11.2, 
3.7.11.3,  3.7.11.4,  3.7.12,  3.3.3.8,  and 
the  Bases  forTS  3/4.7.11. 

Basis  for  proposed  no  significant 
hazards  consideration  determination: 

As  required  by  10  CFR  50.91(a),  the 
licensee  has  provided  its  analysis  of  the 
issue  of  no  significant  hazards 
consideration,  which  is  presented 
below: 

TVA  has  evaluated  the  proposed  technical 
specification  (TS)  change  and  has  determined 
that  it  does  not  represent  a  significant 
hazards  consideration  based  on  criteria 
established  in  10  CFR  50.92(c).  Operation  of 
Sequoyah  Nuclear  Plant  (SQN)  in  accordance 
with  the  proposed  amendment  will  not: 

1.  Involve  a  significant  increase  in  the 
probability  or  consequences  of  an  accident 
previously  evaluated. 

TVA’s  proposed  TS  change  is  a  three-part 
change.  The  first  part  provides  a  clarification 
to  the  requirements  of  the  existing  fire 
suppression  system  flow  path  operability 
(Limiting  Condition  for  Operation  [LCO] 
3.7.11. l.b).  The  current  LCO  wording  leads  to 
misinterpretations  and  misapplication  of  the 
LCO  requirements  associated  with  flow  path 
when  isolating  portions  of  SQN's  fire 
protection  system  for  preplanned 
maintenance  or  testing.  This  has  resulted  in 
unnecessary  entries  into  multiple  fire 
protection  LCOs  and  multiple  action 
requirements.  TVA’s  proposed  amendment 
modifies  LCO  3.7.11. l.b  to  establish  clear 
boundaries  for  maintaining  flow-path 
operability  and  provides  a  more  appropriate 
application  of  the  LCO  requirements. 
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The  second  part  of  TVA’s  proposed 
amendment  involves  a  change  to  Action 
Statement  (a)  of  LCO  3.7.11.2  for  spray  and/ 
or  sprinkler  systems.  The  proposed  change 
provides  additional  guidance  within  the 
action  that  obviates  the  requirement  for 
maintaining  continuous  or  hourly  fire  watch 
inside  containment  (i.e..  reactor  building  • 
reactor  coolant  [RC]  pump  area).  The 
activation  of  the  spray  and/or  sprinkler 
system  in  the  RC  pump  area  (inside 
containment)  is  dependent  upon  operable 
fire  detection  instrumentation  in  this  area. 

The  TS  that  governs  operability  requirements 
for  the  fire  detection  instrumentation  is 
governed  by  Specification  3.3.3.8.  The  action 
requirements  of  Specification  3.3.3.8  are 
based  on  the  location  of  the  inoperable  fire 
detection  instrumentation  (outside 
containment  versus  inside  containment). 
TVA's  proposed  change  applies  the 
“location-tesed”  action  requirements  of 
Specification  3. 3.3.8  to  the  action 
requirements  of  Specification  3.7.11.2  when 
a  spray  and/or  sprinkler  system  inside 
contaimnent  berames  inoperable  solely 
because  of  inoperable  fire  detection 
instrumentation. 

The  third  part  of  TVA’s  proposed  change 
is  the  elimination  of  special  reporting 
requirements  from  SC^’s  fire  protection  TSs. 
SQN  TSs  currently  contain  spKial  reporting 
requirements  in  the  action  statement  of  the 
following  LCOs: 

1.  LCX)  3.7.11.1,  Fire  Suppression  Water 
System 

2.  LXIXl  3.7.11.2,  Spray  and/or  Sprinkler 
Systems 

3.  LCO  3.7.11.3,  COz  Systems 

4.  LCO  3.7.11.4,  Fire  Hose  Stations 

5.  LCO  3.7.12,  Fire  Barrier  Penetrations 

6.  LCO  3.3.3.8.  Fire  Detection 
Instrumentation 

The  elimination  of  the  special  reporting 
requirements  reduces  an  unnecessary 
regulatory  burden  and  is  consistent  with  the 
guidance  provided  in  NRC  Generic  Letter  86- 
10,  “Implementation  of  Fire  Protection 
Requirements’’  (reference  Item  E),  and 
Generic  Letter  88-12,  “Removal  of  Fire 
Protection  Requirements  from  Technical 
Specificatkms.’* 

TVA’s  proposed  amendment,  as  described 
above,  is  administrative  in  nature  and  does 
not  affect  SQN's  ability  to  maintain  fire 
protection  at  the  site  or  achieve  and  maintain 
safe  shutdown  in  the  event  of  a  fire. 
Consequently,  the  proposed  change  does  not 
involve  a  significant  increase  in  the 
probability  or  consequences  of  an  accident 
previously  evaluated. 

2.  Create  the  possibility  of  a  new  or 
different  kind  of  accident  from  any 
previously  analyzed. 

TVA’s  propo^  TS  change  to  the  fire 
suppression  system  flow-p>atb  boundaries  in 
LOO  3.7.11.1.b  does  not  alter  the  protective 
functions  or  reduce  the  level  of  fire 
protection  required  by  TSs.  The  proposed 
change  to  Action  (a)  of  L(X)  3.7.11.2  for  spray 
and/or  sprinkler  systems  provides 
consistency  with  a  related  action  for  fire 
detection  instrumentation  (Action  |a)  of  LCO 
3.3.3.8).  The  proposed  change  to  remove  the 
special  reporting  requirements  from  SC^  TSs 
is  an  administrative  change  that  reduces  the 
regulatory  burden  for  TS  compliance. 


TVA’s  proposed  change  does  not  result  in 
any  new  scenarios  that  would  affect  SQN’s 
fire  protection  program.  Consequently,  the 
change  does  not  create  the  possibility  of  a 
new  or  different  kind  of  accident  from  any 
previously  analyzed. 

3.  Involve  a  significant  reduction  in  a 
margin  of  safety. 

TVA’s  propaired  TS  amendment  continues 
to  maintain  'TS  operability  requirements  for 
SQN’s  fire  detection  instrumentation,  the  fire 
suppression  water  system,  the  spray  and/or 
sprinkler  systems,  the  COz  systems,  the  fire 
hose  stations,  the  yard  fire  hydrants,  and  the 
fire  barrier  penetrations.  The  performance  of 
surveillance  requirements  to  ensure 
operability  of  these  systems  is  retained  in 
TSs.  The  ability  to  achieve  and  maintain  safe 
shutdown  in  the  event  of  fire  has  not  been 
affected  by  the  proposed  TS  change. 
Accordingly,  the  proposed  change  will  not 
involve  a  r^uction  in  the  margin  of  safety. 

The  NRC  has  reviewed  the  licensee’s 
analysis  and,  based  on  thisreview,  it 
appears  that  the  three  standards  of  10 
(TR  50.92(c)  are  satisfied.  Therefore,  the 
NRC  staff  proposes  to  determine  that  the 
amendment  request  involves  no 
significant  hazards  consideration. 

Local  PMic  Document  Room 
location:  Chattanooga-Hamihon  County 
Library,  1101  Broad  Street,  Chattanooga, 
Tennessee  37402 
Attorney  for  licensee:  General 
Counsel,  ‘Tennessee  Valley  Authority, 
400  West  Summit  Hill  Drive,  ET  llH, 
Knoxville,  Tennessee  37902 
NRC  Project  Director:  Frederick ). 
Hebdon 

Previously  Published  Notices  of 
Consideration  of  Issuance  of 
Amendments  to  Facility  Operating 
Licenses,  Proposed  No  significant 
Hazards  Consideratkm  Determination, 
and  Opportunity  for  a  Hearing 

The  following  notices  were  previously 
published  as  separate  individual 
notices.  The  notice  content  was  the 
same  as  above.  They  were  published  as 
individual  notices  either  b^use  time 
did  not  allow  the  Commission  to  wait 
for  this  biweekly  notice  or  because  the 
action  involved  exigent  circumstances. 
They  are  repeated  here  because  the 
biweekly  notice  lists  all  amendments 
issued  or  proposed  to  be  issued 
involving  no  significant  hazards 
consideration. 

For  details,  see  the  individual  notice 
in  the  Federal  Register  on  the  day  and 
page  cited.  This  notice  does  not  extend 
the  notice  period  of  the  original  notice. 

Arizona  Public  Service  Company, 
Docket  No.  STN  50-528,  Palo  Verde 
Nuclear  Generating  Station,  Unit  1, 
Maricopa  County,  Arizona 

Date  of  amendment  request: 
September  8, 1993 
Brief  description  of  amendment:  The 
proposed  amendment  would  add  a 


methodlogy  supplement  entitled, 

"System  80tm  inlet  Flow  Distribution,” 
to  the  list  of  methods  used  to  determine 
the  core  operating  limits. 

Date  of  publication  of  individual 
notice  in  Federal  Register  October  15, 
1993  (58  FR  53585) 

Expiration  date  of  individual  notice: 
November  15, 1993 
Local  Public  Document  Room 
location:  Phoenix  Public  Library,  12 
East  McDowell  Road,  Phoenix,  Arizona 
85004. 

Notice  of  Issuance  of  Amendments  to 
Facility  Operating  Licenses 

During  the  period  since  publication  of 
the  last  biweekly  notice,  the 
Commission  has  issued  the  following 
amendments.  The  Commission  has 
determined  for  each  of  these 
amendments  that  the  application 
complies  with  the  standmds  and 
requirements  of  the  Atomic  Energy  Act 
of  1954,  as  amended  (the  Act),  and  the 
Commission’s  rules  and  regulations. 

The  Commission  has  made  appropriate 
findings  as  required  by  the  Act  and  the 
Commission’s  rules  and  regulations  in 
10  CFR  Chapter  I.  which  are  set  forth  in 
the  license  amendment. 

Notice  of  Consideration  of  Issuance  of 
Amendment  to  Facility  Operating 
License,  Proposed  No  Significant 
Hazards  Consideration  Determination, 
and  Opportunity  for  A  Hearing  in 
connection  with  these  actions  was 
published  in  the  Federal  Register  as 
indicated. 

Unless  otherwise  indicated,  the 
Commission  has  determined  that  these 
amendments  satisfy  the  criteria  for 
categorical  exclusion  in  accordance 
with  10  CFR  51.22.  Therefore,  pursuant 
to  10  CFR  51.22(b),  no  environmental 
impact  statement  or  environmental 
assessment  need  be  prepared  for  these 
amendments.  If  the  Commission  has 
prepared  an  environmental  assessment 
under  the  special  circiunstances 
provision  in  10  CFR  51.12(b)  and  has 
made  a  determination  based  on  that 
assessment,  it  is  so  indicated. 

For  further  details  with  respect  to  the 
action  see  (1)  the  applications  for 
amendment,  (2)  the  amendment,  and  (3) 
the  (Commission’s  related  letter.  Safety 
Evaluation  and/or  Environmental 
Assessment  as  indicated.  All  of  these 
items  are  available  for  public  inspection 
at  the  Commission’s  Public  Document 
Room,  the  Gelman  Building,  2120  L 
Street,  NW..  Washingtmi.  DC  20555,  and 
at  the  local  public  document  rooms  for 
the  particul^  facilities  involved. 


Federal  Register  /  Vol.  58,  No.  216  /  Wednesday.  November  10,  1993  /  Notices 


59759 


Commonwealth  Edison  Company, 
Docket  Nos.  STN  5(M54  and  STN  50- 
455,  Byron  Station,  Unit  Nos.  1  and  2, 
Ogle  County,  Illinois 

Date  of  application  for  amendments: 
July  27, 1992 

Brief  description  of  amendments:  The 
amendments  revise  the  Technical 
Specifications  relative  to  ventilation 
flow  rates,  a  heater  dissipation  rate,  a 
testing  method,  and  a  footnote  reference 
that  is  no  longer  applicable. 

Date  of  issuance:  October  22, 1993 

Effective  date:  October  22, 1993 

Amendment  Nos.:  56  and  56 

Facility  Operating  License  Nos.  NPF- 
37  and  NPF-66:  The  amendments 
revised  the  Technical  Specifications. 

Date  of  initial  notice  in  Federal 
Registen  October  28, 1992  (57  FR 
48815) 

The  Commission’s  related  evaluation 
of  the  amendments  is  contained  in  a 
Safety  Evaluation  dated  October  22, 
1993. 

No  significant  hazards  consideration 
comments  received:  No 

Local  Public  Document  Room 
location:  Byron  Public  Library,  109  N, 
Franklin,  P.O.  Box  434,  Byron,  Illinois 
61010. 

Connecticut  Yankee  Atomic  Power 
Company,  Docket  No.  50-213,  Haddam 
Neck  Plant,  Middlesex  County, 
Connecticut 

Date  of  application  for  amendment: 
August  18, 1993 

Brief  description  of  amendment:  The 
amendment  modifies  the  Haddam  Neck 
Technical  Specifications  by 
permanently  removing  the  ability  for 
Haddam  Neck  Plant  to  operate  with 
three  loops  while  in  Modes  1  or  2. 

Date  of  issuance:  October  27, 1993 

Effective  date:  As  of  the  date  of 
issuance  to  be  implemented  within  30 
days. 

Amendment  No.:  168 

Facility  Operating  License  No.  DPR- 
61.  Amendment  revised  the  Technical 
Specifications. 

Date  of  initial  notice  in  Federal 
Register.  September  15, 1993  (58  FR 
48381)  The  Commission’s  related 
evaluation  of  this  amendment  is 
contained  in  a  Safety  Evaluation  dated 
October  27, 1993. 

No  significant  hazards  consideration 
comments  received:  No. 

Local  Public  Document  Room 
location:  Russell  Library,  123  Broad 
Street,  Middletown,  Connecticut  06457. 

Detroit  Edison  Company,  Docket  No. 
50-341,  Fermi-2,  Monroe  ^unty, 
Michigan 

Date  of  application  for  amendment: 
July  29. 1993 


Brief  description  of  amendment:  The 
amendment  revises  the  Technical 
Specification  definitions  and  radiation 
protection  limits  and  associated  Bases 
in  order  to  implement  the  revised  10 
CFR  Part  20. 

Date  of  issuance:  October  18, 1993 

Effective  date:  October  18, 1993,  with 
full  implementation  within  30  days. 

Amendment  No.:  93 

Facility  Operating  License  No.  NPF- 
43.  Amendment  revises  the  Ti^chnical 
Specifications. 

Date  of  initial  notice  in  Federal 
Register.  September  15, 1993  (58  FR 
48382) 

The  Commission’s  related  evaluation 
of  the  amendment  is  contained  in  a 
Safety  Evaluation  dated  October  18, 
1993. 

No  significant  hazards  consideration 
comments  received:  No. 

Local  Public  Document  Room 
location:  Monroe  County  Library 
System,  3700  South  Custer  Road, 
Monroe,  Michigan  48161. 

Detroit  Edison  Ccunpany,  Docket  No. 
50-341,  Fermi-2,  Monroe  County, 
Michigan 

Date  of  application  for  amendment: 
March  23. 1993 

Brief  description  of  amendment:  The 
amendment  revises  Facility  Operating 
License  NPF-43  to  delete  a  portion  of 
License  Condition  2.C.(10),  which 
required  bearing  gap  check  inspections 
be  performed  on  the  Emergency  Diesel 
Generator  following  each  automatic, 
unprelubricated  start  or  every  6  months 
whichever  occurred  first. 

Date  of  issuance:  October  26, 1993 

Effective  date:  October  26, 1993,  with 
full  implementation  within  30  days. 

Amendment  No.:  94 

Facility  Operating  License  No.  NPF- 
43.  Amendment  revises  the  Facility 
Operating  License. 

Date  of  initial  notice  in  Federal 
Registen  May  12, 1993  (58  FR  28054) 

The  Commission’s  related  evaluation 
of  the  amendment  is  contained  in  a 
Safety  Evaluation  dated  October  26, 
1993. 

No  significant  hazards  consideration 
comments  received:  No. 

Local  Public  Document  Room 
location:  Monroe  County  Library 
System,  3700  South  Custer  Road, 
Monroe,  Michigan  48161. 

Detroit  Edison  Company,  Docket  No. 
50-341,  Fermi-2,  Mouroe  County, 
Michigan 

Date  of  application  for  amendment: 
March  23, 1993 

Brief  description  of  amendment:  The 
amendment  revises  the  Technical 
Specifications  to  eliminate  the 


qualification  that  some  18-month 
surveillances  be  performed  “during 
shutdown’’. 

Date  of  issuance:  October  29, 1993 
Effective  date:  October  29, 1993,  will 
full  implementation  within  30  days. 
Amendment  No.:  95 
Facility  Operating  License  No.  NPF- 
43.  Amendment  revises  the  Technical 
Specifications 

Date  of  initial  notice  in  Federal 
Register.  May  12, 1993  (58  FR  28055) 

The  Commission’s  related  evaluation 
of  the  amendment  is  contained  in  a 
Safety  Evaluation  dated  October  29, 

1993. 

No  significant  hazards  consideration 
comments  received:  No. 

Local  Public  Document  Room 
location:  Monroe  Coimty  Library 
System,  3700  South  Custer  Road, 
Monroe,  Michigan  48161. 

Entergy  Operations,  Inc.,  Docket  No. 
50-368,  Arkansas  Nuclear  One,  Unit 
No.  2,  Pope  County,  Arkansas 

Date  of  application  for  amendment: 
September  24, 1993 
Brief  description  of  amendment:  The 
amendment  r^uced  the  minimum 
number  of  required  incore  detectors  and 
detector  locations  from  75  percent  to  50 
percent  for  the  remainder  of  the  current 
operating  cycle. 

Date  of  issuance:  October  20, 1993 
Effective  date:  October  20, 1993 
Amendment  No.:  151 
Facility  Operating  License  No.  NPF-6. 
Amendment  revised  the  Technical 
Specifications. 

Date  of  initial  notice  in  Federal 
Register.  October  4, 1993  Public 
comments  requested  as  to  proposed  no 
significant  hazards  consideration:  Yes 
(58  FR  51655).  The  notice  provided  an 
opportunity  to  submit  comments  on  the 
Commission’s  proposed  no  significant 
hazards  consideration  determination 
within  15  days.  No  comments  have  been 
received.  The  notice  also  provided  an 
opportimity  to  request  a  hearing  by 
November  3, 1993,  but  indicated  that  if 
the  Commission  makes  a  final  no 
significant  hazards  consideration 
determination  any  such  hearing  would 
take  place  after  issuance  of  the 
amendment. 

The  Commission’s  related  evaluation 
of  the  amendment  and  final  no 
significant  hazards  consideration 
determination  is  contained  in  a  Safety 
Evaluation  dated  October  20, 1993. 

Local  Public  Document  Room 
location:  Tomlinson  Library,  Arkansas 
Tech  University,  Russellville,  Arkansas 
72801 
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Florida  Power  and  Light  Company,  et 
al.,  Docket  Nos.  50*335  and  50-389,  St. 
Lucie  Plant,  Unit  Nos.  1  and  2,  St.  Lucie 
County,  Florida 

Date  of  application  for  amendments: 
January  22, 1993 
Brief  description  of  amendments: 

These  amendments  relocate  the 
Radiological  Effluent  Technical 
Specifications  to  the  Ofl^site  Dose 
Calculation  Manual  or  Process  Control 
System  as  appropriate  per  the 
Administrative  Controls  section  of  the 
Technical  Specifications. 

Date  of  issuance:  October  27, 1993 
Effective  date:  October  27, 1993 
Amendment  Nos.:  123  and  61 
Facility  Operating  License  Nos.  DPR- 
67  and  NPF-16:  Amendments  revised 
the  Technical  Specifications. 

Date  of  initial  notice  in  Federal 
Register  March  25, 1993  (58  FR  16225) 
The  Commission’s  related  evaluation 
of  the  amendments  is  contained  in  a 
Safety  Evaluation  dated  October  27, 

1993. 

No  significant  hazards  consideration 
comments  received:  No.  Il  iLocaf  Public 
Document  Boom  location:  Indian  River 
Junior  College  Library,  3209  Virginia 
Avenue,  Fort  Pierce,  Florida  34954-9003 

Georgia  Power  Company,  Oglethorpe 
Power  Corporation,  Municipal  Electric 
Authority  of  Georgia,  City  of  Dalton, 
Georgia,  Docket  Nos.  50-321  and  50- 
366,  Edwin  I.  Hatch  Nuclear  Plant, 

Units  1  and  2,  Appling  County,  Georgia 

Date  of  applications  for  amendments: 
September  21, 1992;  O^ober  14, 1992, 
as  supplemented  January  15,  March  26, 
and  July  30  1993;  and  May  3, 1993,  as 
supplemented  October  5, 1993.  The 
supplemental  letters  provided 
additional  infonnation  in  support  and 
within  the  scope  of  the  amendment 
applications.  The  infonnation  did  not 
change  the  NRC  stag’s  proposed  no 
'  significant  hazards  consideration 
determinations. 

Brief  description  of  amendments:  The 
amendments  (1)  relocate  the  procedural 
details  contain^  in  the  Radiological 
Effluent  TS,  (2)  incorporate  the  new  Part 
20  requirements,  and  (3)  revise  the 
frequency  of  reporting  radiological 
efiluent  releases. 

Date  of  issuance:  October  21, 1993 
Effective  date:  No  later  than  January  1, 
1994 

Amendment  Nos.:  190  and  129 
Facility  Operating  License  Nos.  DPR- 
57  and  NPF-5.  Amendments  revised  the 
Technical  Specifications. 

Date  of  initial  notices  in  Federal 
Register.  April  14, 1993  (58  FR  19481) 
two  Notices  and  September  15, 1993  (58 
FR  48384) 


The  Commission’s  related  evaluation 
of  the  amendments  is  contained  in  a 
Safety  Evaluation  dated  October  21, 

1993. 

No  significant  hazards  consideration 
comments  received:  No 
Local  Public  Document  Boom 
location:  Appling  County  Public 
Library,  301  City  Hall  Drive.  Baxley, 
Georgia  31513  - 

Georgia  Power  Company,  Oglethorpe 
Power  Corporation,  Municipal  Electric 
Authority  of  Georgia,  City  of  Dalton, 
Georgia,  Docket  Nos.  50-424  and  50- 
425,  Vogtle  Electric  Generating  Plant, 
Units  1  and  2,  Burke  County,  Georgia 

Date  of  application  for  amendments: 
September  30, 1993 
Brief  description  of  amendments:  The 
amendment  is  a  one-time  only  revision 
to  Technical  Specification  4.6.1. 2d. 
adding  a  footnote  that  extends  the  10 
CFR  Part  50,  Appendix  J,  Section  ni.D.3, 
Type  C  test  interval,  for  the  Unit  1 
auxiliary  component  cooling  water 
(ACCW)  supply  and  return  containment 
isolation  valves,  fi'om  24  months  to 
prior  to  entry  into  Mode  4  following  the 
next  scheduled  refueling  (or  the  next 
forced  outage  requiring  entry  into  Mode 
5),  but  no  later  than  November  1, 1994. 
Date  of  issuance:  October  27, 1993 
Effective  date:  To  be  implemented 
within  30  days  fi-om  the  date  of 
issuance. 

Amendment  No.:  70  and  49 
Facility  Operating  License  Nos.  NPF- 
68  and  NPF-81:  Amendments  revised 
the  Technical  Specifications. 

Public  comments  requested  as  to 
proposed  no  significant  hazards 
consideration:  Yes  (58  FR  52796  dated 
October  12, 1993).  That  notice  provided 
an  opportunity  to  submit  comments  on 
the  Commission’s  proposed  no 
significant  hazards  consideration 
determination.  No  conunents  have  been 
received.  The  notice  also  provided  for 
an  oportunity  to  request  a  hearing  by 
November  12, 1993,  but  indicated  that 
if  the  Commission  makes  a  final  no 
significant  hazards  consideration 
determination,  any  such  hearing  would 
take  place  after  issuance  of  the 
amendment. 

The  Commission’s  related  evaluation 
of  the  amendments,  finding  of  exigent 
circumstances,  and  final  no  significant 
hazards  consideration  determination  are 
contained  in  a  Safety  Evaluation  dated 
October  27, 1993. 

Local  Public  Document  Room 
location:  Burke  County  Library,  412 
Fourth  Street,  Wa)mesboro,  Georgia 
30830 


Niagara  Mohawk  Power  Corporation, 
Docket  No.  50-410,  Nine  Mile  Point 
Nuclear  Station,  Unit  2,  Oswego 
County,  New  York 

Date  of  application  for  amendment: 
March  30, 1993,  as  superseded  August 
27, 1993 

Brief  description  of  amendment:  The 
amendment  revises  'Technical 
Specification  (TS)  4.8.1. 1.2.e  and  adds  a 
new  TS  4.8.1.1.2.f  to  replace  the 
requirement  to  perform  a  hot  Loss  of 
Of^Site  Power  test  following  the  24- 
hour  full-power  emergency  diesel 
generator  (EDG)  run  during  shutdown 
with  a  requirement  to  perform  a  hot 
EDG  restart  test  following  a  full-load 
EDG  run  of  greater  than  2  hours  in  any 
operational  condition.  The  amendment 
also  reletters  previous  TSs  4.8.1. 1. 2. f 
and  g  to  accommodate  the  addition  of 
the  new  TS  4.8.1. 1.2.f.  These  changes 
are  consistent  with  NUREG-1434, 
“Standard  Technical  Specifications  - 
General  Electric  Plants,  BWR/6.’’ 

Date  of  issuance:  CDctober  18, 1993 
Effective  date:  As  of  the  date  of 
issuance  to  be  implemented  prior  to 
startup  fi’om  the  third  refueling  outage. 
Amendment  No.:  50 
Facility  Operating  License  No.  NPF- 
69:  Amendment  revises  the  Technical 
Specifications. 

Date  of  initial  notice  in  Federal 
Register  April  28, 1993  (50  FR  25860) 
and  renoticed  (58  FR  48385) 

The  Commission’s  related  evaluation 
of  the  amendment  is  contained  in  a 
Safety  Evaluation  dated  October  18, 
1993. 

No  significant  hazards  consideration 
comments  received:  No 
Local  Public  Document  Boom 
location:  Reference  and  Documents 
Department,  Penfield  Library,  State 
University  of  New  York,  Oswego,  New 
York  13126. 

Northeast  Nuclear  Energy  Company, 
Docket  No.  50-245,  Millstone  Nuclear 
Power  Station,  Unit  1,  New  London 
County,  Connecticut 

Date  of  application  for  amendment: 
July  26, 1993 

Brief  description  of  amendment:  The 
amendment  increases  the  maximum 
stroke  time  for  reactor  water  cleanup 
system  isolation  valves  CU-2,  3,5,  and 
28  firom  18  seconds  to  20  seconds  in 
Technical  Specification  Table  3.7.1. 
Date  of  issuance:  October  27, 1993 
Effective  date:  As  of  the  date  of 
issuance  to  be  implemented  within  60 
days. 

Amendment  No.:  66 
Facility  Operating  License  No.  DPR- 
21.  Amendment  revised  the  Technical 
Specifications. 


^ii' 


Federal  Register  /  Vol.  58,  No.  216  /  Wednesday,  November  10,  1993  /  Notices  59761 


Date  of  initial  notice  in  Federal 
Registen  September  1, 1993  (58  FR 
46238) 

The  Commission’s  related  evaluation 
of  the  amendment  is  contained  in  a 
Safety  Evaluation  dated  October  27. 

1993. 

No  significant  hazards  consideration 
comments  received:  No. 

Local  Public  Document  Boom 
location:  Learning  Resources  Center, 
Thames  Valley  State  Technical  College, 
574  New  London  Turnpike,  Norwich, 
Connecticut  06360. 

Northeast  Nuclear  Energy  Company,  et 
al..  Docket  No.  50^23,  Millstone 
Nuclear  Power  Station,  Unit  No.  3,  New 
London  County,  Connecticut 

Date  of  application  for  amendment: 
July  31. 1992 

Brief  description  of  amendment:  The 
amendment  removes  requirements  from 
the  License  and  Technical 
Specifications  pertaining  to  the  Fire 
Protection  Program,  and  places  these 
same  requirements  in  operating 
procedures. 

Date  of  issuance:  October  25, 1993 

Effective  date:  As  of  the  date  of 
issuance  to  be  implemented  within  30 
days. 

Amendment  No.:  84 

Facility  Operating  License  No.  NPF* 
49.  Amendment  revised  the  License  and 
Technical  Specifications. 

Date  of  initial  notice  in  Federal 
Registen  September  2. 1992  (57  FR 
40217) 

The  Commission’s  related  evaluation 
of  the  amendment  is  contained  in  a 
Safety  Evaluation  dated  October  25, 
1993. 

No  significant  hazards  consideration 
comments  received:  No. 

Local  Public  Document  Boom 
location:  Learning  Resources  Center, 
Thames  Valley  State  Technical  College, 
574  New  London  Turnpike,  Norwich, 

;  Coimecticut  06360. 

Northeast  Nuclear  Energy  Company,  et 
al..  Docket  No.  50-423,  Millstone 
Nuclear  Power  Station,  Unit  No.  3,  New 
London  County,  Connecticut 

Date  of  application  for  amendment: 
September  14, 1993 

Brief  description  of  amendment:  The 
amendment  revises  the  trip  setpoints 
associated  with  the  reactor  trip  system 
interlock  P-10. 

Date  of  issuance:  October  25, 1993 

Effective  date:  October  25, 1993 

Amendment  No.:  85 

Facility  Operating  License  No.  NPF- 
49.  Amendment  revised  the  Technical 
Specifications. 

Public  comment  requested  as  to 
proposed  no  significant  hazards 


consideration:  Yes  (58  FR  49333, 
September  22, 1993,  corrected  58  FR 
51657  October  4, 1993).  That  notice 
provided  an  opportunity  to  submit 
comments  on  the  Commission’s 
proposed  no  significant  hazards 
consideration  determination.  No 
comments  have  been  received.  'The 
notice  also  provided  for  an  opportunity 
to  request  a  hearing  by  October  22, 

1993,  but  indicated  that  if  the 
Commission  makes  a  final  no  significant 
hazards  consideration  determination 
any  such  hearing  would  take  place  after 
issuance  of  the  amendment. 

The  Commission’s  related  evaluation 
of  the  amendment,  finding  of  exigent 
circumstances,  and  final  determination 
of  no  significant  hazards  consideration 
are  contained  in  a  Safety  Evaluation 
dated  October  25, 1993. 

Local  Public  Document  Boom 
location:  Learning  Resources  Center. 
Thames  Valley  State  Technical  College, 
574  New  London  Turnpike,  Norwich, 
Connecticut  06360. 

Pennsylvania  Power  and  Light 
Company,  Docket  No.  50-387, 
Susquehanna  Steam  Electric  Station, 
Unit  1,  Luzerne  County,  Pennsylvania 

Date  of  application  for  amendment: 
May  17, 1993  and  supplemented  by 
letter  dated  October  7, 1993 
Brief  description  of  amendment:  The 
amendment  changed  the  Technical 
Specifications  to  revise  the  logic  which 
controls  the  automatic  transfer  of  the 
High  Pressure  Coolant  Injection  pump 
suction  source  on  high  suppression  pool 
level. 

Date  of  issuance:  October  19, 1993 
Effective  date:  October  19, 1993 
Amendment  No.:  130 
Facility  Operating  License  No.  NPF- 
14:  This  amendment  revised  the 
Technical  Specifications. 

Date  of  initial  notice  in  Federal 
Registen  June  23, 1993  (58  FR  34085) 
The  October  7, 1993,  submittal  provided 
clarifying  information  that  did  not 
change  the  initial  proposed  no 
significant  hazards  consideration 
determination. 

The  Commission’s  related  evaluation 
of  the  amendment  is  contained  in  a 
Safety  Evaluation  dated  October  19, 
1993. 

No  significant  hazards  consideration 
comments  received:  No 
Local  Public  Document  Boom 
location:  Osterhout  Free  Library. 
Reference  De{)artment,  71  South 
Franklin  Street,  Wilkes-Barre, 
Pennsylvania  18701. 


Power  Authority  of  The  State  of  New 
York,  Docket  No.  50-286,  Indian  Point 
Nuclear  Generating  Unit  No.  3, 
Westchester  County,  New  York 

Date  of  application  for  amendment: 
May  4. 1993,  as  supplemented 
September  29, 1993. 

Brief  description  of  amendment:  The 
Technical  Specifications  (TS) 
amendment  revised  TS  Sections  3.2 
(Chemical  and  Volume  Control  System), 
3.3  (Engineered  Safety  Features),  and 
4.1  (Operational  Safety  Review)  to 
eliminate  the  requirement  to  maintain  a 
Boron  Injection  Tank  (BIT)  and  the 
related  heat  tracing.  In  addition,  the 
amendment  also  revised  TS  Section  4.4 
(Containment  Tests)  and  the  associated 
Bases  to  remove  the  containment 
temperature  reference  in  the 
containment  leak  test  acceptance 
criteria. 

Date  of  issuance:  October  15, 19^ 

Effective  date:  This  license 
amendment  is  elective  as  of  the  date  of 
its  issuance  to  be  implemented  prior  to 
restart  from  the  current  outage. 

Amendment  No.:  139 

Facility  Operating  License  No.  DPR- 
64:  Amendment  revised  the  Technical 
Specifications. 

Date  of  initial  notice  in  Federal 
Registen  June  23, 1993  (58  FR  34089) 

The  Commission’s  related  evaluation 
of  the  amendment  is  contained  in  a 
Safety  Evaluation  dated  October  15. 
1993. 

No  significant  hazards  consideration 
comments  received:  No 

Local  Public  Document  Boom 
location:  White  Plains  Public  Library, 
100  Martine  Avenue,  White  Plains,  New 
York  10610. 

Public  Service  Electric  &  Gas  Company, 
Docket  Nos.  50-272  and  50-311,  Salem 
Nuclear  Generating  Station,  Unit  Nos.  1 
and  2,  Salem  County,  New  Jersey 

Date  of  application  for  amendments: 
August  6, 1993 

Brief  description  of  amendments: 
These  amendments  modify  Appendix  B, 
Section  4.2.1,  “Aquatic  Monitoring,’*  of 
the  Environmental  Protection  Plan  by 
incorporating  the  requirements  of  a 
revised  Biological  Opinion,  issued  by 
National  Marine  Fisheries  Service  on 
May  14, 1993. 

Date  of  issuance:  October  26, 1993 

Effective  date:  October  26, 
1993Amendment  Nos.  146  and  124 

Facility  Operating  License  Nos.  DPR- 
70  and  DPR-75.  These  amendments 
revised  the  Technical  Specifications. 

Date  of  initial  notice  in  Federal 
Register.  September  15. 1993  (58  FR 
48388) 

The  Commission’s  related  evaluation 
of  the  amendments  is  contained  in  a 
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Safety  Evaluation  dated  October  26, 

1993. 

No  significant  hazards  consideration 
comments  received:  No 

Local  Public  Document  Hoorn 
location:  Salem  Free  Public  Library,  112 
West  Broadway,  Salem,  New  Jersey 
08079 

Rochester  Gas  and  Electric 
Corporation,  Docket  No.  50-244,  R.  E. 
Ginna  Nuclear  Power  Plant,  Wayne 
County,  New  York 

Date  of  application  for  amendment: 
June  1, 1990 

Brief  description  of  amendment:  The 
amendment  changes  the  technical 
specifications  requirements  similar  to 
the  standard  technical  specifications  for 
Westinghouse  Pressurized  Water 
Reactors  in  specifying  time  limits  when 
required  to  r^uce  power  and  shut 
down  the  plant  due  to  quadrant  to 
average  power  tilt  ratio  (QPTR) 
exceeding  1.12. 

Date  of  issuance:  October  20, 1993 

Effective  date:  October  20, 1993 

Amendment  No.:  56 

Facility  Operating  License  No.  DPR- 
18:  Amendment  revised  the  Technical 
Specifications. 

Date  of  initial  notice  in  Federal 
Register  October  3, 1990  (55  FR  40474) 

The  Commission's  related  evaluation 
of  the  amendment  is  contained  in  a 
Safety  Evaluation  dated  October  20, 
1993. 

No  significant  hazards  consideration 
comments  received:  No 

Local  Public  Document  Room 
location:  Rochester  Public  Library,  115 
South  Avenue,  Rochester,  New  York 
14610. 

Southern  Nuclear  Operating  Company, 
Inc.,  Joseph  M.  Farley  Nuclear  Plant, 
Unit  2,  Houston  County,  Alabama. 

Date  of  amendment  request:  May  28, 
1993,  as  supplemented  on  July  29, 1993, 
September  14, 1993,  and  September  22, 
1993 

Brief  description  of  amendment:  The 
amendment  changes  Technical 
Specifications  4.4.6.4  and  3.4. 7. 2,  and 
Bases  3/4.4.6,  to  allow  the 
implementation  of  interim  steam 
generator  tube  plugging  criteria  for  the 
tube  support  plate  elevations.  The 
amendment  r^uces  the  Farley  TS  limit 
for  specific  activity  of  dose  equivalent 
Iodine  131  as  specified  in  TS  3/4. 4.9.  In 
addition,  the  amendment  reduces  the 
allowed  primary-to-secondary 
operational  leakage  from  any  one  steam 
generator  from  500  gallons  per  day  to 
150  gallons  per  day.  The  total  allowed 
primary-to-secondary  operational 
leakage  through  all  steam  generators  is 
reduced  from  one  gallon  per  minute 


(1440  gallons  per  day)  to  450  gallons  per 
day.  This  amendment  is  only  applicable 
for  the  tenth  Farley  Unit  2  operating 
cycle. 

Date  of  issuance:  October  20, 1993 
Effective  date:  October  20, 1993 
Amendment  No.:  94 
Facility  Operating  Ucense  No.  NPF-8: 
Amendment  revises  the  Technical 
Specifications. 

Public  comments  requested  as  to 
proposed  nq  significant  hazards 
consideration:  Yes.  (58  FR  51889  dated 
October  5, 1993)  That  notice  provided 
an  opportunity  to  submit  comments  on 
the  Commission’s  proposed  no 
significant  hazards  consideration 
determination.  No  comments  have  been 
received.  The  notice  also  provided  for 
an  opportunity  to  request  for  a  hearing 
by  November  4, 1993,  but  indicated  that 
if  the  Commission  makes  a  final  no 
significant  hazards  determination,  any 
such  hearing  would  take  place  after 
issuance  of  the  amendment. 

The  Commission’s  related  evaluation 
of  the  amendment,  finding  of  exigent 
circumstances  and  final  determination 
of  no  signiHcant  hazards  consideration 
are  contained  in  the  Safety  Evaluation 
dated  October  20, 1993. 

Local  Public  Document  Room 
location:  Houston-Love  Memorial 
Library,  212  W.  Burdeshaw  Street,  Post 
Office  Box  1369,  Dothan,  Alabama 
36302 

Attorney  for  licensee:  James  H.  Miller, 
III,  Esq.,  Batch  and  Bingham,  P.  O.  Box 
306, 1710  Sixth  Avenue  North, 
Birmingham,  Alabama  35201 
NRC  Project  Director:  S.  Singh  Bajwa 

Tennessee  Valley  Authority,  Docket  No. 
50-260,  Browns  Ferry  Nuclear  Plant, 
Unit  2,  Limestone  County,  Alabama 

Date  of  application  for  amendment: 
October  5, 1992,  supplemented 
September  15, 1993  (TS  303) 

Brief  description  of  amendment:  The 
amendment  changes  the  Technical 
SpeciHcations,  increasing  the  flow- 
biased  Rod  Block  Monitor  (RBM) 
upscale  setpoint,  revises  the  RBM 
subsystem  limiting  condition  for 
operation  and  surveillance  requirement, 
and  adds  new  definitions  supporting.the 
revised  specifications. 

Date  of  issuance:  October  21, 1993 
Effective  date:  October  21, 1993 
Amendment  No:  217 
Facility  Operating  License  No.  DPR- 
52:  Amendment  revises  the  Technical 
Specifications. 

Date  of  initial  notice  in  Federal 
Register.  November  25, 1992  (57  FR 
55593) 

The  Commission’s  related  evaluation 
of  the  amendment  is  contained  in  a 
Safety  Evaluation  dated  October  21, 
1993. 


No  signiHcant  hazards  consideration 
comments  received:  None 

Local  Public  Document  Room 
location:  Athens  Public  Library.  South 
Street,  Athens,  Alabama  35611 

Tennessee  Valley  Authority,  Docket 
Nos.  50-327  and  50-328,  Sequoyah 
Nuclear  Plant,  Units  1  and  2,  Hamilton 
County,  Tennessee 

Date  of  application  for  amendments: 
June  21, 1993  (TS  93-07) 

Brief  description  of  amendments:  The 
amendments  revise  the  method  of 
determining  the  most  negative 
moderator  temperature  coefficient 
specified  for  end  of  cycle  and  the 
associated  300  ppm  surveillance 
requirement  limit  specified  in  the  Core 
Operating  Limits  Report.  TS  6.9.1. 14. a  is 
also  revised  to  include  another  reference 
for  an  NRC-approved  methodology  for 
determining  cycle-specific  parameters. 

Date  of  issuance:  October  26, 1993 

Effective  date:  October  26, 1993 

Amendment  Nos.:  171  -  Unit  1  and 
161  -  Unit  2 

Facility  Operating  License  Nos.  DPR- 
77  and  DPR-79:  Amendments  revise  the 
technical  speciHcations. 

Date  of  initial  notice  in  Federal 
Register 

'The  Commission’s  related  evaluation 
of  the  amendment  is  contained  in  a 
Safety  Evaluation  dated  October  26, 
1993. 

No  significant  hazards  consideration 
comments  received:  None 

Local  Public  Document  Room 
location:  Chattanooga-Hamilton  County 
Library, 1101  Broad  Street,  Chattanooga, 
Tennessee  37402 

Wisconsin  Public  Service  Corporation, 
Docket  No.  50-305,  Kewaunee  Nuclear 
Power  Plant,  Kewaunee  County, 
Wisconsin 

Date  of  application  for  amendment: 
January  20, 1993 

Brief  description  of  amendment:  The 
amendment  revises  Technical 
Specification  (TS)  Table  3.5-4,  Table 
4.1-1,  and  the  TS  Section  3.5  basis.  The 
revision  to  Table  3.5-4  and  Table  4.1-1 
incorporates  feedwater  isolation 
speciHcations  for  the  Kewaunee  Nuclear 
Power  Plant  (KNPP),  The  basis  for  TS 
Section  3.5  has  been  revised  to  provide 
background  information  on  the  Main 
Feedwater  Isolation  system.  In  addition, 
administrative  changes  have  been  made 
to  convert  TS  Section  3.5  and  its  basis 
along  with  Tables  TS  3.5-4  and  TS  4.1- 
1  to  the  WordPerfect  software.  The 
administrative  changes  also  correct 
minor  typographical  errors  and  format 
inconsistences. 

Date  of  issuance:  October  18, 1993 

Effective  date:  October  18, 1993 
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Amendment  No.:  102 

Facility  Operating  License  No.  DPR- 
43.  Amendment  revised  the  Technical 
Specifications. 

Date  of  initial  notice  in  Federal 
Register.  July  7, 1993  (58  FR  36448) 

The  Commission’s  related  evaluation 
of  the  amendment  is  contained  in  a 
Safety  Evaluation  dated  October  18, 
1993. 

No  significant  hazards  consideration 
comments  received:  No. 

Local  Public  Document  Room 
location:  University  of  Wisconsin 
Library  Learning  Center,  2420  Nicolet 
Drive,  Green  Bay,  Wisconsin  54301. 

Wisconsin  Electric  Power  Company, 
Docket  Nos.  50-266  and  50-301,  Point 
Beach  Nuclear  Plant,  Unit  Nos.  1  and 
2,  Town  of  Two  Creeks,  Manitowoc 
County,  Wisconsin 

Date  of  application  for  amendments: 
June  11, 1993,  as  supplemented  on 
October  19, 1993. 

Brief  description  of  amendments:  The 
amendments  modify  Technical 
Specification  Section  15.3.1.6, 

“Operator  Limitations,”  Specification  3, 
to  reduce  the  reactor  coolant  system  raw 
measured  total  flow  rate  limit  by  2,600 
gallons  per  minute  (gpm),  change  the 
overtemperature  and  overpower 
setpoints,  and  change  the  Reactor  Core 
Safety  Limits  for  Unit  2. 

Date  of  issuance:  October  27, 1993 

Effective  date:  October  27, 1993 

Amendment  Nos.:  142  and  146 

Facility  Operating  License  Nos.  DPR- 
24  and  DPR-27.  Amendments  revised 
the  Technical  Specifications. 

Date  of  initial  notice  in  Federal 
Registen  August  18, 1993  (58  FR  43940) 
The  October  19, 1993,  letter  provided 
clarifying  information  that  did  not 
change  the  initial  proposed  no 
significant  hazards  consideration 
determination. 

The  Commission’s  related  evaluation 
of  the  amendments  is  contained  in  a 
Safety  Evaluation  dated  October  27, 
1993. 

No  significant  hazards  consideration 
comments  received:  No. 

Local  Public  Document  Room 
location:  Joseph  P.  Mann  Library,  1516 
Sixteenth  Street,  Two  Rivers, 

Wisconsin. 

Wolf  Creek  Nuclear  Operating 
Corporation,  Docket  No.  50-482,  Wolf 
Creek  Generating  Station,  Coffey 
County,  Kansas 

Date  of  amendment  request:  June  1, 
1993 

Brief  description  of  amendment:  The 
amendment  changes  Technical 
Specification  3.8.3.1,  Onsite  Power 
Distribution,  related  to  the  allowable 


outage  time  for  two  motor  control 
centers  associated  with  the  essential 
service  water  system.  The  revision 
makes  the  allowable  outage  time  for  the 
motor  control  centers  consistent  with 
the  limiting  conditions  of  Technical 
Specification  3.7.4,  Essential  Service 
Water  System. 

Date  of  issuance:  October  29, 1993 

Effective  date:  October  29, 1993,  to  be 
implemented  within  30  days  of 
issuance. 

Amendment  No.:  Amendment  No. 

168 

Facility  Operating  License  No.  NPF- 
42.  Amendment  revised  the  Technical 
Specifications. 

Date  of  initial  notice  in  Federal 
Registen  June  23, 1993  (58  FR  34098) 

The  Commission’s  related  evaluation 
of  the  amendment  is  contained  in  a 
Safety  Evaluation  dated  October  29, 
1993. 

No  significant  hazards  consideration 
comments  received:  No. 

Local  Public  Document  Room 
Locations:  Emporia  State  University, 
William  Allen  White  Library,  1200 
Commercial  Street,  Emporia,  Kansas 
66801  and  Washburn  University  School 
of  Law  Library,  Topeka,  Kansas  66621 

Dated  at  Rockville,  Maryland,  this  3rd  day 
of  November  1993. 

For  the  Nuclear  Regulatory  Commission. 
Steven  A.  Varga, 

Director.  Division  of  Reactor  Projects  -  I/U, 
Office  of  Nuclear  Reactor  Regulation. 

(Doc.  93-27504  Filed  11-9-93;  8.45  ami 
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SECURITIES  AND  EXCHANGE 
COMMISSION 

[Release  No.  34-33155;  File  No.  SR-CBOE- 
93-44] 

Self-Regulatory  Organizations;  Filing 
of  Proposed  Rule  Change  by  the 
Chicago  Board  Options  Exchange, 

Inc.,  Relating  to  the  Issuance  of  a 
Regulatory  Circular  Concerning  Floor 
Brokerage  Practices 

November  4, 1993. 

Pursuant  to  section  19(b)(1)  of  the 
Securities  Exchange  Act  of  1934 
(“Act”),  15  U.S.C.  78s(b)(l),  notice  is 
hereby  given  that  on  October  20, 1993, 
the  Chicago  Board  Options  Exchange, 
Inc.  (“CBOE”  or  Exchange”)  filed  with 
the  Securities  and  Exchange 
Commission  (“SEC”  or  “Commission”) 
the  proposed  rule  change  as  described 
in  Items  I,  n,  and  in  below,  which  Items 
have  been  prepared  by  the  CBOE.  The 
Commission  is  publishing  this  notice  to 
solicit  comments  on  the  proposed  rule 
change  from  interested  persons. 


I.  Self-Regulatory  Organization’s 
Statement  of  the  Terms  of  Substance  of 
the  Proposed  Rule  Change 

The  CBOE  proposes  to  issue  a 
Regulatory  Circular  (as  set  forth  in 
Appendix  A)  relating  to  certain  floor 
brokerage  practices.  ' 

II.  Self-Regulatory  Organization’s 
Statement  of  the  Purpose  of,  and 
Statutory  Basis  for,  the  Proposed  Rule 
Change 

In  its  filing  with  the  Commission  the 
CBOE  included  statements  concerning 
the  purpose  of  and  basis  for  the 
proposed  rule  change  and  discussed  any 
comments  it  received  on  the  proposed 
rule  change.  'The  text  of  these  statements 
may  be  examined  at  the  places  specified 
in  Item  IV  below.  The  CBOE  has 
prepared  siunmaries,  set  forth  in 
sections  (A),  (B),  and  (C)  below,  of  the 
most  significant  aspects  of  such 
statements. 

A.  Self-Regulatory  Organization's 
Statement  of  the  Purpose  of,  and 
Statutory  Basis  for,  the  Proposed  Rule 
Change 

The  CBOE  proposes  to  issue  to  its 
membership  a  Regulatory  Qrcular 
(“1993  Circular”)  relating  to  certain 
floor  brokerage  practices  in  order  to 
assist  floor  brokers  in  understanding 
their  responsibilities  under  CBOE  Rules, 
the  Act,  and  Commission  regulations. 
The  purpose  of  the  proposed  rule 
change  is  to  provide  for  publication  of 
the  1993  Circular. 

On  June  19, 1986,  the  CBOE  issued  a 
Regulatory  Circular  (“1986  Qrcular”) 
that  provides  guidance  to  members  of 
the  CBOE  regaitling  their  obligations 
under  certain  Rules  of  the  Ex^ange. 
Specifically,  the  1986  Qrcular  describes 
steps  that  should  be  taken  when  a  floor 
broker  proposes  to  “leg  in”  a  multi-part 
order  or  to  cross  customer  orders 
pursuant  to  CBOE  Rule  6.74.  The  1986 
Circular  also  sets  forth  procedures  to  be 
followed  when  there  has  been  a  “print- 
through”  1  on  a  limit  order  or  an  order 
is  not  otherwise  executed  due  to  a  floor 
broker’s  error. 

The  1993  Circular  restates  and 
expands  upon  many  of  these  subjects. 
For  example,  the  1986  Qrcular  specifies 
procedures  to  be  followed  when  there 
has  been  a  print-through.  The  1993 
Circular  restates  these  procedures,  but 
additionally  makes  clear  that,  except  as 
otherwise  specified,  a  floor  broker  is  not 
permitted  to  fill  the  customer  order  out 


*  A  “print-through”  occurs  when  a  trade  is 
effected  in  the  crowd  at  a  price  that  is  better  than 
the  price  at  which  a  customer  order  should  have 
been  represented  by  a  floor  broker  in  the  trading 
crowd. 
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of  his  error  aocount  if  doing  so  would 
reduce  or  liquidate  a  position  in  the 
broker’s  error  account. 

In  like  f^hion,  the  1986  Circular 
explains  that  CBOE  Rules  do  not 
prohibit  the  “legging**  of  multi-part 
orders  as  long  as  the  executing  floor 
broker  remains  in  complimce  with 
CBOE  Rules  concerning  the  use  of  due 
diligence  in  the  execution  of  customer 
orders  and  relating  to  the  separation 
market-maker  and  floor  broker 
functions.  The  1993  Qrcular  expands 
upon  the  treatment  of  this  subject  by 
setting  forth  spedfic  procedures  that  are 
to  be  followed  in  the  event  that  a  floor 
broker  discovers  that  he  is  unable  to 
complete  the  execution  of  a  multi-part 
order. 

The  1993  Circular  also  provides 
guidance  to  floor  brokers  with  respect  to 
subjects  that  were  not  covered  in  the 
1986  Circular.  These  subjects  include 
the  priority  ofcustmner  ordm  in  a  floor 
broker's  “deck.”  the  “stopping”  of 
customer  orders,  trading  in  securities 
underlying  options  traded  by  a  floor 
broker,  and  recmtlkeeping  requirements. 

The  1993  Circular  expected  to  be 
issued  by  the  CBOE  is  intended  to 
provide  guidance  to  floor  brokers 
regarding  the  Exchange’s  interpretation 
of  applicable  CB(%  Rules,  the  Act.  and 
Commission  regulations.  It  is  not 
intended  to  be  a  comprehensive 
discussion  of  the  named  subjects. 

Rather,  the  1993  Qrcular  is  to  be  a 
supplement  to  existing  rules  of  the 
Exchange  and  Interpretations  and 
Policies  relating  thereto,  for  the  purpose 
of  providing  CB(%  members  wiUi 
authoritative  guidance  r^nrding  the 
Exchange’s  interpretation  of  its  Rules, 
the  Act.  and  Commission  regulations  in 
certain  specific  contexts. 

The  CBOE  believes  that  the  proposed 
rule  change  is  consistent  with  section 
6(b)  of  the  Act,  in  general,  and  furthers 
the  objectives  of  section  6(bK5)  of  the 
Act.  in  particular,  in  that  it  will  provide 
guidance  to  the  membership  of  the 
Exchange  regarding  the  obligations  of 
floor  brokers  imder  CBOE  Rules,  the 
Act,  and  Commission  regulations,  and  is 
designed  to  prevent  fraudulent  and 
manipulative  acts  and  practices  and  to 
promote  just  and  equitable  principles  of 
trade. 

B.  Self-Reguhtory  Orffjnization’s 
Statement  on  Burden  on  Competition 

The  CBOE  does  not  believe  that  the 
proposed  rule  change  tvill  impose  any 
burden  on  competition. 


C.  Self-Begulatoty  Organization's 
Statement  on  Comments  on  the 
Proposed  Bale  Change  Received  From 
Members,  Participants  or  Others 

No  written  comments  were  solicited 
or  received  with  respect  to  the  proposed 
rule  change. 

m.  Date  of  Effectiveness  of  the 
Proposed  Rule  Change  and  Timing  for 
Conunission  Action 

Within  35  days  of  the  date  of 
publication  of  this  notice  in  the  Federal 
Register  or  within  such  longer  period  (i) 
as  the  Commission  may  designate  up  to 
90  days  of  such  date  if  it  finds  such 
longer  period  to  be  appropriate  and 
publishes  its  reasons  for  so  finding  or 
(ii)  as  to  which  the  self-regulatory 
organization  consents,  the  Commission 
will: 

(a)  By  order  approve  such  proposed 
rule  change,  or 

(b)  Institute  proceedings  to  determine 
whether  the  proposed  rule  change 
should  be  disapproved. 

IV.  Solicitation  of  Conunents 

Interested  persons  are  invited  to 
submit  written  data,  views  and 
arguments  concerning  the  foregoing. 
Persons  making  written  submissioDS 
should  file  six  copies  thereof  with  the 
Secretary,  Securities  and  Exchange 
Commission.  450  Fifth  Street.  NW., 
Washington.  DC  20549.  Copies  of  the 
submission,  all  subsequent 
amendments,  all  written  statements 
with  respect  to  the  proposed  rule 
change  that  are  filed  with  the 
Commission,  and  all  written 
communications  relating  to  the 
proposed  rule  change  between  the 
Commission  and  any  person,  other  than 
those  that  may  be  withhdd  from  the 
public  in  accordance  with  the 
provisions  of  S  U.S.C  552,  will  be 
available  fm*  inspection  and  oop3dng  in 
the  Commisrion’s  Piddic  Reference 
Section.  450  Fifth  Street,  NW., 
Washington.  DC.  Copies  of  such  filing 
will  also  be  available  for  inspection  and 
copying  at  the  principal  office  of  the 
C^E.  All  submissions  should  refer  to 
the  file  number  in  the  caption  above  and 
should  be  submitted  by  December  1. 
1993. 

For  the  Commission,  by  the  DivisioB  of 
Market  Regulation,  pursuant  to  delegated 
authortty.2 

Jonatkaa  G.  Katz. 

SecneCaiy. 

Appendix  A 

*  17  ant  200.30-3  {a)(l2)  (1993). 


RG  93- 
Date; 

To:  Members  and  Member  Firms 
From:  Regulatory  Services  Division 
Re;  Floor  Brokerage  Practices 

Preface 

The  Qiicago  Board  Options  Exchange 
("CBOE”)  Regulatory  Services  Division,  in 
conjunction  with  the  Equity,  OEX  and  SPX 
Floor  Procedure  Committees,  has  prepared 
this  Regulatory  Circular  <“01X0181*’) 
summarizing  CBOE  policy  with  -espect  to 
certain  floor  brokerage  practices  relating  to 
option  activity.  This  Circular  is  being  issued 
to  assist  floor  brokers  in  understanding  their 
responsibilities  under  CBOE  Rules  and 
Securities  and  Exchange  Commission 
(“SEC"1  Rules.  This  document  is  not  all 
inclusive  and  does  not  supplant  existing 
CBOE  Rules  and  interpretations  and  Policies 
as  published  in  the  CBOE  Rule  Book. 

Members  are  expected  to  be  familiar  with 
CBOE  and  SEC  Rules  governing  floor 
brokerage  practices  and  related 
recordkeeping  requirements.  These  Rules  are 
located  primarily  in  Qiapters  VI,  VH  and  KV 
of  the  CBOE  Rule  Book  and  in  SBC  Rules 
l7a-3  and  17a-4. 

This  Qrcular  supersedes  the  )une  19. 1966 
Qrcular  “Handling  Agency  Orders." 

Representation  of  Orders 
Floor  brokers  and  firms  representing 
customer  orders  have  a  fiduciary  obligation 
to  their  clients  to  execute  orders  on  tlw  CBOE 
floor  at  the  best  available  prices,  in 
accordance  with  the  Rules.  The  general 
obligations  of  floor  broker  or  a  firm 
representing  a  customernrder  are  addressed 
in  CBOE  Ri^  6.73  (“Responsibilities  of  Floor 
Brokers”)  and  include  the  foilowisg: 
Representation  of  Bids  &  Offers: 

(See  RC91-24) 

Rule  6.7S.04  states  in  part,  that  “a  floor 
Broker's  use  of  due  diligence  in  handHt^an 
order  shall  include  the  immediate  and 
continuous  representation  of  market  or 
marketable  limit  orders  at  the  trading  statkm 
where  the  {^dkm  class  represented  ^  the 
order  is  traded.”  This  means  that  a  floor 
broker  must  insure  that  all  market  or 
marketable  limit  orders  are  constantly 
represented  in  the  crowd  either  by  h'unself  or 
by  another  floor  broker  for  as  long  as  that 
order  is  active. 

Floor  Broker  Responsibilities  Under  the 
Firm  Disseminated  Market  Quote  Rule; 

CBOE’s  Rule  relating  to  firm  disseminated 
quotes  (Rule  6.51)  requires  disseminated 
markets  to  be  good  for  at  least  ten  contracts 
in  designated  series.  Pursuant  to  Rule 
6.73.03,  a  floor  broker  must  take  the 
necessary  measures  to  ensure  the  proper 
execution  of  an  order  by  holding  the  crowd 
to  its  disseminated  maihet  quote. 

Priority  of  Orders  in  a  Floor  Broker’s  Deck: 
Pursuant  to  the  due  diligence  provisions  of 
Rule  6.73,  a  floor  broker’s  agency  business 
always  takes  priority  over  trades  for  his  error 
aocount  The  priority  of  like  agency  orders 
entered  simukaaeously  with  a  floor  broker 
may  be  determined  by  that  hidividaal  floor 
broker,  but.  nonethel^,  the  floor  broker  is 
required  to  use  due  diligence  to  execute 
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those  orders  at  the  best  available  price  or 
prices. 

Separation  of  the  Market-Maker  and  Floor 
Broker  Functions 

CBOE  Rules  generally  prohibit  a  member 
from  trading  as  a  market-maker  with  respect 
to  option  contracts  traded  at  a  particular 
station  on  the  same  day  that  the  member  is 
acting  as  a  floor  broker  at  that  station.  (The 
word  "station”  is  synonymous  with  the  term 
"trading  crowd’’.)  This  restriction  is  set  forth 
in  CBOE  Rule  8.8  ("Restriction  on  Acting  as 
a  Market-Maker  and  Floor  Broker”).  CBOE 
Rules  concerning  the  separation  pf  the 
market-maker  and  floor  broker  functions  with 
respect  to  warrants  and  other  securities  are 
set  forth  in  Chapter  30  of  the  CBOE’s  Rules. 

A  floor  broker  may  only  effect  transactions 
for  his  own  account  at  a  station  where  he  is 
acting  as  floor  broker  when  he  has  a  bona 
fide  error. 

In  order  to  ensure  this  separation  of  the 
market-maker  and  floor  broker  functions,  the 
following  practices  must  be  adhered  to: 

Legging  Orders: 

CBOE  Rules  do  not  prohibit  legging  of 
multi-part  orders,  provided  that  the  legged 
trade  is  effected  in  accordance  with  CBOE 
Rules  concerning  use  of  due  diligence  and 
separation  of  the  market-marker  and  floor 
broker  functions.  Multi-part  orders  include 
option  to  option  orders,  as  well  as  stock  and 
option  and  futures  and  option  orders.  The 
separation  of  the  market-maker  and  floor 
broker  functions  has  been  interpreted  by  the 
CBOE’s  Regulatory  Services  Division  and  the 
Floor  Procedure  Committees  to  require  that  at 
the  time  a  floor  broker  executes  a  leg  of  an 
option  to  option  order,  the  price  of  the 
remaining  leg  of  the  order  must  be  within  the 
current  disseminated  market  (e.g..  when  a 
floor  broker  executes  the  buy  side,  the  price 
of  the  sell  side  of  the  order  must  be  at  the 
disseminated  offer  price  or  lower).  If  a  floor 
broker  determines  that  he  is  unable  to 
complete  an  order  he  has  legged  he  must 
either: 

(1)  Offer  the  executed  leg  to  the  customer. 

(2)  Liquidate  the  leg  in  open  outcry  and 
then  offer  the  trade,  regardless  of  whether  it’s 
a  profit  or  loss,  to  the  customer,  or 

(3)  Execute  the  remaining  leg(s)  of  the 
order  at  the  available  market  in  open  outcry 
and  give  the  customer  a  difference  check. 

A  floor  broker  may  not  provide  an 
execution  on  the  unexecuted  portion  of  the 
order  from  his  error  account:  by  doing  so,  he 
is  acting  as  a  market-maker. 

The  floor  broker  must  document  the  time 
and  to  whom  the  offer  noted  in  (1)  and  (2) 
above  was  made  and  retain  this  record. 

Stopping  Orders: 

It  is  improper  for  a  floor  broker  to  “STOP” 
or  guarantee  an  execution  to  a  customer  order 
he  is  holding  from  his  error  account  or  deck. 
By  doing  so,  a  floor  broker  is  acting  as  a 
market-maker  and  is  in  violation  of  CBOE 
Rule  8.8.  Please  note,  however,  that  it  is  not 
a  violation  of  Rule  8.8  for  a  floor  broker  to 
cross  a  public  customer  order  with  a 
facilitation  order  in  accordance  with  the 
provisions  of  Rule  6.7(b)  (’’Crossing  Orders”). 

Trading  the  Underlying  Securities  for  Your 
Own  Account: 

CBOE  Rules  do  not  prohibit  a  floor  broker 
from  entering  into  transactions  on  other 


exchanges  for  his  personal  account  in 
financial  instruments  underlying  or  related  to 
the  classes  at  the  station  where  he  acts  as  a 
floor  broker.  A  related  financial  instrument 
would  include  index  futures  if  you  are  an 
OEX  or  SPX  floor  broker,  OEX  options  if  you 
are  an  SPX  floor  broker,  and  SPX  options  if 
you  are  an  OEX  floor  broker.  Because  trading 
in  the  underlying  financial  instrument  could 
be  perceived  as  a  conflict  of  interest,  the 
Equity  and  Index  Floor  Procedure 
Committees  strongly  advise  against  it.  It 
would  be  a  violation  of  CBOE  Rules  4.1  (“Just 
and  Equitable  Principles  of  Trade”)  and  6.73 
(“Responsibilities  of  Floor  Brokers”)  and 
Regulatory  Circular  RG92-29  ("Frontrunning 
of  Blocks”)  for  a  floor  broker  to  enter  into 
transactions  in  an  underlying  or  related 
financial  instrument  based  on  information 
concerning  a  customer  option  order  which  he 
holds.  Regulatory  staff  will  monitor  all  such 
activity  by  floor  brokers  for  possible  violative 
activity.  Floor  broker  transactions  in 
underlying  or  related  financial  instruments 
are  not  entitled  to  good  faith  credit  under 
Regulation  T  and  must  be  margined  as 
customer  transactions. 

Fesolution  of  Errors  and  Out  Trades 

In  order  to  ensure  that  customers  receive 
the  best  available  price  pursuant  to  CBOE 
Rule  6.73  ("Responsibilities  of  Floor 
Brokers”)  and  in  addition,  in  order  to  ensure 
that  a  floor  broker  clearly  separates  his 
market-maker  and  floor  broker  functions  as 
set  forth  in  CBOE  Rule  8.8  (“Restriction  on 
Acting  as  Market-Maker  and  Floor  Broker”) 
the  following  policies  are  to  be  adhered  to: 

Print-Throughs: 

A  print-through  on  a  limit  order  occurs 
when  a  trade  is  effected  at  a  better  price  than 
the  order’s  limit  during  the  time  that  the 
order  should  have  been  represented  in  the 
crowd.  The  customer  is  entitled  to  the 
number  of  contracts  which  trade  through  the 
order’s  limit  up  to  the  number  of  contracts 
specified  in  his  order.  The  price  to  which  the 
customer  is  entitled  is  described  below. 
Generally,  the  customer  should  be  given  a 
better  price  if  it  is  available  at  the  time  the 
error  is  discovered.  However,  under  certain 
circumstances,  such  as  a  systems  failure, 
where  a  large  number  of  orders  were  not 
received  or  receipt  was  delayed,  it  would  not 
be  improper  for  a  firm  to  fill  the  customer’s 
order  at  the  original  limit  price  rather  than 
the  better  price.  A  floor  broker  should 
generally  proceed  as  follows  when  a  print- 
through  has  occurred: 

(1)  If  a  floor  broker  discovers  a  print- 
through  during  trading  hours  and  a  better 
price  is  available  at  that  time,  the  customer 
should  be  filled  at  the  better  price.  If  a  better 
price  is  no  longer  available,  then  the  floor 
oroker  is  responsible  at  the  original  limit 
price  and  the  floor  broker  may  either  execute 
the  order  at  the  available  market  and  give  the 
customer  a  ‘‘difference  check”  or  fill  file 
order  out  of  his  error  account,  provided  it 
does  not  reduce  or  liquidate  a  position  in  the 
error  account  (See  section  on  Liquidation  of 
Error  Account  Positions  for  correct 
procedure.) 

(2)  If  a  j^rint-through  is  discovered  outside 
trading  hours  and  the  customer  requires  a  fill 
as  of  that  trade  date,  the  floor  broker  may  fill 


the  customer  at  the  limit  price  out  of  his  error 
account.  If  the  customer  does  not  require  a 
fill  as  of  that  trade  date,  the  floor  broker  must 
wait  until  the  following  trade  date  and 
proceed  as  described  in  paragraph  one.  If  the 
customer  is  filled  out  of  the  error  account 
outside  trading  hours  and  this  results  in  the 
reduction  or  liquidation  of  a  position  in  the 
error  account,  this  must  be  reported  in 
writing  to  the  Department  of  Market 
Regulation  before  10  a.m.  CT  the  following 
morning,  and  such  report  must  be 
accompanied  by  supporting  documentation. 

(3)  If  a  print-through  occurs  on  the 
opening,  the  customer  is  generally  entitled  to 
the  number  of  contracts  which  print  through 
at  the  opening  price.  If  a  better  price  than  the 
opening  price  is  available  at  the  time  the 
error  is  discovered,  the  customer  should  be 
filled  at  the  better  price;  if  a  better  price  is 
not  available,  the  floor  broker  may  either  fill 
the  order  at  the  opening  price  out  of  his  error 
account,  provided  it  does  not  reduce  or 
liquidate  a  position  in  the  error  account,  or 
execute  the  order  at  the  available  market  and 
give  the  customer  a  “different  check.” 

Lost  Or  Misplaced  Market  Orders: 

If  a  floor  broker  fails  to  execute  a  market 
order,  the  customer  is  entitled  to  an 
execution  on  up  to  ten  contracts  at  the 
disseminated  bid  or  offer  at  the  time  the 
order  was  received  in  the  crowd  or  at  a  better 
price  if  it  is  available  at  the  time  the  error  is 
discovered.  If  a  better  price  or  the  price  the 
customer  is  entitled  to  is  not  available  at  the 
time  the  error  is  discovered,  the  floor  broker 
should  provide  a  fill  in  the  manner  described 
in  the  above  section  on  Print-Throughs.  If  the 
unexecuted  market  order  is  in  excess  of  ten 
contracts,  the  execution  price  on  the 
additional  contracts  should  be  negotiated 
between  the  floor  broker  and  customer. 

Orders  Executed  Erroneously: 

If  a  floor  broker  incorrectly  executes  an 
order  (for  example,  he  executes  a  call  order 
as  a  put  or  a  buy  order  as  a  sell  order)  the 
erroneous  trade  must  clear  in  the  floor 
broker’s  error  account.  As  described  in  CBOE 
Rule  6.61.04  (“Reconciliation  and  Resolution 
of  Unmatched  Trades”)  it  is  inconsistent 
with  CBOE  Rule  4.1  (“Just  and  Equitable 
Principles  of  Trade”)  for  a  member  to  accept 
a  transaction  in  which  the  accepting  party 
was  not  involved.  This  means,  among  other 
things,  that  a  floor  broker  may  not  give  a 
trade  acquired  through  an  error  to  another 
member.  If  the  customer’s  order  was  entitled 
to  a  fill,  it  should  be  provided  in  the  manner 
described  in  the  above  sections  titled  Print- 
Throughs  or  Lost  Or  Misplaced  Market 
Orders. 

In  all  of  the  situations  described  above,  if 
the  floor  broker  effects  a  trade  for  his  error 
account  as  a  result  of  a  bona  fide  error, 
thereby  establishing  a  position  in  his  error 
account  (resulting  in  a  risk  position),  any 
profityioss  from  liquidating  this  error  account 
position  belongs  to  the  floor  broker.  (See  the 
sections  on  Document  of  Errors  and  Becord 
Keeping  Bequirements.) 

Liquidation  of  Error  Account  Positions: 

Except  as  provided  above  in  the  paragraph 
concerning  print-throughs  discovered  outside 
trading  hours,  a  floor  broker  may  not  reduce 
or  liquidate  an  error  account  position  by 
crossing  his  error  account  with  an  order  he 
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is  holding.  If  a  floor  broker  needs  to  reduce 
or  liquidate  a  position  in  his  error  account 
and  ^e  best  bid  or  offer  is  an  order  be  is 
holding,  the  floor  broker  (the  "liquidating 
floor  brokern  must  give  his  order  to  liquidate 
the  error  account  position  to  an  unassociated 
floor  broker,  or,  where  there  is  no 
unassociated  floor  broker,  he  must  give  the 
customer  order  to  the  Order  Book  Official  or 
DPM.  In  any  event,  the  customer  bid  or  offer 
must  be  either  displayed  on  the  book  or 
announced  in  open  outcry  and  other 
members  must  be  given  a  reasonable 
opportunity  to  participate  in  the  trade.  (An 
unassociated  floor  broker,  tor  purposes  of 
this  Circular,  n  any  floor  broker  who  is  not 
directly  or  indirectly  controlling,  controlled 
by.  or  under  common  control  with  the 
liquidating  floor  broker.) 

Resolution  of  Out-Trades: 

As  previously  noted.  CBOE  Rule  6.61 
(“Reconciliation  and  Resolution  of 
Unmatched  Trades”)  states  that  it  is 
inconsistent  with  {ust  and  equitable 
principles  of  trade  tor  any  member,  or  person 
associated  with  a  member,  to  accept  a 
transaction  in  which  he  was  not  involved.  A 
floor  broker  who  has  an  out-trade  is 
prohibited  bom  giving  the  out-trade  to  or 
clearing  the  trade  with  a  member  who  was 
not  involved  ha  the  transaction  which 
resulted  in  the  out-trade.  Further,  it  is 
improper  to  add  a  trade  that  was  not  the 
result  of  a  booa  fide  error  or  to  decline  to 
accept  any  transaction  in  which  the  declining 
party  or  ks  principal  was  involved.  (See 
section  on  Record  keeping  requirements  far 
information  on  documentation.) 

Documentation  of  Errors 

All  transactions  executed  for  a  floor  broker 
error  account  iiuist  be  recorded  on  an  order 
ticket  A  brief  description  of  the  error  which 
necessitated  the  trade,  the  time  the  error  was 
discovered  and  the  initials  of  the  individual 
creating  this  record  must  also  be  written  on 
the  order.  These  records  must  be  retained  for 
a  minimum  of  three  years,  the  first  two  years 
in  an  easily  accessible  place.  (See  Becord 
Keeping  Requirements.)  In  addition,  the 
Independent  Floor  Broker  Task  Force  has 
recommended  that  floor  brokers  also  keep 
out-trade  sheets  relating  toaQ  errors. 

Becord  Keeping  Beqairements 

Rules  adopted  by  the  SEC  under  the 
Securities  Exchange  Act  of  1934  (the  "Ad**) 
require  that  a  floor  broker  keep  a  copy  of 
every  order  he  receives.  includii\g  orders 
received  via  hand  signals  or  phone,  and  aD 
cancels  and  nothing  dones.  A  floor  broker 
rrray  arrange  to  have  these  records  kept  on  his 
behalf,  however,  it  is  still  the  responsibility 
of  the  floor  broker  to  produce  such 
documents  upon  request  These  records  must 
be  retained  far  a  minimum  of  three  years,  the 
first  two  years  in  an  easily  accessible  place. 
Failure  to  do  so  is  a  violation  of  the  Act,  SEC 
Rules  17a-3  and  17a-4,  and  CBOE  Rules  4.2 
(“Adherence  to  Law”)  and  15.1 
(“Maintenance.  Retention  and  Furnishing  of 
Books.  Records  and  Other  Information"). 

As  previously  announced,  the  Regulatory 
Services  Division  will  be  conducting  audits 
of  floor  brokers.  At  a  minimum,  Are  fallowing 
records  will  be  requested  when  an  audit  is 


initiated:  copies  of  all  orders  executed  by  the 
floor  broker,  copies  of  all  orders  the  floor 
broker  received  but  were  canceled  or 
returned  “nothing  done",  and  all  order 
tickets  representing  trades  for  an  error 
account. 

Conclusion 

This  Circular  describes  the  CBOE’s  policies 
with  respect  to  the  floor  brokerage  practices 
described  herein.  Failure  to  adhere  to  SEC  or 
CBOE  Rules  as  described  in  this  Circular  will 
subject  a  member  to  possible  disciplinary 
action. 

If  you  have  any  questions  concerning  these 
matters  contact  Barbara ).  Casey  at  (312)  786- 
7712  or  Margaret  E.  Williams  at  (312)  786- 
7834  in  the  Exchange's  Department  of  Market 
Regulation. 

(FR  Doc  93-27676  Filed  11-9-93;  6:45  am] 
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Self-Regulatory  Organizations; 
Applications  for  UnRsted  Trading 
Privileges;  Notice  and  Opportunity  for 
Hearing;  Chicago  Stock  Exchange, 
Incorporated 

November  4. 1993. 

The  above  named  national  securities 
exchange  has  filed  applications  with  the 
Securities  and  Exchange  Commission 
(“Commisskm**)  pursuant  to  Section 
of  the  Securities  Exchange 
Act  of  1934  and  Rule  12P-1  thereunder 
for  unlisted  trading  privileges  in  the 
following  secmrities: 

ACM  Managed  Dollar  bioome  Fund.  inc. 
CommoD  Stock.  S.01  Par  Value  (File  No.  7- 
114r4) 

Aquila  Gas  Pipeline 

Common  Stock.  $i)l  Par  Value  (File  No.  7- 
11475) 

Corpus  Ouisd  Bancshares.  Irtc 
CoRBiUMi  Stock.  SS.OO  Par  Value  (Ffle  Na 
7-lt476) 

Global  Partners  Income  Fund.  Inc. 

CoauBoo  Stock.  SiWI  Pv  Value  <Fik  Na 
7-11477) 

Lexington  Corporate  Properties,  inc. 

Common  Stock,  SjOOI  Par  Valae  (File  No. 
7-11478) 

Morrison  Restaurants,  Inc. 

CommoD  Stock.  $.01  Par  Value  (File  Na  7- 
11479) 

Hanover  Direct,  Inc. 

Coaonxm  Stock.  $.66%  Par  Value  (File  Na 
7-11480) 

Top  Source,  inc 

Cfaratnon  Stock,  $.001  Par  Value  (File  No. 
7-11481} 

These  securities  are  listed  and 
registered  on  one  or  more  other  national 
securities  exchange  and  are  reported  in 
the  consolidated  transaction  reporting 
system.' 

Interested  persons  are  invited  to 
submit  on  or  before  November  26, 1993, 
written  date,  views  and  arguments 
concerning  the  above-referenced 
application.  Persons  desiring  to  make 


written  comments  should  file  three 
copies  thereof  with  the  Secretary  of  the 
Seinirities  and  Exchange  Commission, 
450  Fifth  Street  NW.,  Washington,  DC 
20549.  Following  this  opportunity  for 
hearing,  the  Commission  will  approve 
the  application  if  it  finds,  based  upon 
all  the  information  available  to  it.  that 
the  extensions  of  unlisted  trading 
privileges  pursuant  to  such  application 
is  consistent  with  the  maintenance  of 
fair  and  orderly  markets  and  the 
protection  of  investors. 

For  the  Commission,  by  the  Division  of 
Market  RegulatioQ,  pursuant  to  delegated 
autliority. 

Jonathan  G.  Katx. 

Secretory. 

(FR  Doc.  93-27657  Filed  11-9-93;  8:45  amj 
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[Releasd  No.  34-33145;  File  Nos.  SR-DTC- 
93-08  and  SR-NSCC-93-07] 

Self-Regulatory  Organizations;  the 
Depository  Trust  Co.  and  the  National 
Securities  Clearing  Corp.;  Filing  of 
Proposed  Rule  Changes  Relating  to  a 
Netting  Contract  and  Limited  Guaranty 
Agreement 

Novembers.  1993. 

Pursuant  to  section  19(bMl)  of  the 
Securities  Exxdiange  Act  of  1934 
(“Act*’}.t  notice  is  hereby  given  that  on 
June  2, 1993,  and  July  8. 1993,  the 
National  Securities  Clearing  Corpor^ion 
("NSCC")  and  The  Depository  Trust 
Company  ("DTC”)  fil^  with  the 
Securities  and  Exchange  Commission 
(“Coaunission”}  the  proposed  rule 
changes  (File  Nos.  SR-NSCC-93-07  and 
SR-DTC-93-08)  as  described  in  Items  I, 
n.  and  III  below,  which  Items  have  been 
prepared  primarily  fay  NSOC  and  DTC. 
On  September  13, 1993,  NSCC  filed  an 
amendment  to  File  No.  SR-NSCC-93- 
07  to  change  all  references  to  Rule  21  to 
Rule  25.2  ^  September  16. 1993,  NSCC 
filed  a  second  amendment  to  File  No. 
SR-NSCC-93-07  to  change  all 
references  to  Rule  25  to  Rule  31.9  The 
Commission  is  publishing  this  notice  to 
solicit  comments  on  the  proposed  rule 
changes  from  interested  persons. 

I.  Self-Reguialory  Organizations* 
Statement  of  the  Terms  of  Substance  of 
the  ProjMMed  Rule  Changes 

The  proposed  rule  changes  consist  of 
a  Netting  Contract  and  Limited  Cross- 


>  15  U.S.C7Bs(bXl)(19M). 

2  Lettsr  from  fCmn  L.  Saperstelo,  Vice  Pivtidsnt, 
NSOC.  to  Jerry  W.  Carpeoter.  Branch  Chief,  Division 
of  Market  Regulation  (“Divi8iaa”L  Coimniseioa 
(September  10. 1993). 

^Letter  bom  Keren  L.  S^wrslein.  Vice  fresident. 
NSCC.  to  fetry  W.  Carpenter.  Branch  CbieL 
Division,  Commission  (September  15. 1993). 
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Guaranty  agreement  between  DTC  and 
NSCC  (“DTaNSCC  Agreement") «  and 
related  changes  to  DTC’s  Rules  1, 2, 4. 
and  9,  and  NSCC  Rules  1, 4, 12,  and  31. 

n.  Self-Regulatory  Organizations’ 
Statement  of  the  Purpose  of,  and 
Statutory  Basis  for,  the  Proposed  Rule 
Changes 

In  its  filing  with  the  Commission, 

DTC  and  NSCC  included  statements 
concerning  the  purpose  of  and  basis  for 
the  proposed  rule  changes  and 
discussed  any  comments  they  received 
on  the  proposed  rule  changes.  The  text 
of  these  statements  may  be  examined  at 
the  places  speciHed  in  Item  IV  below. 
DTC  and  NSCC  have  prepared 
summaries,  set  forth  in  sections  (A),  (B), 
and  (C)  below,  of  the  most  significant 
aspects  of  such  statements. 

(A)  Self-Regulatory  Organizations’ 
Statement  of  the  Purpose  of,  and 
Statutory  Basis  for,  tixe  Proposed  Rule 
Changes 

(1)  Netting 

Many  participants  of  DTC  are  also 
members  of  NSCC  (“common 
members”),  and  N^C  itself  is  a  DTC 
participant.  For  many  years,  DTC  and 
NSCC  have  provided  for  a  consenting 
common  member’s  credit  balance  in 
DTC’s  Next-Day  Fimds  Settlement 
(“NDFS”)  system  or  a  credit  balance  at 
NSCC  to  be  applied  to  its  debit  balance 
at  the  other  clearing  agency.  In  practice, 
a  common  member’s  daily  settlement 
credit  at  one  of  the  clearing  agencies 
serves  to  reduce  or  eliminate  any  daily 
settlement  debit  of  that  common 
member  at  the  other  organization.^ 

The  Federal  Deposit  Insurance 
Corporation  Improvement  Act  of  1991 
(“FDICIA’’)  validates  netting  contracts 
that  provide  for  the  netting  of  payment 
obligations  and  pajnnent  entitlements 
between  and  among  clearing 
organizations  and  their  members.^ 
Under  FDICIA,  a  payment  under  a 


*  NSCX^’s  Rules  refer  to  the  agreement  as  the 
Clearing  Agency  Cross-Guaranty  Agreement. 

^This  procedure  is  commonly  referred  to  as 
cross-endorsement  because  originally  the  first 
clearing  agency’s  check  or  draft  payable  to  the 
common  member  was  endorsed  to  the  second 
clearing  agency.  Over  90%  of  common  members 
have  consented  to  this  procedure.  Under  the 
procedure,  which  is  now  automated,  computer 
rograms  determine  which  consenting  members 
ave  a  credit  balance  at  one  clearing  agency  and  a 
debit  balance  at  the  other.  The  programs  then 
aggregate  for  each  clearing  agency  the  applicable 
portions  of  all  the  credit  balances  of  common 
members  with  debit  balances  at  the  other  clearing 
agency.  These  aggregate  amounts  are  then  paid  by 
each  clearing  agency  to  the  other  with 
corresponding  payment  entries  being  reflected  in 
each  conunon  member’s  DTC  and  NSCC  settlement 
statements. 

■12  U.S.C.  4401-4407  (1991). 


netting  contract  is  not  subject  to 
disaffirmance  by  the  receiver  or  trustee 
in  a  subsequent  insolvency  proceeding. 
The  netting  provisions  of  FDICIA  were 
designed  to  reduce  systemic  risk  to  the 
financial  markets. 

The  purpose  of  the  netting  provision 
of  the  DTC/NSCC  Agreement  is  to 
establish  a  netting  contract  that  meets 
the  standards  for  FDICIA  protection. 

’The  netting  provision  provides  that  on 
each  common  business  day  that  any 
common  member  has  a  credit  balance  at 
one  clearing  agency  and  a  debit  balance 
at  the  other,  the  two  balances  will  be 
netted  and  the  following  payments  will 
be  made;  (1)  Each  common  member 
with  a  net  debit  amount  will  pay  that 
amount  to  the  clearing  agency  with  the 
net  debit  amoimt;  (2)  a  clearing  agency 
with  a  net  credit  amount  with  respect  to 
a  common  member  shall  pay  that 
amoimt  to  the  common  member;  and  (3) 
for  each  common  member  with  a  credit 
balance  that  equals  its  debit  balance,  the 
clearing  agency  with  the  credit  balance 
shall  pay  that  amount  to  the  clearing 
agency  with  the  debit  balance. 

The  balances  covered  under  the 
netting  provision  that  will  be  available 
to  NSCC  will  be  only  those  in  DTC’s 
NDFS  system.  DTC  %vill  have  the  right, 
however,  to  use  a  NDFS  credit  balance 
to  oH'set  an  open  debit  balance  in  DTC’s 
Same-Day  Funds  Settlement  (“SDFS”) 
system  before  applying  the  remainder,  if 
any,  to  a  debit  l»lance  at  NSCC 

The  proposed  changes  to  DTC  Rules 
1, 2,  and  9  and  to  NSCC  Rules  1, 4, 12, 
and  31  will  incorporate  the  netting 
provision  and  all  its  terms  into  the  rules 
and.  thereby,  will  bind  DTC  participants 
and  NS(X  members,  respectively.  'The 
proposed  changes  also  will  conform  the 
rules  to  the  netting  provision  so  that 
DTC’s  participants  and  NSCC’s 
members  become  parties  to  the  netting 
provision  of  the  DTC/NS<X  Agreement. 
These  changes  are  discussed  more  fully 
below. 

The  rule  changes  will  not 
substantially  change  current  practice. 
Unlike  the  existing  cross-endorsement 
program,  the  proposed  rule  changes  will 
be  binding  on  all  common  members.  All 
DTC  participants  and  NSCC  members 
will  gain  protection  from  the  netting 
provisions.  If  for  example,  a  common 
member  has  a  debit  balance  in  DTCs 
NDFS  system,  some  or  all  of  that 
common  member’s  NSCC  credit 
balance,  if  any,  will  be  paid  by  NSCC  to 
DTC  instead  of  to  that  common  member. 
By  reducing  or  eliminating  that  common 
member’s  outstanding  debit  balance  at 
DTC  by  netting,  the  amount  of  risk  to 
which  all  other  DTC  participants  are 
exposed  if  that  common  member  fails  to 
settle  with  DTC  is  reduced.  The  same 


benefits  will  be  realized  by  NSCC 
members  if  the  common  member  has  a 
net  debit  balance  at  NSCC  and  credit 
balance  at  DTC. 

(2)  Limited  Guaranty 

The  DTC/NSCC  Agreement  also 
contains  a  provision  limiting  the 
guaranty  from  each  clearing  agency  to 
the  other  clearing  agency  that  will  be 
invoked  when  a  common  member  fails. 
Any  resources  remaining  after  a  failed 
common  member’s  obligations  to  the 
guaranteeing  clearing  agency  have  been 
satisfied,  including  at  DTC  ^at  common 
member’s  SDFS  obligations,  will  be 
made  available  to  the  other  clearing 
agency.  The  guaranty  will  not  be 
absolute  but  rather  will  be  limited  to  the 
extent  of  the  resources  relative  to  the 
failed  member  remaining  at  the 
guaranteeing  clearing  agency.  The 
principle  resoiuces  will  be  settlement 
net  cr^t  balances,  including  in  certain 
cases  a  common  member’s  SDFS  net 
credit  balance  at  DTC,  and  the  failed 
member’s  deposits  to  the  clearing 
agencies’  clearing  funds. 

For  example,  if  a  common  member 
has  a  DTC  I^FS  net  debit  balance  that 
exceeds  its  credit  balance  at  NSCC,  the 
operation  of  the  netting  provision  will 
reduce  that  net  debit  balance  by  the 
amount  of  the  NSCC  credit.  If  that 
common  member  than  fails.  DTC  will 
apply  the  member’s  DTC  participants 
fund  deposit  to  the  remaining  net  debit 
balance  and  to  any  SDFS  net  debit 
balance.  If  that  deposit  is  insufficient  to 
satisfy  completely  all  DTC  net  debit 
balances,  the  limited  guaranty  provision 
will  enable  DTC  to  look  to  NS(X  to  pay 
any  deficiency  but  only  if  and  to  the 
extent  that  NSCC  resources  attributable 
to  the  common  member  exceed  the 
common  member’s  obligations  to  NSCC 
Similarly,  NSCC  will  be  able  to  look  to 
DTC  if  the  common  member  has  a  NSCC 
net  debit  balance. 

There  can  be  situations  where  a  failed 
common  member  still  owes  money 
either  to  DTC  or  to  NSCC  after  netting 
and  after  payment  of  the  guaranty. 
However,  the  exposure  to  DTC’s  or 
NSCC’s  other  participants  or  members 
will  be  reduced  by  the  operation  of  the 
DTC/NSCC  Agreement. 

The  incorporation  of  the  limited 
guaranty  provision  and  other  changes  to 
DTC  Rules  1, 2, 4,  and  9  and  to  NSCC 
Rules  1, 4, 12,  and  31  are  designed  to 
obligate  a  failed  common  member  to 
DTC  to  the  extent  that  DTC  is  obligated 
to  NSCC  under  the  limited  guaranty 
provision  and  similarly  to  obligate  a 
failed  common  member  to  NS(X  to  the 
extent  that  NSCC  is  obligated  to  DTC 
under  the  limited  guaranty  provision. 
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(3)  DTC  Rules  1, 2, 4,  and  9 

The  proposed  change  to  Rule  1 
dehnes  that  the  term  DTC/NSCC 
Agreement  to  establish  as  short  form  for 
use  in  DTC’s  Rules. 

The  proposed  change  to  Rule  2 
incorporates  the  DTC/NSCC  Agreement 
into  the  rules  of  DTC  and  makes  it 
binding  on  all  DTC  participants. 

The  proposed  change  to  Rule  4. 

Section  2  states  that  the  participants 
fund  and  components  thereof  may  be 
used  as  provided  in  the  DTC/NSCC 
Agreement.  The  purpose  of  the 
proposed  change  is  to  broaden  the 
purposes  for  which  deposits  to  the 
participants  fund  maybe  used  and  to 
overcome  any  objection  by  a  failed 
participant  and  its  bankruptcy  estate  to 
DTC’s  payment  to  NSCC  of  part  or  all 
of  the  failed  participant’s  deposit  to 
DTC’s  participants  fund.  The  proposed 
change  to  Rule  4.  Section  3  makes  the 
amount  of  DTC’s  limited  guaranty  to 
NSCC  an  obligation  that  the  participant 
owes  to  DTC.  After  these  changes.  Rule 
4  as  a  whole  will  operate  so  that  any 
amount  guaranteed  by  DTC  to  NSCC  is 
support^  by  a  secured  obligation  of  the 
participant  to  DTC 
The  proposed  changes  to  Rule  9(A), 
Section  2  and  Rule  9(C),  Section  2 
concern  DTC’s  right  to  net  all  of  a 
participant’s  accoimts  within  a  system 
together.  ’The  sentence  to  be  deleted 
from  Rule  9(C),  Section  2  permits  DTC 
to  net  all  of  a  participant’s  accounts  in 
the  SDFS  system.  The  sentence  to  be 
added  to  Rule  9(A),  Section  2  permits 
DTC  to  net  all  of  a  participant’s 
accounts  in  either  ^e  NDFS  system  or 
the  SDFS  system  and  preempts  any 
prior  agreement  between  DTC  and  a 
participant  to  the  contrary.  Currently, 
DTC’s  Rules  contain  no  explicit 
permission  for  netting  in  the  NDFS 
system. 

Proposed  new  paragraphs  (G)  and  (H) 
to  Rule  9  provide  that  DTC’s  obligation 
to  pay  any  participant  the  full  amoimt 
of  its  net  ci^t  balance  is  a  qualified 
obligation.  In  the  case  of  a  participant 
that  has  not  failed,  DTC  will  be 
obligated  to  the  participant  only  for  the 
portion  of  the  NDFS  net  credit  balance 
remaining  after  application  to  any  NSCC 
debit  balance.  In  the  case  of  a 
participant  that  has  failed,  DTC’s 
obligation  will  be:  (1)  the  net  after 
application  of  any  NDFS  net  credit 
balance  to  any  SDFS  net  debit  balance, 
to  any  NSCC  debit  balance,  and  to  any 
guaranty  payment  from  DTC  to  NSCC 
and  (2)  the  portion  remaining  after 
application  of  any  SDFS  net  credit 
balance  to  any  NDFS  net  debit  balance 
and  to  any  guaranty. 


(4)  NSCC  Rules  1. 4. 12,  and  31 

The  proposed  changes  to  Rule  1 
define  the  terms  Clearing  Agency  Cross- 
Guaranty  Agreement,  Cross-Guaranty 
Party  and  Cross-Guaranty  Obligation  to 
more  easily  reference  these  terms 
throughout  NSCC’s  Rules. 

The  proposed  changes  to  Rule  4, 
Section  3  make  it  clear  that  the  clearing 
fund  deposits  may  be  used  to  cover 
cross-guaranty  obligations. 

The  proposed  changes  to  Rule  12 
clarify  NSCC’s  settlement  obligations  to 
its  members.  The  changes  to  Si^ion  1 
together  with  new  Section  6  will  give 
NSCC  the  right  to  net  internally  any  and 
all  credit  balances  of  a  member  against 
the  member’s  debit  balances  before  any 
payments  are  made  to  DTC  or  to  the 
member.  Section  5  will  make  it  clear 
that  in  the  case  of  a  member  that  has  not 
failed  and  that  is  also  a  participant  at 
DTC,  NSCC  is  obligated  to  the  member 
only  for  the  portion  of  its  net  credit 
balance  remaining  after  application  of 
the  net  credit  balance  to  any  DTC  debit 
balance.  Section  6  will  give  NSCC  the 
right  to  net  all  credits  against  all  debits 
owning  to  and  from  a  member  with 
more  than  one  account  at  NSCC. 

’The  purpose  of  proposed  new  Rule  31 
is  to  make  the  amount  of  NSCC’s  limited 
guaranty  to  DTC  an  obligation  that  the 
member  owes  to  NSCC.  As  a  result.  Rule 
31  will  operate  so  that  any  amount 
guaranteed  by  NSCC  to  DTC  will  be 
supported  by  a  secured  obligation  of  a 
member  to  NSCC. 

The  proposed  rule  changes  are 
consistent  with  the  requirements  of 
section  17A  of  the  Act  f  and  the  rules 
and  regulations  thereunder  because  they 
increase  the  protection  of  investors  and 
persons  facilitating  transactions  by  and 
acting  on  behalf  of  investors  by  reducing 
the  exposure  to  risk  of  solvent  DTC 
participants  and  solvent  NSCC  members 
from  the  failure  of  a  common  member. 

(B)  Self-Regulatory  Organizations’ 
Statement  on  Burden  on  Competition 

DTC  and  NSCC  do  not  believe  that  the 
proposed  rule  changes  will  impose  any 
burden  on  competition  not  necessary  or 
appropriate  in  furtherance  of  the 
purposes  of  the  Act. 

(C)  Self-Regulatory  Organizations’ 
Statement  on  Comments  on  the 
Proposed  Rule  Changes  Received  From 
Members,  Participants  or  Others 

DTC  and  NSCC  have  not  solicited  or 
received  comments  on  the  proposed 
rule  changes. 


f  15  U.S.C  78q-l  (1988). 


III.  Date  of  Effectiveness  of  the 
Proposed  Rule  Changes  and  Timing  for 
Commission  Action 

Within  thirty-five  days  of  the  date  of 
publication  of  this  notice  in  the  Federal 
Register  or  within  such  longer  period  (i) 
as  the  Commission  may  designate  up  to 
ninety  days  of  such  date  if  it  finds  such 
longer  period  to  be  appropriate  and 
publishes  its  reasons  for  so  finding  or 
(ii)  as  to  which  the  self-regulatory 
organizations  consent,  the  Commission 
will: 

(A)  By  order  approve  such  proposed 
rule  changes  or 

(B)  Institute  proceedings  to  determine 
whether  the  proposed  rule  changes 
should  be  disapproved. 

IV.  Solicitation  of  Comments 

Interested  persons  are  invited  to 
submit  written  data,  views,  and 
arguments  concerning  the  foregoing. 
Persons  making  written  submissions 
should  file  six  copies  thereof  with  the 
Secretary,  Securities  and  Exchange 
Commission,  450  Fifth  Street,  NW., 
Washington,  IX]  20549.  Copies  of  the 
submissions,  all  subsequent 
amendments,  all  written  statements 
with  respect  to  the  proposed  rule 
changes  that  are  filed  with  the 
Commission,  and  all  written 
communications  relating  to  the 
proposed  rule  changes  between  the 
Commission  and  any  person,  other  than 
those  that  may  be  withheld  from  the 
public  in  accordance  with  the 
provisions  of  5  U.S.C.  552,  will  be 
available  for  inspection  and  copying  in 
the  Commission’s  Public  Reference 
Section,  450  Fifth  Street,  NW., 
Washington,  DC  20549.  Copies  of  such 
filings  will  also  be  available  for 
inspection  and  copying  at  the  principal 
offices  of  DTC  and  NS(X.  All 
submissions  should  refer  to  the  File 
Nos.  SR-DTO93-08  and  SR-NSCC-93- 
07  and  should  be  submitted  by 
December  1, 1993. 

For  the  (Commission  by  the  Division  of 
Market  Regulation,  pursuant  to  delegated 
authority." 

Margaret  H.  McFarland, 

Deputy  Secretary. 

(FR  Doc.  93-27660  Filed  11-9-93;  8:45  am) 
BILUNQ  CODC  8010-01-M 


•  17  CFR  200.30-3(a)(12)  (1992). 
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Self-Regulatory  Organizations; 
Applications  for  Unlisted  Trading 
Privileges;  Notice  and  Opportunity  for 
Hearing;  Philadelphia  Stock  Exchange, 
Incorporated 

November  4, 1993. 

The  above-named  national  securities 
exchange  has  filed  applications  with  the 
Securities  and  Exchange  Commission 
('‘Commission”)  pursuant  to  section 
12(fl(l)(B)  of  the  Securities  Exchange 
Act  of  1934  and  Rule  12f-l  thereunder 
for  unlisted  trading  privileges  in  the 
following  securities: 

Morrison  Restaurants,  Inc. 

Common  Stock,  $.01  Par  Value  (File  No.  7- 
11482) 

Texas  Utilities  Electric  Company 
Depositary  Shares  Series  B  7.22  Cum.  Pfd. 
Stock,  No  Par  Value  (File  No.  7-11483) 
New  Age  Media  Fund.  Inc. 

Common  Stock,  $.001  Par  Value  (File  No. 
7-11484) 

Lexington  Corporate  Properties,  Inc. 

Common  Stock,  $.001  Par  Value  (File  No. 
7-11485) 

Boyd  Gaming  Corporation 
Common  Stock,  $.01  Par  Value  (File  No.  7- 
11486) 

PSI  Resources.  Inc. 

6%  Cum.  Pfd.  Stock  (File  No.  7-11487) 
Aquila  Gas  Pipeline  Corporation 
Common  Stock,  $.01  Par  Value  (File  No.  7- 
11488) 

Regency  Realty  Corporation 
Conunon  Stock.  $.01  Par  Value  (File  No.  7- 
11489) 

Tejas  Gas  Corporation 
Depositary  Shares  each  representing  Vis  of 
a  share  of  Cv.  Pfd.  Stock  (File  No.  7- 
11490) 

CBL  &  Associates  Properties,  Inc. 

Common  Stock,  $.01  Par  Value  (File  No.  7- 
11491) 

Mississippi  Power  Company 
Dep.  Shares  6.65  Pc.  ^ries  Pfd.  Stock, 

$100  Par  Value  (File  No.  7-11492) 

These  securities  are  listed  and 
registered  on  one  or  more  other  national 
securities  exchange  and  are  reported  in 
the  consolidated  transaction  reporting 
system. 

Interested  persons  are  invited  to 
submit  on  or  before  November  26, 1993, 
written  data,  views  and  arguments 
concerning  the  above-referenced 
application.  Persons  desiring  to  make 
written  comments  should  file  three 
copies  thereof  with  the  Secretary  of  the 
Securities  and  Exchange  Commission, 
450  5th  Street  NW.,  Washington  DC 
20549.  Following  this  opportunity  for 
hearing,  the  Commission  will  approve 
the  application  if  it  finds,  based  upon 
all  the  information  available  to  it,  that 
the  extensions  of  unlisted  trading 
privileges  pursuant  to  such  applications 
are  consistent  with  the  maintenance  of 
fair  and  orderly  markets  and  the 
protection  of  investors. 


For  the  Commission,  by  the  Division  of 
Market  Regulation,  pursuant  to  delegated 
authority. 

Jonathan  G.  Katz, 

Secretary. 

(FR  Doc.  93-27658  Filed  11-9-93;  8.45  am] 
BILLING  cooe  t010-01-M 


[Release  No.  34-33142;  File  No.  SR-PHLX- 
93-431 

Self-Regulatory  Organizations;  Notice 
of  Filing  and  Immediate  Effectiveness 
of  Proposed  Rule  Change  by  the 
Philadelphia  Stock  Exchange,  Inc., 
Relating  to  Floor  Procedure  Advice  F- 
15,  Minor  Infractions  of  Position/ 
Exercise  Limits  and  Hedge  Exemptions 

November  3, 1993. 

Pursuant  to  section  19(b)(1)  of  the 
Securities  Exchange  Act  of  1934 
(“Act”),  15  U.S.C.  78s(b)(l),  notice  is 
hereby  given  that  on  (Detober  13, 1993, 
the  Philadelphia  Stock  Exchange,  Inc. 
("PHLX”  or  “Exchange”)  filed  with  the 
Securities  and  Exchange  Commi.ssion 
(“SEC”  or  “Commission”)  the  proposed 
rule  change  as  described  in  Items  I,  II 
and  III  below,  which  Items  have  been 
prepared  by  the  self-regulatory 
organization.  The  Commission  is 
publishing  this  notice  to  solicit 
comments  on  the  proposed  rule  change 
fi'om  interested  persons. 

I.  Seif-Regulatory  OrganizaUon’t 
Statement  of  the  Terms  of  Substance  of 
the  Proposed  Rule  Change 

Paragraph  (b)  of  Floor  Procedure 
Advice  (“Advice”)  F-15,  “Minor 
In  fractions  of  Position/Exercise  Limits 
and  Hedge  Exemptions.”  exempts  from 
the  position  and  exercise  limit 
aggregation  count  each  option  of  a  stock 
option  position  that  is  hedged  by  100 
shares  of  the  underlying  stock  or 
securities  convertible  into  the  stock.  The 
exemption,  which  applies  only  to 
certain  hedged  positions  and  is  limited 
to  an  amount  of  option  contracts  no 
greater  than  twice  the  standard  limit  of 
the  option,  is  available  only  as  long  as 
the  hedge  is  maintained.  Accordingly, 
paragraph  (b)(ii)  of  Advice  F-15 
provides  that  the  failure  to 
appropriately  reduce  a  hedged  option 
position  following  a  decrease  in  the 
stock  position  su^  that  the  option 
position  does  not  exceed  the  Umit  by 
more  than  5%  may  result  in  a  fine 
specified  in  the  Advice.  Instances  where 
the  resulting  option  position  exceeds 
established  limits  by  5%  or  more  are 
subject  to  review  by  the  Exchange’s 
Business  Conduct  Committee  (“BCC”). 
Thus,  under  the  current  version  of 
Advice  F-15,  it  is  not  clear  whether  a 
position  limit  violation  of  S%  over  the 


applicable  limit  will  be  subject  to  the 
fine  schedule  provided  in  Advice  F-15 
or  referred  to  the  BCC  Accordingly,  the 
PHLX  proposes  to  amend  paragraph 
(b)(ii)  to  provide  that  a  fine  specified  in 
Advice  F-15  applies  if  the  remaining 
option  position  does  not  exceed  the 
position  limit  by  more  than  5%  (j.e..  the 
position  limit  violation  is  5%  or  less  of 
the  applicable  limit),  and  the  BCC 
review  applies  if  the  resulting  option 
position  exceeds  established  limits  by 
more  than  5%. 

The  text  of  the  proposed  rule  change 
is  available  at  the  Office  of  the 
Secretary,  PHLX,  and  at  the 
Commission. 

II.  Self-Regulatory  Organization's 
Statement  of  the  Purpose  of,  and 
Statutory  Basis  for,  the  Proposed  Rule 
Change 

In  its  filing  with  the  Commission,  the 
self-regulatory  organization  included 
statements  concerning  the  purpose  of 
and  basis  for  the  proposed  rule  change 
and  discussed  any  comments  it  received 
on  the  proposed  rule  change.  The  text 
of  these  statements  may  be  examined  at 
the  places  specified  in  Item  IV  below. 
The  self-regulatory  organization  has 
prepared  summaries,  set  forth  in 
sections  (A),  (B),  and  (C)  below,  of  the 
most  significant  aspects  of  such 
statements. 

(A)  Self-Regulatory  Organization’s 
Statement  of  the  Purpose  of.  and 
Statutory  Basis  for.  the  Proposed  Rule 
Change 

The  PHLX  proposes  to  amend  the  text 
of  Advice  F-15  to  correct  the  threshold 
above  which  a  hedge  exemption 
position  exceeding  the  Exchange’s 
position  limits  is  referred  to  the  BCC. 
Specifically,  the  PHLX  proposes  to 
amend  paragraph  (b)  of  Advice  F-IS  to 
provide  that  h^ge  exemption  position 
limit  violations  of  more  than  5%  will  be 
referred  to  the  Exchange’s  BCC  pursuant 
to  the  Exchange’s  disciplinary  rules. 
Violations  below  the  threshold  (5%  or 
less)  will  be  considered  minor 
violations  of  the  requirement  to 
maintain  a  hedged  position,  and  will  be 
administered  pursuant  to  the  PHLX’s 
minor  rule  enforcement  and  reporting 
plan  (“minor  rule  plan”). 

The  PHLX  believes  that  the  proposal 
is  consistent  with  Section  6(b)  of  the 
Act,  in  general,  and,  in  particular,  with 
Section  6(b)(5),  in  that  it  is  designed  to 
promote  just  and  equitable  principles  of 
trade  and  to  prevent  fraudulent  and 
manipulative  acts  and  practices,  as  well 
as  to  protect  investors  and  the  public 
interest  by  streamlining  the  procedure 
for  enforcing  compliance  urith  the 
Exchange’s  position  and  exercise  limits. 
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In  addition,  the  Exchange  believes  that 
violations  of  5%  or  less  of  the 
Exchange's  position  and  exercise  limits 
and  the  hedge  exemption  are  objective 
in  nature  and  thus  appropriate  for 
inclusion  in  the  Exchange’s  minor  rule 
plan,  which  is  consistent  with  the 
requirement  of  section  6(b)(6)  of  the  Act 
that  the  rules  of  an  exchange  provide 
that  its  members  be  appropriately 
disciplined  for  violations  of  the  Act,  the 
rules  and  regulations  thereunder,  and 
the  Exchange’s  rules. 

(B)  Self-Regulatory  Organization’s 
Statement  on  Burden  on  Competition 

The  PHLX  does  not  believe  that  the 
proposed  rule  change  will  impose  any 
inappropriate  burden  on  competition. 

(C)  Self-Regulatory  Organization’s 
Statement  on  Comments  on  the 
Proposed  Rule  Change  Received  From 
Members.  Participants  or  Others 

No  written  comments  were  solicited 
or  received. 

III.  Date  of  Effectiveness  of  the 
Proposed  Rule  Change  and  Timing  for 
Commission  Action 

The  foregoing  rule  change  constitutes 
a  stated  policy,  practice  or 
interpretation  with  respect  to  the 
administration  of  an  existing  PHLX  rule. 
Specifically,  the  proposal  clarihes 
Advice  F-15(b)(ii)  by  stating  that  a 
failure  to  maintain  a  hedged  option 
position  which  results  in  a  position 
limit  violation  of  more  than  5%  of  the 
applicable  limit  will  be  referred  to  the 
BCC,  while  a  position  limit  violation  of 
5%  or  less  of  the  applicable  limit  will 
be  subject  to  the  fine  schedule  provided 
in  Advice  F-15  and  administered  under 
the  PHLX’s  minor  rule  plan. 
Accordingly,  the  proposal  has  become 
eHiective  pursuant  to  section  19(b)(3)(A) 
of  the  Act  and  subparagraph  (e)  of  Rule 
19b— 4  thereunder.  At  any  time  within 
60  days  of  the  filing  of  such  proposed 
rule  change,  the  Commission  may 
summarily  abrogate  such  rule  change  if 
it  appears  to  the  Commission  that  such 
action  is  necessary  or  appropriate  in  the 
public  interest,  for  the  protection  of 
investors,  or  otherwise  in  furtherance  of 
the  purposes  of  the  Act. 

rV.  Solicitation  of  Comments 

Interested  persons  are  invited  to 
submit  written  data,  views  and 
arguments  concerning  the  foregoing. 
Persons  making  written  submissions 
should  nie  six  copies  thereof  with  the 
Secretary,  Securities  and  Exchange 
Commission,  450  Fifth  Street,  NW., 
Washington,  DC  20549.  Copies  of  the 
submission,  all  subsequent 
amendments,  all  written  statements 


with  respect  to  the  proposed  rule 
change  that  are  Hied  with  the 
Commission,  and  all  written 
communications  relating  to  the 
proposed  rule  change  between  the 
Commission  and  any  person,  other  than 
those  that  may  be  withheld  from  the 
public  in  accordance  with  the 
provisions  of  5  U.S.C.  552,  will  be 
available  for  inspection  and  copying  at 
the  Commission’s  Public  Reference 
Section,  450  Fifth  Street,  NW., 
Washington,  DC.  Copies  of  such  filing 
will  also  be  available  for  inspection  and 
copying  at  the  principal  office  of  the 
above-mentioned  self-regulatory 
organization.  All  submissions  should 
refer  to  the  file  number  in  the  caption 
above  and  should  be  submitted  by 
December  1, 1993. 

For  the  Commission,  by  the  Division  of 
Market  Regulation,  pursuant  to  delegated 
authority.' 

Margaret  H.  McFarland, 

Deputy  Secretary. 

(FR  Doc.  93-27661  Filed  11-9-93;  8:45  am) 
BILUNQ  CODE  8010-01-M 


[Release  No.  34-33144;  File  No.  SR-Phlx- 
91-08] 

Self-Regulatory  Organizations; 
Philadelphia  Stock  Exchange  Inc.; 
Order  Approving  Proposed  Rule 
Change  Relating  to  Block  Transactions 
In  Foreign  Currency  Options 

November  3, 1993. 

On  April  28, 1992,'  the  Philadelphia 
Stock  Exchange,  Inc.  (“Phlx”  or 
“Exchange”)  submitted  to  the  Securities 
and  Exchange  Commission 
(“Commission”  or  “SEC”),  pursuant  to 
Section  19(b)(1)  of  the  Securities 
Exchange  Act  of  1934  (“Act”)  *  and  Rule 
19b-4  thereunder,3  a  proposed  rule 
change  to  permit  foreign  currency 
options  orders  of  1,000  contracts  or 
more  to  trade  utilizing  special 
procedures  applicable  to  block 
transactions. 

The  proposed  rule  change  was 
published  in  Securities  Exchange  Act 
Release  No.  31120  (August  28, 1992),  57 
FR  40930.  No  comments  were  received 


« 17  CFR  200.30-3(a)(12)(1992). 

'  The  Phlx  originally  submitted  its  proposal  on 
May  9, 1991.  On  April  21, 1992,  the  Phlx  amended 
its  proposal  to  clarify  that  any  bid/offer  for  the 
account  of  a  member  which  relies  on  the  exemption 
under  Section  11(a)(1)(G)  of  the  Act  must  yield 
priority  to  any  bid/o8er  for  the  account  of  a 
customer.  See  letter  from  Gerald  D.  O’Connell.  Vice 
President,  Market  Surveillance,  Phlx,  to  Thomas 
Gira,  Branch  Chief,  Options  Regulation,  Division  of 
Market  Regulation.  SEC,  dated  April  21, 1992 
(“Amendment  No.  1”). 

2  IS  U.S.C.  section  7Ss(b)(l)  (1993). 

3 17  CFR  240.19b-l  (1993). 


on  the  proposed  rule  change.  This  order 
approves  the  proposal. 

The  Exchange  proposes  to  add  Phlx 
Rule  1016 — Block  Transactions  in 
Foreign  Currency  Options — which 
would  provide  executions  at  a  single 
price  for  orders  of  over  1,000  contracts.^ 
Specifically,  the  block  execution  ^ 
procedure  would  allow  a  floor  broker 
with  a  block  order  to  quote  the  market 
in  a  particular  foreign  currency  option, 
announce  that  a  block  quotation  for  a 
specified  number  of  contracts  over  1,000 
is  sought,  and  ascertain  from  the  trading 
crowd  the  best  price  at  which  the  entire 
order  can  be  executed.*  Contrary  to  the 
existing  permitted  practice,  the 
proposed  block  trade  rule  would  permit 
the  execution  of  trades  outside  the  best 
bid  and  offer  (“BBO”).® 

The  proposed  block  order  execution 
procedures  additionally  provide  for 
priority  among  categories  of  those 
contra-side  interests  competing  in  the 
trading  crowd  for  participation  in  the 
block  trade.7  From  the  responses 
received  by  the  trading  crowd,  the  floor 
broker  is  required  to  derive  the  block 
quote  (BBO  at  which  the  block  order  can 
be  entirely  satisfied)  and  determine  the 
priority  of  eligible  interests  within  the 
clean-up  range. 

Priority  among  eligible  interests 
within  the  clean-up  range  will  be 
determined  under  proposed  Rule 
1016(c)  in  the  following  manner.  First, 
customer  orders®  of  less  than  100 
contracts  have  precedence  at  any  price 


*  A  "block  order”  is  defined  as  any  Exchange 
foreign  currency  options  order  of  1,000  contracts  or 
more. 

3  The  “clean-up  price”  is  the  price  at  which  the 
block  order  is  executed,  and  the  “clean-up  range” 
includes  those  bids  or  offers  as  the  case  may  be  of 
eligible  interests  at  the  clean-up  price  or  better. 

»  Large  orders  in  foreign  currency  options  are 
presently  executed  in  the  same  manner  as  all  other 
foreign  currency  options.  In  particular,  a  member 
requests  the  trading  crowd  to  give  an  indication  as 
to  where  a  large-sized  order  may  be  executed.  A 
response  from  the  crowd  to  any  such  request  may 
include  large-sized  indications  of  interest  at  prices 
outside  the  existing  bid  and  offer,  however,  no  trade 
may  be  consummated  at  the  outside  price  until  the 
previously  established  superior  bids  or  offers  are 
either  satisfied  or  withdrawn  and  a  new  market 
established  within  which  the  large  sized  order  may 
trade.  See  Phlx  Rules  1014(h)  and  119. 

r  An  "Eligible  interest”  is  defined  in  the  proposal 
as:  (1)  orders  placed  on  the  book  or  held  by  a  broker 
in  the  crowd  at  any  price  within  the  clean-up  range: 
(2)  bids/offers  within  the  clean-up  range  which 
constitute  markets  in  the  crowd  in  response  to  the 
floor  broker’s  request  for  the  current  market  and 
prior  to  his  request  for  a  block  quote;  and  (3)  bids/ 
offers  within  the  clean-up  range  made  in  response 
to  the  request  for  a  block  quote. 

"Rule  1014(g)  defines  account  types  as  either  a 
controlled  account  or  customer  account.  A 
controlled  account  includes  any  account  controlled 
by  or  under  common  control  with  a  member  broker- 
dealer.  Specialist  accounts  of  Phlx  Options 
Specialists,  however,  are  not  subject  to  yielding 
requirements  placed  upon  controlled  accounts  by 
this  Rule.  Customer  accounts  are  all  other  account:,. 
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within  the  clean-up  range.  Second,  all 
eligible  interests  constituting  the  best 
market  in  the  crowd  in  response  to  the 
floor  broker’s  request  for  the  current 
market  and  prior  to  the  floor  broker’s 
request  for  a  block  quote.  Third,  all 
interests  of  1,000  contracts  or  more  at 
any  price  better  than  the  clean-up  price 
made  in  response  to  the  request  for  a 
block  quote.  Fourth,  all  eligible  interests 
of  200  contracts  or  more  at  any  price 
within  the  clean-up  range  made  in 
response  to  the  request  for  a  block 
quote.  Lastly,  if  any  eligible  interests  are 
remaining  then  such  priority  that  may 
still  exist  will  apply .o  In  those  instances 
where  the  question  of  priority  arises  in 
connection  with  orders  within  the  same 
category  as  described  above,  priority  is 
established  in  accordance  with  existing 
Exchange  Rules  1014(g)  and  119. 

The  proposed  priorities  described 
above  can  best  be  understood  by  the 
following  example.  The  market  first 
quoted  is  16  bid  and  20  ask  (“16-20”), 
and  in  response  to  a  request  for  a  block 
quote  for  3,000  contracts,  the  market 
given  was  12-23,  3,000  contracts  on 
each  side;  the  floor  broker  executes  a 
block  order  to  buy  3,000  at  23.  First, 
priority  goes  to  customer  orders  of  less 
than  100  contracts  offering  from  20  to 
23.  Second,  thereafter  priority  is 
afforded  to  the  interest  that  constituted 
the  best  offer  when  the  floor  broker  first 
quoted  the  market,  but  prior  to  the 
announcement  of  the  block  order.  Thus, 
any  offer  at  20  is  executed  next.  Third, 
interests  of  1,000  contracts  or  more  at 
prices  better  than  the  block  price  receive 
priority.  For  example,  offers  of  21  and 
22,  of  at  least  1,000  contracts  fall  into 
this  category.  Fourth,  any  eligible 
interest  of  at  least  200  contracts  at  the 
block  price  or  better,  such  as  offers  of 
21,  22  or  23,  receive  next  priority. 
Finally,  any  remaining  portion  of  a 
block  order  can  be  executed  against  any 
remaining  eligible  interests,  such  as 
offers  of  21  through  23,  for  less  than  200 
contracts.  Under  this  example,  all  of  the 
executions  occur  at  a  price  of  23,  the 
clean-up  price,  despite  the  offer  being 
for  a  lower  price,  such  as  21  or  22. 

The  Exchange  believes  that  there  are 
two  reasons  for  arranging  foreign 
currency  block  executions  in  the 
proposed  manner.  First,  the  Phlx 
believes  that  enduring  customer  orders 
of  under  100  contracts  top  priority  to 
participate  in  the  block  price  is 
consistent  with  the  Exchange’s 
commitment  to  the  retail  investor. 


•  Notwithstanding  the  priorities  of  eligible 
interests  noted  above,  any  bid  or  offer  for  the 
account  of  a  member  relying  on  the  exemption 
under  Section  11(a)(1)(G)  of  the  Act  must  yield  time 
priority  to  any  bid  or  offer  for  the  account  of  a 
customer.  See  Amendment  No.  1,  supra  note  1. 


Second,  the  Phlx  believes  that  providing 
the  opportunity  for  a  trader  in  the  crowd 
or  an  off-floor  interest  to  increase  his 
participation  (over  that  of  pro-rata  parity 
split)  by  voicing  a  market  quicker  and 
larger  than  others,  will  foster 
competition  in  the  crowd  resulting  in 
better  and  faster  executions  of  blo^- 
sized  orders.  Accordingly,  the  Phlx 
believes  that  providing  this  limited 
block  execution  exception  to  the 
existing  priority  and  parity  rules  will 
enable  the  Exchange  to  more  effectively 
conmete  with  the  over-the-counter 
(“OtC”)  foreign  currency  options 
market  for  blo^  orders. 

With  respect  to  priority  among  orders 
of  the  same  category,  the  Phlx  notes  that 
within  each  of  the  specified  categories 
priority  is  determined  in  accordance 
with  die  Exchange’s  rules  regarding  the 
priority  and  parity  of  foreign  currency 
options  orders  in  Rules  1014(h)  and  119. 
For  example,  within  the  third  category 
in  the  example  above  (offers  of  1,0(X) 
contracts  or  more  at  prices  better  than 
the  block  price)  priority  is  given  to  the 
21  offer,  the  best  price.  If  a  portion  of 
the  block  order  remains  after  all  offers 
of  1,000  at  21  are  satisfied,  priority  is 
next  given  to  the  offers  at  22.io 

The  Commission  finds  that  the 
proposed  rule  change  is  consistent  with 
the  requirements  of  the  Act  and  the 
rules  and  regulations  thereunder 
applicable  to  a  national  securities 
exchange,  and,  in  particular,  the 
requirements  of  section  fin  and  the 
rules  and  regulations  thereimder.  The 
Commission  believes  that  the  block 
trading  procedure  proposed  by  the  Phlx 
will  remove  impediments  to  and  perfect 
the  mechanism  of  a  free  and  open 
options  market  by  efficiently  executing 
large-size  foreign  currency  options 
orders  consistent  with  the  protection  of 
investors.  In  particular,  the  Commission 
believes  that  the  Phlx  proposal  is  an 
appropriate  attempt  to  attract  large-sized 
foreign  currency  options  orders  that 
may  be  transacted  in  the  OTC  market.'^ 


'•According  fo  the  proposal,  any  bid  or  offer, 
regardless  of  which  category  of  contra-side  interest 
it  is  ill.  for  the  account  of  an  Exchange  member 
which  relies  on  the  exemption  under  section 
11(a)(1)(G)  of  the  Act  must  yield  priority  to  any  bid 
or  offer  for  the  account  of  a  customer.  See 
Amendment  No.  1,  supra  note  1. 

"  15  U.S.C.  section  78f  (1993). 

'•The  Commission  notes  tliat  block  trades 
executed  at  the  Phlx  are  subject  to  the  protections 
afforded  by  a  regulated  exchiuige  options  market 
Furthermore,  the  Phlx  proposal  contains  safeguards 
to  ensure  that  the  Rule  is  not  used  for 
impermissible  purposes.  Specifically,  a  floor  broker 
must  quote  the  market  before  announcing  the 
existence  of  a  block  order,  and,  must  actually  hold 
an  order  ticket  for  a  block  order.  In  addition,  any 
bid  or  offer  for  the  account  of  a  member  relying  on 
the  section  ll(aHl)(G)  exemption  must  yield 
priority  to  any  bid  or  offer  of  a  customer. 


The  Commission  also  finds  that  the 
Phlx’s  block  execution  procedure  strikes 
a  reasonable  balance  between  the 
Exchange’s  desire  to  execute  large 
foreign  currency  options  orders  in  an 
efficient  manner  and  its  obligation  to 
prevent  fraudulent  and  manipulative 
practices.  Specifically,  the  block  trading 
procedure  will  enable  market 
participants  to  execute  large-size  foreign 
currency  options  orders  in  an  orderly 
fashion  at  a  price  that  may  not  be  the 
BBO  for  that  particular  foreign  currency 
option,  but  is  the  best  price  available  for 
executing  a  block  trade  in  such  foreign 
currency  options.  The  block  trading 
procedure  for  foreign  currency  options 
will  permit  this  limited  exception  to  the 
existing  priority  and  precedence  rules  of 
the  Exchange  while  continuing  to 
protect  smaller  customef  orders  and 
orders  that  constitute  the  “best  market” 
or  best  bid  or  offer.is 

IT  IS  THEREFORE  ORDERED, 
pursuant  to  section  19(b)(2)  of  the  Act,»« 
that  the  proposed  rule  change  (SR- 
Phlx-91-08)  is  approved. 

For  the  Conunission,  by  the  Division  of 
Market  Regulations,  pursuant  to  delegated 
authority.'* 

Margaret  H.  McFarland, 

Deputy  Secretary. 

(FR  Doc.  93-27662  Filed  11-9-93;  8:45  am] 
BILUNO  CODC  8010-01-M 


'•Presently,  Exchange  Rule  1067  requires  that  the 
highest  bid  and  lowest  offer  shall  have  precedence 
in  all  cases.  In  addition.  Rule  1014(h)  states  tliat 
bids  or  offers  in  foreign  currency  options,  regardless 
of  account  type  or  size  of  the  bid  or  offer,  or 
whether  opening  or  closing,  all  are  treated  the  same 
for  purposes  of  determining  time  priority  pursuant 
to  Rule  119.  The  Rule  contains  the  following  two 
exceptions:  (1)  all  bids  or  offers  of  customer 
accounts  for  under  100  contracts  have  time  priority 
over  all  other  bids  or  offers;  and  (2)  any  bid  or  offer 
for  the  account  of  a  member  which  relies  on  the 
exemption  under  Section  11(a)(1)(G)  of  the  Act 
must  yield  time  priority  to  any  bid  or  offer  for  the 
account  of  a  customer.  However  as  stated  in  Rule 
119  (b)  and  (c),  if  a  bid  does  not  have  precedence 
in  time  or  if  it  is  impossible  to  determine  time 
priority,  all  bids  have  parity  subject  to  precedence 
based  on  the  size  of  the  bid  at  that  particular  price. 
Accordingly,  the  Phlx’s  block  trading  proposal  will 
allow  trades  to  be  executed  outside  a  previous 
quoted  market  while  reserving  priority  and 
precedence  protections  for  customer  orders  and 
those  orders  constituting  the  “best  market”  within 
the  quoted  block  trading  price  range. 

'4  15  U.S.C  section  78s(b)(2)  (1993). 

'» 17  CFR  200.30-3(a)(l2)  (1993). 


59772 


Federal  Register  !  Vol.  58.  No.  216  /  Wednesday,  November  10.  1993  /  Notices 


[ReiMM  No.  34-331 2»;  Foe  No.  SR-NSCC- 
93-1(q 

Self-Regulatory  Organizations; 

National  Securities  Clearing 
Corporation;  Notice  of  Rling  and 
immediate  Effectiveness  of  Proposed 
Rule  Change  Relating  to  Certain  Legal 
Consequences  of  Continuous  Net 
Settlement  Processing 

November  1, 1993. 

Pursuant  to  section  19(bKl)  of  the 
Securities  Exchange  Act.  of  1934 
(“Act”),!  notice  is  hereby  given  that  on 
August  3, 1993,  National  Securities 
Clearing  Corporation  (“NSCC”)  filed 
with  the  Securities  and  Exchange 
Commission  (“Commission”)  the 
proposed  rule  change  as  described  in 
Items  I.  n,  and  m  below,  which  Items 
have  been  prepared  primarily  by  NSCC. 
Tbe  Commission  is  publishing  this 
notice  to  solicit  comments  on  the 
proposal  from  interested  persons. 

L  Self-Regulatory  Organization’s 
Statement  of  the  Terms  of  Substance  of 
the  Proposed  Rule  Change 

The  proposed  rule  change  makes 
explicit  certain  legal  consequences  of 
Continuous  Net  ^ttlement  (“CNS”) 
processing  as  described  below  in  Item 

n(A). 

IL  Seif'Regulatory  Organization’s 
Statement  of  the  Purpose  ofi  and 
Statutory  Basis  for,  die  Proposed  Rule 
Change 

In  its  filing  with  the  Commission. 
NSCC  included  statements  concerning 
the  purpose  of  and  statutory  basis  for 
the  proposed  change  and  discussed  any 
comments  it  received  on  the  proposed 
rule  change.  The  text  of  these  statements 
may  be  examined  at  the  places  specified 
in  Item  IV  below.  NSCC  has  prepared 
summaries,  set  forth  in  sections  (A),  (B), 
and  (C)  below,  of  the  most  signifiemt 
aspects  of  such  statements. 

(A)  Self-Reffilatoty  Organization 's 
Statement  of  the  Purpose  of,  and 
Statutory  B^s  for,  the  Proposed  Rule 
Change 

NSCCTs  current  Rules  and  Procedures, 
including  formal  interpretations  thereof 
and  statements  of  policy  pertaining 
thereto  (collectively,  the  “Rules”), 
provide  that  NSCC  becomes  the  cemtra- 
party  to  CNS  transactions  so  that  rights 
of  receiving  menrbers  to  receive 
securities  we  against  NSCC  aitd  the 
obligations  of  delivering  members  to 
deliver  securities  run  the  NSCC^  Thus. 
CNS.  deliveries  are  processed  by  having 


•  IS  U.S.C.  section  7Bs(bHl)  (1988). 
zNSOCs  Rules  and  ntxsdures.  Rule  11.  Section 

1. 


securities  transferred  from  the  accounts 
of  the  delivering  members  at  the 
Depository  Trust  Company  (“DTC”)  to 
an  NSCC  account  at  DTC.  and  CNS 
receives  are  processed  by  having 
securities  transferred  from  the  NSCC 
account  to  the  receiving  membws’  DTC 
accounts.  NSCC  has  always  taken  the 
view  that  a  legal  consequence  of  its 
Rules  is  that  securities  transferred  to 
NS(X’s  account  and  not  retransferred  to 
a  receiving  member  because  NSCC  has 
ceased  to  act  for  the  receiving  member 
and  needs  to  close-out  its  long  positions 
become  NSOC’s  property  and.  as  such, 
may  be  pledged  by  NSCC  to  finance  the 
close-out  of  the  positions  of  the 
receiving  member  for  whom  NSCC  has 
ceased  to  act. 

In  addition.  NSOC’s  Rules  provide 
that  NSCC  will  guarantee  the 
completion  of  most  CNS  transactions  as 
of  midnight  of  the  day  the  trades  are 
reported  to  members  as  compared, 
which  is  usually  midnight  of  T-fl.3 
NSCC  has  always  taken  the  view  that  a 
legal  consequence  of  this  guarantee  is  to 
cause  the  delivering  members’ 
obligations  to  deliver  securities  to 
NS(X.  and  the  receiving  members’ 
rights  to  receive  securities  from  NSCC. 
to  arise  at  the  time  the  guarantee 
becomes  effective.  Thus,  the  guarantee 
operates  by  creating  these  rights  and 
obligations.  Once  a  receiving  member 
has  a  right  to  receive  from  NSCC  rather 
than  from  another  member,  NS(X  has. 
in  effect,  guaranteed  delivery  to  the 
member.  What  stands  behind  NSCC’s 
obligation  to  deliver  to  the  receiving 
members  is  a  corre^onding  obligation 
on  the  part  of  the  delivering  members, 
arising  at  the  same  time,  to  make 
delivery  to  NSCC. 

The  proposed  rule  change  makes 
explicit  the  aforemention^  legal 
consequences  of  NSCC’s  Rules  relating 
to  both  CNS  receive  and  deliver 
oUigations  and  NSCC’s  guarantee 
thereof.  NSCC  is  amending  its  Rules  to 
provide  the  degree  of  legal  assurance 
required  by  its  primary  lender  in 
connection  with  an  amendment  to 
NSGC’s  line  of  credit  provided  by  that 
lender  which  raises  the  amount  of  the 
line  of  credit  from  $200  million  to  $300 
million  and  which  permits  NSCC  to 
pledge  under  the  line  of  credit  securities 
delivered  to  NSCC  as  part  of  CNS 
processing. 

By  increasing  its  committed  line  of 
credit  from  $200  million  to  $300  million 
and  obtaining  the  ability  to  pledge 
under  the  line  of  credit  securities 
delivered  to  NSCC  as  part  of  CNS 
processing.  NSCC  is  providing 
additional  assurances  to  its  members 


z  NSOC’s  Rnies  and  Procedwes,  Addendnm  M. 


and  the  investing  public  that  trades  to 
be  settled  throu^  the  Q^S  system  will 
settle  in  a  timely  manner.  The  proposed 
rule  change  is  required  in  connection 
with  these  changes  to  the  line  of  credit. 

Therefore,  NSCC  believes  that  the 
proposal  is  consistent  with  the 
requirements  of  the  Act.  in  particular 
section  17A(b)(3)(F)  thereof,  because  it 
facilitates  the  prompt  and  accurate 
clearance  and  settlement  of  securities 
transactions  as  required  by  that  section. 

(B)  Self-Regulatory  Organization’s 
Statement  on  Burden  on  Competition 

NSCC  does  not  believe  that  the 
proposed  rule  change  will  impose  a 
burden  on  comi>etition. 

(C)  Self-Regulatory  Organization’s 
Statement  on  Comments  on  the 
Proposed  Rule  Change  Received  From 
Members,  Participants,  or  Others 

NSCC  has  neither  solicited  nor 
received  comments  on  the  proposed 
rule  change. 

III.  Date  of  Effectiveness  of  the 
Proposed  Rule  Change  and  Timing  for 
Commission  Action 

The  foregoing  rule  change  has  become 
effective  pursuant  to  section 
19(b)(3)(A)(i)  of  the  Act  and  Rule  19b- 
4(eHl)  thereunder  because  it  constitutes 
a  stated  policy,  practice,  or 
interpretation  with  respect  to  the 
meaning,  administration,  or 
enforcement  of  an  existing  rule  of  the 
self-regulatory  organization.  At  wiy  time 
within  sixty  ^ys  of  the  filing  of  such 
proposed  rule  change,  the  (Commission 
may  summarily  abrogate  such  rule 
change  if  it  appears  to  the  Commission 
that  such  action  is  necessary  or 
appropriate  in  the  public  interest,  for 
the  protection  of  investors,  or  otherwise 
in  furtherance  of  the  purposes  of  the 
Act. 

IV.  Solicitation  of  Comments 
Interested  persons  are  invited  to 

submit  written  data,  views,  and 
arguments  concerning  the  foregoing. 
Those  wishing  to  make  a  written 
submissiem  ^ould  file  six  copies  of  the 
submission  with  the  Secretary, 
Securities  and  Exchange  Commission, 
450  Fifth  Street.  NW.,  Washington,  DC 
20549.  Copies  of  the  submission, 
subsequent  amendments,  written 
statements  with  respect  to  the  proposed 
change  that  are  filed  with  the ' 
Commission,  and  written 
commimications  relating  to  the  proposal 
between  the  Commission  and  any 
persons,  other  than  those  that  may  be 
withheld  from  the  public  in  accwdance 
with  5  U.S.C  section  552,  will  be 
available  for  inspection  and  copying  in 
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the  Commission's  Public  Reference 
Section,  450  Fifth  Street,  NW., 
Washington,  DC  20549.  Copies  of  such 
filing  will  also  be  available  for 
inspection  and  copying  at  the  principal 
office  of  NSCC.  All  submissions  should 
refer  to  File  No.  SR-NSCC-93-10  and 
should  be  submitted  by  December  1, 
1993. 

For  the  Commission  by  the  Division  of 
Market  Regulation,  pursuant  to  delegated 
authority.^ 

Margairet  H.  McFarland, 

Deputy  Secretary. 

|FR  Doc.  93-27659  Filed  11-9-93;  8:45  am| 
BILUNG  CODE  8010-01-M 


[Release  No.  34-33143;  File  No.  SR-NASD- 
93-62] 

Seif-Regulatory  Organizations;  Filing 
and  immediate  Effectiveness  of 
Proposed  Rule  Change  by  the  National 
Association  of  Securities  Dealers  Inc. 
Relating  to  a  Waiver  of  SOES  and 
SeiectNet  Fees  for  November  and 
December  1993  ’ 

November  3, 1993. 

Pursuant  to  section  19(b)(1)  of  the 
Securities  Exchange  Act  of  1934 
(“Act”),  15  U.S.C.  78s(b)(l),  notice  is 
hereby  given  that  on  November  2, 1993, 
the  National  Association  of  Securities 
Dealers,  Inc.  (“NASD”  or  “Association”) 
filed  with  the  Securities  and  Exchange 
Commission  (“Commission”  or  “SEC”) 
the  proposed  rule  change  as  described 
in  Items  I,  II,  and  III  below,  which  Items 
have  been  prepared  by  the  NASD.  The 
Commission  is  publishing  this  notice  to 
solicit  comments  on  the  proposed  rule 
change  from  interested  persons. 

I.  Self-Regulatory  Organization’s 
Statement  of  the  Terms  of  Substance  of 
the  Proposed  Rule  Change 

Pursuant  to  section  19(b)(1)  of  the 
Securities  Exchange  Act  of  1934 
(“Act”),  the  National  Association  of 
Securities  Dealers,  Inc.  (“NASD”  or 
“Association”)  is  proposing  to  waive 
member  fees  associated  with  the 
operation  of  the  Small  Order  Execution 
System  (“SOES”)  and  SeiectNet  for 
November  and  December  1993. 
Specifically,  the  NASD  proposes  to 
waive  the  SeiectNet  fees  imposed  by 
Section  A.13.  of  Part  VIII  to  Schedule  D 
of  the  NASD’s  By-Laws »  and  the  SOES 
fees  imposed  by  Section  f)  of  the  SOES 
Rules.2 


<  17  CFR  200.30-3(a)(12)  (1992). 

'  NASD  Manual,  Schedules  to  the  By-Laws, 
Schedule  D,  Part  VIII,  Sec.  A,  (CCH)  1 1850. 

z  NASD  Manual.  SOES  Rules.  Sec.  f).  (CXH)  1 
2463. 


I 


II.  Self-Regulatory  Organization’s 
Statement  of  the  Purpose  of,  and 
Statutory  Basis  for,  the  Proposed  Rule 
Change 

In  its  filing  with  the  Commission,  the 
NASD  included  statements  concerning 
the  purpose  of  and  basis  for  the 
proposed  rule  change  and  discussed  any 
comments  it  received  on  the  proposed 
rule  change.  The  text  of  these  statements 
may  be  examined  at  the  places  specified 
in  Item  IV  below.  The  NASD  has 
prepared  summaries,  set  forth  in 
Sections  (A),  (B),  (C)  below,  of  the  most 
significant  aspects  of  such  statements. 

A.  Self-Regulatory  Organization’s 
Statement  of  the  Purpose  of,  and 
Statutory  Basis  for,  the  Proposed  Rule 
Change 

This  rule  change  reflects  the 
Corporation’s  determination  to 
temporarily  waive  the  collection  of 
SOES  and  SeiectNet  fees  for  November 
and  December  1993.  Such  action  is  the 
result  of  positive  developments  in  The 
Nasdaq  Stock  Market  (“Nasdaq”)  for 
1993,  including  members’  increased 
usage  of  Nasdaq’s  Small  Order 
Execution  System  (“SOES”)  and 
SeiectNet  system.  The  waiver  of  SOES 
and  SeiectNet  fees  for  the  remainder  of 
1993  will  maintain  total  revenue  from 
these  systems  at  levels  believed  to  be 
reasonable  in  relation  to  recovery  of  the 
development  and  ongoing  operational 
costs  associated  with  these  systems. 

The  NASD  believes  that  the  proposed 
rule  change  is  consistent  with  and  in 
furtherance  of  section  15A(b)(5)  of  the 
Act.  Section  15A(b)(5)  requires  that  the 
rules  of  a  national  securities  association 
provide  for  the  equitable  allocation  of 
reasonable  dues,  fees  and  other  charges 
among  members  and  issuers  and  other 
persons  using  any  facility  or  system 
which  the  association  operates  or 
controls.  By  waiving  SOES  and 
SeiectNet  fees  for  a  limited  two-month 
period,  the  NASD  believes  that  the  total 
fees  assessed  for  SOES  and  SeiectNet 
usage  by  members  will  remain  at  levels 
sufficient  to  ensure  satisfaction  of  the 
statutory  mandate  that  these  fees  be 
reasonable  and  equitably  allocated. 

B.  Self-Regulatory  Organization’s 
Statement  on  Burden  on  Competition 

The  NASD  believes  that  the  proposed 
rule  change  will  not  result  in  any 
burden  on  competition  that  is  not 
necessary  or  appropriate  in  furtherance 
of  the  purposes  of  the  Act. 


C.  Self-Regulatory  Organization’s 
Statement  on  Comments  on  the 
Proposed  Rule  Change  Received  From 
Members,  Participants,  or  Others 

Comments  were  neither  solicited  nor 
received. 

III.  Date  of  Effectiveness  of  the 
Proposed  Rule  Change  and  Timing  for 
Commission  Action 

The  foregoing  rule  change  has  become 
effective  pursuant  to  section  19(b)(3)(A) 
of  the  Act  and  subparagraph  (e)  of  Rule 
19b— 4  thereunder  because  the  proposal 
establishes  or  changes  a  due,  fee,  or 
other  charge  imposed  by  the  NASD.  At 
any  time  within  60  days  of  the  filing  of 
.such  rule  change,  the  Commission  may 
summarily  abrogate  such  rule  change  if 
it  appears  to  the  Commission  that  such 
action  is  necessary  or  appropriate  in  the 
public  interest,  for  the  protection  of 
investors,  or  otherwise  in  furtherance  of 
the  purposes  of  the  Act. 

IV.  Solicitation  of  Comments 

Interested  persons  are  invited  to 
submit  written  data,  views,  and 
arguments  concerning  the  foregoing. 
Persons  making  written  submissions 
should  file  six  copies  thereof  with  the 
Secretary,  Securities  and  Exchange 
Commission,  450  Fifth  Street,  NW., 
Washington,  DC  20549.  Copies  of  the 
submission,  all  subsequent 
amendments,  all  written  statements 
with  respect  to  the  proposed  rule 
change  that  are  filed  with  the 
Commission,  and  all  written 
communications  relating  to  the 
proposed  rule  change  between  the 
Commission  and  any  person,  other  than 
those  that  may  be  withheld  from  the 
public  in  accordance  with  the 
provisions  of  5  U.S.C.  552,  will  be 
available  for  inspection  and  copying  in 
the  Commission’s  Public  Reference 
Room.  Copies  of  such  filing  will  also  be 
available  for  inspection  and  copying  at 
the  principal  office  of  the  NASD.  All 
submissions  should  refer  to  the  file 
number  in  the  caption  above  and  should 
be  submitted  by  December  1, 1993. 

For  the  Commission,  by  the  Division  of 
Market  Regulation,  pursuant  to  delegated 
authority.3 

Margaret  H.  McFarland, 

Deputy  Secretary. 

IFR  Doc  93-27663  Filed  11-9-93;  8:45  ami 
BILUNG  CODE  8010-01-MI 


1 17  CFR  200.30-3(a)(12). 
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[Ral.  Na  IC-19836;  •12-434q 
Emerald  Funds  et  aL;  Application 

November  4, 1993. 

AGENCY:  Securities  and  Exchange 
Commission  (“SEC**). 

ACTION:  Notice  of  application  for 
exemption  under  the  investment 
Company  Act  of  1940  (“the  Act"). 

APPLICANTS:  Emerald  Funds  (the 
"Trust"),  Emerald  Asset  Management. 
Inc.  (“EAM"),  Concord  Holding 
Corporation  ("Concord”).  Barnett  Banks 
Trust  Company.  N.A.  ("Barnett”).  BNY 
Hamilton  Fun^.  Inc.,  (the  "Fund”). 

BNY  Hamilton  Distributors.  Inc. 

("BDP),  and  The  Bank  of  New  York 
("BNY").  .Applicants  request  that  any 
relief  grant^  pursuant  to  the 
application  also  apply  to  any 
investment  company  for  which  Barnett. 
BNY.  or  any  sulMidiary  of  Concord  acts 
now  or  in  the  future  as  investment 
adviser  or  distributor  and  which  elects 
to  adhere  to  the  representations  and 
conditions  set  forth  in  the  application 
(together  with  the  Trust  and  the  Fund, 
the  "Companies”).' 

RELEVANT  ACT  SECTIONS:  Exemption 
requested  under  section  6(c)  firam 
sections  2(a)(32).  2(aKa5).  18(0. 18(g). 
18(i),  and  22(d)  of  the  Act  and  rule  22c- 
1  thereunder. 

SUMMARY  OF  APPLICATION:  Applicants 
seek  an  amendment  to  a  prior  order  (the 
"Prior  Order”)  to  permit  the  Companies 
to  offer  an  unlimited  number  of  classes 
or  series  of  shares  in  the  same  portfolio.z 
In  addition,  the  amendment  would 
permit  the  imposition  and  waiver  of  a 
contingent  deferred  sales  charge 
("CDSC”)  on  redemptions  of  shares  of 
the  Companies’^  non-money  market 
portfolios,  and  the  implementation  of 
certain  conversion  features. 

FHJNQ  DATE:  The  application  was  Hied 
on  March  31. 1993,  and  amended  on 
July  30. 1993.  By  supplemental  letter 
dated  November  2, 1993,  counsel,  on 
behalf  of  applicants,  agreed  to  file  a 
further  amendment  during  the  notice 
period  to  make  certain  te^nical 
changes.  This  notice  reflects  the  changes 


•  Barnett  does  not  act  as  mvestmeni  adviser  lo 
any  investment  company  other  than  the  Trust,  and 
BNY  does  not  act  as  investment  adviser  to  any 
investment  company  othar  than  the  Fund.  Although 
subsidiaries  of  Concord  currently  act  as  distributors 
of  other  investment  companies,  such  other 
investment  companies  do  not  presently  httend  to 
rely  on  the  requested  order.  Applicants  request, 
however,  that  any  such  investment  company  may 
rely  on  the  order  in  the  future  if  such  company 
determines  to  issue  multiple  ciassae  of  shares  ia 
accordance  with  the  representations  and  conditions 
of  the  order. 

z  Investment  Company  Act  Release  Nos.  17361 
(Mar.  1. 1990)  (notice)  and  17408  (Apr.  4. 1990) 
(order). 


to  be  made  to  the  application  by  such 
further  amendment 

HEARING  OR  NOTIFICATION  OF  HEARING:  An 
order  granting  the  application  will  be 
issued  unless  the  orders  a  hearing. 
Any  interested  person  may  request  a 
hearing  by  writing  to  the  SEC’s 
Secretary  and  serving  applicants  with  a 
copy  of  the  request,  personally  or  by 
mail.  Hearing  requests.should  be 
received  by  the  SEC  by  5:30  p.m.,  on 
November  29, 1993  and  should  be 
accompanied  by  proof  of  service  on  the 
applicants  in  the  form  of  an  affidavit  or. 
for  lawyers,  a  certificate  of  service. 
Hearing  requests  should  state  the  nature 
of  the  writer's  interest,  the  reason  for  the 
request,  and  the  issues  contested. 

Persons  who  wish  to  be  notified  of  a 
hearing  may  request  notification  by 
writing  to  the  SEC’s  Secretary. 
ADDRESSES:  Secretary.  SEC,  450  Fifth 
Street  NW..  Washington.  DC  20549. 
Applicants:  the  Trust,  EAM.  Concord, 
the  Fund,  and  BDL  125  W.  55th  St..  11th 
Floor.  New  York.  NY  10019.  Barnett. 
9000  Southside  ^ulevard.  Building 
100. 6th  Floor,  Jacksonville.  FL  32203. 
BNY,  1  Wall  Street.  7th  Floor,  New 
York.  NY  10286. 

FOR  FURTHER  INFORMATION  CONTACT: 

John  V.  O’Hanlon,  Staff  Attorney,  at 
(202J  272-3922,  or  Elizabeth  G. 
Osterman.  Branch  Chief,  at  (202J  272- 
3922  (Division  of  Investment 
Management.  Office  of  Investment 
Company  Regulation). 

SUPPLEMENTARY  INFORMATION:  The 
following  is  a  summary  of  the 
application.  The  complete  application  is 
available  for  a  fee  horn  the  S^’s  Public 
ReSerence  Branch. 

Applicants’  Rqnesentations 

1.  ’The  Trust  is  a  Massachusetts 
business  trust  registered  under  the  Act 
as  an  open-end  management  investment 
company  of  the  series  type.  As  of  the 
date  of  the  application,  the  Trust  oflered 
fourteen  classes  of  shares  representing 
eight  separate  investment  portfolios. 
Three  of  the  portfolios,  the  Prime  Fund, 
Treasury  Fund,  and  Tax-Exempt  Fund, 
are  money  market  portfolios  operating 
under  rufo  2a-7  under  the  Act.  Each  of 
these  portfolios  currently  oflers  three 
classes  of  shares  (known  as  Emerald 
Shares,  Emerald  Service  Shares,  and 
Investor  Shares)  to  both  institutional 
and  individual  investors  pursuant  to  the 
Prior  Order.  Two  other  of  the  portfolios, 
the  Prime  Trust  Fund  and  Treasury 
Trust  Fund,  also  are  money  market 
portfolios,  each  of  which  currently 
offers  a  single  class  of  shares  solely  to 
specified  fiduciary  accounts.  Each  of  the 
three  other  portfolios,  the  Equity  fond. 
U.S.  (iovemment  Securities  Fund,  and 


Florida  Tax-Exempt  Fund,  currently 
offers  a  single  class  of  shares,  subject  to 
a  front-end  sales  load,  to  institutional 
and  individual  investors. 

2.  The  Fund  is  a  Maryland 
corporation  registered  under  the  Act  as 
an  open-end  management  investment 
company  of  the  series  type.  As  of  the 
date  of  the  application,  the  fund  offered 
four  classes  representing  interests  in 
four  separate  investment  portfolios.  The 
fund  offers  the  Money  Fund,  a  money 
market  portfolio  operating  under  rule 
2a-7  under  the  Act.  and  the  Equity 
Income  Fund.  Intermediate  Government 
Fund,  and  Intermediate  New  York  Tax- 
Exempt  Fund.  Shares  in  each  of  these 
four  investment  portfolios  are  currently 
offered  to  investors  without  a  sales  load. 

3.  The  investment  portfolios  offered 
by  the  Trust  and  the  Fund,  together  with 
all  investment  portfolios  that  may  be 
offered  by  a  Company  in  the  future,  are 
referred  to  herein  as  the  “Portfolios.” 

4.  Barnett  serves  as  the  Trust’s 
investment  adviser,  and  EAM  serves  as 
the  Trust’s  distributor.  BNY  serves  as 
the  Fund's  investment  adviser,  and  DBI 
serves  as  the  Fund’s  distributor. 

5.  Under  the  current  distribution 
arrangement,  shares  of  each  of  the 
Trust’s  POTtfolios  are  offered  by  EAM  to 
Barnett,  its  affiliates,  and  other 
institutional  and  individual  investors  at 
net  asset  value  per  ^are  plus,  for  the 
non-money  market  Portfolios,  a  front- 
end  sales  load.  Under  the  ciurent 
distribution  arrangement,  shares  of  each 
of  the  Fund’s  Portfolios  are  offered  by 
BDl  at  net  asset  value  per  share. 

6.  The  Priew  Order  permits  the  Trust 
to  issue  separate  classes  of  shares 
representing  interests  in  the  Treasury 
Fund.  Prime  Fund,  and  Tax-Exempt 
Fund  investment  portfolios.  Applicants 
propose  that  each  Company  be 
permitted  to  offer  an  unlimited  number 
of  classes  of  shares  in  its  existing  and 
future  Portfolios.  These  classes  might  he 
offered  (a)  in  connection  with  a  plan  or 
plans  adopted  pursuant  to  rule  12h-l 
under  the  Act  (a  "Distribution  Plan’’); 
and/of  (b)  in  connection  with  a  non-rule 
12b-l  administrative  plan  or  plans  (an 
"Administrative  Plan”);  and/or  (c)  in 
connection  with  the  allocation  of  certain 
expenses  ("Class  Expenses")  that  are 
directly  attributable  only  to  certain  of 
such  classes;  and/or  (d)  subject  to  the 
imposition  of  varying  front-end  sales 
charges;  and/or  (e)  subject  to  the 
imposition  of  varying  CDSCs;  and/or  (f) 
subject  to  certain  conversion  features. 

7.  Applicants  intend  that  any  order 
issued  by  the  Commission  pursuant  to 
the  application  will  supersede  the  Prior 
Order,  such  that  applk^ts  would 
thereafter  adhere  only  to  the 
representations  and  conditions  set  forth 
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in  the  application.  Any  classes  of  shares 
that  have  been  created  pursuant  to  the 
Prior  Order  will  conform  to  the 
representations  and  conditions  of  the 
current  application  and  will  continue  to 
be  offered  and  sold  under  any  new  order 
issued  by  the  Commission. 

8.  With  respect  to  each  class,  a 
Company  could  adopt  a  Distribution 
Plan  and/or  an  Administrative  Plan 
(collectively,  the  “Plans”)  concerning 
the  financing  of  marketing  programs 
intended  to  result  in  the  sale  of  shares 
and  the  provision  of  various  distribution 
and  administrative  services.  Such 
services  might  be  provided  directly  by 

a  Company’s  distributor  and/or 
administrator,  or  by  groups, 
organizations  or  institutions 
(“Organizations”)  which  have  entered 
into  agreements  with  the  Company  or  its 
distributOT  or  administrator  concerning 
the  provision  services  to  the  clients, 
members,  or  customers  of  such 
Organizations  who  from  time  to  time 
beneficially  own  shares  of  a  particular 
class. 

9.  When  a  class  is  subject  to  a 
Distribution  Plan  and  an  Administrative 
Plan,  the  provision  of  services  undm' 
one  plan  would  augment  (and  not  be 
duplicative  oQ  the  services  provided 
under  the  other  plan. 

10.  In  all  cases,  the  Companies  shall 
comply  with  Article  m.  Section  26  of 
the  Rules  of  Fair  Practice  of  the  National 
Association  of  Securities  Dealers,  Inc.  as 
it  relates  to  the  maximum  amount 
asset-based  sales  charges  and  service 
fees  that  may  be  imposed  by  an 
investment  company. 

11.  Each  dass  will  bear  payments 
under  the  Plans  relating  to  such  class 
(“Plan  Payments”).  In  Edition,  a 
company  will  identify  other  Class 
Ex{>enses  that  are  directly  attributable  to 
a  particular  dass  and  should  be 
allocated  to  that  class  exclusively, 
consisting  of  the  following:  (a)  Transfer 
agent  fees  identified  by  the  transfer 
agent  as  being  attributable  to  a  specific 
class  of  shares;  (b)  fees  and  expenses  of 
the  administrator  that  are  identified  and 
approved  by  the  Company’s  board  as 
bdng  attributable  to  a  spedfic  dass  of 
shares;  (c)  printing  and  postage 
expenses  related  to  preparing  and 
distributing  materials  sudi  as 
shareholder  reports,  prospectuses,  and 
proxies  to  cuimit  shardiolders  of  a 
class;  (d)  blue  sky  registration  fees 
incurr^  by  a  dass  of  shares;  (e)  SEC 
registration  fees  incurred  by  a  dass  of 
shares;  (f)  the  expense  of  a^inistration 
perscmnel  and  services  as  required  to 
support  the  shareholders  of  a  spedfic 
class;  (g)  htigation  or  dher  legd 
expenses  or  a«idit  or  other  accounting 
expenses  relating  solely  to  one  class  of 


shares;  and  (h)  diredors’  or  trustees’ 
(“trustees”)  fees  incvured  as  a  result  of 
issues  relating  to  one  class  of  shares. 

Any  additional  Class  Expenses  not 
spedfically  identified  above  which  are 
subsequently  identified  and  determined 
to  be  properly  allocated  to  one  class  of 
shares  shall  not  be  so  allocated  until 
approved  by  the  Commission  pursuant 
to  an  amended  order. 

12.  Expenses  of  a  Company  that  can 
not  be  attributed  diredly  to  any  one 
Portfolio  will  be  allocated  to  each 
Portfolio  based  on  the  relative  net  assets 
of  such  Portfolio  or  as  otherwise 
determined  under  the  supervision  of  its 
trustees.  Certain  expenses  may  be 
attributable  to  a  Portfolio  but  not  to  a 
particular  class.  These  expenses  will  be 
allocated  to  each  class  on  the  basis  of 
relative  net  asset  value  of  the  respective 
classes  in  the  Portfolio. 

13.  A  Company’s  investment  adviser 
or  other  service  ctmtractor  may  choose 
to  reimburse  or  waive  Class  Expenses  on 
certain  classes  cm  a  voluntary, 
temporary  basis.  The  amount  of  Class 
Expenses  waived  or  reimbursed  1^  the 
investment  adviser  or  other  service 
contractor  may  vary  horn  class  to  dass. 
Class  Expenses  are  by  their  nature 
specific  to  a  given  class  and  dwiously 
expected  to  vary  from  one  class  to 
another.  Applicarrts  believe  that  it  is 
acceptable  and  consistent  with 
shareholder  expectations  to  reimburse 
or  waive  Class  Expenses  at  difiment 
levels  for  difierent  classes  of  the  same 
portfolio. 

14.  In  addition,  the  investment 
adviser  or  other  service  contractor  may 
waive  or  reimburse  Company  Expenses 
and/or  Portfolio  Expenses  (with  or 
without  a  waiver  or  reimbursmnent  of 
Class  Expenses)  but  only  if  the  same 
prop«ticMiate  amount  of  Cmnpany 
Expenses  and/or  Portfolio  Expanses  are 
waived  or  reimbursed  for  ea<m  class. 
Thus,  any  Company  Expenses  that  are 
waived  or  reimbursed  would  be  credited 
to  eadi  class  of  a  portfolio  based  on  the 
relative  net  assets  of  the  classes. 
Similarly,  any  Portfolio  Expenses  that 
are  waiv^  or  reimbursed  would  be 
credited  to  each  class  of  that  p<»tfolio 
according  to  the  relative  net  assets  of  the 
classes.  Company  Expenses  and 
Portfolio  Expenses  apply  equally  to  all 
classes  of  a  given  portfolio.  Accordingly, 
it  may  not  Im  apfnopriate  to  waive  or 
reimburse  Company  Expenses  or 
Portfolio  Expenses  at  difierent  levels  for 
difierent  classes  of  the  same  portfolio. 

15.  Because  of  the  Plan  Payments  and 
Class  Expenses  that  may  be  borne  by 
each  class  of  ^ares,  the  per  share  net 
inccnne  of,  and  dividends  to,  each  class 
may  be  difierent  from  the  per  share  net 
income  of,  and  dividends  to.  the  other 


classes  of  shares  of  the  Portfolio. 
Dividends  paid  to  each  class  of  shares 
in  a  Portfolio  would,  however,  be 
declared  and  paid  on  the  same  days  and 
at  the  same  times,  and,  except  as  noted 
with  respect  to  the  expenses  of  Plan 
Payments  and  Class  Expenses,  would  be 
determined  in  the  same  manner  and 
paid  in  the  same  amounts. 

16.  In  addition,  except  for  those 
Portfolios  that  seek  to  maintain  a  stable 
net  asset  value  per  share,  or  that  declare 
dividends  of  net  investment  income 
daily,  the  net  asset  value  attributable  to 
each  class  of  a  Portfolio’s  shares  may 
diverge  over  time  due  to  the  payment  of 
Plan  Payments  or  Class  Expenses,  if  any. 
The  extent  of  such  divergence  would  be 
afiected  by  the  accrued  per  share  net 
income  to  which  the  holders  of  a  class 
are  entitled,  but  whidi  has  not  yet  been 
declared  as  a  dividend. 

17.  Shares  of  classes  of  the  non¬ 
money  maricet  portfolios  may  be  subject 
to  a  CT)SC  if  such  shares  are  redeenred 
within  a  prescribed  period  of  time  after 
their  purdiase.  The  amount  of  the  CDSC 
would  be  calculated  as  the  lesser  of  the 
amount  that  represents  a  specified 
percentage  of  the  net  asset  value  of  the 
shares  at  the  time  of  purchase,  or  the 
amount  that  represents  the  same  or 
lesser  percentage  of  the  net  asset  value 
of  the  shares  at  the  time  of  redem^on. 

18.  No  CDSC  would  be  imposed  with 
respect  to:  (a)  The  portion  of  redemption 
proceeds  attributable  to  increases  in  the 
value  of  the  shares  due  to  capital 
appreciation;  (b)  shares  acqidred 
through  the  reinvestment  of  income 
dividends  or  capital  gain  distributions; 
or  (c)  shares  held  for  more  than  a  certain 
period  of  time  after  their  purchase. 
Shareholders  might  also  to  credited 
with  any  CDSC  paid  if  a  reinvestment 
occurs  within  a  certain  period  after  a 
redemption.  Any  such  credit  would  to 
paid  by  the  distributor.  In  determining 
whether  a  CDSC  would  to  payable,  it 
would  to  assumed  that  shares,  or 
amounts  representing  shares,  that  are 
not  subject  to  a  CDSC  would  to 
redeem^  first  and  other  shares  or 
amounts  would  to  redeemed  in  the 
order  purdiased. 

19.  The  amount  of  the  CDSC  and  the 
timing  of  its  impositicm  for  a  class  of  a 
Portfolio  may  vary  among  the  Pmtfolios. 
Any  changes  in  tto  specified  tmms  of  a 
CI^C  arrangement  vdth  respect  to  its 
implementation  by  a  Portfolio  will  to 
reflected  in  the  Portfolio’s  prospectus. 

In  additirm,  any  such  change  will  not 
afiect  shares  that  have  already  been 
issued  unless  sudi  change  would  result 
in  terms  more  favorable  to  the  holders 
of  such  shares,  such  as  by  reducing  the 
amount  of  the  CDSC  or  r^ucing  tto 
period  during  which  a  redemption 
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would  be  subject  to  a  CDSC.  No  CDSC 
would  be  imposed  on  any  shares 
purchased  prior  to  the  effective  date  of 
the  requested  order  or  prior  to  the 
amendment  of  the  affected  Portfolio’s 
prosp>ectus  disclosing  the  CDSC 
arrangement. 

20.  Applicants  propose  to  vary  or 
waive  the  CDSC  for  the  following 
redemptions:  (a)  Redemptions  in 
connection  with  required  (or,  in  some 
cases,  discretionary)  distributions  to 
participants  or  beneficiaries  of  an 
employee  pension,  profit-sharing,  or 
other  trust  or  qualified  retirement  or 
Keogh  plan,  individual  retirement 
account,  or  custodial  account 
maintained  pursuant  to  section 
403(b)(7)  of  the  Internal  Revenue  Code;  3 
(b)  redemptions  in  connection  with 
required  (or,  in  some  cases, 
discretionary)  distributions  to 
participants  in  qualified  retirement  or 
Keogh  plans,  individual  retirement 
accounts,  or  custodial  accounts 
maintained  pursuant  to  section 
403(b)(7)  of  the  Internal  Revenue  Code 
due  to  death,  disability,  or  the 
attainment  of  a  specified  age;  (c) 
redemptions  effected  pursuant  to  a 
Portfolio’s  right  to  liquidate  a 
shareholder’s  account  if  the  aggregate 
net  asset  value  of  shares  held  in  the 
account  is  less  than  the  minimum 
account  size;  (d)  redemptions  in 
connection  with  the  combination  of  the 
Portfolios  with  any  other  investment 
company  registered  under  the  Act  by 
merger,  acquisition  of  assets,  or  by  any 
other  transaction;  (e)  redemptions  in 
connection  with  the  death  or  disability 
of  a  shareholder;  (f)  redemptions  of 
shares  that  qualify  for  rights  of 
accumulation,  privileges  under  a  letter 
of  intent,  or  quantity  ^scount;  (g) 
redemptions  resulting  from  a  tax-free 
return  of  an  excess  contribution 
pursuant  to  section  408(d)  (4)  or  (5)  of 
the  Internal  Revenue  Cc^e;  (h) 
redemptions  made  in  connection  with  a 
systematic  withdrawal  plan;  (i) 
redemptions  of  shares  held  by  current 
and/or  former  board  members,  officers, 
and  employees  (and  their  families)  of 
the  applicants  and  current  and/or 
former  registered  representatives  or 
employees  (and  their  families)  of  banks 
or  broker/dealers  that  have  entered  into 
selling  agreements  with  respect  to  the 
applicants’  shares;  (j)  redemptions  by  a 
state,  county,  or  dty,  or  any 
instrumentality  thereof,  and/or  by  trust 
companies  and  bank  trust  departments; 

>The  distributions  referenced  in  clauses  (a)  and 
(b)  refer  solely  to  distributions  that  are  either 
required  under  the  Internal  Revenue  Code  or  other 
applicable  law  or  are  made  at  the  discretion  of  a 
p^icipant,  beneficiary,  or  fiduciary  of  a  listed  plan 
w  account. 


(k)  redemptions  effected  by  advisory 
accounts  managed  by  Barnett,  BNY,  or 
other  firms  registered  (or  exempt  from 
registration)  under  the  Investment 
Advisers  Act  of  1940;  (I)  redemptions 
pursuant  to  a  qualified  domestic  affairs 
order,  as  defined  in  section  414(p)  of  the 
Internal  Revenue  Code;  or  (m) 
redemptions  of  shares  purchased  with 
dividends  or  distributions  earned  in 
other  Portfolios.  If  a  Portfolio  waives  or 
reduces  a  CDSC,  such  action  will  be 
applied  uniformly  to  all  offerees  in  the 
specified  class. 

21.  Exchange  privileges  may  be 
available  to  shareholders  to  permit  the 
exchange  of  shares  of  one  Portfolio 
(including  shares  subject  to  a  CDSC)  for 
shares  of  another  Portfolio  having 
similar  characteristics;  the  exchange  of 
shares  of  an  equity  Portfolio  or  a  fixed 
income  Portfolio  for  shares  of  a  money 
market  portfolio  (or  vice  versa);  and/or 
the  exchange  of  shares  of  one  class  of  a 
Portfolio  for  shares  of  another  class  of 
the  same  Portfolio.  Any  exchange  of 
shares  will  comply  with  rule  lla-3 
under  the  Act. 

22.  Shares  of  certain  CDSC  classes 
(“Convertible  CDSC  Shares”)  could 
automatically  convert  into  shares  of 
non-CDSC  classes  (“Non-CDSC  Shares”) 
after  a  prescribed  period  following  the 
purchase  of  the  Convertible  CDSC 
Shares.  Shares  acquired  through  the 
reinvestment  of  dividends  and  other 
distributions  paid  with  respect  to 
Convertible  CDSC  Shares  will  also  be 
Convertible  CDSC  Shares.  However, 
such  Convertible  CDSC  Shares  will 
convert  to  Non-CDSC  Shares  on  the 
earlier  of  a  prescribed  period  following 
the  date  of  such  reinvestment  or  the 
conversion  date  of  the  most  recently 
purchased  Convertible  CDSC  Shares 
which  were  not  acquired  through  the 
reinvestment  of  dividends  or  other 
distributions. 

23.  Non-CDSC  Shares  into  which 
Convertible  CDSC  Shares  may  be 
converted  will  in  all  cases  be  subject  to 
lower  aggregate  distribution  and 
administrative  support  services  fees  and 
other  ongoing  Class  Expenses  than 
Convertible  CDSC  Shares. 

Applicants’  Legal  Analysis 
1.  Applicants  request  an  amendment 
to  the  Prior  Order  to  the  extent  that  the 
proposed  issuance  and  sale  of  shares 
representing  interests  in  a  Company’s 
existing  and  future  Portfolios  might  be 
deemed:  (a)  To  result  in  a  “senior 
security”  within  the  meaning  of  section 
18(g)  of  the  Act  and  to  be  prohibited  by 
section  18(f)(1)  of  the  Act;  and  (b)  to 
violate  the  equal  voting  provisions  of 
section  18(i)  of  the  Act.  In  addition, 
applicants  request  an  amendment  to  the 


Prior  Order  under  sections  2(a)(32), 
2(a)(35),  and  22(d)  of  the  Act  and  rule 
22c-l  thereunder  to  the  extent 
necessary  to  permit  the  imposition  and 
waiver  of  a  CDSC  on  redemption  of 
shares  of  the  non-money  market 
Portfolios  and  the  conversion  of  some  or 
all  of  the  classes  affected  by  a  CDSC  into 
a  non-CDSC  class  after  a  prescribed 
period  following  the  purchase  of  the 
original  shares. 

2.  Applicants  assert  that  by  offering 
shares  as  described,  the  Companies  will 
be  able  to  address  more  precisely  the 
needs  of  particular  investors  and  to 
cause  the  associated  expenses  to  be 
borne  by  such  investors.  Applicants 
state  that  the  proposed  allocation  of 
expenses  and  voting  rights  relating  to 
the  Plans  in  the  manner  described  is 
equitable  and  would  not  discriminate 
against  any  group  of  shareholders. 
Activities  financed  by  Plan  Payments  or 
Class  Expenses  would  be  intended  for 
the  investors  that  purchase  the  shares 
bearing  these  Payments  and  Expenses. 

3.  Applicants  state  that  the  proposed 
arrangement  would  not  involve 
borrowings  and  would  not  affect  the 
Companies’  existing  assets  or  reserves. 
The  proposed  arrangement  will  not 
increase  the  speculative  character  of  the 
shares  in  a  Portfolio,  since  all  shares 
will  participate  pro  rata  in  all  of  the 
Portfolio’s  income  and  all  of  the 
Portfolio’s  expenses  (with  the  exception 
of  the  proposed  Plan  Payments  and 
Class  &Mnses). 

4.  Appuicants  assert  that  the  requested 
exemptions  are  appropriate  in  the 
public  interest  and  are  consistent  with 
the  protection  of  investors  and  the 
purposes  fairly  intended  by  the  policy 
and  provisions  of  the  Act 

Applicants’  Conditions 
Applicants  agree  that  any  order  of  the 
Commission  granting  the  requested 
relief  shall  be  subject  to  the  following 
conditions: 

1.  Each  class  of  shares  will  represent 
interests  in  one  Portfolio  of  a  Company, 
and  will  be  identical  in  all  respects, 
except  as  set  forth  below.  The  only 
differences  among  the  classes  of  shares 
of  the  same  Portfolio  will  relate  solely 
to:  (a)  'The  impact  of  (i)  expenses 
assessed  to  a  class  pursuant  to  a  Plan, 
(ii)  other  Class  Expenses  which  would 
be  limited  to  (A)  transfer  agency  fees 
identified  by  the  transfer  agent  as  being 
attributable  to  a  specific  class  of  shares; 
(B)  fees  and  expenses  of  a  Company’s 
administrator  ffiat  are  identified  and 
approved  by  the  Company's  board  as 
being  attributable  to  a  specific  class  of 
shares;  (C)  printing  and  postage 
expenses  related  to  preparing  and 
distributing  materials  such  as 
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shareholder  reports,  prospectuses,  and 
proxies  to  current  shareholders  of  a 
class;  (D)  blue  sky  registration  fees 
incurred  by  a  class  of  shares:  (E)  SEC 
registration  fees  incurred  by  a  class  of 
shares;  (F)  the  expense  of  administrative 
personnel  and  services  as  required  to 
support  the  shareholders  of  a  specihc 
class;  (G)  litigation  or  other  legal 
expenses  or  audit  or  other  accounting 
expenses  relating  solely  to  one  class  of 
shares;  and  (H)  trustees’  fees  incurred  as 
a  result  of  issues  relating  to  one  class  of 
shares;  and  (iii)  any  other  incremental 
expenses  subsequently  identified  that 
should  be  properly  allocated  to  one 
class  and  which  are  approved  by  the 
Commission  pursuant  to  an  amended 
order;  (b)  the<fact  that  the  classes  will 
vote  separately  with  respect  to  a 
Portfolio’s  Plans  and  any  other  matter 
submitted  to  shareholders  relating  to 
Class  Exjjenses,  except  as  provided  in 
condition  17  below;  (c)  the  different 
exchange  privileges  of  the  classes  of 
shares;  (d)  the  designation  of  each  class 
of  shares;  and  (e)  certain  conversion 
features  offered  hy  some  of  the  classes. 

2.  The  board  of  trustees  of  a  Company, 
including  a  majority  of  the  independent 
trustees,  will  approve  the  offering  of 
different  classes  of  shares  under  the 
multi-class  distribution  system.  The 
minutes  of  the  meetings  of  the  trustees 
regarding  the  deliberations  of  the 
trustees  with  respect  to  the  approvals 
necessary  to  implement  a  multi-class 
system  will  reflect  in  detail  the  reasons 
for  the  trustees’  determination  that  the 
proposed  multi-class  system  is  in  the 
best  interests  of  both  the  Company 
involved  and  its  shareholders. 

3.  The  initial  determination  of  the 
Class  Expenses  that  will  be  allocated  to 
a  particular  class  and  any  subsequent 
changes  thereto  will  be  reviewed  and 
approved  by  a  vote  of  the  board  of 
trustees  of  a  Company,  including  a 
majority  of  the  trustees  who  are  not 
interested  persons  of  the  Company.  Any 
person  authorized  to  direct  the 
allocation  and  disposition  of  monies 
paid  or  payable  by  a  Company  to  meet 
Class  Expenses  shall  provide  to  the 
board  of  trustees,  and  the  trustees  shall 
review  at  least  quarterly,  a  written 
report  of  the  amounts  so  expended  and 
the  purposes  for  which  such 
expenditures  were  made. 

4.  On  an  ongoing  basis,  the  trustees  of 
a  Company,  pursuant  to  their  hduciary 
responsibilities  under  the  Act  and 
otherwise,  will  monitor  each  Portfolio 
having  a  multi-class  system  for  the 
existence  of  any  material  cmiflicts 
among  the  interests  of  the  various 
classes  of  each  Portfolio.  The  trustees, 
including  a  majority  of  the  independent 
trustees,  shall  take  such  action  as  is 


reasMiably  necessary  to  eliminate  any 
such  conflicts  that  may  develop.  A 
Portfolio’s  investment  adviser  and 
distributor  will  be  responsible  for 
reporting  any  potential  or  existing 
conflicts  to  the  trustees.  If  a  conflict 
arises,  a  Portfolio’s  investment  adviser 
and/or  distributor  at  their  own  cost  will 
remedy  such  conflict  up  to  and 
including  establishing  a  new  registered 
management  investnoent  company. 

5.  Any  Administrative  Plan  will  be 
adopted  and  operated  in  accordance 
with  the  procedures  set  forth  in  rule 
I2l>-1  (b)  through  (f)  as  if  the 
expenditures  made  thereunder  were 
subject  to  rule  12b-l,  except  that 
shareholders  need  not  enjoy  the  voting 
rights  specified  in  rule  12b-l. 

6.  The  trustees  of  a  Company  will 
receive  quarterly  and  annual  statements 
concerning  distribution  and  shareholder 
servicing  expenditures  complying  with 
paragraph  (bH3)(ii)  of  rule  121^1,  as 
amended  hxun  time  to  time.  In  the 
statements,  only  expenditures  properly 
attributable  to  the  sale  or  servicing  of  a 
particular  class  of  shares  will  be  used  to 
justify  any  distribution  or  servicing 
expenditure  charged  to  that  class. 
Expenditures  not  related  to  the  sale  or 
servicing  of  a  particular  class  will  not  be 
presented  to  the  trustees  to  justify  any 
fee  attributable  to  that  class.  *1110 
statements,  including  the  allocations 
upon  which  they  are  based,  will  be 
subject  to  the  review  and  approval  of 
the  independent  trustees  in  the  exercise 
of  their  fiduciary  duties. 

7.  Dividends  paid  by  a  Portfolio  with 
respect  to  each  class  of  its  shares,  to  the 
extent  any  dividends  are  paid,  will  be 
calculated  in  the  same  manner,  at  the 
same  time,  on  the  same  day.  and  will  be 
in  the  same  amount,  except  that  Plan 
Payments  relating  to  each  respective 
class  of  shares  will  be  borne  exclusively 
by  that  class. 

8.  The  methodolo^  and  procedures 
for  calculating  the  net  asset  value  and 
dividends  and  distributions  of  various 
classes  in  any  Portfolio  having  a  multi- 
class  distribution  system  and  the  proper 
allocation  of  expenses  among  the 
various  classes  in  each  such  Portfolio 
have  been  reviewed  by  an  expert  (the 
“Expert”)  who  has  rendered  a  report  to 
the  Company  involved,  which  report 
has  been  provided  to  the  staff  of  the 
Commission,  that  such  methodology 
and  procedures  are  adequate  to  ensure 
that  such  calculations  and  allocations 
will  be  made  in  an  apprc^riate  manner. 
On  an  ongoing  basis,  die  Expert,  or  an 
appropriate  substitute  Expert,  will 
monitor  the  manner  in  which  the 
calculations  and  allocations  are  being 
made  and,  based  upon  such  review,  will 
rendex  at  least  annually  a  report  to  the 


Company  involved  that  the  calculations 
and  allorations  are  being  made 
properly.  The  reports  of  the  Expert  will 
be  filed  as  part  of  the  periodic  reports 
filed  with  the  Commission  pursuant  to 
sections  30(a)  and  30(b)(1)  of  the  Act. 

The  work  papers  of  the  Expert  with 
respect  to  such  reports,  following 
request  by  the  Company  involved 
(which  the  Company  agrees  to  provide), 
will  be  available  for  inspection  by  the 
Commission’s  stad  upon  the  written 
request  for  such  work  papers  by  a  senior 
member  of  the  Division  of  Investment 
Management  or  of  a  Regional  Office  of 
the  Commission  limited  to  the  Director, 
an  Associate  Director,  the  Chief 
Accountant,  the  Chief  Financial 
Analyst,  and  Assistant  Director,  and  any 
Regional  Administrators  or  Associate 
and  Assistant  Administrators.  The 
initial  report  of  the  Expert  is  a  “Special 
Purpose”  report  on  the  "Design  of  a 
System”  as  defined  and  described  in 
SAS  No.  44  of  the  AICPA,  and  the 
ongoing  reports  will  be  “reports  on 
policies  and  procedures  placed  in 
operation  and  tests  of  operating 
effectiveness”  as  defined  and  described 
in  SAS  No.  70  of  the  AICPA,  as  it  may 
be  amended  from  time  to  time,  or  in 
similar  auditing  standards  as  may  be 
adopted  by  the  AICPA  from  time  to 
time. 

9.  Applicants  have  adequate  facilities 
in^lace  to  ensure  implementation  of  the 
methodology  and  procedures  for 
calculating  the  net  asset  value  and 
dividends  and  distributions  of  the 
classes  of  shares  and  the  proper 
allocation  of  expenses  among  the  classes 
of  shares  and  this  representation  has 
been  concurred  with  by  the  Expert  in 
the  initial  report  referr^  to  in  condition 
8  above  and  will  be  concurred  with  by 
the  Expert,  or  an  appropriate  substitute 
Expert,  on  an  ongoing  l^sis  at  least 
annually  in  the  ongoing  reports  referred 
to  in  condition  8  above.  Applicants  will 
take  immediate  corrective  measures  if 
this  representation  is  not  concurred  in 
by  the  Expert  or  appropriate  substitute 
Expert. 

10.  ’The  prospectuses  of  each  Portfolio 
having  a  multi-class  system  will  contain 
a  statement  to  the  eflect  that  a 
salesperson  and  any  other  person 
entitled  to  receive  compensation  for 
selling  or  servicing  shares  of  a  Portfolio 
may  receive  different  compensation 
with  respect  to  one  particular  class  of 
shares  over  another  in  the  same 
Portfolio. 

11.  The  distributor  for  a  Company 
having  a  multi-class  system  will  adopt 
compliance  standards  for  any  Portfolio 
which  has  a  multi-class  system,  whidi 
standards  wil!  relate  to  when  eardi  class 
of  shares  may  appropriately  be  sold  to 


59778 


Federal  Register  /  Vol.  58,  No.  216  /  Wednesday,  November  10,  1993  /  Notices 


particular  investors.  Applicants  will 
require  all  persons  selling  shares  of  a 
Portfolio  having  a  multi-class  system  to 
agree  to  conform  to  such  applicable 
standards. 

12.  The  conditions  pursuant  to  which 
the  exemptive  order  is  granted  and  the 
duties  and  responsibilities  of  the 
trustees  with  respect  to  the  multi-class 
system  will  be  set  forth  in  guidelines 
which  will  be  furnished  to  the  trustees 
of  a  Company  having  a  multi-class 
system. 

13.  Each  Portfolio  having  a  multi-class 
system  will  disclose  the  respective 
expenses,  performance  data, 
distribution  arrangements,  services, 
fees,  front-end  sales  loads,  conversion 
features,  CDSCs,  and  exchange 
privileges  applicable  to  each  class  of 
shares  in  a  Portfolio  in  every  prospectus 
relating  to  such  Portfolio,  regardless  of 
whether  all  classes  of  shares  are  offered 
through  each  prospectus.  Each  such 
Portfolio  will  disclose  the  respective 
expenses  and  performance  data 
applicable  to  all  classes  of  shares  in  a 
Portfolio  in  every  shareholder  report 
relating  to  such  Portfolio.  The 
sharehplder  reports  will  contain,  in  the 
statement  of  assets  and  liabilities  and 
statement  of  operations,  information 
related  to  the  Portfolio  as  a  whole 
generally  and  not  on  a  per  class  basis. 
Each  Portfolio’s  per  share  data, 
however,  will  be  prepared  on  a  per  class 
basis  with  respect  to  ail  classes  of  shares 
of  such  Portfolio.  To  the  extent  any 
advertisement  of  sales  literature 
describes  the  expenses  or  performance 
data  applicable  to  any  class  of  shares,  it 
will  also  disclose  the  respective 
expenses  and/or  performance  data 
applicable  to  all  classes  of  shares.  The 
information  provided  by  applicants  for 
publication  in  any  newspaper  or  similar 
listing  of  any  Portfolio’s  net  asset  value 
and  public  oRering  price  will  present 
each  class  of  shares  separately. 

14.  Applicants  acknowledge  that  the 
grant  of  the  amended  order  requested  by 
tbe  application  will  not  imply 
Commission  approval,  authorization  or 
acquiescence  in  any  particular  level  of 
payments  that  the  Portfolios  may  make 
pursuant  to  a  Plan  in  reliance  on  the 
exemptive  order. 

15.  If  a  CDSC  arrangement  is 
implemented  with  respect  to  shares  of  a 
Portfolio,  applicants  agree  to  comply 
with  the  provisions  for  proposed  rule 
6c-10  under  the  Act,  Investment 
Company  Act  Release  No.  16619  (Nov. 
2, 1988),  as  such  rule  is  currently 
proposed  and  as  it  may  be  reproposed, 
adopted,  or  amended. 

16.  Any  class  of  shares  with  a 
conversion  feature  will  convert  into 
another  class  of  shares  on  the  basis  of 


the  relative  net  asset  values  of  the  two 
classes,  without  the  imposition  of  any 
sales  load,  fee,  or  other  charge.  After 
conversion,  the  converted  shares  will  be 
subject  to  an  asset-based  sale  charge 
and/or  service  fee  (as  those  terms 
defined  in  Article  III,  Section  26  of  the 
NASD’s  Rules  of  Fair  Practice),  if  any, 
that  in  the  aggregate  are  lower  than  the 
asset-based  sales  charge  and  service  to 
which  they  were  subject  prior  to  the 
conversion. 

17.  If  a  Company  implements  any 
amendment  to  its  Distribution  Plan(s) 

(or,  if  presented  to  shareholders,  adopts 
or  implements  any  amendment  to  an 
Administrative  Plan  or  Plans)  that 
would  increase  materially  the  amount 
that  may  be  borne  by  the  Non-CDSC 
Shares  under  the  Plan,  existing 
Convertible  CDSC  Shares  will  stop 
converting  into  the  Non-CDSC  Shares 
unless  the  Convertible  CDSC  Shares, 
voting  separately  as  a  class,  approve  the 
proposal.  The  trustees  will  take  such 
action  as  is  necessary  to  ensure  that 
Convertible  CDSC  Shares  are  exchanged 
or  converted  into  a  new  class  of  shares 
(“New  Non-CDSC  Shares’’),  identical  in 
all  material  respect  to  the  Non-CDSC 
Shares  as  they  existed  prior  to  the 
implementation  of  the  proposal,  no  later 
than  the  date  such  Shares  previously 
were  scheduled  to  convert  into  Non- 
CDSC  Shares.  If  deemed  advisable  by 
the  trustees  to  implement  the  foregoing, 
such  action  may  include  the  exchange 
of  all  existing  Convertible  CDSC  Shares 
for  a  new  class  (“New  Convertible  CDSC 
Shares’’),  identical  to  the  existing 
Convertible  CDSC  Shares  in  all  material 
respects  excepts  that  the  New 
Convertible  Q3SC  Shares  will  convert 
into  New  Non-CDSC  Shares.  New  Non- 
CDSC  Shares  or  New  Convertible  CDSC 
Shares  may  be  formed  without  further 
exemptive  relief.  Exchanges  or 
conversions  described  in  this  condition 
shall  be  affected  in  a  manner  that  the 
trustees  reasonably  believe  will  not  be 
subject  to  federal  taxation.  In 
accordance  with  condition  4,  any 
additional  cost  associated  with  the 
creation,  exchange,  or  conversion  of 
New  Non-CDSC  Shares  or  New 
Convertible  CDSC  Shares  shall  be  borne 
solely  by  the  adviser  and  the  distributor. 
Convertible  CDSC  Shares  sold  after 
implementation  of  the  proposal  may 
convert  into  Non-CDSC  Shares  subject 
to  the  higher  maximum  payment, 
provided  that  the  material  features  of 
the  Non-CDSC  Share  Plan  and  the 
relationship  such  plan  to  the 
Convertible  CDSC  Shares  are  disclosed 
in  an  effective  registration  statement. 


For  the  SEC,  by  the  Division  of  Investment 
Management,  pursuant  to  delegated 
authority. 

Margaret  H.  McFarland, 

Deputy  Secretary. 

|FR  Doc.  93-27680  Filed  11-9-93;  8:45  am) 
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[Rel.  No.  IC-19834;  812-^2] 

Weitz  Partners,  Inc.,  et  al.;  Notice  of 
Application 

November  4, 1993. 

AGENCY:  Securities  and  Exchange 
Commission  (“SEC”). 

ACTION:  Notice  of  Application  for 
Exemption  under  the  Investment 
Company  Act  of  1940  (the  *^’Act”). 

APPLICANTS:  Weitz  partners,  Inc.  (the 
“Company”),  Weitz  Partners-II  Limited 
Partnership  (the  “Partnership”),  Wallace 
R.  Weitz  &  Company  (the  “Adviser”), 
and  Mr.  Wallace  R,  Weitz  (“Weitz”). 
RELEVANT  ACT  SECTIONS:  Order  requested 
under  section  17(b)  of  the  Act  for  an 
exemption  horn  the  provisions  of 
section  17(a)  of  the  Act, 

SUMMARY  OF  APPLICATION:  Applicants 
seek  an  order  that  would  permit  the 
exchange  of  shares  of  Partners  Value 
Fund  for  portfolio  securities  of  the 
Partnership,  after  which  the  Partnership 
will  dissolve  and  distribute  the  shares  it 
received  in  the  exchange  pro  rata  to  its 
partners. 

FILING  DATE:  The  application  was  filed 
on  August  26, 1993,  and  amended  on 
October  29, 1993.  By  supplemental 
letter  dated  NovemW  3, 1993,  counsel 
to  applicants  agreed  to  file  an 
amendment  during  the  notice  period  to 
make  certain  changes  to  its  application. 
This  notice  reflects  the  changes  to  be 
made  to  the  application  by  such  further 
amendment. 

HEARING  OR  NOTIFICATION  OF  HEARING:  An 
order  granting  the  application  will  be 
issued  unless  the  SEC  orders  a  hearing. 
Interested  persons  may  request  a 
hearing  by  writing  to  the  SEC’s 
Secretary  and  serving  applicants  with  a 
copy  of  the  request,  personally  or  by 
mail.  Hearing  requests  should  be 
received  by  the  SEC  by  5:30  p.m.  on 
November  29, 1993,  and  should  be 
accompanied  by  proof  of  service  on 
applicants,  in  the  form  of  an  affidavit  or, 
for  lawyers,  a  certificate  of  service. 
Hearing  requests  should  state  the  nature 
of  the  writer’s  interest,  the  reason  for  the 
request,  and  the  issue  contested. 

Persons  who  wish  to  be  notified  of  a 
hearing  may  request  notification  by 
writing  to  the  SEC’s  Secretary. 
ADDRESSES:  Secretary,  SEC,  450  Fifth 
Street,  NW.,  Washington,  E)C  20549. 
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Applicants,  Suite  405, 9290  West  Dodge 
Road,  Omaha,  Nebraska  68114-3349. 

FOR  FURTHER  INFORMATION  CONTACT: 

James  J.  Dwyer,  Staff  Attorney,  at  (202) 
504-2920,  or  Elizabeth  G.  Osterman, 
Branch  Chief,  at  (202)  272-3016 
(Division  of  Investment  Management. 
Office  of  Investment  Company 
Regulation). 

SUPPLEMENTARY  INFORMATION:  The 
following  is  a  summary  of  the 
application.  The  complete  application 
may  be  obtained  for  a  fee  at  the  SEC’s 
Public  Reference  Branch. 

Applicants*  Representations 

1.  The  Partnership  was  organized  in 
1983  as  a  limited  partnership  under 
Nebraska  law.  The  Partnership  has  not 
been  registered  under  the  Act  in 
reliance  upon  section  3(c)(1)  of  the  Act. 
and  the  Partnership  interests  have  not 
been  registered  under  the  Securities  Act 
of  1933  (the  “Securities  Act”)  in 
reliance  upon  section  4(2)  thereof.  Weitz 
is  the  sole  general  partner  of  the 
Partnership  and  has  exclusive  control 
over  the  management  of  its  business. 
Weitz  has  maintained  an  investment 
(contributed  in  the  form  of  cash  and/or 
securities,  not  “services  rendered”)  in 
the  Partnership  not  less  than  1%  of  the 
net  assets  of  the  Partnership,  and  is 
allocated  net  income,  gains,  and  losses 
of  the  Partnership  in  accordance  with 
his  investment.  In  addition,  Weitz 
currently  is  the  portfolio  manager  of  the 
Partnership.  The  Adviser  is  the  sole 
adviser  to  the  Partnership. 

2.  The  Company  is  an  open-end  non- 
diversified  investment  company  of  the 
series  type  organized  under  Nebraska 
law.  The  Company  currently  is 
comprised  of  one  portfolio.  Partners 
Value  Fund  (“Value  Fund”).  The 
Company’s  registration  under  the 
Securities  Act  is  currently  pending,  and 
no  offering  of  the  shares  of  Value  Fund 
has  commenced.  The  Adviser  acts  as 
investment  adviser  to  the  Company,  and 
will  act  as  investment  adviser  to  Value 
Fund.  The  principal  imderwriter  for  the 
shares  of  Value  Fund  will  be  Weitz 
Securities,  Inc.  (“Weitz  Seciwities”). 
Weitz  is  the  chief  executive  officer  and 
sole  stockholder  of  the  Adviser  and 
Weitz  Securities. 

3.  Applicants  propose  that  the 
Partnership  exchange  its  portfolio 
securities  for  shares  of  Value  Fund,  after 
which  the  Partnership  would  dissolve 
and  distribute  the  shares  of  Value  Fund 
pro  rata,  based  on  the  net  asset  value  of 
the  Partnership,  to  the  partners  of  the 
Partnership,  including  Weitz  as  general 
partner,  along  with  cash  received,  if 
any,  from  the  sale  of  the  portfolio 
securities  of  the  Partnership  not 


acquired  by  Value  Fund.  After  the 
exchange,  partners  of  the  Partnership 
will  constitute  all  of  the  holders  of 
shares  of  Value  Fund.  The  exchange  was 
proposed  to  permit  the  limited  partners 
of  the  Partnership  to  invest  in  a  larger 
fund,  and  to  eliminate  administrative 
burdens,  filing  requirements,  and 
complicated  allocation  calculations 
currently  faced  by  the  Partnership. 

4.  Value  Fund  will  be  sold  without 
any  load  or  sales  charge,  will  not  pay 
rule  12b-l  distribution  fees,  and  will 
not  enlist  the  assistance  of  an  outside 
broker-dealer  to  market  its  shares.  It  is 
anticipated  that,  at  least  for  the 
foreseeable  future,  shares  of  Value  Fund 
will  be  marketed  to  essentially  the  same 
classes  of  persons  and  in  the  same 
manner  as  the  interests  in  the 
Partnership  have  been  to  date. 

5.  Value  Fund  has  been  designed  as 
a  successor  investment  vehicle  to  the 
Partnership,  \vith  investment  objectives 
and  policies  substantially  the  same  as 
those  of  the  Partnership.  The  same 
person,  Weitz,  who  selected  the 
investments  for  the  Partnership  will 
select  them  for  Value  Fimd. 

6.  The  proposed  exchange  will  be 
effected  pursuant  to  an  agreement  and 
plan  of  exchange  (the  “Plan”)  to  be 
approved  by  the  limited  partners  of  the 
Partnership,  in  accordance  with 
Nebraska  law  and  the  Partnership’s 
agreement  of  limited  partnership.  Under 
the  Plan,  the  portfolio  securities  of  the 
Partnership  will  be  acquired  at  their 
independent  “current  market  price,”  as 
defined  in  rule  17a-7  under  the  Act. 
Value  Fund  will  not  acquire  securities 
that,  in  the  opinion  of  the  Adviser, 
would  result  in  a  violation  of  Value 
Fund’s  investment  objectives,  policies, 
or  restrictions. 

7.  The  Company’s  board  of  directors 
has  considered  the  desirability  of  the 
exchange  from  the  point  of  view  of  the 
Company  and  the  Partnership,  and  a 
majority  of  the  board,  including  a 
majority  of  the  non-interested  members, 
has  concluded  that  (a)  the  exchange  is 
in  the  best  interest  of  Value  Fund,  the 
Partnership,  and  the  limited  partners  of 
the  Partnership,  (b)  the  exchange  will 
not  dilute  the  interests  of  the  partners  of 
the  Partnership  when  their  interests  are 
converted  into  shares  of  Value  Fund, 
and  (c)  the  terms  of  the  exchange  as 
reflected  in  the  Plan  have  been  designed 
to  meet  the  criteria  set  forth  in  section 
17(b)  of  the  Act  that  the  exchange  be 
reasonable  and  fair,  not  involve 
overreaching,  and  be  consistent  with  the 
policies  of  Value  Fund  and  the 
Partnership.  The  board  considered  each 
aspect  of  the  exchange,  including  (a)  the 
method  of  valuing  the  portfolio 
securities  to  be  acquired  ftom  the 


Partnership,  (b)  the  net  asset  value  of 
the  shares  to  be  delivered  to  the 
Partnership,  (c)  the  procedure  for 
selecting  among  the  portfolio  securities 
of  the  Partnership,  (d)  the  possibility  of 
incurring  excessive  brokerage  costs,  (e) 
the  allocation  of  the  costs  of  the 
exchange,  (f)  the  possibility  of  adverse 
tax  consequences  to  fiiture  shareholders 
of  Value  Fund,  and  (g)  the  benefits  from 
the  exchange  accruing  to  Weitz  and  the 
Adviser. 

8.  'The  exchange  will  not  be  effected 
unless  the  following  conditions  are 
satisfied:  (9a)  the  registration  statements 
of  Value  Fund  under  the  Act  and  the 
Securities  Act  have  been  declared 
effective,  (b)  the  Plan  has  been  approved 
by  the  limited  partners  of  the 
Partnership,  (c)  the  requested  order  has 
been  granted,  and  (d)  the  limited 
partners  have  received  an  opinion  of 
counsel  that  (i)  the  distribution  of  Value 
Fund  shares  ft'om  the  Partnership  to  its 
limited  partners;  which  will  be  in 
liquidation  of  the  Partnership  interests 
in  the  Partnership,  will  not  cause 
taxable  gain  or  loss  to  be  recognized  by 
the  limited  partners,  (ii)  the  basis  to  the 
limited  partners  for  the  Value  Fund 
shares  will  be  equal  to  the  adjusted 
basis  of  the  limited  partners’  interests  in 
the  Partnership,  and  (iii)  the  limited 
partners’  holding  periods  with  respect 
to  the  Value  Fund  shares  will  include 
the  Partnership’s  holding  period  with 
respect  to  such  shares. 

9.  The  Adviser  will  assume  the  costs 
of  the  exchange,  except  for  registration 
and  filing  fees  of  the  shares  of  Value 
Fund,  and  will  assume  the  legal  fees 
and  expenses  relating  to  the  requested 
order  and  the  obtaining  of  the  opinion 
of  counsel  on  certain  tax  matters.  Value 
Fund  may  pay  proceeds  of  a  redemption 
of  its  shares  of  a  former  partner  of  the 
Partnership  in-kind,  rather  than  in  cash, 
in  order  to  avoid  the  issuance  of 
excessive  brokerage  costs  by  Value  Fund 
after  the  exchange.  No  brokerage 
commission,  fee,  or  other  remuneration 
will  be  paid  in  connection  with  the 
exchange. 

10.  After  the  exchange  is 
accomplished,  the  Adviser  intends  for 
the  foreseeable  future  to  manage  the 
assets  of  Value  Fimd  in  substantially  the 
same  manner  as  it  did  for  the 
Partnership,  except  as  may  be  necessary 
or  desirable  (a)  to  qualify  Value  Fund  as 
a  regulated  investment  company  under 
the  Internal  Revenue  Code  of  1986,  as 
amended,  (b)  to  comply  with  the 
investment  restrictions  adopted  by 
Value  Fund  in  accordance  with  the 
requirements  of  the  Act  or  securities 
laws  of  states  where  Value  Fund  shares 
will  be  offered,  or  (c)  in  light  of  changed 
market  conditions. 
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Applicants’  Legal  Conclusions 

1.  Section  17(a)  of  the  Act,  in  relevant 
part,  prohibits  an  affiliated  person  of  a 
registered  investment  company,  or 
affiliate  thereof,  from  selling  to  or 
purchasing  from  such  investment 
company  any  security  or  other  property. 
Applicants  contend  that  the  Company 
and  the  Partnership  may  be  deemed  to 
be  affiliated  persons  of  each  other,  or 
affiliates  thereof,  by,  among  other 
reasons,  being  under  the  common 
control  of  the  Adviser  and  Weitz.  Thus, 
applicants  submit,  the  proposed 
exchange  may  be  prohibit^  by  section 
17(a).  S^ion  17(b)  authorizes  the  SEC 
to  exempt  a  propo^  transaction  from 
section  17(a)  if  evidence  establishes  that 
the  terms  of  the  transaction,  including 
the  consideration  to  be  paid  or  received, 
are  reasonable  and  fair  and  do  not 
involve  overreaching  on  the  part  of  any 
person  concerned,  the  transaction  is 
consistent  with  the  policies  of  the 
registered  investment  company,  and  the 
transaction  is  consistent  with  ffie 
general  purposes  of  the  Act. 

2.  Applicants  assert  that  the  proposed 
transaction  satisfies  the  criteria  of 
section  17(b).  They  contend  that,  given 
that  Value  Fund  and  the  Partnership 
have  similar  investment  objectives  and 
policies.  Value  Fund  will  attempt  to 
assemble  a  portfolio  of  securities 
substantially  similar  to  that  held  by  the 
Partnership.  Applicants  assert  that 
Value  Fimd  will  acquire  the  Partnership 
securities  at  their  independent  “current 
market  price.”  Applicants  assert  that 
this  price  will  be  as  advantageous  to 
Value  Fund  as  open-market  purchases. 
In  addition,  by  acquiring  suitable 
securities  from  the  Partnership,  Value 
Fund  will  avoid  incurring  brokerage  and 
other  transaction  costs.  Applicants 
further  assert  that  neither  the  limited 
partners  nor  the  Adviser  nor  Weitz  will 
be  in  a  position  to  influence  the 
valuation  of  the  securities  acquired  by 
Value  Fimd. 

3.  Applicants  submit  that  the 
exchange  is  consistent  with  the  general 
purposes  of  the  Act  because  it  does  not 
give  rise  to  the  abuses  that  section  17(a) 
was  designed  to  prevent,  and,  in  fact,  is 
consistent  with  the  pvirposes  underlying 
rule  17a-7.  They  contend  that  the 
exchange  can  be  viewed  as  a  change  in 
the  form  in  which  the  assets  are  held, 
rather  than  as  a  disposition  giving  rise 
to  section  17(a)  concerns. 

For  the  Commission,  by  the  Division  of 
Investment  Management,  under  delegated 
authority. 

Margaret  H.  McFarland, 

Deputy  Secretary. 

(FR  Doc.  93-27681  Filed  11-9-93;  8:45  am) 
BiiLaia  cooe 


DEPARTMENT  OF  TRANSPORTATION 

National  Highway  Traffic  Safety 
Administration 

[Docket  No.  93-82;  Notice  1] 

Rover  Group  LNL;  Receipt  of  Petition 
for  Determination  of  Inconsequential 
Noncompliance 

Rover  Group  Ltd.  (Rover)  of  Lanham, 
Maryland  has  determined  that  some  of 
its  spare  wheels  fail  to  comply  with  49 
CFR  571.120,  “Tire  Selection  and  Rims 
for  Motor  Vehicles  Other  Than 
Passenger  Cars,”  (Federal  Motor  Vehicle 
Safety  Standard  (FMVSS)  No.  120),  and 
has  filed  an  appropriate  report  pursuant 
to  49  CFR  part  573.  Royer  has  also 
petitioned  to  be  exempted  from  the 
notification  and  remedy  requirements  of 
the  National  Traffic  and  Motor  Vehicle 
Safety  Act  (15  U.S.C.  1381  et  seq.)  on 
the  basis  that  the  noncompliance  is 
inconsequential  as  it  relates  to  motor 
vehicle  safety. 

This  notice  of  receipt  of  a  petition  is 
published  under  section  157  of  the 
National  Traffic  and  Motor  Vehicle 
Safety  Act  (15  U.S.C  1417)  and  does  not 
represent  any  agency  decision  or  other 
exercise  of  jud^ent  concerning  the 
merits  of  the  petition. 

Paragraph  §5.2  of  FMVSS  No.  120 
requires  that  each  rim  shall  be  marked 
with  the  following: 

(a)  A  designation  which  indicates  the 
source  of  the  rim’s  published  nominal 
dimensions  *  *  *.  (b)  The  rim  size 
designation  *  *  *.  (c)  The  symbol  DOT, 
constituting  a  certification  by  the 
manufacturer  of  the  rim  that  the  rim 
complies  with  all  applicable  motor  vehicle 
safety  standards,  (d)  A  designation  that 
identifies  the  manufacturer  of  the  rim  by 
name,  trademark,  or  symbol,  (e)  The  month, 
day.  and  year,  m  the  month  and  year,  of 
manufacture,  expressed  in  numerals. 

Between  March  8, 1993  and  July  8, 
1993,  Rover  produced  1,703  model  year 
1993  Range  Rover  County  and  Coimty 
LWB  vehicles  with  spare  wheels  that  do 
not  comply  with  Paragraph  S5.2  of 
FMVSS  No.  120.  In  addition, 
approximately  39  noncompliant 
replacement  wheels  were  manufactured 
that  may  have  entered  the  U.S.  parts 
distribution  system  with  the  same 
noncompliance. 

The  rims  on  the  subject  wheels  may 
be  lacking  the  designation  that  indicates 
the  source  of  the  rim’s  published 
nominal  dimensions  (S5.2(a)),  the 
“DOT”  certification  (S5.2(c)),  and  a 
wholly  numerical  date  code  (S5.2(e)). 

Rover  cites  the  following  reasons  for 
requesting  an  exemption  ^m  the 
notification  and  remedy  requirements: 

A.  The  tire  and  rim  of  the  affected 
spare  wheels  are  properly  matched,  and 


are  appropriate  for  the  load-carrying 
characteristics  of  these  vehicles.  The 
lack  of  complete  rim  marking  has  no 
effect  on  the  performance  of  the  tire/rim 
combination. 

B.  The  alloy  wheels  attached  to  the 
vehicles  contain  all  of  the  FMVSS  No. 

120  required  information.  As  these  alloy 
wheels  are  the  same  size  as  the  spare 
wheel,  they  should  provide  an  adequate 
reference  for  any  required  information 
required  by  the  owner/operator/ 
mechanic. 

C.  The  persons  who  change  tires  rely 
primarily  on  the  information  marked  on 
the  sidewalls  of  the  tires  being  removed. 
Under  this  circumstance,  the  most  likely 
source  of  information  to  be  consulted  on 
the  wheel  is  the  wheel  size,  which  is 
included  on  the  subject  steel  wheels. 

D.  The  vehicle  owner’s  manual 
references  the  proper  wheel  and  tire 
size,  and  wheel/tire  information  appears 
on  the  certification  label  fitted  to  the 
edge  of  the  driver’s  door.  (Certain  of 
these  vehicles  built  before  May  22, 1993 
are  also  the  subject  of  a  July  2, 1993  Part 
573  Report,  and  subsequent  recall 
campaign.) 

E.  The  subject  spare  wheels  include  a 
date  code  that  can  be  decoded  by  Rover 
Group  and  the  wheel  manufacturer, 
Dunlop,  which  companies,  in 
accordance  with  49  CFR  571.120 
S5.2(d),  may  be  contacted  should  there 
by  any  conffision  about  the  source  of  the 
published  nominal  dimensions  of  the 
wheel  or  its  certification  status. 

F.  NHTSA  has  long  maintained  the 
policy  that  the  omission  of  the 
certification  (DOT)  symbol  is  not  the 
type  of  noncompliance  requiring 
notification  and  remedy. 

Rover  believes  that  the  safety  goals  of 
FMVSS  120  have  been  achieved  by 
means  of  the  wheel  size  (the 
information  most  often  referenced  by 
service  personnel)  being  marked  on  the 
steel  spare  wheel  and  all  required 
information  being  provided  to  the 
vehicle  operator  or  service  personnel  (1) 
on  the  four  alloy  wheels  installed  on  the 
vehicle  axles,  (2)  the  vehicle  owner’s 
manual  and  (3)  the  certification  label 
fitted  to  the  edge  of  the  driver’s  door. 
Therefore,  we  submit  that  the  failure  to 
provide  a  wholly  numerical  date  code, 
“DOT”  certification  mark  and  the 
source  of  the  rim’s  published  nominal 
dimensions  on  the  subject  spare  wheels 
is  inconsequential  as  it  relates  to  motor 
vehicle  safety. 

Interested  persons  are  invited  to 
submit  written  data,  views,  and 
arguments  on  the  petition  of  Rover, 
described  above,  ^mments  should  refer 
to  the  Docket  Number  and  be  submitted 
to:  Docket  Section,  National  Highway 
Traffic  Safety  Administration,  room 
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5109,  40C  Seventh  Street,  SW., 
Washington,  DC  20590.  It  is  requested 
but  not  required  that  six  copies  be 
submitted. 

All  comments  received  before  the 
close  of  business  on  the  closing  date 
indicated  below  will  be  considered.  The 
application  and  supporting  materials, 
and  all  comments  received  after  the 
closing  date,  will  also  be  Hied  and  will 
be  considered  to  the  extent  possible. 
When  the  petition  is  granted  or  denied, 
the  notice  will  be  published  in  the 
Federal  Register  pursuant  to  the 
authority  indicated  below. 

Comment  closing  date:  December  10, 
1993. 

Authority:  15  U.S.C.  1417;  delegations  of 
authority  at  49  CFR  1.50  and  49  CFR  501.8. 

Issued  on:  November  4, 1993. 

Barry  Felrice, 

Associate  Administrator  for  Rulemaking. 

IFR  Doc.  93-27682  Filed  11-9-93;  8:45  ami 
BILUNG  CODE  4910-S9-M 


DEPARTMENT  OF  THE  TREASURY 

Public  Information  Collection 
Requirements  Submitted  to  OMB  for 
Review 

November  4, 1993. 

The  Department  of  Treasury  has 
submitted  the  following  public 
information  collection  requirement(s)  to 
OMB  for  review  and  clearance  under  the 
Paperwork  Reduction  Act  of  1980, 
Public  Law  96-511.  Copies  of  the 
submission(s)  may  be  obtained  by 
calling  the  Treasury  Bureau  Clearance 
Officer  listed.  Comments  regarding  this 
information  collection  should  be 
addressed  to  the  OMB  reviewer  listed 
and  to  the  Treasury  Department 
Clearance  Officer,  Department  of  the 
Treasury,  room  3171,  Treasury  Annex, 
1500  Pennsylvania  Avenue,  NW., 
Washington,  DC  20220. 

Departmental  Offices/Office  of  Foreign 
Assets  Control 

OMB  Number.  1505-0130. 

Form  Number  None. 

Type  of  Review.  Extension. 

Title:  Iraqi  Sanctions  Regulations. 

Description:  This  submission  will 
provide  the  U.S.  Government  with 
information  to  be  used  in  administering 
and  enforcing  sanctions  against  Iraq. 

Respondents:  Individuals  or 
households.  Businesses  or  other  for- 
profit. 

Estimated  Number  of  Respondents: 

1,000. 

Estimated  Burden  Hours  Per 
Response:  1  hour,  54  minutes. 

Frequency  of  Response:  On  occasion. 


Estimated  Total  Reporting  Burden: 
1,900  hours. 

Clearance  Officer  Lois  K.  Holland 
(202)  622-1563,  Departmental  Offices, 
room  3171,  Treasury  Annex,  1500 
Pennsylvania  Avenue,  NW,, 
Washington,  DC  20220. 

OMB  Reviewer  Milo  Sunderhauf 
(202)  395-6880,  Office  of  Management 
and  Budget,  room  3001,  New  Executive 
Office  Building,  Washington,  DC  20503. 
Lois  K.  Holland, 

Departmental  Reports,  Management  Officer. 
IFR  Doc.  93-27692  Filed  11-9-93;  8:45  am) 
BILUNG  CODE  4S10-29-P 


Public  Information  Collection 
Requirements  Submitted  to  OMB  for 
Review 

November  4, 1993. 

The  Department  of  Treasury  has 
submitted  the  following  public 
information  collection  requirement(s)  to 
OMB  for  review  and  clearance  under  the 
Paperwork  Reduction  Act  of  1980, 
Public  Law  96-511.  Copies  of  the 
submission(s)  may  be  obtained  by 
calling  the  Treasury  Bureau  Clearance 
Officer  listed.  Comments  regarding  this 
information  collection  should  be 
addressed  to  the  OMB  reviewer  listed 
and  to  the  Treasury  Department 
Clearance  Officer,  Department  of  the 
Treasury,  room  3171  Treasury  Annex, 
1500  Pennsylvania  Avenue,  NW., 
Washington,  DC  20220. 

Internal  Revenue  Service 

OMB  Number:  1545-1191. 

Regulation  ID  Number:  INTL-0868- 
89  Final. 

Type  of  Review:  Extension. 

Title:  Information  With  Respect  to 
Certain  Foreign-Owned  Corporations. 

Description:  The  regulations  required 
record  maintenance,  annual  information 
filing,  and  the  authorization  of  the  U.S. 
corporation  to  act  as  an  agent  for  IRS 
summons  purposes.  These  requirements 
will  allow  IRS  international  examiners 
to  better  audit  the  tax  returns  of  U.S. 
corporations  engaged  in  crossborder 
transactions  with  a  related  party. 

Respondents:  Individuals  or 
households.  Businesses  or  other  for- 
profit. 

Estimated  Number  of  Recordkeepers: 
63,000. 

Estimated  Burden  Hours  Per 
Recordkeeper:  10  hours. 

Frequency  of  Response:  Annually. 

Estimated  Total  Recordkeeping 
Burden:  630,000  hours. 

Clearance  Officer:  Garrick  Shear  (202) 
622-3869,  Internal  Revenue  Service, 
room  5571, 1111  Constitution  Avenue, 
NW,,  Washington,  DC  20224. 


OMB  Reviewer:  Milo  Sunderhauf 
(202)  395-6880,  Office  of  Management 
and  Budget,  room  3001,  New  Executive 
Office  Building,  Washington.  DC  20503. 
Lois  K.  Holland, 

Departmental  Reports,  Management  Officer. 
IFR  Doc.  93-27691  Filed  11-9-93;  8:45  ami 
BILLING  CODE  483IM>1-P 


Public  Information  Collection 
Requirements  Submitted  to  OMB  for 
Review 

November  4, 1993. 

The  Department  of  the  Treasury  has  - 
submitted  the  following  public 
information  collection  requirement(s)  to 
OMB  for  review  and  clearance  under  the 
Paperwork  Reduction  Act  of  1980, 

Public  Law  96-511.  Copies  of  the 
submission(s)  may  be  obtained  by 
calling  the  Treasury  Bureau  Clearance 
Officer  listed.  Comments  regarding  this 
information  collection  should  be 
addressed  to  the  OMB  reviewer  listed 
and  to  the  Treasury  Department 
Clearance  Officer,  Department  of  the 
Treasury,  Room  3171  Treasury  Annex, 
1500  Pennsylvania  Avenue,  NW., 
Washington,  DC  20220. 

Financial  Management  Service. 

OMB  Number:  1510-0008. 

Form  Number:  None. 

Type  of  Review:  Extension. 

Title:  Pools  and  Associations — 

Annual  Letter. 

Description:  The  information  is 
collected  for  the  determination  of  an 
acceptable  percentage  for  each  pool  and 
association  to  allow  Treasury  certified 
companies  credit  on  their  schedule  F  for 
authorized  ceded  reinsurance  in 
determining  the  companies’ 
underwriting  limitations. 

Respondents:  Businesses  or  other  for- 
profit,  Small  businesses  or 
organizations. 

Estimated  Number  of  Respondents: 

97. 

Estimated  Burden  Hours  Per 
Response:  1  hour,  30  minutes. 

Frequency  of  Response:  Annually. 

Estimated  Total  Reporting  Burden: 

146  hours. 

Clearance  Officer:  Jacqueline  R.  Perry, 
(301)  344-8577,  Financial  Management 
Service,  3361-L  75th  Avenue,  Landover, 
MD  20785. 

OMB  Reviewer:  Milo  Sunderhauf, 
(202)  395-6880,  Office  of  Management 
and  Budget,  room  3001,  New  Executive 
Office  Building,  Washington,  DC  20503. 
Lois  K.  Holland, 

Departmental  Reports,  Management  Officer. 
[FR  Doc.  93-27690  Filed  11-9-93;  8:45  am) 
BILUNG  CODE  4S10-35-P 
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Public  Infonnation  Collection 
Requirements  Submitted  to  0MB  for 
Review 

November  3. 1993. 

The  Department  of  the  Treasury  has 
submitted  the  following  public 
information  collection  requirement(s)  to 
0MB  for  review  and  clearance  under  the 
Paperwork  Reduction  Act  of  1980, 

Public  Law  96-511.  Copies  of  the 
submission(s)  may  be  obtained  by 
calling  the  Treasury  Bureau  Clearance 
Officer  listed.  Comments  regarding  this 
information  collection  should  be 
addressed  to  the  0MB  reviewer  listed 
and  to  the  Treasury  Department 
Clearance  Officer,  Department  of  the 
Treasury,  room  3171  Treasury  Annex, 
1500  Pennsylvania  Avenue,  NW., 
Washington,  DC  20220. 

U.S.  Customs  Service 

OMB  Number:  1515-0032. 

Form  Number:  CF  5125. 

Type  of  Review:  Extension. 

Title:  Application  for  Withdrawal  of 
Bonded  Stores  for  Fishing  Vessel  and 
Certification  of  Use. 

Description:  Customs  Forms  5125  are 
used  for  the  withdrawal  of  bonded 
merchandise  (especially  alcoholic 
beverages)  for  use  on  board  U.S.  fishing 
vessels  and  foreign  or  domestic  vessels 
involved  in  international  trade.  CF 
5125’s  are  also  for  certification  of  use: 
total  consumption  or  partial 
consumption  with  secured  storage  for 
use  on  next  voyage. 

Respondents:  Businesses  or  other  for- 
profit,  Small  businesses  or 
organizations. 

Estimated  Number  of  Respondents: 
500. 

Estimated  Burden  Hours  Per 
Respondent:  5  minutes. 

Frequency  of  Response:  On  occasion. 

Estimated  Total  Reporting  Burden:  42 
hours. 

Clearance  Officer.  Ralph  Meyer,  (202) 
927-1552,  U.S.  Customs  Service, 
Paperwork  Management  Branch,  room 
6316, 1301  Constitution  Avenue,  NW., 
Washington.  DC  20229. 

OMB  Reviewer.  Milo  Sunderhauf, 
(202)  395-6880,  Office  of  Management 
and  Budget,  room  3001,  New  Executive 
Office  Building,  Washington.  DC  20503. 
Lois  K.  Holland, 

Departmental  Reports,  Management  Officer. 
(FR  Doc  93-27689  Filed  11-9-93;  8:45  am] 
BILUNQ  CODE  4820-02-P 


Fiscal  Service 

1994  Fee  Schedule  for  the  Transfer  of 
U.S.  Treasury  Book-Entry  Securities 
Held  at  Federal  Reserve  Banks 

AGENCY:  Bureau  of  the  Public  Debt, 
Fiscal  Service,  Department  of  the 
Treasury. 

ACTION:  Notice. 

SUMMARY:  The  Department  of  the 
Treasury  is  announcing  the  schedule  of 
fees  to  be  charged  in  1994  on  the 
transfer  of  book-entry  Treasury 
securities  between  depository 
institution  accounts  maintained  at 
Federal  Reserve  Banks  and  Branches. 
EFFECTIVE  DATE:  January  3, 1994. 

FOR  FURTHER  INFORMATION  CONTACT:  Carl 
M.  Locken,  Jr.,  Assistant  Commissioner 
(Financing).  Bureau  of  the  Public  Debt, 
room  534,  E  St.  Building,  Washington. 
DC  20239-0001,  telephone  (202)  219- 
3350;  Diane  M.  Polowczuk,  Government 
Securities  Specialist,  Bureau  of  the 
Public  Debt,  room  534,  E  St.  Building, 
Washington,  DC  20239-0001,  telephone 
(202)  219-3350. 

SUPPLEMENTARY  INFORMATION:  On 
October  1, 1985,  the  Department  of  the 
Treasury  established  a  fee  schedule  for 
the  transfer  of  Treasury  book-entry 
securities  between  one  book-entry 
subaccount  to  another  book-entry 
subaccount  of  the  same  depository 
institution,  and  between  the 
subaccounts  of  one  depository 
institution  and  the  subaccounts  of 
another  depository  institution  that 
maintain  their  accounts  at  Federal 
Reserve  Banks  and  Branches. 

Based  on  the  latest  review  of  book- 
entry  costs  and  volumes,  the  Treasury 
has  decided  to  raise  the  off-line  transfer 
fee  from  $7.90  to  $9.40  for  off-line 
transfers  originated,  off-line  transfers 
received,  and  off-line  reversal  transfers 
received.  This  fee  will  more  accurately 
reflect  the  costs  of  processing  off-line 
transfers.  Fees  for  on-line  transfers  will 
not  change  in  1994. 

The  fees  described  in  this  notice 
apply  only  to  the  transfer  of  Treasury 
book-entry  securities.  The  Federal 
Reserve  System  assesses  the  fees  to 
recover  the  costs  associated  with  the 
processing  of  the  funds  component  of 
Treasury  book-entry  transfer  messages, 
as  well  as  the  costs  of  providing  book- 
entry  services  for  Government  agencies. 
Information  concerning  book-entry 
transfers  of  government  agency 
securities,  which  are  priced  by  the 
Federal  Reserve  System,  is  set  out  in  a 
separate  notice  published  by  the  Board 
of  Governors  of  the  Federal  Reserve 
System. 


The  following  is  the  Treasury  fee 
schedule  that  will  be  effective  January  3, ' 
1994,  for  the  Treasury  book-entry 
transfer  service: 


1994  Fee  Schedule 


Cost  per 
transfer 

On-line  transfers  originated _ 

On-line  reversal  transfers  re- 

$1.65 

ceived . 

1.65 

Off-line  transfers  originated _ 

9.40 

Off-line  transfers  received _ 

Off-line  reversal  transfers  re- 

9.40 

ceived . 

9.40 

Dated:  November  4, 1993. 

Gerald  Murphy, 

Fiscal  Assistant  Secretary. 

(FR  Doc.  93-27676  Filed  11-8-93;  9:10  ami 
BILUNO  CODE  481fr-a&-P 


Office  of  Thrift  Supervision 
[AC-66:  OTS  No.  05233] 

First  Home  Savings  Bank,  Mountain 
Grove,  MO;  Approval  of  Conversion 
Application 

Notice  is  hereby  given  that  on  October 
29, 1993,  the  Deputy  Assistant  Director, 
Corporate  Activities  Division,  Office  of 
Thrift  Supervision,  or  her  designee, 
acting  pursuant  to  delegated  authority, 
approved  the  application  of  First  Home 
Savings  Bank,  Mountain  Grove, 

Missouri  to  convert  to  the  stock  form  of 
organization.  Copies  of  the  application 
are  available  for  inspection  at  the 
Information  Services  Division,  Office  of 
Thrift  Supervision,  1700  G  Street,  NW., 
Washington,  DC  20552,  and  the 
Midwest  Regional  Office,  Office  of 
Thrift  Supervision.  122  W.  John 
Carpenter  Freeway,  suite  600,  Irving, 
Texas  75039. 

Dated:  November  5, 1993. 

By  the  Office  of  Thrift  Supervision. 
Kimberly  M.  White, 

Corpomte  Technician. 

(FR  Doc.  93-27702  Filed  11-9-93;  8:45  am) 
BILUN6  CODE  6720-01-M 


[AC-57;  OTS  No.  05593] 

Capital  Savings  Bank,  FSB,  Jefferson 
City,  MO;  Approval  of  Conversion 
Application 

Notice  is  hereby  given  that  on  October 
29, 1993,  the  Deputy  Assistant  Director, 
Corporate  Activities  Division,  Office  of 
Thrift  Supervision,  or  her  designee, 
acting  pursuant  to  delegated  authority, 
approved  the  application  of  Capital 
Savings  Bank,  FSB,  Jefferson  City, 
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Missouri  to  convert  to  the  stock  form  of 
organization.  Copies  of  the  application 
are  available  for  inspection  at  the 
Information  Services  Division.  OfBce  of 
Thrift  Supervision,  1700  G  Street,  NW., 
Washington.  DC  20552,  and  the 
Midwest  Regional  Office,  Office  of 
Thrift  Supe^sion,  122  W.  John 
Carpenter  Freeway,  suite  600,  Irving, 
Texas  75039. 

Dated:  November  5, 1993. 

By  the  Office  of  Thrift  Supervision. 
Kimberly  M.  While, 

Corporate  Technician. 

[FR  Doc.  93-27701  Filed  11-0-93;  B;4S  ami 
BiuJNQ  CODE  srao-et-M 


[AC-61;  OT8  No.  04219] 

First  Faderal  Savings  and  Loan 
Association  of  Kana,  Kana,  PA; 
Approvai  of  Convarsion  Appiicatlon 

Notice  is  hereby  given  that  on  October 

27. 1993,  the  Deputy  Assistant  Director, 
Corporate  Activities  Division,  Office  of 
Thrift  Supervision,  or  her  designee, 
acting  pursuant  to  delegated  authority, 
approved  the  appUcation  of  First 
Federal  Savings  and  Loan  Association  of 
Kane,  Kane.  Pennsylvania  to  convert  to 
the  stock  form  of  organization.  Copies  of 
the  application  are  available  for 
inspection  at  the  Information  Services 
Division,  Office  of  Thrift  Supervision, 
1700  G  Street.  NW.,  Washington,  DC 
20552,  and  the  Northeast  Regional 
Office,  Office  of  Thrift  Supervision,  10 
Exchange  Plaza.  IBth  Floor,  Jersey  City. 
New  Jersey  07302. 

Dated:  November  5, 1993. 

By  the  Office  of  Thrift  Supervision. 
Kimberly  M.  White, 

Corporate  Technician. 

(FR  Doc  93-27697  Filed  11-9-93;  8:45  am) 
BILUNa  CODE 


[AC-54;  OTS  No.  02499] 

First  Federal  Savings  and  Loan 
Association  of  Lake  County,  Leesburg, 
FL;  Approvai  of  Conversion 
Application 

Notice  is  hereby  given  that  on 
November  1, 1993,  the  Deputy  Assistant 
Director,  Corporate  Activities  Division, 
Office  of  Thrift  Supervision,  or  her 
designee,  acting  pursuant  to  delegated 
authority,  approved  the  application  of 
First  Federal  Savings  and  Loan 
Association  of  Lake  Coimty,  Leesburg. 
Florida  to  convert  to  the  stock  form  of 
organization.  Copies  of  the  application 
are  available  for  inspection  at  the 
Information  Ser\'ices  Division.  Office  of 
Thrift  Supervision,  1700  G  Street,  NW., 


Washington.  DC  20552,  and  the 
Southeast  Regional  Office,  Office  of 
Thrift  Supervisi<m,  1475  Peachtree 
Street.  NE.,  Atlanta,  GA  30309. 

Dated:  November  5, 1993. 

By  the  Office  of  Thrift  Supervision. 
Kimberly  M.  White, 

Corporate  Technician. 

(FR  Doc  93-27704  Filed  11-9-93;  8:45  am] 
BaiMO  CODE  sm-ei-M 


[AC-60:  OTS  No.  036271] 

North  Federal  Savinge  Bank,  Chicago, 
IL;  Approval  of  Convereion  Application 

Notice  is  hereby  given  that  on  October 

29, 1993,  the  Deputy  Assistant  Director, 
Corporate  Activities  Division,  Office  of 
Thrift  Supervision,  or  her  designee, 
acting  piu^uant  to  delegated  authority, 
approved  the  application  of  North 
Federal  Savings  Bank,  Chicago,  Illinois 
to  convert  to  the  stock  form  of 
organization.  Copies  of  the  application 
are  available  for  inspection  at  the 
Information  Services  Division,  Office  of 
Thrift  Supervision,  1700  G  Street,  NW., 
Washington,  DC  20552,  and  the  Central 
Regional  Office,  Office  of  Thrift 
Supervision,  111  Wacker  Drive,  Suite 
800,  Chicago,  Illinois  60601-4360. 

Dated:  November  5, 1993. 

By  the  Office  of  Thrift  Supervision. 
Kimberly  M.  White, 

Corporate  Technician. 

(FR  Doc.  93-27698  Filed  11-9-93;  8:45  am] 
BttJJNO  CODE  t720-41-« 


[AC-63;  OTS  No.  01857] 

Northwestern  Savings  Bank,  F.S.B., 
Fargo,  NO;  Approval  of  Conversion 
Application 

Notice  is  hereby  given  that  on  October 

26. 1993,  the  Deputy  Assistant  Director, 
Corporate  Activities  Division,  Office  of 
Thrift  Supervision,  or  her  designee, 
acting  pursuant  to  delegated  authority, 
approved  the  application  of 
Northwestern  ^vings  Bank,  F.S.B., 
Fargo,  North  Carolina  to  convert  to  the 
sto^  form  of  organization.  Copies  of  the 
application  are  available  for  inspection 
at  the  Information  Services  Division. 
Office  of  Thrift  Supervision,  1700  G 
Street,  NW.,  Washington,  DC  20552,  and 
the  Midwest  Regional  Office,  Office  of 
Thrift  Supervision.  122  W.  John 
Carpenter  Freeway,  suite  600,  Irving, 
Texas  75039. 

Dated:  November  5, 1993. 


By  the  Office  of  Thrift  Supervision. 
Kimberly  M.  White. 

Corporate  Technician. 

(FR  Doc  93-27695  Filed  11-9-93;  8:45  am] 
BttJJNO  CODE  Brao-«i-M 


[AC-56:  OTS  No.  01275] 

Quakar  City  Federal  Savings  and  Loan 
Association,  Whittier,  CA;  Approval  of 
Convarsion  Application 

Notice  is  hereby  given  that  on  October 

29, 1993,  the  Deputy  Assistant  Director. 
Corporate  Activities  Division,  Office  of 
Thrift  Supervision,  or  her  designee, 
acting  pursuant  to  delegated  authority, 
approved  the  application  of  Quaker  City 
Federal  Savings  and  Loan  Association, 
Whittier.  California  to  convert  to  the 
stock  form  of  organization.  Copies  of  the 
application  are  available  for  inspection 
at  the  Information  Service  Division. 
Office  of  Thrift  Supervision.  1700  G 
Street,  NW.,  Washington,  DC  20552,  and 
the  West  Regional  Office,  Office  of 
Thrift  Supervision,  1  Montgomery 
Drive,  Suite  400,  San  Francisco, 
California  94120. 

Dated:  November  5, 1993. 

By  the  Office  of  Thrift  Supervision. 
Kimberly  M.  White, 

Corporate  Technician. 

(FR  Doc.  93-27700  Filed  11-9-93;  8:45  am] 
BIUJNQ  CODE  t72»-ei-M 


[AC-59;  OTS  No.  02198] 

St  Francois  County  Savings  and  Loan 
Association,  Farmington,  MO; 

Approval  of  Conversion  Application 

Notice  is  hereby  given  that  on  October 

29, 1993,  the  Deputy  Assistant  Director. 
Corporate  Activities  Division,  Office  of 
Thrift  Supervision,  or  her  designee, 
acting  pursuant  to  delegated  authority, 
approved  the  application  of  St.  Francois 
County  Savings  and  Loan  Association, 
Farmington.  Missouri  to  convert  to  the 
stock  form  of  organization.  Copies  of  the 
application  are  available  for  inspection 
at  the  Information  Services  Division, 
Office  of  Thrift  Supervision,  1700  G 
Street,  NW.,  Washington,  DC  20552,  and 
the  Midwest  Regional  Office,  Office  of 
Thrift  Supervision,  122  W.  John 
Carpenter  Freeway,  suite  600,  Irving. 
Texas  75039. 

Dated:  November  5. 1993. 

By  the  Office  of  Thrift  Supervision. 
Kimberly  M.  White, 

Corporate  Technician. 

(FR  Doc  93-27699  Filed  11-9-93;  8:45  am] 
BttJJNO  CODE  t720-01-M 
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[AC-66;  OT8  No.  02020] 

Sentinel  Federal  Savinga  and  Loan 
Association  of  Kansas  City,  Kansas 
CHy,  MO;  Approval  of  Conversion 
Application 

Notice  is  hereby  given  that  on 
November  1, 1993,  the  Deputy  Assistant 
Director,  Co^orate  Activities  Division, 
0£Bce  of  Thrift  Supervision,  or  her 
designee,  acting  pursuant  to  delegated 
authority,  approved  the  application  of 
Sentinel  Federal  Savings  and  Loan 
Association  of  Kansas  Qty,  Kansas  City, 
Missouri  to  convert  to  the  stock  form  of 
organization.  Copies  of  the  application 
are  available  for  inspection  at  the 
Information  Services  Division,  Office  of 
Thrift  Supervision,  1700  G  Street.  NW., 
Washington.  DC  20552,  and  the 
Midwest  Regional  Office,  Office  of 
Thrift  Supe^sion,  122  W.  John 
Carpenter  Freeway,  Suite  600,  Irving, 
Texas  75039. 

Dated:  November  5, 1993. 

By  the  Office  of  Thrift  Supervision. 
Kimberly  M.  White, 

Corporate  Technician. 

[FR  Doc.  93  -27703  Filed  11-9-93;  8:45  am] 
MJJNQ  coos  trao-ei-ei 


[AC-64:  OTS  No.  01193] 

Seven  Hills  Savings  Association, 
Cincinnati,  OH;  Approval  of 
Conversion  Application 

Notice  is  hereby  given  that  on  October 
22, 1993^  the  Deputy  Assistant  Director, 
Corporate  Activities  Division,  Office  of 
Thrift  Supervision,  or  her  designee, 
acting  pursuant  to  delegated  authority, 
approved  the  application  of  Seven  Hills 
Savings  Association,  Cincinnati,  Ohio  to 
covert  to  the  stock  form  of  organization. 
Copies  of  the  application  are  available 
for  inspection  at  the  Information 
Services  Division,  Office  of  Thrift 
Supervision,  1700  G  Street,  NW., 
Washington,  DC  20552,  and  the  Central 
Regional  Office,  Office  of  Thrift 
Supervision,  111  East  Wacker  Drive, 
suite  800,  Cfficago,  Illinois  60601-4360. 

Dated:  November  5, 1993. 

By  the  Office  of  Thrift  Supervision. 
Kimberly  M.  White, 

Corporate  Technician. 

[FR  Doc  93-27694  Filed  11-9-93;  8:45  am] 
BIUJNO  CODE  S720-01-M 


[AC-62:  OT8  No.  07416] 

Washington  Savings  Bank, 
Washington,  MO;  Approval  of 
Conversion  Application 

Notice  is  hereby  given  that  on  October 
26, 1993,  the  Deputy  Assistant  Director, 
Corporate  Activities  Division,  Office  of 
Thrift  Supervision,  or  her  designee, 
acting  pursuant  to  delegated  authority, 
approved  the  application  of  Washington 
Savings  Bank,  Washington.  Missouri  to 
convert  to  the  stock  form  of 
organization.  Copies  of  the  application 
are  available  for  inspection  at  the 
Information  Services  Division,  Office  of 
Thrift  Supervision,  1700  G  Street,  NW., 
Washington,  DC  20552,  and  the 
Midwest  Regional  Office,  Office  of 
Thrift  Supervision,  122  W.  John 
Carpenter  Freeway,  suite  600,  Irving, 
Texas  75039. 

Dated:  November  5. 1993. 

By  the  Office  of  Thrift  Supervision. 
Kimberly  M.  White, 

Corporate  Technician. 

(FR  Doc.  93-27696  Filed  11-9-93;  8:45  am] 


BILUNO  CODE  C720-«1-M 


Sunshine  Act  Meetings 
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This  section  of  the  FEDERAL  REGISTER 
contains  notices  of  meetings  published  under 
the  “Government  in  the  Stm^ane  Act”  (Pub. 
L.  94^)  5  U.S.C.  552b(e)(3). 


UNITED  STATES  COMMISSION  ON  aVH. 
RIGHTS 

DATE  AND  TIME:  Friday,  November  19. 
1993. 9  a.m. 

PLACE:  U.S.  Commission  on  Civil  Rights. 
624  Ninth  Street.  NW..  room  540. 
Washington.  DC  20425. 

STATUS:  Open  to  the  Public. 

Agenda  for  November  19,  1 993 

I.  Approval  of  Agenda 

II.  Approval  of  Minutes  of  October  22. 1993 

Meeting 

III.  Announcements 

IV.  Followup  to  Previous  Meeting 

V.  Appointments  to  the  Iowa  Advisory 

Committee 

VI.  Hate  Crimes  in  Indiana:  A  Monitoring  of 

the  Level,  Victims.  Locations,  and 
Motivations 

VII.  New  York  Hearing  Update 

VIII.  Commissioner  Task  Force  Reports 
Reauthorization 

SAC  Member  Processes 

IX.  Staff  Director's  Report 

X.  Future  Agenda  Items 

XI.  Commissioner  Briefing  on  Census 

Hearing  impaired  jiersons  who  will 
attend  the  meeting  and  require  the 
services  of  a  sign  language  interpreter, 
should  contact  Betty  Edmiston. 
Administrative  Services  and 
Clearinghouse  Division  (202)  376-8105 
(TDD  202-376-8116)  at  least  five  (5) 
working  days  before  the  scheduled  date 
of  the  hearing. 

CONTACT  PERSON  FOR  FURTHER 
INFORMATION: 

Barbara  Brooks.  Press  and 
Communications  (202)  376-8312. 

Dated:  November  8. 1993. 

Emma  Monroig. 

Solicitor. 

IFR  Doc.  93-27833  Filed  11-8-93;  1:03  pm| 
BILUNG  CODE  633S-ei-M 


BOARD  OF  GOVERNORS  OF  THE  FEDERAL 
RESERVE  SYSTEM 

HME  AND  DATE:  2:30  p.m..  Friday. 
November  12, 1993. 

PLACE:  Marriner  S.  Eccles  Federal 
Reserve  Board  Building,  C  Street 
entrance  between  20th  and  21st  Streets. 
NW.,  Washington,  D.C  20551. 

STATUS:  Ojfen. 

MATTERS  TO  BE  CONSIDERED: 


Summary  Agenda 

Because  of  its  routine  nature,  no 
substantive  discussion  of  the  following 
item  is  anticipated.  This  matter  will  be 
voted  on  without  discussion  unless  a 
member  of  the  Board  requests  that  the 
item  be  moved  to  the  di.scussion  agenda. 

1.  Publication  for  comment  of  revision  of 
Regulation  M  (Consumer  Leasing). 

Discussion  Agenda 

2.  Proposed  amendments  to  Regulation  B 
(Equal  Credit  Opportunity)  regarding 
availability  of  appraisal  reports.  (Proposed 
earlier  for  public  comment;  Docket  No.  R- 
0782) 

3.  Proposed  amendments  to  Regulation  E 
(Electronic  Fund  Transfers)  to  cover 
Electronic  Benefit  Transfer  (EBT)  programs 
established  by  federal,  state,  or  local 
agencies.  (Proposed  earlier  for  public 
comment;  Docket  No.  R-0796) 

4.  Publication  for  comment  of  revision  of 
Regulation  E  (Electronic  Fund  Transfers). 

5.  Proposed  amendments  to  Regulation  O 
(Loans  to  Executive  Officers,  Directors,  and 
Principal  Shareholders  of  Member  Banks) 
regarding  (A)  increasing  the  aggregate 
lending  limit  for  certain  small  banks 
(proposed  earlier  for  public  comment;  Docket 
No.  R-0800);  and  (B)  (i)  exceptions  to  the 
aggregate  insider  lending  limit;  (ii)  the 
definition  of  "extension  of  credit”;  and  (iii) 
modifications  to  the  recordkeeping 
requirements  (proposed  earlier  for  public 
comment;  Docket  No.  R-0809). 

6.  Any  items  carried  forward  hum  a 
previously  announced  meeting. 

Note:  This  meeting  will  be  recorded  for  the 
benefit  of  those  unable  to  attend.  Cassettes 
will  be  available  for  listening  in  the  Board's 
Freedom  of  Information  Office,  and  copies 
may  be  ordered  for  $5  per  cassette  by  calling 
(202)  452-3684  or  by  writing  to:  Freedom  of 
Information  Office.  Board  of  Governors  of  the 
Federal  Reserve  System,  Washington.  D.C 
20551. 

CONTACT  PERSON  FOR  MORE  INFORMATION: 
Mr.  Joseph  R.  Coyne,  Assistant  to  the 
Board;  (202)  452-3204. 

Dated:  November  5, 1993. 

Jennifer  J.  Johnson, 

Associate  Secretary  of  the  Board. 

IFR  Doc.  93-27758  Filed  11-8-93;  8:45  am) 
BILUNG  CODE  6210-«1-P 


BOARD  OF  GOVERNORS  OF  THE  FEDERAL 
RESERVE  SYSTEM 

TIME  AND  DATE:  Approximately  4:30 
p.m.,  Friday,  November  12, 1993, 
following  a  recess  at  the  conclusion  of 
the  open  meeting. 

PLACE:  Marriner  S.  Eccles  Federal 
Reserve  Board  Building,  C  Street 


entrance  between  20th  and  21s(  Streets. 
NW..  Washington.  D.C  20551. 

STATUS:  Closed. 

MATTERS  TO  BE  CONSIDERED: 

1.  Personnel  actions  (appointments, 
promotions,  assignments,  reassignments,  and 
salary  actions)  involving  individual  Federal 
Reserve  System  employees. 

2.  Any  items  carried  forward  from  a 
previously  announced  meeting. 

CONTACT  PERSON  FOR  MORE  INFORMATION: 
Mr.  Joseph  R.  Coyne,  .Assistant  to  the 
Board;  (202)  452-3204.  You  may  call 
(202)  452-3207,  beginning  at 
approximately  5  p.m.  two  business  days 
before  this  meeting,  for  a  recorded 
announcement  of  bank  and  bank 
holding  company  applications 
scheduled  for  the  meeting. 

Dated:  November  5, 1993. 

Jennifer  J.  Johnson, 

Associate  Secretary  of  the  Board. 

IFR  Doc.  93-27759  Filed  11-8-93;  8:45  am) 
BILUNG  CODE  6210-01-P 


BOARD  OF  GOVERNORS  OF  THE  FEDERAL 
RESERVE  SYSTEM 

TIME  AND  DATE:  12  noon,  Monday, 
November  15. 1993. 

PLACE:  Marriner  S.  Eccles  Federal 
Reserve  Board  Building.  C  Street 
entrance  between  20th  and  21st  Streets. 
NW.,  Washington,  D.C.  20551. 

STATUS:  Closed. 

MATTERS  TO  BE  CONSIDERED: 

1.  Proposed  delegation  of  authority. 

2.  Personnel  actions  (appointments, 
promotions,  assignments,  reassignments,  and 
salary  actions)  involving  individual  Federal 
Reserve  System  employees. 

3.  Any  items  carried  forward  horn  a 
previously  announced  meeting. 

CONTACT  PERSON  FOR  MORE  INFORMATION: 
Mr.  Joseph  R.  (Doyne,  Assistant  to  the 
Boa^;  (202)  452-3204.  You  may  call 
(202)  452-3207,  beginning  at 
approximately  5  p.m.  two  business  days 
before  this  meeting,  for  a  recorded 
announcement  of  bank  and  bank 
holding  company  applications 
scheduled  for  the  meeting. 

Dated;  November  8, 1993. 

Jennifer  J.  Johnson. 

Associate  Secretary  of  the  Board. 

(FR  Doc.  93-27832  Filed  11-8-93;  11:52  am) 
BILLING  CODE  621ft01-P 


UNITED  STATES  INSTITUTE  OF  PEACE 
DATE/TIME:  Thursday,  November  18. 
1993, 9  a.m.  to  5:30  p.m. 
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location:  First  Floor  Conference  Room, 
1550  M  Street,  NW.,  Washington,  1X3. 

STATUS:  (Open  Session) — ^Portions  may 
be  closed  pursuant  to  Subsection  (c)  of 
Section  552(b)  of  Title  5,  United  States 
Code,  as  provided  in  subsection 
1706(h)(3)  of  the  United  States  Institute 
of  Peace  Act,  Public  Law  98-525. 


AGENDA:  Approval  of  Minutes  of  the 
Sixty-first  Meeting  of  the  Board  of 
•Directors;  Chairman’s  Report; 
President’s  Report;  General  Issues; 
Discussion  of  Past  Progress,  Present 
Possibilities,  and  Future  Opportunities; 
and  Consideration  of  Grants. 


CONTACT:  Mr.  Gregory  McCarthy, 
Director,  Public  Adairs  and  Information, 
Telephone:  (202)  457-1700. 

Dated:  November  8, 1993. 

Bernice  J.  Carney, 

Director,  Office  of  Administration,  United 
States  Institute  of  Peace. 

|FR  Doc.  93-27855  Filed  11-8-93;  1:04  pml 
BtLUNG  CODE  6820-AR-M 
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This  section  of  the  FEDERAL  REGISTER 
contains  editorial  corrections  of  previously 
published  Presidential,  Rule,  Proposed  Rule, 
and  Notice  documents.  These  corrections  are 
prepared  by  the  Office  of  the  Federal 
Register.  Agency  prepared  corrections  are 
issued  as  signed  documents  and  appear  in 
the  appropriate  document  categories 
elsewhere  in  the  issue. 


FEDERAL  DEPOSIT  INSURANCE 
CORPORATION 

12CFRPart  362 

RIN  3064-AA29 

Activities  and  Investments  of  Insured 
State  Banks 

Correction 

In  rule  document  92-26696  beginning 
on  page  53213  in  the  issue  of  Monday. 


November  9, 1992,  make  the  following 
correction; 

§  362.3  [Corrected] 

On  page  53237,  in  the  first  column,  in 
§  362.3(d)(5)(ii),  in  the  eighth  line, 
“December  19, 1966,”  should  read 
“December  19, 1996,”. 

BILUNG  CODE  1SOS-01-0 


FEDERAL  RESERVE  SYSTEM 

Pikeville  National  Corporation,  et  ai.; 
Notice  of  Applications  to  Engage  de 
novo  in  Permissible  Nonbanking 
Activities 

Correction 

In  notice  document  93-27219 
beginning  on  page  59038  in  the  issue  of 
Friday,  November  5, 1993,  make  the 
following  correction: 


Wednesday,  November  10,  1993 


On  page  59039,  in  the  first  column, 
under  B.  Federal  Reserve  Bank  of  St. 
Louis,  under  paragraph  1,  in  the  seventh 
line  insert  after  “§  225, 25(b)(1)”  the 
words  “and  acting  as  principal,  agent,  or 
broker  in  the  sale  of  credit  life, 
disability,  involuntary  unemployment 
and  property  insurance  pursuant  to 
§  §  225.25(b)(8)(i)  and  (b)(8)(ii)”. 

BILUNG  CODE  1505-01-0 


Wednesday 
November  10,  1993 


Part  II 

Environmental 
Protection  Agency 


mm. 
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ENVIRONMENTAL  PROTECTION 
AGENCY 

IFRL-4787-71 

Federal  Agency  Hazardous  Waste 
Compliance  Docket 

agency:  Environmental  Protection 
Agency. 

ACTION:  Notice  of  eighth  update  of  the 
Federal  Agency  Hazardous  Waste 
Compliance  Docket,  pursuant  to 
CERCLA  section  120(c). 

SUMMARY:  Section  120(c)  of  the 
Comprehensive  Environmental 
Response,  Compensation,  and  Liability 
Act  of  1980  (CERCLA),  as  amended  by 
the  Superfund  Amendments  and 
Reauthorization  Act  of  1986  (SARA), 
requires  the  Environmental  Protection 
Agency  (EPA)  to  establish  a  Federal 
Agency  Hazardous  Waste  Compliance 
Docket.  The  docket  is  to  contain  certain 
information  regarding  Federal  facilities 
that  manage  hazardous  waste  or  from 
which  hazardous  substances  mav  be  or 
have  been  released.  (As  defined  by 
CERCLA  section  101(22),  a  release  is 
any  spilling,  leaking,  pumping,  pouring, 
emitting,  emptying,  discharging, 
injecting,  escaping,  leaching,  dumping, 
or  disposing  into  &e  environment.) 
CERQj\  requires  that  the  docket  be 
updated  every  six  months,  as  new 
facilities  are  reported  to  EPA  by  Federal 
agencies.  The  following  list  identifies 
the  Federal  facilities  to  be  included  in 
the  eighth  update  of  the  docket  (that  is, 
facilities  not  previously  listed  on  the 
docket  and  reported  to  EPA  since  the 
last  update  to  the  docket,  58  FR  7298, 
February  5, 1993,  which  was  cxurrent  as 
of  December  7, 1992).  EPA  policy 
specifies  that,  for  ea^  Federal  facility 
that  is  included  on  the  docket  during  an 
update,  the  responsible  Federal  agency 
must  complete  a  preliminary  assessment 
(PA)  and,  if  warranted,  a  site  inspection 
(SI)  within  18  months  of  publication  of 
the  notice.  Such  remedial  site 
evaluation  activities  will  help  determine 
whether  the  facility  should  be  included 
on  the  National  Priorities  List  (NPL)  and 
will  provide  EPA  and  the  public  with 
valuable  information  about  the  facility. 
In  addition  to  the  list  of  additions  to  the 
docket,  this  notice  includes  a  section 
comprising  revisions  (that  is, 
corrections  and  deletions)  of  the 
previous  docket  list  and  a  list  of  the 
facilities  on  the  docket  that  have  been 
evaluated  and  determined  to  be  not 
appropriate  for  listing  on  the  NPL  at  this 
time  (the  site  evaluation  accomplished 
(SEA)  list).  At  the  time  of  publication  of 
this  notice,  the  new  total  number  of 
Federal  facilities  listed  on  the  docket  is 
1,946. 


DATES:  This  list  is  current  as  of  July  16, 
1993. 

FOR  FURTHER  INFORMATION  CONTACT: 

Federal  Facilities  Docket  Hotline, 
Telephone:  (800)  548-1016  (toll  free)  or 
(703)  883-8577. 

SUPPLEMENTARY  INFORMATION: 

Table  of  Contents 

l.  Introduction 

n.  Revisions  of  the  Previous  Docket 

m.  Process  for  Compiling  the  Updated 

Docket 

IV.  Facilities  not  Included 

V.  Information  Contained  on  Docket  Listing 

VI.  Facility  Status  Reporting 

I.  Introduction 

Section  120(c)  of  CERCLA.  42  U.S.C 
9620(c).  as  amended  by  SARA,  required 
the  establishment  of  the  Federal  Agency 
Hazardous  Waste  Compliance  Docket 
(“docket").  The  docket  contains 
information  on  Federal  facilities  that  is 
submitted  by  Federal  agencies  to  the 
U.S.  Environmental  Protection  Agency 
(“EPA”  or  "the  Agency”)  under  sections 
3005, 3010,  and  3016  of  the  Resource 
Conservation  and  Recovery  Act  (RCRA), 
42  U.S.C.  6925, 6930,  and  6937  and 
under  section  103  of  CERCLA,  42  U.S.C. 
9603.  Specifically,  RCRA  section  3005 
establishes  a  permitting  system  for 
certain  hazaraous  waste  treatment, 
storage,  and  disposal  (TSD)  facilities: 
RCRA  section  3010  requires  waste 
generators,  transporters,  and  TSD 
facilities  to  notify  EPA  of  their 
hazardous  waste  activities;  and  RCRA 
section  3016  requires  Federal  agencies 
to  submit  biennially  to  EPA  an 
inventory  of  hazardous  waste  sites  that 
the  Federal  agencies  own  or  operate. 
CERCLA  section  103(a)  requires 
notification  of  the  National  Response 
Center  (NRC)  of  a  release.  CERCLA 
section  103(c)  requires  reporting  to  EPA 
the  existence  of  a  facility  at  which 
hazardo\is  substances  are  or  have  been 
stored,  treated,  or  disposed  of  and  the 
existence  of  known  or  suspected 
releases  of  hazardous  substances  at  such 
facilities. 

The  docket  serves,  among  others, 
three  major  piuposes:  (1)  To  identify  all 
Federal  facilities  that  must  be  evaluated 
to  determine  whether  they  pose  a  risk  to 
h\unan  health  and  the  environment 
sufficient  to  warrant  inclusion  on  the 
NPL;  (2)  to  compile  and  maintain  the 
information  submitted  to  EPA  on  such 
facilities  under  the  provisions  listed  in 
section  120(c)  of  C^CLA;  and  (3)  to 
provide  a  melanism  to  make  the 
information  available  to  the  public. 

The  initial  list  of  Federal  fodlities  to 
be  included  on  the  docket  was  - 
published  on  February  12, 1988  (53  FR 
4280).  Updates  to  the  docket  have  been 


published  on  November  16, 1988  (54  FR 
46364);  December  15, 1989  (54  FR 
51472):  August  22. 1990  (55  FR  34492); 
September  27. 1991  (56  FR  49328); 
December  12, 1991  (56  FR  64898);  July 
17, 1992  (57  FR  31758);  and  February  5, 
1993  (58  FR  7298).  This  notice 
constitutes  the  ei^th  update  of  the 
docket. 

Today’s  notice  is  divided  into  foiur 
major  sections:  (1)  Corrections.  (2) 
deletions.  (3)  additions,  and  (4)  the  SEA 
list.  The  docket  corrections  section  lists 
changes  in  information  about  facilities 
already  listed  on  the  docket.  The 
deletions  section  lists  facilities  that  EPA 
is  deleting  from  the  docket.  The 
additions  section  lists  newly  identified 
facilities  that  have  been  reported  to  EPA 
since  the  last  update  and  that  now  are 
being  included  on  the  docket  The  SEA 
list  is  the  list  of  all  docket  facilities  to 
which  EPA  has  assigned  a  status  of  site 
evaluation  accomplished. 

The  information  submitted  to  EPA  on 
each  Federal  facility  is  contained  in  the 
docket  repository  located  in  the  EPA 
Regional  Office  of  the  Region  in  which 
the  facility  is  located  (see  53  FR  4280 
(February  12, 1988]  for  a  description  of 
the  information  required  under  those 
provisions).  Each  repository  contains 
the  documents  submitted  to  EPA  under 
the  reporting  provisions  and 
correspondence  relevant  to  the  reporting 
provisions  for  each  facility.  A  complete 
national  index  of  the  information  found 
in  the  Regional  docket  repositories  is 
maintained  at  EPA’s  Office  of  Federal 
Facilities  Enforcement  in  Washington, 
DC,  and  is  available  to  the  public.  The 
index  for  each  Region  is  available  for 
public  review  at  each  Regional 
repository.  Contact  the  Federal  Facilities 
Docket  Hotline  (800-548-1016)  for 
information  on  Regional  repository 
locations  and  on  making  arrangements 
for  obtaining  specific  documents. 

n.  Revisions  in  the  Previous  Docket 

Following  is  a  discussion  of  the 
inclusion  of  revisions  made  in  the 
previous  docket,  including  corrections, 
deletions,  and  additions. 

1.  Corrections 

Changes  necessary  to  correct  the 
previous  docket  were  identified  by  both 
EPA  and  Federal  agencies.  The  changes 
needed  varied  from  simple  address  and 
spelling  changes  to  corrections  of  the 
records  name  and  ownership  of  a 
facility.  In  addition,  some  changes  in 
facility  names  were  made  to  establish 
consistency  in  the  docket.  Many  new 
entries  are  simply  corrections  of 
typographical  errors.  For  each  facility 
for  which  a  correction  has  been  entered, 
the  original  entry  (designated  by  an 
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"O”),  as  it  appeared  in  the  February  12, 
1988  notice  or  subsequent  updates,  is 
shown  directly  below  the  corrected 
entry  (designated  by  a  **C”),  for  easy 
comparison. 

2.  Deletions 

Today,  98  facilities  are  being  deleted 
from  the  docket  for  various  reasons, 
such  as  incorrect  reporting  of  hazardous 
waste  activity,  change  in  ownership, 
and  exemption  as  a  small  quantity 
generator  (SQG)  under  RC^  (40  CFR 
262.44).  Facilities  being  deleted  no 
longer  will  be  subject  to  the 
requirements  of  CERCLA  section  120(d). 

3.  Additions 

Today,  113  facilities  are  being  added 
to  the  docket  primarily  because  of  new 
information  obtained  by  EPA  (for 
example,  recent  reporting  of  a  facility 
pursuant  to  RCRA  sections  3005,  3010, 
or  3016  or  CERCLA  section  103).  For  all 
facilities  being  added  to  the  dodcet.  it  is 
EPA’s  policy  that  the  responsible  agency 
must  complete  the  requi^  PA,  and,  if 
warranted,  an  SI  within  18  months  ^m 
the  date  of  this  publication. 

Of  the  113  facilities  being  added  to 
the  docket.  10  are  facilities  that  have 
reported  to  the  NRC  the  release  of  a 
reportable  quantity  (RQ)  of  a  hazardous 
substance.  Under  section  103(a)  of 
CERCLA,  a  facility  is  required  to  report 
to  the  NRC  the  release  of  a  hazardous 
substance  in  a  quantity  that  equals  or 
exceeds  the  established  RQ.  Release 
reports  received  by  the  NRC,  the  U.S. 
C^t  Guard,  and  EPA  are  electronically 
transmitted  to  the  Transportation 
Systems  Center  at  the  U.S.  Department 
of  Transportation  (DOT),  where  they 
become  part  of  the  Emergency  Response 
Notification  System  (ERNS)  data  base. 
ERNS  is  a  national  computer  data  base 
and  retrieval  system  that  stores 
information  on  releases  of  oil  and 
hazardous  substances.  Facilities  being 
added  to  the  docket  and  facilities 
already  listed  on  the  docket  for  which 
an  ERNS  report  has  been  filed  are 
identified  by  the  notation  of  *‘103(a)“  in 
the  "Reporting  Mechanism"  column. 

It  is  EPA’s  policy  generally  not  to  list 
on  the  docket  facihties  that  are  SQGs 
and  that  have  never  generated  more 
than  1,000  kilograms  (kg)  of  hazardous 
waste  in  any  single  month.  If  a  facility 
has  generated  mcm  than  1,000  kg  of 
hazardous  waste  in  any  single  month 
(that  is,  if  the  facility  is  an  episodic 
generator),  it  will  be  added  to  the 
docket.  In  addition,  f^ilities  that  are 
SQGs,  but  that  have  reported  releases 
under  CERCLA  section  103  or 
hazardous  waste  activities  pxirsuant  to 
another  reporting  mechanism,  will  be 
listed  on  the  douet  and  will  undergo 


remedial  site  evaluation  activities,  such 
as  a  PA  and.  when  appropriate,  an  SI. 

All  such  facilities  will  be  listed  on  the 
docket,  whether  or  not  they  are  SQGs 
pursuant  to  RCRA.  As  a  result,  some  of 
the  facilities  that  EPA  is  adding  today  to 
the  docket  are  SQGs  that  had  not  been 
listed  on  the  docket  but  that  have 
reported  releases  or  hazardous  waste 
activities  to  EPA  imder  another 
reporting  provision. 

In  the  process  of  compiling  the 
docmnents  for  the  Recional  repositories, 
EPA  identified  a  numoer  of  fa^lities 
that  had  previously  submitted  a  PA 
report,  an  SI  report,  a  Department  of 
Defense  Installation  Restoration 
Program  report,  or  another  Federal 
agency  environmental  restoration 
program  report,  but  had  not  submitted 
a  CERCLA  section  103  notification  form. 
Section  120(c)(3)  of  CERCLA  reqiiires 
that  EPA  indude  information  submitted 
under  section  103  on  the  docket  In 
general,  section  103  requires  certain 
persons  to  provide  notice  of  certain 
releases  of  nazardous  substances.  The 
aforementioned  Federal  agency 
environmental  restoration  program 
reports  contain  Information  similar  to 
information  provided  pursuant  to 
CERCLA  section  103  and  are  considered 
equivalent  forms  of  notification  for  the 
docket  Thus,  the  Agency  believes  that 
facilities  that  have  provided  Information 
equivalent  to  a  CERCLA  section  103 
notification,  such  as  a  Federal  agency 
environmental  restoration  program 
report,  should  be  included  on  the 
d(^et,  regardless  of  the  absence  of 
formal  set^on  103  notification. 
Therefore,  some  of  the  facilities  that 
EPA  is  adding  today  are  being  placed  on 
the  docket  beii^use  of  the  above- 
mentioned  reports. 

EPA  also  includes  privately  owned, 
govemment-oporated  facilities  (POGO) 
on  the  docket  CERCLA  section  120(c) 
requires  that  the  docket  contain 
information  submitted  under  RCRA 
sections  3005, 3010,  and  3016,  and 
CERCLA  section  103,  all  of  which 
impose  duties  on  operators  as  well  as 
owners  of  facilities.  In  addition,  other 
subsections  of  CERCLA  section  120  refer 
to  facilities  "owned  or  operated"  by  an 
agency  or  other  instrumentahty  of  the 
Fede^  government  This  terminology 
clearly  includes  facilities  that  are 
operated  by  the  Federal  government, 
even  if  they  are  not  owned  by  it 
Specifically,  CERCLA  section  120(e), 
which  sets  forth  the  duties  of  the 
Federal  agencies  after  a  facihty  has  been 
listed  on  the  NPL,  refers  to  the  agency 
that  "owns  or  operates"  the  facility.  In 
addition,  the  primary  basis  for  assigning 
responsibility  for  conducting  PAs  and 
Sis,  as  requi^  when  a  facility  is  listed 


on  the  docket,  is  Executive  Order  12580, 
which  assigns  this  responsibility  to  the 
agency  having  "jurisdiction,  custody,  or 
control”  over  a  fecility.  An  operator  may 
be  deemed  to  have  jurisdiction,  custody, 
or  control  over  a  fadlity. 

m.  Process  for  Compiling  the  Updated 
Docket 

In  compiling  the  newly  reported 
facilities  W  the  update  ^ing  published 
today,  EPA  extracted  the  names, 
addresses,  and  identification  numbers  of 
facilities  ^m  four  EPA  data  bases — 
ERNS,  the  Biennial  Inventory  of  Federal 
Agency  Hazardoxis  Waste  Activities,  the 
Resource  Conservation  and  Recovery 
Information  System  (RCRIS),  and  the 
Comprehensive  Environmental 
Response,  Compensation,  and  Liability 
Information  System  (CERCLIS) — that 
contain  information  about  Federal 
facilities  submitted  under  the  four 
provisions  listed  in  CERCLA  section 
120(c). 

E^ensive  computer  checks  compared 
the  current  docket  list  with  the 
information  obtained  from  the  above 
data  bases  to  determine  which  fecilities 
were,  in  fact,  newly  reported  and 
qualified  for  inclusion  on  the  update.  In 
spite  of  the  quality  assurance  efforts 
E7A  has  imdertaken,  it  is  possible  that 
State-owned  or  privately  owned 
facilities  that  are  not  operated  by  the 
Federal  government  may  have  b^n 
included.  Such  problems  are  the  result 
of  procedures  historically  used  to  report 
and  track  data  on  Federal  fecilities;  ^e 
Agency  is  working  to  resolve  such 
problems.  Representatives  of  Federal 
agencies  are  requested  to  write  to  EPA’s 
Docket  Coordinator  at  the  following 
address  if  revisions  in  this  update 
information  are  necessary:  Federal 
Facilities  Docket  Coordi^tor,  Office  of 
Federal  Facilities  Enforcement  (OE- 
2261),  U.S.  EPA.  401 M  Street  SW., 
Was^gton,  DC  20460. 

IV.  Facilities  Not  Included 

As  explained  in  the  preamble  to  the 
origmal  docket  (53  FR  4280),  the  docket 
does  not  include  the  following 
categories  of  fecilities  (note,  however, 
that  any  of  these  types  of  fecilities  may, 
when  appropriate,  be  listed  on  the  NFL): 

1.  Facilities  formerly  owned  by  a 
Federal  agency  and  now  privately 
owned.  However,  facihties  that  are  now 
owned  by  another  Federal  agency  will 
remain  on  the  docket  and  the 
responsibihty  for  conducting  PAs  and 
Sis  will  rest  with  the  current  owner. 

2.  SQGs  that  have  never  produonl 
more  than  1,000  kg  in  any  single  month 
and  that  have  not  reported  releases 
under  CERCLA  section  103  or  other 
hazardous  waste  activities  under  RCRA 
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section  3016  will  not  be  listed  on  the 
docket 

3.  Facilities  that  are  solely 
transporters  as  reported  \mder  RCRA 
section  3010,  will  not  be  listed  on  the 
docket. 

V.  Informadcm  Contained  on  Docket 
Listing 

As  discussed  above,  the  update 
information  below  is  divided  into  three 
separate  sections.  The  first  section  is  a 
list  of  new  fadlities  that  are  being  added 
to  the  docket  The  second  section  is  a 
list  of  facilities  that  are  being  deleted 
from  the  docket  The  third  section 
comprises  corrections  of  the  docket 
Each  facility  listed  as  part  of  the  update 
has  been  assigned  a  C(me  that  indicates 
a  more  specific  reason(s)  for  the 
addition,  deletion,  or  correction.  The 
code  key  precedes  the  lists. 

It  is  EPA's  policy  that  all  facilities  on 
the  additions  list  to  this  eighth  docket 
update  must  submit  a  PA  and,  if 
warranted,  an  SI  to  EPA  within  18 
months  of  the  date  of  this  publication. 
The  PA  miist  include  exis^g 
information  about  a  site  and  its 
surrounding  environment,  including  a 
thorough  examination  of  human,  fo^- 
chain,  and  environmental  targets, 
potential  waste  sources,  and  migration 
pathways.  From  information  in  the  PA 
or  other  information  coming  to  EPA’s 
attention,  EPA  will  determine  whether  a 
followup  SI  is  required.  An  SI  augments 
the  data  collected  in  a  PA.  An  SI  may 
reflect  sampling  and  other  field  data 
that  are  us^  to  determine  whether 
further  action  or  investigation  is 
appropriate.  This  policy  includes  any 
facility  for  which  there  is  a  change  in 
the  identity  of  the  responsible  agency. 
These  reports  should  be  submitted  to 
the  Federal  fiicilities  coordinator  in  the 
appropriate  EPA  Regional  Office. 

The  facilities  listed  in  each  section  are 
organized  by  State  and  then  grouped 
alphabetically  within  each  State  by  the 
F^eral  agency  responsible  for  the 
facility.  Under  eacn  State  heading  is 
listed  the  facility  name  and  addrms,  the 
statutory  provlsion(s)  under  which  the 
fedlity  was  reported  to  EPA,  the  EPA 
Region  in  which  the  fedlity  is  located, 
and  the  correction  codes. 

The  statutory  provisions  \mder  which 
a  fedlity  reported  are  listed  in  a  colunm 
titled  “Sporting  Mechanisms." 
Applicable  mechanisms  are  listed  for 
each  facility:  for  example  3010, 3016, 
and  103c. 

The  complete  list  of  Federal  facilities 
that  now  makes  up  the  dcxhet  is  not 
being  published  today.  However,  the  list 
is  available  to  interested  parties  and  can 
be  obtained  by  calling  the  Federal 
Fadlities  Docket  Hotline  (800-548-1016' 


or  703-883-8577).  As  of  today,  the  total 
number  of  Federd  facilities  that  appear 
on  the  docket  is  1,946. 

VL  Facility  Status  Repotting 

In  response  to  numerous  requests 
from  Federal  agendas,  EPA  h^ 
expanded  the  docket  ^ta  base  to 
indude  information  on  the  SEA  status 
of  facilities  listed.  A  prevalent  concern 
has  been  the  inability  to  identify 
facilities  that,  after  submitting  {ffi 
necessary  site  assessment  information, 
were  formd  to  warrant  no  further  EPA 
involvement  at  the  time.  Accmrdingly, 
EPA  has  expanded  the  docket  data  base 
to  indude  a  column  indicating  the 
facility’s  status. 

The  status  codes  are  as  follows: 
UsUndetermined 

NsSite  evaluaticm  accomplished  (SEA) 
PsCuirently  proposed  for  the  NPL 
FsOiurently  nnm  on  the  NPL 
RsRemoved  from  the  proposed  NPL  and 
no  longer  considered  for  the  final 
NPL 

D=Deleted  from  the  final  NPL 

EPA  changed  the  site  assessment 
recommendation  no  further  remedial 
action  plaimed  (NFRAP)  to  SEA  to 
denote  a  more  positive  attitude  and  to 
emphasize  that  the  determination 
involves  an  affirmative  effort  on  EPA’s 
part  to  evaluate  sites. 

SEA  is  a  term  used  in  the  Superfund 
site  assessment  program  to  identify 
fadlities  for  which  EPA  has  found  that 
currently  available  information 
indicates  that  listing  on  the  NPL  is  not 
likely  and  further  assessment  is  not 
appropriate  at  the  time.  SEA  status  does 
not  represent  an  EPA  determination  that 
there  are  no  environmental  threats 
present  at  the  fadlity  or  that  no  further 
environmental  response  action  of  any 
kind  is  necessary.  As  stated,  SEA  status 
means  only  that  the  fadlity  does  not 
appear,  from  the  information  available 
to  EPA  at  this  time,  to  warrant  listing  on 
the  NPL,  and  that,  therefore,  no  further 
involvement  by  EPA  in  site  assessment 
or  deanup  at  the  facility  is  antidpated. 
However,  additional  C^CLA  response 
actions  by  the  agency  that  owns  or 
operates  the  fadlity,  whether  remedial 
or  removal  actions,  may  be  necessary  at 
a  fodlity  with  SEA  status. 

The  status  information  contained  in 
the  docket  data  base  is  the  result  of 
Regional  evaluation  of  information 
taken  directly  from  CERCLIS.  (CERCLIS 
is  a  data  base  that  helps  EPA 
Headquarters  and  Regional  persoimel 
with  dte,  program,  and  projed 
management  It  contains  the  offidal 
inventory  of  all  CERCLA  [NPL  and  non- 
NPL]  sites  and  supports  all  site  planning 
and  tracking  functions.  It  also  integrates 


finandal  data  from  preremedial, 
remedial,  removal,  and  enforcement 
programs.)  The  status  information  was 
taken  from  CERCLIS  and  sent  to  the 
Regional  Docket  Coordinators  for 
review.  The  results  of  their  reviews 
were  incorporated  into  the  status  field 
in  the  docket  data  base.  Subsequently,  a 
list  of  all  facilities  having  SEA  statos 
(those  for  which  an  "N"  appears  in  the 
status  field)  was  generated;  this  list  fo 
being  published  today. 

Important  limitations  apply  to  this 
SEA  status  list  First  the  information  is 
accurate  only  as  of  July  16, 1993. 

Second,  a  fatty’s  status  may  change  at 
any  time  becarise  of  any  numW  of 
factors,  including  new  site  information 
or  changing  EPA  policies.  Finally,  the 
SEA  status  list  is  cased  on  Regional 
review  of  CERCLIS  data,  is  provided  for 
information  nurposes  only,  and  should 
not  be  considers  binding  upon  either 
the  agency  responsible  for  the  facility  or 
on  EPA. 

The  status  information  in  the  docket 
data  base  will  be  reviewed,  and  a  new 
list  of  SEA  facilities  will  be  published 
at  each  docket  update. 

Dated:  September  30, 1993. 

Steven  A.  Hennan, 

Assistant  Administrator  for  Enforcement. 

L  Docket  Revisions 

Categories  of  Revisions  for  Docket 
Update  by  Correction  Code. 

Categories  for  Deletion  of  Facilities 

'  (1)  Small  Quantity  Generator 

(2)  Not  Federally  Owned 

(3)  Formerly  Federally  Owned 

(4)  No  Haz^ous  Waste  Generated 

(5)  (This  correction  code  is  no  longer 
used.) 

(6)  Redundant  Listing/Site  on  Facility 

(7)  Combining  Sites  Into  One  Facility/ 
Entries  Combined 

(8)  Does  Not  Fit  Facility  Definition 
(All  Are  Vessels) 

(9)  No  Hazardous  Waste  (Responsible 
Agency  Changed) 

(10)  Small  Quantity  Generator 
(Responsible  Agency  Changed) 

(11)  No  Hazardous  Waste  (Temporary 
Storage  Only) 

(12)  Not  Fedendly  Owned  (Small 
Quantity  Generator) 

(13)  Redundant  Listii^Site  on 
Facility  (Agencies  Will  Coordinate) 

(14)  Small  Quantity  Generator  (Never 
Actually  Built)  Categories  for 
Facility  Addition 

(15)  Smell  Quantity  Generator  With 
Either  a  RCRA  3016  or  CERCLA  103 
Reporting  Mechanism 

(16)  One  Entry  Being  Split  Into  Two/ 
Agency  Responsibility  Being  Split 

(17)  New  Information  Obtained 
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Showing  That  Facility  Should  Be 
Included 

(18)  Facility  Was  a  Site  on  a  Facility 
l^t  Was  Disbanded:  Now  a 
Separate  Facility 

(19)  Sites  Were  Ck)mbined  Into  One 
Facility 

(19A)  New  Facility  - 


Categories  for  Corrections  of  Facility 
Information 

(20)  Reporting  Provisions  Change 
(20A)  Typo  Correction/Name  Change/ 

Address  Change 

(21)  Changing  Responsible  Agencies 
(New  Rmponsible  Agency  Has  18 
Months  To  Submit  PA) 

(22)  Changing  Responsible  Agencies 


and  Title  (New  Responsible  Agency 
Has  18  Months  To  Submit  PA) 

(23)  New  Reporting  Mechanism 
Added  at  Update 

(24)  Reporting  Mechanism 
Determined  To  Be  Not  Applicable 
After  Review  of  Regional  Files 

Note;  Further  information  on  rfafinirinn*  of 
catMorles  can  be  obtained  by  calling  the 
Docket  Hotline. 


Federal  Facilities  CXx^cet,  Docket  Additions 


Facility  name 


Facility  address 


North  River  Radio  Relay  ............. 

FWS-Kenal  WIidtife  Rfg  Swan  Lk, 
Moose  Research  Sta. 

FAA-Annette  island . . 

FAA-Barrow  Air  Navigation  ......... 

FAA-Bethel  Station . 

FAA-Big  Lake  Vortac  Site  . . 

FAA-CoW  Bay . 

FAA-Cordova _ _ _ 

FAA-Deadhorse _ 

FAA-Duncan  Canal . . 

FAA-Dutch  Hart)or 

FAA-Falitanks  Station  .......... _ 

FAA-QuIkana  ANS . . 

FAA-Gustavus  ............................ 

FAA-Jur)ecuj . . . 

FAA-King  Salmon  Station _ _ ... 

FAA-Laka  Hood  Faculty _ 

FAA-Level  Island _ _ 

FAA-Nome  Airport  Station  _ _ 

FAA-PoiqpNoronzot  Rtr  Faculty  . 

FAA-Sand  Point . 

FAA-Sisters  Island ....................... 

FAA-SItka . 

FAA-St  Mary’s  Air  Navigation . 

FAA-Strawberry  Point . 

FAA-Tarum  Air  Field  .................. 

FAA-Yakutat  Airport .... _ _ 

Huxtable  Pumping  . . 

Prescott  NF:  Golden  Belt  Mine  ... 
Prescott  NF:  Upper  Hassayampa 
Creek  Mines. 

QUa  River  Site  «2 _ _ 


North  River 


Annette  Airport  Nav  Aids  . 
Barrow  Airport  Area  ......... 

T8N  R72W  S13  Seward 
Meridian. 

Big  Lake  _ _ _ _ 


5640  Airport  Way  .......... 

Quikana  Airport 
Gustavus  Airport  Nav  Aids 

Airport  S  ^  l^v  . 
T13N  R4W  S34  NE  ...... 

Level  Island  Nav  Aids  ... 
Nome  Airport  Mvsilcipal 
Airport 

Anchorage  Intemationai 
Airport  Area. 

Sisters  Isiartd  Itov  .... 
JaponsM  Island  Naval  Air 
Station. 

YiUcon  Delta  National 
Wildlife  Refuge. 

Point  Bentinck  Nav  Aids 
Tanana  Airport  .............. 

Yakutat  Airport  ............... 

Highway  79  8M  N _ 


T3S  R63  Sec  3 


NPS-Grand  Canyon  National 
Park. 

Aerospace  Corporation _ _ _ 

San  Francisco  Federal  Reserve 
Bank. 

Jerry  L  Pettis  Veterans  Hospital . 

Casmaiia  Resources  ............ _ 

Campbell  Poetai  Service  .... _ _ 

San  Francisco  Postal  Senrice _ 

Bennett  Army  National  Guard  Fa¬ 
cility. 

NPS-WeIr  Farm  National  Historic 
Site. 

NPS-Anacostia  Park  Sections  E 
andF. 

NPS-Washington  Gas  and  Utfot 
SHa. 

NPS-Big  Cypress  National  Pre¬ 
serve. 


P.O.  Box  129  _ 

2400  E  El  Segundo  Blvd  . 
101  Market  Street ..... _ _ 

11201  Benton  Street _ _ 

NTU  Road.  P.O.  Box  208 

1587  DeU  Avenue  _ 

151  Mendel  Street _ _ 

15  Miles  SW  of  Bennett... 

Nod  Hill  Road _ 

1900  Anaooetia  Drive,  SE 

1900  AnacosUa  Drive,  SE 

Star  Route  11 ... _ _ _ 


City 

State 

ZIP 

code 

Agertcy 

Reporting 

mechanism 

Correction 

code 

Unaiakleet . 

AK 

99684 

Ak  Force  .......... 

Soidotna _ _ 

AK 

99619 

Interior 

Annette  _ _ 

AK 

99926 

Transportation  „ 

Barrow  ....... _ 

AK 

99723 

Transportation .. 

Bethel _ 

AK 

99559 

Transportation .. 

Big  Lake _ 

AK 

99687 

Transportation .. 

AK 

AK 

Transfxxtation .. 

AK 

Transjxxtation .. 

AK 

Transfxtrtation  „ 

Dutch  Harbor .... 

AK 

,TTtTT^tTt 

Trans(X)rtatlon .. 

103c 

19A 

Fairbanks  .......... 

AK 

Trans(X)rtation .. 

103c 

19A 

Gulrana  - - 

AK 

99586 

Transfxxtation .. 

103c 

19A 

Gustavus _ ..... 

AK 

99826 

Trans(X)rtation .. 

19A 

AK 

••••••»•«• 

Transportation .. 

19A 

King  Salmon _ 

AK 

99613 

Transportation .. 

103c 

19A 

Anchorage _ 

AK 

99518 

Transportation .. 

103c 

19A 

Petersburg  ........ 

AK 

99833 

Transportation .. 

103c 

19A 

Nome  _ _ 

AK 

99762 

Transportation .. 

19A 

Anchorage  _ _ 

AK 

99502 

Transportation .. 

103c 

19A 

. . 

AK 

Transportation .. 

19A 

Juneau  ............. 

AK 

99803 

Transportation  „ 

103c 

19A 

Sitka . 

AK 

99835 

Transportation  „ 

103c 

19A 

St  Mary’s . 

AK 

— 

Transportation .. 

19A 

Cordova . . 

AK 

99574 

Transportation .. 

103c 

19A 

Tanana . . 

AK 

99777 

Transix)rtation  » 

103c 

19A 

Yakutat . 

AK 

99689 

Transjxxtation .. 

103c 

19A 

Marianna  _ 

AR 

72360 

Corps  of  Engl- 

19A 

neats,  OvU. 

Prescott . 

AZ 

86303 

A^jrlmHure . 

16 

Prescott . 

AZ 

86^ 

AgriniHijfe . 

103c  3016 

16 

Glia  River  hxiian 

AZ 

85247 

Interior _ _ 

103c 

19A 

Resv. 

Grand  Canyon  .. 

AZ 

86023 

Interior  _ _ 

103c 

19A 

El  Segundo  . . 

CA 

90245 

3010 

19A 

San  Francisco ... 

CA 

94105 

3010 

19A 

Lome  Linda ....... 

CA 

92357 

Army _ 

3010 

19A 

Casmaiia  _ _ 

CA 

epa' _ 

103a 

19A 

CampbeU _ _ 

CA 

95008 

Postal  Seivica .. 

103c 

19A 

San  Francisco ... 

CA 

94124 

Postal  Servica .. 

103a 

19A 

Benrtett  ............. 

CO 

80102 

Army  . 

103c 

19A 

Wilton 

CT 

Interior . 

103c 

16A 

Washington . 

DC 

20020 

Interior ... _ ...... 

103c 

19A 

Washington . 

DC’ 

20020 

Interior . 

19A 

Ochopee  . 

FL 

33943 

interior 

3010103c 

17 
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Federal  PAaimES  Docket,  Docket  Additions— Continued 


Faculty  name 

Atlanta  Naval  Air  Station  . . 

FAA-Reglonal  Office . . 

Fort  Derussy  MiHtary  Reserve  _ _ 

Des  Moir^es  Air  Natkx^ai  Guard  .. 
Sioux  City  Air  National  Guard  ..... 

BLM-Ciover  Hollow  Illegal  Airstrip 

BLM-Uberty  . 

BLM-Mud  Lake  Airport  ... _ _ 

BLM-Pine  Creek . 

BLM-Wiregrass  Reservoir  Site  .... 

Michigan  City  East  PHD  Light _ 

Jeffersonviite  Federal  Center . 

Dean  D.  Mitchell  Farm _ _ 

Kansas  City  NaU  Guard  Armory 
and  Parking  LoL 

Shreveport  Medical  Career . 

Westfield  Air  National  Guard 
{104TFG). 

Royalston  Town  Dump . 

NPS-MkMite  Man  Natkx^  Histor¬ 
ical  Park. 

Jachman  Army  Reserve  Center  .. 
NIH-Nd-Biorri^ers  and  Preverv 
tlon. 

Ritchie  RubUeville . . . . 

Brcurrerd  Fourxjry . 

Fond  Du  Lac  Casino . . 

Lambert  St  Louis  International 
Airport  (ANG). 

St  Joseph  Air  National  Guard  .... 
BATFA-Kansas  City . . 


River  Operations  Dry  Dock 
(CELMK-OD-fl). 

Cape  Hatteras  National  Seashore 

Flying  J  Petroleums  Inc  Wllllston 
Refine. 

Lynn  Keller  Property . . . 

Mar^hester  Housing  and  Devel¬ 
opment  Authority. 

NPS-Monistown  National  Histori¬ 
cal  Park. 

Santa  Fe  NF:  Tererro  Mina 
Tailings. 

Sage  Complex . 

Malone  An^  Resenra  Center . 

IRS  Center . . . . 

NPS-Federal  Hall  NM . 

NPS-Saratoga  National  Historical 
Park. 

NPS-Stabje  of  Liberty  Natl  Monu¬ 
ment  Ellis  Island. 

NPS-Theodore . 


Facility  address 

City  j 

Stats 

ZIP 

code 

AgerKy 

Reporting 

mechanism 

Halsey  Street  ...... - 

Marietta _ _ ..... 

GA 

30060 

Navy _ _ 

103a  I 

340  Norman  Berry  Dnve  .. 

East  Point . 

GA 

30320 

Transportation  .. 

103a 

KaHa  Road  at  Intersecbon  i 

Horxrluiu . 

HI 

96815 

Anrry  . 

3010 

3100  McKinley  Ave _ 

Des  Moines  ..~... 

lA 

50321 

Air  Force . 

103c  3010 

6301  MacArthur  Air  Force 

Sergeant  Bluff ... 

lA 

51110 

Air  Force . 

103c  3010 

Base. 

T5S  R7E  SEC7  SESW  8 

Mountain  Home 

ID 

83647 

Interior . 

103c 

Mi  S  of  Cy. 

T3S,  R33E.  SEC  19E. 

LihArty  . 

ID 

Interior . . 

103c 

2m,  21SWNW-.  NWNW 

30N. 

1 

T6N  R34E  Sect  18  NE  of 

Mud  Lake 

ID 

63450 

Intarinr . 

3010 

NE. 

T47.48.49N  R2E  . . 

Near  Pirthurst .... 

ID  1 

Interior _ _ 

103c  \ 

TIIS  R36E  Sect  13  NW  of 

DnwnAy . 

ID 

83234 

IntArinr . 

3010  ! 

NE. 

Washington  Park  Site  B 

Michigan  City  .... 

IN 

46360 

3010 

Pier. 

1 

1201  E.  10th  Street . . 

Jeffersonville  ..... 

IN 

47130 

Commerce  _ _ 

3010  3016 

103c 

Rtl  . 

tihAfty . 

KS 

67351 

3016 

100  South  20th  Street ...... 

Kans^City  _ 

KS 

66012 

Army  . 

103c  1 

510  East  Storrer  Ave  _ _ _ 

Shreveport . 

LA 

71130 

Veterans  Ad- 

103a 

ministration. 

Barnes  Municipal  Airport .. 

Westfield . 

MA 

01085 

Air  Force _ 

103c  3010 

Birch  Hill  Dam _ 

Royalston . 

MA 

Corps  of  Engl- 

103c 

neers,  Clt^. 

P.O.  Box  160  . 

Concord . . 

MA 

01742 

Intarinr . 

103c 

12100  Greenspring  Ave  ... 

Owings  Milis  ..... 

MD 

21117 

Army  _ 

3010 

9610  Medical  Center  Dr 

Rock^  . 

MD 

20850 

Health  and 

3010 

Keywest 

Human  Serv- 

1 

ices. 

2001  Ritchie  Marlboro 

Upper  Marlboro . 

MD 

Navy . 

103a 

Highway. 

801  South  10th  Street ....« 

Rrainerd  . 

MN 

56401 

Commarca  . 

3010  3016 

103c 

105  University  Rd  _ _ 

Cloquet  . . . 

MN 

55720 

Interior . . 

3010 

Natural  Bridge  & 

Louia . 

MO 

63134 

Air  Forca  . 

103c  3010 

Woodson  Rds." 

Rosecrarrs  Menrx>rial  Air- 

St  Joseph 

MO 

Air  Forca . 

103c 

port 

811  Grand  Ave  Rm  106  ... 

Kansas  City . 

MO 

64106 

General  Serv- 

3010 

Ices  Adminls- 

tration. 

COE  Supply  Base— Vicks- 

Vicksburg . . 

MS 

39180 

Corps  of  Engl- 

3016  1 

burg  Harbor. 

neers,  Civil. 

1 

Dare  County . . 

RrxlAnthA  . 

NC 

27968 

Transportation  .. 

103c 

1  Mi  E.  of  Wimston  Hwy 

Winiston  . . 

ND 

53801 

3005  3010 

1804. 

Sec  6  T16N  ROE . 

Cedar  ^uffs . 

NE 

68015 

Agriculture . 

3016 

83  Trahan  Sheet . . 

Manchester . 

NH 

03103 

. 

3010 

Washington  Place 

Morristown  . 

NJ 

07960 

Interior . 

103c 

Santa  Fa . 

NM 

87504 

\  3016 

510  Stewart  Dr  W  ...... _ 

1  North  Syracuse  . 

NY 

13212 

3010 

111  Rnney  Blvd . 

1  Malnna  . 

NY 

12953 

Army  . 

MIO 

1040  Waverty  Ave 

i  Holtsvilla  . 

NY 

11742 

3010 

:: 

ices  Adminis- 

tration. 

! 

26  Wan  Street  . . . 

Naw  Yoik  . 

NY 

10005 

Interior . 

3010 

RD  #2.  P.O.  Box  33 _ 

Stitiwatnr  . 

NY 

12170 

j  Interior . 

irw;  1 

Liberty  Ireland  .... 

NY 

10004 

3010  J 

28  E  20th  Street . 

New  York . 

NY 

1  10003 

1  Interior . 

3010  1 

Correction 

code 


19A 

19A 

19A 

19A 

19A 

19A 

17 

19A 

19A 

19A 

19A 

I  19A 

19A 

19A 

19A 

■m 

19A 

17 

19A 

17 

17 

19A 

19A 

19A 

19A 

19A 

19A 

19A 

16 

19A 

19A 

19A 

19A 

19A 

19A 

19A 
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Facility  name 

Faculty  address 

City 

State 

ZIP 

code 

Agency 

Reporting 

mechanism 

Correction 

code 

Vacant  Building . 

74  P  Main  St  . 

Tmmansburg  .... 

NY 

14886 

3010 

19A 

Administration. 

Ponca  City  Army  Reserve  Center 

805  W  Hartford  Ave _ 

Ponca  City _ 

OK 

74601 

Army  _ 

3010 

19A 

Ochoco  NF:  Crooked  River 

T12S  R14F  sa4  . 

Madrna  . 

OR 

99741 

Agriculture  ........ 

3010 

19A 

Grasslands. 

Karv)  Air  Fnrca  Station  . 

Haymaker  Mt  Rd  Peak 

Kano  _  _ 

OR 

97627 

Air  Force _ 

3010 

19A 

^of  Rd. 

Lake  Region  Medical  Inc  _ _ ..... 

620  Alpha  Dr  RIDC  East  . 

Pittsburgh .......... 

PA 

15238 

3010 

19A 

Mill  Creek  Site  . 

Pda  .  . 

PA 

103a 

ISA 

CanrK>rtstxjrg  Field . 

Cannonsburg  .... 

PA 

Army  . . 

103a 

19A 

PhUadalphla  SHa  . 

Collins  artd  Ontario 

Philadelphia’ _ 

PA 

epa' _ 

103a 

19A 

Streets. 

Smithfield  Army  Reserve  Mainte* 

Albion  Road  . 

Smithfieid _ 

Rl 

02917 

Army  _ 

103c 

19A 

nance  Facility. 

* 

FWS-Trustom  Pond  Natl  WHdIife 

990  Schoolhouse  Road  ... 

South  Kingstown 

Rl 

02879 

Interior _ 

103c 

19A 

Refuge  Disp  Areas. 

Dortaldson  Air  hxlustrial  Center  .. 

Qraanvitla _ 

SC 

Air  Force _ 

103c 

17 

McEntIre  Air  Nabortal  Guard 

Gohimhla  . 

SC 

■iiiiiii 

Air  Force  _ 

lOSc 

17 

Base. 

■B 

Monks  Comer  Army  Air  Force 

liilillNiliWHIiliiiiil 

Monks  Comer ... 

SC 

Defense  ........... 

103c 

17 

Depot 

Lackland  Trainirtg  Center  _ _ ....... 

Ray  Ellison  Dr  &  Hwy  90  . 

San  Antonio _ 

TX 

78236 

Air  Force  ..... _ 

3005  3010 

19A 

NALF  Orartge  Grove _ 

Dirt  Rd  3M  E  H-281  _ 

Orartge  Grove  ... 

TX 

78363 

Navy ............ _ 

3010 

19A 

Mantl-Lasal  NF:  Bears  NARS- 

Old  La  Sal _ 

ITT 

84530 

AgricuttLira  _ 

3016  103c 

16 

REX  Groi^. 

Manti-Lasai  NF:  Brushy  Basin 

. . . 

OidUSal _ 

UT 

84530 

Agrictiture ........ 

3016  103c 

16 

#31. 

Mantl-Lasal  NF:  Rrefly-Pygmy 

Old  La  Sal _ 

LTT 

84530 

AgriciAlure _ 

3016  103c 

16 

Mne. 

Mantl-Lasal  NF:  ML  Lkrnaeus  #1 

Old  La  Sal . 

UT 

84530 

Agriculture ....... 

3016  103c 

16 

Laura. 

Mantl-Lasal  NF:  ML  Linrtaeus 

Old  La  Sal _ 

UT 

84530 

Agriculture _ 

3016  103c 

16 

Horseshoe. 

Mantl-Lasat  NF:  Yellow  Circle 

Old  La  Sal _ 

UT 

84530 

Agrkxfiture ........ 

3016  103c 

16 

Group. 

5^lringtlAld  Proving  Ground 

7500  Backtick  Road _ 

Springfield  _ 

VA 

22150 

Army  ................ 

3005  3010 

19A 

NPS-Qeorge  Washktgton  Memo- 

Turkey  Run  Park _ _ _ _ 

McLean  _ 

VA 

22102 

Interior _ _ 

103c 

19A 

rial  Parkway. 

Yorktown  Reserve  Trainirtg  Cerv 

Route  238  SE  Comer  of 

Yorktown _ _ 

VA 

23690 

Trartsportatlon .. 

3010 

19A 

ter. 

York  Co. 

St  Thomas  . . 

St  Thomas  Beach _ ..... 

St  Thomas _ _ 

VI 

00801 

103c 

19A 

FW5t-NAw  Richmond  . 

1618  220th  Ave  Rural 

Naw  Richmond  . 

Wl 

54017 

Interior ... 

3010 

19A 

Area. 

La  Crosse  Naval  Reserve  Center 

2226  Green  Bay  St  _ _ 

La  Crosse _ 

Wl 

54601 

Navy 

3010 

19A 

Gailapolis  Lock  and  Dam  . 

Rt2  . . . 

Apple  , 

WV 

Navy . 

103a 

19A 

Cheyenrte  Ak  National  Guard  ..... 

Cheyenne  Murtidpal  Air- 

Cheyertne  ......... 

WY 

82003 

Air  Force  .......... 

103c  3010 

19A 

pc^ 

BLM-Old  Saratoga  Landfill  .......... 

Sec  7,  T17N.  R83W  . . 

Saratoga  ........... 

WY 

82331 

Interior _ 

103c 

19A 

Federal  Facilities  Docket,  Docket  Deletions 


Facility  address 

City 

State 

ZIP 

code 

Agency 

Reporting 

mechanism 

T  7  S,  R  6  E,  Sec  15 

Big  Delta  ... 

AK 

99737 

3016 

T7S  R6E  Sec  15 

Big  Delta  „ 

AK 

99737 

Air  Force 

3010  103c 

IZWSWofCy . . 

P^rsburg - 

AK 

99883 

Air  Force - 

103c 

Wildwood  Village  off 
KenaiSPU. 

Kenal _ 

AK 

99611 

Air  Force _ 

3010 

Biorka  Island  . 

Biorka  Island 

AK 

99835 

Interior ............. 

103c 

Farewell  Lake  _ _ _ 

Farewefl  _ _ ... 

AK 

99695 

Irrtertor _ _ 

103c  3016 

FAA  Housing  Area  ...... _ 

Fire  IsiarKl ......... 

AK 

99506 

interior _ ..... 

103c 

Galana  Airpnrt  . 

Galana  . 

AK 

99741 

Intarinr . 

3016  103c 

Box  7  ......! _ 

King  Salmon _ 

AK 

99613 

Interior _ 

103c 

Box  61;  701  C.  Street _ 

Anchorage . 

AK 

99513 

Interior _ 

103c 

Desperation  Lake/T34N, 
R29-30W. 

Kotzebue _ _ 

AK 

99752 

Interior _ 

103c 

Facility  name 


Correction 

code 


Canyon  Creek  RRS  . 

Caryon  Creek  RRS  . 

Duncan  Canal  . . . . 

Wildwood  Air  Force  Station  ....... 

BLM-Biorka  Island  FacSity  ......... 

BLM-Farewel  Air  Navigation 
Site. 

BLM-Rre  Island  Housing  Area  ... 

BLM-Qalena  Airbase  ....... _ .... 

NPS-Katmal  National  Park  artd 
Prosoivo. 

NPS^e  Clark  National  Park 
and  Preserve. 

NPS4sloatak  National  Preserve  . 


59796 
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Facility  name 

Fadlity  address 

City  ! 

1 

State 

ZIP 

code 

! 

Agency  j 

Reporting  | 
me<^iar>ism  { 

Correction 

code 

North  East  Cape  SL  Lawrence 

SL  LawrerKe  Island  70  Mi 

Northeast  Cape  | 

AK 

99769  ! 

Navy . . 1 

103c  j 

6 

Islarxl. 

E  of  Savoonea. 

1 

I 

5 

1 

1 

North  East  Cape  j 

AK  1 

1 

Navy . . » 

103c  1 

6 

Beach  Site. 

\ 

I 

i 

Rogersvilte  Corp  of  Engineers  ...  j 

Route  4  Box  305  . 

Rogersville . 

AL  i 

35652 

Army  . j 

3010  1 

4 

Mt  1  emr>n . 

AZ 

Air  Force  ..........  j 

103c  1 

3 

.nflnn  Avenue  SF  . 

Yuma  . 

AZ  { 

85365 

Interior  . . . ■ 

3010  1 

6 

nPA.PhnarWx . 

10809  N.  40th  Street _ 

Phoenix  . . j 

AZ  1 

Justice . 1 

103a  1 

6 

Phnenix  General  Mad  Facility  .... 

4949  E  Van  Buren  St . j 

Phoenix _ _ 

AZ 

85026 

Postal  Service  ..  j 

3010 

1 

Philip  Burton  Federal  BuUding  ...  1 

450  Golden  Gate  Avenue 

San  Frarx:isco ... 

CA 

94102 

General  Ser-  1 

3010  j 

1 

! 

vices  Admin  ..  1 

1 

1180  25th  Avernie . . 

Oaklartd  . 

CA  j 

94601 

Housing  and  i 

3010  1 

6 

\ 

Urban  Devel-  | 

! 

1 

opmenL  * 

J 

Chollas  Heights  Radio  Transmit-  i 

6410  Zero  Rd . 

San  Diego . 

CA 

92115 

Navy . ! 

3010  1 

1 

1 

Corortado 

CA 

Navy . .  1 

103a  1 

6 

San  Diego  Aviation  Depot . . | 

Building  379  . . . i 

San  Diego . 

CA 

92135 

Navy . 1 

103a 

6 

Silver  Strand  Navy  Housing . 

1202  Laytey  Rd . 

Coronado  . 

CA 

92118  j 

Navy . 

3010  ! 

1 

Cathedral  City  Postal  Service  .... 

36-660  Bankside  Unit  E  . 

Cathedral  City  ... 

CA 

92234  1 

Postal  Service  .. . 

3010  : 

1 

Los  Angeles  GenereU  Mai  Fadl- 

7001  S  CentreU  Ave  . . 

Los  Angeles . 

CA 

90052  1 

Postal  Service  ..  I 

3010  1 

1 

ity. 

900  N  Alameda  St . 

Los  Angeles 

CA 

90052  ! 

Postal  Service .. 

3010  ! 

1 

San  Frandsco  Bulk  Mail  Center 

2501  Rydin  Rd  . 

Richmond . 

CA 

94804 

PosUil  Service .. 

3010  1 

1 

.^nta  Ana  Postal  Service  . 

3101  W  Sunflower 

Santa  Ana . 

CA 

92799 

Postal  Service .. 

3010  i 

1 

3131  E  Arch  Road . 

.Stncktryi  .  j 

CA 

95213 

Postal  Service  ..  i 

3010  1 

1 

Maintenance  Fadl..  1 

i 

i 

Van  Nuys  Postal  Service . 

15701  Sherman  Way  . 

Van  Nuys . 

CA 

91409 

Postal  Service .. ; 

3010  ^ 

1 

Sterling  Department  of  Military 

1400  S.  3rd  Ave . 

Sterling . 

CO 

Air  Force . j 

103c  3010 

i2 

Affairs. 

1 

BLM-Boise  District-Reeder  Air- ; 

T8S  R13ESec6NESW  . 

Hageman . 

ID 

83332 

Interior . 1 

3010  1 

strip.  1 

i 

BLM-Glenns  Ferry  Landfill  . 

T.5.S.  R.  10E  BM  NW  V* 

Glenns  Ferry . 

ID 

1 

Interior . | 

103c  1 

i  ^ 

SWV4Sec  21. 

1 

Fort  Rodman  . 

Fort  Rrvtmen  . 

New  Bedford . 

MA  j 

. 

Army  . | 

1  103c  ! 

2 

1  aknshore  Drive  . 

Hamilton . 

MA  1 

1  Justice  ...  1 

1  103a  » 

2 

DEA-Video  Comer  . 

68  Humphrey  Street . 

Swampscott . 

MA  I 

1  Justice . 1 

1  103a 

2 

Marine  Industrial  Park 

Boston . 

MA 

!  Navy . j 

1  3 

Drydock  Ave. 

1  103c 

Lowell  Postal  Service  . 

Pr«t  Office  Sr|uare  . 

LoweO . 

MA  ! 

1  01853  1 

Postal  Service  .. 

!  103c  3010 

2 

Maisnfieirl  (Viast  Guard  Com- 

QOO  Ferry  Street  . 

MarfthfieM  . 

MA 

j  02050 

1  Transportation  .. 
j 

103a 

4 

munications  Center. 

Bedford  Hospital  Wells  76  &  77  . 

Wnstviewv  Street  . 

!  Lexington  . . 

MA 

j  02173 

1  Veterans  Ad- 

3010  103c 

2 

i  ministration. 

i 

Granite  Control  . 

9845  Hemwrwt  Road 

Woodstock 

MD 

21163 

1  Deterge  . 

!  103c 

6 

Kincheloe  Air  Fnmt  Rase  . 

Tone  Rd  . . . 

Kincheine  . 

Ml 

49788 

1  Air  Force . 

I  3010 

3 

Camp  Grayling  . 

UTS 

Grayling  . 

Ml 

49738 

Army  . 

1  103c 

2 

Detroit . 

2.31  W  Lafayette  St  . 

Detroit . 

Ml 

48226 

General  Serv- 

1  3010 

1 

ices  Admin. 

1  . 

ft?  N  Ripley  .St 

Houghton  . 

Ml 

49931 

IntAripr . 

1  3010 

1 

Mt.  Clemens  Nav2tl  Air  Fadlity  ... 

Mt  ciemens  . 

Ml 

48043 

j  Transportation .. 

!  103c  3010 

6 

Glasgow  Air  Fome  Rase  . 

19  Miles  N.W.  of  Glasgow 

Glasgow . 

MT 

1  Air  Force 

!  103c 

!  3 

Precious  Metals  Plating  . 

Star  Route  Rnx  8.6 . 

Bonner  . . 

MT 

j 

Housing  and 

\  103c 

j  6 

1 

Urban  Devel- 

i 

1 

opmenL 

1 

Atlantic  Dty  Naval  Reserve 

Foot  of  Huron  Ave . 

Atlantic  City . 

NJ 

j  08401 

Navy . 

1  3010 

!  1 

Center. 

1 

Hightstown  Postal  Service  . 

150  Mercer  Street  . 

Highjstown  . . 

NJ 

08520 

Postal  Service .. 

!  3010 

1  1 

New  Brunswick  Postal  Service  .. 

21  Kilmer  Rd  &  Truman 

New  Brunswick  . 

NJ 

08917 

Postal  Service  .. 

\  3010 

1 

i  1 

1 

BLM-Eddy  Potash . 

3071  Potash  Mine  Road  . 

Carlsbad  . 

NM 

88220 

interior . . 

1  3016 

6 

CAL  West . 

West  Frontage  Rrvad  ,,,  , 

=  Lemitar . 

NM 

87801 

SmaH  Business 

1  3005  3010 

2 

! 

Admin. 

1  103c 

BLM-Nevada  Hapth  Corporation 

Unavailable  From  Site  Of- 

NV 

IntArior . 

103c 

6 

fice. 

! 

Alex  Rogowski  Property . 

RFD  2  Rnx  .3.34  . 

1  Goshen . . . 

NY 

10924 

3016 

2 

Dresden  Naval  Underwater  Sys- 

Seneca  Lake  Reid  Sta- 

j  Dresden . 

NY 

14441 

. . . . 

!  3010 

1 

terns  Center. 

lion. 

1 

! 

1 

General  Electric-Johnson  City  ... 

!  600  Main  St . 

j  Johnson  City  ..... 

NY 

13790 

i  . 

j  3010 

6 

Soiltech  IrK  Wide  Beach  Site  .... 

1  10843  Lake  Shore  Road  . 

1  Irving . 

NY 

1  14081 

1 . 

1  3010 

!  2 
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! 

Facility  name  i 

Facility  address 

- r 

City  I 

_ 1 

1 

State  1 

r 

ZIP  : 
code  j 

- - r 

Agency 

1 

Reporting  j 
mechanism  ! 

Correction 

code 

Bronx  OrganizaHor^  Malnta-  j 

29  West  Klngsbildge 

Brorw  . 

NY  1 

10468  1 

Air  Force . 

3010  1 

2 

nance  Shop  *30  &  *31. 

Road. 

1 

1 

1 

Bronx  OrgainizatloruJ  Malnte-  { 

29  W.  Klngsbridge  Road  . 

Bronx  . . . 

NY  * 

10468  1 

3010  ^ 

6 

nance  Shop  *31.  | 

Air  Pnrra  j 

Brooklyn  Organlzationai  Mainte* ! 

355  Marcy  Avenue . . 

Brooklyn . 

NY  1 

11206 

3010  1 

1 

2 

nance  Shop  #23.  ^ 

1 

Brooklyn  Organizational  Malnte- ' 

14  Street  8th  Avenue . 

Brooklyn . 

NY  1 

11215 

Air  Pnrra  . 

3010 

1 

2 

nance  Shop  #24.  1 

Brooklyn  Organizatkxwl  Malnte- ! 

1579  Bedford  Avenue  . 

Brooklyn _  .. 

NY 

11225 

Air  Pnrcfl  . 

3010  j 

2 

nan^  Six^  #40.  | 

Carthage  Organlzationai  Mainte-  i 

1  Park  Drive  . . . ■ 

Carthaga  .  | 

NY  ; 

13619 

3010  1 

1 

2 

nance  Shop  #14.  i 

Peekskill  Organizatiortal  Mainte- 1 

955  Washington  Street  ... 

NY 

10566 

Air  Force . 

3010  1 

2 

nance  Shop  #21  NYAR. 

PeeksklB _ j 

Peekskill  Organizational  Malnte- ! 

Carr^  Smith  . . 

PeekskiU  ■ 

NY 

10566  = 

3010  1 

2 

nance  Shop  #29.  ' 

i 

Staten  Island  Organizational !  321  Manor  Road  . . 

Staten  Isicvid ..... ; 

NY 

10314 

Air  Force . 

3010 

2 

Maintenance  Shop  #36.  j 

1 

i 

Syracuse  Organizational  Mainte- 

1055  E.  Genesee  Street  . 

Syracuse . 

NY 

13210  ! 

Air  Force . 

3010 

2 

nance  Shop  #5. 

1 

! 

USPFO-SNY  OMS  #3  . 

158  WWoMi  St . 

Inrkport  . 

NY 

14094 

^UO  ' 

Valhalla  Organizational  Malnte- 

Darra  Road  . 

Valhalla 

NY 

10595 

3010  1 

1 

2 

nance  Sh^  #22  HHC10. 

Whitehall  Orgar>izational  Mainte- 

62  Pouitney  St . . 

Whltahall  . 

NY 

12887 

Air  Force  . 

3010  ! 

2 

nance  Shop  #15. 

Glens  Falls  Naval  Reserve  Cen- 

2  Parker  Street . 

Glens  Falls . 

NY 

12801 

Navy . 

3010 

1 

Scotia  Naval  Administrative  Unit 

BkJg  606,  GSA  Depot . 

Scotia . 

NY 

12302 

3010 

1 

Hicksville  Post  Office  . . . 

260  Englrteers  Drive  . 

HicksvUle . . 

NY 

11802 

Postal  Service  .. 

3010 

2 

Woodside  Postal  Service  . . 

54-20  Broadway . 

Woodside . 

NY 

11377 

Postal  Service .. 

3010 

1 

General  Electric  Company  Air- 

1  Neumann  Way . 

Evendale . 

OH 

45215 

Air  Force . 

3005  3010 

2 

craft  Engine. 

Perry  Nudear  Power  Plant  . 

Parry . . 

OH 

103a 

2 

Westlnghouse  Plant  . . 

P.O.  Box  398704 

Cincinnati . 

OH 

8 

Atlantic  Fleet  Weapons  Training 

Vieques . 

PR 

00765 

8 

Fac.  Inrrer  Range. 

3016 

Beavertall  Point  Radar  Station  ... 

Off  Beavertall  Rd . 

Jamestown . 

Ri 

02835 

nafansA 

3016 

3 

Portsmouth  Abarxkxred  Mine  .... 

Betwn  W  Shore  Rd  &  RR 

Portsmrvith 

RI 

Defanse  . 

103c 

3 

Tracks. 

South  Dakota  Air  National 

Municipal  Airport  . 

MitcheH . 

SD 

i  57301 

Army  . 

3010 

1 

Guard-CSMSi  Mitch. 

i 

WAPA-Plerre  Hydroelectric  Plant 

1 1-90  . 

Pierre  . 

SD 

i  57501 

i 

103a 

6 

1 

neers,  OvH. 

Fort  Rarxlall  Project-Corps  of 

1  Fort  Randall  Power  Plant 

1  PIckstown  . . . 

SD 

I  57367 

Corps  of  Engl- 

3010 

6 

Errgineers. 

} 

f 

neers-Civtt 

j 

! 

Works. 

Fort  Meade  Medical  Center . 

j  Engineering  Service  138  . 

1  Fort  Meade _ 

!  SD 

I  57741 

Veterans  Ad- 

3010 

1 

1 

e 

ministraticn. 

Capital  Wire  &  Cable  . 

1  910  10th  St . 

1  Piarv) . 

TX 

1  75086 

3010 

2 

Federal  Grain  Union  Etpjlty  ....... 

1  2631  TWal  Rd . . 

:  Deer  Park _ 

TX 

I  77536 

Agriculture . 

3010 

2 

El  Paso  Border  Patrol  . 

8901  k^orrtana  St . 

PI  Paso  . 

TX 

i  79925 

•  liisitrA . 

3010 

1 

Norfolk  Naval  Air  Station  . . 

Building  V82 . 

Norfolk 

,  VA 

i  23511 

Navy . 

3005  3010 

6 

I 

1 

3016 

! 

i 

103c 

1 

1 

!  103a 

Norfolk  Naval  Aviation  Depot ..... 

Norfolk _ 

VA 

'  23511 

Navy . 

103a 

8 

Norfolk  Naval  Aviation  Depot . 

1  Norfolk  . 

VA 

Navy . 

103a 

6 

Norfolk  Navy  Public  Woric  Cen- 

1  Norfolk  . 

i  VA 

Navy . 

103a 

8 

ter. 

Southeastern  Public  Service . 

1  640Z140  . 

Prwtsmouth 

VA 

Navy . 

103a  3010 

6 

Centralia  Army  National  Guard  .. 

309  Byrd  Street . 

Centraiia . 

WA 

98531 

Army  . 

3010 

2 

Montesano  Ai^  National  Guard 

298  demons  Road . 

Montesano . 

WA 

98430 

i  Army  . 

3010 

2 

Lynnwood  Vehicle  Maintenance 

6817  208th  St  SW . . 

Lynnwood  _ _ 

1  WA 

98036 

1  Postal  Service  .. 

3010 

1 

Faculty. 

! 

J 

1 

MarUnsburg  Hospital  . 

Routa  9  . . . . 

Mnrtlnsht>rg  . 

jwv 

J. _ 

!  25401 

J _ 

103c 

1  ^ 

1  ministration. 
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City 

State 

Seward .... _ 

Seward _ 

Level  Island  (Pe- 

tersburg). 

Level  Island  (Pe- 

tersburg). 

Tbome  Bay . 

AK 

Thome  Bay _ 

AK 

Kaktovlk . . 

AK 

Kaktovik . 

AK 

Lonely . 

AK 

Lonely  . . 

AK 

Onktok 

AK 

OUktok 

AK 

Bullen  Point  _ _ 

AK 

Bunen  Point  ...... 

AK 

Point  Bcotcw 

AK 

Station. 

Point  Barrow 

AK 

Station. 

Elmerxlorf  AFB  . 

AK 

EIrnendorf  AFB . 

AK 

Noatak . 

AK 

Noatak . 

AK 

St  Paul  Islands  . 

AK 

St  Paul  Village  . 

AK 

WhlMJaf . 

AK 

WNMat . 

AK 

Barrow . 

AK 

Umiat  Meridian  . 

AK 

Faitbarrks  Merid- 

AK 

Ian. 

Faiitanks  Merid- 

AK 

laa 

Fairbanks  Merid- 

AK 

Ian. 

Fairbanks  Merid- 

AK 

Ian. 

Copper  Center .. 

AK 

Copper  Center .. 

AK 

BathAi . 

AK 

AK 

Umiat  Meridian  . 

AK 

Umiat  Meridian  . 

AK 

. . 

AK 

AK 

Paxson  . . 

AK 

ZIP 
code  ' 

Agency 

Reporting 

rTMchcmIsm 

Correction 

codes 

99664 

Agriodture _ _ 

103c  3010 

23,20A 

3016 

99664 

Agriculture _ 

103c  3010 

99833 

Agriculture . 

3016  103c 

20A 

Agriculture - 

3016  103c 

99919 

Agriculture  ........ 

103c 

20A 

99919 

Agriculture . 

103c 

99747 

Air  Force _ 

103c  3016 

23 

99747 

Air  Force _ _ 

103c 

99999 

Air  Force . 

3010  103c 

23 

3016 

99999 

Air  Force _ 

3010  103c 

99599 

Air  Force . 

3010103c 

23 

3016 

99599 

Air  Force  . . 

3010  103c 

99723 

Air  Force _ 

3010  103c 

23 

- 

3016 

99723 

Air  Force  .......... 

3010  103c 

99723 

Air  Force _ 

3010  103c 

23 

3018 

99723 

Air  Force . 

3010  103c 

99506- 

Air  Force . 

3005  3010 

23 

5000 

3016 

103c 

103a 

99506- 

Air  Force . 

3005  3010 

5000 

3016 

103c 

99761 

Army  . . 

103c 

20A 

Army  . 

103c 

99660 

Commerce . 

103c 

20A 

Commerce _ _ 

103c 

99693 

Defense _ 

103c  3016 

23 

99693 

Defense  _ 

103c 

99723 

interior . . 

103c 

20A 

99723 

Interior . . 

103c 

99720 

interior . 

103c 

20A 

IntArinr . 

103c 

99737 

Interior . 

103c 

20A 

Intarior . 

103c 

99573 

Interior . . 

103c 

20A 

Intaiinr . 

103c 

99656 

interior . 

3016  103c 

20A 

Irtfarinr . 

3016  103c 

99740 

interior - 

103c 

20A 

Interior . 
99729  I  Interior. 
Interior 


103c 

103c 

103c 

103c 


20A 


99737  I  Interior 


20A 
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Facility  name 

Facility  address 

0  BLM-Tan^e  Lakes  Dump  Site 

Mile  22  Denali  Hwy _ 

C  FWS-fUdlak  QuARt  Static 

O  FWS-Skllak  Guard  Station 

C  NPSBering  Land  Bridge  Na- 

P.O.  Box  220 _ 

tional  Preserve. 

0  NPS-Bertng  Land  Bridge  Na- 

P.O.  Box  220 _ 

ttorud  Preserve. 

C  NPS-Denali  National  Park  and 

P.O.  Box  9 . 

Preserve. 

0  NPS-Denall  National  Park  and 

P.O.  Box  9 . 

Preserve. 

C  NPS-Yukon-Chariey  Rivers 

T5N,  R21E.  Sec  3  &  4  .... 

National  Park. 

0  NPS-Yukon-Chariey  Rivers 

T5N,  R21E.  Sec  3  &  4  .... 

National  Park. 

C  Cape  Sabine  Dew  Line  Site  ... 

Point  Hope,  63  Ml  SE  ..... 

0  BLM-Cape  Sabine  Dew  Line 

Point  Hope,  65  Ml  SE  ..... 

Site. 

C  Northeast  Cape  St  Lawrence 

70  Mi  E  of  Savoonga  St 

Island. 

Lawrence. 

O  Northeast  Cape  St  Lawrence 

70  Ml  E  of  SavooTigs  St 

Island. 

Lawrence. 

C  FAA-Air  Route  Traffic  Center  . 

5400  Davis  Highway _ 

O  FAA-Alr  Routs  Traffic  Center  . 

5400  Davis  Hi^way _ 

C  FAA-Anlak  Airport . 

61'34N  159'3'1'W  _ 

0  BLM-Aniak  Al^ . 

61'34N  159' Sm  . . 

C  FAA-Cape  Yakataga  Fadilty  .. 

Cape  Yakataga _ 

0  FAA-Capa  Yakataga  Fadltty  .. 

Cape  Yakataga _ 

C  FAA-DillIngham  Airport . 

Dillingham . 

O  BLM-Dillingham  Ai^  . 

DiHIngham . . 

C  FAA-Farewell  FacUHiaA . 

Farewell  Airport  Area . 

0  FAA-Farewen  Faculties  . 

Farewell  Airport  Area . 

C  FAA-Fort  Yukon  Airport 

Fort  YvU(on  Airport  ........... 

0  BLM-Fort  Yukon  Aliiport _ 

Fort  YlAon  Air{X)rt _ 

C  FAA-Halnes  Air  Navigation 

Haines-FAA  Road _ 

Site. 

0  BLM-Haines  Air  Navigation 

Haines-FAA  Road  . 

Site. 

C  FAA-i-kxnAr  Airport  . 

Homer . 

O  BLM-Homer  Airport . . 

Homer . 

C  FAAvJohnstorw  Point  Air 

Johnstone  Point  Nav  Aids 

Naval  Station. 

0  HInchInbrook  Island- 

Johnstone  Point  VOR/  .... 

Johnstone  Point 

C  FAA-Kotzebue  Airport . 

Kotzebue  Airport  . . 

O  BLMJCotzabua  Airport  - 

Kot7Ahtie  Airport  . 

C  FAA-Moses  Point  Facility . 

Moses  PoifTt' Airfield  Nav 

Aids. 

0  FAA-Moses  Point  Facility . 

Moses  Point  Airfield  Nav 

Aids. 

C  FAA-North  Nenana  Vortac 

Nenene  . . 

Site. 

0  BLM-North  Nenana  Vortac 

NerMoe  . 

Site. 

C  FAA-PuntUla  Air  Navigation 

Piintiiie  lake . . 

Site. 

0  BLM-Puntilia  Air  Navigation 

Pgntiiia  Lake . 

Site. 

C  FAA-Skwentrui  Airfield  . 

Skwentna  Airfield  . 

0  BLM-Skwentna  Airfield 

Skwerttna  Airfield  . 

C  PAA-TalkAiitna  Airport  t-r-.-.-.Tr, 

Taikeetna  Airport . 

O  BLM-Talkaatna  Airport  . 

Talkeetna  Alrpryt  . . . 

C  FAA-Unaiakeet  Airport 

Unalekeet  . 

0  BLM-Unalakeet  Airport . 

UrMilakeet . 

C  FAA-Woody  Island  Navigation 

Woody  Iftlertd  . 

Site. 

0  BLM-Woody  Island  Navigation 

Woody  Island  . . 

Site. 

C  Percy  Roy  Farm  . 

rtounty  Rd.  40  , . 

0  Percy  Roy  Farm . 

County  Rd.  40 . . . 

City 

State 

ZIP 

code 

Agency 

Reporting 

mechanism 

Correction 

codes 

Paxson ........ _ 

Interior ..... 

103c 

Soldotna _ 

99669 

Interior .............. 

103c  3016 

20A 

Soklotna _ 

. 

Interior _ 

103c  3016 

Noma  . 

99762 

Interior _ 

103c  3016 

23 

Nome . 

99762 

Interior _ ....... 

103c 

DenaU  Park _ 

AK 

99755 

Interior . . . 

3016  103c 

20A 

DenaH  Park _ 

AK 

— 

Interior _ _ .... 

3016  103c 

Eagle ................. 

AK 

99738 

Intartor . 

103c  3016 

23 

Eagle _ 

AK 

99738 

interior . 

103c 

Point  Hope . . 

AK 

99766 

Navy _ 

103c 

22 

Point  Hope . 

AK 

99766 

Intarlor . 

103c 

Northeast  Cape 

AK 

99769 

Navy  . . 

3010  3016 

23,  20A 

103c 

Northeast  Cape 

AK 

99769 

Navy . . 

3010 

Anchorage _ 

AK 

99506 

Transportation .. 

103c  3010 

20A 

Anchorage _ 

AK 

Transfxxtation .. 

103c  3010 

Aniak _ 

AK 

99557 

Transjxtrtation  .. 

103c  3016 

22 

Aniak - 

AK 

99557 

Irkerior . . 

103c  3016 

Cape  Yakataga . 

AK 

99574 

Transportation .. 

3010  3016 

20A 

Cape  Yakataga . 

AK 

99574 

Trans(X>rtation .. 

3010  3016 

Dillingham  ......... 

AK 

99576 

Transixirtation  .. 

3016  103c 

22 

raillnghem  . 

AK 

99576 

IntArior . 

3016  103c 

Farewell . 

AK 

99695 

Transportation .. 

3010  103c 

23 

3016 

Farewell  _ _ 

AK 

99695 

Transportation .. 

3010 

Fort  Yukon _ 

AK 

99740 

Transportation  .. 

3016  103c 

22 

Fort  Yukon _ 

AK 

99740 

Interior .... _ ... 

3016  103c 

Haines _ ... 

AK 

99827 

Transportation  „ 

103c 

22 

HelruM . 

AK 

99827 

Intarinr . 

103c 

Homer . 

AK 

99603 

Transportation .. 

3016  103c 

22 

Homer  . 

AK 

99603 

Intarinr . 

3016  103c 

Cordova . . 

AK 

99574 

Transportation  .. 

3016  103c 

20A,23 

AK 

Transportation .. 

3016 

Kotzebue . 

AK 

99752 

Transportation  .. 

3016  103c 

22 

Kotzebue . 

AK 

99752 

Interior _ _ 

3016  103c 

Moses  Point _ 

AK 

99762 

Transportation .. 

3010  3016 

20A 

Moses  Point _ 

AK 

99825 

Transportation .. 

3010  3016 

Nenana . . 

AK 

99760 

Transportation  .. 

3016  103c 

22 

Nenarta . 

AK 

99760 

Interior _ 

3016  103c 

Puntilla  Lake  ..... 

AK 

99999 

Transportation .. 

3016  103c 

22 

PuntWa  Lake  ..... 

AK 

99999 

Interior .............. 

3016  103c 

Skwentna  _ _ 

AK 

99667 

Transportation  .. 

103c  3016 

22 

Skwentna _ 

AK 

99667 

Interior _ 

103c  3016 

Talkeetna . . 

AK 

99676 

Transportation .. 

3016  103c 

22 

TaUceetna _ ... 

AK 

Interior - 

3016  103c 

Unalakeet . . 

AK 

99684 

Transportation .. 

3016  103c 

22 

Unalakeet . . 

AK 

99684 

Interior _ 

3016  103c 

Kodiak . 

AK 

99615 

Transportation .. 

3016  103c 

22 

Kodiak . . . 

AK 

99615 

Interior _ 

3016  103c 

Pine  Level . . 

AL 

36065 

Agriculture _ 

3016 

21 

Pine  Level . 

AL 

36065 

3016 

59800 
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Facility  flxidress 

City 

State 

C  Quntar  Air  Foroa  Station  . 

US  231  &  Dalrids  Road  .. 

Montgomery _ 

O  Gunter  Air  Force  Station  . . 

US  231  &  Dahide  Road  .. 

Morttgomery _ 

C  Martln-Gadsden  Air  Naliortal 

Gadsden  Municipal  Air- 

Gadsden _ :..... 

Guard  Station. 

port 

0  MaiUn-Gaeden  Air  National 

Gadsden  Munidpai  Air- 

Gadsden  . 

Guard  Station. 

port 

C  Fort  McClellan  Chemicai  and 

Off  AL  Hwy  202A  and  US 

Fort  McCteOan, 

AL 

MP  Centers. 

Hwy  21. 

Calhoun  City. 

O  Chemical  and  MP  Centers 

Off  AL  Hwy  202  US  Hywy 

Fort  McCielian, 

AL 

and  Fort  McClellan. 

21. 

Cdhoun  City. 

C  GuntersvMe  Hydro  PUmt  . 

Off  US  Hwy  431,  11  Ml 

Guntersvilie . 

AL 

NW  of  Gunters^Ue. 

0  Guntersvilie  Hydropower  Plant 

Off  US  Hwy  431,  11  Mi. 

GuntersvUle . 

AL 

NW  of  Guntersvilie. 

G  WhAeler  Hydro  PM»nt  . 

Rt  2 _ _ 

Town  Creek 

AL 

0  Wheeler  Hydropower  Plant  .... 

Rt  2 . . 

Town  Creek _ 

AL 

C  WUaon  Hydra  Plant . 

AL  Hwy  133 _ _ 

Florerrce  ............ 

AL 

O  WUfinn  Hydrapowar  Plant . 

AL  Hwy  133 _ 

Florence  . . 

AL 

C  MiBwood  Resident  Engineers 

Route  1  _ 

Ashdown _ 

AR 

Office. 

O  Milhwnod  Rasarvetinn  . . . 

Route  1  . 

Ashdown . . 

AR 

C  Apcu:ha/Sltgreave8  NF:  Middle 

P.O.  Box  640  . . . 

SprirtgerviUe  _ _ 

AZ 

Mtn  SMvexSIte. 

0  Apache/SItgreaves  NF-MIddle 

P.O.  Box  640 _ 

Sprirrger^ile  ...... 

AZ 

Mtn  SBvex  Site. 

C  Prescott  NF:  Upper  Lynx 

344  Soirth  Cortez  ............ 

Prescott _ 

AZ 

Cr^ok  Minos. 

0  Prescott  Natlonai  Forest  . 

344  South  Cortez _ t. 

Presoott ............. 

AZ 

C  Plant  #44  (Hughes  Aircraft 

Old  Nogales  Road  . 

Turxtnn  . 

AZ 

Co.). 

C  Plant  #44  (Hughes  Aircraft 

Old  Nogales  Road .......... 

Tufififln  . 

AZ 

Co.). 

C  Yuma  Proving  Ground . 

US  Army  Yuma  Provkrg 

Yuma _ 

AZ 

Grourrd. 

0  Yuma  Proving  Ground  . . 

US  Army  Yuma  Provkrg 

Yiime 

AZ 

Ground. 

C  BIA-San  Carlos  Irrigation 

Cm  Hwy  287  and  Coo- 

Coolidge _ 

AZ 

Project 

lidge  Blvd. 

0  BR-San  Carlos  Irrigation 

Cm  Hwy  287  &  CooHdgs 

CooUdge . 

AZ 

Project 

Blvd. 

C  BIA-Somerton  Landfill  . . 

S  of  AZ  95  at  16th  St  arxj 

Somerton . 

AZ 

Ave  B. 

O  BR-Somarton  LarvtfiM  . 

S  of  AZ  95  at  16th  St  & 

Somarton  . 

AZ 

Ave  B. 

C  DEA-PhoanIx  . 

.3070  N  Tnd  .(ttreet 

PtVMTlIx  . 

AZ 

O  DEA-PhoanIx . 

.3010  N  ?nd  Street 

Phrtenix . 

AZ 

C  Angeles  NF:  Dilllon  DMde 

Dillon  Divide  off  Little 

San  Fernando  ... 

CA 

Midr^ht  Dump. 

Tujurrga  Road. 

0  Angeles  Natl  Forest  Dilllon 

Dillon  Divide  off  Utile 

San  FemarKio  ... 

CA 

Divide  Mkinight  Dump. 

Tujunga  Road. 

C  Los  Padres  NF:  Black  Bob 

Aprx  5  Mi  SW  of  Lebec, 

Lebec  . . 

CA 

Mine  TaWrrgs. 

Sec110T9NR20W. 

0  Loe  Padres  Natiorari  Forest 

Aprx  5  M.  S.W  of  Lebec. 

Lebec  _ 

CA 

(Black  Bob  Mine  Ta«.). 

Sec  10T.  9N-R.20W. 

C  Loe  Padres  NF:  Gibraltar  Mrv 

6144  Caite  Real 

Gdeta . 

CA 

ing  Comparry. 

0  Los  Padres  National  Forest 

6144  Calle  Real  ... 

GniAta  . 

CA 

(Gibraltar  Minkrg  Co.). 

C  Plumas  NF:  Walker  Mine 

159  Lawrence  St  Box 

Quincy . . 

CA 

Tailings. 

11500. 

ZIP 

code 

AgerK7 

Reportkrg 

mechanism 

Correction 

codes 

36112 

Air  Force  _ _ 

103c  3016 

23 

36112 

Ak  Force  ......... 

103c 

— 

Air  Force _ 

103c  3010 

20A 

Ak  Fnrae  . 

103c  3010 

36205 

Mny  . . 

3005  3010 

20A 

3016 

103c 

36205 

Army  _ 

3005  3010 

3016 

103c 

35976 

Tennessee  Val- 

3010 

20A 

ley  Authority. 

35976 

Tennessee  Vai- 

3010 

ley  Authority. 

35672 

Tenrressee  Val- 

3010  103a 

20A 

ley  Authority. 

35672 

Tennessee  Val- 

3010  103a 

ley  Autfrority. 

35660 

Tennessee  V^ 

3010 

20A 

ley  Authority. 

35660 

Tervressee  Vd- 

3010 

ley  Authority. 

Cor^of  Engl- 

103c 

20A 

neers.  Civil. 

Corps  of  Engl- 

103c 

rreers.  Ova. 

85938 

Agricutture _ 

103c  3016 

23.  20A 

85938 

Agriculture 

103c 

86303 

Agriculturs . 

103c  3016 

23.20A 

66303 

Agriculture . 

103c 

85734 

Air  Force _ 

3005  3016 

23 

103a 

65734 

Air  Force  _ _ 

3005  3016 

85364 

Army  . . 

3005  3010 

23 

3016 

103c 

103a 

85364 

Army  _ _ _ _ 

3005  3&10 

3016 

103c 

85228 

interior . 

3010 

20A 

85228 

Interior . . 

3010 

Interior . . 

103c 

20A 

IntArinr . 

103c 

85002 

Justice . . 

103a 

20A 

85002 

Justice _ 

103a 

Agricutture . 

103a 

20A 

Agriculture . 

103a 

Agriculture 

103c 

20A 

Agriculture 

103c 

Agricdture  . . 

103c 

20A 

Agriculture _ 

103c 

95971- 

AgrioMire _ 

103c  3016 

20A.23 

6025 

3010 
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O  Plumae  Nalionai  Forest _ _  159  Lawrence  St  Box  OuirKy ...... _  CA  95971-  Agricutture 

11500.  6025 

C  Beale  Air  Force  Base -  9  CSG/CC  .... -  Beale  AFB  _  CA  95903  Air  Force  . 


O  Beale  Air  Force  Base _ I  9  CSQJCC _  Beale  AFB . .  CA 


C  Jet  Propulsion  Laboratory  _ _ 

O  Jet  Propulsion  Laboratory  — 


C  Travis  Air  Force  Base 


O  Travis  Air  Force  Base  ........ _ 


C  Laboratory  for  Er^ergy-Heaith 
Research  (LEHR). 

O  Laboratory  for  Energy-Health 
Research  (LEHR). 

C  WAPA-Tracy  Pump  &  Sub¬ 
station. 

O  WAPA-Tracy  Pump  &  Sub¬ 
station. 

C  BLM-Aurora  Canyon  Mlltsite  .. 

O  BLM-Aurora  Can^  Mlllsite  .. 

C  Ames  Research  Cerrter _ _ 


North  Base  Rd,  Edwards 
AFB. 

North  Base  Rd,  Edwards 
AFB. 

60  ABQ/CC  Air  Base 
Parkway  Fairfield  6  Ml 
E  of  Address. 

60  ABG/CC  Air  Base 
Parkway  Fairfield  6  Ml 
E  of  Address. 

Old  Davis  Road _ _ 


Edwards _  CA 

Edwards ............  CA 


Travis  AFB _  CA 


Travis  AFB _  CA 


Davis  _ _ _ _  CA 


Old  Davis  Road _  Davie _  CA 


O  Ames  Research  Center  , 


C  Bridgeport  Marine  Corps, 
Mountain  Warfare  Trairting. 

O  Bridgeport  Marirre  Corps, 
Mountain  Warfare  Tralnirrg. 

C  Canrrp  Pendleton  Marine 
Corps  Base. 


Mourttainhouse  and  Kelsa 
Roads. 

Mountainhouse  and  Keisa 
Roads. 

Nearest  City  Bridgeport ... 
Nearest  City  Bridgeport ... 
Environmental  Health  & 
Safety. 

Environmental  Health  & 
Safety. 

Pickle  Meadows  ....... _ 


Tracy -  CA 

Tracy ..... _  CA 

Bridgeport _  CA 

Bridgeport _  CA 

Moffett  Field _  CA 

Moffett  Field  ......'  CA 

Bridgeport  .... —  CA 


PlcWe  Meadows _  Bridgeport .  CA 

Bldg  2631  . . .  Camp  Pertdleton  CA 


O  Camp  Pendleton  Marine  Bldg  2631  .... _  Camp  Pendleton  CA 

Corps  Base. 

C  Chocolate  Mtn  Aerial  Qurtnery  Niiarxl  Nearest  Town  _  Imperisd  County  CA 

Range-Seal  Camp  Area. 

O  Chocolate  Mountain  Seal  Niland  Nearest  Town  _  Imperial  County  CA 

Camp  Area. 

C  Dixon  Naval  Radio  Transmit-  Radio  Station  Road  .........  Dixon .  CA 

ting  Facility. 

O  DbKm  Naval  Radio  Trarrsmit-  Radio  Station  Road _  Dixon . .  CA 

ting  Faculty. 

O  Long  Beach  Naval  Station .  Seaside  Ave _  Long  Beach _  CA 


C  Long  Beach  Naval  Station  .....  Seaside  Ave 
C  Moffett  Field  Naval  Air  Station 


O  Moffett  Field  Naval  Air  Station 


LongBeach  _  CA 

Moffett  Field _  CA 


Moffett  Field  ......  CA 


C  Port  Huerreme  Naval  Con-  Ventura  Road  and  Chan-  Port  Hueneme  ..  CA 

struction  Battalion  Center.  net  Isiarxi  Boulevard. 

O  Port  Hueneme  Construction  Building  1360  NEESA _  Pott  Hueneme  ..  CA 

Batallion  Center. 

C  San  Clemente  island _ ........  Bulldirrg  60130  San  San  Clements  ...  CA 

Clemente  island. 

O  San  Clemente  Island  _ _ .....  BulkUng  60130  San  San  Clemente  ...  CA 

Ctem^e  Island. 


95903  Air  Force 


93523  AIrForce 
93523  AIrForce 
94535  AIrForce 


94535  I  Air  Force 


95376  E 


Reporting 

mecharUsm 


3005  3010 
3016 
103c 
103a 

3005  3010 
3016 
103c 

3010  3016 


3005  3010 
3016 
103c, 
103a 

3005  3010 
3016 
103c 

3016  103c 


103c  3010 
3016 

103c  3010 

103c  3016 
103c 

3010  3016 


3010  103c 
3016 

3010  103c 

3005  3010 
3016 
103c 
103a 

3005  3010 
3016 
103c 

103c 


103c  3016 


3010  103c 
103a 

3010  103c 
3005  3010 
3016 
103c 
103a 

3005  3010 
3016 
103c 
103a 


103c  103a 


Correction 

codes 


92136  Navy 
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Fadlity  name  1 

i 

City 

State 

ZIP  i 
code  1 

: 

Agency  j 

Reporttng  i 
mechanism  i 

Correction 

codes 

C  San  Diego  Public  Works  Can-  i 

San  Diego  Naval  Station  .  I 

San  Diego _ .... 

CA 

92145 

Navy _ 1 

3010  103c 

23 

ter.  1 

103a 

0  San  Diego  Public  Works  Can- 1 
ter. 

C  Rk)  Qrande  NF:  Bonanza  Min- ! 

San  Qlego  Naval  Station  .  | 

San  Diego .... _ 

CA  1 

1 

92145 

Navy _ 

3010  103c 

1B03  West  Highway  160  .  | 

1 

Monte  Vista _ 

CO  1 

81144 

1 

Agriculture _ ! 

103c  3016  1 

23,  20A 

Ing  Area 

0  Rk)  Qrande  Natior)al  Forest— 

Monte  Vista _ _ 

CO  j 

81144 

Agriculture _ _ 

103c  1 

1803  West  Highway  160  .  j 

Borianza  MMng  Area. 

i 

1 

C  BLM-Oak  Creek  Landfill 

T4N.  R86W,  Sec  24  W^/k  j 

Routt  County ..... 

CO 

Interior . . 

103c  1 

20A 

(Routt  County. 

SEV4  SWVk. 

* 

J 

O  RLM— Oak  CraAk  Lanrifil 

Routt  County . 

CO 

Intarior . 

103c  ; 

C  BLM— Town  of  Mesa  Landfill  . 

. . . . 

TIO-S,  ROrtW,  . 

MoUna  . ' . 

CO 

1 

Intaiinr .  1 

103c  ! 

20A 

O  BLM— Toww)  of  Mesa  LandfiD  . 

T19SR96WSec22 _ 

MoHna . . 

CO 

. . 1 

interior .............. 

103c  i 

C  GS— Denver,  NWQL _ 

6293  Ward  Rd. _  _ 

Denver  _ _ ..... 

CO  ! 

80225  I 

Interior  _ _ 

3010  3016  1 

23 

0  GS-Oenver;  NWQL _ 

C  Central  Direct  Fed.  Division 

5293  Ward  Rd . . 

Denver  . . 

CO 

80225  f 

Interior ........ _ 

3010  s 

6th  St,  Bldg.  52,  DFC . 

Denver  . . . 

CO 

80225  1 

Transportation .. 

3005  3010  ! 

23 

Materiais-FHWA. 

i 

! 

103c  t 

i 

3016  1 

0  Central  Direct  Fed.  Division 

6lh  St.,  Bldg.  52,  DFC  ..... 

Denver _ .....  S 

CO 

80225  ! 

Transportation ..  i 

3005  3010  ^ 

Materiala-FHWA. 

! 

1 

103c  i 

C  Connecticut  Air  Nationai 

Bradley  ANQ  Base _ 

i 

East  Granby ...... 

CT 

060281 

Air  Force _ I 

3010 

20A 

Guard,  Bradiay  Base. 

0  ConnecttoA  Anny  Nationai 

CT  i 

j 

06026 

Air  Force _ 

3010 

Bradley  ANQ  Base  _ _ ... 

East  Grarttty _ _ 

Guard,  BracSey  Base. 

C  U.S.  Government  Printing  Of- 

DC 

20401 

General  Serv- 

3010  3005  1 

23,21 

N  Capitol  &  H  Sts  NW ...... 

Washirrgton _ 

fice. 

j 

i 

ices  Adminis¬ 
tration. 

0  U.S.  Government  Printing  Of¬ 
fice. 

N  Capitol  &  H  Sts  NW 

Warthlngton _ 

DC 

20401 

3010 

' 

C  Osceola  National  Forest  Sits 
1. 

0  Osceola  Natiorrai  Forest  Sits 

Highway  100 _ 

Lake  City _ 

FL 

32055 

Agriculture _ 

3016  103c 

20A 

Highway  100  _ 

1  .«if)CE«yCFV  . 

Lake  City . 

FL 

32055 

Agriculture ........ 

3016  103c 

1. 

C  Huriburt  Field . 

Huriburt  Reid  .... 

32544 

Air  Force _ 

3005  3010 

23,20A 

103c 

Huriburt  Field  .... 

103a 

0  Huriburt  Field . . 

834CSQAX: _ 

FL 

32544 

Air  Force _ 

3005  3010 

103c 

C  Key  West  Naval  Ak  Statior>— 

Naval  Air  Station  _ _ 

Key  West  - - 

FL 

33042 

Navy _ 

3005  3010 

,  20A.23 

BocaChica. 

3016 

: 

103c 

103a 

0  Key  West  Naval  Air  Station  ... 

Naval  Air  Station  ...... _ ... 

:  Key  West 

FL 

33042 

Navy ..... _ ....... 

3005  3010 

3016 

103c 

1 

C  Orlando  Naval  Trainirrg  Center 

a  StiMAt/NTC  . . . 

Orlandn  . 

FL 

30213 

Navy _ _ _ _ 

103c  3010 

23 

103a 

0  Orlando  Naval  Training  Cen¬ 
ter. 

C  Orlando  Naval  Training  Center 
0  OrtarKk)  Naval  Traln^  Cen- 

i  8  StreeWTC  . . 

Oflertdo . 

FL 

i  30213 

Navy _ 

Navy . 

103c  3010 

BAivMlt  and  Magiira . 

Orlando . . 

FL 

! 

32813 

1  3010 

20A 

Main  Base  Bennett  & 

Orlando . 

FL 

32813 

Navy _ _ 

1  3010 

ter. 

Maguire. 

1 

! 

C  Saufley  Field  NETPMSA 

j  6490  Saufley  Field  Road  . 

FL 

32509- 

Navy ._..... . 

^  103c  3010 

I 

1  20A 

0  Saufley  Field  NAS _ _ 

C  Garden  City  Air  National 

j  PanfiAonia  . 

5000 

j  Navy _ 

i  Air  Force  _ _ 

FL 

QA 

1  103c  3010 
i  3010 

Savannah  International 

i  Garden  City _ 

j 

31408 

\2^ 

Guard  Training  Site. 

Airport 

1 

1  ^ 

O  Garden  City  Air  Naliorral 

i  Savarviah  International 

I  Garden  City . 

GA 

31408 

j  Army  ........ _ 

i 

^  3010 

Guard  Training  Sits. 

1  Airport 

C  Guam  Fleet  arrd  Industrial 

^  PHI 

QU 

96630 

■  Naw . 

3010  3016 

20A 

Supply  Center. 

j  Marirre  Drive  . 

0  Guam  Naval  Supply  Depot  .... 

!  Sumay  Drive  Supply 

i  Naval  Station  .... 

GU 

96630 

!  Navy . 

i  3010  3016 

j 

i  De(^ 

: 

i 

C  Johrrston  AtoN  Naflorral  WHd- 

1  P.O.  Box  50167 . . . 

1  Honoliiu . 

HI 

96850 

Arniy  - - - 

1  3010  3016 

i  23 

1 

1 

Kfe  Refuge. 

i  ^03a 

O  Johrrston  Atol  Natiorral  Wild- 

:  P.O.  Box  50167  . . . 

i  Honolt^ _ 

HI 

96850 

Army  - ....... 

1  3010  3016 

\ 

life  Refuge. 

j 

1 

i 

C  FWS-Baksr  Island  National  •  300  Ala  Mown  Bhrd . 

s  Honokiii . 

Hi 

96813 

1  Intarior . 

1  3016  103c 

f  23,20A 

WUdlife  Refuge. 

i 

i 

1 

0  FWS-Bakar  Nafloniri  WiidIHe 

5  P.O.  Box  50167 . . 

1  Hortolulu _ 

HI 

;  96850 

!  Interior _ 

1  3016 

i 

Refuge. 

1 

! 

5 

! 

j 
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codes 

C  FWS-Howland  Island  National 

300  Ala  Moana  Bivd . 

Hor>oliiu . . 

HI 

96813 

Irtterior _ 

3016 

Wikflifa  Refuge. 

O  FWS-Howtand  Island  National 

Lat  1  N,  Long  170  W . 

1  N,  170  W 

HQ 

kttsrlor _ ........ 

3016  103c 

Wildlife  Refuge. 

C  Ba.*t>er8  Point  Naval  Ak  Sta- 

Barbers  Point .... 

HI 

96862 

Navy . 

3010  3016 

23 

tion. 

103c 

103a 

O  Barbers  Point  Naval  Air  Sta- 

Barbers  Point ... 

HI 

96862 

Navy  .  . 

3010  3016 

tion. 

103c 

C  Pearl  Harbor  Nava!  Station  .... 

US  Naval  Sta  . . 

Pearl  Harbor 

HI 

96860 

Navy . 

3010  3016 

23 

103c 

103a 

0  Pearl  Harbor  Naval  Station  .... 

US  Naval  Sta _ _ _ 

Pearl  Harbor _ 

Hi 

96860 

Navy . 

C  Urbandale  Bu8(  Ma8  Center  ... 

4000  NW  109th  Street  .... 

Urbandale  . . 

lA 

50395 

Postal  Service .. 

3016 

0  Des  Moines  Bulk  MaH  Center 

4000  NW  109th  Street  ... 

Urbandale _ _ 

lA 

50395 

PoetaiSer^  . 

3016 

C  Boise  NF:  Nrby  0am  Monarch 

750  Front  Street  . . 

Bnisa . 

ID 

83702 

Agricuitura  ..  .. 

23.20A 

Stamp  MGi  Site. 

0  Boise  National  Forest . . 

750  Front  Street _ 

Boise _ 

ID 

83702 

Agricmt^ire  . . 

103c 

C  Boise  NF:  Missouri  Mkw . 

Idaho  City  Olslilct .. 

Idaho  City _ 

ID 

83631 

AgHnShim  .  . 

3016 

20A 

0  Boise  National  Forest  Mis- 

Idaho  Ci^  DIst . . 

ID 

Agricuitura _ _ 

3016 

souri  Mine. 

mm 

C  Payette  NF:  Cinnabar  Mkis 

Krassel  District . . . 

ID 

Agrifiiilhira . 

3016 

20A 

0  Payette  National  Forest  Orv 

Krassei  Dist  ...; _ 

ID 

Agriculture _ 

3016 

nabar  Mirte. 

C  Payette  NF:  SUbnite  K«ne  ...... 

P.O.  Box  1026 _ _ _ 

McCafl  .. 

ID 

83638 

AgifciilurB  , . 

103c  3016 

23,20A 

O  Payette  National  Forest _ 

P.O.  Box  1026 . . 

McCall 

ID 

83638 

AgrifinHiira  . 

C  SaliTKm  NF:  Blackbird  Mkte  ... 

P.O.  E5ox  729 _ 

Salmon . 

ID 

83467 

Agrifi^iHiire  . 

20A.23 

0  Salmon  Nationsi  Forest  _ 

P.O.  Box  729 . . . 

S^nran _ 

ID 

83467 

Agriculture _ 

C  BLM-Biack  Mesa  Dump  _ 

T6S,  R10E,  Sec.  13 

QIarvw  Farry  ..... 

ID 

83623 

intarior . 

103c 

20A 

0  BLM-Black  Mesa  Oiinr» _ 

T.6.S.R.10.ESec.  13  _ _ 

ID 

intarlor . 

103c 

C  BLM-Browns  Quich  _ 

T6S,  RTE,  Sec.  10  WVk  .. 

Rntneo" 

ID 

83604 

103c 

20A 

0  BLM-Browns  Quich  _ 

T6S  R7E  Sec.  10  W'/k  .... 

Bnjnaau  . 

ID 

intarior _ _ 

lOSc 

C  BLM-Butte  North  Isolated 

T12S.R21E,Sec5  ... _ 

Burley _ ..... 

ID 

63318 

Interior ............ 

103c 

20A 

Tract  Hazardous  Site. 

0  BLM-Butte  North  Isolated 

T12S,  R21E,  Sees 

ID 

tnterirv’ . 

103c 

Tract  Hazardous  Site. 

C  BLM-CasUekxd  Butte  ............. 

TIOS,  R12E.  Sac  23  ....... 

Castielord  _ 

ID 

83321 

ktteilor . . 

103c 

20A 

O  BLM-Catelafoid  Buita . 

T10S  R12E  Sec  23 

.  . 

ID 

intaitnr 

103c 

C  BLM-Central  Cove  Landill  ..... 

T3N.  R4W.  Sec  8  and  9  .. 

Caldwell  . . 

ID 

83605 

Interior  ........ 

3016  103c 

20A 

0  BLM-Central  Cove  LandfiU _ 

T3NR4W  Sec  8,9  . . . 

Caidwel  .......... 

ID 

InteikM’ . . 

3016103c 

C  BLM-Ctarks  Air  Service  Air- 

T6S.  R9E,  Sec  27 

QIanns  Farry . 

ID 

831^ 

Interior . . 

103c 

20A 

8tr1p>)arbr1dga  Ra. 

0  BLM-CtartCs  Air  Service  Air- 

T6S  R9E,  Safi  27  . . 

ID 

Interior ............. 

strip-Jarbridge  Ra. 

C  BLM-Delamar  Silver  Mine _ 

T15S,  R35E  ..  . . 

Owyhaa . 

ID 

83650 

20A 

0  BLM-OelarTMT  Silver  Mine _ 

T.15.S.R.35.E . . . 

Ow^ee . . 

ID 

Irtterior . . 

10^ 

C  BLM-Ory  Lakes  Air  Service 

TIN,  Raw,  Safi  2fi  . 

Canyon  . 

ID 

Intarior . 

103c 

20A 

Airstrip-Cascade  Ra. 

0  BLMDry  Lakes  Air  Service 

TIN,  R3W,  Sec  28  . . 

Canyon 

ID 

Intarior . 

103c 

Airstrtp-Caecade  Ra. 

C  BLM-Gem  County  LandflH _ 

Dewey  Lane,  10M  East  of 

Emmett . 

ID 

83617 

tnterlor . 

103c 

20A 

Emmett. 

0  BLM-Qem  County  LandfM _ 

Dewey  Lane,  10M  East  of 

Eirsnett . . 

ID 

Inlatinf . 

103c 

Emmtt. 

C  BLMIdaho  Mr  Natkmal 

43  33N.  116  13W . 

Roiaa . 

ID 

837CS 

irtterior . . 

IcV.LfcM  .1 

20A 

Quard-Qowen  Field. 

103c 

O  BLM-ldeho  Air  Nationai 

43  33N,  116  13  W . 

Bniaa  . . 

ID 

tniailor ............ 

30(6  3010 

Quard-Qowen  Field. 

103c 

C  BLM-Jerorrw  County  Landfill .. 

Jerome  County  . 

ID 

83336 

Interior ............ 

103c 

20A 

0  BLM>Jerome  County  Landfill .. 

Jerome  County  . 

■  mtirrtiii 

Irtterior _ 

103c 

C  BLM-Menan  UnaudxHlzed 

T6N.  R38E,  Sec  26  and 

Maefison . 

ID 

83440 

Interior . . 

20A 

Dump. 

27. 

0  BLM-Merwn  Unauthorized 

T6NR38E  Sac  26  &  27  .. 

Madison . . 

ID 

. 

Interior ........... 

103c 

Dump. 

C  BLM-MontvIew . 

T8N,  R34E,  Sec  22 

Sikvirvtew . 

ID 

83435 

103c 

20A 

NWNW  E  City. 

O  BLM-Montviewr . 

T8N  R34ES  EC22 

Nloniviaui  . 

ID 

interior . 

103c 

NWNW  E  of  City. 

C  BLM  Roeder  Flyk^g  Service 

T8S,  RiaE,  Safi  A  . 

Qianns  Farry . 

ID 

1 

Interior ............. 

23,  20A 

Airstrip  «3. 

1  : 

1 

59804 


Federal  Register  /  Vol.  58,  No.  216  /  Wednesday.  November  10.  1993  /  Notice 


Federal  Faciltres  Dcxjket,  Docket  Corrections— Continued 


Faculty  name 

Facility  address 

City 

State 

ZIP 

code 

Agency 

Reporting 

mechanism 

Correction 

codes 

0  BLM-Reeder  Flying  Service 
Airstrip  #3. 

T8SR13E  Sec  6 

Glervrs  Ferry  ...„ 

ID 

83623 

krterior _ _ _ 

103c 

C  BLM-WarrIor  Road  _ _ 

T35N,  R1W,  Sec  11 
Nearest  City  Kona. 

Kona  _ 

ID 

83634 

interior _ ... 

103c 

20A 

O  BLM-Warrior  Road  . 

T35N.  R1W,  Sec  11 
Nearest  City  Kona. 

Korra  ................. 

ID 

Intarlor . 

C  Peoria  Anny  Maintarwnce 
Support  Activity  48Q. 

3523  W  Farmifogton  Rd  ... 

Paorla  . 

IL 

61604 

Army  . 

3010 

20A 

OAMSA48Q  . 

3523  W  Farmington  Rd  ... 

Paniia  . 

IL 

61604 

Army  . . . 

3010 

C  Wayne^tooeier  NF: 

BranchvUle  SHe. 

Raflfnrrl 

IN 

47421 

AgrtcuNura _ 

103c  3016 

23.20A 

0  Wayna/Hoosier  National  For¬ 
est  Branchvilla  Site. 

Radford  . 

IN 

47421 

Agdniitiira . 

C  Armor  School  and  Center  at 

Hwy  ai  w  . 

Fort  Knov  . 

KY 

40121 

Army  . 

3005  3010 

23 

Fort  Knox. 

3016 

0  Armor  School  and  Center  at 

Hwy  31  W  . . . 

Fort  Knox  . . 

KY 

40121 

Army  _ ....... 

3005  3010 

Fort  Knox. 

3016 

C  Lexington  Bluegrass  Depot 
Activity. 

US  Hwy  421  _ 

Richrrxxid _ 

KY 

40475 

Army  _ ............ 

3005  103c 

20A 

0  Lexington  Blue  Grass  Depot 
Activity. 

US  Hwy  421  . 

Riohmond . 

KY 

40475 

Army  ................ 

3005  103c 

Hwy  62  and  641  _ 

GUbartsvUla  _ 

Tsrtnessee  Val¬ 
ley  Authority. 

20A 

C  Kanhicky  Hydro  Plant . 

KY 

42044 

3010 

0  Kentucky  Hydropower  Plant  ... 

C  England  Air  Force  Base 

Hwy  62  &  641 . . 

Oilbadsvilla  . 

KY 

42044 

Terv>essee  Val- 

3010 

lay  Authority. 

23CSOA3E  . 

England  AFB  .... 

LA 

71311 

Air  Fom  . 

■cViLfcMtiB 

20A 

3016  1 

0  England  Air  Force  Base  SE  ... 

23CSG/DE  . 

England  AFB  .... 

LA 

71311 

Air  Force  ... 

3016  1 

C  New  Orleans  Military  Ocean 
Tenninai. 

4400  DauphiTM  St 

Naw  Oflaens 

LA 

70145 

Army  . 

20A 

0  New  Orleans  Military  Terminal 

C  SPR-West  Hackbeny _ 

4400  Dauphine  St  .... _ _ 

3.8  Mi  W  of  Hackberry. 
Hwy  390. 

New  Orleans  ..... 

LA 

70145 

Army  ......~ 

103c 

Haokbany  . 

LA 

pnergy 

103c 

20A 

0  SPR-Wast  Hackberry  Site . 

3.8  Ml  W  of  Hackberry. 
Hwy  380. 

Hackberry  .. 

LA 

Ertergy 

103c 

C  New  Orlearts  Naval  Support 

2600  Gen  Meyer  Ave 

New  Orleans  ..... 

LA 

Navy ................. 

20A 

Activity. 

Bldg  101. 

0  New  Orleans  Naval  Support 
Action. 

2600  Gen  Meyer  Ave 
Bldg  101. 

New  Orleans 

LA 

Navy _ ............. 

Bedford  ............. 

01730 

Navy . . 

20A 

C  Bedford  Naval  Weapons  Irv 
dustrlal  Reserve  Plant 

Hartwell  Road _ 

MA 

3016  103c 

0  Bedford  Navpro . . 

HartweU  Road  ........ _ _ 

Bedford  ....... _ 

MA 

01730 

Navy _ ........... 

3016  103c 

C  QlenrKiaie  Plant  Germplasm 

11601  Old  Pond  Road  .... 

Glerm  Dale ........ 

MD 

20769 

Agriculture ........ 

103c  3010 

23 

Quarantine  Fac. 

0  Glervxlaie  Plant  Germplasm 

11601  Old  Pond  Road  .... 

Glenn  Dale . 

MD 

20768 

103c 

Agriculture _ 

Quarantine  Fac. 

C  Kaiser  Alumirujm  &  Chemical 

2000  Haiethorpe  Ave _ 

Baitirrrore _ _ 

MD 

21227 

Air  Force _ 

3010 

21 

Corporation. 

0  Kai^  Aluminum  &  Chemicai 

Baltimore .. 

MD 

21227 

3010 

2000  Haiethorpe  Ava _ 

Corporation. 

C  Martin's  Airport  Air  Nationai 

2701  Eastern  Boulevard .. 

Baltimore ........... 

MD 

21220- 

Air  Force  .......... 

103c  3016 

20A 

Guard. 

2899 

0  Martin's  Airport  Air  Nationai 

Eastern  Ave  and  Wilson 

Baltimore _ ..... 

MO 

21220- 

Air  Fnrra  . 

103c  3016 

Guard. 

Point  Rd. 

2899 

C  Brunswick  Naval  Air  Station  ... 

Bourrded  by  Routes  24  & 
123. 

Brurrswick  _ _ _ 

ME 

04011 

Navy _ .......... 

3005  3010 

23 

3016 

103c. 

0  Bninswick  Naval  Air  Station  ... 

Bounded  by  Routes  24  & 
123. 

Brurrswick  ......... 

ME 

04011 

Navy  ................ 

3016 

C  Cutter  Naval  Communications 

103c 

. . j  II 

Cutter _ ........ 

ME 

04626 

Navy . 

23 

Unit 

0  Cutier  Naval  Communications 

Navy _ 

Cutler  ................ 

ME 

04626 

Unit 

C  Fort  SneUing  Natiortal  Came- 

7601  34th  Avenue  South 

MInneapoUs ....... 

MN 

55450 

Veterans  Ad- 

23 

tery,  Minrieapoiis. 

ministration. 
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1 

Facility  address 

City  1 

State  1 

ZIP  r 

coda  ! 

1 

Agerxty  | 

Reporting 

mechardsm 

Correction 

codas 

7601  34th  AverHiS  Souto 

Mirmeapolis . 

MN 

55450  ! 

Veterarrs  Ad- 

3016 

rntnistratlon. 

1.5  Mi  W  on  Hwy  16 

Canton  _ 

MO 

63435  1 

Agiiniltiira . 

103c  3016 

23 

Then  S  3/4  Mi. 

1.5  Ml  W  on  Hwy  16 

Canton  * . 

MO 

63435  1 

Agrlcultura 

103c 

ThenS3MI«. 

E  Natural  Bridge  Good- 

StLods 

MO 

63120  ! 

Army  . . 

103c 

20A 

fellow  Rd. 

E  Natural  Bridge  Good- 1 

St  Louis . j 

63120 

Army  . . 

103c 

fsHowRd.  1 

MO  1 

i 

Sir>gir>g  River  IsiaiKl _ - 

Pascagoula . 

MS  1 

38561 

Naw _ ! 

3010  103a 

23 

Sln^r>g  River  Island _ 1 

Pascagoula 

MS  1 

39561 

Navy . . 1 

3010 

Ubby  Airport . . . | 

Ubby  T. _ 

MT  I 

59923 

Agrlcultura _ j 

3016 

20A 

Ubby  Airport  . . . ' 

Libby . . 

MT 

59923 

Agrinilhra  .  j 

3016 

North  of  Snowdrd  Mourv  j 

Robbinsvflie  ... 

NC 

Agrtcdtura  1 

3016  103c 

20A 

tain.  j 

i 

1 

! 

Norto  of  Srxjwbird  Mourv ! 

Robbinsvila  . 

NC  1 

AgiiniMiira 

3016103c  j 

tain.  ^ 

! 

SR  1311  _ 1 

Bryson  City  j 

NC  1 

28713 

Agricutture _ 

103c  3016  1 

23.20A 

SR  1311  . . 1 

Bryson  City _ 

NC 

28713 j 

Agrlcuitura . 

103c  j 

Fort  Omaha  . . 

Omaha  .....  ..... 

NE 

68102  1 

Navy 

103c  103a  j 

23 

i 

FnrtrWnAha  . . . 

i 

Omaha 

: 

i 

68102  i 

! 

Navy _  _  1 

103c 

T|ntnn  A  PlnAhmnk . j 

Tlnlfyi  Falls  ....... 

NJ 

07724 

Army  . . 

3010  3016 

23 

103c 

i03a 

TTnton  &  Plnebrook _ 

Tlnton  Falls _ 

NJ 

07724 

Army  _ 

3010  3016 

1 

103c 

Forrestai  Campus  ...... 

Pilnratnn . 

NJ 

Energy  ..... 

103c  3010 

23 

3016 

Farraatni  Campus . 

Prtocaton  _ _ 

NJ 

Energy  ........ _ 

103c  3010 

BeUe  Mead  »1  Route  206 

Belie  Mead _ 

NJ 

06502 

General  Serv- 

3010  103c 

23 

leas  Admin. 

103a 

Bella  Mead  «1  Route  206 

Belle  Mead _ 

jNJ 

08502 

General  Sanr- 

3010  103c 

: 

ices  Admin. 

Parfoeay  Avenue  PO  Box 

Trenton _ 

NJ 

08828- 

Navy _ 

3005  3010 

23 

7176. 

1  0176 

3016 

! 

103c 

1 

1 

i 

103a 

j 

1  Parkway  AverMja  PO  Box 

Trantnn  . 

1  NJ 

1  08628- 

Navy  , . 

3005  3010 

1 

\  7176' 

i  0716 

3018 

1 

1 

103c 

Routes  563  and  575  _ 

i  Pomona  . 

j  NJ 

I  08405 

Transportation  .. 

3016  103c 

|23 

! 

\ 

j  103a 

Routes  563  and  575  _ 

1  PonKXia _ 

!  NJ 

j  08405 

Transportation  .. 

3016  103c 

Route  206  . . . 

i  Hillsborough 

!  NJ 

1  06853 

Veterans  Ad- 

103c  3010 

23 

!  Twp. 

i 

ministration. 

Route  206 . . 

j  Hiilsborough 

1  NJ 

06853 

Veterans  Ad- 

103c 

i 

Twp. 

1 

minlstraiion. 

j 

1  Cibola  Natiorud  Forest ..... 

1  Magdalarta . 

1  NM 

1 

87825 

Agriculture _ 

103c  3016 

20A,  23 

1  Obota  National  Forest 

i  Magdalena _ _ 

!  NM 

1  87825 

Agrlcultura - 

103c 

T13N.  R8E,  Sec  30. 

1  San  Mateo . 

j  NM 

87050 

Agrlcultura . 

103c  3016 

23,  20A 

NEy4. 

i 

I 

1 

T13N  R8E.  Sec  30  NEVi 

1  San  Mateo . 

NM 

87050 

I  Agrlcuitura . 

103c 

1  3.3  M  S  Of  Inter,  of  W  US 

S  High  Rolls _ 

!  NM 

88325 

j  Agriculture _ 

103c  3016 

■  20A.23 

!  82. 

1 

1 

i  3.3  M  S  Of  Inter,  of  W  US 

1  High  Rolls . 

i  NM 

1  88325 

Agrlcultura  _ _ 

103c 

i  82. 

1 

1 

1  1.25  Ml  Upstream  From 

1  La  Bajada _ 

5 

NM 

1 

Agricukura 

1  103c 

20A 

1  LaBa|adk 

i 

1 

1 1.25  Mi  Upstream  From 

'  La  Bajada _ 

NM 

1 _ 

Agriculture _ 

i  103c 

;  LaBaJada. 

1 

1 

1^  St  Frands  Drive  .... 

1  Santa  Fe . 

i 

NM 

1  87504 

Agriculture . 

103c  3016 

23.20A 

i 

FadOty  name 


O  Fort  SneMing  National  Ceme¬ 
tery,  MkineapoUc. 

C  AO^  Farni  . . . 


O  Altdns  Farm . . . 

C  Hanley  Area  . . 

O  QoodfeHow  Army  Reserve 
Center  Area  #2. 

C  Pascagoula  Naval  Station . 

O  Pascagoula  Naval  Station . 

C  Kootenai  NF:  Ubby  Airport 
WoodTiea. 

O  Kootenai  National  Forest: 
Libby  Airport  Wood  Traa. 

C  Nareduria  NF:  Qraham  Coun¬ 
ty  Larxllll. 

O  NanMiaia  National  Forest- 
Graham  County  Landfll. 

C  Nairtahala  NF:  Swain  County 
Landfia. 

O  Nantahala  National  Forest- 
Swain  County  Landfill. 

C  Omaha  NavN  arvi  Marine 
Corps  Reserve  Center. 

O  Ornaha  Naval  and  Marine 
Corps  Reserve  Center. 

C  Fort  Monmouth . 


C  Princeton  Plasma  Physics 
Laboratory. 

O  Princeton  Plasma  Physics 
Laboratory. 

C  Belle  Mead  Supply  Depot  . 

O  Belle  Mead  Supply  Depot . 


C  Trenton  Naval  Air  Propulsion 
Center. 


Center. 

C  FAA-NAFEC  ... 


O  FAA-NAFEC . . 

C  Hillsborough  Supply  Depot 


Corporation. 

O  Cibola  National  Forest  .. 

C  Cibola  NF:  Itoc  San  Mateo 
Mine. 

O  Unc  San  Mateo  Mtoe  .... 


District. 


ground. 


o  oo 
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I  Faculty  address  1  City  State  j  Agency 


Reporting  !  Correction 
mechanism  i  codes 


Air  Defense  Center  &  Fort  j  McGregor  Range  FAW  10  McGregor 
Bliss.  j  Range. 

C  Whitesarxjs  Missile  Range  .....  j  Stews-Fe  _ _  •  White  Sands 


O  White  Sands  Mssile  Range  ...  I  Stews-Fe  ... 


C  BLM-Bioomlleid  LandfW _ j  T29N,  R11W.  Sec  34 


O  BLM-Duval  Company  ...........  20  Miles  East  of  Carlsbad  i  Carlsbad 

C  BLM-Eddy  Potash  Company  .  3071  Potash  Mine  Road  .  j  Carlsbad 

O  BLM-Potash  Company  of  Eddy  County . .  Carlsbad 

America  (PCA).  ! 


C  BLM-i&W  Hot  OH  Service .  T17S.  R31E,  Sec  21  _ 

O  BLM-I&W  OH  Service  RosweN  T20S.  R31 E,  Sec  17. 18 


Company.  | 

O  BLM-Ketr-McGee  Chem  Corp  i  Lee  County .  Hobbs  . . . 

Hobbs  Potash. 

C  BLM-La  Mesa  Landfll _  T25S,  R2E.  Sec  34 _  La  Mesa  .. 

O  BLM-U  Mesa . .  T25S.  R2E.  Sec  34 _ ^  La  Mesa  ... 

C  BLM-Mesina  Dam  Landfifl _ |  T24W.  R1E.  Sec  14 _ i  MesUla . 

O  BLM-Mesilia  Landf« _ I T24W.  R1E,  Sec  14 _  Mesilia _ 

C  BLM-Soulh  Farmington  Land-  j  T29N,  R13W.  Sec  20 _ 1  Farmington 

flu.  I  I 

O  BLM-South  Farmington  Sard-  ]  T29N,  R13W,  Sec  20  ......  |  Farmington 

tary  Landfill.  !  | 


Santa  Fa  ...........  j 

NM  \ 

87504 

Agriculture 

103c  j  i 

McGregor 

NM  ; 

88003 

Army  ................ 

3010  !  20A  1 

Range. 

: 

McGregor 

NM 

88003  1 

Army _ _ 

3010 

Range. 

1 

White  SatwIa 

NM 

88002- 

Aimy  . 

3005  3010  '  20A 

5076 

3016 

103c 

103a  i 

White  Sands  — 

NM 

88002- 

Army _ 

3005  3010  1 

5076 

3016  ; 

103c  I 

103a 

Artesia . . 

NM 

88201 

Interior .............. 

1 

103c  3016  |20A 

Artesla . . . 

NM 

88201 

Interior ........ _ 

103c  3016  j 

Bioomfleid _ 

NM 

87413 

Interior .............. 

3016  103c  !20A 

Bloomfield _ 

NM  ! 

87413 

Intarinr . 

3016  103c  ; 

r^rinhAri  ,  , 

NM 

68220 

Intarlnr . 

103c  3016  =  20A 

Carlsbad  _ 

NM 

88220 

Interior . . 

103c  3016  1 

Carlsbad  ........... 

NM 

86220 

Interior .............. 

103c  3016.  20A 

Carlehod  . . 

NM 

88220 

Irilarinr . 

103c  3016  I 

Hatch _ _ _ 

NM 

87937 

interior  ....... _ 

103c  X16  i20A 

Hatch  . 

NM  ! 

1  87937 

Interior  . . 

103c  3016  ! 

Loco  Hills  _ 

NM 

87415 

Interior _ 

103c  3016  ;20A 

Loving . 

NM 

87415 

Interior .............. 

103c  3016  1 

Hobbs  _ 

NM 

88240 

Interior .............. 

103c  3016  20A.23 

Hohha  . 

NM 

88240 

i  Intarlnr . 

1  103c 

Hobbs  _ 

NM 

1  88240 

Irilerior  ......... _ 

1  103c  20A 

Hobbs 

NM 

1  88240 

-  Interior . 

1  103c  ! 

La  Mesa .... _ 

NM 

1  88044 

I  Interior . . 

I  i 

I  103c  3016  !  20A 

La  Mesa  _ 

NM 

!  88044 

1  interior _ 

I  103c  3016  i 

Mesilia _ 

NM 

!  88046 

■  Interior _ 

1  103c  3016  j20A 

Mesilia 

NM 

88046 

j  Intaiior . 

i  103c  3016 

Farmington _ _ 

NM 

87401 

{ Interior _ 

13016  103c  '20A 

Farmington . 

NM 

87401 

!  Irttarlor . 

1  3016  103c  - 

Alamogordo 

NM 

88310 

1  Interior . 

103c  3016  20A 

Alamogardo _ 

NM 

88310 

1  Interior _ _ 

103c  3016 

C  BLM-UNM  Hazardous  Waste  T23S,  R2E.  Sec  23 . I  Las  Cruces  _ _  NM 

Storage  Feciftty.  j  | 

O  BLM-University  of  NM  Haz- !  T23S,  R2E,  Sec  23 .  Las  Cruces  . .  NM 

ardous  Waste  Storage  Fadl.  I  I 


C  White  Sands  Test  Facility  ......  |l4MiEand6MINof !  Las  Cruces 

I  Las  Cruces. 


O  JSC  Wtdtesands  Test  Facility  1 14  KA  E  and  6  Mi  N  of  Las  Cruces 
I  Las  Cruces. 


88001  j  Interior _ |  3005  3010  I  20A 

i  3018  i 

j  103c 

88001  !  Intsrior _  3005  3010  I 

I  xie 

103c  : 

88004  NASA _  3005  3010  |  20A 

3018 

103c  ; 

I  103a  ; 

j  88004  I  NASA . 13005  3010; 

!  i  3016  ; 

i  I  103c 

i  j  103a  I 

891 14  I  Pcetai  Service  ..  3010  103a  |  23 

89114  I  Postal  Sendee  .. ;  3010 


C  Las  Vegas  Postal  Service  1 1001  Circus  Dr . ■  Las  Vegas .  NV  89114  Pcetai  Service  ..  3010  103a  ■  23 

Main  Office.  .Ill; 

O  Las  Vegas  Postal  Service  1001  Circus  Dr .  Las  Vegas  _ _ _  NV  89114  I  Postal  Sendee  .. :  3010 

Main  Office.  I  !  '  ; 

CPIant#59  .  600  Main  Street . j  Johnson  City  .....  NY  13790  Air  Force. . |  3016  103c  !  23 

;  3010 

O  Plant  #59  .  600  Main  Street . !  Johnson  City  .....  NY  13790  Air  Force _ j  3016  103c  ' 

C  Brookhaven  Natlonai  Labora-  53  Ben  Ave  . . —  Upton _  NY  11973  Energy  _ '  3005  M10  =  23 

tonf-  -  ;  I  3016  I 

i  I  103a  I 
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Facflity  name  | 

Facility  address 

- - - - ■—  -- . - *JL 

City  1 

1 

1 

State  1 

ZIP  1 
code  1 

1 

Agency  | 

Correction 

codes 

0  Brookhaven  National  Labora- : 

53  BeU  Ave _ | 

Upton _ j 

NY 

11973 

Ertergy  ............. 

tory.  \ 

1 

1 

3016  j 

C  West  Valley  Demonstration  | 

10300  Rock  Springs 

West  Valley ....... ! 

NY 

14171 

Energy  , . 

3005  3010  1 

20A 

Project  ‘ 

Road. 

3016  1 

0  West  Valley  Demonstration  | 

Rock  Springs  Road _ 

West  Valley ....... 

NY 

14171 

Enamv  . 

k^iTiWc^iiriVl 

Project  j 

361V  '  i 

C  EmmarHiel  Ceflard  Federal  1 

225  Cadman  Plaza _ _ 

Brooklyn  . . 

NY 

11201 

General  Setv- 

20A 

Building.  j 

icee  Admin. 

0  Emmanuel  Ceilard  Federal  1 

225  Carknan  Plaza  ......... 

Brooklyn  . . 

NY 

11201 

General  Serv- 

3010 

Bldg.22SCA. 

Ices  Admin. 

C  NPS-umted  Nuclear _ 

Old  Rte.  55  _ _ _ 

Pawling _ 

NY 

12564 

Interior ..... _ 

103c  3010 

23 

0  NPS4Jnited  Nudaar ..... _ 

Old  Rte.  55 _ 

Pawlirtg 

NY 

12564 

Interior . 

103c 

C  Manhattan  General  Mail  Fadl- 
Ity 

West  29lh  St  and  9th  Ave 

New  York _ 

NY 

10001 

Postal  Service .. 

3010  103c 

20A.23  . 

0  New  York  Postal  MGMF _ 

W  29th  St  &  9th  Ave _ 

New  York _ 

NY 

10001 

Postal  Service .. 

3010 

C  Wayne-Hoosier  NF.  Webb 

T4N,  R16W,  Sec.  18  » 

Ironton  . 

OH 

Agrinilhirs  . 

103c  3016 

20A 

SIto. 

0  Wayne4k>08ier  Nationai  For- 

T4N,  R16W,  Sec.  18  .. 

fronton . 

OH 

Agrindtura . 

103c  3016 

est  Webb  Site. 

C  NPS-Cuyahoga  Valley  Na- 

15610  Vaughn  Road  ....... 

Brecksville 

OH 

44141 

Interior . 

3010  3016 

20A 

Honal  Recreational  Area. 

0  NPS-Cuyahoga  Valley  Na- 

15610  Vau{^  Road _ 

Brecksville . 

OH 

44141 

Interior . 

3010  3016 

tonal  Recovery  Area. 

C  Qrazinglands  Research _ ... 

P.O.  Box  1199 _ _ _ 

ElReno.. 

OK 

73036 

AgrltxiHiira . 

3016  103c 

20A.23 

0  Forage  and  Livestock  Re- 

P.O.Box  1199 . 

El  Reno . 

OK 

73036 

Agrindtura . 

3016 

search  Laboratory. 

C  Range  and  Pasture  Research 

2000  18th  Street _ 

Woodward ......... 

OK 

73801 

Agricultura ........ 

103c  3016 

20A 

0  Southern  Plains  Rarrge  Re- 

2000  18th  Street 

Woodward _ 

OK 

73801 

103c  3016 

search  Laboratory. 

C  Atlas  Missile  Site  »10 _ 

Mangum . . 

OK 

7^54 

103c 

20A 

0  Atlas  Missile  Site  #10  _ _ ... 

. . 

Mangun _ 

OK 

735M 

Air  Force _ _ 

103c 

C  Atlas  Missile  Site  #3 _ 

.  . . 

Snyder _ .... 

OK 

73566 

Air  Force . . 

103c 

20A 

O  Atlas  MissHe  Site  *3  _ _ ....... 

Snydar  . 

OK 

73566 

AJr  FrwRA  . 

103c 

C  Atlas  Missile  Site  #4  ...... 

rterhe  . 

OK 

73527 

103c 

20A 

O  Atlas  Missile  Site  *4  ... _ 

OK 

73527 

Air  Foma  . 

103c 

C  Adas  Missile  Site  #5 _ 

_  „ 

Manitnii . 

OK 

73555 

Air  Force  . 

103c 

20A 

O  Adas  Missile  Site  #5  .............. 

Manitou _ 

OK 

73555 

Air  Force _ 

103c 

C  Adas  MissNe  Site  #6 _ 

. . 

ManHou  . . 

OK 

73555 

Air  Force _ 

103c 

20A 

0  Adas  MissHe  Site  #6 _ 

Manitou . 

OK 

73555 

Air  Foma  . 

103c 

C  Adas  Missile  Site  #8 _ 

Ohistee _ ...... 

OK 

73560 

Air  Force _ 

103c 

20A 

O  Adas  Missile  Site  #8 _ 

— . 

Okistse  ............. 

OK 

73560 

Air  Force _ 

103c 

C  Adas  Missile  Site  #9  . . 

Hollis  ...... . . 

OK 

73550 

103c 

20A 

O  Adas  Missile  Site  #9  ......... _ 

HolUs  . 

OK 

735M 

Air  Force . 

lOto 

C  Frenx)nt  National  Forest  ....... 

S24  North  Q  StriMtt 

taireviaw _ 

OR 

97630 

Agrtndtiirs . 

103c  3016 

20A 

0  Fremont  National  Forest  _ _ 

524  North  Q  Straat . 

Lakeviaw _ 

OR 

Agr<<;!^dtura . 

103c  3016 

C  Ochoco  NF:  Motherlode  Mine 

Highway  26  12  Ml  E  of 

PilravUla  . 

OR 

9i^54 

Agricidture ... 

lOtoOOie 

23.20A 

- 

cy-  ' 

3010 

0  Ochoco  National  Forest  _ _ _ 

Highway  26  12  Ml  E  of 

Prineville . 

OR 

97754 

Agricuttura . 

103c 

C  Wiflamette  National  Forest ..... 

Cy.  ' 

Highway  126  35  Ml  E  of 

Eugene  _ 

OR 

97440 

Agrindtura . 

3016  103c 

20A 

0  FS-Wiliamette  National  Forest 

Highway  126  35  Mi  E  of 

Eugene  . 

OR 

97440 

AgriouHura  ,  ,  , 

3016  103c 

C  PETC . 

Cy.  ' 

PO  Box  10940 . . 

PMshftrgh . 

PA 

15236 

3010  103c 

23 

3016 

0  PETC . . . 

PO  Box  10940 . 

Pittsburgh , . 

PA 

15236 

Enamv  . 

3010  103c 

C  BM-Bnx»ton  _ _ _ _ ......... 

626  Cochrans  Mid . 

Brur^tnn  . 

PA 

15025 

Irtterior . 

3010  ioto 

23 

3016 

OBM-Bruceton  . . . 

626  Cochrans  Mid  _ _ 

Bruceton 

PA 

15025 

Interior  , . 

3010  103c 

C  Allenwood  Federal  Prison 

Route  IS . 

Montgomery _ _ 

PA 

17752 

.Jii»tlna . 

3016  103c 

23 

Camp. 

3010 

O  Allenwood  Federal  Prison 

Route  15  . . 

Mon^jomary 

PA 

17752 

.lustins  ,  ,  , 

Camp. 

C  Eastern  Vieques . 

ViitquiM  . 

Vieques . 

PR 

00765 

Navy . 

20A.23 

3010 

0  Camp  Garcia  #1  _ ... _ 

Vieques  . 

VIeqiias . . 

PR 

00765 

Navy 

103c 

C  Sab^  Seca  Naval  Security 

Route  aSfi . 

Sabwta  Seca  .... 

PR 

00952 

Navy . . . 

3010  3016 

20A 

Group  Activity. 

0  Sabana  Sen  Naval  Security 

Sabana  Sat:a . 

Sabarta  Seca  .... 

PR 

00749 

Navy  , . 

3010  3016 

GrcK4)  Activity. 

59808 
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C  North  Smlthfield  Nike  Control 

Old  Oxford  Road . 

North  Smithfleld 

Rl 

02876 

Ak  Force  . j 

103c 

20A 

Area. 

1 

0  Rrxxie  Island  Air  Natiorral 

Old  Oxford  RdTNorth 

Slatersvltle  . 

Rl  i 

02876 

Air  Force . 

103c 

Guard  102nd. 

Smithfleld. 

1 

1 

C  North  Smithflald  NHce  Launch- 

PoundhUI  Road . 

North  Smithfleld 

Rl 

02857 

Army  . . 

103c  I 

20A 

er  Area. 

o  North  Smithflfild  Nike 

PnijndhIII  RTmtI  . 

North  Smithfleld 

Rl 

02876 

Army  . 

103c  i 

C  FWS-Ninigret  Nad  Wildlife 

P.O.  Box  307 . 

Charlestown . 

Rl 

02813 

Interior _ 

3016  103c  i 

20A 

Refuge  Dtsposeil  Areas. 

i 

O  FWS-Chaiiastown  Naval  Air 

PO  Box  307 . 

OhariAatnwn  . 

Rl 

02813 

Intarinr . 

3016  103c 

Station. 

C  FWS-Sachuest  Point  Dump 

Sachuest  Point  Road  . 

Middletown . 

Rl 

02840 

Interior 

103c 

20A 

National  Wildlife  Refuge. 

1 

O  FWS-Sachuset  Point  Dump  ... 

Sachuset  Point  Road  . 

Mlridtatnwn . 

Rl  1 

02840 

Interior 

103c 

C  Davisviile  Naval  Construction 

Off  Sanford  Road . 

North  Kingstown 

Rl  1 

02871 

Navy . 

3016  103c 

20A 

Battalion  Center. 

\ 

103a 

O  Davisviile  Naval  Construction 

Off  Oulonessett  Rd 

North  Kingstown 

Rl  i 

02871 

Navy . 

3016  103c  : 

Battalion  Center. 

103a 

C  Newport  Naval  Education  and 

Deferwe  Highway  (Burma 

Middletown . 

Rl 

02841 

Navy  . . . 

3005  3010 

20A.23 

Tralriing  Center. 

Road). 

1 

3016 

1 

103c 

j 

103a 

0  Newport  Naval  Education  arxi 

Piihlir  VJniku  Dept.  Code 

Newport  . . 

Rl 

02841 

Nfiw  . I 

3005  3010 

Train^  Center. 

42. 

1 

! 

3016 

- 

i 

i 

103c 

C  Fort  Jackson  and  T raining 

Jackson  Blvd . 

Fort  Jackson . 

1  SC 

29207  1 

Army  . . 1 

3005  3010 

20A 

Center. 

1 

1 

3016 

103a 

0  Training  Center  and  Fort 

Jack-<:on  RIvrt  . 

Fort  Jackson  i 

SC  i 

29207  i 

Army  . 

3005  3010  ! 

Jackson.' 

i  1 

3016  1 

103a  : 

C  Charteston  Naval  Shipyard  .... 

Viaduct  Road  . . 

Charleston  . 

SC 

29408 

Navy . 

3005  3010  < 

20A 

1 

3016 

0  Charleston  Naval  Shipyard  .... 

Viaduct  Road . . . 

Chadeston  . 

SC 

29406 

Navy . 

3005  3010 

3016 

C  Black  HiHs  NF:  Custer  Ranger 

647  Norfo  3rd  St  . 

Custer . 

SD 

57730 

Agriculture . 

3010  3016 

[  23,  20A 

DisthcL 

O  Custer  Ranger  District  BH  Na-  '• 

647  North  3rd  St  . 

Custer  .  1 

SD 

57730 

Agrlnuttiira  . 

3010  I 

tional  Forest  I 

1 

1 

C  Black  Htils  NF:  Spokane  Muni-  i 

R6E.  T25,  SWV4.  Sec  26 

Spokane  . 

SD 

AgriftiiKiira  . 

103c  3016 

1  23,20A 

tions. 

0  Spokane  Munitior^s . . . 

R6E,  T2S,  SWV4,  Sec  26 

Spokarte . 

SD 

!  AgrinlJl^lfa . 

103c 

i 

C  Mississippi  River  Division _ 

Cold  Brook  Dam . . 

Hot  Springs . 

SD 

57747 

Corps  of  Engl- 

103a  103c 

i20A,23 

neers,  OvH. 

i 

0  Mississippi  River  Division 

Cold  Brook  Dam . 

Hot  Springs . 

SD 

rVtrpif  of  EngL 

103a 

rteers,  CIvii. 

C  Pierre  Hydroelectric  Plant  . 

i-90  . 

Pierre . 

SD 

57501 

Corps  of  Engl- 

103a 

1  21 

1 

neers,  CivH. 

1 

0  Pierre  Hyrboelectric  Plant  . 

1-90  . 

Pierre  . 

SD 

57501 

Enerov  . 

103a 

C  Milan  Army  Ammunition  Plant 

Hwy  104  . . . . . 

Milan _ 

1  TN 

E  383^ 

Army  . 

3005  3010 

!  23 

5000 

3016 

\  103c 

103a 

0  Milan  Army  Ammunition  Plant 

Hwy  104 . . 

Milan  . . 

TN 

38358- 

Army  . 

3005  3010 

5000 

3016 

1 

103c 

1 

C  Ensiey  Engineer  Yard  . 

17?6  Mithohel  Rrt 

Memphis  . 

TN 

36109 

3010 

22 

neers,  CMI. 

O  Eftsiey  Engineer  Yard-Corps 

1726  MithcheH  Rd  . 

Memphis  _ 

TN 

36109 

Corps  of  Engi- 

3010 

of  Engineers. 

neers-CivU 

Works. 

! 

1 

C  Boone  Hydro  Plartt  . . 

TN  Hwy  75/8  Ml  SE  of  .._ 

Kingsport . 

TN 

37662 

103a 

i  20A 

ley  Authority. 

0  Boone  Hydropower  Plant . 

TN  Hwy  75/8  Ml  SE  of  .... 

Klng.spnrt 

TN 

37662 

103a 

ley  Authority. 

C  Johnsonville  Fossil  Plant . 

US  Hwy  70E . 

New 

TN 

37134 

Tenitessee  Vat- 

103c  3010 

20A 

JohnsonviUe. 

lay  Authority. 

103a 

1 

1 

3005 

0  JohnsonviHe  Steam  Rant . 

US  Hwy  70  E . 

New 

TN 

37134 

Tennessee  Vai- 

103c  3010 

! 

? 

1  JohnsonviUe. 

! 

ley  Authority. 

103a 

1 

I 

1 

3005 

S9809 
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C  Ripley  Substation  . . 

Wabb  Road  . 

Ripiay . 

TN 

103a 

20A 

■n 

ley  Authority. 

0  Ripley  _ _ _ 

Webb  Road  . 

Ripley . 

TN 

TennftRfiea  Val- 

103a 

ley  Authority. 

C  Watauga  Hydro  Plant . 

Wilbur  Dam  Rd  5  kA  E  of 

EUzabethton _ 

TN 

37643 

Termessee  Vai- 

3010 

20A 

ley  Authority. 

0  Watauga  Hydropower  Plant ... 

WUbur  Dam  Rd  5  Mi  E  of 

Bizabethton _ 

TN 

37643 

Twmessee  Vai- 

3010 

ley  Authority. 

C  147lh  Wing  at  Elington  Field  . 

Clothier  Avertue  . . 

Houston  ... 

TX 

77209 

Air  Force  . 

103c  3016 

20A 

O  147th  Wing  at  ENington  Field  . 

CtottUer  Avertue  . . 

Houston 

TX 

77209 

AkFnrre 

103c  3016 

C  Allae  Missile  Site  «7 _ 

Odea 

TX 

79247 

103r 

20A 

O  AMm  Mififdia  Sita  *7 . 

Oden 

TX 

79247 

103c 

C  Camp  BuMs  . 

East  of  NIH10  on  Camp 

San  Antonio . 

TX 

78265 

!V>r)R 

20A,23 

Bullis  Road. 

3010 

O  Camp  Bullis . 

San  Antonio  . 

TX 

78265 

103c 

C  Corpus  Christ!  Army  Mainte- 

2022  Saratoga . . 

Corpus  Christi  ... 

TX 

78415 

Army  . 

3005  3010 

23 

nance  Support  Activity. 

103c 

103a 

0  Corpus  Christ!  Army  Mainte- 

2022  Saratoga . 

Corpus  Christi  ... 

TX 

78415 

Army  . 

3005  3010 

nance  Support  ActMfy. 

103c 

C  Fort  Bliss  Air  Defense  Center 

Pershing  Drtva . 

Fort  BBSS 

TX 

79916 

Army  . 

3005  3010 

20A 

3016 

103c 

103a 

O  Air  Defense  Cerriar  &  Fort 

Pershtog  Drive  . . 

Fort  Bliss . . 

TX 

79916 

Army  _ 

3005  3010 

Bliss. 

3016 

103c 

103a 

C  Houston  Army  Mainterumce 

aaoa  Partmatar  Psik  . 

Houston  .... 

TX 

77041 

Army  . 

3010 

20A 

Support  Activity  *4. 

0  AMSA  #4 . 

6003  Perimeter  Park 

Houston  ............ 

TX 

77041 

Army  . 

3010 

C  SPR-Big  HiM . 

23  Mi  SW  of  PL  Arthur  .... 

Port  Arthur  . . 

TX 

77641 

Enarov  . 

103c 

20A 

n  SPR-Rig  H!U  at*  . 

23  Mi  SW  of  Pt  Arthur  .... 

Port  Arthur . 

TX 

77641 

103c 

C  Mantl-Lasal  NF:  Black  Hat 

559  West  Price  River 

Prioe . 

UT 

Agricultiiftt . 

3016  103c 

20A,23 

Mine. 

Drive. 

O  Manti-Lasal  Nattorud  ForesL 

559  West  Price  River 

Price _ _ 

UT 

Agrlndtiira . 

3016 

Lasal  #1,  Black  Hat 

Drive. 

1 

C  BLM-Mercur  Canyon  Outwash 

Highway  73.  East  of 

Tooeie  ..... _ 

UT 

84074 

Irtterior _ 

3016  103c 

20A.23 

Tooele  Army  Depot 

O  BLM-Mercur  Canyon  Outwash 

UT 

Interior  . . 

3016 

C  BLM-Srx>wviile  LartdfiB 

T14N,  R9W,  Sec32 

SrvMiwilla . 

UT 

84336 

Intednr . 

103c 

20A 

O  BLM-Snowville  Landfil _ 

T14NR9WSec32SLM 

SnofwivIDa . 

UT 

Interior .............. 

103c 

C  BLM-WerKlover  LarKtiUI . 

T1S,  R19W,  Sec3,  Lots  1 

Wandnvar  . 

UT 

84083 

Interior . 

103c  3016 

23,20A 

and  2.  3  Mi  E  of 

Werxlover. 

0  BLM-WerKlover  Larnlflil 

T1SR19WSec3.  Lots  1  & 

Wendnver  . 

UT 

84083 

Interior . 

103c 

2.  3  Mi  E  of  Wendover. 

C  Fort  A  P.  Hill  . 

us  Rta  not 

Bowling  Graan  .. 

VA 

22427- 

Army  _ ......... 

3005  3010 

23 

5000 

3016 

103c 

103a 

O  Fort  A.P.  HW . 

USRtaSni 

BowUrtg  Qreen  .. 

VA 

22427- 

Army  . 

3005  3010 

5000 

3016 

103c 

C  Defence  Communication 

South  Courthouse  Road  . 

Ariirtgtnn . 

VA 

Defense  _ 

103c  3010 

21 

Agency. 

O  Defertse  Communication 

South  Courthouse  Road  . 

Arilrrgtnn . 

VA 

Navy _ 

103c  3010 

AgerKy. 

C  Wallops  Right  Cantor . . . 

Rta  17R . 

Wallops  island  .. 

VA 

23337 

NASA  . 

3010  103a 

23 

103c 

3016 

O  Wallops  Right  Cantar . 

Rta  17S . 

Wallops  Isiartd  .. 

VA 

NASA  . . 

3010  1C3a 

1030^ 

C  Chesapeake  Auxilary  Landing 

3-4  Mi  S  Princess  Arm 

Chesapeake  . 

VA 

23322 

Navy ...» . 

103c  3016 

23 

Reid  F. 

Clh. 

0  Chesapeake  Auxilary  Landing 

3-4  Mi  S  Princess  Ann 

Chesapeake 

VA 

23322 

Navy . 

103c 

Field  f; 

Cth. 

C  Norfolk  Naval  Shipyard 

N/A  Code  411,  Bldg  M- 

Portsmouth  . 

VA 

23709 

Navy 

3005  3010 

23 

32. 

3016 
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0  Norfolk  Naval  Shipyard  .......... 

N/A  Code  411,  Bldg  M- 

Portsmouth _ 

VA 

23709 

Navy _ 

3005  3010 

32. 

3016 

103c 

C  Portsmouth  Naval  Hospital ..... 

Fflingham  Street  . 

Portsmouth  _ 

VA 

23708- 

Navy _ 

3010  3016 

5000 

103c 

0  Portsmouth  Naval  Hospital  .... 

US  Navy _ 

Portsmouth  ...... 

VA 

23708 

Navy _ ....... 

3010  3016 

103c 

C  Saint  Halena  Annax  .  . 

Norfoik _ 

VA 

23523 

Navy . 

3010 

6  FWS-Saint  Helena  Annex _ 

South  Main  St  . . . . 

Norfoik  ........ 

VA 

23523 

Interior .............. 

3010 

C  Sewells  Point  Naval  Complex 

US  64  at  VA  564  ... 

Norfok 

VA 

23511 

Navy . 

3005  3010 

3016 

103c 

103a 

O  Norfolk  NauaI  Raaa  . 

Qiibert  St  Bldg  N-26 _ 

NorMk  . 

VA 

23511- 

Navy _ _ ........... 

3005  3010 

6002 

3016 

103c 

103a 

C  Virginia  Beach  Fleet  Combat 

FCTC  Atlantic  Dam  Neck 

Vlr(^nia  Beach  .. 

VA 

23461 

Navy _ ...... 

3010  3016 

TraMrtg  Center. 

103c 

103a 

0  Virginia  Beach  Fleet  Combat 

FCTC  Atlantic  Dam  Neck 

Virginia  Beach  .. 

VA 

23461 

Navy  — . — ...... 

3010  3016 

Trainir)g  Center. 

103c 

C  Ethan  Men  Firing  Range  _ _ 

Lee  River  Roed  ,,  , ,  ,r 

.ierirho  . 

05465 

Armv . 

3010  103c 

0  Gerreral  Electric  Company  ..... 

Ethan  ANen  Firing  Range 

Jericho  ............. 

05465 

3010 

C  Okanagan  NF:  Aider  Creek  .... 

Twisp 

98856 

Argicuiture ........ 

103c 

0  Okanagan  National  Forest 

. . . . . . 

TWisp 

98856 

Agriculture ........ 

103c 

Aider  Crk. 

C  Okarragan  NF:  Bonaparte  ...... 

Gheaaw . 

98844 

Agriculture ........ 

103c 

0  Okanagan  Natkxral  Forest 

Chesaw . 

98844 

Agriculture ........ 

103c 

Bonaparte. 

C  Okanagan  NF:  Eight  Mile 

Winthmp  . 

WA 

98862 

Agriculture ........ 

103c 

Ranch.  ' 

0  Okanagan  Nationai  Forest 

Wlnthrop _ _ 

WA 

98862 

Agriculture ........ 

103c 

Eight  Mile  Ranch. 

C  Okeruagen  NFr  Kerr  . 

ConconuSy  ~...... 

WA 

98819 

Agricuitirre . 

103c 

0  Okanagan  National  Forest 

ConconuHy _ ... 

WA 

98819 

AgricfiHiira  ........ 

103c 

Kerr. 

C  Okani^jan  NF:  Lost  Lake  ....... 

Chesaw ............. 

WA 

98844 

Agricultura  _ 

103c 

0  Okanagan  Nationai  Forest 

Chesaw .  ........ 

WA 

98844 

AgrictiHura _ 

103c 

LostLalM. 

C  Okaruigan  NF:  NBnnie  Mine  ... 

T32N,  R22E,  S23 _ 

Twisp _ 

WA 

98856 

Agriculture ........ 

3016  103c 

0  Okanagan  Natioraal  Forest 

WA 

Agriculture ........ 

3016 

Minnie 

C  OkartegAn  NF;  Twisp 

Twisp  ........ 

WA 

98856 

Agilnilhire 

103c 

0  Okanagan  Nation^  Forest 

Twisp _ 

WA 

98856 

Agriculture ... _ 

103c 

Twisp. 

C  Wenatchee  NF:  Steliko  .......... 

Ardenvoir _ 

WA 

98811 

Agriculture ........ 

103c 

0  Werratchee  National  Forest 

Ardenvoir  .......... 

WA 

98811 

Agricultiae _ 

103c 

Steliko. 

C  Yakima  AgricuHurai  Research 

3706  W  Nob  HM  Blvd _ 

Yakima _ _ _ 

WA 

98902 

Agriculture _ _ 

3010  3016 

Laboratory. 

103e 

O  Yakima  >^ricuitural  Research 

3706  W  Nob  HlRBIvd _ 

Yakima _ 

WA 

98902 

Agriculture - 

3010  3016 

Laboratory-U. 

103c 

C  Cokjmbie  Gardens  . 

Pasco ................ 

Commarca  . 

103c  3016 

0  Columbia  Qarderrs _ _ _ _ 

Pasco _ 

Commerce  ....... 

103c 

C  BPA-fiake  Oven  Substation  .. 

Bake  Oven  Road  . . . 

Maupin _ 

tSM 

Energy _ ....... 

103c  103a 

0  BPA-Bake  Oven  Substation  .. 

Bake  Oven  Road . 

Me^ipln  . 

Enerm 

103c 

C  BPA-Covington  Substation  .... 

28401  Covington  Way  SE 

Kant  . 

WA 

■ItlV-ctl 

Bnergy  . . . 

3010  3016 

103c 

103a 

0  BPA-CovIngton  Substation  ..„ 

28401  Covington  Way  SE 

Kent _ 

WA 

98031 

Energy - 

3010  3016 

103c 

C  Region  10,  Environmental 

7411  Beach  Dr  E  _ 

Martchester 

WA 

98363 

EPA 

3010  3016 

Services  Division  Lab. 

0  Region  10,  Envirorvnental 

7411  Beach  Dr  E 

Manchaatar . 

WA 

98353 

EPA  _ 

3010 

Services  Division  Lab. 

C  Jackson  Park  Hotting  _ 

Austin  Drive  at  Shore 

Bremerton  ......... 

WA 

98312 

Navy _ 

3010  3016 

Drive. 

0  Jackson  Park  Housing 

Booita  Rd  . . . 

Bremerton . 

WA 

98312 

Navy 

3010  3016 

C  Jkn  Creak  Nav^  R^  Sta- 

4  Miles  East  of  State 

Oso  ........ _ 

WA 

98223 

Navy _ ...... 

103c 

tIonT. 

Highway  630  at  Oeo. 

Correction 

codes 


20A 

22 

20A 


23 

20A.23 

20A 

20A 

20A 

20A 

20A 

20A,23 

20A 

20A 

20A 

23 

P 

23 

23 

20A 


20A 
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0  Jim  Craek  Naval  Radio  Sta- 

4  Miles  East  of  Stats 

Oao  . 

Rl 

Navy _ 

103c 

j 

lionT. 

Highway  530  at  Oso. 

r 

C  FAA-Mica  Peak _ _ 

T24N,  R45E,  S14  . 

Mica . 

99023 

Trarrsportation .. 
Transfxxtation .. 

103c  3016 
103c 

23.20A  1 

0  FAA-Mica  Peak  _ .L _ 

T24NR45ES14 _ 

Mica _ 

99023 

C  Chequamegon  Nationai  For¬ 
est 

O  FS-Chequamegon  National 
Forest 

157  N.  5th  Avenue  .......... 

Park  Falls 

54552 

Agrtcuiture _ 

AgfiniHura _ 

3010  3016 

3010  3016 

20A  [ 

157  N.  5th  Avenue  .......... 

PAik  FaSs . 

Wl 

54552 

C  Forest  Products  Laboratory  .... 

One  Gifford  Pinchot  Drive 

Madison _ 

Wl 

53705 

Agriculture ........ 

30(»3010 

23,  20A 

3016 

0  FS-Forest  Production  Labors- 

502  Walnut  Street 

MAtilfion  . 

Wl 

53705 

Agrtcuiture _ 

3005  3010 

tory. 

C  Nlcolet  NF:  Laona  &  Lake- 

68  South  Stevens  ..... _ 

Rhinelander _ 

Wl 

54501 

Agriculture . 

3016 

20A 

woodSLF. 

0  Nicoiet  Nationai  Forest-Laorra 

6fl  Smith  StswAnit . 

Rhinelander 

Wl 

54501 

AgrtaiHura . 

3016 

&  Lake  SLF. 

C  West  Virginia  Air  National 
Guard. 

Yeager  Airport _ 

ChailAstnn  . 

wv 

25311 

DAfAHAA  . 

103c  3010 

21 

0  West  Virginia  Air  National 
Guard. 

YARgAT  Airpnrt  . 

Chedeston 

wv 

25311 

Transportation  „ 

103c  3010 

C  Sugar  Grove  Naval  Security 
Group  Activity,  LF  «1. 

10  Ml  Off  Rte  33  _ 

$MgArQrove  .  - 

wv 

26815- 

NAvy  . 

3010  3016 

20A 

0001 

103c 

0  Sugar  Grove  Naval  Radio 

10  Mi  Off  Rte  33 _ 

Sugar  Grove  ..... 

wv 

28815 

Navy _ 

3010  3016 

Station  LFil. 

103c 

Federal  FACtLiriES  Docket,  Sea  Status  PAaLiriES 


Facility  name 

Fadiity  address 

City 

State 

2nPcode 

Agerxy 

Reporting  mech¬ 
anism 

Dewtine  Sits  Bar-Main  .................. 

Barter  W..  'A  Mi  E  of  NE 
Shr. 

Kase^ik  Lagoon-Chukchi 
Sea. 

Kaktovlc _ 

AK 

99747 

Ak  Force _ 

103c  3016 

Dewiine  Site  LIZ-2 _ 

PofadLay _ 

AK 

99786 

Air  Force _ 

3010  103c  3016 

DewUne  Site  LIZ-3 . . . 

Dewtine  Site  POW-1  _ 

Kuk  River  &  Chukchi  Sea  ... 
Lonely,  Pitt  Poim,  E  of 
Smith  Bay. 

WainwrigM _ 

Lonely  ...... _ 

AK 

AK 

99782 

M999 

Air  Force _ 

Air  Force _ ..... 

3010  103c  3016 
3010  103c  3016 

Dewline  Sits  POW-2 _ 

Simpson  Lagoon-Beaukxt 
Bay. 

Offldok _ 

AK 

WOW 

Air  Force _ 

3010  103c  3016 

DewHne  Site  POW-Main _ 

Point  Barrow  Between  N 
Sait  Lagoon  &  Imikpuk. 

Point  Barrow 
Station. 

AK 

99723 

Air  Force _ 

3010  103c  3016 

BLM-Loran  Station  on  Smdnalr  . . 

SItidnAk  lAlAnd . 

SHMncdt  Isiarxl  .. 

AK 

99615 

Intarinr . 

103c 

BLM-Red  Devfl  Mine  Waste  Ponds 

L61-10-12  L149-56-48  ..... 

Bethel ........ _ _ 

AK 

99656 

Interior _ 

3016  103c 

BLM-Sagwon  Airstrip  . 

TSR4PSPC10-11  . . 

Sagwon . 

AK 

99513 

liTterior .......... 

3016  103c 

FWS-Growniow  Point  Dewtine  Site 

Barrow,  265  Mi  SE  _ 

Banow  _ _ 

AK 

99723 

interior _ 

103c  3016 

FWS-Demarcation  Point  Dewiine  .. 

Barrow,  380  M  SE  _ _ 

Bartow  ... _ 

AK 

99723 

Interior _ 

103c  3016 

NPS-Beiing  Land  Bridge  Natiortai 
Preserve. 

P.O.  Box  220  _ _ _ 

Nome  . . 

AK 

99762 

Interior - 

103c  3016 

Northeast  Cape  St  Lawrertce  is¬ 
land. 

70  Mi  E  of  Savoonga  St 
Lawrertce. 

Northeast  Cape 

AK 

99769 

Navy _ 

3010  3016  103c 

FAA-Woody  Island  Navigation  Site 
St  Paul  Island  Coast  Guard  Loran 
Station. 

Woody  IslarKi . 

Korfiak 

AK 

99615 

Transportation .. 
Transportation .. 

3016  103c 

USD6t-CQ  St  Paul  Is 
Loran  Stat 

St  Paul  Island  ... 

AK 

99660 

3010 

Maxwel  Air  Force  Base  . . . . 

3800  Air  Base  Group  Dee  .. 

Maxwefl  AFB ..... 

AL 

36112 

Air  Force  _ _ _ 

3010  103c  3016 

Bellefonte  Nudear  Plant _ 

OffUSHwy72 _ 

Hollywood . 

AL 

36401 

Tennessee  Val¬ 
ley  Authority. 

3005  3010  103c 

Browns  Ferry  Nudear  Plant _ _ 

US  Hwy  72 _ _ 

Athens . . 

AL 

35611 

Tennessee  Val¬ 
ley  Authority. 

3010 

Colbert  Fossil  Plant _  _ 

OffUSHwy72W _ 

Tuscumbia . 

AL 

35674 

Tennessee  Val¬ 
ley  Authority. 

3005  3010  103c 

GuntersviOe  Hydro  Plant . 

Off  US  Hwy  431, 11  Ml  NW 
of  Guntsrsvaie. 

Guntsrsvills _ 

AL 

35876 

Tennessee  Val¬ 
ley  Authority. 

3010 

Musde  Shoals  Power  Stores _ 

AL  Hwy  133 _ 

Musde  Shoals  .. 

AL 

35660 

Tennessee  Val¬ 
ley  Authority. 

3005  3010  3016 
103a 

Nationai  Fertilizer  and  Environ¬ 
mental  Research  Ctr. 

Wilson  Dam  Road _ 

Musde  Shoals  .. 

AL 

36660 

Tennessee  Val¬ 
ley  Authority. 

3005  3010  3016 
103c 

Widows  Creek  Fossa  Plant _ 

OffUSHwy72W _ 

Stevenson  - 

AL 

25772 

Tennessee  Val¬ 
ley  Authority. 

3005  3010  103c 

Wilson  Hydro  Plant . . 

AL  Hwy  133  _ _ 

Florence _ 

AL 

35660 

Tennessee  Val¬ 
ley  Auttxxity. 

3010 

59812 
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Facility  name 

Facility  address 

City 

State 

ZIP  code 

Agency 

Reporting  mech¬ 
anism 

Guam  Naval  Magazine . 

Apra  Kfor  Hts  Area  by  Fena 

Apra  Harbor _ 

AQ 

96910 

Navy _ 

103c 

Resv. 

South  Central  Family  Fanm  Re- 

Rt  2.  Box  144A  Hwy  23 

Boonevilie . 

AR 

. . 

Agriculture  ........ 

3016 

search  Center. 

South. 

Fort  Chaffee  . 

Building  239  _ _ 

Fort  Chaffee ...... 

AR 

72905 

Army  . . 

30(»  3010  3016 

103c 

Millwood  Resident  Er>glneers  Office 

Route  1  . 

Ashdown  . 

AR 

Corps  of  Engl- 

103c 

neers,  Ck^. 

Comtxjstion  Research  Facility - 

NCTR  Bldg.  45 _ 

Jefferson 

AR 

72079 

EPA _ 

3005  3010  3916 

#72070. 

Sky  Hert>or  Infemafionel  Alrpod  . 

2001  S  a2nd  St . 

Phoenbr ............. 

AZ 

85034 

Air  Force  .......... 

3010 

Fort  Huachuca  . 

RCRA  Units  . . . . 

Fort  Huachuca  .. 

AZ 

85613 

Army  . 

3010  3016  103c 

103a 

ftierre  Nafional  Forastf . 

11.^0  St  Roomaoi? . 

Frasno . 

CA 

93721 

Agriculture _ 

103c  3016 

PUnttia  . 

4297  PaoMo  Coast  Hwy . 

Sen  Dlagn 

CA 

92101- 

Air  Force  .......... 

103c  3016  3010 

5001 

Norwalk  Defense  Fuel  Supply  Cen- 

15306  Norwalk  Blvd _ 

Norwalk _ _ 

CA 

90650 

Defense  Logis- 

3010  3016  103c 

ter. 

tics  Agency. 

Lawrence  Berkeley  Laboratory 

1  Cyclotron  Rd . 

Berkeley . . 

CA 

94720 

Energy  . 

3005  3010  3016 

Stanford  Ur)ear  AKelerator  Center 

2575  Sandhill  Rd . 

Menlo  Park  _ 

CA 

94305 

Ener^  _ 

3010  3016  103c 

103a 

civil  Fr^lnaaring  Lahnratnry . 

NCBC . 

Port  Hueneme  .. 

CA 

93043 

Navy . 

3010  103a 

Crows  Landing  Naval  Air  Logistics 

NALF  Crows  Landing 

Crows  LancHng .. 

CA 

95313 

Navy . 

3010  3016 

Force. 

Faiibrook  Naval  Weapons  Station 

Seal  Beach  . 

Fallhmok  . 

CA 

92028 

Navy . . 

103c 

Anrrex. 

Imperial  Beach  Naval  Communica- 

Outlying  Landing  Field  Bldg 

Imperial  Beach .. 

CA 

92032 

Navy . 

3005  3010  103c 

tions  Station. 

162  Rt  75  &  Palm  Ave. 

103a 

OaklarxJ  Naval  Regional  Medical 

8750  Mountain  Blvd  ....... _ 

Caldand  . 

CA 

94627 

Navy . 

3010  103c 

Center. 

Point  Sur  Naval  Facility . 

Naval  Faclity  Point  Sur 

Big  Sur . 

CA 

93920 

Navy . . . 

3010 

San  Diego  Naval  Facilities  Errgi- 

Wastam  Division  . 

San  Diago . 

CA 

92136 

Navy . 

103c 

neerlng  Command. 

Skaggs  Islarxf  Naval  Security 

Skagge  telar>d  . 

Sonoma  . 

CA 

95476 

Navv . 

3010  3016 

Activity. 

Colorado  Springs  Arsdamy  . 

AFAmP  . 

Colorado 

CO 

80840 

Air  Force _ 

3010103c 

Springs. 

Paterson  Air  Force  Base  . 

ioq3S<;g/cc . 

Pataraon  APR  ... 

CO 

80914 

Air  Force  . 

3005  3010  103c 

Fort  Carson  . 

DFAE  Bldg.  304,  AFZC- 

Pt  . 

CO 

80913 

Army  . . . ... 

3005  3010  3016 

FE-EQ.  ' 

103c 

Grand  Junction  Proiects  Office . 

3597  B-3/4  RD  P02567 _ 

Grarxl  Junction  . 

CO 

81502- 

Enarov  . , 

3016  103c 

5504 

Solar  Energy  Research  Institute . 

1617  Cole  Blvd 

Goldan  . 

CO 

80401 

Enamv  . 

3005  3010  3016 

103c 

WAPA-Power  Operatiorw  . 

1800  S.  Rio  Grarxie  Ave  .... 

Montmsa  . 

CO 

81401 

Enerov  . 

103c 

National  Enforcement  Investigation 

DFC . 

Denver . . 

CO 

80225 

PPA 

3010 

Center. 

BLM>Fremont . 

T48NR12ESEC19 _ 

Cata  Pavl  . 

CO 

Interior . 

103c 

BLM-Montrose  County  Dianp  . 

T48NR19WSEC22 

Montmsa  , . 

CO 

Intailnr . 

10% 

BLM-PlacervUle  Tram' Site  . . 

T44NR1 1 WSEC35  HWY  62 

PlacerviUe  _ 

CO 

81^ 

Interior . . 

103c 

BLM-San  Miguel  Landfill  «1 

T44NR15WSEC26 

Naturka  . 

CO 

Interior . . 

i63c 

BLM-San  Miguel  Larxlfiii  #2 

T44NR17WSEC18 _ 

.Slirk  Ronk 

CO 

Intarlnr  . . 

103c 

BLM-Sawpit  Tram  Site  (Ore  Stor- 

T43NR10WSEC18 

Saw  Pit  ............ 

CO 

81^ 

Interior _ 

10% 

age). 

BLM-Town  of  Mesa  Landfill  ...... _ 

T10S,  R96W,  SEC22 

Molina  . 

CO 

Intarlnr . 

10% 

BR^Lovelarxl  . . . 

910  Van  Buran . . 

1  nvaiand  . 

CO 

anas? 

Interior . 

3010  10%. 

QS-Danvar,  NWOL  ...r. . 

S20S  Want  Rd 

Denver 

66 

3010  3016 

NPS*Denver  Service  Center . 

755  Parfet  St,  Box  25287  .. 

Denver  _ 

CO 

80225 

3016  163c 

Denver  Bulk  Mai  Center _ 

7755  E.  56th  Ave _ 

Denver ........ _ 

CO 

80238 

Postal  Service .. 

3016  103c 

Central  Direct  Fed.  Division  Mate- 

6th  St,  Bldg.  52,  DFC 

Denver  . 

CO 

Transportation  „ 

3005  3010  10% 

rIals-FHWA. 

3016 

Transportation  Test  Center . 

21  Miles  NE  Pueblo  Mem 

DOT  Test  Track 

CO 

81001 

Transportation .. 

3005  3010  3016 

Airport 

Rd. 

Stratford  Engine  Plant . 

550  South  Main  Street  ....... 

Stratford . 

CT 

08497 

Army  . 

3005  3010  3016 

Knots  Atoinic  Power  Laboratory- 

Prospect  Hill  Road _ 

Windsor _ 

CT 

Enarov _ 

3005  %l6  3016 

Wlrxlsor  Site. 

10%  103a 

East  Lyme  Naval  Underwater  Sys- 

Dodge  Pond  Field  Station  .. 

Pesf  1  yma . 

CT 

06357 

Navy _ 

3010  3016 

tsms  Center. 

New  London  Naval  Underwater 

New  London  Laboratory _ 

New  London  ..... 

CT 

06320 

Navy ...... - 

301010% 

Systems  Center. 

Fort  McNair . . . . 

350  P  Street  S.W. _ 

Washington . 

DC 

20319 

Army _ _ 

301010% 
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Facility  name 


U.S.  Soldiers  and  Airmens  Home  ... 
Customs  Reid  Office  . 


Washington  Nava!  Research  Lab¬ 
oratory. 

Bureau  of  Engraving  &  Printing . 

Canal  Site  . 

Wildlife  Research  Reid  Station . 

Avon  Park  Air  Force  Base . 

Cape  Canaveral  Air  Force  Base . 

Eglin  Air  Force  Base . 

Hurlburt  Reid  . 

MacDill  Air  Force  Base . 

Patrick  Air  Force  Base . 

Tyndall  Air  Force  Base  . 

AFA  4S-A  Orlando . 

Colonel  Frank  M.  Williams  Army 
Reserve  Center. 

Lt.  Clarence  Lovejoy  Army  Resen/e 
Center. 

Lyrvi  Haven  Defense  Fuel  Support 
Point 

Tampa  Defense  Fuel  Support  Point 

NPS-Gutf  IslarKls  National  Sea¬ 
shore. 

Kennedy  Space  Center . 

Key  West  Naval  Air  Station-Boca 
Chica. 

Mayport  Naval  Air  Station . 

Panama  City  Coastal  Systems  Sta¬ 
tion. 

Key  West  Coast  Guard  Station  . 

Mayport  Coast  Guard  Base . 

Miami  Beach  Coast  Guard  Base  .... 
St  Petersburg  Coast  Guard  Station 

Dobbins  Air  Force  Base . 

Moody  Air  Force  Base . 

Plant  #6  (Lockheed) . 

Fort  Benning  . 

Fort  Giltem  . 

Fort  Gordon  and  National  Signal 
Center. 

Fort  Stewart  . 

Hunter  Army  Airfield . 

Kings  Bay  Naval  Submarine  Beise  . 

Atlanta  Medicsti  Center  . 

Guam  Naval  Hospital . 

Pearl  Harbor  Naval  Submarine 
Base. 


Facility  address 

City 

State 

ZIP  code 

Michigan  Ava.  N  P  . 

Washington  . 

DC 

20317 

1200  Pennsylvania  Avenue 

Washington . 

DC 

.  20004 

4555  Ovarinok  Ava  . 

Washington  . . 

DC 

20375 

14fh  A  C  Rta  RW  . 

Washington  . 

DC 

2n92B 

Main  St  North  St  Georges  . 

Newcastle . 

DE 

19733 

2820  E  Urtiversity  Ave . 

Gainesville . 

FL 

32601 

56  Combat  Support  Group/ 

MacDill  AFB _ 

FL 

33608 

DE. 

6.5.50  ABG/DPPV  . 

Patrick  AFB . 

FL 

32925 

3200  RPTW/DFV  . 

Fgtin  AFB 

FL 

32542 

1  SOCES/CEV  . 

Hurlburt  Reid  .... 

FL 

32544 

56  Combat  Support  Group/ 

MacDil!  AFB . 

FL 

33608 

DE. 

6550  ARR/nPFV  . 

Patrick  AFB . 

FL 

-39025 

47.56  r..Rfi/nF 

TynHall  AFB  , 

FL 

32403 

8601  Ave  B  McCoy  NTC 

Orlando . 

FL 

32812 

Annex. 

11700  NW  27th  Ave 

Miami  . 

FL 

33167 

4823  N  Hubert  Ave 

Tampa . 

FL 

33614 

W  End  of  10th  Street . 

Lynn  Haven 

FL 

32444 

Box  13736  . 

Tampa . 

FL 

33611 

Fort  Piokan.a  Rri  . 

Gulf  Breeze . 

FL 

32561 

NASA  Mail  Code  DF-EMS  . 

Kennedy  Space 

FL 

32899 

Center. 

Naval  Air  Rtatinn  . 

key  Wa.st 

FL 

33042 

PO  Box  265  Naval  Station  .. 

Mayport . 

FL 

32228 

Hwy  98  Code  6310MC  ...... 

Panama  City . 

FL 

32407 

Kay  West  . 

FL 

33040 

PO  Box  .365  . 

Mayport . 

FL 

32267 

100  MaoArthiir  0.<;wy  . 

Miami  Beach  , 

FL 

33139 

600  8th  Ave  SE  . 

St  Petersburg .... 

FL 

33701 

94  CSG/DE  . . 

Marietta  . 

GA 

30069 

347r..R(VnF  . 

Moody  AFB . 

GA 

31669 

86  S  Cobb  Drive  Zone  54  ... 

Marietta . 

GA 

30063 

GA  Hwy  1  &  US  27 . 

Fort  Benning . 

GA 

31905 

Attn  AFZK-EH-C . 

Forest  Park . 

GA 

30330 

ATZHFE  EC  . 

Fort  Gordon  . 

GA 

30905 

241h  Infantry  Div  AFZP- 

Fort  Stewart . 

GA 

31314 

DEN-E. 

24th  Infantry  Div  AFZP- 

Fort  Stewart . 

GA 

31314 

DEN-E. 

GA  Rtata  Hwy  Rpiir  .  ,  , 

Kings  Bay  . 

GA 

31547 

1670  Clairmnnt  Roarl  .  , 

Dacahir  . 

GA 

30333 

Naval  Hosp  Guam  . 

Naval  Hosp 

GU 

96638 

Guam. 

Pearl  Harbor . 

HI 

96860 

Reporting  mech- 
artism 


Defense  . 

3010  3016  103c 

General  Serv- 

3010  103c 

ices  Adminis¬ 
tration. 

Navy . 

3005  3010  3016 

Treasury . 

103c  103a 

3005  3010  103c 

Corps  of  Engi- 

103a 

3016  103c 

neers,  Civil. 

Agriculture . 

103c 

Air  Force . 

3005  3010  3016 

Air  Force . 

3005  3010  3016 

Air  Force  . 

103c  103a 

3005  3010  3016 

Air  Force . 

103c  103a 

3005  3010  103c 

Air  Force . 

103a 

3005  3010  3016 

Air  Force . 

103c 

3005  3010  3016 

Air  Force . 

103c  103a 

3005  3010  3016 

Army  . 

103c 

3005  3010 

Army  . 

3005  3010 

Army  . 

3005  3010 

Defense  Logis- 

3010  3016  103c 

tics  Agency. 

Defense  Logis- 

3010  3016  103c 

tics  Agency. 

Interior . 

103c 

NASA . 

3005  3010  3016 

Navy . .". . 

103c  103a 
3005  3010  3016 

Navy . 

103c  103a 
3005  3010  3016 

Navy . 

103c  103a 
3005  3010  3016 

Tretnsportation  .. 

3010 

Tremsportation  .. 

3010  103c 

Transportation  .. 

3005  3010 

Transportation .. 

3010 

Air  Force . 

3016  103c 

Air  Force . 

3005  3010  3016 

Air  Force . 

103c 

3005  3010  3016 

Army  . 

3005  3010  3016 

Army  . 

103c 

3005  3010  3016 

Army  . . 

lOSc 

3005  3010  3016 

Army  . 

103c  103a 
3005  3010  3016 

Army  . 

103c 

3005  3010  3016 

Navy . 

103c 

3005  3010  3016 

Veterans  Ad- 

103c  103a 
3005  3010  3016 

ministration. 

Navy . 

103c 

Navy . 

3010  103a 

I 
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Facility  name 


Facility  address 


Naval  Base 


Peail  Hartxx 


Naval  Station  Area .  Pearl  Hartxx 


PO  Box  1012  . 

4000  NW  109th  Street 

1201  Irorrwood  Dr . 

HC  62.  Box  2010  _ 

T10,  NR30E,  Sec  30  ... 


Hinton  . 

Urbandale . 

Coeur  D’Alene 

Dubois . . 

Blue  Dome . 


T3N,  R4W.  Sec  8  and  9  ..... 

T3N,  R24E.  Sec  15 . 

T15S.  R35E  . . . 

T29.  NR8E,  Sec  23  . 

T6.  NR29E,  Sec  31  . 

T6N,  R38E.  Sec  26  and  27 
TIN,  R35E,  Sec  33  &  34  .... 
T6,  SR4E.  Sec  14 . 


Caidwel _ 

Grouse  . . 

Owyhee . 

Elk  City  . . 

Howe . 

Madison  .......... 

Shelly  . . 

Bomeau . 


Johnson  Rd.  T4N,  R5W, 
S32  SWV4. 

T1,  SR34E,  Sec  13 . 


Marsing- 
Homiedale. 
Marsing  . . 


T2.  SR3W,  Sec  31 .  Reynolds 


Boise  Dist  Sec.  5 - 

T29N,  R4W,  SI  4  ...» . 

T3SR32ESec  12  _ 

T35N,  R32E.  Sec  15 . 


Murphy  .>.... 
Cottonwood 
Springfield  .. 
Sprtn^eid  .. 


Rt  4.  Box  292  . 

Route  16  &  59  Kane  County 


Rupert .... 
Batavia  .. 


1900  E  Main  St . . .  DanviSe  .... 


Located  on  Segrams  Prop¬ 
erty  Clark  Courtty. 

State  RL  14 . 


Jeffersonville 


New  Haven  ... 


OdRte  1 


25  Funston  Rorto . .  Kansas  City 


Hwy  31  W . . .  Fort  Knox 


AFZB-FE-£CE  ..... 


Fort  Campbell 


US  Hwy  421 


Richmond 

Lexk^gton 


Louisville _ 

New  Orleans 


Cypremont 
Hackberry  . 


Lake  Arthur 


New  Oiiear^s 


ZIP  code  Agency 


Reporting  mech¬ 
anic 


New  Orleans .... 


Boston  . .  MA 

Falmouth _  MA 

Adelphi .  MD 


Gaithersburg  .....  I  MD 


Oxford .  MD 

Baltimore _ _  MD 


51024 
50395  Postal  Service 

83814  Agriculturs . 

83423  Agriculture . 

83464 


Veterans  Ad- 
minlstration 


46774  I  Defense  Logis- 
I  bcs  Agency. 

66002 


40214 

70124  I  Agriculture 


3005  3010  3016 
103c 

3005  3010  3016 
103a 

3005  3010  3016 
103c 

3005  103c 
3005  3010  3016 
103c  103a 
3005  3010  3016 
3010  3016  103c 


70112  Veterans  Ad¬ 
ministration. 
02210  Postal  Service 
02543  Transportation 
20783 


3005  3010  3016 
103c 
3010 


20760  I  Commerce 


3010 

3010 

3005  3010  3016 
103c 

3005  3010  103c 


21654  Commerce  ..... 
21226  Defense  Logis¬ 
tics  Agency. 


103c  3010 
3005  3010  3016 
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- r 

Facility  name  1 

- r 

Facility  address  i 

1 

City  1 

_ L 

,  1 

State  ! 

ZIP  code 

Agency 

Repottfng  mech¬ 
anism 

NIH-Bethesda . 

9000  Rockville  Pike  . 

Bethesde . | 

MD  1 

20892 

1 

Health  and 

3005  3010  3016 

Human  Senr- 

103c  103a 

[ 

ices. 

Goddard  Space  Flight  Center . 

Greenbelt  Road  . 

Greenbelt . 

MD  1 

20771 

NASA . . . 

3010  103c 

Annapolis  Naval  Academy . 

Anrtapoiis  Naval  Complex  .. 

ArtnapoRs . 

MD 

21402 

Navy . 

3005  3010  3016 

1 

103c 

National  Naval  Medical  Center . 

8901  Wisconsin  Ave . 

Bethesda . > 

MD  j 

20814 

Navy . 

3005  3010  3016 

103c 

Sflal  Island  . 

C/0  Seal  Island  Natiortal 

Mlibridae . 1 

ME  j 

04658 

Defense  . 

103c 

WikAife  Refuge. 

*  I 

Casco  Bay  Defense  Fuel  Support 

Rt  123  . ^ 

South  Harpswell 

ME 

04079 

Defense  Logis- 

3010  3016  103c 

Point.  ! 

j 

Neck. 

1 

tics  Agency. 

Searsport  Defense  Fuel  Support 

Trundy  Road  Box  112  . j 

Secirsport . 

ME  i 

04974 

Defense  Logis- 

3010  3016  103c 

Point. 

1 

i 

tics  Agency. 

Gouldsboro  Naval  Security  Group 

Bldg  41  (Operations  Site)  ... 

GoukJsboro . 

ME  j 

04624 

Navy . 

103c 

Activity. 

Winterhartx)r  Naval  Security  Group  I 

Route  186  . 

Winterharbor . 

ME  1 

04693 

Navy . j 

3010  103c 

Activity. 

j 

6501  E.  11  Mile  Rd 

Warren . 

Ml 

48090 

Army  . 

3005  3010  3016 

Macomb  County. 

103c 

Harrisville  Defense  Fuel  Support 

US  Hwy  23 . 

Harrisville . j 

Ml 

48740 

Defense  . . 

103c 

Point. 

1  .  ! 

Ann  Arbor  Motor  Vehicle  Emission 

i  2565  Plymouth  Road . j 

Ann  Arbor  . | 

Ml 

48105 

EPA . 

3010 

Laboratory. 

i 

Minneapolis  St  Paul  Bulk  Mail 

3165  S.  Lexington  Ave  . 1 

St.  Paul . 

MN  1 

55121 

Postal  Service  .. 

3010 

Center. 

Schuster  Farm  . 

SEC58  SI 7  T55N  R33W  .... 

Gower . 

MO  1 

Agriculture . 

103c 

MO  Aviation  Classification  &  Repair 

2501  Lester  Jones  Ave . 

Springfield . 

MO 

65803 

Army  . 

103c  3010. 

Activity  Depot. 

Defense  Mapping  Agency-Fee  . 

3200  S.  Second  Street  . 

St.  Louis . 

MO 

63118 

Defense  Map- 

3010 

ping  Agency. 

Defense  Mappirtg  Agency-Fee  . 

8900  S.  Broadway  . 

St.  Louis . 

MO 

63118 

Defense  Map- 

3010 

ping  Agency. 

Mobile  Incinerator  . 

SEV4  NWy4  NWV4  Sec  20  . 

McDowell  . 

MO 

65769 

EPA . 

3010  103c 

St.  Louis  . 

1222  Spruce  . 

St.  Louis . 

MO  1 

63103 

General  Serv- 

3005  3010 

1 

ices  Admin. 

BM— Rolla  Re.search  Center  . 

1300  Bishop  Ave  . 

Rolla . 

i  MO 

65401 

Interior . 

103c 

Columbus  Air  Force  Base . 

14  ABG/DE  . 

Columbus  AFB  . 

MS 

39701 

Air  Force . 

3005  3010  3016 

103c 

Kee.sler  Air  Force  Rase . 

3380CES/DE  . 

Keesler  AFB  . 

MS 

39534 

Air  Force . 

3005  3010  3016 

103c 

Engineering  Environmental  Water- 

i  PO  Box  631  . 

Vicksburg . 

MS 

!  39180 

Army  . 

3005  3010  3016 

way  Laboratory. 

i 

i 

103c 

Gulfport  Naval  CoTVstruction  Battal- 

.'V^rri  Ave  . 

Gulfport . 

MS 

39501 

Navy . 

3010  103c 

ion  Center. 

Malmstrom  Air  Force  Base  . 

Facility  1501  Perimeter  Rd  . 

Great  Falls . 

MT 

59402 

Air  Force . 

3005  3010  3016 

103c  103a 

BLK^^et  Fuel  Refinery  Site  . 

T14NR31E  4  Mi  E  of  Mosby 

Mo.shy  . 

MT 

Interior . 

103c 

BLM— Roundup  Landfill . 

1 .5  Miles  Northwest  of 

Roundup  . 

MT 

Interior . 

103c 

Roundup. 

BLM-Sluice  Gulch  Leakirtg  Adit  . 

T6SR15WSEC5  . 

MT 

Interior . 

103c 

BLM-Thorium  City  Waste  Dump  .... 

T105R15WSEC21 .22,27,28 

Grant . 

MT 

59734- 

Interior . 

3016  103c 

3016 

BLM— T ungsten  Mill  Tailings . 

T45W9WSEC4,5,9 . 

Glen  . 

MT 

59732 

Interior . 

103c 

FWS-Charles  M-  Russell  Refuge  ... 

T21N.  R2E,  Sec.  15  . 

Turkey  Joe 

MT 

59457 

Irrterior . 

3010  103c 

Landing. 

Pope  Air  Force  Base  . 

317CSG/CC . 

Pope  AFB . 

NC 

28308 

Air  Force  . 

3005  3010  103c 

3016 

Albemarle  Army  Reserve  Center  .... 

1816  E  Main  St . 

Albemarta . 

NC 

28001 

Army  . 

3010  103c 

Asheville  Army  Reserve  Center . 

224  Louisiana  . 

Asheville  . 

NC 

28806 

Army  . 

3010  103c 

Brevard  Army  Reserve  Center  . 

E  French  Broad  St . 

Brevard  . 

NC 

28712 

Army  . 

3010  103c 

Charlotte  #1  Army  Restwve  Center 

1300  Westovar  Dr . 

Charlotte  . 

NC 

28205 

Army  . 

3010  103c 

Dumam  #1  Army  Reserve  Center  .. 

1228  Carrol  St  . 

Durham  . 

NC 

27701 

Army  . 

3010  103c 

Durham  #2  Army  Reserve  Center  .. 

724  Foster  St  . 

Durham  . 

NC 

27701 

Army  . 

3010  103c 

Garner  Army  Reserve  Center . 

2017  Gamer  St . 

Gamer . 

NC 

27529 

Army  . 

3010  103c 

Greensboro  Arrrty  Reserve  Center  . 

1120  Church  St . 

Greensboro . 

NC 

1  27405 

j  Army  . 

3010  103c 

Greenville  Army  Reserve  Center .... 

1391  N  Mem  Dr . 

Greenville . 

NC 

j  27834 

!  Army  . 

3010  103c 

Hickory  Army  Reserve  Center  . 

1500  12th  Street  NW . 

Hickory  . 

1  NC 

1  28601 

j  Army  . 

3010  103c 

High  Point  Army  Reserve  Center  ... 

156  Parris  Ave  . 

High  Point . 

1  NC 

1  28307 

1  Army  _ _ 

3010  103c 

Lumberton  Army  Reserve  Center ... 

1400  Carthage  Rd . 

Lumberton . 

1  NC 

1  28358 

1  Army  . 

3010  103c 
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Facility  name 

Facility  address  | 

City 

State 

ZIP  code 

AgerK:y 

Reporting  mech¬ 
anism 

Morehead  City  Army  Reserve  Cerv 

405  Rsher  St  . . j 

Morehead  City  .. 

NC 

28557 

Army  . 

3010  103c 

Raleigh  Army  Reserve  Center . 

3115  Western  Blvd  . ! 

Raleigh . 

NC 

27606 

Army  . 

3005  3010  103c 

Rocky  Mount  Army  Reserve  Center 

804  Fairview  Rd  . . i 

Rnrky  Mniint . 

NC 

28701 

Army  . 

3010  103c 

Salisbury  Army  R^rve  Center . 

1825  Woodleaf  Rd.  PO  Box 

Salisbury . 

NC 

28114 

Army  . 

3010  103c 

1927. 

WHmington  Army  Reserve  Center  .. 

2144  Lakeshore  Dr . ! 

Wilmington . 

NC 

28401 

Army  . 

3010  103c 

National  Marine  Rsheries  Service  ..  * 

Pivers  Island  off  US  Hwy  70 

Beaufort . 

NC 

28512 

Cornmerce  . 

3010  3016 

West. 

National  Institute  of  Envirorunental 

S  on  Alexarvjer  Dr . 

Research  Tri- 

NC 

27709 

Health  and 

3005  3010  103c 

Health  Science. 

angle  Park. 

Human  Serv- 

Bogue  Bum  Pit  Marine  Corps 

MCALF  Bogue  . 

Morehead  City  .. 

NC 

28557 

Navy . 

3016  103c 

Auxilary  Larxlir>g  Bogu. 

Cherry  Point  Marine  Corps  Air  Sta- 

NC  Hwy  101  . 

Cherry  Point . 

NC 

28533 

Navy . 

3005  3010  3016 

tion. 

103c 

Fort  Macon  Coast  Guard  Station  .... 

PO  Box  237  . 

Atlantic  Beach ... 

NC 

28512 

Transportation  .'. 

3010  103c 

North  Dakota  Agricultural  Expert- 

1605  W.  College  St  . 

Fargo  . 

ND  j 

58105 

Agriculture . 

3010  3016  103c 

ment  Station. 

1 

Minot  Air  Force  Base . 

41  CSG/CC . i 

Minot  AFB . 

ND  * 

58705 

Air  Force . 

3005  3010  3016 

i 

103c 

Concrete  Missile  Early  Warning 

DET  1  57  AD/DE  . 

Concrete . 

ND 

58221 

Army  . 

103c  3010  3005 

Station. 

Grarxj  FOrks  Defense  Fuel  Support 

Grand  Forks  AFB  42nd 

Grand  Forks . 

ND 

58210 

Defense  Logis- 

3010  3016  103c 

Point 

Street. 

tics  Agency. 

Section  5  ImpourxJment . 

SWV4NWV4SEV4  of  Sec  5  .. 

Glenvil  Town- 

NE 

Agriculture . 

103c  1 

ship. 

Lincoln  Naval  Reserve  Center . 

1625  N  10th  St  . 

Lincoln  . 

NE 

68508 

Navy . 

103c 

Omaha  Naval  arxJ  Marine  Corps 

Fort  Omaha . 

Omaha . 

NE 

68102 

Navy . 

103c  103a 

Reserve  Center. 

Newington  Defense  Fuel  Support 

Patterson  Lane  . 

Newington . 

NH 

03801 

Defense  Logis- 

3010  3016  103c 

Point 

tics  Agency. 

Bayonne  Military  Ocean  Terminal  .. 

Foot  of  32rxl  Street . 

Bayonne  . 

NJ 

07002 

Army  . 

3005  3010  3016 

103c  103a 

Fort  MonrrKXJth . 

Tinton  &  Pinabrook  . 

Tinton  Falls  . 

NJ 

07724 

Army  . 

3010  3016  103c 

103a 

SFC  NV  Brittan  Army  Reserve 

39th  and  Federal  Street _ 

Camden  . 

NJ 

08105 

Army  . 

3010 

•  Center. 

Storck  Army  Reserve  Center . 

Shore  Road . 

Northfieid  . 

NJ 

08225 

Army  . 

3010  i 

Stryker  Reserve  Centw . 

2150  Nottingham  Way . 

Trenton  . 

NJ 

08619 

Army  . 

3010  i 

NOAA/NMFS/NEFC . 

Sandy  Hook  Laboratory . 

Highlands . 

NJ 

07732 

Commerce  . 

3005  3010 

Somerville  Depot . 

Route  206  . 

Srmerville . 

NJ 

08876 

Genereil  Serv- 

103c 

ices  Admin. 

FWS— Great  Swamp  National  Wild- 

Rd  1,  Box  152 . 

Basking  Ridge  .. 

NJ 

07920 

Interior . 

3016  103c 

life  Refuge. 

I 

1 

NPS— Gateway  Nation^li  Rec- 

Fort  Hancock  . 

;  Sandy  Hook- 

NJ 

07732 

Interior . 

3010  3016  103c 

reational  Area 

Brooklyn. 

East  Orange  Medical  Center . 

TrerrxxitAve  . 

East  Orange  . 

NJ 

07019 

Veterans  Ad- 

3010 

ministration. 

Hillsborough  Supply  Depot . 

Route  206  . . 

Hillsborough 

NJ 

08853 

Veterans  Ad- 

103c  3010 

Twp. 

ministration. 

Lyons  Medical  Center . 

Knollcraft  Road  . 

Lyons  . 

NJ 

07939 

Veterans  Ad- 

3010  103c. 

ministration. 

Cibold'  NF;  Cobb  Resources  Cor- 

Cibola  National  Forest . 

Magdalena . 

NM 

87825 

Argiculture . 

103c  3016 

poration. 

Jorr^da  Experimental  Range . 

1700  Jornada  Road . 

Las  Cruces  . 

NM 

88001 

Agriculture . 

3016 

Lirxx>ln  NF:  High  Rolls  Mining  Dis- 

3.3  M  S  of  Inter,  of  W  US 

High  Rolls  . 

NM 

88325 

Agriculture . 

103c  3016 

trict. 

82. 

Santa  Fe  NF:  La  Bajada  Mine . 

1.25  Mi  Upstream  From  LA 

1  La  Bajada  . 

NM 

Agriculture . 

103c 

Baiada. 

Melrose  Range . . . 

25  Ml  W  of  Cannon  AFB  .... 

Melrose . 

NM 

88124 

Air  Force  . 

3005  3010  3016 

Gasbuggy  . 

T29N.  R4W  S36;  55  M  E.  of 

Dulce  (Near) . 

NM 

Energy  . 

103c 

Farmington. 

Lovelace  Inhalation  Toxicology  Re- 

Bldg.  9200,  Kirtland  AFB 

1  Albuquerque  . 

NM 

87185 

Energy  . 

103c  3016 

search  Institute. 

^L 

BLM-Anthony  Landfill . 

T26S  R4E  SEC30  UWV*  ♦ 

Anthony . 

NM 

.  88021 

Interior . 

103c  3016 

E’/4  Of  Lot  2. 

! 

BLM-Blarxx)  Larxifill . 

T29NR10WSEC13 . 

I  Blanco . 

NM 

1  R7412 

103c  3016 

BLM-Bkxxnfield  Landtill  . 

iT29N.  R11W,  SEC34  . 

1  Bloomfield . 

NM 

87413 

Interior . 

3016  103c 

BLM-Blue  Canyon  Allotment . 

1  T20SR5WSFCB  . 

j  Hatch 

NM 

87937 

103c  3016 

BLM-Chaparrai  Landfill . 

1  T26SR5ESEC14  . 

1  Chaparral . 

NM 

i  Interior . 

103c  3016 
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Facility  name 

Facility  address 

City 

BLM-Espanola  Landfill . 

T20N  R9E  SEC  6N  MPH  ....  1 

Espctnola . 

BLM-Hatch  Landfill . 

T19S,  R3W,  SEC4.  Lot  1  ... 
T22SR1ESECS3ai4NMPH  .. 

Hatch  . 

BLM-Hill  Landfill . 

Hin . 

BLM-Ryde  Mine  . 

35/32/46  &  108/41/26 

Gallup  . 

3LM-lntemational  Mineral  and 

P.O.Box  71  . 

Carlsbad  . 

Chemical. 

BLM-Ken-  McGee  Laguna  Toston  ... 
BLM-Kerr  McGee  Potash  Company 
BLM-La  Union  Landfill  . 

Lee  County  . 

Lee  County  . 

T27SR3ESEC18  Dona  Ana 

Hobbs  . 

Hobbs  . 

La  Union . 

Co. 

BLM-Las  Cnices  Landfill . 

T23SR2ESEC11  . 

Las  Caices  . 

BLM-Mesquite  Landfill  . 

T94SrWF.SFC?9NMPH  . 

Mesquite . 

BLM-Natio^  Potash  Company  . 

BLM-Orogrande  Landfill . 

Eddy  &  Lee  Countys . 

T22SR8ESEC14SWSESW  . 

Carlsbad  . 

Orogrande . 

BLM-San  Antonio  Landfill  . 

T5SR1ESEC6NMPH  . 

San  /Vntonia . 

BLM-Standard  Transpipe  Corp . 

T17S.  R9E.  SEC  18  and  19 

Alamogordo . 

BLM-Thoreau  Larnffill . 

T14NR13WSEC20NMPH  ... 

Thoreau  . 

BLM-UNM  Ha7ardous  Waste  Stor- 

T23S,  R2E,  SEC23 . 

Las  Cruces  . 

age  Facility. 

BLM-Velarde  Landfill . 

T22NR9ESEC20NMPH  . 

Velarde  . 

BLM-Waste  Elec.  Transformer  Site 

T4SR1WSEC17,20  . 

Socorro . 

No.  1. 

BLM-Waterflow  Larntfill . 

T30  NR  16W  SEC35  . 

Waterflow . 

Tonopah  Test  Range  (Sandia  Na- 

PO  Box  10359  . 

Tonopah  . 

tional  Laboratory). 

BLM-Hendarson  1  anrlfill  . 

T21S  R63E  Section  28.  29  . 
Sec  10  &  11  T45N  R53E 

Henderson . . 

BLM-Rio  Tinto  Copper  Mine . 

Mountain  City ... 

Plum  IslarKf  Animal  Disease  Center 

MDM. 

Plum  Island  . 

Orient  Point . 

Hancock  Field . 

Taft  and  Thompson  Roads  . 

North  Syracuse 

Niagaia  Falls  Air  Force  Reserve 

914  TAG/DE  PO  Box  F  La- 

Niagara  Falls 

Facility. 

Salle  Station. 

lAP. 

Plant  #30 . 

Porter  &  Baimer  Rds . 

Porter  Twp . 

Bellmore  Maintenance  Facility . 

2755  Maple  Ave . 

Bellmore . 

Fort  Hamilton  . 

Ft  Hamilton  . 

Brooklyn . 

Fort  Totten  . 

Bayside . 

Queens  . 

Roosevelt  Army  Reserve  Center  .... 

101  Oak  St . 

Hempstead  . 

Watervliet  Arsenal . . 

Broadway . 

Watervliet . 

West  Point  Military  Academy . 

Steward  Army  Subpost . 

West  Point . 

West  Point  Military  Academy . 

RT  9W— Bldg  733 . 

West  Point . 

Verona  Defense  Fuel  Support  Point 

Main  St . 

Verona . 

Coionie  Interim  Storage  Site . 

1130  Central  Ave . 

Coionie . 

Brooklyn  Information  Agency . 

29th  &  3rd  Ave,  Door  15 . 

j  Brooklyn . 

Emmanuel  Cellard  Federal  Building 

Federal  Buildir>g . 

225  Cadman  Plaza . 

Brooklyn . 

252  7th  Ave  . 

New  York . 

Merchandise  Control  Sales  Section 

6  World  Trade  Center . 

New  York . 

New  York  . 

201  Varick  St  . 

New  York . 

BLM-Pennsylvania  Ave/Fountain 

Pennsylvania  Ave,  Shore 

Brooklyn . 

Ave  Landfills. 

Pkwy. 

FWS-lroquois  National  Wildlife  Ref- 

Casey  Rd  . 

Alabama . 

uge. 

1 

FWS-Montezuma  National  Wildlife 

3395  Route  5  &  20  East . 

Seneca  Falls  .... 

Refuge. 

NPS-Gateway  National  Rec- 

Floyd  Bennett  Field . 

Brooklyn . . 

reattonal  Area. 

Brooklyn  Naval  and  Marine  Corps 
Reserve  Center 

Floyd  Bennett  Field . 

Brooklyn . . 

Mitchel  Field  Housing  Facility . 

Navsta  New  York  Housing 

j  Garden  City  .... 

Office,  Bldg.  19,  West 
Road,  Mitchel  Field. 

1 

State  1 

ZIP  code 

1 

Agency  j 

Reporting  mech¬ 
anism 

NM 

87532 

Interior . 

103c  3016  ' 

NM 

87937 

interior . 

103c  3016 

NM 

IntArinr . 

103c  3016 

NM 

87301  i 

Interior . 

103c  3016 

NM 

88220  1 

Interior . 

103c  3016 

NM 

88240 

Interior . 

103c  3016 

NM 

88240  ! 

Interior . 

103c 

NM 

88021 

Interior . 

3016  103c 

NM 

88001 

Interior . 

3016  103c 

NM 

Interior . 

103c  3016 

NM 

88220 

Interior . 

103c  3016 

NM 

IntArinr . . 

103c  3016 

NM 

IntArinr . 

103c  3016 

NM 

88310 

Interior . 

103c  3016 

NM 

InfArinr  ,  . 

103c  3016 

NM 

88001 

Interior . 

3005  3010  3016 

103c 

NM 

87582 

Interior . 

103c  3016 

NM 

87001 

Interior . 

103c 

NM 

87421 

Interior . 

103c  3016 

NV 

89049 

Energy  . 

3005  3010  103c 

103a  3016 

NV 

Interior . . 

103c 

NV 

89831 

Interior . 

103c 

NY 

11957 

Agriculture . 

3016  103c 

NY 

13212 

Air  Force . 

3010  3016  103c 

NY 

14304 

/Wr  Force . 

3005  3010  3016 

103c 

NY 

14131 

/Ur  Force . 

3005  3010  3016 

103c 

NY 

11710 

Army  . 

3010 

NY 

11252 

/Vmy  . 

3010  103c 

NY 

11359 

Army  . 

3010  103c 

NY 

11550 

Army  . 

3010 

NY 

12189 

Army  . 

3005  3010  3016 

103a 

NY 

10996 

Army  . 

3016 

NY 

10996 

Army  . 

3005  3010  3016 

103c 

NY 

13478 

Defense  Logis¬ 
tics  Agency. 

3010  3016  103c 

i 

NY 

12205 

Energy  . 

3005  3010  3016 

NY 

11232 

Genei^  Serv¬ 
ices  Admin. 

3010 

NY 

11201 

General  Serv¬ 
ices  /Vdmin. 

3010 

NY 

10001 

General  Senr- 
ices  Admin. 

3010 

i  NY 

10040 

General  Senr- 

3010 

ices  Admin. 

NY 

10014 

General  Serv¬ 
ices  Admin. 

3010 

NY 

11207 

Interior . 

3010 

NY 

14003 

Interior . 

3016  103c 

NY 

13148 

Interior . 

3010  3016  103c 

NY 

11234 

Interior . 

103c 

NY 

11234 

Navy . 

103c 

NY 

1 

1  11530 

Navy . 

103c 

i 
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Faculty  name 


MHchel  Manor  Housing  Facility 


Facility  address 


Navsta  New  Yodc  Housino 
Office,  85  A  Mitchei  Ave- 


City 


East  Meadow 


State 


NY 


ZIP  code 


11554 


Agency 


Navy 


Reporting  mech¬ 
anism 


103c 


New  Yodc  Navel  Station . . 

Aids  to  Na>4gatk>n  Team - 

Support  Ceriter  Governor's  Island  .. 

Columbus  Defense  Construction 
Supply  Center. 

Uma  Defarwe  Plant  Representative 
Office. 


0ectronic  Supply  Center . 

Cincinnati  Deferrse  Fuel  Support 
Plant 

Andrew  W.  Breldenbach  Envirorv 
mentBd  Research  Ctr. 

Center  HUI  Hazardous  Waste  Engrg 
Research  Lab. 

Testing  and  Evaluation  Facility . 

Plant  Sciences  and  Water  Con¬ 
servation  Laboratory. 

BIA-Caddo  County  Landfllt  «1  . 

FWS-Wichita  Mountains  National 
WlkHlfe  Refuge. 

WUIamette  Falls  Locks . 


207  Flushing  Ave  . . 

7063  Lighthouse  Drive . 

CfO  US  Coast  Guard  Group 

3990  E.  Broad  St  Franklin 
County. 

Defense  Logistics  Agettoy, 
DPRO  Gerteral  Dynam¬ 
ics— Lima,  1155  Buckeye 
Rd. 

1507  Wilmington  Rke  Mont¬ 
gomery  County. 

4820  River  Rd  HamUton 
County. 

26  W.  St  Clair  Street _ 


Brooklyn . 

Saugerties . 

Goverrtor's  Is¬ 
land. 

Columbus . 

Lima . 


Dayton  „. 
Cincinnati 
Cincinnati 


5595  Center  HUI  Road 


Cirtoinnati 


1600  Qest  Street  .  CIncirviatl 

1301  N.  Western  Rd .  Stillwater 


SE/4  SEC7  T5N  R11W  SW/ 
4SEC8. 

Comanche  County  . . 


Apache 


West  Linn 


West  Linn 


NY 

NY 

NY 

OH 

OH 


OH 

OH 

OH 

OH 

OH 

OK 

OK 

OK 

OR 


BLM-MIrtexco  Miiisite . 

BLM-Slides  Dump  Si^e . 

Greater  Pittsburgh  International  Air¬ 
port 

Chas  KeHy  Support  Center . 

Philadelphta  Deferwe  Personnel 
Support  Center. 

Bettis  Atomic  Power  Laboratory . 


T9SR42ES0C8  _ 

T15SR46ESec35J.Ots1,2  ... 
911  TAG/DE  . . . 

US  Army  . 

2800  S  20th  St . . . 

PO  Box  109  Bettis  Rd  _ 


NPS-Gettysburg  Natioruri  Military 
Park. 

NPS-Valiey  Forge  National  Historic 
Park. 

Fort  Alien . 

Ceiba  Naval  Station  . 


RD  1 . 

Rte  23  . . 

Route  1  . 

Roosevelt  Roads  . 


Baker . . 

Ontario  . . 

Pittsburgh .... 


OR 

OR 

PA 


Oakdale  . 

PNiadelphla . 

West  Mifflin  Bor¬ 
ough. 

Getly^rg . 


PA 

PA 

PA 

PA 


Valley  Forge 


PA 


Juana  Diaz .  PR 

Ceiba .  PR 


Eastern  Vieques ..... 


Vieques 


Vieques 


PR 


Roosevelt  Roads  Naval  Station  ...... 

Borfr>quen  Coast  Guard  Air  Station 
Beaufort  Marine  Corps  Air  Station  .. 


Villa  Verde  Street  Drydock 
&  Repair  Facility. 

Ramey  Air  Force  Bass . 

Lafrsne  Road . 


Miramar . 

AquadUla 

Beaufort 


PR 

PR 

SC 


Beaufort  Naval  Hospital  . . 

Charleston  Naval  Shipywd . 

Charleston  Naval  Weaporw  Station 
South  Arwiex. 

Silver  King  Mir)es  Itk . 


SC  Highway  280  ...... 

Viaduct  Ro^  ........... 

Remount  Road _ ... 

US  Hwy.  18 . . 


Beaufort . 

Charleston  . 

North  Charleston 


SC 

SC 

SC 


Edgemont 


SD 


Hoiston  Army  Ammunition  Plant 


West  Stone  Drive 


Kingsport 


TN 


Memphis  Naval  Air  Station 


MillingtorvArlIngton  Road 


Millington 


TN 


AKen  Fossil  Plant  . . 

Bull  Run  Fossil  Plant  . 

Cumberland  Fossil  Plant 
HartsvHle  Sits . 


2574  Plant  Rd . 

Edgenraor  Rd.,  6  Mi  SE  of 
Oak  Ridge. 

TN  Highway  149  South  . 

TNHwy25 . 


Memphis . 

Oak  Ridge . 

Cumberland  City 
Hartsvliie . 


TN 

TN 

TN 

TN 


11251 

12477 

10004 


Navy . 

Trartsportation  .. 
Transpo.'tation  .. 


3010  103c 
3010 

3010  103c 


43215  Army 

45804-  Army 
1898 


3005  3010  3016 
103c 

3010  3016  103c 


45444 

45233 

45268 

45268 

45203 

74076 


Defense  . 

Defertse  Logis¬ 
tics  Agency. 
EPA . . 

EPA . 

EPA . . 

Agriculture . . 


3010  3016  103c 

3010  3016  103c 

3005  3010  3016 

3005  3010  3016 

3005  3010  3016 
3016  103c 


intarlor .  103c 

Interior .  3016  103c 


97066 

97814 

97914 

15231 


Corps  of  Engi¬ 
neers,  CMI. 

Interior . 

Interior _ 

Air  Force . 


103c  3016 

3016  103c 
3016  103c 
3016  103c 


15071  Army 
19101  Army 


3010  103c 
3005  3010  3016 


15122- 

0109 

17325 


Energy 

Interior 


3005  3010  3016 
103c 
103c 


19481 


Interior 


103c  3010 


00665 

00635 

00765 

00903 


Army 

Navy 

Navy 

Navy 


103c 

3005  3010  3016 
103c 

103c  3005  3010 
3016 

3005  3010  3016 


00604 

29904 

29902 

29408 

29406 


Transportation .. 
Navy . 

Navy . 

Navy . 

Navy . 


3010  103c 
3005  3010  3016 
103c  103a 
3010 

3005  3010  3016 
103c 


57735 

37660 


Tenrressee  Val¬ 
ley  Authority. 
Army  . . 


38054 


Navy 


38109 

37930 

37050 

37050 


Tennessee  Ved- 
ley  Authority. 

Tennessee  Val¬ 
ley  Authority. 

Tennessee  Val¬ 
ley  Authority. 

Tennessee  Val¬ 
ley  Authority. 


3010  103c 

3005  3010  3016 
103c 

3005  3010  3016 
103c 

3005  3010  3016 
103c  103a 
3010 

3010 

3010 


F 

i 
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Faculty  name 


Facility  address 


City 

State 

ZIP  code 

Agency 

Reporting  mech¬ 
anism 

Rogersville . 

TN 

37134 

Tennessee  Val- 

3005  3010  103c 

ley  Authority. 

Klrrgston . 

TN 

37763 

Terwessee  Vai- 

3005  3010  103c 

ley  Authority. 

Daisys . 

TN 

37319 

Tenrtessae  VeJ- 

3005  3010  103c 

ley  Authority. 

Spring  City . 

TN 

37381 

Terwtessee  Val- 

3005  3010  103c 

ley  Authority. 

Bushland . 

TX 

79012 

Agrtcuiture 

3016  103c 

Weslaco . 

TX 

78520 

Agricuitura . 

103c 

karrvlUa  . 

TX 

78028 

Agr(ni.'ttjra  . 

3018 

WAslam  . 

TX 

76115 

Agricuitura . 

3010  3016 

Bergstrom  AFB  . 

TX 

78743 

Air  Force . 

3005  3010  3016 

103c  103a 

AhliAno  . 

TX 

79607 

Ak  Force  . 

3005  3010  3016 

103c  103a 

NArtAriAnd  . 

TX 

77627 

Air  Force  . 

103c 

Wichita  FaUs 

TX 

76311 

Air  FrMTA  . 

3005  3010  3016 

103c 

San  Antonio  ...... 

TX 

78234 

Army  . . . 

103c 

Corpus  Christ!  ... 

TX 

78415 

Army  . 

3005  3010  103c 

103a 

Fort  BHaa . 

TX 

79916 

Army  . 

3005  3010  3016 

103c  103a 

San  Antonio . 

TX 

78284 

Army  . . 

103c 

SAginaw  . 

TX 

76131 

Army  . 

3010  103c 

TAnrAN . 

TX 

75160 

Army  . 

103c 

WyUe _ 

TX 

75077 

Corps  of  Engi- 

3016 

neers,  Civtt. 

Wylie  . . 

TX 

75098 

Corps  of  Engi- 

103c 

neers,  Civil. 

HouAton  . 

TX 

77074 

EPA . 

3010  103c 

Corpus  Christ! ... 

TX 

78418 

Interior . 

3010  3016  103c 

Klngavllia . 

TX 

78363 

Navy  . . 

3010  103c  103a 

Vamal  . 

UT 

84078 

Interior . 

3016  103c 

Cartar  City . 

UT 

84720 

Intarlor . 

3016  103c 

Hita  . 

UT 

84511 

Interior . . 

3016  103c 

Moab . 

UT 

84532 

IntArlor . 

3016  lOSc 

Newport  News  .. 

VA 

23601 

Air  Force . 

103c 

Warranlon 

VA 

22186 

Army  . 

3010  103c 

Arlington . 

VA 

22214 

Navy . 

103c 

fV>fliy>ka  . 

VA 

24019 

Navy . 

3010  103c 

Omviila . 

WA 

98844 

Intariry . 

103c 

Grand  Coulee  ... 

WA 

99133 

Interior _ 

3010  3016 

K4adison . 

Wl 

53705 

Agriculture 

3005  3010  3016 

Mills . 

WY 

82644 

Fnarov  . 

103c 

John  Sevier  FoesH  Plant . . . 

Kingston  Fosstt  Plant . 

Sequoyah  Nudear  Plant . 

Watts  Bar  Nudear  Plant . 


Conservation  ar)d  Production  Re¬ 
search  Laboratory. 

Honey  Bee  Research  Laboratory  ... 
Knlpling-Bushland  Uvestodc  Irtsects 
Laboratory. 

Subtropical  Agriculture  Research 
Laboratory. 

Bergstrom  Air  Force  Base  . 


Dyess  Air  Force  Base 


Nederland  Air  National  Guard 
Sheppard  Air  Force  Base . . 


Canyon  Lake  Recreation  Area 


Corpus  Christ!  Army  MaintenarKe 
Support  Activity. 

Fort  Bliss  Air  Defense  Center ......... 


Fuels  &  Lubricant  Research  Lab¬ 
oratory. 

Sagirtaw  Aircraft  Plant . 


Terrell  Nike  MissUe  Site . 

Lake  Lavon-North  QuNy  Site  1 


Lake  Lavon-St  Paul  Site  2 


Houston  Laboratory . 

NPS-Padre  Islarxl  National  Sea¬ 
shore  Bone  Yard. 

Kingsvilla  Naval  Air  Station . 

BLM-Chevron  Red  Wash  Unit  .... 

BLM-Desert  Mourtd  Mine . 

BLM-Frye  Canyon  Tailing . . 

BLM-Ore  Buyirrg  StatiorvMoab  ... 

Oyster  Point  Development  Corp . 

Arlington  Halt  Station . 

Arlington  Marine  Corps  Battalion 
Headquarters  Arl. 

Roanoke  Navy  and  Marine  Corps 
Reserve. 

BLM-Enk)  Powerhouse  Aka 
Simllkameen. 

BR-Qrand  Coulee  Dam  Project  . 

Forest  Products  Laboratory . 

WAPA-Casper  Field  Br . 


TNHvryTOE  _ 

Off  t-40  East _ 

Hixson  Pike  Rd  ...... 

TN  Hwy  68 . 

’>4  Milo  W.,  T-40  S. 


Intersection  SH  16  and  IH 
10. 

FM  1015,  South  Express¬ 
way  83. 

67  CSQA)E  . 


96CSQ/CC 


Highway  69  .... 
3750  ABG/DE 


North  Side  of  Canyon  Lake 
(By  Dam). 

2022  Saratoga  . 


Pershirrg  Drive 
6220Cuevra  ... 


Blue  Mound  Road  Highway 
156. 

Mi  E.  of  Hwy  205  . 

Highway  380  . 


S  End  RoUIng  Meadows  St . 


6608  Homwood  Dr 
Park  Road  22 . . 


Military  Highway . 

T7SR7ESec22  . 

T35NR13WSOC35  . 

T36SR16ESec34  . 

T26SR22ESec6PARCLABC 
610  Thimble  Shoals  Bivd  .... 

USAnny  . 

Henderson  HaU . 


5301  Barnes  Ave . . 

T40NR27ESec13 . 


PO  Box  820  . 

One  Gifford  PInchot  Drive  . 
W  of  Mt  View  on  Spider  Rd 


[FR  Doc.  93-25101  Filed  11-9-93;  8:45  am] 
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Part  III 

Department  of 
Agriculture 

Rural  Electrification  Administration 


7  CFR  Part  1767 

Accounting  Requirements  for  REA 
Electric  Borrowers;  Final  Rule 
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DEPARTMENT  OF  AGRICULTURE 
Rural  Electrification  Administration 

7  CFR  Part  1767 
RIN  0572-AA23 

Accounting  Requirements  for  REA 
Electric  Borrowers 

AGENCY:  Rural  Electrification 
Administration.  USDA. 

ACTION:  Final  rule. 

SUMMARY:  The  Rural  Electrification 
Administration  (REA)  is  adding  a  new 
regulation  to  implement  provisions  of 
the  standard  form  of  REA  seciirity 
instrument  between  REA  and  its  electric 
borrowers  and  to  revise  and  codify  the 
current  REA  policy  set  forth  in  Rl^ 
Bulletin  181-1.  Uniform  System  of 
Accoimts  Prescribed  for  Electric 
Borrowers  of  the  Rural  Electrification 
Administration,  and  REA  Bulletin  181- 
3.  Accounting  Interpretations  for  REA 
Electric  Borrowers.  REA  is  establishing 
a  Uniform  System  of  Accoimts  (USoA) 
and  is  prescribing  specific  accounting 
procedures  to  be  followed  by  electric 
borrowers  in  certain  circumstances.  The 
establishment  of  these  accounts  and 
procedures  ensures  uniformity  and 
consistency  in  the  manner  in  which 
borrowers  account  for  financial 
transactions.  By  prescribing  standard, 
imiform  accounting  procedures,  REA 
may  evaluate  borrowers*  financial 
performance,  determine  whether  current 
loans  are  at  risk,  and  determine  the 
credit  worthiness  of  future  loans. 
Bulletins  lBl-1  and  181-3  are 
rescinded  as  of  the  elective  date  of  this 
final  rule. 

EFFECTIVE  DATE:  December  10, 1993. 

FOR  FURTHER  DiFORMATION  CONTACT:  Ms. 
Roberta  E.  Detwiler,  Chief,  Technical 
Accounting  and  Auditing  Staff, 
Borrower  Accounting  Division.  Rural 
Electrification  Administration,  Room 
2222,  South  Building.  U.S.  Department 
of  Agriculture,  Wasl^gton,  DC  20250, 
telephone  number  (202)  720-5227. 
SUPPLEMENTARY  INFORMATION: 

Executive  Order  12291 

This  final  rule  has  been  issued  in 
conformance  with  Executive  Order 
12291  and  Departmental  Regulation 
1512-1.  This  action  has  been  classified 
as  “nonmajor”  because  it  does  not  meet 
the  criteria  for  a  major  regulation  as 
established  by  the  Order, 

Regulatory  Flexibility  Act  Certification 
The  Administrator  of  REA  has 
determined  that  the  Regulatory 
Flexibility  Act  (5  U.S.C.  601  et  seq.) 
does  not  apply  to  this  final  rule. 


Information  Collection  and 
Recordkeeping  Requirements 

In  compliant  with  the  Office  of 
Management  and  Budget  (0MB) 
regulations  (5  CFR  Part  1320)  which 
implements  the  Paperwork  Reduction 
Act  of  1980  (Pub.  ll  96-511)  and  section 
3504  of  that  Act,  the  new  information 
collection  and  recordkeeping 
requirements  have  been  approved  by  the 
Office  of  Management  and  Budget 
(OMB)  under  control  number  0572- 
0002.  Comments  regarding  these 
requirements  may  ^  sent  to  the  United 
States  Department  of  Agriculture. 
Clearance  Office,  OIRM,  Room  404-W, 
Washington.  DC  20250  or  to  the  Office 
of  Management  and  Budget,  Office  of 
Information  and  Regulatory  Affairs, 
Room  3201,  Washington,  DC  20503. 

National  Environmental  Policy  Act 
Certification 

The  Administrator,  REA.  has 
determined  that  this  final  rule  will  not 
significantly  affect  the  quality  of  the 
human  environment  as  defined  by  the 
National  Environmental  Policy  Act  of 
1969  (42  U.S.C  4321  et  seq.).  Therefore, 
this  acdion  does  not  require  an 
environmental  impact  statement  or 
assessment 

Catalog  of  Federal  Domestic  Assistance 

The  program  described  by  this  final 
rule  is  listed  in  the  Catalog  of  Federal 
Domestic  Assistance  Programs  under 
numbers  10.850 — ^Rural  Electrification 
Loans  and  Loan  Guarantees.  This 
catalog  is  available  on  a  subscription 
basis  the  Superintendent  of 
Dociunents,  the  United  States 
Government  Printing  Office, 
Washington,  DC  20402. 

Executive  Order  12372 

This  final  rule  is  excluded  from  the 
scope  of  Executive  Order  12372, 
Intergovernmental  Consultation.  A 
Notice  of  Final  rule  entitled  Department 
Programs  and  Activities  Excluded  from 
Executive  Order  12372  (50  FR  47034) 
exempts  REA  and  Rural  Telephone 
Bank  (RTB)  loans  and  loan  guarantees, 
and  RTB  bank  loans,  to  governmental 
and  nongovernmental  entities  bom 
coverage  under  this  Order. 

Executive  Order  12778 

This  final  rule  has  been  reviewed 
under  Executive  Order  12778,  Civil 
Justice  Reform.  This  fiiud  rule:  (1)  will 
not  preempt  any  state  or  local  laws, 
regulations,  or  policies,  imless  they 
present  an  irreconcilable  conflict  vrfth 
this  rule;  (2)  vdll  not  have  any 
retroactive  effect;  and  (3)  will  not 
require  administrative  proceeding 


before  parties  may  file  suit  challenging 
the  provisions  of  this  rule. 

Background 

In  order  to  facilitate  the  effective  and 
economical  operation  of  a  business 
enterprise,  adequate  and  reliable 
financial  reconu  must  be  maintained. 
Accounting  records  must  provide  a  clear 
and  accurate  picture  of  current 
economic  conditions  from  which 
management  can  make  informed 
decisions  in  charting  the  company’s 
future.  The  rate  regulated  environment 
of  an  electric  utility  causes  an  even 
greater  need  for  financial  information 
ffiat  is  accurate,  complete,  and 
comparable  with  that  generated  by  other 
elecMc  utilities. 

REA,  as  a  Federal  lender  and 
mortgagee,  and  in  furthering  the 
objectives  of  the  Rural  Electrification 
Act.  has  a  legitimate  programmatic 
interest  and  a  substantial  financial 
interest  in  requiring  adequate  records  to 
be  maintained  In  order  to  provide  REA 
with  financial  information  that  oan  be 
analyzed  and  compared  with  the 
operations  of  other  borrowers  in  the 
REA  program,  all  REA  borrowers  must 
maintain  financial  records  that  utilize 
uniform  accounts  and  uniform 
accounting  policies  and  procedures.  The 
standard  R^  security  instrument 
requires  borrowers  to  maintain  their 
books,  records,  and  accounts  in 
accordance  with  methods  and 
principles  of  accounting  prescribed  by 
REA  in  the  USoA  for  its  mectric 
borrowers.  This  covenant  is  one  of  many 
terms  and  conditions  prescribed  by  the 
Administrator  of  REA  with  respect  to 
loans  and  loan  guarantees  as  authorized 
by  the  Rural  Electrification  Act  of  1936, 
as  amended  (7  U.S.C.  901  et  seq.)  This 
final  rule  implements  those 
requirements  by  requiring  borrowers  to 
m^tain  their  accoimts  in  accordance 
with  the  USoA. 

REA  is  prescribing  a  USoA  that  must 
be  maintained  and  is  establishing 
specific  accounting  procedures  to  be 
followed  for  certain  circumstances  that 
either  the  USoA  does  not  specifically 
address  or  for  which  REA  has  specific 
accounting  procedures  that  it  requires 
because  of  the  corporate  structure  of 
REA  borrowers  and  REA’s  programmatic 
interest  in  assuring  that  it  has  current 
financial  information  concerning  its 
borrowers*  financial  condition.  'The 
USoA  and  required  accounting 
procedures  will  provide  the  financial 
information  necessary  to  operate  a  rural 
electric  cooperative.  The  uniformity  of 
the  accounts  and  accounting  procedures 
prescribed  will  enable  REA  to  make 
determinations  concerning  the  current 
financial  condition  of  REA  borrowers. 
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In  accordance  with  this  Part  1767, 

REA  borrowers  are  required  to  account 
for  all  transactions  as  prescribed  herein. 
REA  borrowers  must  receive  REA*s  prior 
written  approval  before  departing  from 
this  Part  1767.  All  submissions  to  a  state 
regulatory  commission  or  the  Tennessee 
Valley  Authority  must  be  based  upon 
accounting  prescribed  in  this  final  rule. 
However,  this  final  rule  does  not 
prohibit  a  borrower  from  maintaining 
additional  accoimting  books  and  records 
to  satisfy  the  needs  of  management  or 
the  requirements  of  other  regulatory 
bodies. 

Subsequent  to  the  publication,  by 
REA,  of  die  proposed  rule,  Accounting 
Requirements  for  REA  Electric 
Bonowers,  published  September  7, 

1990, 55 36936,  the  Federal  Energy 
Regulatory  Commission  (FERC),  after 
responding  to  comments,  published  a 
final  rule  in  the  Federal  Register  on 
April  7, 1993,  58  FR 17982,  amending 
the  FERC  USoA.  The  nde  adopts 
accounting  requirements  for  allowances 
for  emission  of  sulfur  dioxide  under 
Title  IV  of  the  Clean  Air  Act 
Amendments  of  1990,  Pub.  L.  No.  101- 
549, 104  Stat  2399, 2584,  end  for  assets 
and  liabilities  created  through  the 
ratemaking  actions  of  regulatory 
agencies.  The  final  rule  was  effective 
January  1, 1993.  As  further  discussed  in 
the  comment  section  of  this  final  rule, 
after  reviewing  the  appropriateness  and 
applicability  of  each  amendment  to  the 
FERC  USoA,  REA  will  propose 
revisions,  as  necessary,  to  the  REA 
USoA.  has  reviewed  and  analyzed 
the  accounting  requirements,  conunents 
to  the  FERC  propel,  changes  to  the 
FERC  USoA  as  published  in  this  final 
rule,  and  has  decided  to  include  and 
implement  the  FERC  ruling  without 
modification. 

This  rule  prescribes  thd^  accoimting 
requirements  for  utilities,  for  financial 
accounting  purposes  only,  for 
allowances  for  the  emission  of  sulfur 
dioxide  under  the  Clean  Air  Act 
Amendments  of  1990.  With  regard  to 
allowances  for  the  emission  of  sulfur 
dioxide,  this  rule  is  not  intended  to 
modify  or  change  the  provision  of  a 
utility’s  mortgage  and  security 
agreement  with  REA.  Any  sale  or 
disposal  of  allowances  for  the  emission 
of  sulfur  dioxide  under  the  Clean  Air 
Act  Amendments  of  1990  must  be  made 
in  accordance  with  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 
amended  (7  U.S.C  901  et  seq.)  and  the 
utility’s  mortgage  and  loan  contract 
agreement  with  REA. 

The  section  numbers  in  this  final  rule 
have  been  renumbered  to  subdivide  the 
chart  of  accounts  into  major 


classifications  of  accoxmts  to  permit 
easier  access  and  use. 

The  information  set  forth  in  this  final 
rule  is  currently  contained  in  REA 
Bulletins  181-1  and  181-3.  Upon  the 
effective  date  of  this  rule,  REA  Bulletins 
181-1  and  181-3  are  rescinded. 

Comments 

A  proposed  rule  entitled  Accounting 
Requirements  for  REA  Electric 
Borrowers,  published  September  7, 

1990,  at  55  FR  46936,  looted  interested 
parties  to  submit  comments  on  m  before 
November  6, 1990.  Comments  were 
received  from  electric  borrowers, 
certified  public  accountants  (CPAs), 
statewide  organizations,  industry 
representatives,  and  state  conunissions. 
The  following  paragraphs  address 
various  topics  that  are  discussed  by  the 
commenters. 

1 767.13,  Departures  from  the  Prescribed 
REA  USoA 

Comment  Many  commenters 
questioned  REA’s  authority  to  require 
REA  approval  for  departures  from  the 
prescrilMd  REA  USoA  prior  to  seeking 
state  commission  approvaL  The 
commenters  stated  t^t  REA  was 
attempting  to  preempt  the  jurisdiction 
of  the  state  conunissions  to  regulate 
rates  and  services.  The  commenters 
stated  that  REA  had  no  legal  authority 
to  preempt  state  law  in  accounting 
procedures. 

Response.  REA’s  intent  in  requiring 
approval  of  departures  from  the 
prescribed  REA  USoA  before  such 
departures  are  submitted  to  a  state 
commission  was  to  implement  the 
provisions  of  Article  n.  Section  12  of  the 
standard  form  of  REA  security 
instrument  which  requires 
borrowers  to  at  all  times  keep,  and 
safely  preserve,  proper  books,  records, 
and  accounts  in  which  full  and  true 
entries  will  be  made  of  all  of  the 
dealings,  business  and  affairs  of  the 
Mortgagor,  in  accordance  with  the 
methods  and  principles  of  accounting 
prescribed  in  the  Uidform  System  of 
Accounts.  This  covenant  and 
requirement  is  in  each  and  every 
standard  form  of  REA  security 
instrument  and  has  been  a  requirement 
for  numerous  years.  Pursuant  to  Section 
4  of  the  Rural  Electrification  Act  of 
1936,  as  amended  (7  U.S.C.  904),  this 
covenant  is  one  of  many  terms  and 
conditions  prescribed  by  the 
Administrator  of  REA  relating  to  the 
expenditure  of  the  moneys  loaned  and 
the  securiW  therefore  with  respect  to 
loans  and  loan  guarantees. 

This  rule  is  not  intended  to  preempt 
a  state  commission’s  authority  in  setting 
rates  and  prescribing  service.  It  is 


intended  to  insure  that  similar 
transactions  are  accoimted  for  in  a 
consistent  manner  in  accordance  with 
the  USoA.  Consistency  in  the 
application  of  accounting 
methodologies  is  critical  if  REA  is  to 
properly  evaluate  a  borrower’s  financial 
condition,  programmatic  performance, 
and  ultimately  its  creditworthiness. 

REA  has,  therefore,  amended  the  final 
rule  in  §  1767.13  to  more  clearly  reflect 
this  intent 

It  should  be  noted  that  this  final  rule 
does  not  prohibit  a  borrower  from 
mBlnteinlng  additional  accounting 
books  and  records  to  satisfy  the  needs 
of  management  or  the  reqidrements  of 
regulatory  bodies.  Maintaining 
addition^  accounting  books  and  records 
to  reflect  the  differences  between 
financial  accounting,  the  requirements 
of  the  Internal  Revenue  Service,  and  the 
requirements  of  state  or  Federal 
re^atory  bodies  is  a  common  business 
pr^ce  and,  as  such,  should  not 
unpose  unreasonable  recordkeeping 
burdens  upon  REA  borrowers.  Any  and 
all  sifomi^ons  to  REA,  however,  must 
comply  with  the  USoA  as  set  forth  in 
this  fi^  rule. 

While  REA  has  no  objection  to 
borrowers’  maintaining  two  sets  of 
financial  records,  the  standard  form  of 
REA  security  instrument  requires  REA 
borrowers  to  keep  their  accounting 
records  in  accordance  with  the  R^ 
USoA.  The  REA  USoA  parallels  the 
USoA  prescribed  by  the  FERC  and,  as 
such,  is  consistent  with  the  standards  of 
financial  accounting  for  the  electric 
utility  industry  as  a  whole.  It  seems 
inconsistent  to  REA,  therefore,  to 
require  borrovrers  to  adhere  to  the  REA 
USoA  and  permit  the  same  borrowers  to 
submit  rate  fitinga  to  their  individual 
state  commissions  that  include 
accounting  methodologies  or  procedures 
that  will  not  provide  rates  adequate  to 
achieve  the  Times  Interest  Earned  Ratio 
(TIER)  and  Debt  Service  Coverage  (DSC) 
requirements  established  in  their  REA 
security  instruments.  For  example,  REA 
borrowers  are  required  to  use  strai^t 
line  depreciation  for  reporting  on  tne 
REA  Forms  7  or  12,  Financial  and 
Statistical  Reports.  If,  however,  this 
borrower  revests  rates  that  are  based 
upon  a  mtich  lower  sinking  fund 
depreciation  expense  component,  the 
revenues  generated  will  not  be  sufficient 
to  meet  the  financial  ratio  requirements 
in  that  borrower’s  REA  security 
instrument,  and  the  commission  has  not 
been  given  the  opportunity  to  set  rates 
that  recover  costs  in  a  maimer 
consistent  with  financial  accounting. 

Converselv,  if  the  commission  orders 
Miilcing  fund  depreciation  when  a 
borrower  has  requested  straight  line,  the 
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commission  is  impairing  the  borrower’s 
ability  to  meet  the  financial 
requirements  of  its  REA  security 
instrument  These  situations  are 
examples  of  pn^lems  currently  facing 
REA  and  its  borrowers  and.  it  is  for  the 
reasons  set  forth  above,  that  REA 
believes  that  rate  filings  and  financial 
reporting  must  be  bas^  upon  the 
consistent  application  of  accounting 
principles  as  prescribed  by  the  REA 
USoA. 

Generally  Accepted  Accounting 
Principles  (GAAP) 

Comment  Several  commenters  stated 
that  REA  should  incorporate  a  general 
policy  statement  incorporating  GAAP 
into  the  USoA.  These  commenters 
stressed  die  impmtance  of  consistency 
between  GAAP  and  USoA  requirements 
and  argued  that  lack  of  consistency  may 
require  a  borrower  to  maintain  duplicate 
sets  of  financial  records.  One 
commenter  provided  detailed  comments 
regarding  technical  accounting  practices 
contained  in  the  USoA. 

Response.  The  preamble  of  the 
propoeed  rule  stated  that  there  are 
benefits  in  not  having  inconsistencies 
between  GAAP  and  REA  USoA 
requirements,  to  the  extent  practicable. 
Mwy  of  the  accounting  proradures 
propoeed  in  Section  1767.21  are 
adoptions  or  implementations  of  recent 
pronouncements  of  the  Financial 
Accounting  Standards  Board  (FASB).  As 
with  all  directives,  however,  these 
pronouncements  are  open  to 
professional  interpretation  and 
application.  It  has  been  REA’s 
experience  that  different  accountants 
often  interpret  these  Kxxiunting 
pronouncements  in  different  ways, 
therefcue,  leading  to  inconsistencies  in 
the  methods  of  accounting  for  similar 
transactions.  Consistmcy  in  the 
application  of  accounting 
m^odologies  is  critical  if  REA  is  to 
properly  evaluate  e  borrower’s  financial 
condition,  financial  performance,  and 
creditworthiness  for  comparison  to  the 
financial  results  of  other  borrowers  in 
the  REA  program. 

REA  believes  that  the  REA  USoA 
should  parallel  the  FERC  USoA  in  order 
to  ensure  consistent  financial  reporting 
among  all  electric  utilities.  FERC  has 
not  incorporated  such  a  policy 
statement  in  its  USoA;  rather  it  reviews 
the  applicability  of  each  pronouncement 
to  the  utility  industry  and  amends  its 
USoA  accordingly.  ‘Hiis  process 
provides  FERC  the  fiexib^ty  needed  to 
properly  prescribe  accounting 
requirements  appropriate  for  the  utility 
industry.  Similar  flexibility  is  necessary 
in  order  for  REA  to  consider  and 
evaluate  the  impact  of  accounting 


pronouncements  on  cooperative  entities 
and  the  REA  program  as  a  whole. 

For  these  reasons,  a  general  policy 
statement  incoiporatiiig  GAAP  into  the 
final  rule  has  not  be  adopted.  This  does 
not,  however,  preclude  REA  borrowers 
firam  requesting  and  receiving  REA 
approve!  of  applications  of  GAAP  for 
specific  transactions  that  do  not  comply 
with  the  USoA. 

Section  1767.1 5(o) 

Comment  One  commenter  stated  that 
this  section  refuted  to  an  aimual  report 
and  questioned  whether  this 
information  should  be  reported  in  the 
audited  financial  statements  or  on  the 
REA  Form  7,  Financial  and  Statistical 
Report,  or  REA  Form  12.  Operating 
Report — Financial. 

Response.  It  is  REA’s  intention  that 
this  information  be  reported  in  the 
footnotes  to  both  the  audited  financial 
statements  and  the  REA  Financial  and 
Statistical  Reporis  (REA  Forms  7  and 
12).  Section  1767.15  (o)  has  been 
rerised  accordingly. 

Section  1767. 15(p) 

Comment.  One  commenter  questioned 
the  term  “licensed  project’’  in  this 
section  and  asked  if  R)^  licenses 
projects. 

Response.  REA  does  not  license 
projects.  However,  all  generating  plants 
are  licensed  by  FE31C  and  for  that 
reason,  the  term  “licensed  project”  is 
used  in  the  USoAs  of  both  REA  and 
FERC.  ’Ibis  term  has  also  been 
consistently  applied  since  REA  Bulletin 
181-1  was  last  issued  in  1978.  For  this 
reason.  REA  believes  that  there  is  no 
need  to  change  this  terminology. 

Sections  1767.15(qX6)  and  1767.15 
(r)(2) 

Comment.  One  commenter  stated  that 
these  sections  and  Accounts  190  and 
281  are  incrmsistent  with  the  provisions 
of  Statement  of  Financial  Accounting 
Standards  No.  96,  Accounting  for 
Income  Taxes.  To  ensure  consistency 
with  GAAP,  the  respondent  suggest^ 
that  these  areas  be  amended 
accordingly. 

Response.  To  ensure  consistency  in 
reporting  for  all  electric  utilities,  REA 
w^  consider  amending  its  USoA  after 
the  FERC  USoA  is  amended.  After 
reviewing  the  appropriateness  and 
applicability  of  such  FERC  amendments 
to  cooperative  entities  and  the  REA 
program,  REA  will,  if  necessary, 
propose  revisions  to  the  REA  USoA. 
FERC  is  currently  reviewing  the  impact 
of  Statement  No.  96  and  wifl  revise  its 
USoA  accordingly.  At  that  time,  REA 
will  review  the  amendment  to  the  FERC 


USoA  and  propose,  if  necessary,  any 
revisions  to  the  REA  USoA. 

Section  1767.16(cXl7) 

Comment  One  commenter  suggested 
that  the  formula  for  computing 
Allowance  for  Funds  Used  During 
Construction  (AFUDC)  proposed  in  this 
section  should  not  indude  a  component 
for  common  equiW  because  REA 
borrowers  do  not  usue  common  stock. 

Response.  REA  agrees  with  the 
comment.  In  practice,  REA  has 
permitted  its  borrowers  to  incorporate  a 
component  for  patronage  capital 
assigned  in  lieu  of  common  equity  in 
AFUDC.  REA  has,  therefore,  r^^  the 
formula  in  Section  1767.16(c)(17)  to 
specifically  indude  patronage  capital 
assigned  in  lieu  of  common  equity. 

Section  1767.21,  No.  118,  Load  Control 
Equipment 

Comment  One  commenter  suggested 
that  Load  Control  Receivers  are  moved, 
on  a  continual  basis,  from  one 
consumer’s  premise  to  another  and, 
therefore,  have  characteristics  similar  to 
items  of  special  equipment.  As  such,  the 
commenter  suggested  that  Load  Control 
Receivers  be  accounted  for  in 
accordance  with  the  procedures  detailed 
in  Section  1767.21,  No.  119,  Spedal 
Eqdpment 

response.  REA’s  engineering  staff 
revievred  this  issue  and  detanked  that 
Load  Control  Receivers  do,  in  fact,  have 
characteristics  similar  to  other  items  of 
spedal  ecniipment  and  should  be 
accounted  fm  accordingly.  Section 
1767.41,  Nos.  118  and  119,  have, 
therefore,  been  revised  to  include  Load 
Control  Receivers  as  items  of  special 
equipment 

Account  123,  Investment  in  Associated 
Companies 

Comment.  One  commenter  suggested 
that  REA  amend  the  language  in 
Account  123  to  be  consent  with 
GAAP  reouirements  for  investments  in 
assodated  organizations.  The 
commenter  suggested  that  the  equity 
method  be  used  when  the  GAAP 
conditions  for  applying  the  equity 
method  had  bera  met  and  that  wholly 
owned  subsidiaries  should  be 
consolidated  when  appropriate. 

Response.  The  USoA  prescribed  for 
an  REA  borrower  must  provide 
accounting  guidance  for  investments  in 
entities  that  are  organized  as  either  a 
coopmative  or  a  subsidiary.  Through  the 
prescribed  subaccounts.  Account  123 
provides  this  flexibility.  Due  to  the 
cooperative  mganizational  structure  of  a 
generation  and  transmission  (G&T) 
borrower,  the  net  margins  of  the  G&T 
must  be  allocated,  at  year’s  end,  to  its 
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member  distribution  cooperatives.  The 
allocated  earnings  of  the  G&T  are 
income  to  the  distribution  cooperatives 
at  that  time.  If  REA  were  to  impose  the 
eouity  method  of  accounting,  very  few 
of  the  distribution  borrowers  would 
have  a  sufficient  ownership  interest  (at 
least  20%)  to  account  for  its  investment 
in  its  G&T  on  the  equity  method. 
Therefore,  in  only  a  few  rare  instances, 
would  the  annual  earnings  of  the  G&T 
accrue  to  its  member  distribution 
cooperatives.  Similarly,  the  subaccounts 
of  Account  123  provide  for  the  equity 
method  of  accounting  for  subsidiary 
companies.  The  accounting  for 
subsidiary  companies  presi^bed  in 
REA’s  USoA  parallels  that  of  the  FERC 
USoA  and  for  these  reasons,  the 
language  in  Account  123  is  not  revised. 

Account  434,  Extraordinary  Income 

Comment.  One  commenter  pointed 
out  that  Accoxmt  434,  Extraordinary 
Income,  dealt  with  infrequent, 
nonrecurring  losses  rather  than  gains. 

Response.  Accoimt  434  was 
incorrectly  dted  in  the  proposed  rule 
and  has  been  appropriately  corrected. 

Materiality 

Comment.  Two  commenters 
recommended  that  REA  require 
approval  for  only  material  departures 
from  the  REA  USoA. 

Response.  Materiality  is 
acknowledged  by  auditors  as  a  means  of 
determining  relative  importance  of  a 
financial  transaction  to  the  financial 
statements.  A  imiform  method  of 
applying  the  concept  of  materiality  has 
not  been  devised.  Rather,  the 
application  of  materiality  has  been  left 
to  the  auditor’s  professional  judgement. 
Because  there  is  no  recognized  standard 
of  materiality,  professional  judgement 
comes  into  play.  Materiality  may  be 
based  upon  the  financial  statements 
taken  as  a  whole,  the  balance  sheet,  the 
income  statement,  or  individual 
amoimts  reported  in  each.  Therefore,  an 
accoimting  methodology  that  results  in 
a  departure  from  the  prescribed  REA 
USoA  may  be  viewed  as  material  for  one 
REA  borrower  and  immaterial  for 
another.  If  REA  borrowers  are 
accounting  for  the  same  transaction 
differently,  consistency  and 
comparability  of  financial  information  is 
impaired  and  REA’s  ability  to  make 
prudent  lending  decisions  could  be 
hampered.  It  is  for  these  reasons  that 
REA  will  not  modify  the  proposed  rule 
to  include  a  materi^ty  provision. 

It  should  be  noted,  however,  that  if  a 
transaction  is  truly  immaterial,  the 
departiue  from  GAAP  to  comply  Math 
the  REA  USoA  shotild  not  impact  the 
auditor’s  opinion  on  the  financial 


statements.  Experience  has  shown  that 
auditors  do  not  qualify  their  opinions 
for  immaterial  departures  from  GAAP. 

Non-rate-regulated  enterprises 

Comment.  One  commenter  pointed 
out  the  inconsistencies  between  the 
USoA  and  the  accounting  for  REA 
borrowers  no  longer  subject  to  the 
provisions  of  Statement  of  Financial 
Accounting  Standards  No.  71, 

Accounting  for  the  Effects  of  Certain 
IVpes  of  Regulation  (Statement  No.  71). 
lliat  commenter  suggested  that  REA 
direct  those  borrowers  that  are  no  longer 
subject  to  the  provisions  of  Statement 
No.  71  to  follow  GAAP  in  instances  in 
which  the  USoA  prescribes  accounting 
which  is  inconsistent  Mdth  GAAP  for 
non-rate-regulated  enterprises. 

Response.  An  entity  is  not  considered 
to  be  rate-regulated  when,  due  to  actions 
of  competition  or  its  regulator,  it  can  no 
longer  set  its  rates  to  recover  its 
prudently  inciirred  costs.  If  rates  are  not 
siifficient  to  cover  current  period 
expenses,  the  entity  typically  operates  at 
a  loss.  Financially  troubled  borrowers 
that  fall  into  this  category  create  special 
programmatic  concerns  for  REA  and  for 
the  security  of  REA  loans  and  loan 
guarantees.  For  these  Isorrowers,  it  is 
critical  that  REA  is  aware  of  the 
accounting  methodologies  that  form  the 
basis  for  the  financial  data  submitted. 
This  data  is  utilized  by  REA  to  properly 
evaliiate  the  borrower’s  current  financial 
condition,  financial  performance,  the 
security  of  its  loans  or  loan  guarantees, 
and  to  determine  whether  there  is  a 
need  for  restructuring.  REA  has  a 
legitimate  and  substantial  interest  here. 
These  borrowers  may  request  REA 
approval  to  adopt  accounting  treatments 
that  comply  wiu  GAAP  but  differ  with 
the  USoA.  However,  REA  mttst  have  the 
ability  to  review  these  requests  and  to 
analyze  the  ultimate  impact  on  the 
borrowers’  financial  statements. 

Approval  Time  Frames 

Comment.  Several  conunenters 
suggested  that  a  time  period  be  imposed 
for  REA  to  approve  requests  for 
departures  from  the  prescribed  REA 
USoA.  One  cooperative  further 
suggested  that  REA  borrowers  could 
assume  the  departures  were  approved  if 
REA  did  not  respond  within  the  agreed 
upon  time  firame. 

Response.  REA  agrees  with  the 
commenters  that  a  timely  response  is 
essential  if  our  borrowers  are  to  operate 
efficiently.  REA  believes  that,  by 
imposing  a  time  frame,  REA  is  working 
cooperatively  vdth  the  borrowers  to 
ensure  adherence  to  the  USoA.  Because 
it  is  impossible  to  project  the  nature  and 
difficulty  of  all  requests  and  the 


resulting  time  requirements  needed  for 
REA  to  review  such  requests  and  for 
REA  to  respond,  the  final  rule,  in 
§  1767.13  (f)  incorporates  a  90^ay  time 
period  for  REA  to  respond  to  requests 
for  departures  from  the  prescribe  REA 
USoA.  The  90-day  response  period  vdll 
begin  to  nm  when  all  the  information 
necessary  for  REA  to  begin  its  review 
and  to  make  a  decision  has  been 
received  by  REA.  If,  due  to  extenuating 
circumstances,  REA  is  xmable  to  reach  a 
decision  within  the  required  time 
period,  the  REA  borrower  vdll  be 
notified  of  the  delay  and  Mali  be 
provided  a  project^  decision  date. 
Because  of  the  necessity  for  borrowers 
to  account  for  similar  transactions  and 
situations  in  a  consistent  manner  and 
because  this  consistency  is  essential 
when  REA  reviews  financial 
information,  borrowers  cannot  be 
permitted  to  assume  that  a  lack  of 
response  should  be  interpreted  as  REA 
approval.  Until  such  time  as  a  response 
is  provided  by  REA,  therefore,  the 
borrower  must  not  implement  any 
accounting  methodology  that  constitutes 
a  departrue  from  the  RJ^  USoA. 

List  of  Subjects  in  7  CFR  Part  1767 
Accounting. 

For  the  reasons  set  out  in  the 
preamble,  REA  hereby  adds  a  new  Part 
1767,  Accounting  Requirements  for  REA 
Electric  Borrowers,  to  Title  7  of  the 
Code  of  Federal  Regulations  to  read  as 
follows: 

PART  1767— ACCOUNTINQ 
REQUIREMENTS  FOR  REA  ELECTRIC 
BORROWERS 

Subpart  A-<2eneral  [Reserved] 

Soc. 

1767.1-1767.9  [Reserved] 

Subpart  B— Uniform  System  of  Accounts 

1767.10  Definitions. 

1767.11  Purpose. 

1767.12  Accounting  s]rstem  requirements. 

1767.13  Departures  the  prescribed 
REA  UnUorm  System  of  Accounts. 

1 767.14  Interpretations  of  the  REA  Uniform 
System  of  Accounts. 

1767.15  General  instructions. 

1767.16  Electric  plant  instructions. 

1767.17  Operating  expense  instructions 

1767.18  Assets  and  other  debits. 

1767.19  Liabilities  and  other  credits. 

1767.20  Plant  accounts. 

1767.21  Operating  income. 

1767.22  Other  income  and  deductions. 

1767.23  Interest  charges. 

1767.24  Extraordinary  items. 

1767.25  Retained  earnings. 

1767.26  Operating  revenue. 

1767.27  (^ration  and  maintenance 
expenses. 

1767.28  Customer  accounts  expenses. 

1767.29  Customer  service  and 
informational  expenses. 
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1767.30  SalM  expenses. 

1767.31  Administrative  and  general 
expenses. 

1767.32-1767.40  (Reserved] 

1767.41  Accounting  methods  and 
procedures  raquiied  of  all  REA 
txxrowers. 

1767.42-1767.45  (Reserved] 

Subpart  C— Depredation  Ratoa  and 
Prooedurea  [Raaarvad] 

1767.46-1767.65  (Reserved] 

Subpert  D— Preeervation  of  Records 
[Reearvedl 

1767.66-1767.85  (Reserved] 

Authority:  7  U.S.C  901  et  seq. 

Subpart  A— Ganeral  [Raaarvad] 

U1787.1-17S7J  [Raoerved] 

SubfMUt  B— Unifonn  System  of 
Accounts 

f  1767.10  DeflnWona. 

As  used  in  this  part: 

Accounting  borrower  is  an  REA 
borrower. 

Accounts  are  the  accounts  prescribed 
in  this  s^em  of  accounts. 

Actually  issued  as  applied  to 
securities  issued  or  assumed  by  the 
utility,  are  thoee  wdiich  have  bMn  sold 
to  bona  fide  purchasers  for  a  valuable 
consideration,  those  issued  as  dividends 
on  stock,  and  those  which  have  been 
issued  in  accordance  with  contractual 
requirements  direct  to  trustees  of 
sinking  funds. 

Actually  outstanding  as  applied  to 
securities  issued  or  assumed  by  the 
utility,  are  those  which  have  been 
actu^y  issued  and  are  neither  retired 
nor  held  by  or  for  the  utility:  provided, 
however,  that  securities  held  by  trustees 
shall  be  considered  as  actually 
outstanding. 

Amortization  is  the  gradual 
extinguishment  of  an  amount  in  an 
account  by  distributing  such  amoxmt 
over  a  fix^  period,  ovcv  the  life  of  the 
asset  or  liability  to  which  it  applies,  or 
over  the  period  during  which  it  is 
antidpeted  the  benefit  will  be  realized. 

Associated  (affiliated)  companies  are 
companies  or  persons  that  directly,  or 
indirectly  through  one  or  more 
intermemaries,  control,  or  are  controlled 
by,  or  under  common  control  with,  the 
accounting  company. 

Book  means  the  amount  at  which 
property  is  recorded  in  these  accounts 
without  deduction  of  related  provisions 
for  accrued  depredation,  amortization, 
or  for  other  purposes. 

Capital  lease  is  a  lease  of  property 
used  in  utility  or  nonutility  operatimis, 
which  meets  one  or  more  of  the  criteria 
stated  in  $1787.15  (s). 

CFC  is  the  National  Rural  Utilities 
Cooperative  Finance  Corporation. 


Continuing  Property  Records  are 
company  plant  records  for  retirement 
units  and  mass  property  that  provide,  as 
either  a  single  record,  or  in  separate 
records  readily  ditainable  by  references 
made  in  a  sin^e  record,  the  following 
information: 

(1)  For  each  retirement  unit: 

(1)  The  name  or  description  of  the 
unit,  m  both; 

(il)  The  location  of  the  unit; 

(ill)  The  date  the  unit  was  placed  in 
service; 

(iv)  The  cost  of  the  unit  as  set  forth 
in  $  1767.16  (b)  and  (c);  and 

(v)  The  plant  control  account  to 
which  the  cost  of  the  imit  is  charged. 

(2)  For  each  category  of  mass 
property: 

(0  A  general  description  of  the 
propel^  and  quanti^; 

(ii)  *Ine  quantity  placed  in  service  by 
vintag^ear; 

(iil)  Tne  average  cost  as  set  forth  in 
§  1767.16  (b)  and  (c);  and 
(iv)  The  plant  control  accoimt  to 
the  costs  are  charged. 

Control  (including  the  terms 
controlling,  controlled  by,  and  under 
common  control  with)  is  the  possession, 
directly  or  Indirectly,  of  the  power  to 
dired  or  cause  die  direction  of  the 
management  and  polides  of  a  company, 
whether  such  power  is  exerdsed 
through  one  or  more  intermediary 
companies,  or  alone,  or  in  conjunction 
with,  or  pursuant  to  an  agreement,  and 
whether  such  power  is  established 
through  a  majority  or  minority 
ownmahip  or  thrmi^  voting  of 
securities;  common  dlredors,  officers, 
or  stockholders;  voting  trusts;  holding 
trusts;  assodated  companies;  contracts; 
or  any  other  dired  or  indited  means. 

Cost  is  the  amount  of  money  adually 
paid  for  property  or  services.  When  the 
consideration  dven  is  other  than  cash  in 
a  puidiase  and  sale  transaction,  as 
distinguished  from  a  transaction 
involving  the  issuance  of  common  stock 
in  a  merger  or  a  pooling  of  interest,  the 
value  of  such  consideration  shall  be 
determined  on  a  cash  basis. 

Cost  of  removal  is  the  cost  of 
demolishing,  dismantling,  tearing  down 
or  otherwise  removing  electric  plant, 
induding  the  cost  of  transportation  and 
handling  inddental  thereto. 

Customer  is  a  consumer  or  patrcm. 
Debt  expense  indudes  all  expenses 
incuned  in  connection  with  the 
issuance  and  Initial  sale  of  evidence  of 
debt,  such  aa  fees  for  drafting  mortgages 
and  trust  deeds;  fees  and  taxes  fd 
issuing  or  recording  evidences  of  debt; 
costs  of  engraving  and  printing  bonds 
and  certificates  of  indebtedness;  fees 
paid  to  trustees;  specific  costs  of 
obtaining  governmental  authority;  fees 


for  legal  services:  fees  and  commissions 
paid  underwriters,  brokers,  and 
salesmen  for  marketing  such  evidences 
of  debt;  fees  and  expenses  of  listing  on 
exchanges;  and  other  like  costs. 

Depreciation,  as  applied  to 
depreciable  electric  plant,  is  the  loss  in 
service  value,  not  restored  by  current 
maintenance,  incurred  in  connection 
with  the  consumption  or  prospective 
retirement  of  electric  plant  in  the  course 
of  service  firom  causes  which  are  known 
to  be  in  current  operation  and  against 
which  the  utility  is  not  protected  by 
insurance.  Among  the  causes  to  be  given 
consideration  are  wear  and  tear,  decay, 
action  of  the  elements,  inadequacy, 
obsolescence,  changes  in  the  art, 
changes  in  demand  and  requirements  of 
public  authorities. 

Discount,  as  applied  to  the  seciirities 
issued  or  assumed  by  the  utility,  is  the 
excess  of  the  par  (stated  value  of  no-par 
stocks)  or  face  value  of  the  securities 
plus  interest  or  dividends  accrued  at  the 
date  of  the  sale  over  the  cash  value  of 
the  consideration  received  from  their 
sale. 

FASB  is  the  Financial  Accounting 
Standards  Board. 

G&T  is  a  generation  and  transmission 
cooperative. 

Investment  advances  are  advances, 
represented  by  notes  or  by  book 
accoimts  only,  with  respect  to  which  it 
is  mutually  a^eed  or  intended  between 
the  creditor  and  debtor  that  they  shall 
be  settled  by  the  issuance  of  secuiitiea 
or  shall  not  be  subject  to  current 
settlement 

Minor  items  of  property  are  the 
associated  parts  or  items  of  which 
retirement  units  are  composed. 

Net  salvage  value  is  the  salvage  value 
of  pro(>etty  retired  less  the  cost  of 
removaL 

Nominally  issued,  as  applied  to 
securities  i«nied  or  assiuned  by  the 
utility,  are  those  which  have  b^n 
signed  certified,  or  otherwise  executed, 
and  placed  with  the  proper  officer  for 
sale  and  delivery,  or  pieced,  or 
otherwise  placed  in  some  special  funds 
of  the  utility,  but  which  have  not  been 
sold,  or  issued  direct  to  trustees  of 
sinking  funds  in  accordance  with 
cohtractual  requirements. 

Nominally  outstanding,  as  applied  to 
securities  i^ed  or  assumed  by  the 
utility,  are  those  which,  after  being 
actually  issued,  have  been  reacqtifred  by 
or  for  the  utility  under  circumstances 
which  require  them  to  be  considered  as 
held  alive  and  not  retired,  provided, 
however,  that  securities  held  by  trustees 
shall  be  considered  as  actusUy 
outstanding. 

NRECA  is  the  National  Rural  Electric 
Cooperative  Assodation. 
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Operating  lease  is  a  lease  of  property 
used  in  utility  or  nonutility  operations, 
which  does  not  meet  any  of  the  criteria 
stated  in  $  1767.15  (s). 

Origin^  cost,  as  applied  to  electric 
plant,  is  the  cost  of  such  property  to  the 
person  first  devoting  it  to  public  service. 

Person  is  an  indi^dual,  a  corporation, 
a  partnership,  an  association,  a  joint 
stock  company,  a  business  trust,  or  any 
organized  group  of  persons,  whether 
incorporated  or  not,  or  any  receiver  or 
trustee. 

Premium,  as  applied  to  securities 
issued  or  assume  by  the  utility,  is  the 
excess  of  the  cash  value  of  the 
consideration  received  from  their  sale 
over  the  sum  of  their  par  (stated  value 
of  no-par  stocks)  or  face  value  and 
interest  or  dividends  accrued  at  the  date 
of  sale. 

Project  is  a  complete  unit  of 
improvement  or  development, 
consisting  of  a  power  house,  all  water 
conduits,  all  dams  and  appurtenant 
works  and  structures  (including 
navigation  structures)  which  are  a  part 
of  said  unit,  and  all  storage,  diverting, 
or  forebay  reservoirs  dire^y  connected 
therewith,  the  primary  line  or  lines 
transmitting  power  therefrom  to  the 
point  of  junction  with  the  distribution 
system  or  with  the  interconnected 
primary  transmission  system,  all 
miscellaneous  structures  used  and 
useful  in  connection  with  said  unit  or 
any  part  thereof,  and  all  water  rights, 
ri^ts  of  way,  ditches,  dams,  reservoirs, 
lands,  or  interest  in  lands  the  tise  and 
occupancy  of  which  are  necessary  or 
appropriate  in  the  maintenance  and 
operation  of  such  unit. 

Property  retired,  as  applied  to  electric 
plant,  is  property  which  has  been 
removed,  sold,  abandoned,  destroyed,  or 
which  for  any  caxise  has  been 
withdrawn  from  service. 

REA  is  the  Rural  Electrification 
Administration,  an  agency  of  the  United 
States  Department  of  Agriculture,  or  its 
successor. 

REA  Form  7  is  the  August  1988 
revision  (or  the  revision  of  any  other 
date  which  may  be  specified)  of  such 
REA  Form  7,  Financial  and  Statistical 
Report,  or  any  later  revision  which  shall 
have  been  at  the  time  prescribed  for  use 
by  REA. 

REA  Form  12  is  the  November  1979 
revision  (or  the  revision  of  any  other 
date  which  may  be  specified)  of  such 
REA  F(»m  12,  Operating  Report — 
Financial,  or  any  later  revision  which 
shall  have  been  at  the  time  prescribed 
for  use  by  REA. 

REA  ifSoA  is  the  USoA  prescribed  in 
this  subpart 

Regulatory  Assets  and  Liabilities  are 
assets  and  liabilities  that  result  bom  rate 


actions  of  regulatory  agencies. 

Regulatory  assets  and  liabilities  arise 
from  specific  revenues,  expenses,  gains, 
or  losses  that  would  have  been  included 
in  net  income  determinations  in  one 
period  imder  the  general  requirements 
of  the  Uniform  System  of  Accounts  but 
for  it  being  probable: 

(1)  That.such  items  will  be  included 
in  a  different  period(s)  for  purposes  of 
developing  the  rates  the  utiUty  is 
authorized  to  chaige  for  its  utiUty 
services:  or 

(2)  In  the  case  of  regulatory  liabilities, 
that  refunds  to  customers,  not  provided 
for  in  the  other  accounts,  will  he 
reouired. 

Replacing  (including  replacement) 
when  not  otherwise  indicated  in  the 
context,  is  the  construction  or 
installation  of  electric  plant  in  place  of 
property  retired,  together  with  the 
removal  of  the  property  retiree^ 

Research,  Development,  and 
Demonstration  (RDW)  includes  all 
expenditures  ininirred  by  borrowers 
eitner  directly  or  through  another 
person  or  organization  (such  as  a 
research  institute,  indukry  association, 
foundatiem.  university,  engineering 
company  or  similar  contractor)  in 
pursuing  research,  development,  and 
demonstration  activitiss  including 
e}cperiment,  design,  installation, 
construction,  at  operation.  This 
definition  includes  expenditures  for  the 
implementation  or  development  of  new 
anmor  existing  concepts  until 
tecdmically  feasible  and  commercially 
feasible  operations  are  verified.  Such 
research,  development,  and 
demonstration  costs  should  be 
reasonably  related  to  the  existing  or 
future  utiUty  business,  broadly  defined, 
of  the  borrower  or  in  the  environment 
in  which  it  operates  or  expects  to 
operate.  The  term  includes,  but  is  not 
limited  to,  aU  such  costs  inddsntal  to 
the  design,  development  or 
implementation  of  an  experimental 
fac^ty,  a  plant  process,  a  product,  a 
formed,  an  invention,  a  system  or 
similar  items,  and  the  improvement  of 
already  existing  items  of  a  like  nature; 
amoimts  expended  in  connection  with 
the  proposed  development  and/or 
propos^  deUvery  of  alternate  sources  of 
electricity:  and  the  costs  of  obtaining  its 
own  patent,  such  as  attorney's  fees 
expended  in  making  and  perfecting  a 
patent  appUcation.  The  term  includes 
preliminary  investigations  and  detailed 
planning  of  specific  projects  for 
securing  for  customers  non- 
conventional  electric  power  suppUes 
that  rely  on  technology  that  has  not 
been  verified  previously  to  be  feasible. 
Tlie  term  does  not  include  expenditures 
for  efficiency  surveys;  studies  of 


management,  management  techniques, 
and  organization:  or  consumer  surveys, 
advertising,  promotions,  or  items  of  a 
like  nature. 

Retirement  units  are  those  items  of 
electric  plant  whidi.  when  retired  with 
or  without  replacement,  are  accoxmted 
for  by  crediting  the  book  cost  thereof  to 
the  electric  plmt  accounts  in  which 
included. 

Salvage  value  is  the  amount  received 
for  property  retired,  less  any  expenses 
incurred  in  connection  with  the  sale  or 
in  preparing  the  property  for  sale;  or,  if 
retted,  the  amoimt  at  which  the 
material  recovered  is  chargeable  to 
materials  and  suppUes,  or  other 
appropriate  accounts. 

Service  life  is  the  time  between  the 
date  electric  plant  is  includible  in 
electric  plant  in  service,  or  electric  plant 
leased  to  others,  and  the  date  of  its 
retirement.  If  depreciation  is  accoxmted 
for  on  a  production  basis  rather  than  on 
a  time  basis,  service  life  should  be 
measured  in  terms  of  the  appropriate 
unit  of  production. 

Service  value  is  the  difierence 
between  original  cost  and  net  salvage 
value  of  ele^c  plant 

State  is  a  State  admitted  to  the  Union, 
the  District  of  Coltimbia,  and  any 
organized  Territory  of  the  United  States. 

Subsidiary  company  is  a  company 
which  is  contrail^  by  the  utility 
through  ownership  of  voting  sto^  (See 
the  definition  of  control  in  §  1767.10.)  A 
corporate  joint  venture  in  which  a 
corporation  is  owned  by  a  small  group 
of  businesses  as  a  separate  and  specific 
business  or  project  for  the  mutual 
benefit  of  the  members  of  the  group  is 
a  subsidiary  company  for  the  purposes 
of  this  system  of  accounts. 

Utility  is  an  REA  borrower. 

Work  order  is  an  order  authorizing  the 
construction  of  utility  plant.  It  serves  as 
the  basis  for  the  accounts  or 
subaccoimts  in  which  costs  are 
recorded. 

11767.11  Purpose. 

(a)  The  standard  form  of  REA  loan 
documents  for  electric  borrowers 

records,  and  accounts  in  whicE  full  and 
true  enMes  will  be  made  of  all  of  the 
dealings,  business  and  afiairs  of  the 
borrower  in  accordance  with  the 
methods  and  principles  of  accounting  of 
thin  part. 

(b)  This  subpait  implements  these 
pro^ions  of  the  REA  loan  documents 
bv  prescribing  the  REA  USoA  for 
electric  borrowers  and  by  providing 
accounting  methodologies  and 
procedures  which  are  applicable  to 
particular  situations. 
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11767.12  Accounting  system 
rsquirsmsnts. 

(a)  Each  REA  electric  borrower  must 
maintain  and  keep  its  books  of  accoimts 
and  all  other  boolu  and  records  that 
support  the  entries  in  such  books  of 
accounts  in  accordance  with 
§§1767.18-1767.31. 

(b)  Each  REA  electric  borrower  shall 
maintain  and  keep  its  books  of  accounts 
and  all  other  boolu  and  records  which 
support  the  entries  in  such  books  of 
accounts  in  accordance  vrith  §  1767.41, 
Accounting  Methods  and  Procedures 
Required  of  All  REA  Borrowers,  herein, 
which  prescribes  accoxmting  principles 
to  be  applied  to  specific  factual 
drcumsiances. 

S  1767.13  Departurea  from  the  praacrtbad 
REA  Uniform  Syatam  of  Accounts. 

(a)  No  departures  are  to  be  made  to 
the  prescril^  REA  USoA  vdthout  the 
prior  written  approval  of  REA. 

Cb)  REA  borrowers  subject  to  the 
jurisdiction  of  a  state  regiilatory 
authority  with  jurisdiction  over  rates 
and/or  accounting  for  electric  utilities 
will  not: 

(1)  Request  approval  of  such  authority 
to  use  accoimting  methodologies  and 
principles  that  depart  from  the 
provisions  herein;  or 

(2)  File  with  such  authority,  any 
documents  or  information,  induding 
without  limitation,  any  filings 
assodated  with  the  borrower’s  rates, 
based  upon  accounting  methods  and 
prindples  inconsistent  with  the 
provisions  of  this  part 

(c)  If  any  state  regulatory  authority 
with  jurisdiction  over  an  REA  borrower 
prescribes  accoimting  methods  or 
prindples  for  the  borrower  that  are 
inconsistent  with  the  provisions  of  this 
part,  the  borrower  must  immediately 
notify  REA  and  provide  such 
documents,  information,  and  reports  as 
REA  may  request  to  evaluate  the  impact 
that  such  accounting  methods  cr 
prindples  may  have  on  the  interests  of 
REA. 

(1)  If  REA  determines  that  the 
accoimting  methods  and  prindples  do 
not  adversely  Impact  REA  interests, 

REA  will  permit  the  borrower  to  use  the 
accoimting  methods  and  prindples  as 
prescribed  by  the  state  regulatory 
authority  to  comply  with  the  provisions 
of  the  R^  loan  documents. 

(2)  If  REA  determines  that  the 
accounting  methods  and  prindples  may 
adversely  impact  REA’s  interests,  REA 
may  require  ^at,  for  the  purposes  of 
complying  with  provisions  of  REA  loan 
documents,  Induding,  witiiout 
limitation,  those  provisions  relating  to 
financial  coverage  standards  (e.g. 
"TIER”),  the  borrower  continue  to 


maintain  books,  records,  and  accounts 
in  accordance  with  this  subpart. 

(i)  REA  may,  however,  approve 
requests  by  the  borrower  to  maintain 
such  additional  books,  records,  and 
accounts  as  necessary  to  comply  with 
the  requirements  of  the  state  re^atory 
authority. 

(ii)  Such  approval  will  not  waive, 
modify  or  amend  the  requirements  of 
the  R^  loan  documents  or  of  this 
subpart. 

(a)  REA  borrowers  will  not  implement 
the  provisions  of  Statement  of  Finandal 
Accounting  Standards  (SFAS)  No.  71, 
Accounting  for  the  Effects  of  Certain 
Types  of  Regulation,  SFAS  No.  90, 
Related  Enterprises — ^Accounting  for 
Abimdonments  and  Disallowances  of 
Plant  Costs,  SFAS  No.  92,  Regulated 
Enterprises — ^Accoimting  for  Phase-in 
Plans,  without  the  prior  written 
approval  of  REA. 

(e)  REA  will  consider  approval  of 
specific  departures  from  t^  part  upon 
submission  ofi 

(1)  A  detailed  description  of  the 
proposed  departure; 

(2)  The  spedfic  accounting  journal 
entries  that  will  be  used  induding  the 
account  number  and  title,  and  the  dollar 
amounts  where  appropriate; 

(3)  The  total  dollar  amount  of  the 
departure  and  the  impact  on  margins 
during  the  time  period  of  the  departure; 
and 

(4)  Any  additional  information  REA 
may  deem  necessary  to  adequately 
evduate  the  borrower’s  request. 

(f)  REA  will,  within  90  days  of  final 
receipt  of  this  information,  render  a 
decision  on  the  borrower’s  request  for  a 
departure  from  the  prescribed  REA 
USoA. 

(1)  If,  due  to  extenuating 
dic^stances,  REA  is  im^le  to  reach  a 
dedsion  within  the  required  time 
period,  REA  will  notify  the  borrower  of 
the  delay  within  this  same  90-day 
period,  and  provide  a  projected  dedsion 
date. 

(2)  The  requested  departure  from  the 
prescribed  REA  USoA  must  not  be 
implemented  until  final  approval  is 
granted  by  REA. 

11767.14  IntarpratationaofthaREA 
Uniform  System  of  Accounts. 

To  maintain  uniformity  in  accoimting. 
borrowers  must  submit  questions 
concerning  interpretations  of  the  REA 
USoA  to  I&A  for  consideration  and 
decision. 

(Approved  by  the  0£6ce  of  Management  and 
Bud^t  under  oontiol  number  0572-0002.) 

11767.15  Qsnsral  Instructions. 

(a)  Records.  (1)  Each  utility  shall  keep 
its  books  of  account,  and  all  otiier 


books,  records,  and  memoranda  which 
support  the  entries  in  such  books  of 
account  so  as  to  be  able  to  furnish 
readily  full  information  as  to  any  item 
induded  in  any  account. 

(2)  Each  entry  shall  be  supported  by 
such  detailed  ii^ormation  as  will  permit 
ready  identification,  analysis,  and 
verification  of  all  facts  relevant  thereto. 

(3)  *rhe  books  and  records  referred  to 
herein  include  not  only  accounting 
records  in  a  limited  technical  sense,  but 
all  other  records,  such  as  minute  books, 
stock  books,  reports,  correspondence, 
memoranda,  etc.,  which  may  be  useful 
in  developing  the  history  of  or  facts 
regarding  any  transaction. 

(4)  No  utility  shall  destroy  any  such 
boolu  or  recoitis  unless  the  destruction 
thereof  is  permitted  by  the  rules  and 
regulations  of  REA  iu  7  CFR  chapter 

xvn. 

(5)  In  addition  to  the  prescribed 
accounts,  clearing  accounts,  temporary 
or  experimental  accounts,  and 
subdivisions  of  any  accounts,  may  be 
kept,  provided  the  integrity  of  the 
prescribed  accounts  is  not  impaired. 

(6)  All  amounts  included  in  the 
accounts  prescribed  herein  for  electric 
plant  and  operating  expenses  shall  be 
just  and  reasonable  and  any  payments 
or  accruals  by  the  utility  in  excess  of 
just  and  reasonable  charges  shall  be 
included  in  Account  426.5,  Other 
Deductions. 

(7)  The  arrangement  or  sequence  of 
the  accounts  prescribed  herein  shall  not 
be  controlling  as  to  the  arrangement  or 
sequence  in  report  forms  which  may  be 
prescribed  by  REA. 

(b)  Numbering  system.  (1)  The 
account  numbering  plan  us^  herein 
consists  of  a  system  of  three-digit  whole 
numbers  as  follows; 

100-199  Assets  and  other  debits. 

200-299  Liabilities  and  other  credits. 
300-399  Plant  accounts. 

400-432, 434-435  Income  accounts. 

433, 436-439  Retained  earnings  accounts. 
440-459  Revenue  accounts. 

500-599  Production,  transmission,  and 
distribution  expenses. 

900-949  Customer  accounts,  customer 
service  and  informational,  sales,  and 
general  and  administrative  expenses. 

(2)  In  certain  instances,  numbers  have 
been  skipped  in  order  to  allow  for 
possible  later  expansion  or  to  permit 
better  coordination  with  the  numbering 
system  for  other  utility  departments. 

(3)  The  numbers  prefix^  to  account 
titles  are  to  be  considered  as  parts  of  the 
titles. 

(i)  Each  utility,  however,  may  adopt, 
for  its  own  purposes,  a  different  system 
of  account  numbers  provided  that  the 
numbers  herein  prescribed  shall  appear 
in  the  descriptive  headhigs  of  the  l^ger 
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accounts  and  in  the  various  sources  of 
original  ent^. 

(li)  If  a  utility  uses  a  different  group 
of  account  numbers  and  it  is  not 
practicable  to  show  the  prescribed 
account  numbers  in  the  various  sources 
of  original  entry,  such  reference  to  the 
prescribed  accoimt  numbers  may  be 
omitted  from  the  various  sources  of 
original  entry. 

(lii)  Each  utility  using  different 
account  numbers  for  its  own  purposes 
shall  keep  readily  available,  a  list  of 
such  account  numbers  which  it  uses 
and  a  reconciliation  of  such  account 
numbers  with  the  account  numbers 
provided  herein. 

(iv)  The  utility's  records  shall  be  so 
kept  as  to  permit  ready  analysis  by 
prescribed  accounts  (by  dir^  reference 
to  sources  of  original  entry  to  the  extent 
practicable)  and  to  permit  preparation  of 
financial  and  operating  statements 
directly  from  such  records  at  the  end  of 
each  accounting  period  according  to  the 
prescribed  accounts. 

(c)  Accounting  period,  (l)  Each  utility 
shall  keep  its  books  on  a  monthly  basis 
so  that  for  each  month,  all  transactions 
applicable  thereto,  as  nearly  as  may  be 
ascertained,  shall  be  entered  in  the 
books  of  the  utility. 

(2)  Amoimts  applicable  or  assignable 
to  specific  utility  departments  shall  be 
so  segregated  monthly. 

(3)  Each  utility  shall  close  its  books  at 
the  end  of  each  fiscal  year  unless 
otherwise  authorized  by  REA. 

(d)  Subniission  of  questions.  To 
maintain  uniformity  of  accounting, 
utilities  shall  submit  questions  of 
doubtful  interpratation  to  REA  for 
consideration  and  decision. 

(e)  Item  lists.  (1)  Lists  of  "items” 
appearing  in  the  texts  of  the  accoimts  or 
el^where  herein  are  for  the  purpose  of 
more  clearly  indicating  the  application 
of  the  prescribed  accounting. 

(2)  The  lists  are  intended  to  be 
representative,  but  not  exhaustive. 

(3)  The  appearance  of  an  item  in  a  list 
warrants  the  inclusion  of  the  item  in  the 
account  mentioned  only  when  the  text 
of  the  account  also  indicates  inclusion 
inasmuch  as  the  same  item  frequently 
appears  in  more  than  one  list. 

i4)  The  proper  entry  in  each  instance 
must  be  determined  by  the  texts  of  the 
accounts. 

(f)  Extraordinary  items.  (1)  Net 
income  shall  reflect  all  items  of  profit 
and  loss  during  the  period  with  the 
exception  of  prior  period  adjustments  as 
described  in  S  1767.15  (g)  and  long-term 
debt  as  described  in  §  1767.15  (q). 

(2)  Those  items  related  to  the  effects 
of  events  and  transactions  which  have 
occurred  during  the  current  period  and 
which  are  not  typical  or  customary 


business  activities  of  the  company  shall 
be  considered  extraordinary  items. 

(3)  They  will  be  events  and 
transactions  of  significant  effect  which 
would  not  be  expected  to  recur 
frequently  and  which  would  not  be 
considered  as  recurring  factors  in  any 
evaluation  of  the  ordinary  operating 
processes  of  business. 

(i)  In  determining  significance,  items 
of  a  similar  natiire  should  be  considered 
in  the  aggregate. 

(ii)  Dissimilar  items  should  be 
considered  individually;  however,  if 
they  are  few  in  number,  they  may  be- 
consideredin  the  aggregate. 

(iii)  To  be  considered  as  extraordinary 
under  the  above  guidelines,  an  item 
should  be  more  than  approximately  5 
percent  of  income,  computed  before 
extraordinary  items. 

(iv)  REA  approval  must  be  obtained  to 
treat  an  item  of  less  than  5  percent,  as 
extraordinary.  (See  Accounts  434  and 
435.) 

(g)  Prior  period  items.  (1)  Items  of 
profit  and  loss  related  to  the  following 
shall  be  accounted  for  as  prior  period 
adjustments  and  excluded  bom  the 
determination  of  net  income  for  the 
current  year. 

(1)  Correction  of  an  error  in  the 
financial  statements  of  a  prior  year. 

(ii)  Adjustments  that  result  £ram 
realization  of  income  tax  benefits  of 
preacquisition  operating  loss 
carryforwards  of  purchased  subsidiaries. 

(2)  All  other  items  of  profit  and  loss 
recognized  during  the  year  shall  be 
included  in  the  determination  of  net 
income  for  that  year. 

(h)  Unaudited  items.  (1)  Whenever  a 
financial  statement  is  required  by  REA, 
if  it  is  known  that  a  transaction  ^s 
occxirred  which  affects  the  accounts  but 
the  amoimt  involved  in  the  transaction 
and  its  effect  upon  the  accounts  cannot 
be  determined  with  absolute  accviracy, 
the  amount  shall  be  estimated  and  su(± 
estimated  amount  included  in  the 
proper  accounts. 

(2)  Tlie  utility  is  not  required  to 
anticipate  minor  items  wMch  would  not 
appreciably  affect  the  accounts. 

(i)  Distrihution  of  pay  and  expenses  of 
employees.  Charges  to  electric  plant, 
operating  expense,  and  other  accovmts 
for  services  and  expenses  of  employees 
engaged  in  activities  chargeable  to 
various  accounts,  such  as  construction, 
maintenance,  and  operations,  shall  be 
based  upon  the  actual  time  engaged  in 
the  respective  classes  of  work,  or  in  case 
that  method  is  impracticable,  upon  the 
basis  of  a  study  of  the  time  actually 
engaged  during  a  representative  period. 

U)  Payroll  distribution.  (1)  Underlying 
accounting  data  shall  be  maintained  so 
that  the  distribution  of  the  cost  of  lab<» 


charged  direct  to  the  various  accounts 
will  be  readily  available. 

(2)  Such  underlying  data  shall  permit 
a  reasonably  accurate  distribution  to  be 
made  of  the  cost  of  labor  charged 
initially  to  clearing  accounts  so  that  the 
total  labor  cost  may  be  classified  among 
construction,  cost  of  ranoval,  electric 
operating  functions  (steam  generation, 
nuclear  generation,  hydraulic 
generation,  transmission,  distribution, 
etc.)  and  nonutility  operations. 

(k)  Accounting  on  an  accrual  basis. 

(1)  'I^e  utility  is  required  to  keep  its 
accoimts  on  the  acoual  basis. 

(1)  This  requires  the  inclusion,  in  its 
accounts,  of  all  known  transactions  of 
appreciable  amount  which  affect  the 
accounts. 

(ii)  If  bills  covering  such  transactions 
have  not  been  received  or  rendered,  the 
amounts  shall  be  estimated  and 
appropriate  adjustments  made  whm  the 
bills  are  received. 

(2)  When  payments  are  made  in 
advance  for  items  such  as  insurance, 
rents,  taxes,  or  interest,  the  amount 
applicable  to  future  periods  shall  be 
ch^ed  to  Account  ISS,  Prepayments, 
and  spread  over  the  periods  to  which 
applicable,  by  credits  to  Account  165, 
and  charges  to  the  accounts  appropriate 
for  the  expenditure. 

(l)  Records  for  each  plant.  (1)  Separate 
records  shall  oe  maintained  by  electric 
plant  accounts  of  the  book  cost  of  each 
plant  owned,  including  additions  by  the 
utility  to  plant  leased  others,  and 
of  the  cost  of  operating  and  maintaining 
each  plant  owned  or  operated. 

(2)  The  term  "plant'^  as  used  herein 
indudes  each  generating  station  and 
each  transmission  line  or  appropriate 
group  of  transmission  fines. 

(m)  Accounting  for  other  departments. 
(1)  If  the  utility  alM  operates  other 
utility  departments,  such  as  gas  or 
water,  it  shall  keep  such  accounts  for 
the  other  departments  as  may  be 
prescribed  by  proper  authority  and  in 
the  absence  of  prescribed  aocoimts,  it 
shall  keep  such  accounts  as  are  proper 
or  necessary  to  reflect  the  results  of 
operating  each  such  department. 

(2)  It  is  not  intended  that  proprietary 
and  similar  accounts  which  apply  to  the 
utility  as  a  whole  shall  be 
departmentalized. 

fn)  Transactions  with  associated 
companies.  (1)  Each  utility  shall  keep  its 
accounts  and  records  so  as  to  be  able  to 
furnish  accurately  and  expeditiously 
statements  of  all  transactions  with 
assodated  companies. 

(2)  The  statements  may  be  required  to 
show  the  general  nature  of  the 
transactions,  the  amounts  involved 
therein  and  the  amounts  iiududed  in 
each  account  prescribed  herein  with 
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respect  to  such  transactions. 

Trwsactions  with  associated  companies 
shall  be  recorded  in  the  appropriate 
accounts  for  transactions  of  the  same 
nature.  Nothing  herein  contained, 
however,  shall  be  construed  as 
restraining  the  utility  from  subdividing 
accounts  for  the  purpose  of  recording 
separately  transactions  with  associated 
companies. 

(oj  Ck>ntjngent  assets  and  liabilities. 

(1)  Contingent  assets  represent  a 
possible  source  of  value  to  the  utility 
contingent  upon  the  fulfillment  of 
conditions  regarded  as  imcertain. 

(2)  Contingent  liabilities  include 
items  which  may,  under  certain 
conditions,  become  obligations  of  the 
utility  but  which  are  neither  direct  nor 
assumed  liabilities  at  the  date  of  the 
balance  sheet.  The  utility  shall  be 
prepared  to  give  a  complete  statement  of 
significant  contingent  assets  and 
liabilities  (includfog  cumulative 
dividends  on  preference  stock)  in  its 
audited  financial  statements:  its  REA 
Form  7.  Financial  and  Statistical  Report, 
or  its  REA  Form  12,  Operating  Report — 
Financial;  and  at  such  other  times  as 
may  be  requested  by  REA. 

(p)  Separate  accounts  or  records  for 
each  licensed  project.  The  accounts  or 
records  of  each  borrower  shall  be  so 
kept  as  to  show  for  each  project 
(including  ptimped  storage)  under 
license: 

(1)  The  actual  legitimate  original  cost 
of  the  project,  including  the  original 
cost  of  the  original  project,  the  original 
cost  of  additions  thereto  and 
betterments  thereof,  and  credits  for 
property  retired  from  service,  as 
determined  under  REA’s  regulations  in 
7  CFR  chapter  XVII; 

(2)  The  charges  for  operation  and 
maintenance  of  the  project  property 
direc^  assignable  to  the  project; 

(3)  Tne  carets  and  debits  to  the 
depreciation  and  amortization  accounts, 
end  the  balances  in  such  acctiunts;  and 

(4)  The  credits  and  debits  to  the 
operating  revenue,  income,  and  retained 
earnings  accounts  that  can  be  identified 
with  and  directly  assigned  to  the 
project. 

Note:  The  purpose  of  this  instruction  is  to 
Insure  that  accounts  or  records  are  currently 
maintained  by  each  borrower  from  which 
reports  may  be  made  to  REA  for  use  in 
determining  the  net  Investment  in  each 
licensed  project  The  Instruction  covers  only 
the  debit  and  oedit  Itenu  appearing  in  the 
borrower's  acxxnmts  which  may  be  identified 
with  and  assigned  directly  to  any  project.  In 
the  determination  of  the  net  investment, 
allocatioru  of  items  aSacting  Ui«  net 
Investment  may  be  required  where  direct 
assignment  is  not  practicable. 

(q)  Long-term  debt:  premium, 
discount  and  expense,  and  gain  or  loss 


on  reacquisition — (1)  Premium,  discount 
and  expense,  (i)  A  separate  premium, 
discount  and  expense  accoimt  shall  be 
maintained  for  each  class  and  series  of, 
long-term  debt  (including  receivers’ 
certificates)  issued  or  assumed  by  the 
utility. 

(ii)  The  premium  will  be  recorded  in 
Accovmt  225,  Unamoitized  Premium  on 
Long-Term  Eiebt,  the  discount  will  be 
recorded  in  Account  226,  Unamortized 
Discount  on  Long-Term  Debt — Debit, 
and  the  expense  of  issuance  shall  be 
recorded  in  Account  181,  Unamortized 
Debt  Eimense. 

(iii)  Ine  premium,  discount  and 
expense  shall  be  amortized  over  the  life 
of  the  respective  issues  under  a  plan 
which  will  distribute  the  amounts 
equitably  over  the  life  of  the  securities. 

(A)  The  amortization  shall  be  charged 
or  credited  on  a  monthly  basis  with  the 
amounts  relating  to  discount  and 
expense  charged  to  Account  428, 
Amortization  of  Debt  Discount  and 
Expense. 

(B)  The  amounts  relating  to  premium 
shall  be  credited  to  Account  429, 
Amortization  of  Premiiim  on  Debt — 
Credit. 

(2)  Reacquisition,  without  refunding. 

(i)  When  long-term  debt  is  reacquired  or 
redeemed  without  being  converted  into 
another  form  of  long-term  debt  and 
when  the  transaction  is  not  in 
connection  with  a  refunding  operation 
(primarily  redemptions  for  sinking  fund 
purposes),  the  difference  between  the 
amount  paid  upon  reacquisition  and  the 
face  value;  plus  any  imamortized 
premium  less  any  related  vmamortized 
debt  expense  and  reacquisition  costs;  or 
less  any  unamortized  discount,  related 
debt  expense  and  reacquisition  costs 
applicable  to  the  debt  redeemed,  retired 
and  cancelled,  shall  be  included  in 
Account  189,  Unamortized  Loss  on 
Reacquired  Debt,  or  Account  257, 
Unamortized  Gain  on  Reacquired  Debt, 
as  ap^priate. 

(u)^e  utility  shall  amortize  the 
recorded  amounts  equally  on  a  monthly 
basis  over  the  remaining  life  of  the 
respective  security  issues  (old  original 
debt). 

(iii)  The  amount  so  amortized  shall  be 
charged  to  Account  428.1,  Amortization 
of  Loss  on  Reacquired  Debt,  or  credited 
to  Account  429.1,  Amortization  of  Gain 
on  Reacquired  Debt— Credit,  as 
appropriate. 

(3)  Heacquisition,  with  refunding,  (i) 
When  the  redemption  of  one  issue  or 
series  of  bonds  or  other  long-term 
obligations  is  financed  by  another  issue 
or  series  before  the  maturity  date  of  the 
first  issue,  the  difference  between  the 
amount  paid  upon  refunding  and  the 
face  value;  plus  any  unamortized 


ftremium  less  related  debt  expense  or 
ess  any  tmamortized  discount  and 
related  debt  expense,  applicable  to  the 
debt  refunded,  shall  be  included  in 
Accoimt  189,  Unamortized  Loss  on 
Reacquired  Debt,  or  Account  257, 
Unamoitized  Gain  on  Reacquired  Debt, 
as  appropriate. 

(ii)^e  utility  may  elect  to  account 
for  such  amounts  as  follows: 

(A)  Write  them  off  immediately  when 
the  amounts  are  insignificant; 

(B)  Amortize  them  oy  equal  monthly 
amounts  over  the  remainder  of  the 
ori^al  life  of  the  issue  retired;  or 

(C)  Amortize  them  by  equal  monthly 
amounts  over  the  life  of  the  new  issue.  • 

(iii)  Once  an  election  is  made,  it  shall 
be  applied  on  a  consistent  basis. 

(iv)  The  amounts  in  paragraphs 
(q)(3)(ii)(A),  (B),  or  (C)  of  this  section 
sh^l  be  charged  to  Account  428.1, 
Amortization  of  Loss  on  Reacquired 
Debt,  or  credited  to  Account  429.1, 
Amortization  of  Gain  on  Reacquired 
Debt — Credit,  as  appropriate. 

(4)  Under  methods  in  paragraphs 
(q)(3)(ii)(B)  and  (C)  of  this  section,  the 
increase  or  reduction  in  current  income 
taxes  resulting  from  the  reacquisition 
should  be  apportioned  over  the 
remainder  of  the  original  life  of  the 
issued  retired  or  over  the  life  of  the  new 
issue,  as  appropriate,  as  directed  more 
specifically  in  paragraphs  (q)(5)  and  (6) 
of  this  section. 

(5)  When  the  utility  recognizes  the 
loss  in  the  year  of  reacquisition  as  a  tax 
deduction,  Account  410.1,  Provision  for 
Deferred  Income  Taxes,  Utility 
Operating  Income,  shall  be  debited  and 
Account  283,  Accumulated  Deferred 
Income  Taxes— Other,  shall  be  credited 
with  the  amount  of  the  related  tax  effect, 
such  amount  to  be  allocated  to  the 
periods  affected  in  accordance  with  the 
provisions  of  Account  283. 

(6)  When  the  utility  chooses  to 
recognize  the  gain  in  the  year  of 
reac^sition  as  a  taxable  gain.  Account 
411.1,  Provision  for  Defer^  Income 
Taxes — Credit,  Utility  Operating 
Income,  shall  be  debited  with  the 
amount  of  the  related  tax  effect,  such 
amount  to  be  allocated  to  the  periods 
affected  in  accordance  with  the 
provisions  of  Account  190, 

Accumulated  Deferred  Income  Taxes. 

(7)  When  the  utility  chooses  to  use  the 
optional  privilege  of  deferring  the  tax  on 
the  gain  attributable  to  the  reacquisition 
of  debt  by  reducing  the  depred^le 
basis  of  utility  property  for  tax 
purposes,  pursuant  to  Section  108  of  the 
Internal  Revenue  Code  (26  U.S.C  108), 
the  related  tax  effects  shall  be  deferred 
as  the  income  is  recognized  for 
accoimting  purposes,  and  the  deferred 
amounts  sl^  amortized  over  the  life 
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of  the  associated  property  on  a  vintage 
year  basis. 

(i)  Account  410.1,  Provision  for 
Deferred  Income  Taxes,  Utility 
Operating  Income,  shall  be  debited,  and 
Accoimt  282,  Acciimulated  Deferred 
Income  Taxes — Other  Property,  shall  be 
credited  with  an  amount  equ^  to  the 
estimated  income  tax  effect  applicable 
to  the  portion  of  the  income,  attributable 
to  reacquired  debt,  recognized  for 
accoxmting  purposes  dxiring  the  period. 

(ii)  Accoimt  282  shall  be  debited  and 
Account  411.1,  Provision  for  Deferred 
Income  Taxes— Credit,  Utility  Operating 
Income,  shall  be  credited  wi&  an 
amount  equal  to  the  estimated  income 
tax  effects,  during  the  life  of  the 
property,  attributable  to  the  reduction  in 
the  depreciable  basis  for  tax  purposes. 

(8)  The  tax  effects  relating  to  gain  or 
loss  shall  be  allocated  as  above  to  utility 
operations  except  in  cases  where  a 
portion  of  the  debt  reacquired  is  directly 
applicable  to  nonutiUty  operations. 

(i)  In  that  event,  the  related  portion  of 
the  tax  effects  shall  be  allocate  to 
nonutility  operations. 

(ii)  Where  it  can  be  established  that 
reacquired  debt  is  generally  applicable 
to  both  utility  and  nonutility  operations, 
the  tax  effects  shall  be  allocated 
between  utility  and  nonutility 
operations  barad  on  the  ratio  of  net 
investment  in  utility  plant  to  net 
investment  in  nonutility  plant. 

(9)  Premium,  discount,  or  expense  on 
debt  shall  not  be  included  as  an  element 
in  the  cc'*  of  construction  or  acquisition 
of  property  (tangible  or  intangible), 
except  under  the  provisions  of  Account 
432,  Allowance  for  Borrowed  Fimds 
Used  During  Construction — Credit. 

(10)  Alternate  method.  Where  a 
legatory  authority  or  a  group  of 
rotatory  authorities  having  prime  lete 
jurisdiction  over  the  utility  specifically 
disallows  the  rate  principle  of 
amortizing  gains  or  losses  on 
reacquisition  of  long-term  debt  without 
refunding,  and  does  not  apply  the  gain 
or  loss  to  reduce  interest  barges  in 
computing  the  allowed  rate  of  return  for 
rate  purposes,  the  following  alternate 
method  nuy  be  used  to  account  for 
gains  or  losses  relating  to  reacquisition 
of  longterm  debt,  wim  or  vrithout 
refim^g: 

(i)  The  difference  between  the  amount 
paid  upon  reacquisition  of  any  long¬ 
term  debt  and  the  fece  value,  adjusted 
for  unamortized  discount,  expenses  or 
premium,  as  the  case  may  be,  applicable 
to  the  debt  redeemed  shall  be 
recognized  currently  in  income  and 
recorded  in  Account  421,  Miscellaneous 
Nonoperating  Income,  or  Accoimt  426.5, 
Other  Deductions. 


(ii)  When  this  alternate  method  of 
accounting  is  used,  the  utility  shall 
include  a  footnote  to  each  financial 
statement,  prepared  for  public  use, 
explaining  why  this  me^od  is  being 
used  along  wim  the  treatment  given  for 
ratemaldng  purposes. 

(r)  Comprehensive  interperiod  income 
tax  allocation.  (1)  Where  there  are 
timing  differences  between  the  periods 
in  which  transactions  affect  taxable 
income  and  the  periods  in  which  they 
enter  into  the  determination  of  pretax 
accounting  income,  the  income  tax 
effects  of  such  transactions  are  to  be 
recognized  in  the  periods  in  which  the 
differences  between  book  accounting 
income  and  taxable  income  arise  and  in 
the  periods  in  which  the  differences 
reverse  using  the  deferred  tax  method. 

(2)  Comprehensive  interperiod  tax 
allocation  should  be  followed  whenever 
transactions  enter  into  the 
determination  of  pretax  accounting 
income  for  the  period  even  though  some 
transactions  may  affect  the 
determination  of  taxes  payable  in  a 
different  period. 

(3)  Utilities  are  not  required  to  utilize 
comprehensive  interperiod  income  tax 
allocation  until  the  aeferred  income 
taxes  are  included  as  an  expense  in  the 
rate  level  by  the  regulatory  authority 
having  rate  jurisdi^on  over  the  utility. 

(4)  Where  comprehensive  interperiod 
tax  location  accounting  is  not 
practiced  the  utility  shall  include  as  a 
note  to  each  finandal  statement, 
prepared  for  public  use,  a  footnote 
explanation  setting  forth  the  utility’s 
accounting  policies  with  respect  to 
interperiod  tax  allocation  and 
describing  the  treatment  for  rate  making 

urposes  of  the  tax  timing  differences 

y  re^atory  authorities  living  rate 
jurismction. 

(5)  Should  the  utility  be  subject  to 
more  than  one  agency  having  rate 
jurisdiction,  its  accounts  shw 
appropriately  reflect  the  ratemaldng 
treatment  (deferral  or  flow  through)  of 
each  jurisdiction. 

(6)  Once  comprehensive  interperiod 
tax  ^location  has  been  initiated  either 
in  whole  or  in  part  it  shall  be  practiced 
on  a  consistent  basis  and  shall  not  be 
changed  or  discontinued  without  prior 
REA  approval. 

(7)  Tax  effects  deferred  currently  will 
be  recorded  as  deferred  debits  or 
deferred  credits  in  Accounts  190, 
Accumulated  Deferred  Income  Taxes: 
281,  Accumulated  Deferred  Income 
Taxes — ^Accelerated  Amortization 
Property;  282,  Accumulated  Deferred 
Income  Taxes— Other  Property,  and  283, 
Accumulated  Deferred  Taxes--Other.  as 
appropriate. 


(8)  The  resulting  amounts  recorded  in 
these  accounts  sh^  be  disposed  of  as 
prescribed  in  this  system  of  accounts  or 
as  otherwise  authorized  by  REA. 

(s)  Criteria  for  classifying  leases.  (1)  If. 
at  its  inception,  a  le^  meets  one  or 
more  of  the  following  criteria,  the  lease 
shall  be  classified  as  a  capital  lease: 

(i)  The  lease  transfers  ownership  of 
the  property  to  the  lessee  by  the  end  of 
the  lease  term. 

(ii)  The  lease  contains  a  bcugain 
purchase  option. 

(iii)  The  tease  term  is  equal  to  75 
percent  or  more  of  the  estimated 
economic  life  of  the  leased  property. 
However,  if  the  begirming  of  the  lease 
term  fells  within  the  last  25  percent  of 
the  total  estimated  economic  life  of  the 
leased  property,  including  earlier  years 
of  use.  this  criterion  shall  not  be  li^ 
for  purooses  of  classifying  the  lease. 

(iv)  The  present  value  at  the 
begirming  of  the  lease  term  of  the 
minimum  lease  payments,  excluding 
that  portion  of  the  payments 
representing  executory  costs  such  as 
insurance,  maintenance,  and  taxes  to  bo 
paid  by  the  lessor,  including  any  profit 
thereon,  equals  or  exceed  90  percent  of 
the  excess  of  the  fair  value  of  the  leased 
property  to  the  lessor  at  the  incaption  of 
the  lease  over  any  related  investment 
tax  credit  retained  by  the  lessor  and 
ejected  to  be  realized  by  lessor. 

(A)  However,  if  the  befflnning  of  the 
lease  term  falls  within  t^  last  25 
percent  of  the  total  estimated  economic 
life  of  the  leased  property,  including 
earlier  years  of  use,  ^s  criterion  shall 
not  be  used  for  purposes  of  classifying 
the  lease. 

(B)  The  lessee  utility  shall  compute 
the  present  value  of  the  minimum  lease 
payments  using  its  incremental 
borrowing  rate,  unless  it  is  practicable 
for  the  utility  to  learn  the  implicit  rate 
computed  by  the  lessor,  and  the  implicit 
rate  computed  by  the  le^r  is  less  man 
the  lessee’s  incremental  borrowing  rate. 
If  both  of  those  conditions  are  met.  the 
lessee  shall  use  the  implicit  rate. 

(2)  If,  at  any  time,  the  lessee  and 
lessor  agree  to  rhangp  the  provisions  of 
the  lease,  other  than  by  renewing  the 
lease  or  extending  its  term,  in  a  manner 
t^t  would  have  resulted  in  a  different 
classification  of  the  lease  under  the 
criteria  in  paragraph  (s)(l)  of  this 
section  had  the  changed  terms  been  in 
effect  at  the  inception  of  the  lease,  the 
revised  agreement  shall  be  considered 
as  a  new  agreement  over  its  term,  and 
the  criteria  in  paragraph  (s)(l)  of  this 
section  shsll  be  applied  fat  purposes  of 
the  expiration  of  t^  existing  lease  term, 
such  as  the  exercise  of  a  lease  renewal 
option  other  than  those  already 
included  in  the  lease  term,  shedl  be 
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considered  as  a  new  agreement  and 
shall  be  classified  aocwdlng  to  the 
above  provision.  Changes  in  estimates 
(for  example,  changes  in  estimates  of  the 
economic  life  or  of  the  residual  value  of 
the  leased  property)  or  changes  in 
circumstances  (for  example,  defeult  by 
the  lessee)  shall  not  give  rise  to  a  new 
classification  of  a  lease  for  acco\mting 
purpoees. 

(t)  Accounting  for  leases.  (1)  All  leases 
shall  be  classified  as  either  capital  or 
operating  leases. 

(2)  The  utility  shall  record  a  capital 
lease  as  an  asset  in  Account  101.1, 
Property  Under  Capital  Leases,  and 
Account  120.6,  Nuclear  Fuel  Under 
Capital  Leases:  as  appropriate,  and  an 
obligation  in  Account  227,  Obligations 
Under  Capital  Leases — Noncurrent,  or 
Account  243,  Obligations  Under  Capital 
Leases — Current,  at  an  amount  equal  to 
the  present  value  at  the  beginning  of  the 
lease  term  of  minimiim  lease  payments 
during  the  lease  term,  excludi^  that 
portion  of  the  payments  representing 
executory  costs  such  as  insurance, 
maintenance,  and  taxes  to  be  paid  by 
the  lessor,  together  with  any  profit 
thereon.  However,  if  the  amount  so 
determined  exceeds  the  felt  value  of  the 
leased  property  at  the  inception  of  the 
lease,  die  amount  recorded  as  the  asset 
and  obligation  shall  be  the  fair  value. 

(3)  Rental  payments  on  all  leases  shall 
be  charged  to  rent  expense,  fuel 
expense,  construction  work  in  progress, 
or  other  appropriate  accounts  as  they 
become  payable. 

(4)  For  a  capital  lease,  for  each  period 
during  the  lease  term,  the  amounts 
recorded  for  the  asset  and  obligation 
shall  be  reduced  by  an  amount  equal  to 
the  portion  of  each  lease  payment  that 
would  have  been  allocate  to  the 
reduction  of  the  obligation,  if  the 
payment  had  been  treated  as  a  payment 
on  an  installment  obligation  (liability) 
and  allocated  between  interest  expense 
and  a  reduction  of  the  obligation  so  as 
to  produce  a  constant  periodic  rate  of 
interest  on  the  remaining  balance. 

(u)  Allo¥mnces.  (1)  Tide  IV  of  the 
Qean  Air  Act  Amendments  of  1990, 
Pub.  L.  101-549, 104  SUt  2399,  2584 
(42  U.S.C  7407  and  42  U.S.C  7651), 
provides  for  the  issuance  of  allowances 
as  a  means  to  limit  the  emissions  of 
certain  airborne  pollutants  by  various 
entities,  including  utilities.  Utilities 
owning  allowances,  other  than  diosa 
acquir^  for  speculative  purposes,  ■Hall 
account  fen  sudi  allowanoea  at  cost  in 
Account  158.1,  Allowance  Inventory,  or 
Account  158.2,  Allowances  Wld^eld, 
as  appropriate.  Allowanoea  acquired  for 
speculative  purposes  and  identified  as 
such  in  contemporaneous  records  at  the 


time  of  purchase  shall  be  accounted  for 
in  Account  124,  Other  Investments. 

(2)  When  purtdiased,  allowances 
become  eligible  for  use  in  different 
years,  and  die  allocation  of  the  purchase 
cost  cannot  be  determined  by  value, 
the  purchase  cost  allocated  to 
allowances  of  each  vintage  shall  be 
determined  through  use  of  (present* 
value  based  measurement.  The  interest 
rate  used  in  the  present-value 
measurement  shall  be  the  utility’s 
incremental  borrowing  rate,  in  the 
month  in  which  the  allowances  are 
acquired,  for  a  loan  with  a  term  similar 
to  the  period  that  it  vdll  hold  the 
allowances  and  in  an  amount  equal  to 
the  purchase  price. 

(3  j  The  underlying  records  supporting 
Account  158.1  and  Account  158.2  shall 
be  maintained  in  sufficient  detail  so  as 
to  provide  the  number  of  allowances 
and  the  related  cost  by  vintage  year. 

(4)  Issuances  from  inventory  included 
in  Accoimt  158.1  and  Account  158.2 
shall  be  accormted  for  on  a  vintage  basis 
using  a  monthly  weighted-avei^e 
method  of  cost  determination.  The  cost 
of  eligible  allowances  not  used  in  the 
current  year  shall  be  transferred  to  the 
vintage  for  the  immediately  following 
year. 

(5)  Account  158.1  shall  be  credited 
and  Accoimt  509,  Allowances,  debited 
so  that  the  cost  of  the  allowances  to  be 
remitted  for  the  year  is  charged  to 
expense  monthly  based  on  each  month’s 
emissions.  This  may,  in  certain 
circumstances,  require  allocation  of  the 
cost  of  an  allowance  between  months  on 
a  fractional  basis. 

(6)  In  any  period  in  which  actual 
eniissions  exceed  the  amount  allowable 
based  on  eligible  allowances  owned,  the 
utility  shall  estimate  the  cost  to  acquire 
the  additional  allowances  needed  and 
charge  Account  158.1  with  the 
estimated  cost.  This  estimated  cost  of 
future  allowance  acquisitions  shall  be 
credited  to  Account  158.1  and  charged 
to  Account  509  in  the  same  accounting 
period  as  the  related  charge  to  Accoimt 
158.1.  Should  the  actual  cost  of  these 
allowances  difier  from  the  estimated 
cost,  the  difierences  shall  be  recognized 
in  the  then-current  period’s  inventory 
issuance  cost. 

(7)  Any  penalties  assessed  by  the 
Environmental  Protection  Agency  for 
the  emission  of  excess  pollutants  shall 
be  charged  to  Account  426.3,  Penalties. 

(8)  Gains  on  dispositions  of 
allowances,  other  than  allowances  held 
for  speculative  purposes,  ■Hell  be 
accounted  for  as  foUows.  First,  if  there 
is  uncertainty  as  to  the  regulatory 
treatment,  the  gain  shall  ^  deferred  in 
Account  254,  Other  Regulatory 
Liabilities,  pending  resolution  of  the 


uncertainty.  Second,  if  there  is  certainty 
as  to  the  existence  of  a  regulatory 
liability,  the  gain  will  be  credited  to 
Account  254,  with  subsequent 
recognition  in  incenne  when  reductions 
in  charges  to  customers  occur  or  the 
liability  is  otherwise  satisfied.  Third,  all 
other  gains  will  be  credited  to  Account 

411.8,  Gains  from  Disposition  of 
Allowances.  Losses  on  disposition  of 
allowances,  other  than  allowances  held 
for  speculative  piuposes,  shall  be 
accounted  for  as  follows.  Losses  that 
qualify  as  regulatory  assets  shall  be 
duuged  diremy  to  Account  182.3, 

Other  Regulatory  Assets.  All  other 
losses  sh^  be  diarged  to  Account 

411.9,  Losses  from  Disposition  of 
Allowances.  (See  the  definition  of 
regulatory  assets  and  liabilities.)  Gains 
or  losses  on  disposition  of  allowances 
held  for  speculative  purposes  shall  be 
recognized  in  Account  421, 
Miscellaneous  Nonoperating  Income,  or 
Accotmt  426.5,  Other  Dedtictions,  as 
appropriate. 

19)  The  costs  and  benefits  of 
exdiange-traded  allowance  futures 
contracts  used  to  protect  the  utility  from 
tile  risk  of  unfavorable  price  changes 
("hedging  transactions")  shall  be 
deferred  in  Account  186,  Miscellaneous 
Deferred  Debits,  or  Accent  253,  Other 
Deferred  Credits,  as  appropriate.  Such 
deferred  amoimts  shsil  be  included  in 
Accoimt  158.1,  Allowance  Inventory,  in 
the  month  in  which  the  related 
allowances  are  acquired,  sold  or 
otherwise  disposed  of.  Vtiiere  the  costs  " 
or  benefits  of  hedging  transactions  are 
not  identifiable  with  specific 
allowances,  the  amounts  shall  be 
Included  in  Account  158.1  when  the 
futures  contract  is  closed.  The  costs  and 
benefits  of  exchange-traded  allowance 
futures  contracts  entered  into  as  a 
speculating  activity  shall  be  charged  or 
credited  to  Account  421,  Miscellweous 
Nonoperating  Income,  or  Account  426.5, 
Other  Deductions,  as  appropriate. 

11767.18  Elaetrle  plant  Instructions. 

(a)  Qassification  of  electric  plant  at 
effective  date  of  system  of  accounts.  (1) 
The  electric  plwt  accounts  provided 
herein  are  the  same  as  those  contained 
in  the  prior  system  of  accounts  except 
for  inclusion  of  accounts  for  nuclear 
production  plant  and  some  changes  in 
classification  in  the  general  equipment 
accounts.  Except  for  these  ch^es,  the 
balances  in  the  various  plant  accounts, 
as  determined  under  the  prior  system  of 
accounts,  should  be  carried  forward. 
Any  remaining  balance  of  plant  whidi 
has  not  yet  bem  classified,  pursuant  to 
the  requirements  of  the  prior  system, 
shall  be  classified  in  accordance  with 
the  following  instructions. 
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(2)  The  cost  to  the  utility  of  its 
unclassified  plant  shall  be  ascertained 
by  analysis  of  the  utility’s  records. 
Adjustments  shall  not  be  made  to  record 
in  utility  plant  accounts  amounts 
previously  charged  to  operating 
expenses  or  to  income  deductions  in 
accordance  with  the  USoA  in  effect  at 
the  time  or  in  accordance  with  the 
discretion  of  management  as  exercised 
imder  a  UScA,  or  under  accoimting 
practices  previously  followed. 

(3)  'Hie  detailed  electric  plant 
accounts  (301  to  309,  inclxisive)  shall  be 
stated  on  the  basis  of  cost  to  the  utility 
of  plant  constructed  by  it  and  the 
original  cost,  estimated  if  not  known,  of 
plant  acquired  as  an  operating  imit  or 
system.  'The  difference  between  the 
original  cost,  as  above,  and  the  cost  to 
the  utility  of  electric  plant  after  giving 
effect  to  any  accumulated  provision  for 
depreciation  or  amortization  shall  be 
recorded  in  Accoimt  114,  Electric  Plant 
Acquisiticm  Adjustments.  The  original 
cost  of  electric  plant  shall  be 
determined  by  analysis  of  the  utility’s 
records  or  those  of  the  predecessor  or 
vendor  companies  with  respect  to 
electric  plant  previously  acquired  as 
operating  units  or  systems  and  the 
difference  between  the  original  cost  so 
determined,  less  accumulated 
provisions  for  depreciation  and 
amortization  and  the  cost  to  the  utility 
with  necessary  adjustments  for 
retirements  firom  date  of  acquisition, 
shall  be  entered  in  Account  114,  Electric 
Plant  Acquisition  Adjustments.  Any 
difference  between  the  cost  of  electric 
plant  and  its  book  cost,  when  not 
properly  includible  in  other  accounts, 
shall  be  recorded  in  Accoimt  116,  Other 
Electric  Plant  Adjustments. 

(b)  Electric  plant  to  be  recorded  at 
cost  (1)  All  amormts  included  in  the 
accounts  for  electric  plant  acquired  as 
an  operating  unit  or  system,  except  as 
otherwise  provided  in  the  texts  of  the 
intangible  plant  accoimts,  shall  be 
stated  at  tlm  cost  incurred  by  the  perscm 
who  first  devoted  the  property  to  utility 
service.  All  other  electeic  plant  shall  be 
included  in  the  accounts  at  the  cost 
incurred  by  the  utility  except  for 
property  acquired  by  lease  which 
qualifies  as  capital  lease  property  imder 
§1767.15  (s).  Criteria  for  Classif^g 
Leases,  and  is  recorded  in  Accoimt 
101.1,  Propmty  Under  Capital  Lease,  or 
Account  120.6,  Nuclear  F^el  Under 
Capital  Leases.  Where  the  term  “cost”  is 
used  in  the  detailed  plant  accounts,  it 
shall  have  the  meaning  stated  in  this 
paiaoaph  (b). 

(2)  when  the  consideration  given  for 
property  is  other  than  cash,  the  value  of 
such  consideration  shall  be  determined 
on  a  cash  basis  (see.  however,  the 


definition  of  cost  in  §  1767.10).  In  the 
entry  recording  such  transition,  the 
actual  consideration  shall  be  described 
with  sufficient  particularity  to  identify 
it.  The  utility  shall  be  prepared  to 
furnish  REA  the  particulars  of  its 
determination  of  the  cash  value  of  the 
consideration  if  other  than  cash. 

(3)  When  property  is  purchased  under 
a  plan  involving  deferrM  payments,  no 
charge  shall  be  made  to  the  electric 
plant  accounts  for  interest,  insurance,  or 
other  expenditures  occasioned  solely  by 
such  form  of  payment 

(4)  The  electric  plant  accounts  shall 
not  include  the  cost  or  other  value  of 
electric  plant  contributed  to  the 
company.  Contributions  in  the  form  of 
money  or  its  equivalent  toward  the 
construction  oi  electric  plant  shall  be 
credited  to  accounts  ch^ed  with  the 
cost  of  such  construction.  Plant 
constructed  fit>m  contrihutions  of  cash 
or  its  equivalent  shall  be  shown  as  a 
reduction  to  gross  plant  constructed 
when  assembling  cost  data  in  work 
orders  for  posting  to  plant  ledgers  of 
accounts.  The  accumulated  gross  costs 
of  plant  acciimulated  in  the  work  order 
shall  be  recorded  as  a  debit  in  the  plant 
ledger  of  accounts  along  with  the  related 
amoimt  of  ccmtrihutions  concurrently  be 
recorded  as  a  credit. 

(c)  Components  of  construction  cost. 
The  cost  of  constru^on  properly 
includibfo  in  the  electric  plant  accounts 
shall  include,  where  applicable,  the 
direct  and  overhead  costs  as  listed  and 
defined  hereunder  - 

(1)  Contract  work  includes  amounts 
paid  for  work  performed  under  contract 
by  other  companies,  firms,  or 
individuals,  costs  incident  to  the  award 
of  such  contracts,  and  the  inspection  of 
such  work. 

(2)  Labor  includes  the  pay  and 
expenses  of  employees  of  the  utility 
engaged  on  construction  work,  and 
relat^  workmen’s  compensation 
insurance,  payroll  taxes,  and  similar 
items  of  expense.  It  does  not  include  the 
pay  and  expenses  of  employees  which 
are  distributed  to  construction  through 
clearing  accounts  nor  the  pay  and 
expenses  included  in  other  items 
hereunder. 

(3)  Materials  and  supplies  includes 
the  purdiase  price  at  ffie  point  of  free 
delivery  plus  customs  duties,  excise 
taxes,  the  cost  of  inspection,  loading 
and  transportation,  me  related  stores 
expenses,  and  the  cost  of  fabricated 
materials  from  the  utility’s  shop.  In 
determining  the  cost  of  materi^  and 
supplies  u^  for  construction,  promr 
allowance  shall  be  made  for  unused 
materials  and  supplies,  for  materials 
recovered  from  temporary  structures 
used  in  performing  the  work  involved. 


and  for  discounts  allowed  and  realized 
in  the  purchase  of  materials  and 
supplies. 

Note:  The  cost  of  individual  items  of 
equipment  of  small  value  (Cor  example.  $500 
or  less)  or  of  short  lifs,  including  small 
portable  tools  and  implements.  »hall  not  be 
charged  to  utility  plant  accounts  unless  the 
correctness  of  the  accounting  therefor  is 
verified  by  current  inventories.  The  cost  shall 
be  charged  to  the  apprc^iriate  operating 
expense  or  clearing  accounts,  acnnding  to 
the  use  of  such  items,  or,  if  such  items  are 
consumed  directly  in  construction  work,  the 
cost  shall  be  included  as  part  of  the  cost  of 
the  construction. 

(4)  Transportation  includes  the  cost  of 
transporting  employees,  materials  and 
supplies,  tools,  puithased  equipment, 
and  other  work  equipment  (when  not 
under  own  power)  to  and  from  points  of 
construction.  It  Includes  amounts  paid 
to  others  as  well  as  the  cost  of  operating 
the  utilitjr’s  own  transportation 
equipment  (See  Item  in  paragraph  (c)(5) 
ot  this  section.) 

(5)  Special  machine  service  includes 
the  cost  of  labor  (c^ptional),  materials 
and  supplies,  depi^ation,  and  other 
expenses  incurred  in  the  maintenance, 
operation  and  use  of  special  machines, 
such  as  steam  shovels,  pile  drivers, 
derricks,  ditchers,  scraMrs,  material 
unloaders,  and  other  l^r  saving 
machines;  also  expenditures  for  rental, 
maintenance  and  operation  of  machines 
of  others.  It  does  not  include  the  cost  of 
small  tools  and  other  individual  items " 
of  small  value  or  short  Ufa  which  are 
included  in  the  cost  of  materials  and 
supplies.  (See  Item  in  paragraph  (c)(3)  of 
this  section.)  When  a  particular 
construction  job  requires  the  use  for  an 
extended  period  of  time  of  special 
machines,  transportation  or  other 
equipment,  the  net  book  cost  thereof, 
less  the  appraised  or  salvage  value  at 
time  of  release  from  the  job,  shall  be 
include  in  the  cost  of  construction. 

(6)  Shop  service  includes  the 
proportion  of  the  expense  of  the  utility’s 
shop  departm«it  assignable  to 
construction  work  except  thht  the  cost 
of  fabricated  materials  TOm  the  utility’s 
shop  shall  be  included  in  “materials 
and  supplies.” 

(7)  Protection  includes  the  cost  of 
protecting  the  utility’s  property  frnm 
fire  or  other  casualties  and  the  cost  of 
preventing  damages  to  others,  or  to  the 
property  of  others,  including  payments 
for  discovery  or  extinguishment  of  fires, 
cost  of  apprehending  and  prosecuting 
incendiaries,  witness  fees  in  lelatioin 
thereto,  amounts  paid  to  miinicipalitles 
and  others  for  fixe  protection,  and  other 
analogous  items  of  expenditures  in 
connection  with  construction  work. 

(8)  Injuries  and  damages  includes 
expradituies  or  losses  in  connection 
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with  construction  work  on  account  of 
injuries  to  persons  and  damages  to  the 
property  of  others:  also  the  cost  of 
investigation  of  and  defense  against 
actions  for  such  injuries  and  damages. 
Insurance  recovered  or  recoverable  on 
account  of  compensation  paid  for 
injuries  to  persons  incident  to 
construction  shall  be  credited  to  the 
account  or  accounts  to  which  such 
compensation  is  charged.  Insurance 
recovered  or  recoverable  on  account  of 
property  damages  incident  to 
construction  shall  be  credited  to  the 
accoimt  or  accoimts  charged  with  the 
cost  of  the  damages. 

(9)  Privileges  and  permits  includes 
payments  for  and  expenses  incurred  in 
securing  temporary  privileges,  permits 
or  rights  in  connection  with 
construction  work,  such  as  for  the  use 
of  private  or  public  property,  streets,  or 
hi^ways,  but  it  does  not  include  rents, 
or  amounts  chargeable  as  franchises  and 
consents  for  which  see  Accoxmt  302, 
Franchises  and  Consents. 

(10)  Rents  includes  amoimts  paid  for 
the  use  of  construction  quarters  and 
office  space  occupied  by  construction 
forces  and  amounts  properly  includible 
in  construction  costs  for  su^  facilities 
jointly  used. 


(11)  En^neers  and  supervision 
indudes  ffie  portion  of  the  pay  and 
expenses  of  engineers,  surveyors, 
draftsmen,  inspectors,  superintendents 
and  their  assistants  applicable  to 
construction  work. 

(12)  General  administration 
capitalized  includes  the  portion  of  the 
pay  and  expenses  of  the  general  officers 
and  administrative  and  general 
expenses  applicable  to  construction 
work. 

(13)  Engineering  services  includes 
amounts  paid  to  other  companies,  firms, 
or  individuals  engaged  by  me  utility  to 
plan,  design,  prepare  estimates, 
supervise,  inspect,  or  give  general 
advice  and  assistance  in  connection 
with  construction  work. 

(14)  Insurance  indudes  premiums 
paid  or  amoimts  provided  or  reserved  as 
self-insurance  for  the  protection  against 
loss  and  damages  in  connection  with 
construction,  by  fire  or  other  casualty, 
injuries  or  deaths  of  persons  other  than 
employees,  damages  to  property  of 
others,  defalcation  of  employees  and 
agents,  and  the  nonperformance  of 
contractual  obligations  of  others.  It  does 
not  indude  worunen’s  compensation  or 
similar  insurance  on  employees 
Induded  as  “labor"  in  Item  in 
paragraph  (c)(2)  of  this  section. 


(15)  Law  expenditures  indudes  the 
general  law  expenditures  incurred  in 
connection  with  construction  and  the 
court  and  legal  costs  directly  related 
thereto,  other  than  law  expenses 
induded  hi  “Protection,”  Item  in 
paragraph  (c)(7)  of  this  section,  and  in 
Injuries  and  damages.  Item  in  paragraph 
(c)(8)  of  this  section. 

(16)  Taxes  includes  taxes  on  physical 
property  (including  land)  during  the 
period  of  construction  and  other  taxes 
properly  includible  in  construction 
costs  before  the  fadlities  become 
available  for  service. 

(17)  Allowance  for  funds  used  during 
construction  includes  the  net  cost  for 
the  period  of  construction  of  borrowed 
funu  used  for  construction  purposes 
and  a  reasonable  rate  on  other  funds 
when  so  used,  not  to  exceed,  without 
prior  approval  of  REA,  allowances 
compute  in  accordance  with  the 
formula  prescribed  in  Item  in  paragraph 
(c)(17)(i)  of  this  section.  No  allowance 
for  funds  used  during  construction 
charges  shall  be  included  in  these 
accounts  upon  expenditures  for 
construction  projects  which  have  been 
abandoned. 

(i)  The  formula  and  elements  for  the 
computation  of  the  allowance  for  funds 
used  during  construction  shall  be: 


D  +  P  +  C 


Where: 

At  m  Gross  allowance  for  borrowed  funds  used 
during  construction  rate. 

Ac  ■  Allowance  for  other  funds  used  during 
construction  rate. 

S  *  Average  short-term  debt 
s  a  Short-term  debt  interest  rate. 

D  a  Long-term  debt 
d  a  Long-term  debt  interest  rate. 

P  a  Pieferred  stocL 
p  a  Preferred  stock  cost  rate. 

C  a  Patronage  capital  assigned, 
c  a  Entity's  incremental  borrowing  rate. 

W  a  Average  balance  in  construction  work  in 
progress  plus  nuclear  fuel  in  process  of 
refinement,  conversion,  enricnment,  and 
fabricatioiL 

(ii)  The  rate  shall  be  detennined 
annua^. 

(A)  The  balance  for  long-tenn  debt, 
preferred  stock,  and  patronage  capital 
assigned  shall  be  the  actual  book 
balances  as  of  the  end  of  the  prior  year. 


(B)  The  cost  rate  for  long-term  debt 
and  preferred  stock  shall  be  the 
wei^ted  average  cost. 

(C)  The  cost  rate  for  patronage  capital 
assigned  shall  be  the  entity’s 
incremental  borrowing  rate. 

(D)  The  short-term  debt  balances  and 
related  cost  and  the  average  balance  for 
construction  work  in  process  plus 
nuclear  fuel  in  process  of  refinement, 
conversion,  enrichment,  and  fabrication 
shall  be  estimated  for  the  current  year 
with  appropriate  adjustments  as  actual 
data  b^mes  available. 

Note:  When  only  a  portion  of  a  plant  or 
project  is  placed  in  operation  or  is  completed 
and  ready  for  service  but  the  construction 
work  as  a  whole  is  iimomplete,  that  part  of 
the  cost  of  the  property  placed  in  operation  . 
or  ready  fim  se^ce  shall  be  treated  as 
“Electric  Plant  in  Service,”  and  an  allowance 
for  funds  used  during  construction  thereon  as 


a  charge  to  construction  shall  cease. 
Allowance  for  funds  used  during 
construction  on  that  part  of  the  cost  of  the 
plant  which  is  incomplete  may  continue  to 
be  charged  to  construction  until  such  time  as 
it  is  plai^  in  operation  or  is  ready  for 
service,  except  as  limited  in  Item  in 
paragraph  (c)(17)  of  this  sectioiL 

(18)  Earnings  and  expenses  during 
consrivction.  The  earnings  and 
expenses  during  construction  shall 
constitute  a  component  of  construction 
costs. 

(i)  The  earnings  shall  include 
revenues  receiv^  or  earned  for  power 
produced  by  generating  plants  during 
the  construction  period  and  sold  or  used 
by  the  utility. 

(A)  Where  such  power  is  sold  to  an 
independent  purchaser  before 
intermingling  with  power  generated  by 
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other  plants,  the  credit  shall  consist  of 
the  selling  price  of  the  energy. 

(B)  Where  the  power  generated  by  a 
pWt  imder  construction  is  deliverra  to 
the  utility’s  electric  system  for 
distribution  and  sale,  or  is  delivered  to 
an  associated  company,  or  is  delivered 
to  and  used  by  the  utiuty  for  purposes 
other  than  distribution  and  sale  (for 
manufacturing  or  industrial  use,  for 
example),  the  credit  shall  be  the  fsdr 
value  of  the  energy  so  delivered. 

(C)  Revenue  sh^  also  include  rentals 
for  laiuls,  buildings,  and  other  property, 
and  miscellaneous  receipts  not  properly 
includible  in  other  accounts. 

(ii)  Expenses  shall  consist  of  the  cost 
of  operating  the  power  plant,  and  other 
costs  incident  to  the  production  and 
delivery  of  the  power  for  which 
construction  is  credited  under 
paragraph  (c)(18)(i)  of  this  section, 
including  the  cost  of  repairs  and  other 
expenses  of  operating  and  maintaining 
lands,  buildings,  and  other  property, 
and  other  miscellaneous  and  like 
expenses  not  properly  includible  in 
other  accounts. 

(16)  Training  costs,  (i)  When  it  is 
necessary  that  employees  be  trained  to 
operate  or  maintain  plant  facilities  that 
are  being  constructed  and  such  facilities 
are  not  conventional  in  nature,  or  are 
new  to  the  company’s  operations,  these 
costs  may  be  capitalized  as  a  component 
of  construction  cost 

(ii)  Once  plant  is  placed  in  service, 
the  capitaliution  of  training  costs  shall 
cease  and  subsequent  traini^  costs 
shall  be  expensed.  (See  §  1767.17  (d).) 

(20)  Studies,  (i)  Sadies  include  the 
costs  of  studies  such  as  nuclear 
operational,  safety,  or  seismic  studies, 
or  enviroiunental  studies  mandated  by 
regulatory  bodies  relative  to  plant  under 
construction. 

(ii)  Studies  relative  to  facilities  in 
service  shall  be  charged  to  Account  183, 
Preliminary  Survey  and  Investigation 
Charges. 

(d)  Overhead  construction  costs.  (1) 
All  overhead  construction  costs,  such  as 
engineering,  supervision,  general  office 
salaries  and  expenses,  construction 
engineering  and  supervision  performed 
by  others  than  the  accounting  utility, 
law  expenses,  insurance,  injuries  and 
damages,  relief  and  pensions,  taxes  and 
interest,  shall  be  charged  to  particular 
jobs  or  units  on  the  b^s  of  the  amoimts 
of  such  overheads  reasonably  applicable 
thereto,  to  the  end  that  each  job  or  unit 
shall  bw  its  equitable  proportion  of 
such  costs  and  that  the  entire  cost  of  the 
unit,  both  direct  and  overhead,  ^lall  be 
deducted  from  the  plant  accormts  as  the 
time  the  property  is  retired. 

(2)  As  tar  as  practicable,  the 
determination  of  payroll  charges 


includible  in  construction  overheads 
shall  be  based  on  time  card  distributions 
thereof. 

(i)  Where  this  procedure  is 
impractical,  special  studies  shall  be 
made  perlo^cally  of  the  time  of 
supervisory  employees  devoted  to 
construction  activities  to  the  aid  that 
only  such  overhead  costs  as  have  a 
de^te  relation  to  construction  shall  be 
capitalized. 

(ii)  The  addition  to  direct 
construction  cost  of  arldtrary 
percentages  or  amounts  to  cover 
assumed  overhead  costs  is  not 
permitted. 

(3)  The  records  supporting  the  entries 
for  overhead  constructions  costs  shall  be 
so  kept  as  to  show: 

(1)  The  total  amount  of  each  overhead 
for  each  year; 

(ii)  The  nature  and  amount  of  each 
overheed  expenditure  charged  to  eadi 
construction  work  order  and  to  each 
electricplant  account;  and 

(ui)  The  bases  of  distribution  of  such 
costs. 

(e)  Electric  plant  purchased  or  sold. 

(1)  When  electric  plant  crmstituting  an 
operating  unit  system  is  acquired  by 
purchase,  merger,  consolidation, 
liquidation,  or  otherwise,  after  the 
efiective  date  of  this  system  of  accoimts, 
the  costs  of  acquisition,  including 
expenses  inddental  thereto  properly 
includible  in  electric  plant,  shall  be 
charged  to  Account  102,  Electric  Plant 
Purchased  or  Sold. 

(2)  'The  accounting  for  the  acquisition 
shall  then  be  completed  as  follows: 

(i)  The  original  cost  of  plant, 
estimated  if  not  known,  ^all  ^ 
credited  to  Account  102,  Electric  Plant 
Purchased  or  Sold,  and  concurrently 
charged  to  the  appropriate  electric  plant 
in  service  accounts  and  to  Accoimt  104, 
Electric  Plant  Leased  to  Others;  Account 
105,  Electric  Plant  Held  for  Future  Use; 
and  Accoimt  107,  Construction  Work  in 
Progress — Electric,  as  appropriate. 

(ii)  The  depreciation  and  amortization 
applicable  to  the  original  cost  of  the 
properties  purchased  shall  be  charged  to 
Account  102,  Electric  Plant  Purchased 
or  Sold,  and  concurrently  credited  to 
the  appropriate  account  for  accumulated 
provision  for  depreciation  or 
amortization. 

(iii)  The  cost  to  the  utility  of  any 
property  includible  in  Accoimt  121, 
Nonutility  Property,  shall  be  transferred 
thereto. 

(iv)  The  amount  remaining  in 
Account  102,  Electric  Plant  Purchased 
or  Sold,  shall  then  be  closed  to  Account 
114,  Electric  Plant  Acquisition 
Adjustments. 

(3)  If  property  acquired  in  the 
pimhase  of  an  operating  unit  or  system 


is  in  such  physical  condition  when 
acquired  that  it  is  necessary  to 
substantially  rehabilitate  it  in  order  to 
bring  the  property  up  to  the  standards 
of  the  utility,  the  cost  of  such  work, 
except  replacements,  shall  be  accounted 
for  as  a  part  of  the  purchase  price  of  the 
proper^. 

(4)  When  any  property  acquired  as  an 
operating  unit  or  system  includes 
duplicate  or  other  plant  whidi  will  be 
retired  by  the  accounting  utility  in  the 
reconstruction  of  the  acquired  property 
or  its  consolidation  with  previous^ 
owned  property,  the  proposed 
accounting  fm  such  property  shall  be 
presented  to  REA. 

(5)  In  connection  with  the  acquisition 
of  electric  plant  constituting  an 
operating  unit  or  system,  the  utility 
shall  procure,  if  poesible,  all  existing 
record  relating  to  the  property  acquired 
or  certified  copies  thereof,  and  shall 
preserve  such  records  in  conformity 
with  regulations  or  practices  governing 
the  preservation  of  records  of  its  own 
construction. 

(6)  When  electric  plant  constitutii^ 
an  operating  unit  or  system  is  sold, 
conveyed,  or  transfer^  to  another  by 
sale,  merger,  consolidation,  or 
otherwise,  the  book  cost  of  the  propwty 
sold  or  transferred  to  another  shall  be 
credited  to  the  appropriate  utility  plant 
accounts,  includi^  amounts  carried  in 
Account  114,  Elec^  Plant  Acquisition 
Adjustments,  and  the  amounts 
(estimated  if  not  known)  carried  with 
respect  thereto  in  the  accounts  for 
accumulated  provision  for  depredation 
and  amortization  and  in  Account  252, 
Customer  Advances  fm  Construction, 
shall  be  charged  to  such  accounts  and 
contra  entries  made  to  Account  102, 
Electric  Plant  Purchased  or  Sold.  Unless 
otherwise  ordered  by  REA,  the 
difference,  if  any,  bdween: 

(i)  The  net  amount  of  debits  and 
cr^ts,  and 

(ii)  liie  consideraticm  received  for  the 
property  (less  commissions  and  other 
expenses  of  making  the  sale)  shall  be 
induded  in  Account  421.1,  Gain  on 
Disposition  of  Property,  or  Account 
421.2,  Loss  on  Disposition  of  Property. 
(See  Accoimt  102,  Electric  Plant 
Purchased  or  SoliL) 

Note:  In  cases  where  existing  utilities 
merge  or  consolidate  because  ^  financial  ot 
operating  reasons  or  statutory  requirements 
rather  than  as  a  means  of  tiaxufiming  title  of 
purchased  properties  to  a  new  owner,  the 
accounts  of  the  constituent  utilities,  with  the 
approval  of  REA,  may  be  combined.  In  the 
event  original  cost  hu  not  been  determined, 
the  resulting  utility  shall  proceed  to 
<ktsrmine  such  cost  as  outlined  herein. 

(f)  Expenditures  on  leased  property. 
(1)  *rhe  cost  of  substantial  Initial 
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improvements  (including  repairs, 
rearrangements,  additions,  and 
betterments)  made  in  the  coiirse  of 
preparing  fm  utility  service  property 
leased  for  a  period  of  more  than  one 
year,  and  the  cost  of  subsequent 
substantial  additions,  replacements,  or 
betterments  to  such  property,  shall  be 
charged  to  the  electric  plant  account 
appropriate  for  the  class  of  property 
leased. 

(1)  If  the  service  life  of  the 
improvements  is  terminable  by  action  of 
the  lease,  the  cost,  less  net  salvage,  of 
the  improvements  shall  be  spread  over 
the  life  of  the  lease  by  charges  to 
Account  404.  Amortization  of  Limited- 
Term  Electric  Plant. 

(ii)  If  the  service  life  is  not  terminated 
by  action  of  the  lease  but  by 
depreciation  proper,  the  cost  of  the 
improvements,  less  net  salvage,  shall  be 
accoimted  for  as  depreciable  plant.  The 
provisions  of  (1)  are  applicable  to 
property  leased  under  either  capital 
leases  or  operating  leases. 

(2)  If  improvements  made  to  property 
leased  for  a  period  of  more  than  one 
year  are  of  relatively  minor  cost,  or  if 
the  lease  is  for  a  period  of  not  more  than 
one  year,  the  cost  of  the  improvements 
shall  be  charged  to  the  account  in  which 
the  rent  is  induded,  either  directly  or  by 
amortization  thereof. 

(g)  Land  and  land  (1)  The 
accounts  for  land  and  land  ri^ts  shall 
indude  the  cost  of  land  own^  in  fee  by 
the  utility  and  rights,  interests,  and 
privileges  held  by  the  utility  in  land 
owned  by  others,  such  as  leaseholds, 
easements,  water  and  water  power 
rights,  diversion  rights,  submersion 
rights,  rights-of-way,  and  other  like 
interests  in  land. 

(1)  Do  not  indude  in  the  accoimts  for 
land  and  land  rights  and  rights-of-way 
costs  incurred  in  connection  with  first 
dearing  and  grading  of  land  and  rights- 
of-way  and  the  damage  costs  assodated 
with  the  construction  and  installation  of 
plant. 

(ii)  Such  costs  shall  be  induded  in  the 
appropriate  plant  accounts  directly 
benefited. 

(2)  Where  spedal  assessments  for 
public  improvements  provide  for 
deferred  payments,  the  full  amoimt  of 
the  assessments  shall  be  charged  to  the 
appropriate  land  account  and  die 
impaid  balance  shall  be  carried  in  an 
appropriate  liability  account. 

(i)  Interest  on  unpaid  balances  shall 
be  charged  to  the  appropriate  Interest 
account 

(ii)  If  any  part  of  the  cost  of  public 
improvements  is  induded  in  me  general 
tax  levy,  the  amount  thereof  shalloe 
charged  to  the  appropriate  tax  account. 


(3)  The  net  profit  from  the  sale  of 
timber,  cord  wood,  sand,  gravel,  other 
resources  or  other  property  acquired 
with  the  rights-of-way  or  other  lands 
shall  be  credited  to  the  appropriate 
plant  accounts  to  which  related.  Where 
land  is  held  for  a  considerable  period  of 
time  and  timber  and  other  natural 
resources  on  the  land  at  the  time  of 
purdiase  increase  in  value,  the  net 
profit  (after  giving  effect  to  the  cost  of 
the  natural  resources)  from  the  sale  of 
timber  or  its  products  or  other  natural 
resources  shall  be  credited  to  the 
appropriate  utility  operating  income 
accoxmt  when  such  Land  has  been 
recorded  in  Account  105,  Electric  Plant 
Held  for  Future  Use,  or  classified  as 
plant  in  service,  otherwise  to  Account 
421,  Miscellaneous  Nonoperating 
Income. 

(4)  Separate  entries  shall  be  made  for 
the  acquisition,  transfer,  or  retirement  of 
each  parcel  of  land,  and  each  land  right 
(except  rights-of-way  for  distribution 
lines),  or  water  right,  having  a  life  of 
more  than  one  year. 

(i)  A  record  mall  be  maintained 
showing  the  nature  of  ownership,  full 
legal  dMcription,  area,  map  reference, 
purpose  for  whidi  used,  dty,  county, 
and  tax  district  on  wdiich  situated,  ^m 
whom  purchased  or  to  whom  sold, 
payment  dven  or  received,  other  costs, 
contract  date  and  number,  date  of 
recording  of  deed,  and  book  and  page  of 
record. 

(ii)  Entries  transferring  or  retiring  land 
or  land  rights  shall  refer  to  the  original 
entry  recording  its  acquisition. 

(5  j  Any  difference  between  the 
amoimt  received  from  the  sale  of  land 
or  land  rights,  less  agents’  commissions 
and  other  costs  incident  to  the  sale,  and 
the  book  cost  of  such  land  or  rights, 
shall  be  included  in  Account  411.6, 
Gains  fit>m  Disposition  of  Utility  Plant, 
or  411.7,  Losses  from  Disposition  of 
Utility  Plant,  when  such  property  has 
been  recorded  in  Account  105,  Electric 
Plant  Held  for  Future  Use,  otherwise  to 
Account  421.1,  Gain  on  Disposition  of 
Property,  or  421.2,  Loss  on  Disposition 
of  I^perty,  as  appropriate,  unless  a 
reserve  therefor  has  l^n  authorized  and 
provided.  Appropriate  adjustments  of 
the  accounts  shall  be  made  with  respect 
to  any  structures  or  improvements 
located  on  land  sold. 

(6)  The  cost  of  buildings  and  other 
improvements  (other  than  public 
improvements)  shall  not  be  included  in 
the  land  accounts.  If,  at  the  time  of 
acquisition  of  an  interest  in  land,  such 
interest  extends  to  buildings  or  other 
improvements  (other  than  public 
improvements)  which  are  then  devoted 
to  utility  operations,  the  land  and 
Improvements  shall  be  separately 


appraised  and  a  cost  allocated  to  land 
and  buildings  or  improvements  on  the 
basis  of  the  apprais^.  If  the 
improvements  are  removed  or  wrecked 
without  being  used  in  operations,  the 
cost  of  remoi^g  or  wrecking  shall  be 
charged  and  the  salvage  cremted  to  the 
account  in  which  the  cost  of  land  is 
recorded. 

(7)  When  the  purchase  of  land  for 
electric  operations  requires  the  purchase 
of  more  \md  than  necked  for  such 
purposes,  the  charge  to  the  specific  land 
account  shall  be  based  upon  the  cost  of 
the  land  purchased,  less  the  fair  market 
value  of  that  portion  of  the  land  which 
is  not  to  be  u^  in  utility  operations. 

The  portion  of  the  cost  measured  by  the 
fair  market  value  of  the  land  not  to  be 
used  shall  be  included  in  Account  105, 
Electric  Plant  Held  for  Future  Use,  or 
Account  121,  Nonutility  Property,  as 
appropriate. 

(8)  ^visions  shall  be  made  for 
amortizing  amounts  carried  in  the 
accounts  for  limited-term  interest  in 
land  so  as  to  apportion  equitably  the 
cost  of  each  interest  over  the  life  thereof. 
(See  Account  111,  Accumulated 
Provision  for  Amortization  of  Electric 
Utility  Plant,  and  Account  404, 
Amo^zation  of  Limited-Term  Electric 
Plant.) 

(0)  The  items  of  cost  to  be  included 
in  the  accounts  for  land  and  land  rights 
are  as  follows: 

(i)  Bulkheads,  buried,  not  requiring 
maintenance  or  replacement; 

(ii)  First  cost  of  acquisition  including 
mortgages  and  other  liens  assumed  (but 
not  subsequent  interest  thereon); 

(iii)  Condemnation  proceedings, 
induding  court  and  counsel  costs; 

(iv)  Consents  and  abutting  damages; 

(v)  Conveyancers’  end  notaries’  ms; 

(vi)  Fees,  commissions,  and  salaries  to 
brokers,  agents,  and  other  in  connection 
with  the  acquisition  of  the  land  or  land 
rights; 

(vii)  Leases,  cost  of  voiding  upon 
purchase  to  secure  possession  of  land; 

(viii)  Removing,  relocating,  or 
reconstructing  property  of  others,  such 
as  buildings,  highways,  railroads, 
bridges,  cemeteries,  lurches,  telephone 
and  power  lines,  etc.,  in  order  to  acquire 
quiet  possession; 

(ix)  Retaining  walls  unless  identified 
with  structures; 

(x)  Spedal  assessments  levied  by 
public  authorities  for  public 
improvements  on  the  basis  of  benefits 
for  new  roads,  new  bridges,  new  sewers, 
new  curbing,  new  pavements,  and  other 
public  improvements,  but  not  taxes 
levied  to  provide  for  &e  maintenance  of 
such  improvements; 

(xi)  Surveys  in  connection  with  the 
acquisition,  but  not  amounts  paid  for 
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topographical  surveys  and  maps  where 
such  costs  are  attributable  to  structures 
or  plant  equipment  erected  or  to  be 
erected  or  installed  on  such  land: 

(xii)  Taxes  assumed,  accrued  to  date 
of  transfer  of  title; 

(xiii)  Title,  examining,  clearing, 
insuring,  and  registering  in  connection 
with  the  acquisition  and  defending 
against  claims  relating  to  the  period 
prior  to  the  acquisition; 

(xiv)  Appraisals  prior  to  closing  title; 

(xv)  Cost  of  dealing  with  distributees 
or  legatees  residing  outside  of  the  state 
or  coimty,  such  as  recording  power  of 
attorney,  recording  will  or 
exemplification  of  will,  recording 
satisfaction  of  state  tax; 

(xvi)  Filing  satisfaction  of  mortgage; 

(xvii)  Documentary  stamps: 

(xviii)  Photographs  of  property  at 

acquisition; 

Odx)  Fees  and  expenses  incurred  in 
the  acquisition  of  water  rights  and 
grants; 

(xx)  Cost  of  fill  to  extend  bulkhead 
line  over  land  under  water,  where 
riparian  ri^ts  are  held,  which  is  not 
occasioned  by  the  erection  of  a 
structure; 

(xxi)  Sidewalks  and  curbs  constructed 
by  the  utility  on  public  property;  end 

(xxii)  Labor  and  expenses  in 
connection  with  securing  rights  of  way, 
where  performed  by  company 
employees  and  company  agents. 

(h)  Structures  ana  improvements.  (1) 
The  accounts  for  structures  and 
improvements  shall  include  the  cost  of 
all  buildings  and  facilities  to  house, 
support,  or  safeguard  property  or 
persons,  includiiig  all  fixtures 
permanently  attached  to  and  made  a 
part  of  buildings  and  which  caimot  be 
removed  therefiom  without  cutting  into 
the  walls,  ceilings,  or  floors,  or  without 
in  some  way  impairing  the  buildings, 
and  improvements  of  a  permanent 
character  on  or  to  land. 

(2)  Also  include  those  costs  incurred 
in  connection  with  the  first  clearing  end 
grading  of  land  and  rights-of-way  and 
&e  damage  costs  associated  with 
construction  and  installation  of  plant. 

(3)  The  cost  of  speciallv  provided 
foundations  not  intended  to  outlast  the 
machinery  or  apparatus  for  which 
provided,  and  the  cost  of  angle  irons, 
and  castings  installed  at  the  base  of  an 
item  of  equipment,  shall  be  charged  to 
the  same  accoimt  as  the  cost  of  the 
machinery,  apparatus,  or  equipment. 

(4)  Minor  buildings  and  structures, 
such  as  valve  towers,  patrolmen's 
towers,  telephone  stations,  fish  and 

*  wildlife,  and  recreation  facilities  which 
are  used  directly  in  coimection  with  or 
form  a  part  of  a  reservoir,  dam  or 
waterway  shall  be  considered  a  part  of 


the  facility  in  connection  with  which 
constructed  or  operated  and  the  cost 
thereof  accounted  for  accordingly. 

(5)  Where  furnaces  and  boilers  are 
used  primarily  for  furnishing  steam  for 
some  particular  department  and  only 
incidentally  for  fiimishing  steam  for 
heating  a  building  end  operating  the 
equipment  therein,  the  entire  cost  of 
such  furnaces  and  boilers  shall  be 
charged  to  the  appropriate  plant 
account,  and  no  part  to  the  building 
account. 

(6)  Where  the  structxue  of  a  dam 
forms  also  the  foundation  of  the  power 
plant  building,  such  foimdation  shall  be 
considered  a  part  of  the  dam. 

(7)  The  cost  of  disposing  of  materials 
excavated  in  connection  with 
construction  of  structures  shall  be 
considered  as  a  part  of  the  cost  of  such 
work,  except  when  such  material  is 
used  for  filling,  the  cost  of  loading, 
hauling,  and  dumping  shall  be  equitably 
apportioned  between  the  work  in 
connection  with  which  the  removal 
occurs  and  the  work  in  connection  with 
which  the  material  is  used;  and  when 
such  material  is  sold,  the  net  amount 
realized  from  such  sales  shall  be 
credited  to  the  work  in  connection  with 
which  the  removal  occurs.  If  the  amount 
realized  from  the  sale  of  excavated 
materials  exceeds  the  removal  costs  and 
the  costs  in  coimection  with  the  sale, 
the  excess  shall  be  credited  to  the  land 
account  in  which  the  site  is  carried. 

(8)  Lighting  or  other  fixtures 
temporarily  attached  to  building  for 
purposes  of  display  or  demonstration 
shall  not  be  included  in  the  cost  of  the 
building  but  in  the  appropriate 
equipment  account. 

(9)  The  items  of  cost  to  be  included 
in  the  accoimts  for  structures  and 
improvements  are  as  follows: 

(i)  Architects’  plans  and  specifications 
including  supervision: 

(ii)  Ash  pits  (when  located  within  the 
bulling); 

(iii)  Athletic  field  structrires  and 
improvements;. 

(iv)  Boilers,  furnaces,  piping,  wiring, 
fixtures,  and  machinery  for  heating, 
lighting,  signaling,  ventilating,  and  air 
conditioning  systems,  plumbing, 
vacuum  cleaning  systems,  incinerator 
and  smoke  pipe,  flues,  etc; 

(v)  Bulkheads,  including  dredging, 
riprap  fill,  piling,  decking,  concrete, 
fenders,  etc.,  when  exposed  and  subject 
to  maintenance  and  replacement; 

(vi)  Chimneys; 

(vii)  Coal  bins  and  bunkers; 

(viii)  Commissions  and  fees  to 

brokers,  agents,  architects  and  others; 

(ix)  Conduit  (not  to  be  removed)  with 
its  contents; 


(x)  Damages  to  abutting  property 
duringconstruction; 

(xi}Docks; 

(xii)  Door  checks  and  door  stops; 

(xiii)  Drainage  and  sewerage  systems; 

(xiv)  Elevators,  cranes,  hoists,  etc., 
and  the  machinery  for  operating  them: 

(xv)  Excavation,  including  shoring, 
bracing,  bridging,  refill  and  disposal  of 
excess  excavated  material,  cofferdams 
aroimd  formdation,  piunping  water  from 
cofferdams  during  construction  and  test 
borings; 

(xvu  Fences  and  fence  curbs  (not 
including  protective  fences  isolating 
items  of  equipment,  which  shall  be 
charged  to  the  appropriate  equipment 
accounts); 

(xvii)  Fire  protection  systems  whan 
formine  a  part  of  a  structure; 

(xviii)  Flagpole: 

(xix)  Floor  covering  (permanently 
attached): 

(xx)  Foundations  and  piers  for 
machinery,  constructed  as  a  permanent 
part  of  a  building  or  other  item  listed 
herein: 

(xxi)  Grading  and  clearing  when 
directly  occasioned  by  the  building  of  a 
stnicture; 

(xxii)  Intrasite  communication 
system,  poles,  pole  fixtures,  wires,  and 
cable: 

(xxiii)  Landscaping,  lawns,  shrubbery, 
etc.; 

(xxiv)  Leases,  voiding  upon  purchase 
to  secure  possession  of  structures; 

(xxv)  Leased  property,  expenditures 
on; 

(xxvi)  Lighting  fixtures  and  outside 
lighting  system; 

(xxvii)  Mailchutes  when  part  of  a 
building; 

(xxviii)  Marquee,  permanently 
attached  to  the  building; 

(xxix)  Painting,  first  cost; 

(xxx)  Permanent  paving,  concrete, 
brick,  flagstone,  asphalt,  etc.,  within  the 
property  lines; 

(xxxij  Partitions,  including  movable; 
(xxxii)  Permits  and  privileges; 

(xxxiii)  Platforms,  railings  and 
gratings  when  constructed  as  a  part  of 
a  structure: 

(xxxiv)  Power  boards  for  services  to  a 
buildinB; 

(xxxvj  Refrigerating  systems  for 
general  use; 

(xxxvi)  Retaining  walls  except  when 
identified  with  land; 

(xxxvii)  Roadways,  railroads,  bridges, 
and  trestles  intrasite  except  railroads 
provided  for  in  eqxiipment  accounts: 
(xxxviii)  Roofs; 

(xxxix)  Scales,  connected  to  and 
forming  a  part  of  a  structure; 

(xl)  Greens; 

(xU)  Sewer  systems,  for  general  use; 
(xiii)  Sidewalks,  culverts,  curbs  and 
streets  constructed  by  the  utility  on  its 
property; 
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(xliii)  Sprinkling  systems; 

(xliv)  Sump  pumps  and  pits; 

(xlv)  Stacka-^ridc.  steel,  or  concrete, 
when  set  on  foundation  forming  part  of 
general  foundation  and  steelwork  of  a 
building; 

(xlvi)  Steel  inspection  during 
construction; 

(xlvii)  Storage  facilities  constituting  a 
part  of  a  building; 

(xlviii)  Storm  doors  and  windows; 
(xlix)  Subways,  areaways,  and 
tunnels,  directly  connect^  to  and 
forming  part  of  a  structure; 

(1)  Tanas,  constructed  as  part  of  a 
building  or  as  a  distinct  structural  imit; 

(b)  Temporary  heating  during 
construction  (net  cost); 

(lii)  Temporary  water  connection 
during  construction  (net  cost); 

(liii)  Temporary  shanties  and  other 
faciUties  used  during  construction  (net 
cost); 

(Uv)  Topo^phical  maps; 

(Iv)  Tunn^.  intake  and  discharge, 
wlien  constructed  as  part  of  a  structure, 
including  sluice  gates,  and  those 
constructed  to  house  mains; 

(Ivi)  Vaults  constructed  as  part  of  a  - 
building; 

Ovii)  Watchmen’s  sheds  and  clock 
systems  (net  cost  when  used  during 
construction  only); 

(Iviii)  Water  b^ins  or  reservoirs; 

(lix)  Water  Grant  improvements; 

(lx)  Water  meters  and  supply  system 
for  a  building  or  for  general  company 
purposes; 

(bd)  Water  supply  piping,  hydrants, 
and  wells; 

(bdi)  Wharves; 

(bdii)  Window  shades  and  ventilators; 
(bdv)  Yard  drainage  system; 

(Ixv)  Yard  lighting  system;  and 
(Ixvi)  Yard  surfacbig.  gravel,  concrete, 
or  oil  (First  cost  only). 

Note:  Stiuchues  and  improvements 
accounts  shall  be  credited  with  the  cost  of 
coal  bunkers,  stacks,  foundations,  subways, 
and  tunnels,  the  use  of  which  has  terminated 
with  the  removal  of  the  eqiiipment  with 
which  they  are  associated  even  though  they 
have  not  been  physically  removed. 

(1)  Equipment  (1)  The  cost  of 
equipment  chargeable  to  the  electric 
plant  accounts,  unless  otherwise 
indicated  in  the  text  of  an  equipment 
accotmt.  includes  the  net  purchase  price 
thereof,  sales  taxes,  investigation  and 
inspection  expenses  necessary  to  such 
purchase,  emoises  of  transportation 
when  home  by  the  utility,  labor 
employed,  materials,  and  supplies 
consumed,  and  expenses  incurred  by 
the  utility  in  xmloading  and  placing  the 
equipment  in  readiness  to  operate. 

(2)  Also  include  those  costs  incurred 
in  connection  with  the  first  clearing  and 
grading  of  land  and  rights-of-way  and 

I 


the  damage  costs  associated  with 
construction  and  installation  of  plant. 

(3)  Exclude  from  equipment  accoxmts 
hand  and  other  portaole  tools,  which  are 
likely  to  be  lost  or  stolen  or  which  have 
relatively  small  value  (for  example, 

$500  or  less)  or  short  life,  unless  the 
correctness  of  the  accounting  therefor  as 
electric  plant  is  verified  by  current 
Inventories. 

(i)  Special  tools  acquired  and 
included  in  the  purchase  price  of 
equipment  shall  be  incluoed  in  the 
appropriate  plant  accounts. 

(ii)  Portable  drills  and  similar  tool 
equipment  when  used  in  connection 
with  the  operation  and  maintenance  of 
a  particular  plan  or  department,  such  as 
production,  transmission,  or 
distribution  or  in  “stores",  shall  he 
charged  to  the  plant  accounts 
appropriate  for  their  use. 

(4)  ibe  e<mipment  accoxmts  shall 
include  angle  irons  and  similar  items 
which  are  installed  at  the  base  of  an 
item  of  equipment,  but  piers  and 
foundations  which  are  designed  to  be  as 
permanent  as  the  buildings  which  house 
the  equipment,  or  which  are  constructed 
as  a  part  of  the  building  and  which 
cannot  be  removed  without  cutting  into 
the  walls,  ceilings,  or  floors  or,  without 
in  some  way  impairing  the  building, 
shall  be  included  in  the  building 
accoimts. 

(5)  The  equipment  accounts  shall 
include  the  necessary  costs  of  testing  or 
running  a  plant  or  parts  thereof  during 
an  experimental  or  test  period  prior  to 
such  plant  becoming  ready  for  or  placed 
in  service. 

(i)  The  utility  shall  furnish  REIA  with 
full  particulars  of  and  justification  for 
any  test  or  experimental  run  extending 
beyond  a  period  of  120  days  for  nuclear 
plant,  and  a  period  of  90  days  for  all 
other  plant. 

(ii)  Such  particulars  shall  include  a 
detailed  operational  and  downtime  log 
showing  days  of  production,  gross 
kilowatts  generated  by  hourly 
increments,  types,  and  periods  of 
outages  by  hours  with  explanation 
thereof,  beginning  with  the  first  date  the 
equipment  was  either  tested  or 
syndironized  on  the  line  to  the  end  of 
the  test  period. 

(6)  The  cost  of  efficiency  or  other  tests 
made  subsequent  to  the  date  equipment 
becomes  available  for  service  shaU  he 
charged  to  the  appropriate  expense 
accoimts,  except  that  tests  to  determine 
whether  equipment  meets  the 
specifications  and  requirements  as  to 
efficiency,  or  performance  guaranteed 
by  manufacturers,  made  after  operations 
have  commenced  and  Mrithin  the  period 
specified  in  the  agreement  or  contract  of 


purchase,  may  be  charged  to  the 
appropriate  electric  plant  accounts. 

Ij)  Additions  and  retirements  of 
electric  plant  (1)  For  the  purpose  of 
avoiding  undue  refinement  in 
accounting  for  .additions  to  and 
retirements  and  replacements  of  electric 
plant,  all  property  shall  be  considered 
as  consisting  of  retirement  units  and 
minor  items  of  property. 

(2)  The  addition  and  retirement  of 
retirement  units  shall  be  accounted  for 
as  follows: 

(i)  When  a  retirement  unit  is  added  to 
electric  plant,  the  cost  thereof  shall  be 
added  to  the  appropriate  electric  plant 
account,  except  that  when  units  are 
acquired  in  the  acquisition  of  any 
electric  plant  constituting  an  operating 
system,  they  shall  be  accounted  for  as 
provided  in  paragraph  (e)  of  this 
section. 

(ii)  When  a  retirement  unit  is  retired 
ftom  electric  plant,  with  or  without 
replacement,  the  book  cost  thereof  shall 
be  credited  to  the  electric  plant  account 
in  which  it  is  included,  determined  in 
the  manner  set  forth  in  Item  in 
paragraph  (j)(4)  of  this  section.  If  the 
retirement  unit  is  of  a  depredahle  class, 
the  book  cost  of  the  unit  retired  and 
credited  to  electric  plant  shall  he 
charged  to  the  accumulated  provision 
for  depreciation  applicable  to  such 
property.  The  cost  of  removal  and  the 
salvage  shall  be  charged  or  credited,  as 
appropriate,  to  such  depreciation 
account. 

(3)  The  addition  and  retirement  of 
minor  items  of  property  shall  be 
accounted  for  as  follows: 

(i)  When  a  minor  item  of  property 
which  did  not  previously  exist  is  added 
to  plant,  the  cost  thereof  shall  be 
accounted  for  in  the  same  manner  as  for 
the  addition  of  a  retirement  unit,  as  set 
forth  in  Item  in  paragraph  (j)(2)(i)  of  this 
section,  if  a  substantial  addition  results, 
otherwise  the  charge  shall  be  to  the 
appropriate  maintenance  expense 
account. 

(ii)  When  a  minor  item  of  property  is 
retired  and  not  replaced,  the  bo^  cost 
thereof  shall  be  credited  to  the  electric 
plant  account  in  which  it  is  included; 
and.  in  the  event  the  minor  item  is  a 
part  of  depreciable  plant,  the  account 
for  accumulated  provision  for 
depreciation  shall  be  charged  with  the 
book  cost  and  cost  of  removal  and 
credited  with  the  salvage.  If,  however, 
the  book  cost  of  the  minor  item  retired 
and  not  replaced  has  been  or  will  be 
accounted  for  by  its  inclusion  in  the 
retirement  unit  of  which  it  is  a  part 
when  such  unit  is  retired,  no  separate 
credit  to  the  property  account  is 
required  when  such  minor  item  is 
retired. 


Federal  Register  /  Vol.  58,  No.  216  /  Wednesday,  November  10,  1993  /  Rules  and  Regulations  59839 


(iii)  When  a  minor  item  of  depreciable 
property  is  replaced  independently  of 
the  retirement  unit  of  which  it  is  a  part, 
the  cost  of  replacement  shall  be  charged 
to  the  maintenance  accoimt  appropriate 
for  the  item,  except  that  if  the 
replacement  effects  a  substantial 
betterment  (the  primary  aim  of  which  is 
to  make  the  property  affected  more 
useful,  more  efficient,  of  greater 
durability,  or  of  greater  capacity),  the 
excess  cost  of  the  replacement  over  the 
estimated  cost  at  current  prices  of 
replacing  without  betterment  shall  be 
charged  to  the  appropriate  electric  plant 
accoimts. 

(4)  The  book  cost  of  electric  plant 
retired  shall  be  the  amount  at  which 
such  property  is  included  in  the  electric 
plant  accounts,  including  all 
components  of  construction  costs.  The 
book  cost  shall  be  determined  from  the 
utility’s  records  and  if  this  caimot  be 
done,  it  shall  be  estimated.  When  it  is 
impracticable  to  determine  the  book 
cost  of  each  unit,  due  to  the  relatively 
large  number  or  small  cost  thereof,  an 
appropriate  average  book  cost  of  the 
units  with  due  allowance  for  any 
differences  in  size  and  character,  shall 
be  used  as  the  book  cost  of  the  units 
retired. 

(5)  The  book  cost  of  land  retired  shall 
be  credited  to  the  appropriate  land 
accounts.  If  the  land  is  sold,  the 
difference  between  the  book  cost  (less 
any  accumulated  provision  for 
depreciation  or  amortization  therefore 
wffich  has  been  authorized  and 
provided)  and  the  sale  price  of  the  land 
(less  commissions  and  other  e^^nses  of 
making  the  sale)  shall  be  recorded  in 
Accoimt  411.6,  Gains  horn  Disposition 
of  Utility  Plant,  or  Account  411.7, 

Losses  horn  Disposition  of  Utility  Plant, 
when  the  property  has  been  recorded  in 
Account  105,  Ele^c  Plant  Held  for 
Fuhire  Use,  otherwise  to  Accounts 
421.1,  Gain  on  Disposition  of  Property, 
or  421.2,  Loss  on  Disposition  of 
Property,  as  appropriate.  If  the  land  is 
not  used  in  uUhty  service  but  is  retained 
by  the  utility,  the  book  cost  shall  be 
charged  to  Accotmt  105,  Electric  Plant 
Held  for  Future  Use,  or  Accotmt  121, 
Nonutility  Property,  as  appropriate. 

(6)  The  book  cost  less  net  suvage  of 
depreciable  electric  plant  retired  shall 
be  charged  in  its  entirety  to  Account 
108,  Accumulated  Provision  for 
Depreciation  of  Electric  Utility  Plant  in 
Service.  Any  amounts  which,  by 
approval  or  order  of  REA,  are  charged  to 
Account  182.1,  Extraordinary  Property 
Losses,  shall  be  credited  to  Account 
108. 

(7)  The  accounting  for  the  retirement 
of  amounts  included  in  Accoimt  302, 
Franchises  and  Consents,  and  Account 


303,  Miscellaneous  Intangible  Plant,  and 
the  items  of  limited-term  interest  in 
land  included  in  the  accounts  for  land 
and  land  rights,  shall  be  as  provided  for 
in  the  text  of  Account  111,  Accumulated 
Provision  for  Amortization  of  Electric 
Utility  Plant  in  Service;  Account  404, 
Amortization  of  Limited-Term  Electric 
Plant;  and  Account  405,  Amortization  of 
Other  Electric  Plant 

(k)  Work  order  and  property  record 
sykem  required.  (1)  Each  utility  shall 
record  all  construction  and  retirements 
of  electric  plant  by  means  of  work 
orders  or  job  orders.  Separate  woric 
orders  may  be  opened  for  additions  to 
and  retirements  of  electric  plant  or  the 
retirements  may  be  include  with  the 
construction  work  order,  provided, 
however,  that  all  items  relating  to  ffie 
reb'rements  shall  be  kept  separe4^  from 
those  relating  to  construction  and 
provided,  fu^or,  that  anv  maintenance 
costs  involved  in  the  work  shall 
likewise^  segregated. 

(2)  Eaai  utility  shall  keep  its  work 
order  system  so  as  to  show  the  nature 
of  each  addition  to  or  retirement  of 
electric  plant,  the  total  cost  thereof,  the 
source  or  sources  of  costs,  and  the 
electric  plant  account  or  accounts  to 
which  charged  or  credited.  Work  orders 
covering  jo^  of  short  duration  may  be 
cleared  monthly. 

(3)  Each  utility  shall  maintain  records 

in  which,  for  earn  plant  account,  the 
amounts  of  the  additions  and 

retirements  are  classified  so  as  to  show 
the  number  and  cost  of  the  various 
record  units  or  retirement  units. 

(l)  Transfers  of  property.  When 
property  is  transferred  from  one  electric 
plant  account  to  another,  from  one 
utility  department  to  another,  such  as 
from  elec^c  to  gu,  from  one  operating 
division  or  area  to  another,  to  or  from 
Account  101,  Electric  Plant  in  Service; 
Account  104,  Electric  Plant  Leased  to 
Others;  Account  105,  Electric  Plant  Held 
for  Future  Use,  and  Account  121, 
Nonutility  Property,  the  transfer  shall  be 
recorded  by  transfenring  the  original 
cost  thereof  from  the  one  account, 
department,  or  location  to  the  other. 

Any  related  amounts  carried  in  the 
accounts  for  accumulated  provision  for 
depreciation  or  amortization  shall  be 
transferred  in  accordance  with  the 
segregation  of  such  accounts. 

^rCommon  utility  plant  (1)  If  the 
utility  is  engaged  in  more  than  one 
utility  service,  such  as  electric,  gas,  and 
water,  and  any  of  its  utility  plant  is  used 
in  common  for  several  utility  services  or 
for  other  purposes  to  such  an  extent  and 
in  such  manner  that  it  is  impracticable 
to  segregate  it  by  utility  services 
currently  in  the  accounts,  such 
property,  with  the  approval  of  REA,  may 


be  designated  and  classified  as 
“common  utility  plant” 

(2)  The  book  amount  of  utility  plant 
designated  as  common  plant  shall  be 
included  in  Account  118,  Other  Utility 
Plant,  and  if  applicable  in  part  to  the 
electric  department  shall  ^  segregated 
and  accounted  for  in  subaccoimts  as 
electric  plant  is  accounted  fat  in 
Accounts  101  to  107,  Inclusive,  and 
electric  plant  adjustments  in  Acxxiunt 
116,  Other  Electric  Plant  Adjustments; 
any  amounts  classifiable  as  common 
plant  acquisition  adjustments  or 
common  plant  adjustments  shall  be 
subject  to  disposition  as  provided  in 
Paragraphs  C  and  B  of  Accounts  114  and 
116,  respectively,  for  amounts  classified 
in  those  accounts.  The  original  cost  of 
common  utility  plant  in  service  shall  be 
classified  according  to  the  detailed 
utility  plant  accounts  appropriate  for 
the  property. 

(3)  The  utility  shall  be  prepared  to 
show,  at  any  time,  and  to  report  to  REA 
annually,  or  more  frequently,  if 
required,  and  by  utility  plant  accounts 
(301  to  360)  the  book  cost  of  common 
utility  plant,  the  allocation  of  such  cost 
to  the  respe^ve  departments  using  the 
common  utility  plant,  and  the  basis  of 
the  allocation. 

(4)  The  accumulated  provision  for 
depreciation  and  amortization  of  the 
utility  shall  be  segregated  so  as  to  show 
the  amount  applicable  to  the  property 
classified  as  common  utility  plant 

(5)  The  expenses  of  operation, 
maintenance,  rents,  depreciation  and 
amortization  of  common  utility  plant 
shall  be  recorded  in  the  accounts 
prescribed  herein,  but  designated  as 
common  expenses,  and  the  allocation  of 
su(^  expenses  to  the  departments  using 
the  common  utility  plant  shall  be 
supported  in  such  mannor  as  to  reflect 
readily  the  basis  of  allocation  used. 

(n)  Transmission  and  distribution 
plant.  For  the  purpose  of  this  system  of 
accounts: 

(1)  Transmission  system  is  all  land, 
conversion  structures,  and  equipment 
employed  at  a  primary  source  of  supply 
(i.e.  generating  station,  or  point  of 
receipt  in  the  case  of  purchased  power) 
to  change  the  voltage  or  freimency  of 
electricity  for  the  purpose  of  its  more 
efficient  or  conveffient  transmission;  all 
land,  structures,  lines,  switching  and 
conversion  stations,  high  tension 
apparatus,  and  their  control  and 
protective  equipment  between  a 
generating  or  receiving  point  and  the 
entrance  to  a  distribution  center  or 
wholesale  point;  and  all  lines  and 
equipment  whose  primary  purpose  is  to 
augment,  integrate  or  tie  together  the 
sources  of  power  supply. 
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(2)  Distribution  system  is  all  land, 
structures,  conversion  eouipment,  lines, 
line  transformers,  and  omer  fodlities 
employed  between  the  primary  source 
of  supply  (i.e.  generating  station,  or 
point  of  receipt  in  the  case  of  purchased 
power)  and  of  delivery  to  customers, 
which  are  not  includible  in 
transmission  system,  as  defined  in  Item 
in  paragraph  (n)(l)  of  this  section, 
whether  or  not  such  land,  structures, 
and  facilities  are  operated  as  part  of  a 
transmission  system  or  as  part  of  a 
distribution  system. 

Note:  Stations  which  change  electricity 
from  transmission  to  distribution  voltage 
shall  be  classified  as  distribution  stations. 

(3)  Where  poles  or  towers  support 
both  transmission  and  distribution 
conductors,  the  poles,  towers,  anchors, 
guys,  and  rights-of-way  shall  be 
classified  as  transmission  system.  The 
conductors,  cross-arms,  braces,  grotmds, 
tiewire,  and  insulators  shall  be 
classified  as  transmission  or  distribution 
fecilities,  according  to  the  purpose  for 
which  used. 

(4)  Where  underground  conduit 
contains  both  transmission  and 
distribution  conductors,  the 
iindergroimd  conduit  and  right-of-way 
shall  ^  classified  as  distribution 
system.  The  conductors  shall  be 
classified  as  transmission  or  distribution 
facilities  according  to  the  purpose  for 
which  used. 

(5)  Land  (other  than  ri^ts-of-way) 
and  structures  used  jointly  for 
transmission  and  distribution  purposes 
shall  be  classified  as  transmission  or 
distribution  according  to  the  major  use 
thereof.  - 

(o)  Hydraulic  production  plant.  For 
urpose  of  this  system  of  accounts 
ydraulic  production  plant  is  all  land  • 

and  land  rights,  structures  and 
improvements  used  in  connection  with 
hydraulic  power  generation,  reservoirs, 
dams  and  waterways,  water  wheels, 
hirbines,  generators,  accessory  electric 
equipment,  roads,  railroads,  and  bridges 
and  structvues  and  improvements  us^ 
in  connection  with  fish  and  wildlife, 
and  recreation. 

(p)  Nuclear  fuel  records  required. 

Ea^  utility  shall  keep  all  the  necessary 
records  to  support  the  entries  to  the 
various  nuclear  fuel  plant  accoxmts 
classified  under  “Assets  and  Other 
Debits,”  Utility  Plant  Accounts  120.1 
throu^  120.5,  inclusive;  Account  518, 
Nuclear  Fuel  Expense;  and  Acco\mt 
157,  Nuclear  Materials  Held  for  Sale. 
These  records  shall  be  so  kept  as  to 
readily  furnish  the  basis  of  the 
computation  of  the  net  nuclear  fuel 
costs. 


11767.17  Operating  expenee  Instructions. 

(a)  Supenrision  and  engineering.  The 
supervision  and  enginee^g  includible 
in  the  operating  expense  accounts  shall 
consist  of  the  pay  and  expenses  of 
superintendents,  engineers,  clerks,  other 
employees,  and  consultants  engaged  in 
supervising  and  directing  the  operation 
and  maintenance  of  each  utility 
function.  Whenever  allocations  are 
necessary  in  order  to  arrive  at  the 
amount  to  be  included  in  any  account, 
the  method  and  basis  of  allocation  shall 
be  reflected  by  underlying  records. 

(1)  Labor  items; 

(1)  Special  tests  to  determine 
efficiency  of  equipment  operation; 

(ii)  Preparing  or  reviewing  budgets, 
estimates,  and  drawings  relating  to 
operation  or  maintenance  for 
departmental  approval; 

tiii)  Preparing  instructions  for 
operations  and  maintenance  activities; 

(iv)  Reviewing  and  analyzing 
operating  results; 

(v)  Establishing  organizations  setup 
of  departments  and  executing  changes 
therein; 

(vi)  Formulating  and  reviewing 
routines  of  departments  and  executing 
chanses  therein; 

(vii)  General  training  and  instruction 
of  employees  by  supervisors  whose  pay 
is  chargeable  hereto.  Specific 
instructions  and  training  in  a  particular 
type  of  work  is  chargeable  to  tne 
appropriate  functional  account  (See 

§  1767.16  (c)  (19)); 

(viii)  Secretari^  work  for  supervisory 
personnel,  but  not  general  clerical  and 
stenographic  work  chargeable  to  other 
accounts. 

(2)  Expense  items; 

(1)  Consultants*  fees  and  expenses; 

(ii)  Meals,  traveling  and  incidental 

expenses. 

tb)  Maintenance.  (1)  The  cost  of 
maintenance  chargeable  to  the  various 
operating  expense  and  clearing  accounts 
includes  labor,  materials,  overheads  and 
other  expenses  incurred  in  maintenance 
work.  A  list  of  work  operations 
applicable  generally  to  utility  plant  is 
included  hereunder.  Other  work 
'operations  applicable  to  specific  classes 
of  plant  are  listed  in  functional 
maintenance  expense  accounts. 

(2)  Materials  recovered  in  connection 
with  the  maintenance  of  property  shall 
be  credited  to  the  same  account  to 
which  the  maintenance  cost  was 
charged. 

(3)  If  the  book  cost  of  any  property  is 
carried  in  Account  102,  Elet^c  Plant 
Purchased  or  Sold,  the  cost  of 
maintaining  such  property  shall  be 
charged  to  the  accounts  for  maintenance 

.  of  property  of  the  same  class  and  use, 
the  book  cost  of  which  is  carried  in 


other  electric  plant  in  service  accounts. 
Maintenance  of  property  leased  from 
others  shall  be  treated  as  provided  in 
paragraph  (cj  of  this  section. 

(4)  Items; 

(i)  Direct  field  supervision  of 
maintenance; 

(ii)  Inspecting,  testing,  and  reporting 
on  condition  of  plant  specifically  to 
determine  the  need  for  repairs, 
replaoements,  rearrangements  and 
changes  and  inspecting  and  testing  the 
adequacy  of  repairs  which  have  bron 


made; 

(iii)  Work  performed  specifically  for 
the  purpose  of  preventing  failure, 
restoring  serviceability  or  maintaining 
life  of  plant; 

(iv)  Rearranging  and  changing  the 
location  of  plant  not  retired; 

(v)  Repairing  for  reuse  materials 
recovered  from  plant; 

(vi)  Testing  for,  locating,  and  clearing 
trouble; 

(vii)  Net  cost  of  installing, 
maintaining,  and  removing  temporary 
facilities  to  prevent  interruptions  in 
service;  and 

(viii)  Replacing  or  adding  minor  items 
of  plant  which  do  not  constitute  a 
retirement  unit. 

(c)  Rents.  (1)  The  rent  expense 
accounts  provided  under  the  several 
functional  ^ups  of  expense  accoimts 
shall  include  all  rents,  including  taxes 
paid  by  the  lessee  on  leased  property, 
for  property  used  in  utility  operations, 
except  minor  amounts  paid  for 
occasional  or  infrequent  use  of  any 
property  or  equipment  and  all  amoimts 
paid  for  use  of  equipment  that,  if 
owned,  would  be  includible  in  plant 
Accoimts  361  to  398  inclusive,  which 
shall  be  treated  as  an  expense  item  and 
included  in  the  appropriate  function 
account  and  rents  which  are  chargeable 
to  clearing  accounts,  and  distributed 
therefrom  to  the  appropriate  account. 

(2)  If  rents  cover  property  used  for 
more  than  one  function  such  as 
production  and  transmission,  or  by 
more  than  one  department,  the  rents 
shall  be  apportioned  to  the  appropriate 
rent  expense  or  clearing  accounts  of 
each  department  on  an  actual,  or  if 
necessary,  an  estimated  basis. 

(3)  When  a  portion  of  property  or 
equipment  rented  from  others  for  use  in 
connection  with  utility  operations  is 
subleased,  the  revenue  derived  from 
such  subleasing  shall  be  credited  to  the 
rent  revenue  account  in  operating 
revenues;  provided,  however,  that  in 
case  the  rent  was  charged  to  a  clearing 
account,  amounts  received  from 
subleasing  the  property  shall  be  credited 
to  such  clearing  account. 

(4)  The  cost,  when  incurred  by  the 
lessee,  of  operating  and  maintaining 
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leased  property,  shall  be  charged  to  the 
accoimts  appropriate  for  the  expense  if 
the  property  were  owned. 

(5)  The  cost  incurred  by  the  lessee  of 
additions  and  replacements  to  electric 
plant  leased  from  others  shall  be 
account  for  as  provided  in  S  1767.16  (f). 

(d)  Training  costs.  (1)  When  it  is 
necessary  that  employees  be  trained  to 
specifically  operate  or  maintain  plant 
facilities  that  are  being  constructed,  the 
related  costs  shall  be  accoimted  for  as  a 
current  operating  and  maintenance 
expense. 

(2)  These  expenses  shall  be  charged  to 
the  appropriate  functional  accounts 
currently  as  they  are  incurred. 

(3)  When  the  training  costs  involved 
relate  to  facilities  whi(±  are  not 
conventional  in  nature,  or  are  new  to 
the  company’s  operations,  see  §  1767.16 
(c)  (19).  for  the  accounting. 

11767.18.  Assets  and  other  dabits. 

The  asset  and  other  debits  accoimts 
identified  in  this  section  shall  be  used 
by  all  REA  borrowers. 

Assets  and  Other  Debits 

Utility  Plant 

101  Electric  Plant  in  Service 

101.1  Property  Under  Capital  Leases 

102  Electric  Plant  Purchased  or  Sold 

103  Experimental  Electric  Plant 
Unclassified 

104  Electric  Plant  Leased  to  Others 

105  Electric  Plant  Held  for  Future  Use 

106  Completed  Construction  not 
Qassified— Electric 

107  Construction  Work  In  Progress — 
Electric 

107.1  Constructicm  Work  in  Progress — 
Contract 

107.2  Construction  Work  in  Progress — 
Force  Account 

107.3  Construction  Work  in  Progress — 
Special  Equipment 

108  Accumulated  Provision  for 
Depreciation  of  Electric  Utility  Plant 

108.1  Accumulated  Provision  for 
Depreciation  of  Steam  Production  Plant 

108.2  Accumulated  Provision  for 
Depreciation  of  Nuclear  Production  Plant 

108.3  Accumulated  Provision  for 
Depreciation  of  Hydraulic  Production 
Plant 

108.4  Accumulated  Provision  for 
Depreciation  of  Other  Production  Plant 

108.5  Acomuiated  Provision  for 
Depreciation  of  Transmission  Plant 

108.6  Accumulated  Provision  for 
Depreciation  of  Distribution  Plant 

108.7  Accumulated  Provision  for 
Depreciation  of  General  Plant 

108.8  Retirement  Work  in  Progress 

109  [Reserved] 

110  [Reserved] 

111  Accumulated  Provision  for 
Amortization  of  Electric  Utility  Plant 

112  [Reserved] 

113  [Reserved] 

114  Electric  Plant  Acquisition  Adjustments 


115  Accumulated  Provision  for 
Amortization  of  Electric  Plant 
Acquisition  Adjustments 

116  O^er  Electric  Plant  Adjustments 

118  Other  Utility  Plant 

119  Accumulate  Provision  for 
Depreciation  and  Amortization  of  Other 
Utility  Plant 

120.1  Nuclear  Fuel  in  Process  of  • 
Refinement,  Conversion.  Enrichment, 
and  Fabrication 

120.2  Nuclear  Fuel  Materials  and 
Assemblies — Stock  Account 

120.3  Nuclear  Fuel  Assemblies  in  Reactor 

1 20.4  Spent  Nuclear  Fuel 

120.5  Accumulated  Provision  for 
Amortization  of  Nuclear  Fuel  Assemblies 

120.6  Nuclear  Fuel  Under  Capital  Leases 

Other  Property  and  Investments 

121  Nonutility  Property 

122  Accumulated  Provision  for 
Depreciation  and  Amortization  of 
Nonutility  Property  * 

123  Investment  in  Associated  Companies 

123.1  Patronage  Capital  from  Associated 
Cooperatives 

123.11  Investment  iif  Subsidiary  Companies 

123.21  Subscriptions  to  Capital  Term 
Certificates-^upplemental  Financing 

123.22  Investments  in  Capital  Term 
Certificates — Supplemental  Financing 

123.23  Other  Investments  in  Associated 
Organizations 

124  Other  Investments 

125  Sinking  Funds 

126  Depreciation  Fimd 

128  Other  Special  Funds 

Current  and  Accrued  Assets 

131  Cash 

131.1  Cash— General 

131.12  Cash— General— Economic 
Development  Funds 

131.2  Cash— Construction  Fund — ^Trustee 

131.3  Cash — Installation  Loan  and 
Collection  Fund 

131.4  Transfer  of  Cash 

132  Interest  Special  Deposits 

133  Dividend  Special  Deposits 

134  Other  Special  Deposits 

135  Working  Funds 

136  Temporary  Cash  Investments 

141  Notes  Receivable 

141.1  Accumulated  Provision  for 
Uncollectible  Notes— Credit 

142  Customer  Accounts  Receivable 

142.1  Customer  Accounts  Receivable- 
Electric 

142.2  Customer  Accounts  Receivable- 
Other 

143  Other  Accounts  Receivable 

144  Accumulated  Provision  for 
Uncollectible  Accounts — Credit 

144.1  Accumulated  Provision  for 
Uncollectible  Customer  Accounts — 
Credit 

144. 2  Accumulated  Provision  for 
Uncollectible  Merchandising  Accounts — 
Credit 

144.3  Accumulated  Provision  for 
Uncollectible  Accounts,  Officers  and 
Employees — Credit 

144.4  Accumulated  Provision  for  Other 
Uncollectible  Accounts — Credit  145 
Notes  Receivable  from  Associated 
Companies 


146  Accounts  Receivable  from  Associated 
Companies 

151  Fuel  Stock 

152  Fuel  Stock  Expenses  Undistributed 

153  Residuals 

154  Plant  Materials  and  Operating  Supplies 

155  Merchandise 

156  Other  Materials  and  Supplies 

157  Nuclear  Materials  Held  for  Sale 

158.1  Allowance  Inventory 

158.2  Allowances  Withheld 

163  Stores  Expense  Undistributed 
165  Prepayments 

165.1  Propayments — Insurance 

165.2  Other  Prepayments 

171  Interest  and  Dividends  Receivable 

172  Rents  Receivable 

173  Accrued  Utility  Revenues 

174  Miscellaneous  Current  and  Accrued 
Assets 

Deferred  Debits 

181  Unamortized  Debt  Expense 

182.1  Extraordinary  Property  Losses 

182.2  Unrecovered  Plant  and  Regulatory 
Study  Costs 

182.3  bffier  Regulatory  Assets 

183  Preliminary  Survey  and  Investigation 
Charges 

184  Gearing  Accounts 

184.1  Transportation  Expense— Clearing 

184.2  Clearing  Accounts— Other 

185  Temporary  Facilities 

186  Miscellaneous  Deferred  Debits 

187  Deferred  Losses  from  Disposition  of 
Utility  Plant 

188  Research,  Development,  and 
Demonstration  Exj^nditures 

189  Unamortized  Lom  on  Reacquired  Debt 

190  Accumulated  Deferred  Income  Taxes 

Assets  and  Other  Ddltits 

Utility  Plant 

101  Electric  Plant  in  Service 

A.  This  account  shall  include  the 
original  cost  of  electric  plant,  included 
in  Accoimts  301  to  399,  prescribed 
herein,  owned  and  used  oy  the  utility  in 
its  electric  utility  operations,  and  having 
an  expectation  of  life  in  service  of  more 
than  one  year  from  date  of  installation, 
including  such  property  owned  by  the 
utility  but  held  by  nominees. 

B.  (See  also  Account  106  for 
unclassified  construction  costs  of 
competed  plant  actually  in  service.) 

C^e  cost  of  additions  to  and 
betterments  of  property  leased  from 
others,  which  are  Lacludible  in  this 
account,  shall  be  recorded  in 
subdivisions  separate  and  distinct  from 
those  relating  to  owned  property.  (See 
§1767.16  (f).) 

101.1  Property  Under  Capital  Leases 

A.  This  account  shall  include  the 
amount  recorded  under  capital  leases 
for  plant  leased  from  others  and  used  by 
the  utility  in  its  utility  operations. 

B.  The  electric  property  included  in 
this  account  shall  be  cla^fied 
separately  according  to  the  detailed 
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accounts  (301  to  399)  prescribed  for 
electric  plant  in  service. 

C  Records  shall  be  maintained  with 
respect  to  each  capital  lease  reflection; 

(1)  name  of  lessor,  (2)  basic  details  of 
lease,  (3)  terminal  date,  (4)  original  cost 
or  fair  market  value  of  property  leased, 

(5)  future  minimum  lease  payments,  (6) 
executory  costs^  (7)  present  value  of 
minimum  lease  payments,  (8)  the 
amount  representing  interest  and  the 
interest  rate  used,  and  (9)  expenses 
paid. 

102  Electric  Plant  Purchased  or  Sold 

A.  This  accormt  shall  be  charged  with 
the  cost  of  electric  plant  acquir^  as  an 
operating  rmit  or  system  by  purchase, 
merger,  consolidation  liquidation,  or 
otherwise,  and  shall  bf  credited  with 
the  selling  price  of  like  property 
transferred  to  others  pending  the 
distribution  to  appropriate  accoimts  in 
accordance  with  §  1767.16  (e). 

B.  Within  6  months  from  the  date  of 
acquisition  or  sale  of  property  recorded 
herein,'the  borrower  ^aU  file  with  REA 
the  proposed  journal  entries  to  clear 
from  this  account  the  amoimts  recorded 
herein. 

103  Experimental  Electric  Plant 
Unclassified 

A.  This  accovint  shall  include  the  cost 
of  electric  plant  which  was  constructed 
as  a  resear^,  development,  and 
demonstration  plant  under  the 
provisions  of  Paragraph  C,  Accoimt  107, 
Construction  Work  in  Progress — 
Electric,  and  due  to  the  natiue  of  the 
plant,  it  is  desirous  to  operate  it  for  a 
period  of  time  in  an  experimental  status. 

B.  Amounts  in  this  accoxmt  shall  be 
transferred  to  Accoimt  101,  Electric 
Plant  in  Service,  or  Account  121, 
Nonutility  Property,  as  appropriate 
when  the  project  is  no  longer 
considered  as  experiment^. 

C.  The  depreciation  on  property  in 
this  accormt  shall  be  charged  to  Account 
403,  Depreciation  Expense,  and  credited 
to  Account  108,  Accumulated  Provision 
for  Depreciation  of  Electric  Utility  Plant. 
The  amoxmts  herein  shall  be 
depreciated  over  a  period  which  would 
correspond  to  the  estimated  useful  life 
of  the  relevant  project  considering  the 
characteristics  involved.  However, 
when  projects  are  transferred  to 
Accoimt  101,  Electric  Plant  in  Service, 

a  new  depreciation  rate  based  upon  the 
remaining  service  life  and 
undepreciated  amounts,  will  be 
established. 

D.  Records  shall  be  maintained  with 
resi}ect  to  each  unit  of  experiment  so 
that  full  details  may  be  obtained  as  to 
the  cost,  depreciation,  and  the 
experimental  status. 


E.  Should  it  be  determined  that 
experimental  plant  recorded  in  this 
accoimt  will  ^1  to  satisfactorily 
perform  its  function,  the  costs  thereof 
shall  be  accounted  for  as  directed  or  ‘ 
authorized  by  REA. 

104  Electric  Plant  Leased  to  Others 

A.  This  account  shall  include  the 
original  cost  of  electric  plant  owned  by 
the  utility,  but  leased  to  others  as 
operating  units  or  systems,  where  the 
lessee  has  exclusive  possession. 

B.  The  property  included  in  this 
account  shall  be  classified  according  to 
the  detailed  accounts  (301  to  399) 
prescribed  for  electric  plant  in  service 
and  this  account  shall  be  maintained  in 
such  detail  as  though  the  property  were 
used  by  the  owner  in  its  utility 
operations.  ^ 

105  Electric  Plant  Held  for  Future  Use 

A.  This  account  shall  include  the 
original  cost  of  electric  plant  (except 
land  and  land  rights)  owned  and  held 
for  future  use  in  electric  service  under 
a  definite  plan  for  such  use,  to  include: 

(1)  Property  acquired  (except  land  and 
land  rights)  but  never  used  ny  the  utility 
in  elecMc  service,  but  held  for  such 
service  in  the  future  under  a  definite 
plan,  and  (2)  property  (except  land  and 
land  rights)  previously  used  by  the 
utility  in  service  but  retired  from  such 
service  and  held  pending  its  reuse  in  the 
future,  under  a  definite  plan,  in  electric 
service. 

B.  This  account  shall  also  include  the 
original  cost  of  land  and  land  rights 
owned  and  held  for  future  use  in 
electric  service  under  a  plan  for  such 
use,  to  include  land  and  land  rights:  (1) 
Acquired  but  never  used  by  the  utility 
in  electric  service,  but  held  for  such 
service  in  the  future  under  a  plan,  and 

(2)  previously  held  by  the  utility  in 
service,  but  retired  from  such  service 
and  held  pending  its  reuse  in  the  future 
under  a  plan,  in  electric  service.  (See 
§1767.16  (g).) 

C.  In  the  event  that  property  recorded 
in  this  account  shall  no  longer  be 
needed  or  appropriate  for  future  utility 
operations,  the  borrower  shall  notify 
REA  of  such  condition  and  request 
approval  of  journal  entries  to  remove 
such  property  from  this  account. 

D.  Gains  or  losses  from  the  sale  of 
land  and  land  rights  or  other  disposition 
of  such  property  previously  recorded  in 
this  account  and  not  placed  in  utility 
service  shall  be  recorded  directly  in 
Accounts  411.6  or  411.7,  as  appropriate, 
except  when  determined  to  be 
significant  by  REA.  Upon  such  a 
determination,  the  amounts  shall  be 
transferred  to  Account  256,  Deferred 
Gains  from  Disposition  of  Utility  Plant, 


or  Account  187,  Deferred  Losses  from 
Disposition  of  Utility  Plant,  and 
amortized  to  Account  411.6,  Gains  firom 
Disposition  of  Utility  Plant,  or  Account 
411.7,  Losses  from  Disposition  of  Utility 
Plant,  as  appropriate. 

E.  The  property  included  in  this 
account  shall  be  classified  according  to 
the  detail  accounts  (301  to  399) 
prescribed  for  electric  plant  in  service 
and  the  account  shall  ^  maintained  in 
such  detail  as  though  the  property  were 
in  service. 

Note:  Materials  and  tuppllea,  meten  and 
transfonnera  held  in  reserve,  and  normal 
spare  capacity  of  plant  in  service  shall  not  be 
Included  in  this  account. 

106  Completed  Construction  not 
Classified — ^Electric 

At  the  end  of  the  year  or  such  other 
date  as  a  balance  sheet  may  be  required 
by  REA,  this  account  shall  include  the 
total  of  the  balances  of  work  orders  for 
electric  plant  which  has  been  completed 
and  placed  in  service  but  which  work 
orders  have  not  been  classified  for 
transfer  to  the  detailed  electric  plant 
accounts. 

Note:  For  the  purpose  of  reporting  to  REA, 
the  classification  of  electric  plant  In  service 
by  accounts  is  required,  the  utility  shall  also 
report  the  balance  in  this  account  tentatively 
classified  as  accurately  as  practicable 
according  to  prescribed  account 
classifications.  The  purpose  of  this  provision 
is  to  avoid  any  significant  omissions  in 
reported  amounts  of  electric  plant  in  service. 

107  Construction  Work  in  Progress — 
Electric 

A.  This  account  shall  include  the  total 
of  the  balances  of  work  orders  for 
electric  plant  in  process  of  construction. 

B.  Work  orders  shall  be  cleared  from 
this  account  as  soon  as  practicable,  after 
completion  of  the  job.  Further,  if  a 
project,  such  as  a  hydroelectric  project, 
a  steam  station,  or  a  transmission  line, 
is  designed  to  consist  of  two  or  more 
units  or  circuits  which  may  be  placed  in 
service  at  different  dates,  any 
expenditures  which  are  common  to  and 
wMch  will  be  used  in  the  operation  of 
the  project  as  a  whole  shall  M  included 
in  electric  plant  in  service  upon  the 
completion  and  the  readiness  for  service 
of  the  first  unit  Any  expenditures 
which  are  identified  exclusively  with 
units  of  property  not  yet  in  service  shall 
be  included  in  this  account. 

C.  Expenditures  on  research, 
development,  and  demonstration 
projects  for  construction  of  utility 
facilities  are  to  be  included  in  a  separate 
subdivision  in  this  account.  Records 
must  be  maintained  to  show  separately 
each  project  along  with  complete  detail 
of  the  nature  and  purpose  of  the 
research,  development,  and 
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demonstration  project  together  with  the 
related  costs. 

D.  Accotmt  107  shall  be  subaccounted 
as  follows: 

107.1  Construction  Work  In  Progress- 
Contract 

107.2  Construction  Work  in  Progress — 

Force  Accoxint 

107.3  Construction  Work  in  Progress — 
Special  Equipment 

108  Accumulated  Provision  for 
Depreciation  of  Electric  Utility  Plant 

A.  This  account  shall  be  credited  with 
the  following: 

1.  Amounts  charged  to  Account  403, 
Depreciation  Expense,  or  to  clearing 
accounts  for  current  depreciation 
expense  for  electric  plant  in  service. 

2.  Amounts  charged  to  Account  421, 
Miscellaneous  Nonoperating  Income,  for 
depreciation  expense  on  property 
included  in  Accormt  105,  Electric  Plant 
Held  for  Future  Use.  Include,  also,  the 
balance  of  accumulated  provision  for 
depreciation  on  property  when 
transfened  to  Account  105,  Electric 
Plant  Held  for  Future  Use,  from  other 
property  accounts.  Normally,  Accoimt 
108  will  not  be  used  for  current 
depreciation  provision  because,  as 
provided  herein,  the  service  life  during 
which  depreciation  is  computed 
commences  vdth  the  date  property  is 
includible  in  electric  plant  in  sendee; 
however,  if  special  circumstances 
indicate  the  propriety  of  current 
accruals  for  depreciation,  such  charges 
shall  be  made  to  Account  421, 
Miscellaneous  Nonoperating  bcome. 

3.  Amounts  charge  to  Account  413, 
Expenses  of  Electric  Plant  Leased  to 
Others,  for  electric  plant  included  in 
Account  104,  Electric  Plant  Leased  to 
Others. 

4.  Amounts  charged  to  Account  418, 
Ck)sts  and  Expenses  of  Merchandising, 
Jobbing,  and  Contract  Work,  or  to 
clearing  accounts  for  current 
depreciation  expense. 

5.  Amoimts  of  depreciation  applicable 
to  electric  properties  acquired  as 
operating  units  or  systems.  (See 

S  1767.16  (e).) 

6.  Amoimts  charged  to  Account  182.1, 
Extraordinary  Property  Losses,  when 
authorized  by  REA. 

7.  Amounts  of  depreciation  applicable 
to  electric  plant  donated  to  the  utility. 

The  utility  shall  maintain  separate 
subaccounts  for  depreciation  applicable 
to  electric  plant  in  service,  electric  plant 
leased  to  others,  and  electric  plant  held 
for  future  use.) 

B.  At  the  time  of  retirement  of 
depreciable  electric  utility  plant,  this 
account  shall  be  charged  with  the  book 
cost  of  the  property  retired  and  the  cost 
of  removal  and  sh^  be  credited  with 


the  salvage  value  and  any  other  amounts 
recovered,  such  as  insurance.  When 
retirement,  costs  of  removal  and  salvage 
are  entered  originally  in  retirement 
work  orders,  the  net  total  of  such  work 
orders  may  be  included  in  a  separate 
subaccount  hereunder.  Upon 
completion  of  the  work  order,  the 
proper  distribution  to  subdivisions  of 
this  account  shall  be  made  as  provided 
in  the  following  para^ph. 

C.  Account  108  sh^  be  subaccounted 
as  follows: 

108.1  Accumulated  Provlsioii  for 
Depreciation  of  Steam  Production  Plant 

108.2  Accumulated  Provision  for 
Depreciation  of  Nuclear  Production  Plant 

108.3  Accumulated  Provision  for 
Depreciation  of  Hydraulic  Production 
Plmt 

108.4  Accumulated  Provision  for 
Depreciation  of  Other  Production  Plant 

108.5  Accumulated  Provision  for 
Depreciation  of  Transmission  Plant 

108.6  Accumulated  Provision  for 
Depreciation  of  Distribution  Plant 

108.7  Accumulated  Provision  for 
Depreciation  of  General  Plant 

108.8  Retirement  Work  in  Progress 
These  subsidiary  records  shall  reflect 

the  current  credits  and  debits  to  this 
account  in  sufficient  detail  to  show 
separately  for  each  such  functional 
classification:  (1)  the  amount  of  accrual 
for  depreciation,  (2)  the  book  cost  of 
property  retired,  (3)  cost  of  removal,  (4) 
salvage,  and  (5)  other  items,  including 
recoveries  from  insurance. 

D.  When  transfers  of  plant  are  made 
from  one  electric  plant  account  to 
another,  or  from  or  to  another  utility 
department,  of  frnm  or  to  nonutility 
property  accounts,  the  accounting  for 
depreciation  shall  be  as  provided  in 
§1767.16  0)- 

E.  The  utility  is  restricted  in  its  use  of 
the  accumulated  provision  for 
depreciation  to  the  purposes  set  forth 
above.  It  shall  not  transfer  any  portion 
of  this  account  to  retained  earnings  or 
make  any  other  use  thereof  without 
authorization  by  REA. 

109  [Reserved] 

110  [Reserved] 

111  Accumulated  Provision  for 
Amortization  of  Electric  Utility  Plant 

A.  This  account  shall  be  credited  with 
the  following: 

1.  Amounts  charged  to  Account  404, 
Amortization  of  Li^ted-Term  Electric 
Plant,  for  the  current  amortization  of 
limited-term  electric  plant  Investments. 

2.  Amounts  charged  to  Account  421, 
Miscellaneous  Nonoperating  Income,  for 
amortization  expense  on  property 
included  in  Account  105,  Electric  Plant 
Held  for  Future  Use.  Include  also  the 
balance  of  accumulated  provision  for 


amortization  on  property  when 
transferred  to  Account  105,  Electric 
Plant  Held  for  Future  Use,  from  other 
property  accounts.  See  alro  Paragraph 
A(2),  Account  108,  Accumulated 
Provision  for  Depr^ation  of  Electric 
Utility  Plant. 

3.  Amounts  charged  to  Account  405, 
Amortization  of  Other  Electric  Plant. 

4.  Amounts  charged  to  Account  413, 
Expenses  of  Electric  Plant  Leased  to 
Others,  for  the  current  amortization  of 
limited-term  or  other  investments 
subject  to  amortization  included  in 
Account  104,  Electric  Plant  Leased  to 
Others. 


5.  Amounts  charged  to  Account  425, 
Miscellaneous  Amortization,  for  the 
amortization  of  intangible  or  other 
electric  plant  which  does  not  have  a 
definite  or  terminable  life  and  is  not 
subject  to  charges  for  depreciation 
e?^nse,  with  REA  approval. 

CThe  utility  shall  maintain  subaccounts  of 
this  account  for  the  amortization  applicable 
to  electric  plant  in  service,  electric  plant 
leased  to  others  and  electric  plant  held  for 
future  use.) 

B.  When  any  property  to  which  this 
account  applies  is  sold,  relinquished,  or 
otherwise  retired  from  service,  this 
account  shall  be  charged  with  the 
amoimt  previously  cn^ted  in  respect  to 
such  property.  The  book  cost  of  the 
property  so  retired  less  the  amount 
chargeable  to  this  account  and  less  the 
net  proceeds  realized  at  retirement  shall 
be  included  in  Account  421.1,  Gain  on 
Disposition  of  Property,  or  Account 
421.2,  Loss  on  Disposition  of  Property, 
as  appropriate. 

C.  For  general  ledger  and  balance 
sheet  purposes,  this  account  shall  be 
regarded  and  treated  as  a  single 
composite  provision  for  ameurtization. 
For  purposes  of  analysis,  however,  each 
utility  shall  maintain  subsidiary  records 
in  wMch  this  accoimt  is  segregated 
according  to  the  following  l^ctional 
classification  for  electric  plant:  (1) 
Steam  production,  (2)  Nuclear 
production,  (3)  Hydraulic  production, 
(4)  Other  pn^uction,  (5)  l^ansmission, 
(6)  Distribution,  and  (7)  General.  These 
subsidiary  records  shall  reflect  the 
current  credits  and  debits  to  this 
account  in  sufficient  detail  to  show 
separately  for  each  such  functional 
classification:  (1)  the  amount  of  accrual 
for  amortization,  (2)  the  book  cost  of 
property  retired,  (3)  cost  of  removal,  (4) 
salvage,  and  (5)  other  items,  including 
recoveries  from  insurance. 

D.  The  utiliW  is  restricted  in  its  use 
of  the  accumulated  provision  for 
amortization  to  the  purposes  set  forth 
above.  It  shall  not  transfer  any  portion 
of  this  account  to  retained  earnings  or 
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make  any  other  use  thereof  without 
authorization  by  REA. 

112  [Reserved] 

113  [Reserved] 

114  Electric  Plant  Acquisition 
Adjustments 

A.  This  account  shall  include  the 
difierence  between  the  cost  to  the 
accoimting  utility  of  electric  plant 
acquired  as  an  operating  unit  or  system 
by  purchase,  merger,  consolidation, 
liqiddation,  or  otherwise,  and  the 
original  co^  estimated,  if  not  known,  of 
su^  property,  less  the  amount  or 
amounts  credited  by  the  accounting 
utility  at  the  time  of  acquisition  to 
accumulated  provisions  for  depreciation 
and  amortization  and  contributions  in 
aid  of  construction  with  respect  to  such 
property. 

B.  With  respect  to  acquisitions  after 
the  eftective  ^te  of  this  system  of 
accounts,  this  account  shall  be 
subdivided  so  as  to  show  the  amounts 
included  herein  for  each  property 
acquisition  and  to  electric  plant  in 
service,  electric  plant  held  for  future 
use,  and  electric  plant  leased  to  others. 
(See  §  1767.16(e).) 

C.  Debit  amounts  recorded  in  this 
accoxmt  related  to  plant  and  land 
acquisition  may  be  amortized  to 
Account  425,  l^scellaneous 
Amortizt  tion,  over  a  period  not  longer 
than  the  estimated  remaining  life  of  the 
properties  to  which  such  amounts 
relate.  Amoimts  related  to  the 
acquisition  of  land  only  may  be 
amortized  to  Account  425  over  a  period 
of  not  more  than  15  years.  Should  a 
utility  wish  to  account  for  debit 
amounts  in  this  account  in  any  other 
marmer,  it  shall  petition  REA  for 
authority  to  do  so.  Credit  amounts 
recorded  in  this  account  shall  be 
accounted  fat  as  directed  by  REA. 

115  Accumulated  Provision  for 
Amortization  of  Electric  Plant 
Acquisition  Adjustments 

This  account  shall  be  credited  or 
debited  with  amounts  which  are 
includible  in  Accoimt  406, 
Amortization  of  Electric  Plant 
Acquisition  Adjustments,  or  Account 
425,  Miscellaneous  Amortization,  for 
the  purpose  of  providing  for  the 
extinguishment  of  amounts  in  Account 
114,  ^ectric  Plant  Acquisition 
Adjustments.  In  instances  where  the 
amortization  of  Account  114  is  not 
being  made  by  direct  vrrite-off  of  the 
account 

116  CXher  Electric  Plant  Adjxistments 

A.  This  account  shall  include  the 
difference  between  the  original  cost. 


estimated  if  not  known,  and  the  book 
cost  of  electric  plant  to  the  extent  that 
such  difference  is  not  properly 
includible  in  Account  114,  Electric 
Plant  Acquisition  Adjustments.  (See 
S  1767.16  (a)  (3)) 

B.  Amoxmts  focluded  in  this  account 
shall  be  classified  in  such  marmer  as  to 
show  the  origin  of  each  amount  and 
shall  be  disposed  of  as  REA  may 
approve  or  direct 

Note:  The  provisions  of  this  aqxnmt  shall 
not  be  construed  as  approving  or  authorizing 
the  recording  of  appre^tion  of  electric 
plant 

118  Other  Utility  Plant 

This  account  shall  include  the 
balances  in  accounts  for  utility  plant 
other  than  electric  plant,  such  as  gas,  or 
railway. 

119  Accumulated  Provision  for 
Depredation  and  Amortization  of  Other 
Utility  Plant 

This  account  shall  indude  the 
accumulated  provision  fm  depredation 
and  amortization  applicable  to  utility 
property  other  than  electric  plant 

120.1  Nudear  Fuel  in  Process  of 
Refinement  Conversion,  Enrichment, 
and  Fabrication 

A.  This  account  shall  indude  the 
original  cost  to  the  utility  of  nudear  fuel 
materials  while  in  process  of 
refinement  conversion,  enrichment 
and  fabrication  into  nudear  fuel 
assemblies  and  components,  induding 
processing,  fobrication,  and  necessary 
shipping  costs.  This  account  shall  alM 
include  the  salvage  value  of  nudear 
materials  which  are  actually  being 
reprocessed  for  use  and  were  transferred 
from  Account  120.5,  Accumulated 
Provision  for  Amortization  of  Nudear 
Fuel  Assemblies.  (See  §  1767.10  (a) 

(27).) 

B.  This  account  shall  be  credited  and 
Account  120.2,  Nuclear  Fuel  Materials 
and  Assemblies — Stock  Accoimt,  shall 
be  debited  for  the  cost  of  completed  fuel 
assemblies  delivered  for  use  in  refueling 
or  to  be  held  as  spares.  In  the  case  of 
the  initial  core  loading,  the  transfer 
shall  be  made  directly  to  Account  120.3, 
Nuclear  Fuel  Assemblies  in  Reactor, 
upon  the  condusicn  of  the  experimental 
or  test  period  of  the  plant  prior  to  its 
becoming  available  for  ser^ce. 

Items 

1.  Cost  of  natural  uranium,  uranium 
ores  concentrates  or  other  nuclear  fuel 
sources,  such  as  thorium,  plutonium, 
and  U-233. 

2.  Value  of  recovered  nuclear 
materials  being  reprocessed  for  use. 

3.  Milling  process  costs. 


4.  Sampling  and  weighing,  and 
assaying  costs. 

5.  Purification  and  conversion  process 
costs. 

6.  Costs  of  enrichment  by  gaseoiu 
diffusion  or  other  methods. 

'  7.  Costs  of  fdrrication  into  fuel  forms 
suitable  for  insertion  in  the  reactor. 

8.  All  shipping  costs  of  materials  and 
components,  induding  shipping  of 
fabricated  fuel  assemblies  to  the  reactor 
site. 

9.  Use  drarros  on  leased  nuclear 
materials  while  in  process  of 
refinement,  conversion,  enrichment, 
and  fidrrication. 

120.2  Nudear  Fuel  Materials  and 
Assemblies — Stock  Account 

A.  This  account  shall  be  debited  and 
Account  120.1,  Nuclear  Fuel  in  Process 
of  Refinement,  Conversion,  Enrichment 
and  Fabrication,  shall  be  credited  with 
the  cost  of  fsbricated  fuel  assemblies 
delivered  for  use  in  refueling  or  to  be 
carried  in  stock  as  spares.  It  shall  also 
indude  the  original  cost  of  fabricated 
fuel  assemblies  purchased  in  completed 
form.  This  account  shall  also  indude 
the  original  cost  of  partially  irradiated 
fuel  assemblies  being  held  in  stock  for 
reinsertion  in  a  reactor  which  had  been 
transferred  from  Account  120.3,  Nudear 
Fuel  Assemblies  in  Reactor. 

B.  When  fuel  assemblies  induded  in 
this  account  are  inserted  in  a  reactor, 
this  account  shall  be  credited  and 
Account  120.3,  Nudear  Fuel  Assemblies 
in  Reactor,  debited  for  the  cost  of  such 
assemblies. 

C  This  account  shall  also  include  the 
cost  of  nudear  materials  and  byproduct 
materials  being  held  for  future  use  and 
not  actually  in  process  in  Account 

120.1,  Nuclear  Fuel  in  Process  of 
Refinement,  Conversion,  Enrichment 
end  Fabrication. 

120.3  Nudear  Fuel  Assemblies  in 
Reactor 

A.  This  account  shall  indude  the  cost 
of  nudear  fuel  assemblies  when 
inserted  in  a  reactor  for  the  production 
of  electridty.  The  amounts  included 
herein  shall  be  transferred  from  Account 

120.2,  Nuclear  Fuel  Materials  and 
Assemblies — Stock  Accoimt,  except  for 
the  initial  core  loading  whidi  will  be 
transferred  directly  from  Account  120.1, 
Nudear  Fuel  in  Process  of  Refinement, 
Conversion,  Enrichment  and 
Fabrication. 

B.  Upon  removal  of  fuel  assemblies 
from  a  reactor,  the  original  cost  of  the 
assemblies  removed  shall  be  transferred 
to  Account  120.4,  Spent  Nuclear  Fuel, 
or  Account  120.2,  Nudear  Fuel 
Materials  and  As^mblies — Stock 
Account,  as  appropriate. 


Federal  Register  /  Vol.  58,  No.  216  /  Wednesday,  November  10,  1993  /  Rules  and  Regulations  59845 


120.4  Spent  Nuclear  Fuel 

A.  This  account  shall  include  the 
original  cost  of  nuclear  fuel  assemblies, 
in  the  process  of  cooling,  transferred 
from  Account  120.3,  Nuclear  Fuel 
Assemblies  in  Reactor,  upon  removal 
from  a  reactor  pending  reprocessing. 

B.  This  account  shall  be  credited  and 
Account  120.5,  Accumulated  Provision 
for  Amortization  of  Nuclear  Fuel 
Assemblies,  debited  for  fuel  assemblies, 
after  the  cooling  period  is  over,  at  the 
cost  recorded  in  this  account. 

120.5  Accumulated  Provision  for 
Amortization  of  Nuclear  Fuel 
Assemblies 

A.  This  account  shall  be  credited  and 
Accoimt  518,  Nuclear  Fuel  Expense, 
shall  be  debited  for  the  amortization  of 
the  net  cost  of  nuclear  fuel  assemblies 
used  in  the  production  of  ener^.  The 
net  cost  of  nuclear  fuel  assemblies 
i  subject  to  amortization  shall  be  the 
original  cost  of  nuclear  fuel  assemblies, 
plus  or  less  the  expected  net  salvage 
value  of  uraniiun,  plutonium,  and  other 
by-products. 

I  B.  This  account  shall  be  credited  with 
the  net  salvage  value  of  uranium, 
plutonium,  and  other  nuclear  by¬ 
products  when  such  items  are  sold, 
transferred  or  otherwise  disposed. 
Account  120.1,  Nuclear  Fuel  in  Process 
of  Refinement.  Conversion,  Enrichment 
and  Fabrication,  shall  be  debited  with 
the  net  salvage  value  of  nuclear 
materials  to  be  reprocessed.  Account 
157,  Nuclear  Materials  Held  for  Sale, 
shall  be  debited  for  the  net  salvage  value 
of  nuclear  materials  not  to  be 
reprocessed  but  to  be  sold  or  otherwise 
disposed  of  and  Accoimt  120.2,  Nuclear 
Fuel  Materials  and  Assemblies— Stock 
Account,  will  be  debited  with  the  net 
salvage  value  of  nuclear  materials  that 
will  ^  held  for  future  use  and  not 
actually  in  process,  in  Account  120.1, 
Nuclear  Fuel  in  Process  of  Refinement. 
Conversion,  Enrichment,  and 
Fabrication. 

C.  This  account  shall  be  debited  and 
Account  120.4,  Spent  Nuclear  Fuel, 
shall  be  credited  with  the  cost  of  fuel 
assemblies  at  the  end  of  the  cooling 
period. 

120.6  Nuclear  Fuel  Under  Capital 
Leases 

I  A.  This  account  shall  include  the 
amount  recorded  under  capital  leases 
I  for  nuclear  fuel  leased  from  others  for 
use  by  the  utility  in  its  utility 
operations. 

I  B.  Records  shall  be  maintained  with 
'  respect  to  each  capital  lease  reflecting: 

I  (1)  name  of  lessor,  (2)  basic  details  of 
lease,  (3)  terminal  date,  (4)  original  cost 


or  fair  market  value  of  nuclear  fuel 
leased,  (5)  future  minimum  lease 
payments.  (6)  the  amount  representing 
interest  and  the  interest  rate  used,  and 
(7)  expenses  paid. 

Other  Property  and  Investments 
121  Nonutility  Property 

A.  This  account  shall  include  the 
book  cost  of  land,  structures, 
equipment,  or  other  tangible  or 
intangible  property  owned  by  the 
utility,  but  not  used  in  utility  service 
and  not  properly  includible  in  Accoimt 
105,  Electric  Plant  Held  for  Future  Use. 

B.  This  account  shall  also  include  the 
amount  recorded  under  capital  leases 
for  property  leased  finm  others  and  used 
by  the  utility  in  its  nonutility 
operations.  Records  shall  be  maintained 
with  respect  to  each  lease  reflecting:  (1) 
name  of  lessor,  (2)  basic  details  of  lease, 
(3)  terminal  date.  (4)  original  cost  or  fair 
market  value  of  property  leased,  (5) 
future  minimum  lease  payments,  (6) 
executory  costs,  (7)  present  value  of 
minimum  lessee  payments,  (8)  the 
amount  representing  interest  and  the 
interest  rate  used,  and  (9)  expenses 
paid. 

C.  This  account  shall  be  subdivided 
so  as  to  show  the  amount  of  property 
used  in  operations  which  are  nonutility 
in  character  but  nevertheless  constitute 
a  distinct  operating  activity  of  the 
company  (such  as  operation  of  an  ice 
department  where  such  activity  is  not 
classed  as  a  utility)  and  the  amount  of 
miscellaneous  property  not  used  in 
operations.  The  records  in  support  of 
each  subaccount  shall  be  maintained  so 
as  to  show  an  appropriate  classification 
of  the  property. 

Note:  The  gain  from  the  sale  or  other 
disposition  of  property  Included  In  this 
account  which  had  been  previously  recorded 
in  Account  105,  Electric  Plant  Held  for 
Future  Use,  shdl  be  accounted  for  in 
accordance  with  Paragraph  C  of  Account  105. 

122  Accumulated  Provision  for 
Depreciation  and  Amortization  of 
Nonutility  Property 

This  account  shall  include  the 
accumulated  provision  for  depreciation 
and  amortization  applicable  to 
nonutility  property. 

123  Investment  in  Associated 
Companies 

A.  This  account  shall  include  the 
book  cost  of  investments  in  securities 
Issued  or  assumed  by  associated 
companies  and  investment  advances  to 
such  companies,  including  interest 
accrued  thereon  when  such  interest  is 
not  subject  to  current  settlement, 
provided  that  the  investment  does  not 
relate  to  a  subsidiary  company.  (If  the 


investment  relates  to  a  subsidiary 
company,  it  shall  be  included  in 
Account  123.11,  Investment  in 
Subsidiary  Companies.)  Include  herein 
the  offsetting  entry  to  the  recording  of 
amortization  of  discount  or  premium  on 
interest  bearing  investments.  (See 
Account  419,  bterest  and  Dividend 
Income.) 

B.  This  account  shall  be  maintained 
in  such  manner  as  to  show  the 
investment  in  securities  of,  and 
advances  to,  each  associated  company 
together  with  full  particulars  regarding 
any  of  such  investments  that  are 
pledged. 

Note  A:  Securities  and  advances  of 
associated  companies  ovraed  and  pledged 
shall  be  included  in  this  account,  but  such 
securities,  if  held  in  special  deposits  or  in 
special  funds,  shall  be  Included  in  the 
appropriate  deposit  or  fund  account  A 
complete  record  of  securities  pledged  shall 
be  nxaintained. 

Note  B:  Securities  of  associated  companies 
held  as  temporary  cash  investments  are 
includible  in  Account  136,  Temporary  Cash 
Investments. 

Note  C:  Balances  in  open  accounts  with 
associated  companies,  which  are  subject  to 
current  settlement,  are  includible  in  Account 
146,  Accounts  Receivable  from  Associated 
Companies. 

Note  D:  The  utility  may  write  down  the 
cost  of  any  security  in  recx>gnition  of  a 
decline  in  the  value  thereot  Securities  shall 
be  written  off  or  written  down  to  a  nominal 
value  if  there  is  no  reasonable  prospect  of 
substantial  value.  Fluctuations  In  market 
value  shall  not  be  recorded  but  a  permanent 
impairment  in  the  value  of  securities  shall  be 
recognized  in  the  accounts.  When  securities 
are  written  off  or  written  down,  the  amount 
of  the  adjustment  shall  be  charged  to 
Account  426.5,  Other  Deductions,  or  to  an 
appropriate  account  for  accumulated 
provisions  for  loss  in  value  established  as  a 
separate  subdivision  of  this  account 

C.  Accoimt  123  shall  be  subaccounted 
as  follows: 

123.1  Patronage  Capital  from  Associated 
Cooperatives 

123.11  Investment  in  Subsidiary  Companies 

123.21  Subscriptions  to  Capital  Term 
Certificates-^upplemental  Financing 

123.22  Investments  fo  Capital  Term 
Certificates — Supplemental  Financing 

123.23  Other  Investments  in  Associated 
Organizations 

123.1  Patronage  Capital  bum 
Associated  Cooperatives 

This  account  shall  include  patronage 
capital  credits  allocated  to  the 
accounting  borrower  by  G&T 
cooperatives.  It  shall  also  include 
capital  credits,  deferred  patronage 
re  Wds,  or  like  items  from  other 
associated  cooperatives.  The  account 
shall  be  maintained  so  as  to  reflect 
separately,  the  allocations  of  patronage 
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capital  and  patronage  refunds  firom  each 
organization  that  makes  such  allocations 
to  the  borrower. 

123.11  Investment  in  Subsidiary 
Companies 

A.  This  account  shall  include  the  cost 
of  investments  in  securities  issued  or 
assumed  by  subsidiary  companies  and 
investment  advances  to  such 
companies,  including  interest  accrued 
thereon  when  such  interest  is  not 
subject  to  current  settlement,  plus  the 
equity  in  imdistributed  earnings  or 
losses  of  such  subsidiary  companies 
since  acquisition.  This  account  shall  be 
credited  with  any  dividends  declared  by 
such  subsidiaries. 

B.  This  account  shall  be  maintained 
in  such  a  manner  as  to  show  separately 
for  each  subsidiary:  the  cost  of  such 
investments  in  the  securities  of  the 
subsidiary  at  the  time  of  acquisition:  the 
amount  of  equity  in  the  subsidiary’s 
undistributed  net  earnings  or  net  losses 
since  acquisition;  advances  or  loans  to 
such  subsidiary;  and  full  particulars 
regarding  any  such  investments  that  are 
pledged. 

123.21  Subscriptions  to  Capital  Term 
Certificates — Supplemental  Financing 

This  account  shall  include  the  total 
subscriptions  to  capitd  term  certificates 
of  CFC.  When  subsoiptions  are  paid, 
this  account  shall  be  credited  and 
Account  123.22,  Investments  in  Capital 
Term  Certificates — Supplemental 
Financing,  debited. 

123.22  Investments  in  Capital  Term 
Certificates — Supplemental  Financing 

This  accoimt  shall  include  paid 
subscriptions  in  capital  term  certificates 
of  CFC  or  other  supplemental  lenders. 

123.23  Other  Investments  in 
Associated  Organizations 

This  account  shall  include 
investments  in  capital  stock,  securities, 
membership  fees,  and  investment 
advances  to  associated  organizations 
other  than  provided  for  el^where.  This 
account  shall  be  maintained  in  such  a 
manner  as  to  show  the  investment  in 
stock  end  securities  of  and  advances  to 
each  associated  organization. 

Items 

1.  Investments  in  capital  stock  of 
associated  organizations. 

2.  Investments  in  securities  issued  by 
associated  organizations. 

3.  Member^p  fees  in  associated 
organizations,  including  NRECA,  and 
Statevdde  associations  of  REA-financed 
borrowers. 

4.  Investment  advances  to  associated 
organizations. 


124  Other  Investments 

A.  This  account  shall  include  the 
book  cost  of  investments  in  securities 
issued  or  assumed  by  nonassociated 
companies,  investment  advances  to 
such  companies,  and  any  investments 
not  accounted  for  elsewhere.  Include 
also  the  offsetting  entry  to  the  recording 
of  amortization  of  discount  or  premium 
on  interest  bearing  investments.  (See 
Accoimt  419,  Interest  and  Dividend 
Income.) 

B.  The  records  shall  be  maintained  in 
such  manner  as  to  show  the  amount  of 
each  investment  and  the  investment 
advances  to  each  person. 

Note  A:  Securitiei  owned  and  pledged 
shall  be  Included  in  this  account,  but 
securities  held  In  special  deposits  or  in 
special  funds  shall  be  included  in 
appropriate  deposit  or  fund  accounts.  A 
complete  reconl  of  securities  pledged  shall 
be  maintained. 

Note  B:  Securities  held  as  temporary  cash 
investments  shall  not  be  included  In  this 
accoimt 

Note  C:  See  Note  D  of  Account  123. 

125  Sinking  Funds 

This  account  shall  include  the 
amount  of  cash  and  book  cost  of 
investments  held  in  sinking  funds.  A 
separate  account,  with  appropriate  title, 
shall  be  kept  for  each  sinking  fund. 
Transfers  ^m  this  account  to  special 
deposit  accounts,  may  be  made  as 
necessary  for  the  purpose  of  paying 
matured  sinking  fund  obligations,  or 
obligations  called  for  redemption  but 
not  presented,  or  the  intorest  thereon. 

126  Depreciation  Fund 

This  account  shall  include  the 
amount  of  cash  and  the  book  cost  of 
investments  which  have  been  segregated 
in  a  special  fund  for  the  purpose  of 
identifying  such  assets  with  the 
accumulated  provisions  for 
depreciation. 

128  Other  Special  Funds 

This  account  shall  include  the 
amount  of  cash  and  book  cost  of 
investments  which  have  been  segregated 
in  spedal  funds  for  insurance,  employee 
pensions,  savings,  relief,  hospital,  end 
other  purposes  not  provided  for 
elsewhere.  A  separate  account,  with 
appropriate  title,  shall  be  kept  for  each 
fund. 

Nets:  Amounts  deposited  with  a  trustee 
under  the  twms  of  an  irrevocable  trust 
agreement  for  pensions  or  other  onployee 
benefits  shall  not  be  included  in  this  account 

Current  and  Accrued  Assets 

Current  and  accrued  assets  are  cash, 
those  assets  which  are  readily 
convertible  into  cash  or  are  held  for 


current  use  in  operations  or 
construction,  current  claims  against 
others,  payment  of  which  is  reasonably 
assured,  and  amounts  accruing  to  the 
utility  which  are  subject  to  current 
settlement,  except  such  items  for  which 
accounts  other  than  those  designated  as 
current  and  accrued  assets  are  provided. 
There  shall  not  be  included  in  the 
category  of  accounts  designated  as 
current  and  accrued  assets  any  item,  the 
amount  or  collectibility  of  which  is  not 
reasonably  assured,  unless  an  adequate 
provision  for  possible  loss  has  been 
made  therefor.  Items  of  current 
character  but  of  doubtful  value  may  be 
written  down,  and  for  record  purposes 
carried  in  these  accounts  at  nominal 
value. 

131  Cash 

A.  *rhis  account  shall  include  the 
amount  of  current  cash  funds  except 
working  funds. 

B.  Accoimt  131  shall  be  subaccounted 
as  follows: 

131.1  Cash— General 

131.12  Cash — General — Economic 
Development  Funds 

131.2  Cash— Construction  Fimd — Trustee 

131.3  Cash — Installation  Loan  and 
Collection  Fund 

131.4  Transfer  of  Cash 

131.1  Cash — General 

This  account  shall  include  all  cash  of 
the  organization  not  provided  for 
elsewhere.  Separate  subaccounts  may  be 
maintained  for  each  bank  account  in 
which  general  cash  is  maintained. 

Fonda  held  by  others  for  current 
obligations  shall  be  recorded  in  Account 
134,  Other  Special  Deposits. 

131.12  Cash — General — ^Economic 
Development  Funds 
This  account  shall  include  the  cash 
received  horn  the  Rural  Electrification 
Administration  for  Rural  Economic 
Development  Loans.  Economic 
development  loan  advances  shall  be 
charged  to  this  accoimt  and  credited  to 
Account  224.17,  REA  Notes  Executed — 
Economic  Development — Debit. 

131.2  Cash — Construction  Fund — 
Trustee 

This  account  shall  include  the  cash 
received  from  the  Rural  Electrification 
Administration,  CFG,  and  any  other 
source  of  supplemental  financing  for 
financing  the  construction,  purchase, 
and  operation  of  electric  facilities.  R^ 
construction  loan  fund  advances  shall 
be  charged  to  this  account  and  credited 
to  Account  224.4,  REA  Notes 
Executed — Construction — Debit.  CFC 
and  other  supplemental  lender 
construction  loan  fund  advances  shall 
be  charged  to  this  account  and  credited 
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to  Accoimt  224.13,  Supplemental 
Financing  Notes  Executed — ^Debit 

131.3  Cash — Installation  Loan  and 
Collection  Fund 

A.  Tliis  account  shall  include  the  cash 
advanced  on  installation  loans  made 
subsequent  to  September  13, 1957.  Such 
advances  shall  be  debited  to  this 
accoimt  as  received  and  credited  to 
Account  224.10,  REA  Notes  Executed — 
Installation — ^Debit.  This  account  shall 
also  include  interest  and  principal 
collections  received  on  consumers* 
loans  financed  from  REA  loans  made 
subsequent  to  September  13, 1957, 

B.  Payments  shall  be  made  from  this 
account  solely  for  financing  consumers’ 
loans  for  the  purpose  of  wiring  of 
consumers’  pren^es,  and  the 
acquisition  and  installation  of  electrical 
and  plumbing  appliances  and 
equipment  by  consumers.  The  cash  in 
this  account  is  also  used  for  the 
payment  of  principal  and  interest  on 
installation  loans  made  by  REA, 
subsequent  to  September  13. 1957,  in 
accordance  with  the  terms  of  the  loan 
agreement. 

131.4  Transfer  of  Cash 

This  account  shall  be  used  in 
transfening  funds  from  one  bank 
account  to  another.  This  account  is 
charged  when  the  check  is  drawn  for  the 
transfer  and  entered  in  the  check 
register,  and  credited  whmi  the  amount 
transfanred  is  entered  in  the  cash 
receipts  bode  This  account  is  to  be  used 
as  a  clearing  account  and  should  not 
have  a  balance  at  the  end  of  an 
accounting  period. 

132  Interest  Special  Deposits 

This  account  shall  include  special 
deposits  with  fiscal  agents  or  others  for 
the  payment  of  interest 

133  Dividend  Special  Deposits 

This  account  shall  include  special 
deposits  with  fiscal  agents  or  others  for 
the  payment  of  dividends. 

134  Other  Special  Deposits 

This  account  shall  include  deposits 
with  fiscal  agents  or  others  for  special 
purposes  other  than  the  payment  of 
interest  and  dividends.  Such  special 
deposits  may  include  cash  deposited 
with  Federal,  state,  or  municipal 
authorities  as  a  guaranty  for  the 
fulfillment  of  obligations;  cash 
deposited  with  trustees  to  be  held  until 
mortgaged  property  sold,  destroyed,  or 
otherwise  oisposed  of  is  replaced;  and 
cash  realized  from  the  sale  of  the 
accounting  utility’s  securities  and 
deposited  with  trustees  to  be  held  until 
invested  in  property  of  the  utility. 


Entries  to  this  account  shall  specify  the 
purpose  fat  which  the  deposit  is  made. 

Note  Assets  availdda  far  general  CMporate 
purposes  shall  not  bo  included  in  thiS' 
account  Further,  deposits  ftv  more  than  one 
year,  which  are  not  offret  by  current 
liabilities,  shall  not  be  charged  to  this 
account  but  to  Account  128,  Other  Special 
Funds. 

135  Working  Funds 

This  account  shall  include  cash 
advanced  to  officers,  agents,  employees, 
and  others  as  petty  cash  or  worldng 
funds. 

136  Temporary  Cash  Investments 

A.  This  account  shall  Ipclude  the 
book  cost  of  investments,  such  as 
demand  and  time  loans,  bankers’ 
acceptances.  United  States  Treasury 
certificates,  marketable  securities,  and 
othw  similar  investments,  acquir^  for 
the  purpose  of  temporarily  investing 
cash. 

B.  This  account  shall  be  so 
maintained  as  to  show  separately 
temporary  cash  investments  in 
seciMties  of  associated  companies  and 
of  others.  Records  shall  be  Impt  of  any 
pledged  investments. 

141  Notes  Receivable 

A.  This  account  shall  Include  the 
book  cost,  not  indudible  elsetidxere,  of 
all  collectible  obligations  in  the  forni  of 
notes  receivable  and  similar  evidences 
(except  interest  coupons)  of  money  due 
on  demand  or  Mdthin  one  year  from  the 
date  of  issue,  except,  howevm,  notes 
receivable  from  asso^ed  companies. 
(See  Account  136,  Temporary  cLsh 
Investments,  and  Account  145,  Notes 
Receivable  frmn  Associated  Ompanies.) 

Note:  The  face  amount  of  notes  receivable 
discounted,  si^  a  trans&rred  without 
releasing  tlw  utility  from  liability  as  endoner - 
thereon,  shall  be  credited  to  a  separate 
subdiviskm  of  this  account  and  qipropriate 
disclosure  shall  bo  ma<fa  in  the  financial 
statements  of  any  contingent  liability  arising 
from  such  transactions. 

B.  Account  141  shall  be  subaccounted 
as  follows: 

141.1  Accumulated  Provision  for 
Uncollectible  Notes— Credit 

141.1  Accumulated  Provision  for 
Uncollectible  Notes— Credit 

This  account  shall  be  credited  with 
amounts  provided  for  losses  on  notes 
receivable  which  may  become 
uncollectiUe,  and  sIm  with  collections 
on  notes  preidously  charged  hereto. 
Concurrent  charges  shall  be  made  to 
Accoimt  904,  Uncollectible  Accounts. 

142  Customer  Accounts  Receivable 

A.  This  account  shall  include 

amounts  due  from  customws  for  utility 


service  and  for  merchandising.  Jobbing, 
and  ccmtract  work.  This  account  riiall 
not  include  amounts  due  from 
associated  companies. 

B.  This  account  shall  be  maintained 
so  as  to  permit  ready  segregation  of  the 
amounts  due  for  merdianffising, 
jobbing,  and  contract  work. 

C  Account  142  shall  be  subaccounted 
as  follows; 

142.1  Customer  Accounts  Receivable- 
Electric 

142. 2  Customer  Accounts  Receivable — 

Other 

142.1  Customer  Accounts 
Receivable— Electric 

This  account  shall  indude  amounts 
due  from  customers  for  utility  service. 

142.2  Customer  Accounts 
Receivable — Other 

This  account  shall  include  amounts 
due  from  custraners  for  merdiandising, 
jobbing,  and  cmitract  work. 

143  Othor  Accounts  Receivable 

A.  This  account  shall  induda 
amounts  due  the  utility  upon  open 
accounts,  other  than  amounts  due  from 
associated  cesnpaniee  and  frmn 
customers  for  utilitv  swvices  and 
merchandising,  jobtdng  and  ctmtract 
work. 

B.  This  account  shall  be  maintained 
so  as  to  show  separately  amounts  due 
on  subscriptions  to  capital  stodc  and 
from  officers  and  employees.  The 
account  shall  not  indude  amounts 
advanced  to  offiem  or  others  as 
working  funds.  (See  Account  135, 
Woridng  Funds.) 

144  Accumulated  Provision  for 
Uncollectible  Accounts  -Credit 

A.  This  account  shall  include 
amounts  provided  for  losses  on 
accounts  receivable  which  may  become 
uncollectiUe,  and  also  with  collections 
on  accounts  previously  charged  hereto. 
Concurrent  charges  shall  be  made  to ' 
Account  904,  Uncollectible  Accounts, 
for  amounts  applicable  to  utility 
operations,  and  to  conesponding 
accounts  for  other  operations.  Records 
shall  be  maintained  so  as  to  show  the 
write-offs  of  accounts  receivable  for 
each  utility  department 

B.  Account  144  shall  be  subaccounted 
as  follows: 

144.1  Accumulated  Ptovision  far 
Uncollectible  Customer  Accounts— 
Credit 

144.2  Accumulated  Pravislan  for 
Uncollectible  Merchandising  Accounts — 
Credit 
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144.3  Accumulated  Provision  for 

Uncollectible  Accounts,  Officers  and 

Employees— Credit 

144.4  Accumulated  Provision  for  Other 

Uncollectible  Accounts— Qedit 

144.1  Accumulated  Provision  for 
Uncollectible  Customer  Accounts — 
Credit 

This  account  shall  be  credited  with 
amounts  provided  for  losses  on 
accounts  receivable  which  may  become 
uncollectible,  and  also  with  collections 
on  accounts  previously  charged  hereto. 
Concurrent  cWges  shall  be  made  to 
Account  904,  Uncollectible  Accounts. 

144.2  Accumulated  Provision  for 
Uncollectible  Merchandising 
Accounts— Credit 

This  account  shall  be  credited  with 
amounts  provided  for  losses  on 
merchandising,  Jobbing,  and  contract 
work  which  may  become  uncollectible, 
and  also  with  collections  on  accounts 
previously  charged  hereto.  Concurrent 
charges  shall  be  made  to  Accovmt  904, 
Uncollectible  Accounts,  for  amounts 
applicable  to  utility  operations,  and  to 
corresponding  accounts  for  other 
operations. 

144.3  Accumulated  Provision  for 
Uncollectible  Accounts,  Officers  and 
Employees— Credit 

This  account  shall  be  credited  with 
amounts  provided  for  losses  on 
accounts  receivable  from  officers  and 
employees  which  may  become 
imcoUectible  and  also  with  collections 
on  accoimts  previously  charged  hereto. 
Concurrent  charges  shall  be  made  to 
Account  904,  Uncollectible  Accounts. 

144.4  Accumulated  Provision  for 
Other  Uncollectible  Accoimts— Credit 

This  account  shall  be  credited  with 
amounts  provided  for  losses  on 
accoimts  receivable  which  may  become 
imcoUectible  and  for  which  the 
recording  of  this  credit  has  not  been 
provided  for  elsewhere.  This  account 
shall  also  be  credited  with  collections 
on  accounts  previously  charged  hereto. 
Concurrent  charges  shall  be  made  to 
Account  904,  Uncollectible  Accounts, 
for  amounts  applicable  to  utility 
operations  and  to  corresponding 
accoimts  for  other  operations. 

145  Notes  Receivable  from  Associated 
Companies 

This  account  shall  include  notes  upon 
which  associated  companies  are  liable, 
and  which  mature  and  are  expected  to 
be  paid  in  full  riot  later  than  one  year 
from  the  date  of  issue,  together  with  any 
interest  thereon,  and  debit  balances 
sxibject  to  current  settlement  in  open 
accounts  with  associated  compaides. 


Items  which  do  not  bear  a  specified  due 
date  but  which  have  been  c^ed  for 
more  than  twelve  months  and  items 
which  are  not  paid  withiii  twelve 
months  firom  due  date  shall  be 
transferred  to  Account  123,  Investment 
in  Associated  Companies. 

Note:  The  bee  amount  of  notes  receivable 
discounted,  sold  or  transbrred  without 
releasing  the  utility  from  Uability  as  endorser 
thereon,  shall  be  credited  to  a  separate 
subdivision  of  this  account  and  appropriate 
disclosure  shall  be  made  in  the  fin^ial 
statements  of  any  contingent  liability  arising 
from  such  transactions. 

146  Accounts  Receivable  from 
Assoedated  Coi^anies 

This  account  shall  include  drafts 
upon  which  associated  companies  are 
liable,  and  which  mature  and  are 
expected  to  be  paid  in  full  not  later  than 
one  year  from  the  date  of  issue,  together 
with  any.  interest  thereon,  and  debit 
balances  subject  to  cmrrent  settlement  in 
open  accoimts  with  associated 
companies.  Items  which  do  not  bear  a 
speedfied  due  date  but  which  have  been 
emried  for  more  than  twelve  months 
and  items  which  are  not  paid  within 
twelve  months  from  due  date  shall  be 
transferred  to  Account  123,  Investment 
in  Associated  Companies. 

Note:  On  the  balance  sheet,  accounts 
receivable  from  an  a8scx:iated  company  may 
be  offiet  against  accounts  payable  to  the  same 
company. 

151  Fuel  Stexd: 

This  account  shall  include  the  book 
cost  of  fuel  on  hand. 

Items 

1.  Invoice  price  of  fuel  less  any  cash 
or  other  discounts. 

2.  Freight,  switching,  demurrage,  and 
other  transportation  cmarges,  not 
including,  however,  any  charges  for 
unloading  from  the  shipping  mediiun. 

3.  Excise  taxes,  purchasiim  agents’ 
commissions,  insurance,  and  other 
expenses  directly  assignable  to  cost  of 
fuel.  - 

4.  Operating,  maintenance  and 
depreciation  expenses,  and  ad  valorem 
taxes  on  utility-owned  transportation 
equipment  used  to  transport  fuel  from 
the  point  of  acquisition  to  the  unloading 
point. 

5.  Lease  or  rental  costs  of 
transportation  equipment  used  to 
transport  fuel  from  the  point  of 
acquisition  to  the  unloading  point. 

152  Fuel  Stock  Expenses 
Undistributed 

A.  This  accoimt  may  include  the  cost 
of  labor  and  of  supplies  used  and 
expenses  incurred  in  unloading  fuel 
from  the  shipping  medium  and  in  the 


handling  thereof  prior  to  its  use,  if  such 
expenses  are  sufficiently  significant  in 
amount  to  warrant  being  treated  as  a 
part  of  the  cost  of  fuel  inventory  rather 
than  being  charged  direct  to  expense  as 
incurred. 

B.  Amounts  included  herein  shall  be 
charged  to  expense  as  the  fuel  is  used 
to  the  end  that  the  balance  herein  shall 
not  exceed  the  expenses  attributable  to 
the  inventory  of  fuel  on  hand. 

Items 

Labor: 

1.  Procuring  and  handling  of  fuel. 

2.  All  routine  fuel  analyses. 

3.  Unloading  from  shipping  facility 
and  placing  in  storage. 

4.  Moving  of  fuel  in  storage  and 
transferring  from  one  station  to  another. 

5.  Handling  from  storage  or  shipping 
facility  to  first  bunker,  hopper,  bucket, 
tank,  or  holder  of  boiler  house  structure. 

6.  Operation  of  mechanical  equipment 
such  as  locomotives,  trucks,  cars,  boats, 
barges,  and  cranes. 

Supplies  and  Expenses: 

1.  Tools,  lubricants  and  other 
supplies. 

2.  Operating  supplies  for  mechanical 
eqxiipment. 

3.  Transportation  and  other  expenses 
in  moving  fuel. 

4.  Stores  expenses  applicable  to  fuel. 

153  Residuals 

This  accoimt  shall  include  the  book 
cost  of  any  residuals  produced  in  the 
production  or  manufacturing  processes. 

154  Plant  Materials  and  Operating 
Supplies 

A.  This  account  shall  include  the  cost 
of  materials  purchased  primarily  for  use 
in  the  utility  business  for  construction, 
operation  and  maintenance  purposes.  It 
shall  also  include  the  book  cost  of 
materials  recovered  in  connection  with 
construction,  maintenance,  or  the 
retirement  of  property,  such  materials 
being  credited  to  construction, 
maintenance,  or  accumulated 
depreciation  provision,  respectively, 
and  included  herein  as  follows: 

1.  Reusable  materials  consisting  of 
large  individual  items  shall  be  included 
in  this  account  at  original  cost, 
estimated  if  not  known.  The  cost  of 
repairing  such  items  shall  be  charged  to 
the  maintenance  account  appropriate  for 
the  previous  use. 

2.  Reusable  materials  consisting  of 
relatively  small  items,  the  identity  of 
which  (^m  the  date  of  original 
installation  to  the  final  abandonment  or 
sale  thereof)  cannot  be  ascertained 
without  vmdue  refinement  in 
accoimting,  shall  be  included  in  this 
accoxmt  at  current  prices  new  for  such 
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items.  The  cost  ol  repairing  such  items 
shall  be  charged  to  the  appropriate 
expense  accoimt  as  indicated  by 
previous  use. 

3.  Scrap  and  nonusable  materials 
included  in  this  accoimt  shall  be  carried 
at  the  estimated  net  amount  realizable 
therefrom.  The  difference  between  the 
amounts  realized  for  scrap  and 
nonusable  materials  sold  and  the  net 
amoimt  at  which  the  materials  were 
carried  in  this  accoimt,  as  far  as 
practicable,  shall  be  adjusted  to  the 
accounts  credited  when  the  materials 
were  charged  to  this  account. 

B.  Materials  and  supplies  issued  shall 
be  credited  hereto  and  charged  to  the 
appropriate  construction,  operating 
expense,  or  other  account  on  the  basis 
of  a  unit  price  determined  by  the  use  of 
cumulative  average,  first-in-first-out,  or 
such  other  method  of  inventory 
accounting  as  conforms  with  accepted 
accounting  standards  consistently 
applied. 

Items 

1.  Invoice  price  of  materials  less  cash 
or  other  discounts. 

2.  Freight,  switching,  or  other 
transportation  dxarm  when  practicable 
to  include  as  part  or  the  cost  of 
particular  materials  to  which  they 
relate. 

3.  Customs  duties  and  excise  taxes. 

4.  Costs  of  inspection  and  special  tests 
prior  to  acceptance. 

5.  Insurance  and  other  directly 
assignable  diarges. 

Note:  Where  expenses  applicable  to 
materials  puicha^  cannot  be  directly 
assimed  to  particular  purchases,  they  shall 
be  QMrged  to  Account  163,  St(»es  EjqMiise 
Undist^uted. 

155  Merchandise 

This  account  shall  include  the  book 
cost  of  materials  and  supplies  and 
appliances  and  equipment  held 
primarily  for  mer^andising,  jobbing, 
and  contract  work.  The  principles 
prescribed  in  accounting  for  utility 
materials  and  supplies  shall  be  observed 
with  respect  to  items  carried  in  this 
accoimt 

156  Other  Materials  and  Supplies 

This  account  shall  include  the  book 
cost  of  materials  and  supplies  held 
primarily  for  nonutility  purposes.  The 
principles  prescribed  in  accounting  for 
utility  materials  and  supplies  shall  be 
observed  with  respect  to  items  carried 
in  this  account 

157  Nuclear  Materials  Held  for  Sale 

This  account  shall  include  the  net 
salvage  value  of  uranium,  plutonium, 
and  (^er  nuclear  materials  held  by  the 


company  for  sale  or  othw  disposition 
that  are  not  to  be  reused  by  Um  company 
in  its  electric  utifity  operations.  This 
account  shall  be  debited  and  Account 
120.5,  Accumulated  Provision  for 
Amortization  of  Nuclear  Fuel 
Assemblies,  credited  for  such  net 
salvage  value.  Any  difference  between 
the  amount  recorded  in  this  account  and 
the  actual  amount  realized  from  the  sale 
of  materials  shall  be  debited  or  credited, 
as  appropriate,  to  Account  518,  Nuclear 
Fuel  Expense,  at  the  time  of  such  sale. 

158.1  Allowance  Inventory 

A.  This  account  shall  include  the  cost 
of  allowances  owned  by  the  utility  and 
not  withheld  by  the  Environmental 
Protection  Agency.  See  $  1767.15  (u) 
and  Account  158.2,  Allowances 
Withheld. 

B.  This  account  shall  be  credited  and 
Account  509,  Allowances,  shell  be 
debited  concurrent  with  the  monthly 
emission  of  sulfur  dioxide. 

C.  Separate  subdivisions  of  this 
account  shall  be  maintained  so  as  to 
separately  account  for  those  allovrances 
usable  in  the  current  year  and  in  each 
subsequent  year.  The  underlying 
records  of  these  subdivisians  sb^  be 
maintained  in  suffidant  detail  so  as  to 
identify  each  allowaiKa  included:  the 
origin  of  aadi  allowance;  and  the 
acquisition  cost,  if  any,  of  the 
allowance. 

158.2  Allowances  Withheld 

A.  This  account  shall  include  the  cost 
of  allowances  owned  by  the  utility  but 
withheld  by  the  Baviro^ental 
Protection  Agency.  (See  §  1767.15  (u).) 

B.  The  inventory  cost  of  the 
allowancaa  released  the 
Environmental  Protection  Agency  for 
use  by  the  utility  shall  be  trvisfsrTed  to 
Account  158.1,  Allowance  Inventory. 

C.  The  underiying  records  of  this 
account  shall  be  maintained  in 
sufficient  detail  so  as  to  identify  each 
allowance  included:  the  mrigin  oi  eadi 
allowance;  and  the  acquisition  cost,  if 
any,  of  the  allowances. 

163  Stores  Esqpense  Undistributed 

A.  This  account  shall  include  the  cost 
of  supervisian,  labor,  and  expenses 
incurred  in  the  operation  of  general 
storeroinns,  including  purchasing, 
storage,  handling,  and  distribution  of 
materials  and  suppUee. 

B.  This  account  shall  be  cleared  by 
adding  to  the  cost  of  materials  and 
suppliw  issued,  a  suitaUe  loading 
cha^  which  will  distribute  the 
expense  equitably  over  stores  issues. 
The  balance  in  tlm  account  at  the  close 
of  the  year  shall  not  exceed  the  amount 
of  stores  expenses  reasonably 


attributable  to  the  inventoiv  of  materials 
and  supplies,  exclusive  of  hmI,  as  anv 
amount  applicable  to  fuel  costs  should 
be  included  in  Account  152,  Fuel  Stock 
Expenses  Undistributed. 

Items 

Labor: 

1.  Inspecting  and  testing  materials 
and  supplies  ^en  not  assignable  to 
specific  items. 

2.  Unloading  from  shipping  facility 
and  placing  in  storage. 

3.  Supervision  of  purchasing  and 
stores  department  to  extent  assignable  to 
materials  handled  through  stores. 

4.  Getting  materials  fr^  stock  and  in 
readiness  to  go  out 

5.  Inventorying  stock  received  or 
stock  on  hand  by  stores  employees  but 
not  including  inventories  by  general 
department  employees  as  part  of 
internal  or  general  audits. 

6.  Purchasing  department  activities  in 
checking  material  needs,  investigating 
sources  of  supply,  analy^g  prices, 
preparing  and  placing  orders,  and 
related  a^vities  to  extent  applicable  to 
materials  handled  through  stores. 
(C^tional:  Purchasing  department 
expenses  may  be  inefodad  in 
administrative  and  general  ejqpenses.) 

7.  Maintaining  stores  equipment 

8.  Cleaning  and  tidying  storerooms 
and  stores  offices. 

0.  Keeping  stock  records,  including 
the  recording  and  posting  of  material 
receipts  and  issues  and  maintaining 
inventory  recoede  of  stodc. 

10.  Collecting  and  handling  scrap 
materials  in  stmee. 

Supplies  and  Expenses: 

1.  Adjustnoents  of  inventories  of 
matmials  and  supplies  but  not  including 
large  differences  which  can  readily  be 
assigned  to  important  classes  of 
materials  and  equitdily  distributed 
among  the  accounts  to  whidh  sudi 
classes  of  materials  have  been  diarged 
since  the  previous  inventory. 

2.  Cash  and  other  discounts  not 
practically  assignable  to  qiedfic 
materials. 

3.  Freight  and  express  charges  when 
not  assignable  to  ^edfic  items. 

4.  Heat,  light,  and  power  for 
storerooms  and  stose  offices. 

5.  Brooms,  brudies,  sweeping 
compounds  and  other  supplies  used  in 
cleaning  and  tidying  storeroonu  and 
stores  offices. 

6.  Injuries  and  damag^ 

7.  Insurance  on  materials  and 
supplies  and  on  stores  equipment 

8.  Losses  due  to  breakage,  leakage, 
evaporation,  fire  or  other  causes,  less 
cremts  for  amounts  received  from 
insurance,  transpOTtation  companies,  or 
others  in  compensation  of  such  losses. 
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0.  Postage,  printing,  stationery,  and 
office  supplies. 

10.  Rent  of  storage  space  and 
facilities. 

11.  Communication  service. 

12.  Excise  and  other  similar  taxes  not 
assignable  to  specific  materials. 

13.  Transportation  expense  on  inward 
movement  of  stores  and  on  transfer 
between  storerooms  but  not  including 
charges  on  materials  recovered  from 
retirements  which  ^all  be  accounted 
for  as  part  of  the  cost  of  removal. 

Note:  A  physical  inventory  of  each  class  of 
materials  and  supplies  shall  be  made  at  least 
every  two  years. 

165  Prepayments 

A.  This  accotmt  shall  include 
amounts  representing  prepayments  of 
insurance,  rents,  taxes,  interest,  and 
miscellaneous  items,  and  shall  be  kept 
or  supported  in  such  maimer  as  to 
disclose  the  amount  of  each  class  of 
prepayment 

B.  Account  165  shall  be  subaccounted 
as  follows; 

165.1  Prepayments — Insurance 

165.2  Other  Prepayments 

171  Interest  and  Dividends  Receivable 
This  account  shall  include  the 

amotmt  of  interest  on  bonds,  mortgages, 
notes,  commercial  paper,  loans,  open 
accounts,  and  deposits,  the  payment  of 
which  is  reasonably  assured,  and  the 
amount  of  dividends  declared  or 
guaranteed  on  stocks  owned. 

Note  A:  Interest  which  is  not  subject  to 
current  settlement  shall  not  be  Included 
herein  but  in  the  account  in  which  the 
associated  principle  is  recorded. 

Note  B:  Interest  and  dividends  receivable 
from  associated  companies  shall  be  included 
in  Account  146,  Accounts  Receivable  from 
Associated  Companies. 

172  Rents  Receivable 

This  account  shall  include  rents 
receivable  or  accrued  on  property  rented 
or  leased  by  the  utility  to  others. 

Note:  Rents  receivable  from  associated 
companies  shall  be  included  in  Account  146, 
Accounts  Receivable  from  Associated 
Companies. 

173  Accrued  Utility  Revenues 

At  the  option  of  the  utility,  the 
estimated  amount  accrued  for  service 
rendered,  but  not  billed  at  the  end  of 
any  accounting  period,  may  be  included 
herein.  If  accruals  are  made  for  unbilled 
revenues,  accruals  shall  also  be  made 
for  imbilled  expenses,  such  as  the 
purchase  of  energy. 

174  Miscellaneous  Current  and 
Accrued  Assets 

This  account  shall  include  the  book 
cost  of  all  other  current  and  accrued 


assets,  appropriately  desimated  and 
supportM  so  as  to  show  the  nature  of 
each  asset  included  herein. 

Deferred  Debits 

181  Unamortized  Debt  Expense 

This  account  shall  include  expenses 
related  to  the  issuance  or  assumption  of 
debt  securities.  Amounts  recorded  in 
this  accoimt  shall  be  amortized  over  the 
life  of  each  respective  issue  under  a 
plan  which  will  distribute  the  amount 
Muitably  over  the  life  of  the  security. 

The  amortization  shall  be  on  a  monthly 
basis,  and  the  amounts  thereof  shall  be 
charged  to  Account  428,  Amortization 
of  Debt  Discount  and  Ej^nse.  Any 
imamortized  amounts  outstanding  at  the 
time  that  the  related  debt  is  prematurely 
reacquired  shall  be  accounts  for  as 
indicated  in  §  1767.15  (q). 

182.1  Extraordinary  Property  Losses 

A.  When  authorized  or  directed  by 
REA,  this  accoimt  shall  include 
extraordinary  losses  which  could  not 
reasonably  have  been  anticipated  and 
which  are  not  covered  by  insurance  or 
other  provisions,  such  as  unforeseen 
damages  to  property. 

B.  Application  to  REA  for  permission 
to  use  this  accoimt  shall  be 
accompanied  by  a  statement  giving  a 
complete  explanation  with  respect  to 
the  items  wffich  it  is  proposed  to 
include  herein,  the  period  over  which, 
and  the  accounts  to  which  it  is  proposed 
to  write  off  the  charges,  and  other 
pertinent  information. 

182.2  Unrecovered  Plant  and 
Jlegulatory  Study  Costs 

A.  This  accoimt  shall  include:  (1) 
nonrecurring  costs  of  studies  and 
analyses  mandated  by  regulatory  bodies 
related  to  plants  in  service,  transferred 
from  Account  183,  Preliminary  Survey 
and  Investigations  Charges,  and  not 
resulting  in  construction;  and  (2)  when 
authorized  by  REA,  significant 
imrecovered  costs  of  plant  facilities 
where  construction  has  been  cancelled 
or  which  have  been  prematurely  retired. 

B.  This  account  shall  be  credited  and 
Account  407,  Amortization  of  Property 
Losses,  Unrecovered  Plant  and 
Regulatory  Study  Costs,  shall  be  debited 
over  the  period  specified  by  REA. 

C.  Any  additional  costs  incurred, 
relative  to  the  cancellation  or  premature 
retirement,  may  be  included  in  this 
accoimt  and  amortized  over  the 
remaining  period  of  the  original 
amortization  period.  Should  any  gains 
or  recoveries  oe  realized  relative  to  the 
cancelled  or  prematurely  retired  plant, 
such  amounts  shall  be  used  to  reduce 
the  unamortized  amount  of  the  costs 
recorded  herein. 


D.  In  the  event  that  the  recovery  of 
costs  included  herein  is  disallowed  in 
the  rate  proceedings,  the  disallowed 
costs  shall  be  charged  to  Account  426.5, 
Other  Deductions,  in  the  year  of  such 
disallowance. 

182.3  Other  Regulatory  Assets 

A.  This  account  shall  include  the 
amounts  of  regulatory-created  assets, 
not  includable  in  other  accounts, 
resulting  from  the  ratemaking  actions  of 
regulatory  agencies.  (See  the  definition 
of  re^latory  assets  and  liabilities.) 

B. ^e  amounts  included  in  this 
account  are  to  be  established  by  those 
charges  which  would  have  been  , 
included  in  net  income  determinations 
in  the  current  period  under  the  general 
requirements  of  the  Uniform  System  of 
Accounts  but  for  it  being  probable  that 
such  items  will  be  included  in  a 
different  period(s)  for  purposes  of 
developing  the  rates  that  me  utility  is 
authorized  to  charge  for  its  utility 
services.*  When  specific  identification  of 
the  particular  source  of  a  regulatory 
asset  cannot  be  made,  such  as  in  plant 

{>hase-ins,  rate  moderation  plans,  or  rate 
evelization  plans.  Account  407.4, 
Regulatory  Credits,  shall  be  credited. 

The  amounts  recorded  in  this  account 
are  generally  to  be  charged, 
concurrently  with  the  recovery  of  the 
amounts  in  rates,  to  the  same  account 
that  would  have  been  charged  if 
included  in  income  when  incurred, 
except  all  regulatory  assets  established 
through  the  use  of  Account  407.4  shall 
be  charged  to  Account  407.3,  Regulatory 
Debits,  concurrent  with  the  recovery  of 
the  amounts  in  rates. 

C.  If  rate  recovery  of  all  or  part  of  an 
amount  included  in  this  account  is 
disallowed,  the  disallowed  amount  shall 
be  charged  to  Account  426.5,  Other 
Deductions,  or  Account  435, 
Extraordinary  Deductions,  in  the  year  of 
the  disallowance. 

D.  The  records  supporting  the  entriei 
to  this  account  shall  be  kept  so  that  the 
utility  can  furnish  full  information  as  to 
the  nature  and  amoimt  of  each 
ragulatory  asset  included  in  this 
account,  including  justification  for 
inclusion  of  such  amounts  in  this 
account. 

183  Preliminary  Survey  and 
Investigation  Ch^es 

A.  This  account  shall  be  charged  with 
all  expenditures  for  preliminary 
surveys,  plans,  and  investigations  made 
for  the  purpose  of  determi^g  the 
feasibility  of  utility  projects  imder 
contemplation.  If  construction  results, 
this  account  shall  be  credited  and  the 
appropriate  utility  plant  account 
cWged.  If  the  work  is  abandoned,  the 
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charge  shall  be  made  to  Accoimt  426.5, 
Other  Deductions,  or  to  the  appropriate 
operating  expense  accoimt 

B.  This  account  shall  also  include 
costs  of  studies  and  analyses  mandated 
by  regulatory  bodies  related  to  plant  in 
service.  If  construction  results  nom 
such  studies,  this  accoimt  shall  be 
credited  and  the  appropriate  utility 
plant  account  charged  with  an  equitable 
portion  of  such  study  costs  directly 
attributable  to  new  construction.  Ibe 
portion  of  such  study  costs  not 
attributable  to  new  construction  or  the 
entire  cost  if  construction  does  not 
result  shall  be  charged  to  Account 
182.2,  Unrecovered  Plant  and 
Regulatory  Study  Costs,  or  the 
appropriate  operating  expense  account. 
Tbe  costs  of  such  studies  relative  to 
plant  under  construction  shall  be 
included  directly  inAccount  107, 
Construction  Work  in  Progress — 
Electric. 

C.  The  records  supporting  the  entries 
to  this  account  shall  be  so  Impt  that  the 
utility  can  furnish  complete  ^formation 
as  to  the  nature  and  the  purpose  of  the 
survey,  plans,  or  investigations,  and  the 
nature  and  amounts  of  the  several 
charges. 

Note:  The  amount  of  pralimlnary  survey 
and  investigation  charges  transfer!^  to 
utility  plant  shall  not  exceed  the 
expenditures  which  may  reasonably  be 
determined  to  contribute  directly  and 
immediately  and  without  duplication  to 
utility  plant 

184  Qearing  Accounts 

A.  This  caption  shall  include 
undistributed  balances  in  clearing 
accounts  at  the  date  of  the  balance 
sheet.  Balances  in  clearing  account  shall 
be  substantially  cleared  not  later  than 
the  end  of  the  calendar  year  unless 
items  held  therein  relate  to  a  future 
period. 

B.  Account  184  shall  be  subaccounted 
as  follows: 

184.1  Transportation  Expense— Qearing 

184.2  Qearing  Accounts — Other 

185  Temporary  Facilities 

This  account  shall  include  amounts 
shown  by  work  orders  for  plant 
installed  for  temporary  use  in  utility 
service  for  periods  of  less  than  one  year. 
Such  work  orders  shall  be  charged  with 
the  cost  of  temporary  facilities  and 
credited  with  payments  received  from 
customers  and  net  salvage  realized  on 
removal  of  the  temporary  facilities.  Any 
net  credit  or  debit  resulting  shall  be 
cleared  to  Account  451,  KGscellaneous 
Service  Revenues. 

186  Miscellaneous  Deferred  Debits 

This  account  shall  include  all  debits 
not  elsewhere  provided  for,  such  as 


miscellaneous  work  in  progress,  and 
unusual  or  extraordinary  expenses,  not 
included  in  other  accounts,  whidi  are  in 
process  of  amortization  and  items  the 
proper  final  disposition  of  which  is 
uncertain. 

187  Deferred  Losses  from  Disposition 
of  Utility  Plant 

This  account  shall  include  losses  from 
the  sale  or  other  disposition  of  property 
previoiuly  recorded  in  Account  105, 
Electric  Plant  Held  for  Future  Use, 
under  the  provisions  of  Paragraphs  B,  C, 
and  D  thereof,  where  such  losses  are 
significant  and  are  to  be  amortized  over 
a  period  of  5  years,  imless  otherwise 
authorized  by  REA.  The  amortization  of 
the  amounts  in  this  account  shall  be 
made  by  debits  to  Accoimt  411.7,  Losses 
from  Disposition  of  Utility  Plant.  (See 
Account  105,  Electric  Plant  Held  for 
Future  Use.) 

188  Research,  Development,  and 
Demonstration  Expenditures 

A.  This  account  shall  be  charged  with 
the  cost  of  all  expenditures  coming 
within  the  meaning  of  Research, 
Development,  and  Demonstration 
(RD&D)  of  this  USoA  (See  $  1767.10  (a) 
(34))  except  those  expenditures  properly 
chfi^eable  to  Account  107,  Construction 
Work  in  Progress — ^Electric. 

B.  Costs  that  are  minor  or  of  a  general 
or  recurring  nature  shall  be  transferred 
from  this  account  to  the  appropriate 
operating  expense  function  or  if  such 
costs  are  common  to  the  overall 
operations  or  cazmot  be  feasibly 
allocated  to  the  various  operating 
accounts,  such  costs  shall  be  recorded 
in  Account  930.2,  Miscellaneous 
General  Expenses. 

C.  In  certain  instances,  a  company 
may  incur  large  and  significant  research, 
development,  and  demonstration 
expenditures  which  are  nonrecurring 
and  which  would  distort  the  annual 
research,  development,  and 
demonstration  charges  for  the  period.  In 
such  a  case,  the  portion  of  such  amounts 
that  cause  the  dikortion  may  be 
amortized  to  the  appropriate  operating 
expense  account  over  a  period  not  to 
exceed  5  years  unless  otherwise 
authorized  by  REA. 

D.  The  entries  in  this  account  must  be 
so  maintained  as  to  show  separately 
each  project  along  with  complete  detail 
of  the  nature  and  purpose  of  the 
research,  development,  and 
demonstration  project  together  with  the 
related  costs. 

'189  Unamortized  Loss  on  Reacquired 
Debt 

This  account  shall  include  the  losses 
on  long-term  debt  reacquired  or 


redeemed.  The  amounts  in  this  account 
shall  be  amortized  in  accordance  with 
8 1787.15  (q). 

190  Accumulated  Deferred  Income 
Taxes 

A.  This  account  shall  be  debited  and 
Account  411.1,  Provision  for  Deferred 
Income  Taxee— Credit,  Utility  Operating 
Income,  or  Account  411.2,  Provision  for 
Deferred  Income  Taxes — Credit.  Other 
Income  and  Deductions,  as  appropriate, 
shall  be  credited  with  an  amount  emial 
to  that  by  which  income  taxes  payaole 
for  the  year  are  higher  because  of  the 
inclusion  of  certain  items  in  income  for 
tax  purposes,  which  items  for  genoral 
accounting  purposes  will  not  be  fully 
reflected  in  the  utility's  determination 
of  annual  net  income  until  subsequent 
years. 

B.  This  account  shall  be  credited  and 
Account  410.1,  Provision  for  Deferred 
Income  Taxes,  Utility  Operating  Income, 
or  Account  410.2,  Plosion  for  Deferred 
Income  Taxes,  Other  Income  and 
Deductions,  as  appropriate,  shall  be 
debited  with  an  amount  e<mal  to  that  by 
which  income  taxes  payable  for  the  3rear 
are  lower  because  of  prior  payment  of 
taxes  as  provided  by  Paragraph  A  above, 
because  of  difference  in  tfoains  for  tax 
purposes  of  particular  items  of  income 
or  income  deductions  from  that 
reco^oized  by  the  utility  for  general 
accounting  purposes.  Such  credit  to  this 
accoimt  and  debit  to  Account  410.1  or 
Account  410.2  shall,  in  general, 
represent  the  efiect  on  taxes  payable  in 
the  current  year  of  the  smaller  amount 
of  book  income  recognized  for  tax 
purposes  as  compared  to  the  amount 
recognized  in  the  utility's  current 
accounts  with  respect  to  the  item  or 
class  of  items  for  which  deferred  tax 
accounting  by  the  utility  was  authorized 
by  REA. 

C  Vintage  year  records  with  respect 
to  entries  to  tnis  account,  as  descrfoed 
above,  and  the  account  balance,  shall  be 
so  maintained  as  to  show  the  factor  of 
calculation  with  respect  to  each  annual 
amount  of  the  item  or  class  of  items  for 
which  deferred  tax  accounting  by  the 
utilityis  utilized. 

D.  The  utility  is  restricted  in  its  use 
of  this  account  to  the  purpose  set  forth 
above.  It  shall  not  make  use  of  the 
balance  in  this  account  or  any  portian 
thereof  except  as  provided  in  the  text  of 
this  account,  without  prior  approval  of 
REA.  Any  remaining  deferred  tax 
account  balance  with  respect  to  an 
amount  for  any  prior  year's  tax  deferral, 
the  amortization  of  which  or  other 
recognition  in  the  utility's  income 
accounts  has  been  completed,  or  other 
disposition  made,  shall  be  debited  to 
Account  410.1,  Provision  for  Deferred 
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Income  Taxes,  Utility  Operating  Income, 
or  Aocoimt  410.2,  Provision  for  Deferred 
Income  Taxes,  Other  Income  and 
Deductions,  as  appropriate,  or  otherwise 
disposed  of  as  may  authorize  or 
direct  (See  §  1767.15  (t).) 

f  17(7.19  Liabilities  and  other  erefflts. 

The  liabilitiee  and  other  credit 
accounts  identified  in  this  section  below 
shall  be  used  by  all  REA  borrowers. 

I  iahIHHee  and  Other  Credits 
Margins  and  Equities 

200  Memberships 

200.1  Memberships  Issued 

200.2  Memberships  Subscribed  But 
Unissued 

201  Pstronage  Cwital 

201.1  Patronage  Capital  Credits 

201.2  Patronage  Capital  Assignable 

202  [Reserved] 

203  [Reserredi 

204  [Reserved] 

205  [Reserved] 

206  [Reserved] 

207  [Reserved] 

208  Donated  Capital 

209  [Reserved] 

210  [Reserved] 

211  Qmsumers*  Contributions  far  Debt 
Service 

212  [Reserved] 

213  [Reserved] 

214  pteeerved] 

215  Appropriated  Margins 

216  [Rmrved] 

216.1  Unap|»opriated  Undistributed 

Subsidia^  Rrntnga 

217  Retired  Capital  Credits— Gain 

218  Capital  Gains  and  Losses 
210  Other  Margins  and  Equities 

219.1  Operatii^  Margins 

219.2  Nonoperating  Margins 

219  3  Other  Margins 

210.4  Other  Mar^iu  and  Equities— Prior 
Periods 

Long-Term  Debt 

221  Bonds 

222  Reacquired  Bonds 

223  Advances  fiom  Associated  Cmnpanies 

224  Other  Long-Term  Debt 

224.1  Long-Term  Debt— 4tEA  Corutruction 
Loan  extract 

224.2  REA  Loan  Contract— Construction — 
Debit 

224.3  Long-Term  Debt — REA  Construction 
Notes  ^ecuted 

224.4  REA  Notes  Executed— Construction — 
Debit 

224.5  Interest  Accrued— Deferred — REA 
Construction 

224.6  Advance  Pa>ments  Unapplied — REA 
Long-Term  DelX-^)ebit 

224.7  Long-Term  Debt— bistallation  Loan 
Contract 

224.8  REA  Loan  Contract — Installation- 
Debit 

224.9  Lcmg-Tetm  Debt— Installation  Notes 
Execute 

224.10  REA  Notes  Executed— Installation— 
Debit 

224.11  Other  Lrmg-Term  Debt— 
Subecriptioiu 


224.12  Other  Long-Term  Debt — 
Supplemental  Financing 

224.13  Supplemental  Financing  Notes 
Executed— Debit 

224.14  Other  Long-Term  Debt- 
Miscellaneous 

224.15  Notes  Executed— Other-Debit 

224.18  Long-Term  Debt— REA  Economic 

Development  Notes  Executed 

224.17  R^  Notes  Executed— Economic 
Developooent— Debit 

225  Unanmrtized  Premium  on  Long-Tom 
Debt 

226  Unamortized  Discoimt  on  Long-Term 
Debt-Debit 

Other  Nortcurrent  Liabilities 

227  Obligations  Undo  Capital  Leases— 
Noncurrent 

228.1  Accumulated  Provision  for  Property 
Insurarme 

228.2  Accumulated  Provision  far  Ix^uries 
and  Damages 

228.3  Accumulated  Provision  far  Pensions 
and  Benefits 

228.4  Accumulated  Miscellaneous 
Operating  Provisions 

229  Accumulated  Provision  for  Rate 
Refunds 

Oment  and  Accrued  Liabilities 

231  Notes  Payable 

232  '  Accounts  Payable 

232.1  Accounts  ftyable— General 

232.2  Accounts  Payable— REA  Construction 

232.3  Accounts  Payable— Otho 

233  Notes  Payable  to  Associated  Companies 

234  Accounts  Payable  to  Associated 
Companies 

235  Customer  Deposits 

236  Taxes  Accrued 

236.1  Accrued  Property  Taxes 

236.2  Accrued  U.S.  Social  Security  Tax — 
Unemployment 

236.3  Acoued  U.S.  Social  Security  Tax— 
F.LC.A. 

236.4  Accrued  State  Social  Security  Tax- 
Unemployment 

236.5  Accrued  State  Sales  Tax— Consumers 

236.6  Accrued  &oss  Revenue  or  Ckoss 
Receipts  Tax 

236.7  Aosued  Taxes— Other 

237  Interest  Accrued 

238  Patronage  Capital  and  Patronage 
Refunds  ^yable 

238.1  Patronage  Capital  Payable 

238.2  Patronage  Renmds  Payable 

239  Matured  Long-Term  Debt 

240  Matured  Interest 

241  Tax  Collections  Payable 

242  Miscellaneous  Current  and  Accrued 
LiabUitiee 

242.1  Accrued  Rentals 

242.2  Accrued  Payroll 

242.3  Accrued  Employees’  Vacations  and 
Holidays 

242.4  Accrued  Insurance 

242.5  Other  Current  and  Acxrued  Liabilities 

243  Obligations  Under  Capital  Leases— 
Current 

Deferred  Credits 

251  [Reserved] 

252  Customer  Advances  far  Construction 

253  Other  Deferred  Credits 

253.1  Other  Deferred  Credits— Cemsumets* 
Energy  Prepayments 


254  Other  Regulatory  Liabilities 

255  Accumulated  Deferred  Investment  Tax 
Qedits 

256  Deferred  Gaiiu  from  Disposition  of 
Utility  Plant 

257  Unamortized  Gain  on  Reacquired  Debt 

281  Accumulated  Deferred  Income  Taxes— 
Accelerated  Amortization  Property 

282  Accumulated  Deferred  Income  Taxes — 
Other  Property 

283  Accumulated  Deferred  Income  Taxes— 
Other 

Liabilities  and  Other  Credits 
Margins  and  Equities 
200  Memberships 

A.  This  acxxnmt  shall  include  the  total 
amount  of  memberships  issued  and 
subscribed. 

B.  Account  200  shall  be  subaccounted 
as  follows: 

200.1  Memberships  Issued 

200.2  Memberships  Subscribed  But 
Unissued 

200.1  Memberships  Issued 

A.  This  account  shall  include  the  fece 
value  of  membership  certificates 
outstanding.  A  detatied  record  shall  be 
maintained  to  show  for  each  member, 
the  name,  address,  date  of  payment, 
amoimt  paid,  and  certificate  niunber. 

B.  If  membership  fees  are  applied 
against  energy  bills,  this  account  shall 
be  debited  for  the  foil  amotmt  of  the 
membership  with  the  ofbetting  credit  to 
the  appropriate  accounts  receivable,  and 
to  accounts  payable  for  any  refundable 
amoimts.  Any  Wances  that  cannot  be 
refunded,  due  to  inability  to  locate  the 
member  or  because  of  bylaw 
restrictions,  shall  be  created  to  Account 
208,  Donated  Capital.  If  determination 
of  the  ultimate  disposition  of  the  fees 
cannot  be  made  immediately,  the 
amount  involved  should  be  transferred 
to  Accoimt  253,  Other  Deferred  Credits, 
until  the  determination  is  made. 

C.  When  a  transfer  fee  is  collected,  the 
transaction  shall  be  recorded  by 
debiting  Account  131.1,  Cash-kleneral, 
and  crediting  Account  451, 
Miscellaneous  Service  Revenues,  with 
the  fee  collected. 

200.2  Memberships  Subscribed  But 
Unissued 

This  accoimt  shall  include  the  fece 
value  of  memberships  subscribed  for  but 
not  issued.  When  certificates  are  issued, 
the  amount  of  the  memberships  shall  be 
transferred  to  Account  200.1, 
Memberships  Issued. 

201  Patronage  Capital 

A.  This  account  shall  include  the  total 
amount  of  patronage  capital  assi^mdile 
and  assigned. 
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B.  Account  201  shall  be  subaccoxmted 
as  follows: 

201.1  Patronage  Capital  Credits 

201 .2  Patronage  Capital  Assignable 

201.1  Patronage  Capital  Credits 

A.  This  accoimt  shall  include  the 
amounts  of  patronage  capital  which 
have  been  assigned  to  individual 
patrons.  A  subsidiary  record,  "patronage 
capital  ledger,”  shall  be  maintained, 
containing  an  account  for  each  patron 
who  has  furnished  capital  under  a 
capital  credits  plan. 

B.  When  the  return  of  patrons’  capital 
to  individual  patrons  has  been 
authorized  by  the  board  of  directors  (or 
trustees),  the  amounts  authorized  shall 
be  transferred  to  Account  238.1, 
Patronage  Capital  Payable.  (See  also 
Accoimt  217,  Retired  Capital  Credits- 
Gain.) 

201.2  Patronage  Capital  Assignable 

A.  This  account  shall  include  ell 
amounts  transferred  from  Account 

219.1,  Operating  Margins;  Account 

219.2,  Nonoperating  Margins;  Account 

219.3,  Other  Margins;  and  Account 

219.4,  Other  Margins  and  Equities — 
Prior  Periods,  wldch  are  assignable  to 
individual  patrons’  capital  accounts. 

B.  Entries  to  this  account  shall  be 
made  so  as  to  clearly  disclose  the  nature 
and  source  of  each  transaction. 

Amounts  so  assigned  shall  be 
transferred  to  Account  201.1,  Patronage 
Capital  Credits. 

202  [Reserved] 

203  [Reserved] 

204  [Reserved] 

205  [Reserved] 

206  [Reserved] 

207  [Reserved] 

208  Donated  Capital 

This  account  shall  include  credits 
arising  horn  forfeiture  of  membership 
fees  and  from  donations  of  capital  not 
otherwise  provided  for.  Entries  to  this 
account  shall  be  made  so  as  to  clearly 
disclose  the  nature  and  source  of  each 
transaction. 

209  [Reserved] 

210  [Reserved] 

211  Consumers’  Contributions  for  Debt 
Service 

*11118  account  shall  include  the 
amounts  billed  to  consumers  as 
"amortization  charges”  for  the  purpose 
of  servicing  long-term  debt. 


212  [Reserved] 

213  [Reserved] 

214  [Reserved] 

215  Appropriated  Margins 

This  account  shall  include  all 
amounts  appropriated  as  reserves  from 
margins.  Ibe  account  shall  be  so 
maintained  as  to  show  the  amount  of 
each  separate  reserve  and  the  nature  and 
amounts  of  the  debits  and  credits 
thereto. 

216  [Reserved] 

216.1  Unappropriated  Undistributed 
Subsidiary  Ewings 

'This  account  shall  include  the 
balances,  either  debit  or  credit,  of 
undistributed  retained  earnings  of 
subsidiary  companies  since  their 
acquisition.  When  dividends  are 
received  frnm  subsidiary  companies 
relating  to  amounts  included  in  this 
account,  this  account  shall  be  debited 
and  Account  219.2,  Nonoperating 
Margins. 

217  Retired  Capital  Credits — Gain 

A.  'This  account  shall  include  credits 
resulting  from  the  retirement  of 
patronage  capital  through  settlement  of 
individual  patrons’  capital  credits  at 
less  than  100  percent  of  the  capital 
assigned  to  the  patron.  *1116  portion  of 
patronage  capital  not  returned  to  the 
patrons,  under  such  settlements,  shall 
be  debited  to  Account  201.1,  Patronage 
Capital  Credits,  and  credited  to  this 
account. 

B.  'This  accoimt  shall  also  include 
amounts  representing  patronage  capital 
authorized  to  be  reti^  to  patrons  who 
cannot  be  located.  Returned  checks 
issued  for  retirements  of  patronage 
capital,  alter  an  appropriate  waiting 
period,  shall  be  crated  to  this  account, 
and  a  record  maintained  adequate  to 
enable  the  cooperative  to  make  payment 
to  the  patron  if  and  when  a  claim  has 
been  established  by  the  consumer. 

218  Capital  Gains  and  Losses 

No  entries  shall  be  made  to  this 
account  without  the  prior  approval  of 
REA  unless  it  is  to  distribute  past 
capital  gains  and  losses  as  capital 
cr^ts  or  to  eliminate  accumulated 
capital  losses  in  conformance  with  the 
bylaws  of  the  cooperative. 

219  Other  Margins  and  Equities 

A.  'This  account  shall  include  total 
amount  of  margins  and  equities  from  all 
sources. 

B.  Account  219  shall  be  subaccounted 
as  follows: 

219.1  Operating  Margins 

219.2  Nonoperating  Margins 


219.3  Other  Margins 

219.4  Other  Marins  and  Equities — Prior 

Periods 

219.1  Operating  Margins 

*1*1118  account  shall  be  debited  or 
credited  with  the  balances  arising  from 
transactions,  the  details  of  which  have 
been  recorded  in  Accounts  400, 401, 

402,  403,  404,  405,  406,  407,  408,  412, 
413,  414,  423,  424,  425,  426,  427,  428, 
and  431.  Accounts  400, 401,  and  402  are 
control  accounts  and,  at  the  option  of 
the  borrower  may  or  may  not  be  used. 

If  they  are  not  used,  the  detailed 
revenue  and  expense  accounts  shall  be 
closed  directly  to  this  account. 

219.2  Nonoperating  Margins 

*rhis  account  shall  be  debited  or 

credited  with  the  balances  arising  from 
transactions,  the  details  of  which  have 
been  recorded  in  Accounts  415, 416, 
417,  417.1,  418,  419,  419.1,  421,  421.1, 
421.2,  422, 434,  and  435. 

219.3  Other  Margins 

No  entries  shall  be  made  to  this 
account  unless  it  is  to  distribute  or 
eliminate  prior  balances  in  conformance 
with  the  bylaws  of  the  cooperative. 

219.4  Other  Margins  and  Equities — 
Prior  Periods 

A.  'This  account  shall  include 
simificant  nonrecurring  transactions 
relating  to  prior  periods.  To  be 
significant,  the  transaction  must  be  of 
sufficient  magnitude  to  justify 
redistribution  of  patronage  capital 
credits  already  allocated  for  such  prior 
periods. 

B.  All  entries  to  this  account  must 
receive  REA  prior  approval. 

C  *rhese  transactions  are  limited  to 
items  to  (1)  correct  an  error  in  the 
financial  statements  of  a  prior  year,  and 
(2)  make  adjustments  that  result  from 
realization  of  income  tax  benefits  of 
preacquisition  operating  loss 
carryforwards.  *nu8  account  shall  also 
include  the  related  income  taxes  (state 
and  Federal)  on  items  included  herein. 

D.  Amounts  in  this  account  shall  be 
transferred  at  the  end  of  the  year  to 
Account  219.1,  Operating  Margins,  or 
Account  219.2,  Nonoperating  Margins, 
as  appropriate.  Also,  at  the  end  of  the 
year,  these  amounts  should  be 
transferred  from  Account  219.1,  or 
Account  219.2  to  Account  201.2, 
Patronage  Capital  Assignable,  when 
appropriate. 

Long-Term  Debt 
221  Bonds 

*rhis  account  shall  include,  in  a 
separate  subdivision  for  each  class  and 
series  of  bonds,  the  face  value  of  the 
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actually  issued  and  unmatured  bonds 
which  have  not  been  retired  or 
cancelled:  also  the  face  value  of  such 
bonds  issued  by  others,  the  pajrment  of 
which  has  been  assumed  by  the  utility. 

222  Reacquired  Bonds 

A.  This  account  shall  include  the  face 
value  of  bonds  actually  issued  or 
assumed  by  the  utility  and  reacouired 
by  it  and  not  retired  or  cancelled.  The 
account  for  reacquired  debt  shall  not 
include  securities  which  are  held  by 
trustees  in  sinking  or  other  funds. 

B.  When  bonds  are  reacquired,  the 
difference  between  tace  value,  adjusted 
for  unamortized  discount,  expenses  or 
premium,  and  the  amoimt  paid  upon 
reacquisition,  shall  be  included  in 
Account  189,  Unamortized  Loss  on 
Reacquired  Debt,  or  Account  257, 
Unamortized  Cain  on  Reacquired  Debt 
as  appropriate.  (See  §  1767.15  (q).) 

223  Advances  Erom  Associated 
Companies 

A.  This  accoimt  shall  include  the  face 
value  of  notes  payable  to  associated 
companies  and  the  amount  of  op>en  book 
accounts  representing  advances  from 
assodeted  companies.  It  does  not 
include  notes  and  open  accounts 
representing  indebtedness  subject  to 
current  settlement  which  are  includible 
in  Account  233,  Notes  Payable  to 
Associated  Companies,  or  Account  234, 
Accounts  Payable  to  Associated 
Complies. 

B.  The  records  supporting  the  entries 
to  this  accoimt  shall  be  so  kept  that  the 
utility  can  furnish  complete  information 
concerning  each  note  and  open  account. 

224  Other  Long-Term  Debt 

A.  This  accoimt  shall  include,  until 
maturity,  all  long-term  debt  not 
otherwise  provided  for.  This  covers 
such  items  as  receivers’  certificates,  real 
estate  mortgages  executed  or  assumed, 
assessments  for  public  improvements, 
notes  and  unsecured  certificates  of 
indebtedness  not  owned  by  associated 
companies,  receipts  outstanding  for 
long-term  debt,  end  other  obligations 
maturing  more  than  one  year  ^m  the 
data  of  issue  or  assumption. 

B.  Account  224  shall  be  subaccounted 
as  follows: 

224.1  Long-Term  Debt — REA  Construction 
Loan  Contract 

224.2  REA  Loan  Contract— Construction — 
Debit 

224.3  Long-Term  Debt — REA  Construction 
Notes  Eicecuted 

224.4  REA  Notes  Executed — Construction — 
Debit 

224.5  Interest  Accrued — Deferred — REA 
Construction 

224.6  Advance  Payments  Unapplied— REA 
Long-Term  Debt— Debit 


224.7  Long-Term  Debt — Installation  Loan 
Contract 

224.8  REA  Loan  Contract — liutallation — 
Debit 

224.9  Long-Term  Debt — Installation  Notes 
Execute 

224.10  REA  Notes  Executed — Installation — 
Debit 

224.11  Other  Long-Term  Debt — 
Subscriptions 

224.12  Other  Long-Term  Debt — 
Supplemental  Financing 

224.13  Supplemental  Lender  Notes 
Execut^ — ^Debit 

224.14  Other  Long-Term  Debt — 
Miscellaneous 

224.15  Notes  Executed — Other — Debit 

224.16  Long-Term  Debt — REA  Economic 
Development  Notes  Executed 

224.17  RE  \  Notes  Executed — Economic 
Development — Debit 

224.1  Long-Term  Debt — REA 
Construction  Loan  Contract 

A.  This  account  shall  Include  the 
contractual  obligation  to  REA  on 
construction  loans  covered  by  loan 
contract  but  not  by  executed  notes. 

B.  This  account  is  to  be  used  at  the 
option  of  the  borrower. 

224.2  REA  Loan  Contract — 
Construction — Debit 

A.  This  account  shall  include  the  total 
loans  (for  construction  purposes)  which 
are  covered  by  loan  contract  but  not  by 
executed  notes. 

B.  This  accoimt  is  to  be  used  at  the 
option  of  the  borrower. 

224.3  Long-Term  Debt — REA 
Construction  Notes  Executed 

This  account  shall  include  the 
contractual  liability  to  REA  on 
construction  notes  executed.  Records 
shall  be  maintained  to  show  separately 
for  each  class  of  obligation  all  details  as 
to  the  date  of  obligation,  date  of 
maturity,  interest  date  and  rate,  and 
securities  for  the  obligation. 

224.4  REA  Notes  Executed — 
Construction — Debit 

llxis  account  shall  include  the  total 
amount  of  the  unadvanced  REA  loans 
for  construction  purposes,  which  are 
covered  by  executed  notes.  When 
advances  are  received  fitim  the  REA  for 
construction,  this  account  shall  be 
credited  and  Account  131.2,  Cash — 
Construction  Fund — ^Trustee,  debited 
with  the  amount  of  cash  advanced. 

224.5  Interest  Accrued — Deferred — 
REA  Construction 

This  account  shall  include  interest  on 
REA  construction  obligations  deferred 
by  the  terms  of  mivtgage  notes  or 
extension  agreements. 


224.6  Advance  Payments  Unapplied — 
REA  Long-Term  Debt — Debit 

A.  This  account  shall  include 
principal  payments  on  mortgage  notes 
paid  in  advance  of  the  date  due  and  not 
applied  to  a  specific  note.  Also,  include 
in  this  account  interest  savings  which 
are  accrued  and  added  to  the  advance 
payment  unapplied. 

B.  At  such  time  as  these  payments  are 
applied  to  a  specific  note  or  loan 
balances,  this  account  shall  be  credited 
and  the  long-term  debt  account  debited 
with  the  amount  so  applied. 

224.7  Long-Term  Debt — Installation 
Loan  Contran 

A.  This  accoimt  shall  include  the 
contractual  obligation  to  REA  on 
installation  loans  covered  by  loan 
contract  but  not  covered  by  executed 
notes. 

B.  This  account  is  to  be  used  at  the 
option  of  the  borrower. 

224.8  REA  Loan  Contract — 

Installation — Debit 

A.  This  account  shall  include  the  total 
loans  for  installation  purposes  which 
are  covered  by  loan  contract  but  cot  by 
executed  notes. 

B.  This  account  is  to  be  used  at  the 
option  of  the  borrower. 

224.9  Long-Term  Debt — ^Installation 
Notes  Executed 

This  account  shall  include  the 
contractual  liability  to  REA  on 
installation  notes  executed. 

224.10  REA  Notes  Executed — 
Installation — Debit 

This  account  shall  include  the  total 
amount  of  unadvanced  loans  for 
installation  purposes,  which  are  covered 
by  executed  note.  When  advances  are 
received  from  REA,  this  account  shall  be 
credited  and  Account  131.3,  Cash — 
Installation  Loan  and  Collection  Fund, 
debited  with  the  amount  of  cash 
advanced. 

224. 1 1  Other  Long-Term  Debt — 
Subscriptions 

This  account  shall  include  the 
contractual  obligation  to  purchase  CFC 
Capital  Term  Certificates  and  any  other 
siMIar  obligation  relating  to 
supplemental  financing. 

224.12  Other  Long-Term  Debt — 
Supplemental  Financing 

This  account  shall  include  the 
contractual  liability  to  CFC  or  other 
supplemental  lenders  for  that  portion  of 
funu  borrowed  which  mature  in  more 
than  one  year. 
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224.13  Supplemental  Financing  Notes 
Executed — Debit 

This  account  shall  include  the  total 
amoxmt  of  the  unadvanced  loans  for 
construction  purposes,  which  are 
covered  by  executed  notes  to  CFC  or 
other  supplemental  lender.  This  account 
shall  be  debited  with  the  face  amount  of 
notes  executed.  When  advances  are 
received  from  a  supplemental  lender  for 
construction,  this  account  shall  be 
credited  and  Account  131.2,  Cash — 
Construction  Fund — ^Trustee,  debited 
with  the  amount  of  cash  advanced. 

224.14  Other  Long-Term  Debt — 
Miscellaneous 

This  account  shall  include  the 
amount  of  other  long-term  debt  not 
provided  for  elsewhere. 

224.15  Notes  Executed — Other— Debit 

This  account  shall  include  the  total 
amoimt  of  the  imadvanced  loans  for 
construction  purposes,  which  are 
covered  by  executed  notes  to  others  not 
included  in  the  foregoing  accmmts. 

Vtlien  advances  are  received  from  such 
supplemental  lender,  this  account  shall 
be  credited  and  Account  131.2,  Cash — 
Construction  Fund — ^Trustee,  debited 
with  the  amount  of  cash  so  advanced. 

224.16  Long-Term  Debt — ^REA 
Economic  Development  Notes  Executed 

This  accoimt  shall  include  the 
contractual  liability  to  REA  on  rural 
economic  development  notes  executed. 
Records  shall  be  maintained  to  show 
separately  for  each  class  of  obligation  all 
details  as  to  the  date  of  obligation,  date 
of  maturity,  interest  date  and  rate,  and 
securities  for  the  obligation. 

224.17  REA  Notes  Executed — 
Economic  Development — Debit 

This  account  shall  include  the  total 
amount  of  the  unadvanced  REA  loans 
for  rural  economic  development 
purposes,  which  are  covered  by 
executed  notes.  When  advances  are 
received  from  the  REA  for  rural 
economic  development  projects,  this 
account  shall  be  credited  and  Account 
131.12,  Cash — General — Economic 
Development  Funds,  debited  with  the 
amount  of  cash  advanced. 

225  Unamortized  Premium  on  Long- 
Term  Debt 

A.  This  account  shall  Include  the 
excess  of  the  cash  value  of  consideration 
received  over  the  face  value  upon  me 
issuance  or  assumption  of  long-term 
debt  securities. 

B.  Amounts  recorded  in  this  aocotmt 
shall  be  amortized  over  the  life  of  each 
respective  issue  under  a  plan  which  will 
distribute  the  amount  equitably  over  the 


life  of  the  security.  The  amortization 
shall  be  on  a  monthly  basis,  with  the 
amoimts  thereof  to  be  credited  to 
Account  429,  Amortization  of  Premium 
on  Debt— Credit  (See  §  1767.15  (q).) 

226  Unamortized  Discount  on  Long- 
Term  Debt — Debit 

A.  This  accoimt  shall  include  the 
excess  of  the  face  value  of  long-term 
debt  securities  over  the  cash  value  of 
consideration  received  therefor,  related 
to  the  issue  or  assumption  of  all  types 
and  classes  of  debt 

B.  Amounts  recorded  in  this  account 
shall  be  amortized  over  the  life  of  the 
respective  issues  imder  a  plan  whidi 
will  distribute  the  amount  equitably 
over  the  life  of  the  securities.  Hie 
amcilization  shall  be  on  a  monthly 
basis,  wit  the  amounts  thereof  chided 
to  Accoimt  428,  Amortization  of  Debt 
Discount  and  Expense.  (See  §  1767.15 
(q).) 

Other  Noncurrent  Liabilities 

227  Obligations  Under  Capital 
Leases— Noncurrent 

This  account  shall  include  the  portion 
not  due  within  one  year,  of  the 
obligations  recorded  for  the  amounts 
applicable  to  leased  property  recorded 
as  assets  in  Account  101.1,  Property 
Under  Capital  Leases;  Account  120.6, 
Nuclear  Fuel  Under  Capital  Leases:  or 
Account  121,  Nonutility  Property. 

Special  Instructiuna 

No  amounts  shall  be  credited  to 
Accounts  228.1  through  228.4  unless 
authorized  by  a  regulatory  authority  or 
authorities  to  be  collected  in  the  utility’s 
rates. 

228.1  Accumulated  Provision  for 
Property  Insurance 

A.  This  accoimt  shall  include 
amounts  reserved  by  the  utility  for 
losses  through  accident,  fire,  flood,  or 
other  hazards  to  its  own  property  or 
property  leased  from  others,  not  covered 
by  insu^ce.  The  amounts  charged  to 
Account  924,  Property  Insurance,  or 
other  appropriate  accounts  to  cover 
such  ri^  snail  be  credited  to  this 
account.  A  schedule  of  risks  covered 
shall  be  maintained,  giving  a 
description  of  the  property  involved,  the 
character  of  the  risju  covered  and  the 
rates  used. 

B.  Charges  shall  be  made  to  this 
•acount  for  losses  covered,  not  to 
exceed  the  account  balance.  Details  of 
these  charges  shall  be  maintained 

[  according  to  the  year  the  casualty 
occurred  which  gave  rise  to  the  loss. 


228.2  Accumulated  Provision  for 
Injuries  and  Damages 

A.  This  account  shall  be  credited  with 
amounts  charged  to  Account  925, 

Injuries  and  Damages,  or  other 
appropriate  accounts,  to  meet  the 
probable  liability,  not  covered  by 
insurance,  for  deaths  or  injuries  to 
employees  and  others  and  for  damages 
to  property  neither  owned  nor  held 
under  lease  by  the  utility. 

B.  When  liability  for  any  injury  or 
damage  is  admitted  by  the  utility  either 
voluntarily  or  because  of  the  dedsion  of 
a  court  or  other  lawful  authority,  such 
as  a  workmen’s  compensation  board,  the 
admitted  liability  shall  be  charged  to 
this  account  and  credited  to  the 
appropriate  current  liability  account. 
Details  of  these  charges  shdl  be 
maintained  according  to  the  year  the 
casualty  occurred  wfoch  gave  rise  to  the 
loss. 

Note:  Recoveries  or  reimbursamants  for 
losses  charged  to  this  account  shall  be 
credited  hmto;  the  cost  of  repairs  to 
property  of  others,  if  provided  for  herein, 
shall  be  charged  to  this  account 

228.3  Accumulated  Provision  for 
Pensions  and  Benefits 

A.  This  account  shall  include 
provisions  made  by  the  utility  and 
amounts  contributed  by  employees  for 
pensions,  accident  and  dea^  benefits, 
savings,  relief,  hospital,  and  other 
provident  purposes,  where  the  funds  are 
included  in  the  assets  of  the  utiliW 
either  in  general  or  in  segregated  nmd 
accounts. 

B.  Amounts  paid  by  the  utility  for  the 
purpose  for  which  this  liability  is 
established  shall  be  charged  hereto. 

C.  A  separate  account  shall  be  kept  for 
each  kind  of  provision  included  herein. 

Note:  If  employee  pension  or  benefit  plan 
funds  are  not  included  among  the  assets  of 
the  utility  but  ate  held  by  outside  trustees, 
payments  into  such  funds,  or  accruals 
therefor,  shall  not  be  included  in  this 
account 

228.4  Accumulated  Miscellaneous 
Operating  Provisions 

A.  This  account  shall  include  all 
operating  provisions  which  are  not 
provided  for  elsewhere. 

B.  This  account  shall  be  maintained 

^  in  such  a  manner  as  to  show  the  amount 
of  each  separate  provision  and  the 
nature  and  amounts  of  the  debits  and 
credits  thereto. 

"  Note:  This  account  includes  only 
provisions  as  may  be  created  for  operating 
purposes  and  doM  not  include  any 
reservations  of  income,  the  credits  for  whidi 
should  be  recorded  In  Account  215, 
Appropriated  Margins. 
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229  Accumulated  Provision  for  Rate 
Refunds 

A.  This  account  shall  be  credited  with 
amounts  charged  to  Account  449.1, 
Provision  for  Rate  Refunds,  to  provide 
for  estimated  refunds  where  the  utility 
is  collecting  amounts  in  rates  subject  to 
refund. 

B.  When  a  refund  of  any  amoimt 
recorded  in  this  account  is  ordered  by 
a  re^latory  authority,  such  amoimt 
shall  be  charged  hereto  and  credited  to 
Account  242,  Miscellaneous  Current 
and  Accrued  Liabilities. 

C.  Records  supporting  the  entries  to 
this  account  sh^  be  kept  so  as  to 
identify  each  amoimt  recorded  by  the 
respective  rate  filing  docket  number. 

Current  and  Accrued  Liabilities 

Current  and  accrued  liabilities  are 
those  obligations  which  have  either 
matured  or  which  become  due  within  1 
year  from  the  date  thereof;  except 
however,  bonds,  receivers'  certificates, 
and  similar  obligations  which  shall  be 
classified  as  long-term  debt  until  date  of 
maturity;  accru^  taxes,  such  as  income 
taxes,  wMch  shall  be  classified  as 
accrued  liabilities  even  though  payable 
more  than  one  year  from  date; 
compensation  awards,  which  shall  be 
classified  as  current  liabilities  regardless 
of  date  due;  and  minor  amounts  payable 
in  installments  which  may  be  classified 
as  current  liabilities.  If  a  liability  is  due 
more  than  1  year  from  the  date  of 
issuance  or  assumption  by  the  utility,  it 
shall  be  credited  to  a  long-term  debt 
account  appropriate  for  the  transaction; 
except  however,  the  current  liabilities 
previously  mentioned. 

231  Notes  Payable 

This  accoimt  shall  include  the  face 
value  of  all  notes,  drafts,  acceptances,  or 
other  similar  evidences  of  indebtedness, 
payable  on  demand  or  within  a  time  not 
exceeding  1  year  frnm  the  date  of  issue, 
to  other  than  associated  companies. 

232  Accounts  Payable 

A.  This  account  shall  include  all 
amounts  payable  by  the  utility  within  1 
year,  which  are  not  provided  for  in 
other  accoimts. 

B.  Account  232  shall  be  subaccounted 
as  follows: 

232.1  Accoimts  Payable— General 

232.2  Accoimts  Payable — REA  Construction 

232.3  Accoimts  Payable— Other 

233  Notes  Payable  to  Associated 
Companies 

This  account  shall  include  amounts 
owing  to  associated  companies  on  notes, 
drafts,  acceptances,  or  otner  irimil«r 
evidences  of  indebtedness  payable  on 


demand  or  not  more  than  1  year  from 
the  date  of  issue  or  creation. 

Note:  Notes  which  are  includible  in 
Accoimt  223,  Advances  from  Associated 
Companies,  shall  be  excluded  from  this 
account. 

234  Accounts  Payable  to  Associated 
Companies 

This  account  shall  include  amounts 
owing  to  associated  companies  on  open 
accounts  payable  on  demand. 

Note:  Accounts  which  are  includible  in 
Account  223,  Advances  from  Associated 
Companies,  ^all  be  excluded  from  this 
account 

235  Customer  Deposits 

This  account  shall  include  all 
amounts  deposited  with  the  utility  by 
its  customars  as  security  for  the 
payment  of  bills. 

236  Taxes  Accrued 

A.  This  account  shall  be  credited  with 
the  amount  of  taxes  accrued  during  the 
accounting  period,  corresponding  debits 
being  made  to  the  appropriate  accounts 
for  tax  charges.  Sucm  crests  may  be 
based  upon  estimates,  but  from  time  to 
time  during  the  year  as  the  facts  become 
known,  the  amount  of  the  periodic 
credits  shall  be  adjusted  so  as  to 
include,  as  nearly  as  can  be  determined 
in  each  year,  the  taxes  applicable 
thereto.  Any  amount  representing  a 
prepayment  of  taxes  applicable  to  the 
period  subsequent  to  ihe  date  of  the 
balance  sheet,  shall  be  shown  under 
Account  165,  Prepayments. 

B.  If  accruals  for  taxes  are  found  to  be 
insufficient  or  excessive,  correction 
therefor  shall  be  made  through  current 
tax  accruals. 

C.  Accruals  for  taxes  shall  be  based 
upon  the  net  amounts  payable  after 
credit  for  any  discounts,  and  shall  not 
include  any  amounts  for  interest  on  tax 
deficiencies  or  refunds.  Interest  received 
on  refunds  shall  be  credited  to  Account 
419,  Interest  and  Dividend  Income,  and 
interest  paid  on  deficiencies  shall  be 
charged  to  Account  431,  Other  Interest 

nse. 

Account  236  shall  be  subaccounted 
as  follows: 

236.1  Accrued  Property  Taxes 

236.2  Accrued  U.S.  Social  Security  Tax — 
Unemployment 

236.3  Accrued  U.S.  Social  Security  Tax— 
F.I.CA. 

236.4  Accrued  State  Social  Security  Tax — 
Unemployment 

236.5  Accrued  State  Sales  Tax— Consumers 

236.6  Accrued  Gross  Revenue  or  Gross 
Receipts  Tax 

236.7  Aaxued  Taxes— Other 
237  Interest  Accrued 

This  account  shall  include  the 
amoimt  of  interest  accrued  but  not 


matured  on  all  liabilities  of  the  utility 
not  including,  however,  interest  which 
is  added  to  the  principal  of  the  debt  on 
which  incurred.  Supporting  records 
shall  be  maintained  so  as  to  show  the 
amount  of  interest  accrued  on  each 
obligation. 

238  Patronage  Capital  and  Patronage 
Refunds  Payable 

A.  This  account  shall  include  the  total 
amount  of  patronage  capital  authorized 
to  be  returned  and  paid  to  patrons. 

B.  Account  238  snail  be  subaccounted 
as  follows: 

238.1  Patronage  Capital  Payable 

238.2  Patronage  Renmds  Payable 

238.1  Patronage  Capital  Payable 
This  account  shall  include  the 

amount  of  patronage  capital  which  has 
been  authorized  to  be  returned  to  the 
patron. 

238.2  Patronage  Refunds  Payable 

This  account  shall  include  the 
amount  of  patronage  refunds  which 
have  been  authori:^  to  be  paid  to 
patrons. 

239  Matured  Long-Term  Debt 

This  account  shall  include  the 
amount  of  long-term  debt  (including  any 
obligation  for  premiums)  matured  and 
unpaid,  without  specific  agreement  for 
extension  of  the  time  of  payment  and 
bonds  called  for  redemption  but  not 
presented. 

240  Matured  Interest 

This  account  shall  include  the 
amount  of  matured  interest  on  long-term 
debt  or  other  obligations  of  the  utility  at 
the  date  of  the  balance  sheet  unless  such 
interest  is  added  to  the  principal  of  the 
debt  on  which  incurred. 

241  Tax  Collections  Payable 
This  account  shall  include  the 

amount  of  taxes  collected  by  the  utility 
through  payroll  deductions  or 
otherwise,  pending  transmittal  of  such 
taxes  to  the  proper  taxing  authority. 

Note:  Do  not  include  liabilities  for  taxes 
assessed  directly  against  the  utility  which  are 
accounted  for  as  part  of  the  utility’s  own  tax 
expense. 

242  Miscellaneous  Current  and 
Accrued  Liabilities 

A.  This  account  shall  include  the 
amount  of  all  other  current  and  accrued 
liabilities  not  provided  for  elsewhere 
appropriately  designated  and  supported 
so  as  to  show  the  nature  of  each 
liability. 

B.  Account  242  shall  be  subaccounted 
as  follows: 

242.1  Accrued  Rentals 

242.2  Accrued  Payroll 
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242.3  Accrued  Employees'  Vacations  and 
Holidays 

242.4  Accrued  Insurance 

242.5  Other  Current  and  Accrued  Liabilities 

242.1  Accrued  Rentals 

This  account  shall  include  unpaid 
joint  use  pole  rentals  and  other  rentals. 
The  records  supporting  the  entries  to 
this  account  shall  be  maintained  so  as 
to  show  for  each  class  of  rental,  the 
amount  accrued,  the  basis  for  the 
accrual,  the  accounts  to  which  charged, 
and  the  amount  of  rentals  paid. 

242.2  Accrued  Payroll 

This  account  shall  include  the 
accrued  liability  for  salaries  and  wages 
at  the  end  of  an  accounting  period  for 
which  the  appropriate  expense  or  other 
accounts  have  b^n  charged.  This 
account  is  to  be  used  whether  salaries 
and  wages  are  paid  on  a  weekly, 
semimonthly,  or  monthly  basis. 

242.3  Accrued  Employees'  Vacations 
and  Holidays 

This  account  shall  include  the 
liability  for  accrued  wages  for 
employees’  vacation,  holidays,  and  sick 
leave. 

242.4  Accrued  Insurance 

A.  This  account  shall  most  commonly 
be  used  in  case  of  workmen’s 
compensation  and  public  liability 
insurance  for  receding  the  excess 
amoimts  of  earned  premium  over  the 
advance  premiums.  Earned  premiums 
are  computed  each  month  by  applying 
the  insurance  rates  to  the  actual 
payrolls. 

B.  Until  the  amount  of  the  advance 
premiums  is  exhausted,  the  earned 
premium  is  credited  to  Account  165, 
Prepayments.  Earned  premiums  in 
excess  of  the  advance  premiums  are 
credited  to  this  accoimt. 

242.5  Other  Current  and  Accrued 
Liabilities 

This  account  shall  include  current 
and  accrued  liabilities  not  provided  for 
elsewhere. 

243  Obligations  Under  Capital 
Leases — Current 

This  account  shall  include  the 
portion,  due  within  1  year,  of  the 
obligations  recorded  for  the  amounts 
applicable  to  leased  property  recorded 
as  assets  in  Account  101.1,  Property 
Under  Capital  Leases;  Account  120.6, 
Nuclear  Fuel  Under  Capital  Leases:  or 
Account  121,  Nonutility  Property. 


Deferred  Credits 

251  [Reserved] 

252  Customer  Advances  for 
Construction 

This  account  shall  include  consruner 
advances  for  construction  which  are  to 
be  refunded  either  wholly  or  in  part 
When  a  customer  is  refunded  the  entire 
amount  to  which  he  is  entitled, 
according  to  the  agreement  or  rule 
imder  which  the  advance  was  made,  the 
balance,  if  any,  remaining  in  thin 
account  shall  Im  credited  to  the 
respective  plant  accounts. 

253  Other  Deferred  Credits 

This  account  shall  include  advance 
billings  and  receipts  and  other  deferred 
credit  items,  not  provided  for  elsewhere, 
including  amounts  which  cannot  be 
entirely  cleared  or  disposed  of  until 
additional  information  has  been 
received. 

253.1  Other  Deferred  Credits — 
Consumers’  Energy  Prepayments 

This  account  shall  include  the 
amoimt  of  advance  payments  made  by 
consumers  in  connection  with  electric 
service. 

254  Other  Regulatory  Liabilities 

A.  This  account  shall  include  the 
amounts  of  regulatory  liabilities,  not 
includible  in  other  accounts,  imposed 
on  the  utility  by  the  ratemaking  actions 
of  re^latory  agencies. 

B. ^e  amoimts  included  in  this 
account  are  to  be  established  by  those 
credits  which  would  have  been 
included  in  net  income  determinations 
in  the  current  period  under  the  general 
requirements  of  the  Uniform  System  of 
Accounts  but  for  it  being  probable  that: 
(1)  such  items  will  be  included  in  a 
dlHerent  period(s}  for  purposes  of 
developing  the  rates  t^t  &e  utility  is 
authorized  to  charge  for  its  utility 
services;  or  (2)  refunds  to  customers,  not 
provided  for  in  other  accounts,  will  be 
required.  When  specific  identification  of 
the  particular  source  of  the  regulatory 
liability  cannot  be  made  or  when  the 
liability  arises  from  revenues  collected 
pursuant  to  tariffs  on  file  at  a  regulatory 
agency.  Account  407.3,  Regulatory 
£)ebits,  shall  be  debited.  The  amounts 
recorded  in  this  accoimt  generally  are  to 
be  credited  to  the  same  account  that 
would  have  been  credited  if  included  in 
income  when  earned  except:  (1)  all 
regulatory  liabilities  established  through 
the  use  of  Account  407.3  shall  be 
credited  to  Accoimt  407.4,  Regulatory 
Credits;  and  (2)  in  the  case  of  refunds, 

a  cash  account  or  other  appropriate 
account  should  be  credits  when  the 
obligation  is  satisfied. 


C  If  it  is  later  determined  that  the 
amounts  recorded  in  this  account  will 
not  be  returned  to  customers  through 
rates  or  refunds,  such  amounts  shaU^ 
credited  to  Account  421,  Miscellaneous 
Nonoperating  Income,  or  Account  434, 
Extraordinary  Income,  as  appropriate,  in 
the  year  such  determination  is  made. 

D.  The  records  supporting  the  entries 
to  this  account  shall  be  kept  in  such  a 
manner  that  the  utility  can  furnish  full 
information  as  to  the  nature  and  amount 
of  each  regulatoiv  liability  included  in 
this  account,  including  juirtification  for 
inclusion  of  such  amounts  in  this 
account 

255  Accumulated  Deforred  Investment 
Tex  Credits 

A.  This  account  shall  be  credited  with 
all  investment  tax  credits  deferred  by 
companies  which  have  elected  to  follow 
deferral  accounting,  partial  or  full, 
rather  than  recognizing,  in  the  income 
statement  the  total  benefits  of  the  tax 
credit  as  realized.  After  such  election,  a 
company  may  not  transfer  amounts  from 
this  account  except  as  authorized 
herein  and  in  Account  411.4, 

Investment  Tax  Credit  Adjustments, 
Utility  Operations;  Account  411.5, 
Investment  Tax  Ci^t  Adjustments. 
Nonutility  Operations;  and  Account 
420,  Investment  Tax  Credits,  at  with 
approval  of  REA. 

B.  Where  the  company’s  accounting 
provides  that  investment  tax  credits  are 
to  be  passed  cm  to  customers,  this 
account  shall  be  debited  and  Account 
411.4  credited  with  a  proportionate 
amount  determined  in  relation  to  the 
average  useful  life  of  electric  utility 
property  to  which  the  tax  credits  relate 
or  such  lesser  period  of  time  as  allowed 
by  a  regulatory  agency  having  rate 
jurisdiction.  If,  however,  the  deferral 
procedure  provides  that  investment  tax 
credits  are  not  to  be  passed  on  to 
customers,  the  proportionate 
restorations  to  ^come  shall  be  credited 
to  Account  420. 

C  Subdivisions  of  this  account,  by 
department,  shall  be  maintained  for 
deferred  investment  tax  credits  that  are 
related  to  nonelectric  utility  <x  other 
operations.  Contra  entries  Meeting  such 
accoimt  subdivisions  shall  be 
appropriately  recorded  in  Account  413, 
Ej^nses  of  Electric  Plant  Leased  to 
Others;  or  Account  414,  Other  Utility 
Operating  Income.  Use  of  deferral  or 
nondefei^  accounting  procedures 
adopted  for  nonelectric  utility  or  other 
operations  are  to  be  followed  on  a 
consistent  basis. 

D.  Separate  records  for  electric  and 
nonelei^c  utility  ox  other  operations 
shall  be  maintained  identifying  the 
properties  giving  rise  to  the  investment 
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tax  credits  for  each  year  with  the 
weighted-average  service  life  of  such 
properties  and  any  unused  balances  of 
such  credits.  Such  records  are  not 
necessary  unless  the  tax  credits  are 
deferred. 

256  Deferred  Gains  from  Disposition  of 
Utility  Plant 

This  accoimt  shall  include  gains  from 
the  sale  or  other  disposition  of  property 
previously  recorded  in  Accoimt  105, 
Electric  Plant  Held  for  Future  Use, 
imder  the  provisions  of  Paragraphs  B,  C, 
and  D  thereof,  where  such  gains  are 
significant  and  are  to  be  amortized  over 
a  period  of  5  years,  unless  otherwise 
authorized  by  REA.  The  amortization  of 
the  amounts  in  this  account  shall  be 
made  by  credits  to  Account  411.6,  Gains 
from  Disposition  of  Utility  Plant.  (See 
Account  105,  Electric  Plant  Held  for 
Future  Use.) 

257  Unamortized  Gain  on  Reacquired 
Debt 

This  accoimt  shall  Include  the 
amounts  of  discount  realized  upon 
reacquisition  or  redemption  of  long¬ 
term  debt.  The  amounts  in  this  account 
shall  be  amortized  in  accordance  with 
§  1767.15  (q). 

Special  Instructions 
Accumulated  Deferred  Income  Taxes 

Before  using  the  deferred  tax  accounts 
provided  below,  refer  to  S  1767.15  (r). 
Comprehensive  Interperiod  Income  Tax 
Allocation.  The  text  of  these  accounts 
are  designed  primarily  to  cover  deferrals 
of  Federal  income  taxes.  However,  they 
are  also  to  be  used  when  making 
deferrals  of  state  and  local  income  taxes. 
Utilities  and  licensees  which,  in 
addition  to  an  electric  utility 
department,  have  another  utility 
department,  gas  or  water  and  nonutility 
property,  and  which  have  deferred  taxes 
on  income  with  respect  thereto  shall 
separately  classify  such  deferrals  in  the 
accounts  provided  below  so  as  to  allow 
ready  identification  of  items  relating  to 
each  utility  deductions. 

281  Accumulated  Deferred  Income 
Taxes — ^Accelerated  Amortization 
Property 

A.  This  account  shall  include  tax 
deferrals  resulting  firom  adoption  of  the 
principles  of  comprehensive  interperiod 
tax  allocation  described  in  §  1767.15  (s) 
that  relate  to  property  for  which  the 
utility  has  availed  itself  of  the  use  of 
accelerated  (5-year)  amortization  of  (1) 
certified  defense  feicilities  as  permitted 
by  Section  168  of  the  Internal  Revenue 
Code,  and  (2)  certified  pollution  control 
facilities  as  permitted  by  Section  169  of 
the  Internal  Revenue  Ct^e. 


B.  This  account  shall  be  credited  and 
Account  410.1,  Provision  for  Deferred 
Income  Taxes,  Utility  Operating  Income, 
or  Account  410.2,  Provision  for  Deferred 
Income  Taxes,  Other  Income  and 
Deductions,  as  appropriate,  shall  be 
debited  with  tax  efiects  related  to 
property  described  in  Paragraph  A 
above  where  taxable  income  is  lower 
than  pretax  accounting  income  due  to 
difierences  between  the  periods  in 
which  revenue  and  expense  transactions 
affact  taxable  income  and  the  periods  in 
which  they  enter  into  the  determination 
of  pretax  accounting  income. 

C.  This  account  snail  be  debited  and 
Account  411.1,  Provision  for  Deferred 
Income  Taxes — Credit,  Utility  Operating 
Income,  or  Account  411.2,  Provision  for 
Deferred  Income  Taxes-Credit,  Other 
Income  and  Deductions,  as  appropriate, 
shall  be  credited  with  taxes  related  to 
property  described  in  Paragraph  A 
above  where  taicable  income  is  higher 
than  pretax  accounting  income  due  to 
difierences  between  the  periods  in 
which  revenue  and  expense  transactions 
afreet  taxable  income  and  the  periods  in 
which  they  enter  into  the  determination 
of  pretax  accounting  income. 

O.  The  utility  is  restricted  in  its  use 
of  this  account  to  the  purposes  set  forth 
above.  It  shall  not  transfer  the  balance 
in  this  account  or  any  portion  thereof  to 
retained  earnings  or  make  any  use 
thereof  except  as  provided  in  the  text  of 
this  account  without  prior  approval  of 
REA.  Upon  the  disposition  by  sale, 
exchange,  transfer,  abandonment,  or 
premature  retirement  of  plant  on  which 
there  is  a  related  balance  therein,  this 
account  shall  be  charged  with  an 
amount  equal  to  the  related  income  tax 
expense,  if  any,  arising  from  such 
disposition  and  Account  411.1, 

Provision  for  Deferred  Income  Taxes — 
Credit,  Utility  Operating  Income,  or 
Account  411.2,  Provision  for  Deferred 
Income  Taxes — Credit,  Other  Income 
and  Deductions,  as  appropriate,  shall  be 
credited.  When  the  remaining  balance, 
after  consideration  of  any  related 
income  tax  expense,  is  less  than 
$25,000,  this  account  shall  be  charged 
and  Account  411.1  or  Account  411.2,  as 
appropriatd,  credited  with  such  balance. 
If  after  consideration  of  any  related 
income  tax  expense,  there  is  a 
remaining  amount  of  $25,000  or  more, 
REA  shall  authorize  or  direct  how  such 
amount  shall  be  accounted  for  at  the 
time  approval  for  the  disposition  of 
accounting  is  granted.  When  plant  is 
disposed  of  bv  transfer  to  a  wnoUy 
owned  subsidiary,  the  related  bailee  in 
this  account  shall  also  be  transferred. 
When  the  disposition  relates  to 
retirement  of  an  item  or  items  under  a 
group  method  of  depreciation  where 


there  is  no  tax  effect  in  the  year  of 
retirement,  no  entries  are  required  in 
this  account  if  it  can  be  determined  that 
the  related  balances  would  be  necessary 
to  be  retained  to  offset  future  group  item 
tax  deficiencies. 

282  Accumulated  Deferred  Income 
Taxes — Other  Property 

A.  This  account  shall  include  the  tax 
deferrals  resulting  from  adoption  of  the 
principle  of  comprehensive  interperiod 
income  tax  allocatkm  described  in 

§  1767.15  (r)  which  are  related  to  all 
property  other  than  accelerated 
amortization  property. 

B.  This  account  shall  be  credited  and 
Account  410.1,  Provision  for  Deferred  • 
Income  Taxes,  Utility  Operating  Income, 
or  Account  410.2,  Provision  for  Deferred 
Income  Taxes,  Other  Income  and 
Deductions,  as  appropriate,  shall  be 
debited  with  tax  effects  related  to 
property  described  in  Paragraph  A 
above  where  taxable  income  is  lower 
than  pretax  accounting  income  due  to 
differences  between  the  periods  in 
which  revenue  and  expense  transactions 
affect  taxable  income  and  the  periods  in 
which  they  enter  into  the  determination 
of  pretax  accounting  income. 

C.  This  account  snail  be  debited  and 
Account  411.1,  Provision  for  Deferred 
Income  Taxes — Credit,  Utility  Operating 
Income,  or  Account  411.2,  Provision  for 
Deferred  Income  Taxes — Credit,  Other 
Income  and  Deductions,  as  appropriate, 
shall  be  credited  with  tax  effects  related 
to  property  described  in  Paragraph  A 
above  where  taxable  income  is  higher 
than  pretax  accounting  income  due  to 
differences  betwden  the  periods  in 
which  revenue  and  expense  transactions 
affect  taxable  income  and  the  periods  in 
which  they  enter  into  the  determination 

retax  accounting  income. 

.  The  utility  is  restricted  in  its  use 
of  this  account  to  the  purposes  set  forth 
above.  It  shall  not  transfer  the  balance 
in  this  account  or  any  portion  thereof  to 
retained  earnings  or  make  any  use 
thereof  except  as  provided  in  the  text  of 
this  account  without  prior  approval  of 
REA.  Upon  the  disposition  by  sale, 
exchange,  transfer,  abandonment,  or 
premature  retirement  of  plant  on  which 
there  is  a  related  balance  herein,  this 
account  shall  be  charged  with  an 
amount  equal  to  the  related  income  tax 
expense,  if  any,  arising  from  such 
disposition  and  Account  411.1, 
Provision  for  Deferred  Income  Taxes — 
Credit.  Utility  Operating  Income,  or 
Account  411.2,  Provision  for  Deferred 
Income  Taxes — Credit,  Other  Income 
and  Deductions,  shall  be  credited.  When 
the  remaining  balance  after 
consideration  of  any  related  tax 
expenses,  is  less  thm  $25,000,  this 
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accoimt  shall  be  charged  and  Accoimt 
411.1  or  Accoimt  411.2,  as  appropriate, 
credited  with  such  balance.  If  alter 
consideration  any  related  income  tax 
expense,  there  a  remaining  amount  of 
$25,00  or  more,  REA  shall  authorize  or 
direct  how  such  amount  shall  be 
accounted  for  at  the  time  approval  for 
the  disposition  of  accounting  is  granted. 
When  plant  is  disposed  of  by  transfer  to 
a  wholly  owned  subsidiary,  the  related 
balance  in  this  account  shall  also  be 
transferred.  When  the  disposition 
relates  to  letirement  of  an  item  or  items 
under  a  group  method  of  depreciation 
where  there  is  no  tax  effect  ^  the  year 
of  retirement,  no  entries  are  required  in 
this  account  if  it  can  be  determined  that 
the  related  balance  would  be  necessary 
to  be  retained  to  offset  future  group  item 
tax  deficiencies. 

283  Accumulated  Deferred  Income 
Taxes — Other 

A.  This  account  shall  include  all 
credit  tax  deferrals  resulting  from  the 
adoption  of  the  principles  of 
comprehensive  interperiod  income  tax 
allocation  described  in  $  1767.15  (r) 
other  than  those  deferrals  which  are 
includible  in  Account  281, 

Accumulated  Deferred  Income  Taxes — 
Accelerated  Amortization  Property,  and 
Account  282,  Accumulated  Deferred 
Income  Taxes — Other  Property. 

B.  This  account  shall  be  credited  and 
Account  410.1,  Provision  for  Deferred 
Income  T^es,  Utility  Operating  Income, 
or  Account  410.2,  Provision  for  Deferred 
Income  Taxes,  Other  Income  and 
Deductions,  as  appropriate,  shall  be 
debited  with  tax  effects  related  to  items 
described  in  Paragraph  A  above  where 
taxable  income  is  lower  than  pretax 
accounting  income  due  to  differences 
between  the  periods  in  which  revenue 
and  expense  transactions  affect  taxable 
income  and  the  periods  in  which  they 
enter  into  the  determination  of  pretax 
accounting  income. 

C.  This  account  shall  be  debited  and 
Account  411. i.  Provision  for  Deferred 
Income  Taxes— Credit,  Utility  Operating 
Income  or  Account  411.2,  Provision  for 
Deferred  Income  Taxes — Credit,  Other 
Income  and  Deductions,  as  appropriate, 
shall  be  credited  with  tax  effects  related 
to  items  described  in  Paragraph  A  above 
where  taxable  income  is  hi^er  than 
pretax  accounting  income  due  to 
differences  between  the  periods  in 
which  revenue  and  expense  transactions 
affect  taxable  income  and  the  periods  in 
which  they  enter  into  the  determination 
of  pretax  accounting  income. 

D.  Records  with  respect  to  entries  to 
this  account,  as  described  above,  and 
the  account  balance,  shall  be  so 
maintained  as  to  show  the  fectors  of 


calculation  with  respect  to  each  annual 
amount  of  the  item  or  class  of  items. 

E.  The  utility  is  restricted  in  its  use  of 
this  account  to  the  purposes  set  forth 
above.  It  shall  not  transfer  the  balance 
in  the  account  or  any  portion  thereof  to 
retained  earnings  or  to  any  other 
account  or  make  any  use  thereof  except 
as  provided  in  the  text  of  this  account, 
without  prior  approval  of  REA.  Upon 
the  disposition  by  sale,  exchange, 
transfer,  abandonment,  or  premature 
retirement  of  items  on  which  there  is  a 
related  balance  herein,  this  account 
shall  be  charged  with  an  amount  equal 
to  the  related  income  tax  effect,  if  any, 
arising  from  such  disposition  and 
Accoimt  411.1,  Provision  For  Deferred 
Income  Taxes — Credit,  Utility  Operating 
Income,  or  Account  411.2,  Provision  For 
Deferred  Income  Taxes-Credit,  Other 
Income  and  Inductions,  as  appropriate, 
shall  be  credited.  When  the  remaining 
balance,  after  consideration  of  any 
related  tax  expenses,  is  less  than 
$25,000,  this  account  shall  be  charged 
and  Account  411.1  or  Account  411.2,  as 
appropriate,  credited  with  such  balance. 
If  ^er  consideration  of  any  related 
income  tax  expense,  there  is  a 
remaining  amount  of  $25,000  or  more, 
REA  shall  authorize  or  direct  how  such 
amount  shall  be  accounted  for  at  the 
time  approval  for  the  disposition  of 
accounting  is  granted. 

When  plant  is  disposed  of  by  transfer 
to  a  whoUy  ovmed  subsidiary,  the 
related  balance  in  this  account  shall  also 
be  transferred.  When  the  disposition 
relates  to  retirement  of  an  item  or  items 
under  a  group  method  of  depreciation 
where  there  is  no  tax  effect  in  the  year 
of  retirement,  no  entries  are  requirod  in 
this  account  if  it  can  be  determined  that 
the  related  balance  would  be  necessary 
to  be  retained  to  offset  future  group  item 
tax  deficiencies. 

1 1767.20  Plant  accounts. 

The  plant  accounts  identified  in  this 
section  shall  be  used  by  all  REA 
borrowers. 

Intangible  Plant 

301  Organization 

302  Franchises  and  Consents 

303  Miscellaneous  Intangible  Plant 

Production  Plant 
Steam  Production 

310  Land  and  Land  Rights 

311  Structures  and  Improvements 

312  Boiler  Plant  Equipment 

313  Engines  and  Engine  Driven  Generators 

314  Turbogenerator  Units 

315  Accessory  Electric  Equipment 

316  Miscellaneous  Power  Plant  Equipment 

Nuclear  Production 

320  Land  and  Land  Rights 

321  Structures  and  Iminovements 


322  Reactor  Plant  Equipment 

323  Turbogenerator  UiUts 

324  Accessory  Electric  Equipment 

325  Miscellaneous  Power  Plant  Equipment 

Hydraulic  Production 

330  Land  and  Land  Rights 

331  Structures  and  Improvements 

332  Reservoirs,  Dams  and  Waterways 

333  Water  Wheels,  Turbines  and  Generators 

334  Accessory  Electric  Equipment 

335  Miscellaneous  Power  Plant  Equipment 

336  Roads.  Railroads  and  Bridges 

Other  Production 

340  Land  and  Land  Rights 

341  Structures  and  Improvements 

342  Fuel  Holders,  Producers  and 
Accessories 

343  Prime  Movers 

344  Generators 

345  Accessory  Electric  Equipment 

346  Miscellaneous  Power  Plant  Equipment 

Transmission  Plant 

350  Land  and  Land  Rights 

351  [Reserved] 

352  Structures  and  Improvements 

353  Station  Equipment 

354  Tower  and  Fixtures 

355  Poles  and  Fixtures 

356  Overhead  Gonductors  and  Devices 

357  Underground  Gonduit 

358  Underground  Gonductors  and  Devices 
350  Roads  and  Trails 

Distribution  Plant 

360  Land  and  Land  Rights 

361  Structures  and  Improvements 

362  Station  Equipment 

363  Storage  Battery  Equipment 

364  Poles,  Towers  and  Fixtures 

365  Overhead  Gonductors  and  Devices 

366  Underground  Gonduit 

367  Underground  Gonductors  and  Devices 
366  Line  Transformers 

369  Services 

370  Meters 

371  Installations  on  Gustomers’  Premises 

372  Leased  Property  on  Gustomers’ 
Premises 

373  Street  t.ighting  and  Signal  S)rstems 
General  Plant 

389  Land  and  Land  Rights 

390  Structures  and  Improvements 

391  Office  Furniture  and  Equipment 

392  Transportation  Equipment 

393  Stores  Equipment 

394  Tools,  Shop  and  Garage  Equipment 

395  Labwatory  Equipment 

396  Power  Opmted  Equipment 

397  Communication  Equipment 

398  Miscellaneous  Equipment 

399  Other  Tangible  Pro^rty 

Intangible  Plant 
301  Organization 
This  account  shall  include  all  fees 
paid  to  Federal  or  state  governments  for 
the  privilege  of  incorporation  and 
expenditures  incident  to  organizing  the 
corporation,  partnership,  or  other 
enterprise  and  putting  it  into  readiness 
to  do  business. 
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Items 

1.  Cost  of  obtaining  certificates 
authorizing  an  enterprise  to  engage  in 
the  public-utility  business. 

2.  Fees  and  expenses  for 
incorooration. 

3.  Fees  and  expenses  for  mergers  or 
consolidations. 

4.  Office  expenses  incident  to 
organizing  the  utility. . 

5.  Stock  and  minute  books  and 
corporate  seal. 

Note  A:  This  account  shall  not  include  any 
discounts  upon  securities  issued  or  assumed; 
nor  shall  it  include  any  costs  incident  to 
negotiating  loans,  selling  bonds  or  other 
evidences  of  debt  or  expenses  in  connection 
with  the  authorization,  issuance,  or  sale  of 
capital  stock. 

Note  B:  Exclude  from  this  account  and 
include  in  the  appropriate  expense  account 
the  cost  of  preparing  and  filing  papers  in 
connection  with  the  extension  of  the  term  of 
incorporation  unless  the  first  organization 
costs  have  been  written  oK  Whra  charges  are 
made  to  this  account  for  expenses  inclined 
in  mergers,  consolidations,  or 
reorganizations,  amounts  previously 
included  herein  or  in  simto  accounts  in  the 
books  of  the  companies  concerned  shall  be 
excluded  from  this  account 

302  Franchises  and  Consents 

A.  This  account  shall  include 
amotmts  paid  to  the  Federal 
Government,  to  a  state  or  to  a  political 
subdivision  thereof  in  consideration  for 
franchises,  consents,  water  power 
licenses,  or  certificates,  numing  in 
perpetuity  or  for  a  spedfied  term  of 
more  than  one  year,  together  with 
necessary  and  reasonable  expenses 
incident  to  procuring  such  franchises, 
consents,  water  power  licenses,  or 
certificates  of  permission  and  approval, 
including  expenses  of  organizing  and 
merging  separate  corporations,  where 
statutes  require,  solely  for  the  purpose 
of  acquiring  franchises. 

B.  U  a  finmchise,  consent,  water  power 
license,  or  certificate  is  acquired  by 
assignment,  the  charge  to  uiis  account 
in  respect  thereof  sh^  not  exceed  the 
amount  paid  therefor  by  the  utility  to 
the  assignor,  nor  shall  it  exceed  the 
amount  paid  by  the  original  grantee, 
plus  the  expense  of  acquMtion  to  such 
grantee.  Any  excess  of  the  amount 
actually  paid  by  the  utility  over  the 
amoimt  above  specified  shall  be  charged 
to  Account  426.5,  Other  Deductions. 

C.  When  any  franchise  has  expired, 
the  book  cost  thereof  shall  be  crated 
hereto  and  charged  to  Account 426.5, 
Other  Deductions,  or  to  Account  111, 
Accumulated  Provision  for 
Amortization  of  Electric  Utility  Plant,  as 

rraiiate. 

.  Records  supporting  this  account 
shall  be  kept  so  as  to  show  separately 


the  book  cost  of  each  franchise  or 
consent. 

Not*:  Axmual  or  other  periodic  payments 
under  franchises  shall  not  be  included  herein 
but  in  the  appropriate  operating  expense 
accoimt 

303  Miscellaneous  Intangible  Plant 

A.  This  account  shall  include  the  cost 
of  patent  rights,  licenses,  privileges,  and 
other  Intangible  property  necessary  or 
valuable  in  die  conduct  of  utility 
operations  and  not  specifically 
chargeable  to  any  other  account. 

B.  When  any  item  included  in  this 
account  is  reti^  or  expires,  the  book 
cost  thereof  shall  be  credited  hereto  and 
charged  to  Account  426.5,  Other 
Deductions,  or  Account  111, 
Accumulated  Provision  for 
Amortization  of  Electric  Utility  Plant,  as 
appropriate. 

C.  '^s  account  shall  be  maintained 
in  such  a  manner  that  the  utility  can 
furnish  full  information  with  respect  to 
the  amoxmts  included  herein. 

Production  Plant 
Steam  Production 

310  Land  and  Land  Rig|hts 

This  account  shall  include  the  cost  of 
land  and  land  rights  used  in  connection 
with  steam-power  generation.  (See 
§1767.16  (gj.) 

311  Structures  and  Improvements 

This  accoimt  shall  include  the  cost,  in 
place,  of  structures  and  improvements 
used  in  connection  with  steam-power 
generatioiL  (See  §  1767.16  (h).) 

Note:  Inchide  steam  production  roads  and 
railroads  in  this  account 

312  Boiler  Plant  Equipment 

This  account  shall  include  the  cost 
installed  of  furnaces,  boilers,  coal  and 

equipment,  steam  and  ^e^  water 
pipi^,  boiler  apparatus,  and  accessories 
used  in  the  production  of  steam, 
mercury,  or  other  vapor,  to  be  u^ 
primarily  for  generating  electricity. 

Items 

1.  Ash  handling  equipment,  including 
hoppers,  gates,  cars,  conveyors,  hoists, 
sluicing  equipment,  including  pumps 
and  motors,  uuidng  water  pipe  and 
fittings,  sluicing  trenches  and 
accessories,  except  sluices  which  are  a 
part  of  a  building. 

2.  Boiler  feed  system,  including  feed 
water  heaters,  evaporator  condensers, 
heater  drain  pumps,  heater  drainers, 
deaerators,  and  vent  condensers,  boiler 
feed  pumps,  surge  tanks,  feed  water 
regulators,  feed  water  measuring 
equipment,  and  all  associated  drives. 


3.  Boiler  plant  cranes  and  hoists  and 
associated  wves. 

4.  Boilers  and  equipment,  including 
boilers  and  baffles,  economizers, 
superheaters,  soot  blowers,  foundations 
and  settings,  water  walls,  arches,  grates, 
insulation,  blowdown  system,  dr]^g 
out  of  new  boilers,  also  associated 
motors  or  other  power  equipment. 

5.  Breeching  and  accessories, 
including  breeching,  dampers,  soot 
spouts,  hoppers  and  gates,  cinder 
eliminators,  breeching  insulation,  soot 
blowers  and  associate  motors. 

6.  Coal  handling  and  storage 
equipment,  inclu^g  coal  towers,  coal 
lorries,  coal  cars,  locomotives  and  tracks 
when  devoted  principally  to  the 
transportation  of  coal,  hoppers, 
downtakes,  unloading  and  hoisting 
equipment,  skip  hoists  and  conveyors, 
weigning  equipment,  magnetic 
separators,  cable  ways,  and  housings 
and  supports  for  coal  handling 
equipment 

7.  Draft  equipment  including  air 
preheaters  and  accessories,  induced  and 
forced  draft  fens,  air  ducts,  combustion 
control  mechanisms,  and  associated 
motors  or  other  power  equipment 

8.  Gas-burning  equipment,  including 
holders,  burner  equipment  and  piping, 
and  control  equipment 

9.  Instruments  and  devices,  including 
all  measuring,  indicating,  and  recording 
equipment  for  boiler  plwt  service 
together  with  mountings  and  supports. 

10.  Lighting  s]rstems. 

11.  Oil-burning  equipment.  Including 
tanks,  heaters,  pumps  with  drive,  burner 
equipment  and  piping,  and  control 
equipment 

12.  Pulverized  fuel  equipment, 
including  pulverizers,  accessory  motors, 
primary  air  fens,  cyclones  and  ducts, 
dryers,  pulverized  fuel  bins,  pulverized 
fuel  conveyors  and  equipment  burners, 
burner  piping,  priming  equipment,  air 
compressors,  and  motors. 

13.  Stacks,  including  foundations  and 
supports,  stack  steel  and  ladders,  stack 
brickwork,  stack  concrete,  stack  lining, 
stack  painting  (first),  when  set  on 
separate  foundations,  independent  of 
suDstructures  or  superstructures  of 
building. 

14.  Station  piping,  including  pipe, 
valves,  fittings,  separatees,  traps, 
desuperheaters,  hmgers,  excavation, 
and  covering  for  station  piping  system, 
including  all  steam,  condensate,  boiler 
feed  and  water  supply  piping,  but  not 
condensing  water,  plumbing,  building 
heating,  oil,  gas,  air  piping  or  piping 
specifically  provided  for  ffi  Account 
313. 

15.  Stoker  or  equivalent  feeding 
equipment,  including  stokers  and 
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accessory  motors,  clinker  grinders,  fans 
and  motors. 

16.  Ventilating  equipment. 

17.  Water  purification  equipment, 
including  softeners  and  accessories, 
evaporators  and  accessories,  heat 
exchanges,  filters,  tanks  for  filtered  or 
softened  water,  pumps,  and  motors. 

18.  Water-supply  systems,  including 
pumps,  motors,  strainers,  raw-water 
storage  tanks,  boiler  wash  pumps,  intake 
and  mscharge  pipes,  and  tunnels  not  a 
part  of  a  building. 

19.  Wood  fuel  equipment,  including 
hoppers,  fuel  hogs  and  accessories, 
elevators  and  conveyors,  bins  and  gates, 
spouts,  measuring  equipment  and 
associated  drives. 

Note:  When  the  system  for  supplying  boiler 
or  condenser  water  is  elaborate,  and  when  it 
Includes  a  dam,  reservoir,  canal,  pipe  line, 
cooling  ponds,  or  where  gas  or  oil  is  used  as 
a  fuel  ror  producing  steam  and  is  supplied 
through  a  pipe  line  system  owned  by  the 
utility,  the  cost  of  such  special  facilities  shall 
be  charged  to  a  subdivision  of  Account  311, 
Structures  and  Improvements. 

313.  Engines  and  Engine  Driven 
Generators 

This  accotmt  shall  include  the  cost 
installed  of  steam  engines,  reciprocating 
or  rotary,  and  their  associated 
auxiliaries;  and  engine-driven  main 
generators,  except  turbogenerator  units. 

Items 


1.  Air  cleaning  and  cooling  apparatus, 
including  blowers,  drive  equipment,  air 
ducts,  not  a  part  of  building,  louvers, 
pumps,  and  hoods. 

2.  Belting,  shafting,  pulleys,  and 
reduction  gearing. 

3.  Circulating  pumps,  including 
connections  between  condensers  and 
intake  and  discharge  tunnels. 

4.  Cooling  system,  including  towers, 
pumps,  tank,  and  piping. 

5.  Condensers,  including  condensate 
pumps,  air  and  vacuum  pumps,  ejector 
unloading  valves  and  vacuum  breakers, 
expansion  devices,  and  screens. 

6.  Cranes  and  hoists,  including  items 
wholly  identified  with  items  listed 


herein. 

7.  Engines,  reciprocating  or  rotary. 

8.  Fire-extinguishing  systems. 

9.  Foundations  and  settings, 
especially  constructed  for  and  not 
expected  to  outlast  the  apparatus  for 
which  provided. 

10.  C^nerators-Main,  a.c.  or  d.c.. 
including  field  rheostats  and 
connections  for  self-excited  units,  and 
excitation  systems  when  identified  with 
the  generating  unit. 

11.  Governors. 

12.  Lifting  systems. 

13.  Liibricating  systems,  including 
gauges,  filters,  Umks,  pumps,  piping, 
and  motors. 


14.  Mechanical  meters,  including 
gauges,  recording  instruments,  sampling 
and  testing  equipment. 

15.  Piping-main  exhaust,  including 
connections  between  generator  and 
condenser  and  between  condenser  and 
hotwell. 

16.  Piping-main  stream,  including 
connections  from  main  throttle  valve  to 
turbine  inlet. 

•17.  Platforms,  railings,  steps,  and 
gratings  appurtenant  to  apparatus  listed 
herein. 

18.  Pressure  oil  system,  including 
accumulators,  pumps,  piping,  and 
motors. 

19.  Throttle  and  inlet  valve. 

20.  Tunnels,  intake  and  discharge,  for 
condenser  system,  when  not  a  part  of  a 
structure. 

21.  Water  screens  and  motors. 

314  Turbogenerator  Units 

This  account  shall  include  the  cost 
installed  of  main  turbine-driven  units 
and  accessory  equipment  used  in 
generating  electricity  by  steam. 

Items 

1.  Air  leaning  and  cooling  apparatus, 
including  blowers,  drive  equipment,  air 
ducts  not  a  part  of  building,  louvers, 
pumps,  and  hoods. 

2.  Circulating  pumps,  including 
connections  between  condensers  and 
intake  and  discharge  tunnels. 

3.  Condensers,  including  condensate 
pumps,  air  and  vacuum  pumps,  ejectors, 
unloading  valves  and  vacuum  breakers, 
expansion  devices,  and  screens. 

4.  Generator  hydrogen,  gas  piping, 
and  detrainment  equipment. 

5.  Cooling  system,  including  towers, 
pumps,  tanlu,  and  piping. 

6.  Cranes  and  hoists,  including  items 
wholly  identified  with  items  listed 
herein. 

7.  Excitation  system,  when  identified 
with  main  generating  units. 

8.  Fire-extinguishing  systems. 

9.  Foundations  and  settings, 
especially  constructed  for  and  not 
expected  to  outlast  the  apparatus  for 
wWch  provided. 

10.  Governors. 

11.  Lifting  systems. 

12.  Lunricating  systems,  including 
gauges,  filters,  water  separators,  tanlu, 
pumps,  piping,  and  motors. 

13.  Mechanical  meters,  including 
gauges,  recording  instruments,  sampling 
and  testing  equipment. 

14.  Piping-main  exhaust,  including 
connections  between  turbogenerator  and 
condenser  and  between  condenser  and 
hotwell. 

15.  Piping-main  steam,  including 
coimections  from  main  throttle  valve  to 
turbine  inlet. 


16.  Platforms,  railings,  steps,  and 
ratings  appurtenant  to  apparatus  listed 
herein. 

17.  Pressure  oil  systems,  including 
accumulators,  pumps,  and  piping 
motors. 

18.  Steelwork,  specially  constructed 
for  appi^tus  listed  herein. 

19.  Throttle  and  inlet  valve. 

20.  Turmels,  intake  and  discharge,  for 
condenser  system,  when  not  a  part  of 
structure,  and  water  screens. 

21.  Turbogenerators-main,  including 
turbine  and  generator,  field  riieostats 
and  electric  connections  for  self-exdted 
tmits. 

22.  Water  screens  and  motors. 

23.  Moisture  separator  for  turbine 
steam. 

24.  Turbine  lubricating  oil  (initial 
charge). 

315  Accessory  Electric  Equipment 

This  accoimt  shall  include  the  cost 
installed  of  auxiliary  generating 
apparatus,  conversion  equipment,  and 
eqmpment  used  primarily  In  connection 
with  the  control  and  switching  of 
electric  energy  produced  by  steam 
power,  and  the  protection  of  electric 
circuits  and  equipment,  except  electric 
motors  used  to  drive  eqmpment 
included  in  other  accounts.  Such  motors 
shall  be  included  in  the  account  in 
which  the  equipment  with  which  they 
are  associated  is  included. 

Items 

1.  Auxiliary  generators,  including 
boards,  compartments,  switching 
equipment,  control  equipment,  and 
connections  to  auxiliary  power  bus. 

2.  Excitation  system,  including  motor, 
turbine  and  dual-drive  exciter  sets  and 
rheostats,  storage  batteries  and  charging 
equipment,  circuit  breakers,  panels  and 
accessories,  knife  switches  and 
accessories,  surge  arresters,  instrument 
shunts,  conductors  and  conduit,  special 
supports  for  conduit,  generator  field  and 
exciter  svritch  panels,  exciter  bus  tie 
panels,  generator  and  exciter  rheostats 
and  special  housing  and  protective 
screens. 

3.  Generator  main  connections, 
including  oil  circuit  breakers  and 
accessories,  disconnecting  switches  and 
accessories,  operating  me^anisms  and 
interlocks,  current  transformers, 
potential  transformers,  protective  relays, 
isolated  panels  and  equipment, 
conductors  and  conduit,  special 
supports  for  generator  main  leads, 
grounding  switch,  and  special  housings 
and  protective  screens. 

4.  Station  buses  including  main, 
auxiliary,  transfer,  synchronizing  and 
fault  ground  buses,  including  oil  circuit 
breakers  and  accessories,  disconnecting 
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switches  and  accessories,  operating 
mechanisms  and  interlocks,  reactors 
and  accessories,  voltage  regulators  and 
accessories,  compensators,  resistors, 
starting  transformers,  current 
transformers,  potential  transformers, 
protective  relays,  storage  batteries  and 
charging  equipment,  isolated  panels  and 
equipment,  conductors  and  conduit, 
special  supports,  special  housings, 
concrete  pads,  general  station  grounding 
system,  special  fire-exting\iishing 
system,  and  test  eqmpment. 

5.  Station  control  system,  including 
station  switchboards  with  panel  wiring, 
panels  with  instruments  and  control 
equipment  only,  panels  with  switching 
equipment  moimted  or  mechanically 
connected,  truck-type  boards  complete, 
cubicles,  station  supervisory  control 
boards,  generator  and  exciter  signal 
stands,  temperature  recording  devices, 
frequency-control  equipment,  master  - 
clo^,  watt-hour  meters  and 
synchronoacope  in  the  turbine  room, 
station  totalizfrig  wattmeter,  boiler-room 
load  indicator  e^pment,  storage 
batteries,  panels  and  charging  sets, 
instrument  transformers  for  supervisory 
metering,  conductors  and  conduit, 
special  supports  for  condxiit, 
switchboaras,  batteries,  special  housing 
for  batteries,  protective  samns,  and 
doors. 

Note  A:  Do  not  include  in  this  account 
transformers  and  other  equipment  used  for 
changing  the  voltage  or  frequency  of 
electricity  fr»  the  purposes  of  transmission  or 
distribution. 

Note  B:  When  any  item  of  equipment  listed 
herein  is  used  wholly  to  furnish  power  to 
equipment  Included  in  another  account,  its 
cost  shall  be  included  in  such  other  accoimt. 

316  Miscellaneous  Power  Plant 
Eqmpment 

This  accotmt  shall  include  the  cost 
installed  of  miscellaneous  equipment  in 
and  about  the  steam  generating  plant 
devoted  to  general  station  use,  and 
which  is  not  properly  includible  in  any 
of  the  foregoing  steam-power  ' 
production  fuxx)tmts. 

Items 

1.  Compressed  air  and  vacuum 
cleaning  systems,  including  tanks, 
compressors,  exhausters,  air  filters,  and 
piping. 

2.  Cranes  and  hoisting  eqmpment, 
including  cranes,  cars,  crane  rails, 
monorails,  and  hoists  with  electric  and 
mechanical  connections. 

3.  Fire-extinguishing  equipment  for 
general  station  use. 

4.  Fovmdations  and  settings  specially 
constructed  for  and  not  expected  to 
outlast  the  apparatvis  for  v^ch 
provided. 


5.  Locomotive  cranes  not  includible 
elsewhere. 

6.  Locomotives  not  includible 
elsewhere. 

7.  Marine  equipment,  including  boats 
and  barges. 

8.  Miscellaneous  belts,  pulleys,  and 
countershafts. 

9.  Miscellaneoxu  equipment, 
including  atmospheric  and  weather 
indicating  devices,  intrasite 
communication  equipment,  laboratory 
equipment,  signal  systems,  callophones, 
emergency  whistles  and  sirens,  fire 
alarms,  insect-control  equipment,  and 
other  similar  equipment. 

10.  Railway  cars  not  includible 
elsewhere. 

11.  Refrigerating  systems,  including 
compressors,  pumps,  and  cooling  coils. 

12.  Station  maintenance  equipment, 
including  lathes,  shapers,  planers,  drill 
presses,  hydraulic  presses,  and  grinders 
with  motors,  shafting,  hangers,  and 
pulleys. 

13.  Ventilating  equipment,  including 
items  wholly  identified  with  apparatus 
listed  herein. 

Note:  When  any  Item  of  equipment  listed 
herein  is  wholly  used  in  conne^on  with 
equipment  included  in  another  account,  its 
cost  shall  be  included  in  such  other  accoimt. 

Nuclear  Production 

320  Land  and  Land  Rights 

This  account  shall  include  the  cost  of 
land  and  land  rights  used  in  connection 
with  nuclear  power  generation.  (See 
§  1767.16(g).) 

321  Structures  and  Improvements 

This  account  shall  include  the  cost,  in 
place,  of  structures  and  improvements 
used  and  useful  in  connection  with 
nuclear  power  generation.  (See 
§  1767.16(h).) 

Note:  Include  vapor  containers  and  nuclear 
production  roads  and  railroads  in  this 
accoimt 

322  Reactor  Plant  Equipment 

This  account  shall  include  the 
installed  cost  of  reactors,  reactor  fuel 
handling  and  storage  equipment, 
pressurizing  equipment,  coolant 
charging  equipment,  piuification  and 
discharging  equipment,  radioactive 
waste  treatment  and  disposal 
equipment,  boilers,  steam  and  feed 
water  piping,  reactor  and  boiler 
apparatus  and  accessories  and  other 
reactor  plant  equipment  used  in  the 
production  of  steam  to  be  used 
primarily  for  generating  electricity, 
including  auxiliary  superheat  boilers 
and  associated  equipment  in  systems 
which  change  temperatures  or  pressure 
of  steam  from  the  reactor  system. 


Items 

1.  Auxiliary  superheat  boilers  and 
associated  fuel  storage  handling 

^ee  Account  312,  Boiler  ^ant 
Equipment,  for  items,  but  exclude  water 
supply,  water  flow  lines,  and  steam 
lines,  as  well  as  other  equipment  not 
strictly  within  the  superheat  function.) 

2.  Boiler  feed  system,  including  feed 
water  heaters,  evaporator  condensers, 
heater  drain  pumps,  heater  drainers, 
deaerators,  and  vent  condensers,  boiler 
feed  pumps,  surge  tanks,  feed  water 
regulators,  ^d  water  measuring 
equipment,  and  all  associated  drivers. 

3.  Boilers  and  heat  exchangers. 

4.  Instruments  and  devices,  including 
all  measuring,  indicating,  and  recording 
equipment  for  reactor  and  boiler  plant 
service  together  with  mountings  and 
supports. 

5.  Lighting  systems. 

6.  Moderators,  such  as  heavy  water, 
and  graphite,  initial  charge. 

7.  Reactor  coolant;  primary  and 
secondary  systems,  initial  charge. 

8.  Radioactive  waste  treatment  and 
disposal  equipment,  including  tanks, 
ion  exchangers,  incinerators, 
condensers,  chimneys,  and  diluting  fans 
and  pumps. 

9.  Foundations  and  settings, 
especially  constructed  for  and  not 
expected  to  outlast  the  apparatus  for 
wUch  provided. 

10.  RMCtor  including  shielding, 
control  rods  and  medianisms. 

11.  Reactor  fuel  handling  equipment, 
including  manipulating  and  extraction 
tools,  underwater  viewing  equipment, 
seal  cutting  and  welding  equipment, 
fuel  transfw  equipment,  and  mel 
disassembly  mac^ery. 

12.  Reactor  fuel  element  failure 
detection  system. 

13.  Reactor  emergency  poison 
container  and  injec^on  system. 

14.  Reactor  pressuring  and  pressure 
relief  equipment,  including  pressurizing 
tanks  and  immersion  heaters. 

15.  Reactor  coolant  or  moderator 
circulation  charging,  purification,  and 
discharging  equipment,  including  tanks, 
pumps,  heat  exchangers, 
demineralizers,  and  storage. 

16.  Station  piping,  including  pipes, 
valves,  fittings,  separators,  traps, 
desuperheaters,  hangers,  excavation, 
and  covering  for  station  piping  system, 
including  all-reactor  coolant,  steam, 
condensate,  boiler  feed  and  water 
supply  pipfog,  but  not  condensing 
water,  pliunbing,  building  heating,  oil, 
gas,  or  air  piping. 

17.  Ventilating  equipment. 

18.  Water  purification  equipment, 
including  softeners,  demineralizers  and 
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accessories,  evaporators  and  accessories, 
heat  exchangers,  filters,  tanks  for 
filtered  or  softened  water,  pumps,  and 
motors. 

19.  Water  supply  systems,  including 
pumps,  motors,  strainers,  raw-water 
storage  tanks,  boiler  wash  pumps,  intake 
and  discharge  pipes  and  tunnels  not  a 
part  of  a  building. 

20.  Reactor  plant  cranes  and  hoists, 
and  associated  drives. 

Note:  When  the  system  for  supplying  boiler 
or  condenser  water  Is  elaborate,  as  when  it 
includes  a  dam,  reservoir,  canal,  pipe  lines, 
or  cooling  ponds,  the  cost  of  such  special 
facilities  shall  be  charged  to  a  subdivision  of 
Account  321,  Structures  and  Improvements. 

323  Turbogenerator  Units 

This  account  shall  include  the  cost 
installed  of  main  turbine-driven  units 
and  accessory  equipment  used  in 
generating  electricity  by  steam. 

Items 

1.  Air  cleaning  and  cooling  apparatus, 
including  blowers,  drive  equipment,  air 
ducts,  not  a  part  of  building,  louvers, 
pumps,  and  noods. 

2.  Circulating  pumps,  including 
coimections  between  condensers,  and 
intake  and  discharge  tunnels. 

3.  Condensers,  including  condensate 
piunps,  air  and  vacuum  ptimps,  ejectors, 
unloading  valves  and  vacuum  breakers, 
expansion  devices,  and  screens. 

4.  Generator  hydrogen  gas  piping 
system  and  hydi^en  det^nment 
equipment,  and  bulk  hydrogen  gas 
storage  equipment. 

5.  (doling  system,  including  towers, 
pumps,  tanlu,  and  piping. 

6.  Cranes  and  heists.  Including  items 
wholly  identified  with  items  listed 
herein. 

7.  Excitation  system,  when  identified 
with  main  generating  units. 

8.  Fire  extinguishing  systems. 

9.  Foundations  and  settings, 
especially  constructed  for  and  not 
expected  to  outlast  the  apparatus  for 
whiidi  provided. 

10.  Governors. 

11.  Lifting  systems. 

12.  Lubricating  systems,  including 
gauges,  filters,  water  separators,  tan^, 
pumps,  piping,  and  motors. 

13.  Mechanical  meters,  including 
gauges,  recording  instruments,  sampling 
end  testing  equipment. 

14.  Piping-mam  steam,  including 
connections  between  turbogenerator  and 
condenser  and  between  condenser  and 
hotwelL 

15.  Piping-main  steam,  including 
connections  from  main  throttle  valve  to 
turbine  inlet 

16.  Platforms,  railings,  steps,  and 
gratings  appurtenant  to  apparatus  listed 
herein. 


17.  Pressure  oil  systems,  including 
accumulators,  pumps,  piping,  and 
motors. 

18.  Steelwork,  specially  constructed 
for  apparatus  listed  herein. 

19.  Throttle  and  inlet  valve. 

20.  Timnels,  intake  and  discharge,  for 
condenser  system,  when  not  a  part  of 
structure,  and  water  screens. 

21.  Turbogenerators-main,  including 
tiubine  and  generator,  field  rheostats 
and  electric  connections  for  self-excited 
units. 

22.  Water  screens  and  motors. 

23.  Moisture  separators  for  turbine 
steam. 

24.  Turbine  lubricating  oil,  initial 
charge. 

324  Accessory  Electric  Equipment 

This  account  shall  include  the  cost 
installed  of  auxiliary  generating 
apparatus,  conversion  eouipment,  and 
equipment  used  primarily  in  coimection 
with  the  control  and  switching  of 
electric  ener^  produced  by  nuclear 
power,  and  me  protection  of  electric 
circuits  and  equipment,  except  electric 
motors  used  to  drive  eqtripment 
included  in  other  accounts.  Such  motors 
shall  be  included  in  the  account  in 
which  the  equipment  with  which  they 
are  associated  is  included. 

Note:  Do  not  include  in  this  account 
transformers  and  other  equipment  used  for 
changing  the  voltage  or  h^uency  of  electric 
energy  for  the  purpose  of  transmission  or 
distribution. 

Items 

1.  Auxiliary  generators,  including 
boards,  compartments,  switching 
equipment,  control  equipment,  and 
connections  to  auxiliary  power  bus. 

2.  Excitation  system,  including  motor, 
Uubine  and  dual-drive  exciter  sets  and 
rheostats,  storage  batteries,  and  charging 
equipment,  cir^t  breakers,  panels  and 
accessories,  knife  switches  and 
accessories,  surge  arresters,  instrument 
shunts,  conductors  and  conduit,  special 
supports  for  conduit,  generator  field  and 
exciter  switch  panels,  exciter  bus  tie 
panels,  generator  and  exdtar  rheostats 
and  spedal  housing  and  protective 
screens. 

3.  Generator  main  connections, 
including  oil  circuit  breakers  and 
accessories,  disconnecting  switches  and 
accessories,  operating  mei^anisms  and 
interlocks,  current  transformers, 
potential  transformers,  protective  relays, 
isolated  panels  and  equipment, 
conductors  and  condiiit,  special 
supports  for  generator  main  leads, 
grounding  si^tch,  special  housings  and 
protective  screens. 

4.  Station  buses,  including  main, 
auxiliary,  transfer,  synchroirizing  and 


fault  ground  buses,  including  oil  circuit 
breakers  and  accessories,  operating 
mechanisms  and  interlo^,  reactors 
and  accessories,  voltage  regulators  and 
accessories,  compensators,  resistors, 
starting  transformers,  current 
transformers,  potential  transformers, 
protective  relays,  storage  batteries  and 
charging  equipment,  isolated  panels  and 
equipment,  conductors  and  conduit, 
special  supports,  special  housings, 
concrete  pads,  general  station  grounding 
system,  foe-exfinguishing  system,  and 
test  equipment 

S.  Station  control  system,  including 
station  switchboards  with  panel  wiri^ 
panels  with  instruments  and  control 
equipment  only,  panels  with  switching 
equipment  mounted  or  mechanically 
connected,  truck-type  boards  complete, 
cubicles,  station  supervisory  control 
boards,  generator  and  exciter  signal 
stands,  temperature  recording  devices, 
frequency-control  equipment,  master 
clc^,  watt-hour  meters  and 
synchronoacope  in  the  turbine  room, 
station  totalizing  wattmeter,  boiler-room 
load  indicator  equipment,  storage 
batteries,  panels  and  charging  sets, 
instrument  transformers  ^  supervisory 
metering,  conductors  and  conduit, 
special  supports  for  conduit, 
switchboards,  batteries,  special  housing 
for  batteries,  protective  screens,  and 
doors. 

Note:  When  any  item  of  equipment  listed 
herein  is  used  wholly  to  furnish  power  to 
equipment  included  in  another  account,  its 
cost  shall  be  included  in  such  other  account 

325  Miscellaneous  Power  Plant 
Equipment 

Thia  account  shall  include  the  cost 
installed  of  miscellaneous  equipment  in 
and  about  the  nuclear  generating  plant 
devoted  to  general  station  use.  which  is 
not  properly  includible  in  any  of  the 
foregoing  nuclear-power  production 
accounts. 

Items 

1.  Compressed  air  and  vacuum 
cleaning  systems,  including  tanks, 
compressors,  exhausters,  air  filters,  and 
piping. 

2.  Cranes  and  hoisting  equipment, 
including  cranes,  cars,  crane  rails, 
monorails,  and  hoists  with  electric  and 
mechanical  connections. 

3.  Fire-extinguishing  equipment  for 
general  station  and  site  use. 

4.  Foimdations  and  settings  specially 
constructed  for  and  not  expected  to 
outlast  the  apparatus  for  which 
provided. 

5.  Locomotive  cranes  not  includible 
elsewhere. 

6.  Locomotives  not  included 
elsewhere. 
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7.  Marine  eqtiipment,  including  boats 
and  barges. 

8.  Miscellaneous  belts,  pulleys,  and 
countershafts. 

9.  Miscellaneoiis  equipment, 
including  atmospheric  and  weather 
recording  devices,  intrasite 
communication  eqiiipment,  laboratory 
equipment,  signal  systems,  callophones, 
emergency  wUstles  end  sirens,  fire 
alarms,  insect-control  equipment,  and 
other  rimilar  equipment. 

10.  Railway  cars  or  special  shipping 
containers  not  includible  elsewhere. 

11.  Refiigerating  systems,  including 
compressors,  pumps,  and  cooling  coils. 

12.  Station  maintenance  equipment, 
including  lathes,  shapers,  planers,  drill 
presses,  hydraulic  presses,  and  grinders 
with  motors,  shafting,  hangers,  and 
pulleys. 

13.  Ventilating  equipment,  including 
items  wholly  identified  with  apparatus 
listed  herein. 

14.  Station  and  area  radiation 
monitoring  equipment. 

Note:  When  any  Item  of  equipment  listed 
he  'ein  is  wholly  used  in  conne^on  with 
equipment  included  in  another  account,  its 
cost  shall  be  included  in  such  other  account. 

H  ’draulic  Production 

3?0  Land  and  Land  Rights 

This  accotmt  shall  include  the  cost  of 
la  id  and  land  rights  used  in  connection 
w.th  hydraulic  power  generation.  (See 
§  1767.16  (^.)  It  shall  also  include  the 
cost  of  land  and  land  rights  used  in 
connection  with  (1)  the  conservation  of 
fish  and  wildlife,  and  (2)  recreation. 
Separate  subaccoimts  shall  be 
maintained  for  each  of  the  above. 

331  Structures  and  Improvements 

This  account  shall  include  the  cost,  in 
place,  of  structures  and  improvements 
used  in  connection  with  hydraulic 
power  generation.  (See  §  1767.16  (h).)  It 
shall  also  include  the  cost,  in  place,  of 
structures  and  improvements  used  in 
connection  with  (1)  the  conservation  of 
fish  and  wildlife,  and  (2)  recreation. 
Separate  subaccounts  shall  be 
maintained  for  each  of  the  above. 

332  Reservoirs.  Dams,  and  Waterways 

This  account  shall  include  the  cost  in 
place  of  facilities  used  for  impoimding, 
collecting,  storage,  diversion,  regulation, 
and  delivery  of  water  used  primarily  for 
generating  electricity.  It  shdl  also 
include  the  cost  in  place  of  facilities 
used  in  connection  with  (1)  the 
conservation  of  fish  and  wildlife,  and 
(2)  recreation.  Separate  subaccounts 
shall  be  maintained  for  each  of  the 
above.  (See  §1767.16  Qi)(3).) 


Items 

1.  Bridges  and  culverts,  when  not  a 
part  of  roads  or  railroads. 

2.  Clearing  and  preparing  land. 

3.  Bams,  including  wasteways, 
spillways,  flash  boa^,  spillway  gates 
with  operating  and  control  mec^^sms, 
timnels,  gate  houses,  and  fish  ladders. 

4.  Dikes  and  embankments. 

5.  Electric  system,  including 
conductors,  control  system, 
transformers,  and  lighting  fixtures. 

6.  Excavation,  including  shoring, 
bracing,  bridging,  refill,  and  disposal  of 
excess  excavated  material. 

7.  Formdations  and  settings  specially 
constructed  for  and  not  expected  to 
outlast  the  apparatus  for  w^ich 
provided. 

8.  Intakes,  including  trash  racks,  rack 
cleaners,  control  gates  and  valves  with 
operating  mechanisms,  and  intake 
house  when  not  a  part  of  station 
structure. 

9.  Platforms,  railings,  steps,  and 
gratings  appurtenant  to  structrires  listed 
herein. 

10.  Power  line  wholly  identified  with 
items  included  herein. 

11.  Retaining  walls. 

12.  Water  conductors  and  accessories, 
including  canals,  tunnels,  flumes, 
penstocks,  pipe  conductors,  forebays, 
tailraces,  navigation  locks  and  operating 
mechanisms,  water-hammer  and  surge 
tanks,  and  supporting  trestles  and 
structures. 

13.  Water  storage  reservoirs,  including 
dams,  flashboards,  spillway  gates  and 
operating  mechanisms,  inlet  and  outlet 
timnels,  regulating  valves  and  valve 
towers,  silt  and  mud  sluicing  tunnels 
with  valve  or  gate'towers,  and  all  other 
structures  wholly  identified  with  any  of 
the  foregoing  items. 

333  Water  Wheels,  Turbines  and 
Generators 

This  account  shall  include  the  cost 
installed  of  water  wheels  and  hydraulic 
turbines  (fiom  connection  with 
penstock  or  flume  to  tailrace)  and 
generators  driven  thereby  devoted  to  the 
production  of  electridtv  by  water  power 
or  for  the  production  of  power  for 
industrial  or  other  purposes,  if  the 
equipment  used  for  such  purposes  is  a 
part  of  the  hydraulic  power  plant  works. 

Items 

1.  Exciter  water  wheels  and  turbines, 
including  runners,  gates,  governors, 
pressure  regulators,  oil  pumps, 
operating  mechanisms,  scroU  cases, 
draft  tubes,  and  draft-tube  supports. 

2.  Fire-extinguishing  equipment 

3.  Foundations  and  settings,  specially 
constructed  for  and  not  expected  to 


outlast  the  apparatus  for  which 
provided.  *  j 

4.  Generator  cooling  system, 

including  air  cooling  and  washing 
apparatus,  air  fans  and  accessories,  and 
air  ducts.  , 

5.  Generators-main,  a.c.  or  d.c., 
including  field  rheostats  and 
connections  for  self-exdted  units  and 
excitation  system  when  identified  with 
the  generating  unit. 

6.  Lifting  systems. 

7.  Limricating  systems,  including 
gauges,  filters,  tanks,  pumps,  and 
piping. 

8.  Main  penstock  valves  and  . 

appurtenances,  including  main  valves, 
control  equipment,  bypass  valves  and 
fittings,  and  other  accessories. 

9.  Main  turbines  and  water  wheels, 
including  runners,  gates,  governors, 
pressure  regulators,  oil  pumps, 
operating  mechanisms,  scroU  cases, 
draft  tubes,  and  draft-tube  supports. 

10.  Mechanical  meters  and  recording 
instruments. 

11.  Miscellaneous  water-wheel 
equipment,  including  gauges, 
thermometers,  meters,  and  other 
instruments. 

12.  Platforms,  railings,  steps,  and 
gratings  appurtenant  to  apparatus  listed 
herein. 

13.  Scroll  case  filling  and  drain 
system,  including  gates,  pipe,  valves, 
and  fittings. 

14.  Water-actuated  pressure-regulator 
system,  including  tanks  and  housings, 
pipes,  valves,  fit^gs  and  insulators, 
piers  and  anchorage,  and  excavation 
and  backfill. 

334  Accessory  Electric  Equipment 

This  account  shall  include  the  cost 
installed  of  auxiliary  generating 
apparatus,  conversion  equipment,  and 
equipment  used  primarily  in  connection 
with  the  control  and  switching  of 
electric  energy  produced  by  hydraulic 
power  and  the  protection  of  electric 
circuits  and  equipment,  except  electric 
motors  used  to  drive  equipment 
included  in  other  accounts,  such  motors 
being  included  in  the  account  in  which 
the  equipment  with  whicb  they  are 
associated  is  included. 

Items 

1.  Auxiliary  generators,  including 
boards,  compartments,  switching 
equipment,  control  equipment,  and 
connections  to  auxiliary  power  bus. 

2.  Excitation  system,  including  motor, 
turbine,  and  duel-drive  exciter  sets  and 
rheostats,  storage  batteries  and  charging 
equipment,  cir^t  breakers,  panels  and 
accessories,  knife  switches  and 
accessories,  surge  arresters,  instrument 
shimts,  conductors  and  conduit,  special 
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supports  for  conduit,  generator  field  and 
exciter  switch  panels,  exciter  bus  tie 
panels,  generator  and  exciter  rheostats 
and  special  housings  and  protective 
screens. 

3.  Generator  main  connections, 
including  oil  circuit  breakers  and 
accessories,  disconnecting  switches  and 
accessories,  operating  mechanisms  and 
interlocks,  current  transformers, 
potentied  transformers,  protective  relays, 
isolated  panels  and  equipment, 
conductors  and  conduit,  special 
supports  for  generator  main  leads, 
grounding  switch,  and  special  housings 
and  protective  screens. 

4.  Station  buses,  including  main, 
auxiliary,  transfer,  synchronizing,  and 
fault  ground  buses,  including  oil  circuit 
breakers  and  accessories,  disconnecting 
switches  and  accessories,  operating 
mechanisms  and  interlocks,  reactors 
and  accessories,  voltage  regulators  and 
accessories,  compensators,  resistors 
starting  transformers,  current 
transformers,  potential  transformers, 
protective  relays,  storage  batteries,  and 
charging  equipment,  isolated  panels  and 
equipment,  conductors  and  conduit, 
special  supports,  special  fire¬ 
extinguishing  system,  and  test 
equipment. 

5.  Station  control  system,  including 
station  switchboards  %vith  panel  wiring, 
panels  with  instruments  and  control 
equipment  only,  panels  with  switching 
equipment  mounted  for  mechanically 
connected,  truck-type  boards  complete, 
cubicles,  station  supervisory  control 
devices,  frequency  control  equipment, 
master  cloclu,  watt-hour  meter,  station 
totalizing  watt-meter,  storage  batteries, 
panels  and  charging  sets,  instrument 
transformers  for  supervisory  metering, 
conductors  and  conduit,  special 
supports  for  conduit,  switchboards, 
batteries,  special  housings  for  batteries, 
protective  screens,  and  doors. 

Note  A:  Do  not  Include  in  this  account 
transformers  and  other  equipment  used  for 
changing  the  voltage  or  h^uency  of 
electricity  for  the  purpose  of  transmission  or 
distribution. 

Note  B:  When  any  item  of  equipment  listed 
herein  is  used  wholly  to  furnish  power  to 
equipment,  it  shall  be  Included  in  such 
equipment  account. 

335  Miscellaneous  Power  Plant 
Equipment 

This  account  shall  include  the  cost 
installed  of  miscellaneous  equipment  in 
and  about  the  hydroelectric  generating 
plant  which  is  devoted  to  general 
station  use  and  is  not  properly 
includible  in  other  hydraulic 
production  accounts.  It  shall  also 
include  the  cost  of  equipment  used  in 
connection  with  (1)  me  conservation  of 


fish  and  wildlife,  and  (2)  recreation. 
Separate  subaccounts  shall  be 
maintained  for  each  of  the  above. 

Items 

1.  Compressed  air  and  vacuxim 
cleaning  systems,  including  tanks, 
compressors,  exhausters,  air  filters,  and 
piping. 

2.  Cranes  end  hoisting  equipment, 
including  cranes,  cars,  crane  rails, 
monorails,  and  hoists  with  electric  and 
mechanical  connections. 

3.  Fire-extinguishing  equipment  for 
general  station  use. 

4.  Foundations  and  settings,  specially 
constructed  for  and  not  expected  to 
outlast  the  apparatus  for  wmch 
provided. 

5.  Locomotive  cranes  not  includible 
elsewhere. 

6.  Locomotives  not  includible 
elsewhere. 

7.  Marine  equipment,  including  boats 
and  barges. 

8.  Mi^Uaneous  belts,  pulleys,  and 
coimtershafls. 

9.  Miscellaneous  equipment, 
including  atmospheric  and  weather 
indicating  devices.  Intrasite 
communication  equipment,  laboratory 
equipment,  insect  control  equipment, 
simd  systems,  callophones,  emergency 
wmstles  and  sirens,  nre  alarms,  and 
other  similar  equipment. 

10.  Railway  cars,  not  includible 
elsewhere. 

11.  Refrigerating  system,  including 
compressors,  pumps,  and  cooling  coils. 

12.  Station  maintenance  equipment, 
including  lathes,  shapers,  pliers,  drill 
presses,  hydraulic  presses,  and  grinders 
with  motors,  shafting,  hangers,  and 
pulleys. 

13.  Ventilating  equipment.  Including 
items  wholly  identified  with  apparatus 
listed  herein. 

Note:  When  any  item  of  equipment,  listed 
herein,  is  iised  wholly  in  connection  with 
equipment  included  in  another  account,  its 
cost  shall  be  included  in  such  other  account 

336  Roads,  Railroads,  and  Bridges 

This  account  shall  include  the  cost  of 
roads,  railroads,  trails,  bridges,  and 
trestles  used  primarily  as  production 
facilities.  It  also  includes  those  roads 
necessary  to  coimect  the  plant  with 
highway  transportation  systems,  except 
when  such  roads  are  dedicated  to  public 
use  and  maintained  by  public 
authorities. 

Items 

1.  Bridges,  including  foundations, 
piers,  girders,  trusses,  and  flooring. 

2.  Clearing  land. 

3.  Railroads,  including  grading, 
ballast,  ties,  rails,  culverts,  and  hoists. 


4.  Roads,  including  grading,  surfacing, 
and  culverts. 

5.  Structures,  constructed  and 
maintained  in  connection  with  items 
listed  herein. 

6.  Trails,  including  grading,  surfacing, 
and  culverts. 

7.  Trestles,  including  foundations, 
piers,  girders,  trusses,  and  flooring. 

Note  A:  Roads  intended  primarily  for 
connecting  employees’  houses  with  the 
power  plant,  and  roads  used  mimarily  in 
connection  with  fish  and  wildlife,  and 
recreation  activities,  shall  not  be  Lacluded 
herein  but  in  Account  331,  Structures  and 
Improvements. 

Note  B:  The  cost  of  temporary  roads  and 
bridges  necessary  during  the  period  of 
construction  but  abandoned  or  dedicated  to 
public  use  upon  completion  of  the  plant, 
shall  not  be  included  herein  but  shall  be 
charged  to  the  accounts  appropriate  for  the 
construction. 

Other  Production 

340  Land  and  Land  Rights 

This  accoimt  shall  include  the  cost  of 
land  and  land  rights  used  in  connection 
with  other  power  generation.  (See 
S  1767.16  (^.) 

341  Structures  and  Improvements 

This  accovmt  shall  include  the  cost  in 
place  of  structures  and  improvements 
used  in  connection  with  other  power 
generation.  (See  §  1767.16  (h).) 

342  Fuel  Holders,  Producers,  and 
Accessories 

This  account  shall  include  the  cost 
installed  of  fuel  handling  and  storage 
equipment  used  between  the  point  of 
fuel  delivery  to  the  station  and  the 
intake  pipe  through  which  fuel  is 
directly  ^wn  to  the  en^e,  also  the 
cost  of  gas  producers  and  accessories 
devoted  to  the  production  of  gas  for  use 
in  prime  movers  driving  main  electric 
generators. 

Items 

1.  Blower  and  fans. 

2.  Boilers  and  pumps. 

3.  Economizers 

4.  Exhaxister  outfits. 

5.  Flues  and  pipmg. 

6.  Pipe  system. 

7.  Producers. 

8.  Regenerators.  ' 

9.  Scrubbers. 

10.  Steam  injectors. 

11.  Tanks  for  storage  of  oil  and 
gasoline. 

12.  Vaporizers. 

343  Prime  Movers 

This  account  shall  include  the  cost 
installed  of  Diesel  or  other  prime 
movers  devoted  to  the  generation  of 
electric  energy,  together  with  their 
auxiliaries. 
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hems 

1.  Air-filtering  system. 

2.  Belting,  shafting,  pulleys,  and 
reduction  gearing. 

3.  Cooling  system,  including  towers, 
pumps,  tanks,  and  piping. 

4.  Cranes  and  hoists,  including  items 
wholly  identified  with  apparatus  listed 
herein. 

5.  Engines,  Diesel,  gasoline,  gas,  or 
other  internal  combustion. 

6.  Foxmdations  and  settings  specially 
constructed  for  and  not  expected  to 
outlast  the  app>aratus  for  wmch 
provided. 

7.  Governors. 

8.  Ignition  system. 

9.  Inlet  valve. 

10.  Lifting  systems. 

11.  Lubricating  systems,  including 
filters,  tanks,  pumps,  and  piping. 

12.  Mechanical  meters,  induing 
gauges,  recording  instruments, 
sampling,  and  testing  equipment. 

13.  Mufflers. 

14.  Piping. 

15.  Starting  systems,  compressed  air, 
or  other,  including  compressors  and 
drives,  tanks,  piping,  motors,  boards 
and  connections,  and  storage  tanks. 

16.  Steelwork,  specially  constructed 
for  apparatus  listed  herein. 

17.  Waste  heat  boilers  end 
antifluctuators. 

344  Generators 

This  account  shall  include  the  cost 
installed  of  Diesel  or  other  power  driven 
main  generators. 

Items 

1.  Cranes  and  hoists,  including  items 
wholly  identified  with  such  apparatus. 

2.  Fire-extinguishing  equipment 

3.  Foimdations  and  settings,  specially 
constructed  for  and  not  expected  to 
outlast  the  apparatxis  for  which 
provided. 

4.  Generator  cooling  system, 
including  air  cooling  and  washing 
apparatus,  air  fans  and  accessories,  and 
air  ducts. 

5.  Generators-main,  a.c.  or  d.c., 
including  field  rheostats  and 
connections  for  self-excited  units  and 
excitation  system  when  identified  with 
the  generating  unit. 

6.  Lighting  systems. 

7.  Lubricating  system,  including 
tanks,  filters,  strainers,  pumps,  piping, 
and  coolers. 

8.  Mechanical  meters  and  recording 
instruments. 

9.  Platforms,  railings,  steps,  and 
gratings  appurtenant  to  apparatus  listed 
herein. 

Note:  If  prime  movers  and  generators  are  so 
Integrated  that  It  Is  not  practical  to  classify 


them  sei>arately,  the  entire  unit  may  be 
Included  In  Account  344,  Generators. 

345  Accessory  Electric  Equipment 

This  account  shall  include  the  cost 
installed  of  auxiliary  generating 
apparatus,  conversion  eouipment,  and 
eqtiipment  used  primarily  in  connection 
with  the  control  and  switching  of 
electric  energy  produced  in  other  power 
generating  stations,  and  the  protection 
of  electric  circuits  and  equipment, 
except  electric  motors  u^  to  drive 
equipment  included  in  other  accoimts. 
Such  motors  shall  be  included  in  the 
accoimt  in  which  the  equipment  with 
which  it  is  associated  is  included. 

Items 

1.  Auxiliary  generators,  including 
boards,  compartments,  switching 
equipment,  control  equipment,  and 
connections  to  auxiliary  power  bus. 

2.  Excitation  system,  including  motor, 
turbine  and  dual-drive  exciter  sets  and 
rheostats,  storage  batteries  and  charging 
equipment,  cir^t  breakers,  panels  and 
accessories,  knife  switches  and 
accessories,  surge  arresters,  instrument 
shunts,  conductors  and  conduit,  special 
supports  for  conduit,  generator  field  and 
exciter  switch  panels,  exciter  bus  tie 
panels,  generator  and  exciter  rheostats 
and  special  housings  and  protective 
screens. 

3.  Generator  main  connections, 
including  oil  circuit  breakers  and 
accessories,  disconnecting  switches  and 
accessories,  operating  me^anisms  and 
interlocks,  current  transformers, 
potential  transformers,  protective  relays, 
isolated  panels  and  equipment, 
conductors  and  conduit,  special 
supports  for  generator  main  leads, 
grounding  switch,  and  special  housing 
and  prote^ve  screens. 

4.  Station  control  system,  including 
station  switchboards  with  p>anel  wiring, 
panels  with  instruments  and  control 
equipment  only,  panels  with  switching 
equipment  mounted  or  mechanically 
connected,  trunk-type  boards  complete, 
cubicles,  station  supervisory  control 
boards,  generator  and  exciter  signal 
stands,  temperatiire-recording  devices, 
frequency  control  equipment,  master 
clo^,  watt-hour  meter,  station 
totalizing  wattmeter,  storage  batteries, 
panels  and  charging  sets,  instrument 
transformers  for  supervisory  metering, 
conductors  and  conduit,  special 
supports  for  conduit,  switchboards, 
batteries,  special  housing  for  batteries, 
protective  screens,  and  doors. 

5.  Station  buses,  including  main, 
auxiliary,  transfer,  synchronizing  and 
fault  groimd  buses,  including  oil  circuit 
breakers  and  accessories,  disconnecting 
switches  and  accessories,  operating 


mechanisms  and  interlocks,  reactors 
and  accessories,  voltage  regulators  and 
accessories,  compensators,  resistors, 
starting  transformers,  current 
transformers,  potential  transformers, 
protective  relays,  storage  batteries  and 
charging  equipment,  isolated  pcmels  and 
equipment,  conductors  and  conduit, 
special  supports,  special  housings, 
concrete  pads,  general  station  groxmd 
system,  special  fire-extinguishing 
system,  and  test  equipment. 

Note  A:  Do  not  Include  in  this  account 
transformers  and  other  equipment  used  for 
changing  the  voltage  or  frequency  of  elq^ic 
energy  for  the  purpose  of  transmission  or 
distribution. 

Note  B:  When  any  item  of  equipment  listed 
herein  is  used  wholly  to  fumim  power  to 
equipment  included  in  another  account,  its 
cost  shall  be  included  in  such  other  account. 

346  Miscellaneous  Power  Plant 
Equipment 

This  account  shall  include  the  cost 
installed  of  miscellaneous  equipment  in 
and  about  the  other  power  generating 
plant,  devoted  to  general  station  use, 
and  not  properly  includible  in  any  of 
the  foregoing  other  power  production 
accounts. 

Items 

1.  Compressed  air  and  vacuum 
cleaning  systems,  including  tanks, 
compressors,  exhausters,  air  filters,  and 

pipiM. 

2.  Qranes  and  hoisting  equipment, 
including  cranes,  cars,  crane  rails, 
monorails,  and  hoists  with  electric  and 
mechanical  connections. 

3.  Fire-extinguishing  equipment  for 
general  station  use. 

4.  Foundations  and  settings,  specially 
constructed  for  and  not  expected  to 
outlast  the  apparatus  for  \^ch 
provided. 

5.  Miscellaneous  equipment, 
including  atmospheric  and  weather 
Indicating  devices,  intrasite 
communication  equipment,  laboratory 
equipment,  signal  systems,  callophones, 
emergency  whistles  and  sirens,  fire 
alarms,  and  other  similar  equipment. 

6.  Miscellaneous  belts,  pulleys,  and 
countershafts. 

7.  Refrigerating  systems  including 
compressors,  piunps,  and  cooling  coils. 

8.  Station  maintenance  eouipment, 
including  lathes,  shapers,  planters,  drill 
presses,  hydraulic  presses,  and  grinders 
with  motors,  shafting,  hangers,  or 
pulleys. 

9.  Ventilating  equipment,  including 
items  wholly  ioentified  with  apparatus 
listed  herein. 

Note:  When  any  item  of  equipment,  listed 
herein  is  used  wholly  in  connection  with 
equipment  included  in  another  account,  its 
cost  shall  be  included  in  such  other  account. 
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Transmission  Plant 

350  Land  and  Land  Rights 

This  account  shall  include  the  cost  of 
land  and  land  rights  used  in  connection 
with  transmission  operations.  (See 
S  1767.16  (g).) 

351  [Reserved] 

352  Structures  and  Improvements 

This  account  shall  include  the  cost,  in 
place,  of  structures  and  improvements 
used  in  connection  with  transmission 
operations.  (See  §  1767.16  (h).) 

353  Station  Equipment 

This  accoimt  shall  include  the  cost 
installed  of  transforming,  conversion, 
and  switching  equipment  used  for  the 
purpose  of  changing  the  characteristics 
of  electricity  in  connection  with  its 
transmission  or  for  controlling 
transmission  circuits. 

Items 

1.  Bus  compartments,  concrete,  brick, 
and  sectional  steel,  including  items 
permanently  attadied  thereto. 

2.  Conduit,  including  concrete  and 
iron  duct  runs  not  a  part  of  a  building. 

3.  Control  equipment,  including 
batteries,  battery  charging  equipment, 
transformers,  remote  relay  boanls,  and 
connections. 

4.  Conversion  equipment,  including 
transformers,  indoor  and  outdoor, 
frequency  changers,  motor  generator 
sets,  rectifiers,  synchronous  converters, 
motors,  cooling  equipment,  and 
associated  connections. 

5.  Fences. 

6.  Fixed  and  synchronous  condensers, 
including  transformers,  switching 
equipment,  blowers,  motors  and 
connections. 

'  7.  Fovmdations  and  settings,  specially 
constructed  for  and  not  expected  to 
outlast  the  apparatus  for  which 
provided. 

8.  General  station  equipment, 
including  air  compressors,  motors, 
hoists,  cranes,  test  eqmpment,  and 
ventilating  equipment. 

9.  Platforms,  railings,  steps,  and 
gratings  appiutenant  to  apparatus  listed 
herein. 

10.  Primary  and  secondary  voltage 
connections,  including  bus  runs  and 
supports,  insulators,  potheads,  lightning 
arresters,  cable  and  wire  runs  from  and 
to  outdoor  connections  or  to  manholes 
and  the  associated  regulators,  reactors, 
resistors,  siirge  arresters,  and  accessory 
equipment. 

11.  Switchboards,  including  meters, 
relays,  and  control  wiring. 

12.  Switching  equipment,  indoor  and 
outdoor,  including  oil  circuit  breakers 


and  operating  mechanisms,  truck 
switches,  ana  disconnect  switches. 

13.  Tools  and  appliances. 

354  Towers  and  Fixtures 

This  accoimt  shall  include  the  cost 
installed  of  towers  and  appiirtenant 
fixtures  used  for  supporting  overhead 
transmission  conductors. 


1.  Anchors,  guys,  and  braces. 

2.  Brackets. 

3.  Crossarms,  including  braces. 

4.  Excavation,  backfill,  and  disposal 
of  excess  excavated  material. 

5.  Foundations. 

6.  Guards. 

7.  Insulator  pins  and  suspension 
bolts. 

8.  Ladder  and  steps. 

9.  Railings. 

10.  Towers. 

355  Poles  and  Fixtures 

This  account  shall  include  the  cost 
installed  of  transmission  line  poles, 
wood,  steel,  concrete,  or  other  material, 
together  with  appurtenant  fixtures  used 
for  supporting  overhead  transmission 
conductors. 

Items 

1.  Anchors,  head  arm  and  other^ys, 
including  guy  guards,  guy  clamps,  strain 
insiUators,  and  pole  plates. 

2.  Brackets. 

3.  Crossarms  and  braces. 

4.  Excavation  and  backfill,  including 
disposal  of  excess  excavated  material. 

5.  Extension  arms. 

6.  Gaining,  roofing,  stenciling,  and 
tagging. . 

7.  Insulator  pins  and  suspension  belts. 

8.  Paving. 

9.  Pole  steps. 

10.  Poles,  wood,  steel,  concrete,  or 
other  material. 

11.  Racks  complete  with  insulators. 

12.  Reinforcing  and  stubbing. 

13.  Settings. 

14.  Shaving  and  painting. 

356  Overhead  Conductors  and  Devices 

This  account  shall  include  the  cost 
installed  of  overhead  conductors  and 
devices  used  for  transmission  purposes. 

Items 

1.  Circuit  breakers. 

2.  Conductors,  including  insulated 
and  bare  wires  and  cables. 

3.  Ground  wires  and  ground  clamps. 

4.  Insulators,  including  pin, 
suspension,  and  other  types. 

5.  Lightning  arresters. 

6.  Switches. 

7.  Other  line  devices. 

357  Undergroimd  Conduit 

This  account  shall  include  the  cost 
installed  of  undergroimd  conduit  and 


tunnels  used  for  housing  transmission 
cables  or  wires.  (See  §  1767.16  (n).) 

Items 

1.  Conduit,  concrete,  brick  or  tile, 
including  iron  pipe,  fiber  pipe,  Murray 
duct,  and  standpipe  on  pole  or  tower. 

2.  Excavation,  including  shoring,  e 
bracing,  bridging,  backfill,  and  disposal 
of  excess  excavated  material. 

3.  Foundations  and  settings  specially 
constructed  for  and  not  expected  to 
outlast  the  apparatus  for  ^lich 
provided. 

4.  Lighting  systems. 

5.  Manholes,  concrete  or  brick, 
including  iron  or  steel,  frames  and 
covers,  hatchways,  gratings,  ladders, 
cable  racks  and  hangers,  permanently 
attached  to  manholes. 

6.  Municipal  inspection. 

7.  Pavement  disturbed,  including 
cutting  and  replacing  pavement, 
pavement  base  and  sidewalks. 

8.  Permits. 

9.  Protection  of  street  openings. 

10.  Removal  and  relocation  of 
subsurface  obstructions. 

11.  Sewer  coifnections,  including 
drains,  traps,  tide  valves,  and  check 
valves. 

12.  Sumps,  including  pumps. 

13.  Ventilating  eqvdpment. 

358  Underground  Conductors  and 
Devices 

This  account  shall  include  the  cost 
installed  of  undergroimd  conductors 
and  devices  used  for  transmission 
purposes.  ' 

Items 

1.  Armored  conductors,  buried, 
including  insulators,  insulating 
materials,  splices,  potheads,  and 
trenching. 

2.  Armored  conductors,  submarine, 
including  insulators,  insulating 
materials,  splices  in  terminal  chambers, 
and  potheads. 

3.  Cables  in  standpipe,  including 
pothead  and  coimection  from  terminal 
chamber  of  manhole  to  insulators  on 
pole. 

4.  Circuit  breakers. 

5.  Fireproofing,  in  connection  with 
any  items  listed  herein. 

6.  Hollow-core  oil-filled  cable, 
including  straight  or  stop  joints, 
pressure  tanks,  auxiliary  air  tanks, 
feeding  tanks,  terminals,  potheads  and 
connections,  and  ventilating  equipment. 

7.  Lead  and  fabric  covered 
conductors,  including  insulators, 
compound  filled,  oil  filled,  or  vacuum 
splices,  and  potheads. 

8.  Lightning  arresters. 

9.  Mimidpm  inspection. . 

10.  Permits. 
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11.  Protection  of  street  openings. 

12.  Racking  of  cables. 

13.  Switches. 

14.  Other  line  devices. 

359  Roads  and  Trails 

This  acco\mt  shall  include  the  cost  of 
roads,  trails,  and  bridges  used  primarily 
as  transmission  facilities. 

Items 

1.  Bridges,  including  foundation 
piers,  girders,  trusses,  and  flooring. 

2.  Clearing  land. 

3.  Roads,  including  grading,  surfacing, 
and  culverts. 

4.  Struchires,  constructed  and 
maintained  in  connection  with  items 
included  herein. 

5.  Trails,  including  grading,  surfacing, 
and  culverts. 

Note:  The  cost  of  temporary  roads,  and 
bridges  necessary  during  the  period  of 
construction  but  abandoned  or  dedicated  to 
pxiblic  use  upon  completion  of  the  plant, 
shall  be  chafed  to  the  accounts  appropriate 
for  the  construction. 

Distribution  Plant 

360  Land  and  Land  Rights 

This  account  shall  include  the  cost  of 
land  and  land  rights  used  in  coimection 
with  distribution  operations.  (See 
$  1767.16(g).) 

Note:  Do  not  include  the  cost  of  permits  to 
erect  poles,  or  towers  or  to  trim  trees  in  this 
account  (See  Account  364,  Poles,  Towers 
and  Fixtira,  and  Account  365,  Overtiaad 
Conducton  and  Devices.) 

361  Structures  and  Improvements 

This  accoxmt  shall  include  the  cost,  in 
place,  of  structures  and  improvements 
used  in  coimection  with  distribution 
operations.  (See  S  1767.16  (h).) 

362  Station  Equipment 

This  accoxmt  shall  include  the  cost 
installed  of  station  equipment, 
including  transformer  banks,  which  ere 
xised  for  the  purpose  of  changing  the 
characteristics  of  electricity  in ' 
connection  with  its  distribution. 

Items 

1.  Bus  compartments,  concrete,  brick 
and  sectional  steeL  including  items 
permanently  attached  thereto. 

2.  Conduit,  including  concrete  and 
iron  duct  runs  not  part  of  building. 

3.  Control  eqxiipment,  including 
batteries,  battery  charging  eqxiipment, 
transformers,  remote  relay  boa^,  and 
coimections. 

4.  Conversion  equipment,  indoor  and* 
outdoor,  frequencyKihangers,  motor 
generator  sets,  rectifiers,  synchronoxis 
converters,  motors,  cooling  eqxiipment, 
and  associated  coimections. 


5.  Fences. 

6.  Fixed  and  synchronoxis  condensers, 
including  transformers,  sxvitching 
equipment,  blowers,  motors,  and 
coimections. 

7.  Foxmdations  and  settings,  specially 
constructed  for  and  not  expected  to 
outlast  the  apparatus  for  wnich 
proxdded. 

8.  General  station  eqxiipment, 
including  air  compressors,  motors, 
hoists,  cranes,  test  eqxiipment,  and 
ventilating  equipment. 

0.  Platforms,  flings,  steps,  and 
gratings  appurtenant  to  apparatus  listed 
herein. 

10.  Primary  and  secondary  voltage 
coimections,  including  bus  runs  and 
supports,  insulators,  potheads,  lightning 
arresters,  cable  and  wire  rxms  from  and 
to  outdoor  connections  or  to  manholes 
and  the  associated  regulators,  reactors, 
resistors,  surge  arresters,  and  accessory 
eqxiipment 

11.  Sxvitchboards,  including  meters, 
relays,  and  control  wiring. 

12.  Switching  equipment,  indoor  and 
outdoor,  including  oil  drcxiit  breakers 
and  operating  me^anisms,  truck 
sxvitches,  disconnect  sxvitches. 

Note:  The  cost  of  rectifiers,  series 
transformers,  and  other  special  station 
equipment  devoted  exchiidvely  to  street 
lighting  service  shall  not  be  included  In  this 
accoxmt  but  in  Accoxmt  373,  Street  Lighting 
and  Signal  Systems. 

363  Storage  Battery  Eqxiipment 

This  accoxmt  shall  include  the  cost 
installed  of  storage  battery  eoxiipment 
xised  for  the  purpose  of  supplying 
electricity  to  meet  emergency  or  peak 
demands. 

Items 

1.  Batteries,  including  elements, 
tanks,  and  tank  insulators. 

2.  Battery  room  connections, 
including  cable  or  bus  rxms  and 
connections. 

3.  Battery  room  flooring,  when 
specially  Idd  for  supporfing  batteries. 

4.  Charging  eqxiipment,  including 
motor  generator  sets  and  other  chai^g 
eqxiipment  and  connections,  and  cable 
runs  from  generator  or  station  bus  to 
battery  room  connections. 

5.  Miscellaneous  eqxiipment, 
including  instrximents,  and  xvater  stills. 

6.  Sxvitching  equipment,  including 
endcell  sxvitches  and  connections, 
boards  and  panels,  used  exclusively  for 
battery  control,  not  part  of  general 
station  switchboard. 

7.  Ventilating  equipment,  including 
fans  and  motors,  louvers,  and  ducts  not 
part  of  building. 

Note:  Stongo  batteriM  used  for  coatiol  and 
general  station  purposes  shall  not  be 


included  in  this  accoxmt  but  in  the  accoxmt 
appropriate  for  their  use. 

364  Poles.  Towers  and  Fixtures 

This  accoxmt  shall  include  the  cost 
installed  of  poles,  towers,  and 
appxirtenant  fixtxires  xised  for  supporting 
overhead  distribution  conductors  and 
service  wires. 

Items 

1.  Anchors,  head  arm,  and  other  guys, 
including  guy  guards,  guy  clamps,  strain 
insulators,  and  pole  plates. 

2.  Brackets. 

3.  Crossarms  and  braces. 

4.  Excavation  and  backfill,  including 
disposal  of  excess  excaxrated  material. 

5.  Extension  arms. 

6.  Foxmdations. 

7.  Guards. 

8.  Insxilator  pins  and  sxispension 
bolts. 

9.  Paving. 

10.  Permits  for  construction. 

11.  Pole  steps  and  ladders. 

12.  Poles,  wood,  steel,  concrete,  or 
other  material. 

13.  Radis  complete  xvith  insxilators. 

14.  Railings. 

15.  Reinforcing  and  stubbing. 

16.  Settings. 

17.  Shaving,  painting,  gaining, 
roofing,  stenciling,  and  tagging. 

18.  Towers. 

19.  Transformer  racks  and  platforms. 

365  Overhead  Conductors  and  Devices 

This  accoxmt  shall  indude  the  cost 
installed  of  overhead  condxictors  and 
devices  used  for  distribution  pxirposes. 

Items 

1.  Circxiit  breakers. 

2.  Conductors,  including  insxilated 
and  bare  wires  and  cables. 

3.  Groxmd  wires  and  clamps. 

4.  hisxilators,  induding  pfo, 
sxispension,  and  other  types,  and  tie 
wire  or  clamps. 

5.  Lightning  arresters. 

6.  Railroad  and  highway  crossing 
guards. 

7.  Splices. 

8.  Sxvitches. 

9.  Tree  trimming,  initial  cost 
induding  the  cost  of  permits  therefor. 

10.  Other  line  dexrices. 

11.  Oil  drcxiit  redosers  (OCR). 

12.  Sectionalizers. 

13.  Labor  costs  for  installation  of 
OCRs  and  Sectionalizers,  first  only. 

Note:  The  cost  of  conductors  used  solely 
for  street  lifting  or  signal  S3rsteins  shall  not 
be  induded  in  this  accoxmt  but  in  Accoxmt 
373.  Street  Lighting  and  Signal  Systems. 

366  Undeigroxmd  Condxiit 

This  accoxmt  shall  indude  the  cost 
installed  of  xmdergroxmd  condxiit  and 
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timnels  used  for  housing  distribution 
cables  or  wires. 

Items 

1.  Conduit,  concrete,  brick  and  tile, 
including  iron  pipe,  fiber  pipe,  Murray 
duct,  and  standpipe  on  pole  or  tower. 

2.  Excavation,  including  shoring, 
bracing,  bridging,  backfill,  and  disposal 
of  excess  excavated  material. 

3.  Foundations  and  settings  specially 
constructed  for  and  not  expected  to 
outlast  the  apparatus  for  which 
constructed. 

4.  Lighting  systems. 

5.  Manholes,  concrete  or  brick, 
including  iron  or  steel  frames  and 
covers,  hatchways,  gratings,  ladders, 
cable  racks,  and  hangers  permanently 
attached  to  manholes. 

6.  Municipal  inspection. 

7.  Pavement  disturbed,  including 
cutting  and  replacing  pavement, 
pavement  base,  and  sidewalks. 

8.  Permits. 

9.  Protection  of  street  openings. 

10.  Removal  and  relocation  of 
subsurface  obstructions. 

11.  Sewer  connections,  including 
drains,  traps,  tide  valves,  and  check 
valves. 

12.  Sumps,  including  pumps. 

13.  Ventilating  equipment. 

Note:  The  cost  of  underground  conduit 
used  solely  for  street  lighting  or  signal 
systems  shall  be  Included  in  Account  373, 
Street  Lighting  and  Signal  Systems. 

367  Underground  Conductors  and 
Devices 

This  accoxmt  shall  include  the  cost 
installed  of  undergrotmd  conductors 
and  devices  used  for  distribution 
purposes. 

Items 

1.  Armored  conductors,  buried, 
including  insulators,  insulating 
materials,  splices,  potheads,  and 
trenching. 

,  2.  Armored  conductors,  submarine, 
including  insulators,  insulating 
materials,  splices  in  terminal  chamber, 
and  potheads. 

3.  Cables  in  standpipe,  including 
pothead  and  connection  from  terminal 
chamber  or  manhole  to  insulators  on 
pole. 

4.  Circuit  breakers. 

5.  Fireproofing,  in  connection  with 
any  items  listed  herein. 

6.  Hollow-core  oil-filled  cable, 
including  straight  or  stop  joints, 
pressure  tanks,  auxiliary  air  tanks, 
feeding  tanks,  terminals,  potheads  and 
connections. 

7.  Lead  and  fabric  covered 
conductors,  including  insulators, 
compoxmd-filled,  oil-filled  or  vacuum 
splices,  and  potheads. 


8.  Lightning  arresters. 

9.  Mrmicipd  inspection. 

10.  Permits. 

11.  Protection  of  street  openings. 

12.  Racking  of  cables. 

13.  Switches. 

14.  Other  line  devices. 

Note:  The  cost  of  imdergroimd  conductors 
and  devices  used  solely  fcv  street  lighting  or 
signal  systems  shall  be  Included  in  Account 
373,  Street  Lighting  and  Signal  Systems. 

368  Line  Transformers  ' 

A.  This  accoimt  shall  include  the  cost 
installed  of  overhead  and  underground 
distribution  line  transformers  and  pole- 
type  and  imderground  voltage  regulators 
owned  by  the  utility,  for  use  in 
transforming  electricity  to  the  voltage  at 
which  it  is  to  be  used  by  the  customer, 
whether  actually  in  service  or  held  in 
reserve. 

B.  When  a  transformer  is  permanently 
retired  frt)m  service,  the  original 
instedled  cost  thereof  shall  be' credited  to 
this  account. 

C.  The  records  covering  line 
transformers  shall  be  so  kept  that  the 
utility  can  furnish  the  numMr  of 
transformers  of  various  capacities  in 
service  and  those  in  reserve,  and  the 
location  and  the  use  of  each  transfer. 

Items 

1.  Installation,  labor  of  (first 
installation  only). 

2.  Transformer  cut-out  boxes. 

3.  Transformer  li^tning  arresters. 

4.  Transformers,  une  and  network. 

5.  Capacitors. 

6.  Network  protectors. 

7.  Voltage  regulators. 

'  Note:  The  cost  of  removing  and  resetUng 
line  transformers  shall  not  be  charged  to  this 
account  but  to  Account  583,  Overhead  Line 
Expenses,  or  Accoimt  584,  Undergroimd  Line 
Expenses,  as  appropriate.  The  cost  of  line 
transformers  used  solely  for  street  lighting  or  * 
signal  systems  shall  be  included  in  Account 
373,  Street  Lighting  and  Signal  Systems. 

369  Services 

This  account  shall  include  the  cost 
installed  of  overhead  and  underground 
conductors  leading  from  a  point  where 
wires  leave  the  last  pole  of  the  overhead 
system  or  the  distribution  box  or 
manhole,  or  the  top  of  the  polerof  the 
distribution  line,  to  the  point  of 
connection  with  the  customer's  outlet  or 
wiring.  Conduit  used  for  xmdergroimd 
service  conductors  shall  be  included 
herein. 

Items 

1.  Brackets. 

2.  Cables  and  wires. 

3.  Conduit. 

4.  Insulators. 

5.  Mimicipal  inspection. 


8.  Overhead  to  underground, 
including  conduit  or  standpipe  and 
conductor  from  last  splice  on  pole  to 
connection  with  customer's  wiring. 

7.  Pavement  disturbed,  including 
cutting  and  replacing  pavement, 
pavement  base,  and  sidewalks. 

8.  Permits. 

9.  Protection  of  street  openings. 

10.  Service  switch. 

11.  Suspension  wire. 

370  Meters 

A.  This  accoimt  shall  include  the  cost 
installed  of  meters  or  devices  and 
appurtenances  thereto,  for  use  in 
measuring  the  electricity  delivered  to  its 
users,  whether  actually  in  service  or 
held  in  reserve. 

B.  When  a  meter  is  permanently 
retired  frnm  service,  the  installed  cost 
included  herein  shall  be  credited  to  this 
account. 

C.  The  records  covering  meters  shall 
be  so  kept  that  the  utility  can  furnish 
information  as  to  the  number  of  meters 
of  various  capacities  in  service  and  in 
reserve  as  well  as  the  location  of  each 
meter  owned. 

Items 

1.  Alternate  current,  watt-hour  meters. 

2.  Current  limiting  devices. 

3.  Demand  indicators. 

4.  Demand  meters. 

5.  Direct  current  watt-hour  meters. 

6.  Graphic  demand  meters. 

'  7.  Installation,  labor  of  (first 
installation  only). 

8.  Instrument  transformers. 

9.  Maximum  demand  meters. 

10.  Meter  badges  and  their 
attachments. 

11.  Meter  boards  and  boxes. 

12.  Meter  fittings,  connections,  and 
shelves  (first  set). 

13.  Meter  switches  and  cut-outs. 

14.  Prepayment  meters. 

15.  Protective  devices. 

16.  Testing  new  meters. 

Not«  A:  This  account  shall  not  include 
meters  for  recording  output  of  a  generating 
station,  or  substation  meters.  It  includes  only 
those  meters  used  to  record  energy  delivered 
to  customers. 

Note  B:  The  cost  of  removing  and  resetting 
meters  shall  be  charged  to  Accoimt  586, 
Meter  Expenses. 

371  Installations  on  Customers’ 
Premises 

This  account  shall  include  the  cost 
installed  of  equipment  on  the 
customer’s  side  of  a  meter  when  the 
utility  incurs  such  cost  and  when  the 
utility  retains  title  to  and  assumes  full 
responsibility  for  maintenance  and 
replacement  of  such  property.  This 
account  shall  not  include  leased 
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equipment.  (See  Account  372,  Leased 
Property  on  Customers’  Premises.) 

Items 

1.  Cable  vaults. 

2.  Commercial  lamp  equipment. 

3.  Foundations  ana  settings  specially 
rovided  for  equipment  includ^ 
eiein. 

4.  Frequency  changer  sets. 

5.  Motor  generator  sets. 

6.  Motors. 

7.  Switchboard  panels,  high  or  low 
tension. 

8.  Wire  and  cable  connections  to 
incoming  cables. 

Note:  Do  not  include  In  this  accoimt  any 
costs  incurred  in  connection  with 
merchandising.  Jobbing,  or  contract  work 
acUvities. 

372  Leased  Property  on  Customers* 
Premises 

This  account  shall  include  the  cost  of 
electric  motors,  transformers,  and  other 
equipment  on  customers’  premises 
(includine  municipal  corporations), 
leased  or  loaned  to  customers,  but  not 
including  property  held  for  sale. 

Note  A:  The  cost  of  setting  and  connecting 
such  appliances  or  equipment  on  the 
premia  of  customers  and  the  cost  of 
resetting  or  removal  shall  not  be  charged  to 
this  account  but  to  operating  expenses. 
Account  587,  Customer  Installations 
Expenses. 

Note  B:  Do  not  include  in  this  account  any 
costs  incurred  in  connection  %vith 
merchandising,  jobbing,  or  contract  work 
activities. 

373  Street  Lighting  and  Signal  Systems 

This  accoimt  shall  include  the  cost 
installed  of  equipment  used  wholly  for 
public  street  and  highway  lifting  or 
traffic,  fire  alarm,  police,  and  other 
signal  systems. 

Items 

1.  Armored  conductors,  buried  or 
submarine,  including  insulators, 
insulating  materials,  splices,  and 
trenching. 

2.  Automatic  control  equipment. 

3.  Conductors,  overhead  or 
underground,  including  lead  or  fabric 
covert,  parkway  cables,  including 
splices,  and  insulators. 

4.  Lamps,  arc,  incandescent,  or  other 
types,  including  glassware,  suspension 
fixtures,  and  bra^ets. 

5.  Municipal  inspection. 

6.  Ornamental  lamp  posts. 

7.  Pavement  disturoed,  including 
cutting  and  replacing  pavement, 
pavement  base,  and  sidewalks. 

8.  Permits. 

9.  Posts  and  standards. 

10.  Protection  of  street  openings. 

11.  Relays  or  time  clocks. 


12.  Series  contactors. 

13.  Switches. 

14.  Transformers,  pole  or 
underground. 

General  Plant 

389  Land  and  Land  Rights 

This  account  shall  include  the  cost  of 
land  and  land  rights  used  for  utility 
purposes,  the  cost  of  which  is  not 
properly  includible  in  other  land  and 
land  ri^ts  accounts.  (See  $  1767.16  (g).) 

390  Structures  and  Improvements 

’This  account  shall  include  the  cost,  in 
place,  of  structures  and  improvements 
used  for  utility  purposes,  the  cost  of 
which  is  not  properly  includible  in 
other  structures  and  improvements 
accounts.  (See  §  1767.16  (h).) 

391  Office  Furniture  and  Equipment 

This  account  shall  include  the  cost  of 
office  furniture  and  equipment  owned 
by  the  utility  and  devoted  to  utility 
service,  and  not  permanently  attadied 
to  buildings,  except  the  cost  of  such 
furniture  and  equipment  which  the 
utility  elects  to  assign  to  other  plant 
accoimts  on  a  functional  basis. 

Items 

1.  Bookcases  and  shelves. 

2.  Desks,  chairs,  and  desk  equipment. 

3.  Drafting-room  equipment. 

4.  Filing,  storage,  and  other  cabinets. 

5.  Floor  coverL^. 

6.  Library  and  library  equipment. 

7.  Mech^cal  office  equipment,  such 
as  accoimting  machines,  and 
typewriters. 

8.  Safes. 

9.  Tables. 

392  Transportation  Equipment 

This  accoimt  shall  include  the  cost  of 
-  transportation  vehicles  used  for  utility 
purposes. 

Items 

1.  Airplanes. 

2.  Automobiles. 

3.  Bicycles. 

4.  Electrical  vehicles. 

5.  Motor  trucks. 

6.  Motorcycles. 

7.  Repair  cars  or  trucks. 

8.  Tractors  and  trailers. 

9.  Other  transportation  vehicles. 

393  Stores  Equipment 

This  account  shall  include  the  cost  of 
equipment  used  for  the  receiving, 
shipping,  handling,  and  storage  of 
materials  and  supplies. 

Items 

1.  Chain  falls. 

2.  Counters. 


3.  Cranes  (portable). 

4.  Elevating  and  stacking  equipment 
(portable). 

5.  Hoists. 

6.  Lockers. 

7.  Scales. 

8.  Shelving. 

9.  Storage  bins. 

10.  Tru^,  hand  and  power  driven. 

11.  Wheelbarrows. 

394  Tools,  Shop  and  Garage 
Equipment 

This  account  shall  include  the  cost  of 
tools,  implements,  and  equipment  used 
in  construction,  repair  work,  general 
shops  and  garages  and  not  specifically 
provided  for  or  includible  in  other 
accounts. 

Items 

1.  Air  compressors. 

2.  Anvils. 

3.  Automobile  repair  shop  equipment. 

4.  Battery  charging  equipment. 

5.  Belts,  shafts  and  countershafts. 

6.  Boilers. 

7.  Cable  pulling  equipment. 

8.  Concrete  mixers. 

9.  Drill  presses'. 

10.  Derricks. 

11.  Electric  equipment 

12.  Engines. 

13.  Forges. 

14.  Furnaces. 

15.  Foundations  and  settings  specially 
'  constructed  for  and  not  expected  to 

outlast  the  equipment  for  which 
provided. 

16.  Gas  producers. 

17.  Gasoline  pumps,  oil  pumps,  and 
storage  tanks. 

18.  Greasing  tools  and  equipment 

19.  Hoists. 

20.  Ladders. 

21.  Lathes. 

22.  Machine  tools. 

23.  Motor-driven  tools. 

24.  Motors. 

25.  Pipe  threading  and  cutting  tools. 

26.  Pneumatic  tools. 

27.  Pumps. 

28.  Riveters. 

29.  Smithing  equipment. 

30.  Tool  radu. 

31.  Vises. 

32.  Welding  apparatus. 

33.  Work  ben^es. 

395  Laboratory  Equipment 

’This  account  shall  include  the  cost 
installed  of  laboratory  equipment  used 
for  general  laboratory  purposes  and  not 
specifically  provided  for  or  includible 
in  other  departmental  or  functional 
plant  accounts. 

Items 

1.  Ammeters. 
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2.  Currant  batteries. 

3.  Frequency  changers. 

4.  Galvanometers. 

5.  Inductometers. 

6.  Laboratory  standard  millivolt 
meters. 

7.  Laboratory  standard  volt  meters. 

8.  Metei^testing  equipment 

9.  MiUivolt  meters. 

10.  Motor  generator  sets. 

11.  Panels. 

12.  Phantmn  loads. 

13.  Portable  mphic  ammeters, 
voltmeters,  and  wattmeters. 

14.  Portable  loading  devices. 

15.  Potential  batteries. 

16.  Potentiometers. 

17.  Rotating  standards. 

18.  Standard  cell,  reactance,  resistor, 
and  shunt. 

19.  Switchboards. 

20.  Synchronous  timers. 

21.  Testing  panels. 

22.  Testing  resistors. 

23.  Transformers. 

24.  Voltmeters. 

25.  Other  testing,  laboratory,  or 
research  equipment  not  provided  for 
elsewhere. 

396  Power  Operated  Equipment 

This  account  shall  include  the  cost  of 
power  operated  equipment  used  in 
constructicm  or  repair  work  exclusive  of 
equipment  includible  in  other  accounts. 
Include,  also,  the  tools  and  accessories 
acquired  for  use  with  such  equipment 
and  the  vehicle  on  which  such 
equipment  is  mounted. 

Items 

1.  Air  compressors,  including  driving 
unit  and  vehicle. 

2.  Back  filling  machines. 

3.  Boring  marines. 

4.  Bulldozers. 

5.  Cranes  and  hoists. 

6.  Diggers. 

7.  Engines. 

8.  Pile  drivers. 

9.  Pipe  cleaning  machines. 

10.  Hpe  coating  or  wrapping 
machines. 

11.  Tractors-Crawler  type. 

12.  Trenchers. 

13.  Other  power  operated  equipment 
Note:  It  is  intended  that  this  account 

include  only  such  large  units  as  are  generally 
self-propelled  or  mounted  on  movable 
equipment 

397  Communication  Equipment 

This  accotmt  shall  include  the  cost 
installed  of  telephone,  telegraph,  and 
wireless  equipment  for  general  use  in 
connection  vdth  utility  operations. 

hems 

1.  Antennae. 


2.  Booths. 

3.  Cables. 

4.  Distributing  boards. 

5.  Extension  cords. 

6.  Gon^ 

7.  Hand  sets,  manual  and  diaL 

8.  bisulators. 

9.  Intercommunicating  sets. 

10.  Loading  coils. 

11.  Operators’  desks. 

12.  Poles  and  fixtures  used  wholly  for 
telephone  or  telegraph  wire. 

13.  Radio  tran^tting  and  receiving 
sets. 

14.  Remote  control  equipment  and 
lines. 

15.  Sending  keys. 

16.  Storaw  batteries. 

17.  Switcmboards. 

Id.  Telautogi^ph  circuit  connections. 

19.  Telegraph  receiving  sets. 

20.  Telephone  and  telegraph  circuits. 

21.  Testing  instruments. 

22.  Towers. 

23.  Underground  conduit  used  wholly 
for  telephone  or  telegraph  wires  and 
cable  wires. 

398  Miscellaneous  Equipment 

This  account  shall  include  the  cost  of 
equipment,  and  apparatus  used  in  the 
utility  operations,  which  is  not 
includible  in  other  accounts. 

Items 

1.  Hospital  and  infiirmary  equipment. 

2.  Kitc^n  equipment 

3.  Employees’  recreation  equipment 

4.  Radios. 

5.  Restaurant  equipment 

6.  Soda  fountains. 

7.  Operators’  cottage  furnishings. 

8.  Other  miscellaneous  equipment. 
Note:  Miscellaneous  equipment  of  the 

nature  indicated  above  wherever  practicable, 
shall  be  included  in  the  utility  pint  accounts 
on  a  functional  basis. 

399  Other  Tangible  Property 

This  account  shall  include  the  cost  of 
tangible  utility  plant  not  provided  for 
elsewhere. 

11767.21  Operating  inconM. 

The  operating  income  accounts 
identifiM  in  this  section  shall  be  used 
by  all  REA  borrowers. 

UtiHly  Operating  Inconio 

400  Operating  Revenues 

401  Operation  Bjqwnse 

402  Maintenance  E:q>ense 

403  Depreciation  Expense 

403.1  Depreciation  Expense — Steam 
Production  Plant 

403.2  Depreciabon  Expense — Nuclear 
Pnxluction  Plant 

403.3  Dei»eciation  Expense — Hydraulic 
Produ^on  Plant 

403.4  Depreciation  Expense — Other 
Production  Plant 


403.5  Deprecdatkm  Expense— 'Tcansmisaion 
Plant 

403.6  Deprecdaticm  Expense— Distributicm 
Plant 

403.7  Depreciation  Expmse— General  Plmt 

404  Amcvtization  of  Limlted-Tenn  Electric 
Plant 

405  Amortization  of  Other  Electric  Plant 

406  Amortization  ctf  Electric  Plant 
Accpiisiticm  Adjustments 

407  Amortization  of  Prcqterty  Losses, 
Unrecovned  Plant  and  Regulatory  Study 
Costs 

407.3  Regulatory  Dddts 

407.4  R^ulatory  Credits 

408  Taxes  Other  than  Incxane  Taxes 

408.1  Taxes— Property 

408.2  Taxes— U.S.  So^  Securit3r— 
Unemployment 

408.3  Taxea--4J.S.  Scxtal  Security— FJ.CA. 

408.4  Taxes— State  Scxtal  Secnirity — 
Unemployment 

408.5  Taxes^tete  Sales— Consumers 

408.6  Taxes — Gross  Revenue  or  Gross 
Receipts  Tax 

408.7  Taxes— Other 

409  fReserved)  - 

409.1  Income  Taxes,  Utility  Operating 
IncxHne 

409.2  Incxime  Taxes,  Other  Income  and 
Deductions 

409.3  Incxnne  Taxes,  Extraordinary  Items 

410  (Reserved] 

410.1  Provision  fw  Deferred  Income  Taxes, 
Utility  Operating  Inccnne 

410.2  Piovisicm  for  Deferred  Income  Taxes, 
Other  Incxane  and  Deductions 

411  [Reserved] 

411.1  Provisicm  for  Deferred  Incxnne 
Taxes— Credit,  Utility  Operating  InccuM 

411.2  Provision  for  Deferred  Income 
Taxes — Credit,  Other  Income  and 
Deductions 

411.3  [Reserved] 

411.4  Investment  Tax  Credit  Adjustments, 
Utility  Operations 

411.5  Investment  Tax  Gedit  Adjustnmits, 
Nonutility  Operations 

411.6  Gains  from  Dispcwition  of  Utility 
Plant 

411.7  Losses  frtHn  Disposition  of  Utility 
Plant 

411.8  Gains  from  Dispositicm  of  Allowances 

411.9  Losses  from  Dispositioa  of 
Allowances 

412  Revenues  from  Electric  Plant  Leased  to 
Others 

413  Expenses  of  Electric  Plant  Leased  to 
Othm 

414  Other  Utility  Operating  Income 
Utility  Operating  Income 

400  Operating  Revenues 

Thera  shall  be  shown  under  this 
cteption  the  total  amount  included  in  the 
electric  operating  revenue  accotmts 
provided  herein. 

401  Operation  Expense 

There  shall  be  shown  under  this 
caption  the  total  amount  included  in  the 
electric  omraticm  expense  accounts 
provided  herein.  (See  note  to  §  1767.17 
(c).) 
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402  Maintenance  Expense 

There  shall  be  shown  under  this 
caption  the  total  amount  included  in  the 
electric  maintenance  expense  accounts 
provided  herein. 

403  Depreciation  Expense 

A.  This  account  shall  include  the 
amount  of  depreciation  expense  for  all 
classes  of  depreciable  electric  plant  in 
service  except  such  depreciation 
expense  as  is  chargeable  to  clearing 
accoxmts  or  to  Account  416,  Costs  and 
Expenses  of  Merchandising.  Jobbing  and 
Contract  Work. 

B.  The  utility  shall  keep  such  records 
of  property  and  property  retirements  as 
will  reflect  the  service  life  of  property 
which  has  been  retired  and  aid  in 
estimating  probable  service  life  by 
mortality,  turnover,  or  other  appropriate 
methods:  and  also  such  records  as  will 
reflect  the  percentage  of  salvage  and 
costs  of  removal  for  property  retired 
from  each  accoimt,  or  subdivision 
thereof,  for  depreciable  electric  plant 

Note  A:  Depredation  expense  applicable  to 
property  included  in  Account  104,  Electric 
Plant  Leased  to  Others,  shall  be  charged  to 
Account  413,  Expenses  of  Electric  Plant 
Leased  to  Others. 

Note  B:  Depreciation  expenses  applicable 
to  transportation  equipment,  shop 
equipment  tools,  work  equipment  power 
operated  e^pment,  and  other  gene^ 
equipment  may  be  charged  to  clearing 
accounts  as  necessary  in  order  to  obtain  a 
proper  distribution  of  expenses  between 
construction  and  operation. 

Note  C:  Depreciation  expense  applicable  to 
transportation  equipment  used  for 
transportation  of  fuel  from  the  point  of 
acquisition  to  the  unloading  point  shall  be 
ch^ed  to  Account  151,  Fuel  Stock. 

C.  Accotmt  403  shall  be  subaccounted 
as  follows: 

403.1  Depreciation  Expense — Steam 
Production  Plant 

403.2  Depreciation  Expense — ^Nuclear 
Production  Plant 

403.3  Depreciation  Expense— Hydraulic 
Production  Plant 

403.4  Depreciation  Expense— Other 
Produ^on  Plant 

403.5  Depreciation  Expense — ^Transmission 
Plant 

403.6  Depreciation  Expense — Distribution 
Plant 

403.7  Depreciation  Expense— General  Plant 

404  Amortization  of  Limited-Term 
Electric  Plant 

This  accotmt  shall  include 
amortization  charges  applicable  to 
amounts  included  in  the  electric  plant 
accounts  for  limited-term  franchises, 
licenses,  patent  rights,  limited-term 
interests  in  land,  and  expenditures  on 
leased  property  where  the  service  life  of 
the  improvements  is  terminable  by 


action  of  the  lease.  The  charges  to  this 
accoxmt  shall  be  such  as  to  distribute 
the  book  cost  of  each  investment  as 
evenly  as  may  be  over  the  period  of  its 
benefit  to  the  utility.  (See  Account  111, 
Accumulated  Provision  for 
Amortization  of  Electric  Utility  Plant.) 

405  Amortization  of  Other  Electric 
Plant 

A.  When  authorized  by  REA.  this 
account  shall  include  charges  for 
amortization  of  intangible  or  other 
electric  utility  plant  which  does  not 
have  a  definite  or  terminable  life  and 
which  is  not  subject  to  charges  for 
depreciation  expense. 

B.  This  accoxmt  shall  be  supported  in 
such  detail  as  to  show  the  amortization 
applicable  to  each  investment  being 
amortized,  together  xvith  the  book  cost 
of  the  investment  and  the  period  over 
which  it  is  being  written  off. 

406  Amortization  of  Electric  Plant 
Acquisition  Adjxistments 

This  accoxmt  shall  be  debited  or 
credited,  as  appropriate,  with  amoxmts 
includible  in  operating  expenses, 
pxirsuant  to  approval  or  oraer  of  REA, 
for  the  pxirpose  of  proxdding  for  the 
extingxiishment  of  the  amoxmt  in 
Accoxmt  114,  Electric  Plant  Acquisition 
Adjxistments. 

407  Amortization  oT  Property  Losses, 
Unrecovered  Plant  and  Recovery  Study 
Costs 

This  accoxmt  shall  be  charged  with 
amoxmts  credited  to  Accoxmt  182.1, 
Extraordinary  Property  Losses,  when 
REA  has  authorize  the  amoxmt  in  the 
latter  accoxmt  to  be  amortized  by 
charges  to  electric  operations. 

407.3  Regxilatory  Debits 

This  accoxmt  shall  be  debited,  when 
appropriate,  with  the  amoxmts  credited 
to  Accoxmt  254,  Other  Regxilatory 
Liabilities,  to  record  re^atory 
liabilities  imposed  on  the  utility  by  the 
ratemaking  actions  of  regxilatory 
agencies.  This  accoxmt  shall  also  be 
debited,  when  appropriate,  xvith  the 
amoxmts  credited  to  Accoxmt  182.3, 
Other  Regulatory  Assets,  concxirrent 
with  the  recovery  of  such  amoxmts  in 
rates. 

407.4  Regxilatory  Credits 

This  accoxmt  shall  be  credited,  when 
appropriate,  with  the  amoxmts  debited 
to  Accoxmt  182.3,  Other  Regxilatory 
Assets,  to  establi^  regxilatory  assets. 
This  accoxmt  shall  also  be  crated, 
when  appropriate,  with  the  amoxmts 
debited  to  Accoxmt  254,  Other 
Regulatory  Liabilities,  concxirrent  with 


the  return  of  such  amoxmts  to  cxistomers 
throxigh  rates. 

408  Taxes  Other  Than  Income  Taxes 

A.  This  accoxmt  shall  include  the 
amoxmts  of  ad  valorem,  gross  revenue, 
or  gross  receipts  taxes,  state 
xmemployment  insxirance,  franchise 
taxes.  Federal  excise  taxes,  social 
security  taxes,  and  all  other  taxes 
assess^  by  Federal,  state,  coxmty, 
mxmicipal,  or  other  local  governmental 
authorities,  except  income  taxes. 

B.  These  accoxmts  shall  be  charged  in 
each  accoxmting  period  with  the 
amoxmts  of  taxes  which  are  applicable 
thereto,  xvith  concurrent  credits  to 
Accoxmt  236,  Taxes  Accrued,  or 
Accoxmt  165,  Prepayments,  as 
appropriate.  When  it  is  not  possible  to 
determine  the  exact  amoxmts  of  taxes, 
the  amoxmts  shall  be  estimated  and 
adjxistments  made  in  current  accruals  as 
the  actual  tax  levies  become  known. 

C.  The  charges  to  these  accoxmts  shall 
be  made  or  supported  so  as  to  show  the 
amoxmt  of  each  tax  and  the  basis  upon 
which  each  charge  is  made.  In  the  case 
of  a  utility  rendering  more  than  one 
utility  sendee,  taxes  of  the  kind 
includible  in  these  accoxmts  shall  be 
assigned  directly  to  the  utility 
department  the  operation  of  which  gave 
rise  to  the  tax,  in  so  far  as  practicable. 
Where  the  tax  is  not  attributable  to  a 
specific  utility  department,  it  shall  be 
distributed  among  the  utility 
departments  or  nonutility  operations  on 
an  eqxiitable  basis  after  appropriate 
study  to  determine  such  basis. 

Note  A:  Special  assessments  for  street  and 
similar  improxrements  shall  be  included  in 
the  api»opriate  utility  plant  or  nonutUity 
property  accoxmt 

Note  B:  Taxes  specifically  applicable  to 
construction  shall  be  included  m  the  cost  of 
construction. 

Note  C:  Gasoline  and  other  sales  taxes  shall 
be  charged  as  far  as  practicable  to  the  same 
accoxmt  as  the  materials  on  which  the  tax  is 
lexded. 

Note  D:  Social  security  and  other  forms  of 
payroll  taxes  shall  be  distributed  to  utility 
departments  and  to  nonutility  functions  on  a 
basis  related  to  payrolL  Amounts  applicable 
to  construction  shall  be  charged  to  the 
appropriate  plant  accoxmt 
Note  E:  Interest  on  tax  refunds  or 
deficiencies  shall  not  be  included  in  these 
accounts  but  in  Accoxmt  410,  Interest  and 
Dividend  Income,  or  Accoxmt  431,  Other 
Intoest  Expense,  as  appropriate. 

D.  Accoxmt  408  shall  be  subaccoxmted 
as  follows: 

408.1  Taxes— Property 

408.2  Taxes— U.S.  Social  Secxirity — 
Unemployment 

408.3  Taxes^.S.  Social  Secxirity— F.LC.A. 

408.4  Taxes— State  Social  Secxirity — 
Unemployment 
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408.5  Taxea — Stata  Sales — Consumers 

408.6  Taxes— Ckoss  Revenue  or  Gross 
Receipts  Tax 

408.7  Taxes — Other 

409  [Reserved] 

Special  Instmctions 
Accounts  409.1,  409.2,  and  409.3 

A.  These  accounts  shall  include  the 
amount  of  local,  state,  and  Federal 
Income  taxes  on  income  properly 
accruable  during  the  period  covered  by 
the  income  statement  to  meet  the  actual 
liability  for  such  taxes.  Concurrent 
credits  for  the  tax  accruals  shall  be 
made  to  Account  236,  Taxes  Accrued, 
and  as  the  exact  amounts  of  taxes 
become  known,  the  current  tax  accruals 
shall  be  adjusted  by  charges  or  credits 
to  th^e  accounts. 

B.  The  accruals  for  income  taxes  shall 
be  apportioned  among  utility 
departments  and  to  C^er  Income  and 
Deductions  so  that,  as  nearly  as 
practicable,  each  tax  shall  be  included 
in  the  expenses  of  the  utility  department 
or  Other  Income  and  Deductions,  the 
income  from  vdiich  gave  rise  to  the  tax. 
The  tax  ejects  relating  to  interest 
charges  shall  be  allocated  between 
utility  and  nonutility  operations.  The 
basis  for  this  allocation  shall  be  the  ratio 
of  net  investment  in  utility  plant  to  net 
investment  in  nonutility  plant. 

Note  A:  Taxes  assumed  by  the  utility  on 
interest  shall  be  charged  to  Account  431, 

Other  Interest  Expense. 

Note  B:  Interest  on  tax  refunds  or 
defidencies  shall  not  be  included  in  these 
accounts  but  in  Account  419,  Interest  and 
Dividend  Income,  or  Account  431,  Other 
Interest  Expense,  as  appropriate. 

409.1  Income  Taxes,  Utility  Operating 
Income 

This  account  shall  include  the 
amount  of  those  local,  state,  and  Federal 
income  taxes  which  relate  to  utility 
operating  income.  This  account  shall  be 
maintained  so  as  to  allow  ready 
identification  of  tax  effects  (both 
positive  and  negative)  relating  to  Utility 
Operating  Income  (by  department). 
Utility  Plant  Leased  to  Others,  and 
Other  Utility  Operating  Income. 

409.2  Income  Taxes,  Other  Income  and 
Deductions 

This  account  shall  include  the 
amount  of  those  local,  state,  and  Federal 
income  taxes  (both  positive  and 
negative),  which  relate  to  Other  Income 
and  Deductions. 

409.3  Income  Taxes,  Extraordinary 
Items 

This  account  shall  include  the 
amount  of  those  local,  state,  and  Federal 
income  taxes  (both  positive  and 


negative),  which  relate  to  Extraordinary 
Items. 

410  [Reserved] 

Special  Instructions 

Accounts  410.1,  410.2,  411.1,  and  411.2 

A.  Accounts  410.1  and  410.2  shall  be 
debited,  and  Accumulated  Deferred 
Income  Taxes,  shall  be  credited,  with 
amoxmts  equal  to  any  currant  deferrals 
of  taxes  on  income  or  any  allocations  of 
deferred  taxes  originating  in  prior 
periods,  as  provid^  by  the  texts  of 
Accoimts  190,  281, 282,  and  283.  There 
shall  not  be  netted  against  entries 
required  to  be  made  to  these  accounts 
any  credit  amoimts  appropriatdy 
includible  in  Accormt  411.1  or  Accoxmt 

411.2. 

B.  Accounts  411.1  or  411.2  shall  be 
credited,  and  Accumulated  Deferred 
Income  Taxes,  shall  be  debited,  with 
amounts  equal  to  any  allocations  of 
deferred  taxes  origlDating  in  prior 
periods  or  any  current  deferr^  of  taxes 
on  Income,  as  provided  by  die  texts  of 
Accounts  190,  281,  282,  and  283.  There 
shall  not  be  netted  against  entries 
required  to  be  made  to  these  accounts 
any  debit  amounts  appropriately 
indudible  in  Account  410.1  or  Account 

410.2. 

410.1  Provision  for  Deferred  Income 
Taxes,  Utility  Operating  Income 

This  accoimt  shall  include  the 
amounts  of  those  deferrals  of  taxes  and 
allocations  of  deferred  taxes  which 
relate  to  Utility  Operating  Income  (by 
department). 

410.2  Provision  for  Deferred  Income 
Taxes,  Other  Income  and  Deductions 

Tbis  accoimt  shall  include  the 
amounts  of  those  deferrals  of  taxes  and 
allocations  of  deferred  taxes  which 
relate  to  Other  Income  and  Deductions. 

411  [Reserved] 

411.1  Provision  for  Deferred  Income 
Taxes — Credit,  Utility  Operating  Income 

This  account  shall  include  the 
amounts  of  those  allocations  of  deferred 
taxes  and  deferrals  of  taxes,  credit, 
which  relate  to  Utility  Operating  Income 
(by  department). 

411.2  Provision  for  Deferred  Income 
Taxes — Credit,  Other  Income  and 
Deductions 

This  acco'mt  shall  include  the 
amounts  of  those  allocations  of  deferred 
taxes  and  deferrals  of  taxes,  credit, 
which  relate  to  Other  Income  and 
Deductions. 


411.3  [Reserved] 

Special  Instmctkms 
Accounts  411.4  and  411.5 

A.  Accoimt  411.4  shall  be  debited 
with  the  amounts  of  investment  tax 
credits  related  to  electric  utility 
property  that  are  credited  to  A^unt 
255,  Accumulated  Deferred  Investment 
Tax  Credits,  by  companies  which  do  not 
apply  the  entire  amount  of  the  benefits 
of  the  investment  credit  as  a  reduction 
of  the  overall  income  tax  expense  in  the 
year  in  which  such  credit  is  realized. 

(See  Account  255). 

B.  Account  411.4  shall  be  credited 
with  the  amounts  debited  to  Account 
255  for  proportionate  amounts  of  tax 
credit  defo^als  allocated  over  the 
average  useful  life  of  electric  utility 
property  to  which  the  tax  credits  relate 
or  such  lesser  period  of  time  as  may  be 
adopted  and  consistently  followed  by 
the  company. 

C.  Account  411.5  shall  be  debited  and 
credited  as  directed  in  paragraphs  A  and 
B,  for  investment  tax  ci^ts  related  to 
nonutility  property. 

411.4  Investment  Tax  Credit 
Adjustments,  Utility  Operations 

This  account  shall  include  the 
amount  of  those  investment  tax  credit 
adjustments  related  to  property  used  in 
Utility  Operations  (by  department). 

411.5  Investment  Tax  Credit 
Adjustments,  Nonutility  Operations 

This  account  shall  include  the 
amount  of  those  investment  tax  credit 
adjustments  related  to  property  used  in 
Nonutility  Operations. 

411.6  Gains  from  Disposition  of  Utility 
Plant 

This  account  shall  include,  as 
approved  by  REA,  amounts  relating  to 
gabis  from  the  disposition  of  fiitare  use 
utility  plant  including  amounts  which 
were  previously  recoded  in  and 
transferred  from  Account  105,  Electric 
Plant  Held  for  Future  Use,  under  the 
Provisions  of  Paragraphs  B,  C,  and  D 
thereof.  Income  taxes  relating  to  gains 
recorded  in  this  account  shall  be 
recorded  in  Account  409.1,  Income 
Taxes,  Utility  Operating  Income. 

411.7  Losses  from  Disposition  of 
Utility  Plant 

This  account  shall  include,  as 
approved  by  REA,  amounts  relating  to 
losses  from  the  disposition  of  future  use 
utility  plant  inducting  amounts  which 
were  previously  reconled  in  and 
transferred  from  Account  105,  Electric 
Plant  Held  for  Future  Use,  undor  the 
provisions  of  Paragraphs  B,  C,  and  D 
thereof.  Income  taxes  relating  to  losses 
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recorded  in  this  account  shall  be 
recorded  in  Account  409.1.  Income 
Taxes,  Utility  Operating  Income. 

411.8  Gains  from  Disposition  of 
Allowances 

This  accoimt  shall  be  credited  with 
the  gain  on  the  sale,  exchange,  or  other 
disposition  of  allowances  in  accordance 
with  §  1767.15  (u)(8).  Income  taxes 
relating  to  gains  recorded  in  this 
account  shall  be  recorded  in  Accoimt 
409.1,  Income  Taxes,  Utility  Operating 
Income. 

411.9  Losses  from  Disposition  of 
Allowances 

This  account  shall  be  debited  with  the 
loss  on  the  sale,  exchange,  or  other 
disposition  of  allowances  in  accordance 
with  §  1767.15  (u)(8).  Income  taxes 
relating  to  losses  recorded  in  this 
account  shall  be  recorded  in  Account 
409.1,  Income  Taxes,  Utility  Operating 
Income. 

412  Revenues  frum  Electric  Plant 
Leased  to  Others 

This  account  shall  include  revenues 
from  electric  property  constituting  a 
distinct  operating  unit  or  system  leased 
by  the  utility  to  others,  and  which 
property  is  properly  includible  in 
Account  104,  Electric  Plant  Leased  to 
Others. 

Note:  Related  taxes  shall  be  recorded  in 
Account  408,  Taxes  Other  Than  Income 
Taxes,  or  Account  409.1,  Income  Taxes, 
Utility  Operating  Income,  as  appropriate. 

413  Expenses  of  Electric  Plant  Leased 
to  Others 

A.  This  account  shall  include 
expenses  from  electric  property 
constituting  a  distinct  operating  unit  or 
system  lea^  by  the  utility  to  others, 
and  which  property  is  properly 
includible  in  Account  104,  Electric 
Plant  Leased  to  Others. 

B.  The  detail  of  expenses  shall  be  kept 
or  supported  so  as  to  show  separately 
the  following: 

1.  C^eration. 

2.  Kwntenance. 

3.  Depreciation. 

4.  Amortization. 

Note:  Related  taxes  shall  be  recorded  in 
Account  408,  Taxes  Other  Than  Income 
Taxes,  w  Account  400.1,  Income  Taxes, 
Utility  Operating  Income,  as  appropriate. 

414  Other  Utility  Operating  Income 

A.  This  account  shall  include  the 
revenues  received  and  expenses 
incurred  in  connection  with  the 
operations  of  utility  plant,  the  book  cost 
of  which  is  include  in  Account  118, 
Other  Utility  Plant. 

B.  The  expenses  shall  include  every 
element  of  cost  incurred  in  such 


operations,  including  depreciation, 
rents,  and  insurance. 

Note:  Related  taxes  shall  be  recorded  in 
Account  408,  Taxes  Other  Than  Income 
Taxes,  or  Account  409.1,  Income  Taxes, 

Utility  Operating  Income,  as  appropriate. 

1 1767.22  Other  Income  and  deductions. 

The  other  income  and  deductions 
accounts  identified  in  this  section  shall 
be  used  by  all  REA  borrowers. 

Other  Income  and  Deductions 

415  Revenues  from  Merchandising,  Jobbing, 
and  Contract  Work 

416  Costs  and  Expenses  of  Merchandising, 
Jobbing,  and  Contract  Work 

417  Revenues  from  Nonutility  Operations 

417.1  Expenses  of  Nonutility  Operations 

418  Nonoperating  Rental  Income 

418.1  Equity  in  timings  of  Subsidiary 
Companies 

419  Interest  and  Dividend  Income 

419.1  Allowance  for  Funds  Used  During 
Construction 

420  Investment  Tax  Credits 

421  Miscellaneous  Nonoperating  Income 

421.1  Gain  on  Disposition  of  Pro{>erty 

421.2  Loss  on  Disposition  of  Property 

422  Nonoperating  Taxes 

423  Generation  and  Transmission 
Cooperative  Capital  Credits 

424  Other  Capital  Credits  and  Patronage 
Capital  Allocations 

425  Miscellaneous  Amortization 

426  (Reserved] 

426.1  Donations 

426.2  Life  Insuraqpe 

426.3  Penalties 

426.4  Expenditures  for  Certain  Civic, 
Politi^,  and  Related  Activities 

426.5  Other  Deductions 

Other  Income  and  Deductions 

415  Revenues  frxim  Merchandising, 
Jobbing  and  Contract  Work 

A.  This  account  shall  include  all 
revenues  derived  from  the  sale  of 
merchandise  and  jobbing  or  contract 
work,  including  any  profit  or 
commission  accruing  to  the  utility  on 
jobbing  work  performed  by  it  as  agent 
under  contracts  whereby  it  does  jobbing 
work  for  another  for  a  stipulated  profit 
or  commission.  Interest  related  income 
from  installment  sales  shall  be  recorded 
in  Account  419,  Interest  and  Dividend 
Income. 

B.  Records  in  support  of  this  account 
shall  be  so  kept  as  to  permit  ready 
summarization  of  revenues  by  such 
major  items  as  are  feasible. 

Note:  The  classification  of  revenues  of 
merchandising,  jobbing,  and  contract  work  as 
nonoperating,  and  thus  included  in  this 
account,  is  for  accounting  purposes.  It  does 
not  preclude  consideration  of  justification  to 
the  contrary  for  ratemaking  or  other 
purposes. 

Items 

1.  Revenues  from  sale  of  merchandise 
and  from  jobbing  and  contract  work.  , 


2.  Discounts  and  allowances  made  in 
settlement  of  bills  for  merchandise  and 
jobbing  work. 

416  Costs  and  Expenses  of 
Merchandising,  Jobbing  and  Contract 
Work 

A.  This  account  shall  include  all 
expenses  derived  frnm  the  sale  of 
merchandise  and  jobbing  or  contract 
work. 

B.  Records  in  support  of  this  account 
shall  be  so  kept  as  to  permit  ready 
summarization  of  costs  and  expenses  by 
such  major  items  as  are  feasible. 

Note:  The  classification  of  costs  and 
expenses  of  merchandising,  jobbing,  and 
contract  wwk  as  nonoperating,  and  thus 
included  in  this  account,  is  for  accounting 
purposes.  It  does  not  preclude  consideration 
of  justification  to  the  contrary  for  ratemaking 
or  other  purposes. 

Items 

Labor: 

1.  Canvassing  and  demonstrating 
appliances  in  homes  and  other  places 
for  the  purpose  of  selling  appliances. 

2.  Demonstrating  and  seUmg  activities 
in  sales  rooms. 

3.  Installing  appliances  on  customer 
premises  where  such  work  is  done  only 
for  purchasers  of  appliances  frnm  the 
utility. 

4.  mstalling  wire,  piping,  or  other 
property  work,  on  a  Jobbing  or  contract 
basis. 

5.  Preparing  advertising  materials  for 
appliance  sales  purposes. 

6.  Receiving  and  nandling  customer 
orders  for  merchandise  or  for  jobbing 
services. 

7.  Cleaning  and  tidying  sales  rooms. 

8.  Maintaining  display  counters  and 
other  equipment  used  in  merchandising. 

9.  Arranging  merchandise  in  sales 
rooms  and  decorating  display  windows. 

10.  Reconditioning  repossessed 
appliances. 

11.  Bookkeeping  and  other  clerical 
work  in  connection  with  merchandise 
and  jobbing  activities. 

12.  Supervising  merchandise  and 
jobbing  operations. 

13.  Advertising  in  newspapers, 
periodicals,  radio,  and  television. 

14.  Cost  of  merdbandise  sold  and  of 
materials  used  in  jobbing  work. 

15.  Stores  expenses  on  merchandise 
and  jobbing  stocks. 

16.  Fees  and  expenses  of  advertising 
and  commercial  urtists’  agencies. 

17.  Printing  booklets,  dodgers,  and 
other  advertising  data. 

18.  Premiums  given  as  inducement  to 
buy  appliances. 

19.  light,  heat,  and  power. 

20.  Depr^ation  on  equipment  used 
primarily  for  merchandise  and  jobbing 
operations. 
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21.  Rent  of  sales  rooms  or  of 
equipment. 

22.  Transportation  expense  in 
delivery  and  pick-up  of  appliances  by 
utility’s  facilities  or  by  otners. 

23.  Stationery  and  office  supplies  and 
expenses. 

24.  Losses  from  uncollectible 
merchandise  and  jobbing  accounts. 

417  Revenues  fit)m  Nonutility 
Operations 

This  account  shall  include  revenues 
applicable  to  operations  which  are 
nonutility  in  character  but  nevertheless 
constitute  a  distinct  operating  activity  of 
the  enterprise  as  a  whole,  such  as  the 
operation  of  an  ice  department  where 
applicable  statutes  do  not  define  such 
operation  as  a  utility,  or  the  operation 
of  a  servicing  organization  for 
furnishing  supervision,  management, 
engineering,  and  similar  services  to 
others. 

Note:  Related  taxes  shall  be  recorded  in 
Accoimt  408,  Taxes  Other  Than  Income 
Taxes,  or  Account  409.2,  Income  Taxes, 

Other  Income  and  Deductions,  as 
appropriate. 

417.1  Expenses  of  Nonutility 
Operations 

A.  This  accotmt  shall  include 
expenses  applicable  to  operations  which 
are  nonutiUty  in  character  but 
nevertheless  constitute  a  distinct 
operating  activity  of  the  enterprise  as  a 
whole,  such  as  the  operation  of  an  ice 
department  where  applicable  statutes  do 
not  define  such  operation  as  a  utility,  or 
the  operation  of  a  servicing  organization 
for  furnishing  supervision,  management, 
engineering,  and  similar  services  to 
others. 

B.  The  expenses  shall  include  all 
elements  of  costs  inoirred  in  such 
operations,  and  the  accoimts  shall  be 
maintained  so  as  to  permit  ready 
siunmarization  as  follows: 

1.  Operation. 

2.  Maintenance. 

3.  Rents. 

4.  Depreciation. 

5.  Amortization. 

Note:  Related  taxes  shall  be  recorded  in 
Account  406,  Taxes  Other  Than  Income 
Taxes,  or  Account  400.2,  Income  Taxes, 
Other  Income  and  Deductions,  as 
appropriate. 

418  Nonoperating  Rental  Income 

A.  This  account  shall  include  all  rent 
revenues  and  related  expenses  of  land, 
buildings,  or  other  property  included  in 
Account  121,  Nonutility  Property, 
which  is  not  used  in  operations  covered 
by  Account  417  or  Acrount  417.1. 

B.  The  expenses  shall  include  all 
elements  of  costs  incurred  in  the 


ownership  and  rental  of  property  and 
the  accoxmts  shall  be  maintained  so  as 
to  permit  ready  summarization  as 
follows: 

1.  Operation. 

2.  Maintenance. 

3.  Rents. 

4.  Depreciation. 

5.  Amortization. 

Note:  Related  taxes  shall  be  recorded  In 
Account  408,  Taxes  Other  Than  Income 
Taxes,  or  Accoimt  409.2,  Income  Taxes, 

Other  Income  and  Deductions,  as 
appropriate. 

418.1  Equity  in  Earnings  of  Subsidiary 
Companies 

This  account  shall  include  the 
utility’s  equity  in  the  earnings  or  losses 
of  subsidiary  companies  for  the  year. 

419  Interest  and  Dividend  Income 

A.  This  account  shall  include  interest 
revenues  on  securities,  loans,  notes, 
advances,  special  deposits,  tax  refunds, 
and  all  other  interest-bearing  assets,  and 
dividends  on  stocks  of  other  comj^ies, 
whether  the  securities  on  which  the 
interest  and  dividends  are  received  are 
carried  as  investments  or  included  in 
sinking  or  other  special  fund  accoimts. 

Note  A:  Related  taxes  shall  be  recorded  In 
Account  408,  Taxes  Other  Than  Income 
Taxes,  or  Account  409.2,  Income  Taxes, 

Other  Income  and  Deductions,  as 
appropriate. 

Note  B:  Interest  accrued,  the  payment  of 
which  Is  not  reasonably  assured,  dividends 
receivable  which  have  not  been  declared  or 
guaranteed,  and  Interest  or  dividends  upon 
reacquired  securities  issued  or  assumed  by 
the  utility  shall  not  be  credited  to  this 
accoimt 

419.1  Allowance  for  Funds  Used 
During  Construction 

This  account  shall  include  concurrent 
credits  for  allowance  for  funds  other 
than  borrowed  funds  used  for 
construction  purposes  during  the  period 
of  construction,  based  upon  a 
reeisonable  rate.  (See  §  1767.16  (c)(17).) 

420  Investment  Tax  Credits 

This  account  shall  be  credited  as 
follows  with  investment  tax  credit 
amounts  not  passed  on  to  customers: 

1.  By  amounts  equal  to  debits  to 
Account  411.4,  Investment  Tax  Credit 
Adjustments,  Utility  Operations,  and 
Account  411.5,  Investment  Tax  Credit 
Adjustments,  Nonutility  Operations,  for 
investment  tax  credits  used  in 
calculating  income  taxes  for  the  year 
when  the  company’s  accounting 
provides  for  non-deferral  of  all  or  a 
portion  of  such  credits. 

2.  By  amounts  equal  to  debits  to 
Account  255,  Accimulated  Deferred 
Investment  Tax  Credits,  for 


proportionate  amounts  of  tax  credit 
deferrals  allocated  over  the  average 
useful  life  of  the  property  to  whi^  the 
tax  credits  relate,  or  such  lesser  period 
of  time  as  may  be  adopted  and 
consistently  used  by  the  company. 

421  Miscellaneous  Nonoperating 
Income 

This  account  shall  include  all  revenue 
and  expense  items,  except  taxes 
properly  includible  in  the  income 
account,  not  provided  for  elsewhere. 
Related  taxes  shall  be  recorded  in 
Account  408,  Taxes  Other  Than  Income 
Taxes,  or  Account  409.2,  Income  Taxes, 
Other  Income  and  Deductions,  as 
appropriate. 

Items 

1.  Profit  on  sale  of  timber.  (See 
§  1767.16  (g)(3).) 

2.  Profits  from  operations  of  others 
realized  by  the  utility  \mder  contracts. 

3.  Gains  on  disposition  of 
investments.  Also,  gains  on 
reacquisition  and  resale  or  retirement  of 
the  utility’s  debt  securities  when  the 
gain  is  not  amortized  or  used  by  a 
jurisdictional  regulatory  agency  to 
reduce  embedd^  debt  cost  in 
establishing  rates.  (See  §  1767.15  (q).) 

421.1  Gain  on  Disposition  of  Property 

This  account  shall  be  credited  with 
the  gain  on  the  sale,  conveyance, 
exchange,  or  transfer  of  utility  or  other 
property  to  another.  Amounts  relating  to 
gains  on  land  and  land  rights  held  for 
future  use  recorded  in  Account  105, 
Electric  Plant  Held  for  Future  Use.  will 
be  accounted  for  as  prescribed  in 
Paragraphs  B,  C,  and  D  thereof.  (See 
$  1767.16  (e)(6),  (g)(5).  and  (j)(5).) 
focome  taxes  on  gains  recorded  in  this 
accoxmt  shall  be  recorded  in  Accoimt 
409.2,  Income  Taxes,  Other  Income  and 
Deductions. 

421 .2  Loss  on  Disposition  of  Property 

This  account  shall  be  charged  with 
the  loss  on  the  sale,  conveyance, 
exchange,  or  transfer  of  utility  or  other 

f>roperty  to  another.  Amounts  relating  to 
osses  on  land  and  land  rights  held  for 
future  use  recorded  in  Account  105, 
Electric  Plant  Held  for  Future  Use,  will 
be  accounted  for  as  prescribed  in 
Paragraphs  B,  C,  ana  D  thereof.  (See 
$  1767.16  (e)(6).  (g)(5).  and  (j)(5).)  The 
reduction  in  income  taxes  relating  to 
losses  recorded  in  this  account  shall  be 
recorded  in  Accoimt  409.2,  Income 
Taxes,  Other  Income  and  Deductions. 

422  Nonoperating  Taxes 

This  account  shall  be  charged  with 
taxes  relating  to  nonoperating  income. 
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423  Generation  and  Transmission 
Coopmative  Capital  Credits 

This  account  shall  be  credited  with 
the  annual  capital  furnished  the  power 
supply  coopMative  through  payment  of 
power  bills.  The  amoxmt  of  capital 
furnished  the  power  supply  cooperative 
should  be  recorded  in  the  applicable 
year  even  though,  in  most  cases,  the 
power  supplier’s  notice  of  the  allocaticm 
will  not  have  been  received  imtil  after 
the  close  of  the  year  to  ediidi  it  relates. 

424  Other  Capital  Credits  and 
Patronage  Capital  Allocations 

This  account  shall  be  credited  vddi 
the  capital  furnished  in  coimection  with 
patronage  of  cooperative  or  mutual-type 
service  organization  such  as  CFC  and 
other  financing  cooperatives,  and 
insurance,  oil  product,  telephone,  and 
data  processing  cooperatives.  This 
eccmmt  should  be  credited  in  the  year 
in  which  the  notice  of  the  capital  credit 
or  patronage  capital  allocation  is 
received. 

425  Miscellaneous  Amortization 

This  account  shall  include 
amortization  diarges  not  irrcludible  in 
other  accounts  which  are  properly 
deductible  in  determining  the  income  of 
the  utility  before  interest  charges. 
Charges  includible  herein,  if  significant 
in  amoimt,  must  be  in  accordance  with 
an  orderly  and  systematic  amortization 
program. 

Items 

1.  Amortizatian  of  utility  plant 
acquisition  adjustments,  or  of 
intangibles  included  in  utility  plant  in 
service  when  not  authorized  to  be 
included  in  utility  operating  expenses 
by  REA 

2.  Other  miscellaneous  amortization 
charges  allowed  to  be  included  in  this 
account  by  REA 

426  [Reserved] 

^>ecial  Instructions 

Accounts  426.1,  426.2,  426.3, 426.4,  and 
426J 

These  accounts  ah«ll  Inchida 
miscellaneous  expense  items  ediich  are 
nonoperating  in  nature  but  which  are 
properly  deductible  before  determining 
total  income  before  interest  charges. 

Note:  Tha  clastificatioii  of  axponsei  as 
nonoi>erating  and  their  inclusion  in  these 
accounts  is  for  accounting  porpoaea.  It  does 
not  precluda  REA  consideiatian  of  proof  to 
the  contrary  far  latemaking  or  other 
purposes. 


426.1  Donatians 

This  account  shall  include  all 
payments  or  donations  for  charitable, 
social,  or  community  welfare  purposes. 

426.2  Life  Insurance 

This  account  shall  include  all 
payments  for  life  insurance  of  officers 
and  employees  where  the  company  is 
the  benefidary  (net  premiums  less  the 
increase  in  the  cadi  surrender  value  of 
polides.) 

426.3  Penalties 


This  accoimt  shall  indude  payments 
by  the  company  for  penalties  or  fines  for 
violation  of  any  regulatory  statutes  by 
the  company  or  its  offidals. 


426.4  Expenditures  for  Certain  Qvic, 
Political,  and  Related  Activities 


This  account  diall  indude 
expenditures  for  the  purpose  of 
inuuendng  public  opinion  with  respect 
to  the  electim  or  appdntment  of  public 


officials,  refwenda,  legialatimi,  or 
ordinances  (eithw  wim  respect  to  the 
possible  ad(^>tion  of  new  referenda, 
legislatiaQ  at  ordinances  or  repeal  at 
modification  of  existing  refereiKla, 
legislation  or  ordinances)  or  approvaL 
modificatitm,  or  revocation  of 
franchises;  or  for  the  purpose  of 
influencing  the  decisions  of  public 
offidals,  but  shall  not  include  such 
expmditures  which  are  directly  related 
to  appearances  before  regulatory  or 
other  governmental  bodies  in 
cormsM^cm  with  the  reporting  utility's 
existing  or  proposed  operations. 


426.5  Other  Deductions 


This  account  shall  indude  other 
miscellaneoiu  expenses  which  are 
nonoperating  in  nature,  but  which  are 
properly  deductibis  before  determining 
total  income  before  interest  charges. 


Items 


1.  Loss  relating  to  investments  in 
securities  written-off  or  written-down. 

2.  Loss  on  sale  ol  investmeids. 

3.  Loss  on  reacquisition,  resale,  or 
retirement  of  the  utility’s  debt 
securities,  when  the  loss  is  not 


amortized  axid  iised  by  a  jurisdictional 
regulatory  agency  to  increase  embedded 
dwt  cost  in  establishing  rates.  (See 
§1767.15(0).) 

4.  Preliminary  survey  and 
investigation  expenses  related  to 
abandoned  projects,  when  not  wiitteir- 
off  to  the  appropriate  operating  e}q>ense 


account 

5.  Costs  of  preliminary  abandonment 
costs  recorded  in  Account  182.1, 
Extraordinary  Prt^terty  Losses,  and 
Account  182.2,  Unracovered  Plant  *Tid 


Regulatory  Study  Costs,  not  allowed  to 


be  amortized  to  Account  407, 
Amortization  of  Property  Losses, 
Unrecovered  Plant  and  Regulatory 
Study  Costs. 

§1767.23  Interest  charges. 

The  interest  charges  accounts 
identified  in  this  se^on  shall  be  used 
by  all  REA  borrowers. 

Interest  ChaigM 

427  Interest  on  Long-Term  Debt 

427.3  Interest  Chaxg^  to  Construction — 
Credit 

428  Amortization  of  Debt  Discount  and 
Expense 

428.1  Amortization  of  Loss  on  Reacquired 
Debt 

429  Amortization  of  Premium  on  Debt — 
Credit 

429.1  Amortization  of  Gain  on  Reacquired 
Debt— Qedit 

430  Interest  on  Debt  to  Associated 
Companies 

431  Other  Interest  Expense 

432  Allowance  for  Bomwed  Funds  Used 
During  Construction — Credit 

Interest  Charges 

427  Interest  on  Long-Term  Debt 

A.  This  account  shall  include  the 
amount  of  interest  on  outstanding  long¬ 
term  debt  iasuad  or  assumed  by  the 
utility,  the  liability  for  which  included 
in  Account  221,  l^ds,  or  Account  224, 
Other  Long-Tenn  IM)L 

B.  This  account  shall  be  so  kept  or 
supported  as  to  show  the  interest 
accnials  on  eadh  class  and  series  of 
long-term  debt 

Note:  This  account  shall  not  Include 
interest  on  nominally  issued  at  nominally 
outstanding  long-term  debt.  Including 
securities  assumed. 

427.3  Interest  Charged  to 
Construction — Credit 

This  account  shall  include  concurrent 
credits  for  interest  charged  to 
construction  based  upon  the  net  cost  for 
the  period  of  construction  of  borrowed 
fun^  used  for  construction  purposes. 

428  Amortization  of  D^  Discotmt 
and  Expense 

A.  This  account  shall  includa  the 
amortizatian  of  unamoitized  dsiA 
discount  and  expense  on  outstanding 
long-term  debt  Amounts  charged  to  this 
account  shall  be  credited  concurrently 
to  Account  181,  Ihiamortized  Debt 
Expense,  md  Account  226, 

Unamortized  Discount  on  Long-Term 
Debt— Debit 

B.  This  account  shall  be  so  kept  or 
supported  as  to  show  the  debt  (fiscount 
and  expense  on  each  class  and  series  of 
long-term  debt 
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428.1  Amortization  of  Loss  on 
Reacquired  Debt 

A.  This  account  shall  include  the 
amortization  of  the  losses  on 
reacquisition  of  debt.  Amounts  charged 
to  this  accoimt  shall  be  credited 
concurrently  to  Account  189, 
Unamortized  Loss  on  Reacquired  Debt. 

B.  This  accoimt  shall  be  maintained 
so  as  to  allow  ready  identification  of  the 
loss  amortized  applicable  to  each  class 
and  series  of  long-term  debt  reacquired. 
(See  §  1767.15  (q).) 

429  Amortization  of  Premium  on 
Debt — Credit 

A.  This  account  shall  include  the 
amortization  of  unamortized  net 
premium  on  outstanding  long-term  debt. 
Amoimts  credited  to  this  accoimt  shall 
be  charged  concurrently  to  Accoimt  225, 
Unamortized  Premium  on  Long-Term 
Debt. 

B.  This  account  shall  be  so  kept  or 
supported  as  to  show  the  premium  on 
each  class  and  series  of  long-term  debt. 

429.1  Amortization  of  Gain  on 
Reacquired  Debt — Credit 

A.  This  account  shall  include  the 
amortization  of  the  gains  realized  firom 
reacquisition  of  debt  Amounts  credited 
to  this  account  shall  be  charged 
conourently  to  Account  257, 
Unamortized  Gain  on  Reacquired  Debt 

B.  This  account  shall  be  maintained 
so  as  to  allow  ready  identification  of  the 
amortized  gains  applicable  to  each  class 
and  series  of  long-term  debt  reacquired. 
(See  §  1767.15  (q).) 

430  Interest  on  Debt  to  Associated 
Companies 

A.  This  account  shall  include  the 
interest  accrued  on  amoimts  included'in 
Account  223,  Advances  from  Associated 
Companies,  and  on  all  other  obligations 
to  askxdated  companies. 

B.  The  records  supporting  the  entries 
to  this  account  shall  m  so  kept  as  to 
show  to  whom  the  interest  is  to  be  paid, 
the  period  covered  by  the  accrual,  tne 
rate  of  interest,  and  the  principal 
amount  of  the  advances  or  other 
obligations  on  which  the  interest  is 
accrued. 

431  Other  Interest  Expense 

This  accoimt  shall  include  all  intere^ 
charges  not  provided  for  elsewhere. 

Items 

1.  Interest  on  notes  payable  on 
demand  or  maturing  one  year  or  less 
from  date  and  on  open  accounts,  except 
notes  and  accounts  with  associated 
companies. 

2.  Interest  on  customers'  deposits. 


3.  Interest  on  claims  and  judgments, 
tax  assessments,  and  assessments  for 
public  improvements  past  due. 

4.  Income  and  other  taxes  levied  upon 
bondholders  of  the  utility  and  assiuned 
by  it. 

432  Allowance  for  Borrowed  Funds 
Used  During  Construction — Credit 

This  account  shall  include  concurrent 
credits  for  allowance  for  borrowed 
funds  used  during  construction,  not  to 
exceed  amounts  computed  in 
accordance  with  the  formula  prescribed 
in  §  1767.16  (c)(17). 

f  1767.24  Extraordinary  ttems. 

The  extraordinary  items  accounts 
identified  in  this  section  shall  be  used 
by  all  REA  borrowers. 

Extraordinary  Items 

434  Extraordinary  Income 

435  Extraordinary  Deductions 

435.1  Cumulative  ESact  on  Prior  Years  of  a 
Change  in  Accounting  Principle 

Extraordinary  Items 

434  Extraordinary  Income 

This  account  shall  be  credited  with 
nontypical,  noncustomary.  infrequently 
recurring  gains  which  would 
significantly  distort  the  current  year’s 
income  computed  before  extraordinary 
items,  if  reported  other  than  as 
extraordin^  items.  Income  tax  relating 
to  the  amounts  recorded  in  this  accoimt 
shall  be  recorded  in  Account  409.3, 
Income  Taxes,  Extraordinary  Items.  (See 
§1767.15  (g).) 

435  Extraordinary  Deductions 
This  account  shall  be  debited  with 

nontypical,  noncustomary,  infrequently 
recurring  losses  which  would 
significantly  distort  the  current  year’s 
income  computed  before  extraordinary 
items,  if  reported  other  than  as 
extraordin^  items.  Income  tax  relating 
to  the  amounts  recorded  in  this  account 
shall  be  recorded  in  Account  409.3, 
Income  Taxes,  Extraordinary  Items.  (See 
§1767.15  (f).) 

435.1  Cumulative  Efrect  on  Prior  Years 
of  a  Change  in  Accounting  Principle 

This  account  shall  include  the 
cumulative  effect  on  maigiDS  of  prior 
periods  as  a  result  of  a  change  in 
accounting  principle  from  one  that  is  no 
longer  generally  accepted  to  one  that  is 
generally  accepted. 

§1767.25  Retained  eomingo. 

The  retained  earnings  accounts 
identified  in  this  section  shall  be  used 
by  all  REA  borrowers. 

RaUined  Kernings 
433  (Reserved] 


436  [Reserved] 

437  [Reserved] 

438  [Reserved] 

439  [Reserved] 

Retained  Earnings 
433  [Reserved] 

436  [Reserved] 

437  [Reserved] 

438  [Reserved] 

439  [Reserved] 

§1767.26  Operating  revenue. 

The  operating  revenue  accounts 
identified  in  this  section  shall  be  used 
by  all  REA  borrowers. 

Operating  Revenue 
Sales  of  Electricity 

440  Residential  Sales 

440.1  Residential  Sales — Excluding 

Seasonal  ' 

440.2  Residential  Sales — Seasonal 

441  Irrigation  Sales 

442  Conmercial  and  Industrial  Sales 

442.1  Commercial  and  Industrial  Sales — 
1000  kVA  cor  Less 

442.2  Commercial  and  Industrial  Sales — 
Over  1000  kVA 

444  Public  Street  and  Highway  Lighting 

445  Other  Sales  to  Public  Authorities 

446  Sales  to  Railroads  and  Railways 

447  Sales  for  Resale 

447.1  Sales  for  Resale— REA  Borrowers 

447.2  Sales  for  Resale— Other 

448  Interdepartmental  Sales 

449.1  Provision  for  Rate  Refunds 

Other  Operating  Revenues 

450  Forfeited  Discounts 

451  Miscellaneous  Service  Revenues 

453  Sales  of  Water  and  Water  Power 

454  Rent  from  Electric  Property 

455  Interdepartmental  Rants 

456  Other  Qectric  Revenues 

Operating  Revenue 

Sales  of  Electricity 
440  Residential  Sales 

A.  This  accoimt  shall  include  the  net 
billing  for  electricity  supplied  for 
residential  or  dome^c  purposes. 

Note:  When  electricity  supplied  through  a 
single  meter  is  used  for  both  residential  and 
commercial  purposes,  the  total  revenue  shall 
be  included  in  this  account,  or  Account  442, 
Commercial  and  Industrial  Sales,  according 
to  the  rate  schedule  that  is  applied.  If  the 
same  rate  schedules  apply  to  residential  and 
commercial  and  industrial  service, 
classification  shall  be  made  according  to 
principal  use. 

B.  Account  440  shall  be  subaccounted 
as  follows: 

440.1  Residential  Sales-^xdudlng 
Seasonal 

440.2  Residential  Sales— Seasonal 
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440.1  Re.sidential  Sales — Excluding 
Seasonal 

A.  This  account  shall  include  the  net 
billing  for  electricity  supplied  for 
residential  and  domestic  purposes. 

B.  This  accoimt  shall  al^  include  net 
billings  for  single  phase  service  to 
schools,  churches,  lodges,  and  other 
public  buildings. 

C.  Records  shall  be  maintained  so  that 
the  quantity  of  electricity  sold  and  the 
revenue  received  vmder  each  rate 
schedule  shall  be  readily  available. 

Note;  Net  hillings  far  multiphase  service  to 
schools,  churches,  lodges,  and  other  public 
buildings  shall  be  included  in  the 
appropriate  subaccount  of  Account  442, 
Commercial  and  Industrial  Sales. 

440.2  Residential  Sales — Seasonal 

This  account  shall  include  the  net 
billings  for  electricity  supplied  for 
residential  and  domestic  purposes  to 
seasonal  consumers. 

441  Irrigation  Sales 

This  account  shall  include  the  net 
billings  for  electricity  supplied  for 
irrigation  pumping.  It  ne^  not  be  used 
unless  su(±  service  is  provided  tmder  a 
special  irrigation  rate. 

442  Commercial  and  Industrial  Sales 

A.  This  accoimt  shall  include  the  net 
billing  for  electricity  supplied  to 
customers  for  commercial  and  industrial 
purposes. 

Note  A:  If  the  utility  classifies  large 
commercial  and  industrial  customers  and 
related  revenues  on  a  lesser  basis  fiian  1000 
kilowatts  of  demand,  or  segregates  industrial 
customers  and  related  revenues  according  to 
a  recognized  definition  of  an  industrial 
customer,  such  dassificatioiu  are  acceptable 
in  lieu  of  those  otherwise  required  by  the  text 
of  this  account  on  the  basis  1000  kilowatts 

of  demand. 

Note  B:  When  electricity  supplied  through 
a  single  meter  is  used  far  both  corxunercial 
and  residential  purposes,  the  total  revenue 
shall  be  include  in  this  account  or  Account 
440,  Residential  Sales,  according  to  the  rate 
schedule  that  is  applied.  If  the  same  rats 
schedules  apply  to  residential  and 
commercial  and  industrial  service, 
classification  shall  be  made  according  to 
principal  use. 

B.  Account  442  shall  be  subaccounted 
as  follows: 

442.1  Commercial  and  Industrial  Sake — 
1000  kVA  or  Less 

442.2  Commercial  and  Industrial  Sales — 
Over  1000  kVA 

442.1  C(Mnm«cial  and  Industrial 
Sales — 1000  kVA  or  Less 

A.  This  account  shall  include  die  net 
billing  for  electricity  supplied  to 
consumers  for  commerdal  and 
Industrial  purposes  requiring 


transformer  capacity  of  1000  kVA  or 
less. 

B.  Records  shall  be  maintained  so  that 
the  quantity  of  electricity  sold  and  the 
revenue  received  under  each  rate 
schedule  shall  be  readily  available. 

Note:  Whan  electricity  supplied  through  a 
single  meter  Is  used  far  both  commercial  and 
residential  purposes,  the  total  revenue  shall 
be  included  in  this  account  or  in  Account 
440,  Residential  Sales,  based  upon  primary 
use. 

442.2  Commercial  and  Industrial 
Sales— Over  1000  kVA 

A.  This  account  shall  include  the  net 
billing  for  electricity  supplied  to 
consumers  for  commercial  and 
industrial  purposes  requiring 
transformer  capacity  in  excess  of  1000 
kVA. 

B.  Records  shall  be  maintained  so  that 
the  quantity  of  electricity  sold  and  the 
revenue  received  imder  each  rate 
schedule  shall  be  readily  available. 

444  Public  Street  and  Highway 
Lighting 

A.  This  account  shall  include  the  net 
billing  for  electricity  supplied  and 
services  rmidmed  for  tlm  purposes  of 
lighting  streets,  highways,  paries,  and 
other  public  places  or  for  traffic  or 
signal  system  service,  fm  municipalities 
or  other  divisions  or  agencies  of  state  of 
Federal  Govemmmits. 

B.  Records  shall  be  maintained  so  that 
the  quantity  of  electricity  sold  and  the 
revenue  received  from  each  customer 
shall  be  readily  available.  In  addition, 
the  records  sh^  be  maintained  so  as  to 
show  the  revenues  from  (1)  contracts 
which  include  both  elecMcity  and 
services,  and  (2)  contracts  wffich 
include  sales  of  electricity  only. 

445  Other  Sales  to  Public  Authorities 

A.  This  acxount  shall  include  the  net 
billing  for  electricity  supplied  to 
munidpalities  or  divisions  or  agencies 
of  Federal  or  state  governments,  under 
special  contracts  agreements  or 
service  classifications  applicable  cmly  to 
public  authorities,  except  such  revenues 
as  are  includible  in  Account  444  and 
Accoimt  447. 

B.  Records  shall  be  maintained  so  as 
to  show  the  quantity  of  electricity  sold 
and  the  revalues  received  from  each 
customa. 

446  Sales  to  Railroads  and  Railways 

A.  This  account  shall  include  the  net 
billing  for  electricity  supplied  to 
railroads  and  intenuban  and  street 
railways,  fw  general  railroad  use, 
including  the  (ffopulsion  of  cars  or 
locomotives,  where  such  electricity  is 
supplied  imder  separate  and  distinct 
rate  schedules. 


B.  Records  shall  be  maintained  so  that 
the  quantity  of  electricity  sold  and  the 
revenue  received  from  each  customer 
shall  be  readily  available. 

Note:  Revenues  fiom  incidental  use  of 
electricity  furnished  under  a  contract  far 
propulsion  of  cars  or  locomotives  shall  be 
included  herein, 

447  Sales  for  Resale 

A.  Tliis  accoimt  shall  include  the  net 
billing  for  electricity  supplied  to  other 
electric  utilities  or  to  pul^c  authorities 
for  resale  purposes. 

Note:  Revenues  from  electricity  supplied  to 
other  utilities  far  use  by  them  and  not  for 
distribution,  shall  be  included  in  Account 
442,  Commercial  and  Industrial  Sales,  unless 
supplied  under  the  same  contracts  as  and  not 
readily  separabk  from  revenues  includible  in 
this  account 

B.  Account  447  shall  be  subeccounted 
as  follows: 

447.1  Sales  for  Resale — ^REA  Borrowers 

447.2  Sales  for  Resale — Other 

447.1  Sales  fw  Resale — ^REA 
Borrowers 

A.  This  account  shall  include  the  net 
billing  for  electricity  supplied  to  REA 
borrowers  frir  resale. 

B.  Records  riiall  be  maintained  so  as 
to  riiow  the  quantity  of  electricity  sold 
and  the  revenue  received  from  each 
customer. 

Note:  Revenues  firom  electricity  supplied  to 
other  utilities  fix  use  by  them  and  not  for 
distribution,  shall  be  i^hided  In  Account 
442,  Commucial  and  Industrial  Sales,  unless 
supplied  under  the  same  contract  as  and  not 
readily  8ep>arable  from  revenues  includible  in 
this  account 

447.2  Sales  for  Resale — Other 

A.  This  account  shall  include  the  net 
billing  for  electricity  supplied  Cor  resale 
to  utilities  not  financed  by  REA. 

B.  Records  shall  be  maintained  so  as 
to  show  the  quantity  of  electricity  sold 
and  the  revenue  received  from  each 
customer. 

Note:  Revenues  from  electricity  supplied  to 
other  utilities  for  use  by  them  anid  not  fin 
distribufion,  shall  be  included  in  Account 
442,  Commercial  and  Industrial  Sales,  unless 
supplied  under  the  same  contract  as  and  not 
readily  separabk  from  revenues  includibk  in 
this  account 

448  Interdepartmental  Salas 

.A.  This  account  shall  include 
amounts  charged  by  the  electric 
department  at  tariff  or  other  specified 
rates  for  electricity  supplied  by  it  to 
other  utility  departmmits. 

B.  Records  shall  be  maintained  so  that 
the  quantity  of  electricity  supplied  each 
other  departmwat  and  tlm  charges 
therefor  shall  be  readily  availcmle. 
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449.1  Provision  for  Rate  Refunds 

A.  This  account  shall  be  charged  with 
provisions  for  the  estimated  pretax 
effects  on  net  income  of  the  portions  of 
amounts  being  collected  aubiect  to 
refund  which  are  estimated  to  be 
required  to  be  refunded.  Such 
provisions  shall  be  credited  to  Account 
229,  Accumulated  Provision  for  Rate 
Rehmds. 

B.  This  account  shall  also  be  charged 
with  amovmts  refunded  when  such 
amounts  had  not  been  previously 
accrued. 

C.  Income  tax  effects  relating  to  the 
amounts  recorded  in  this  accotint  shall 
be  recorded  in  Account  410.1,  Provision 
for  Deferred  hicome  Taxes,  Utility 
Operating  Income,  or  Accoimt  411.1, 
Provision  for  Deferred  Income  Taxes — 
Credit,  Utility  Operating  Income,  as 
appropriate. 

Other  Operating  Revenues 

450  Forfeited  Discoimts 

This  account  shall  include  the 
amoimt  of  discovmts  forfeited  or 
additional  charges  imposed  because  of 
the  failure  of  customers  to  pay  their 
electric  bills  on  or  before  a  specified 
date. 

451  Miscellaneotis  Service  Revenues 

This  account  shall  include  revenues 
for  all  miscellaneous  services  and 
charges  billed  to  customers  which  are 
not  specifically  provided  for  in  other 
accounts. 

Items 

1.  Fees  for  changing,  connecting,  or 
disconnecting  service. 

2.  Profit  on  maintenance  of 
appliances,  wiring,  piping,  or  other 
installations  on  customws’  premises. 

3.  Net  credit  or  d^it  (cost  less  net 
salvage  and  less  payment  from 
customers)  on  closing  of  work  orders  for 

{>lant  installed  for  temporary  service  of 
ess  than  one  year.  (See  Accoimt  185, 
Temporary  Facilities.) 

4.  Recovery  of  expenses  in  connection 
with  current  divwsi(m  cases  (billing  for 
the  electricity  consumed  shall  be 
included  in  the  appropriate  electric 
revenue  account). 

453  Sales  of  Water  and  Water  Power 

A.  This  account  shall  include 
revenues  derived  from  the  sale  of  water 
for  irrigation,  dome^c,  industrial,  or 
other  uses  or  for  the  development  by 
others  of  water  power  or  f(»  headwater 
benefits:  also,  revenues  derived  from 
furnishing  water  pows  for  mechanical 
purposes  when  the  investment  in  the 
property  used  in  supplying  such  water 
or  water  power  is  carried  as  electric 
plant  in  service. 


B.  The  records  for  this  account  shall 
be  kept  in  such  maimer  as  to  permit  an 
anal]!^  of  the  rates  diargsd  and  the 
purposes  for  which  the  water  was  used. 

454  Rent  from  Electric  Property 

A.  This  account  shall  indude  rents 
received  for  the  use  by  otbm  of  land, 
buildings,  and  other  property  devoted  to 
electric  operations  by  the  utility. 

B.  When  property  owned  by  the 
utility  is  operated  jointly  with  others 
under  a  definite  arrangement  for 
apportioning  the  actud  expenses  among 
the  parties  to  the  arrangement,  any 
amount  received  by  the  utility  for 
interest  or  return  or  in  reimbursement  of 
taxes  or  depreciation  on  the  property 
shall  be  credited  to  this  account. 

Note:  Do  sot  include  In  this  account  rents 
from  propnty  constituting  an  operating  unit 
or  system.  (Sm  Account  412,  Revenues  from 
Electric  Plant  Leased  to  Others.) 

455  Interdepartmental  Rents 

This  account  shall  include  rents 
credited  to  the  electric  department  on 
account  of  rental  charges  made  against 
other  departments  (gas,  water,  etc.)  of 
the  utility.  In  the  case  of  property 
operated  uinler  a  definite  arrangement 
to  allocate  the  costs  among  the 
departments  using  the  property,  any 
reimbursement  to  the  elec^c 
department  frir  interest  or  return  and 
depreciation  and  taxes  shall  be  credited 
to  thle  account.  • 

456  Other  Electric  Revenues 

This  account  shall  include  revenues 
derived  from  electric  operations  not 
includible  in  any  of  the  foregoing 
accoimts.  It  shaU  also  inclucm,  in  a 
separate  subaccoimt,  revenues  received 
from  operation  of  fi^  and  wildlife  and 
recrealion  fedlities  whether  operated  by 
the  company  or  by  contract 
concessionaires,  such  as  revenues  from 
leases  or  rentals  of  land  for  cottages, 
homes,  or  campsites. 

Items 

1.  Commissicxi  tm  sale  or  distribution 
of  electricity  of  others  when  sold  under 
rates  filed  by  such  others. 

2.  Compensation  for  minor  or 
incidental  services  provided  for  others 
such  as  customer  billing,  and 

^Profit  m  loss  on  the  sale  of  material 
and  supplies  not  mdinarily  purchased 
for  resale  and  not  handled  through 
merchandising  and  jobbing  accoimts. 

4.  Sale  of  steam,  but  not  including 
sales  made  by  a  steamheating 
department  or  transfers  oi  steam  under 
joint  fedlity  operations. 

5.  Revalues  frmn  transmission  of 
electricity  of  others  ova  tranonission 
facilities  of  the  utility. 


6.  Include  in  a  separate  subaccount, 
revenues  in  paymoit  far  rights  and/or 
benefits  received  from  others  whidi  are 
realized  through  research,  development, 
and  demonstration  ventures.  In  the 
event  the  amoimts  received  are  so  large 
as  to  distort  revenues  for  the  yea  in 
which  received  (5  percent  of  net  income 
before  application  of  the  benefit),  the 
amounts  shall  be  credited  to  Acroimt 
253,  Otha  Deferred  Credits,  and 
amortized  by  credits  to  this  account 
over  a  period  not  to  exceed  5  3rear8. 

1 1767.27  OperatkMi  and  maintananoe 
expanae. 

The  operation  and  maintenance 
expense  accounts  identified  in  this 
section  shall  he  used  by  all  REA 
borrowers. 

Operafion  and  Maintananca  Fvpanaa 
Accounts 

Poww  Producthm  Expantaa 
Steam  Power  Generation 
(Operation) 

500  Operation  Supavision  and  Engineering 

501  Fuel 

502  Steam  Expenses 

503  Steam  from  Other  Sources 

504  Steam  Transferred — Credit 

505  Electric  Expenses 

506  Miscellaneous  Steam  Power  Expenses 

507  Rents 

509  Allowances 
(Maintenance) 

510  Maintenance  Supervision  and 
Engineering 

511  Maintenance  of  Structures 

512  Maintenance  of  Boiler  Plant 

513  Maintenance  of  Electric  Plant 

514  Maintenance  of  Miscellaneous  Steam 
Plant 

Nuclear  Power  Generation 
(Operation) 

517  Operation  Supervision  and  Engineering 

518  Nuclear  Fuel  Expense 

519  Coolants  and  Water 

520  Steam  Expenses 

521  Steam  from  Other  Sources 

522  Steam  Transferred — Credit 

523  Electric  Expenses 

524  Miscellaneous  Nuclear  Power  Ebqwnses 

525  Rents 
(Maintenance) 

528  Maintenance  Supervision  and 
Engineering 

529  Maintenance  of  Structures 

530  Maintenance  of  Reactor  Plant 
Equipment 

531  Maintenance  of  Electric  Rant 

532  Maintenance  of  Miscellaneous  Nuclear 
Plant 

Hydraulic  Pow»  Generation 
(Operation) 

535  Operation  Supervision  and  Engineering 

536  Water  for  Po«^ 

537  Hydraulic  Expenses 

538  Electric  Expoises 
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539  Miscellaneous  Hydraulic  Power 
Generation  Expenses 

540  Rents 
(Maintenance) 

541  Maintenance  Supervision  and 
Engineering 

542  Maintenance  of  Structures 

543  Maintenance  of  Reservoirs,  Dams,  and 
Waterways 

544  Maintenance  of  Electric  Plant 

545  Maintenance  of  Miscellaneous 
Hydraulic  Plant 

Other  Power  Generation 
(Operation) 

546  Operation  Supervision  and  Engineering 

547  Fuel 

548  Generation  Expenses 

549  Miscellaneous  Other  Power  Generation 
Expenses 

550  Rents 
(Maintenance) 

551  Maintenance  Supervision  and 
Engineering 

552  Maintenance  of  Structures 

553  Maintenance  of  Generating  and  Electric 
Equipment 

554  Maintenance  of  Miscellaneous  Other 
Power  Generation  Plant 

Other  Power  Supply  Expenses 

555  Purchased  Power 

556  System  Control  and  Load  Dispatching 

557  Other  Expenses 

Transmission  Expenses 
(Operation) 

560  Operation  Supervision  and  Engineering 

561  Lmd  Dispmtching 

562  Station  ]&q>ense8 

563  Overhead  Line  Expenses 

564  Underground  Line  Expenses 

565  Transmission  of  Electricity  by  Others 

566  Miscellaneous  Transmission  Expenses 

567  Rents 
(Maintenance) 

568  Maintenance  Supervision  and 
Engineering 

569  Maintenance  of  Structures 

570  Maintenance  of  Station  Equipment 

571  Maintenance  of  Overhead  Lines 

572  Maintenance  of  Underfund  Lines 

573  Maintenance  of  Miscellaneous 
Transmission  Plant 

Distribution  Expenses 
(Operation) 

580  Operation  Supervision  and  Engineering 

581  LMd  Dispatching 

582  Station  Expenses 

583  Overhead  Line  Expenses 

584  Undergroxmd  Line  Expenses 

585  Street  Lighting  and  Signal  System 
Expenses 

586  Meter  Expenses 

587  Customer  Installations  Expenses 

588  Miscellaneous  Distribution  Expenses 

589  Rents 

(Maintenance) 

590  Maintenance  Supervision  and 
Engineering 

591  Maintenance  of  Structures 

592  Maintenance  of  Station  Equipment 


593  Maintenance  of  Overhead  Lines 

594  Maintenance  of  Underground  Lines 

595  Maintenance  of  Line  Transformers 

596  Maintenance  of  Street  Lighting  and 
Signal  Systems 

597  Maintenance  of  Meters 

598  Maintenance  of  Miscellaneous 
Distribution  Plant 

Operation  and  Maintenance  Expense 
Accounts 

Power  Production  Expenses 
Steam  Power  Generation 
(Operation) 

500  Operation  Supervision  and 
Engineering 

This  account  shall  include  the  cost  of 
labor  and  expenses  incurred  in  the 
general  supervision  and  direction  of  the 
operadon  of  steam  power  generating 
stations.  Direct  supervision  of  specific 
activities,  such  as  fuel  handling,  boiler- 
room  operations,  and  generator 
operations  shall  be  charged  to  the 
appropriate  account  (Sm  $  1767.17  (a).) 

501  Fuel 

A.  This  account  shall  include  the  cost 
of  fuel  used  in  the  production  of  steam 
for  the  generation  of  electricity, 
including  expenses  in  unload!^  fuel 
from  the  shipping  media  and  handling 
thereof  up  to  the  point  where  the  fuel 
enters  the  first  boiler  plant  bunker, 
hopper,  bucket,  tank,  dr  holder  of  the 
boUer-house  structure.  Records  shall  be 
maintained  to  show  the  quantity,  B.t.u. 
content  and  cost  of  each  type  of  fuel 
used. 

B.  The  cost  of  fuel  shall  be  charged 
initially  to  Account  151,  Fuel  Sto^,  and 
cleared  to  this  account  on  the  basis  of 
the  fuel  used.  Fuel  handling  expenses 
may  be  charged  to  this  account  as 
incurred  or  barged  initially  to  Accoimt 
152,  Fuel  Stock  Expenses  Undistributed. 
In  the  latter  event,  they  shall  be  cleared 
to  this  account  on  the  basis  of  the  fuel 
used.  Respective  amounts  of  fuel  stock 
and  fuel  stock  expenses  shall  be  readily 
available. 

Items 

Labor: 

1.  Supervising,  purchasing,  and 
handling  of  fuel. 

2.  All  routine  fuel  analyses. 

3.  Unloading  from  shipping  focility 
and  placing  in  storage. 

4.  Moving  of  fuel  m  storage  and 
transferring  fuel  from  one  station  to 
another. 

5.  Handling  from  storage  or  shipping 
facility  to  first  bunker,  hopper,  buwet, 
tank,  or  holder  of  boiler-house  structure. 

6.  Operation  of  mechanical 
equipment,  such  as  locomotives,  trucks, 
cars,  boats,  barges,  and  cranes. 


Materials  and  Expenses: 

1.  Operating,  maintenance,  and 
depreciation  expenses  and  ad  valorem 
taxes  on  utility-owned  transportation 
equipment  used  to  transport  fuel  from 
the  point  of  acqxiisition  to  the  unloading 
point. 

2.  Lease  or  rental  costs  of 
transportation  equipment  used  to 
transport  fuel  from  the  point  of 
acqmsition  to  the  unloading  point 

3.  Cost  of  fuel  including  neight, 
switching,  demurrage,  and  other 
transportation  charges. 

4.  ^cise  taxes,  i^urance,  purchasing 
commissions,  and  similar  items. 

5.  Stores  expenses  to  extent 
applicable  to  mel. 

6.  Transportation  and  other  expenses 
in  moving  fuel  in  storage. 

7.  Tools,  lubricants,  and  other 
supplies. 

8.  Operating  supplies  for  mechanical 
equipment. 

9.  Residual  disposal  expenses  less  any 
proceeds  from  sale  of  residuals. 

Note:  Abnormal  fuel  handling  expenses 
occasioned  by  emergency  conditions  shall  be 
charged  to  expense  as  incurred. 

502  Steam  Expenses 

liis  account  shall  include  the  cost  of 
labor,  materials  used,  and  expenses 
incurred  in  production  of  steam  for 
electric  generation.  This  includes  all 
expenses  of  handling  and  preparing  fuel 
beginning  at  the  point  where  the  fuel 
enters  the  first  boiler  plant  bunker, 
hopper,  tank,  or  holder  of  the  boiler- 
house  structure. 

Items 

Labor: 

1.  Supervising  steam  production. 

2.  Disrating  mel  conveying,  storage, 
weighhag,  and  processing  equipment 
witb^  Iwiler  plant 

3.  Operating  boiler  and  boiler 
auxiliary  e(^uipment. 

4.  Operating  boiler  feed  water 
purification  and  treatment  equipment 

5.  Operating  ash-collecting  and 
dispo^  equipment  located  inside  the 
plant 

6.  Operating  boiler  plant  electrical 
equipment 

7.  Keeping  boiler  plant  log  and 
records  and  preparing  reports  on  boiler 
plant  operations. 

8.  Testing  boiler  water. 

0.  Testing,  checking,  and  adjusting 
meters,  gauges,  and  o^er  instniments 
and  e^pment  in  boiler  plant 

10.  Qeaning  boiler  pilmt  equipment 
when  not  incidental  to  maintenance 
work. 

11.  Repacking  glands  and  replacing 
gauge  glasses  where  the  work  tovolv^ 
is  of  a  minor  nature  and  is  performed  by 
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regular  operating  crews.  Where  the  work 
is  of  a  major  character,  such  as  that 
performed  on  high-pressure  boilers,  the 
item  should  be  considered  as 
maintenance. 

Materials  and  Expenses: 

1.  Chemicals  and  boiler  inspection 
fees. 

2.  Lubricants. 

3.  Boiler  feed  water  purchased  and 
pumping  supplies. 

503  Steam  from  Other  Sources 

This  account  shall  Include  the  cost  of 
steam  purchased  or  transferred  from 
another  department  of  the  utility  or 
from  others  under  a  joint  fecility 
operatins  arrangement  for  \ise  in  prime 
movers  devoted  to  the  production  of 
electricity. 

Notec  records  shall  be  so  kept  as  to 

show  separately  for  eadi  company  from 
which  stem  is  p\irchased,  the  point  of 
delivery,  the  quantity,  the  price,  and  the  total 
charge.  When  steam  is  transferred  from 
another  department  m  from  others  under  a 
joint  operating  arrangement,  the  utility  shall 
be  prepared  to  show  full  details  of  the  cost 
of  producing  such  steam,  the  basis  of  the 
ch^e  to  electric  generation,  and  the  extent 
and  manner  td  use  by  each  department  or 
party  involved. 

504  Steam  Transferred — Credit 

A.  This  accoimt  shall  include  credits 
for  expenses  of  producing  steam  which 
are  charged  to  o^ers  or  to  other  utility 
departments  xmdar  a  joint  operating 
arrangement  Include  also  credits  for 
steam  expenses  chargeable  to  other 
electric  accounts  outside  of  the  steam 
generation  group.  Full  details  of  the 
basis  of  determination  of  the  cost  of 
steam  transferred  shall  be  maintained. 

B.  If  the  charges  to  others  or  to  other 
departments  of  the  utility  include  an 
amount  for  depreciation,  taxes,  and 
return  on  the  joint  steam  facilitiea,  such 
portion  of  the  charge  shall  be  credited, 
in  the  case  of  others,  to  Account  454, 
Rent  from  Electric  Property,  and  in  the 
case  of  other  departments  of  the  utility, 
to  Account  455,  Interdepartmental 
Rents. 

505  Electric  Expenses 

This  accoimt  shall  include  the  cost  of 
labor  and  materials  used,  and  expenses 
incurred  in  operating  prime  movers, 
generators,  and  their  auxiliary 
apparatus,  switch  gear,  and  other 
electric  equipment  to  the  points  where 
electricity  leaves  for  conversion  for 
transmission  or  distribution. 

Items 

Labor. 

1.  Supervising  electric  production. 

2.  Operating  turbines,  mgines, 
generators,  and  exciters. 


3.  Operating  condmsers,  circulating 
water  systems,  and  other  auxiliary 
apparatus. 

4.  Operating  pnerator  cooling  system. 

controf^^m,  including  oil 
purification. 

6.  Operating  switchboards,  switch 
gear  and  elecMc  control,  and  protective 
equipment 

7.  Keeping  electric  plant  log  and 
records  and  preparing  reports  on 
electric  plant  operaticms. 

8.  Testing,  checking,  and  adjusting 
meters,  gauges,  and  other  instruments, 
relays,  controls,  and  other  equipment  in 
the  electric  plant 

9.  Cleaning  electric  plant  equipment 
when  not  inddental  to  maintenance 
work. 

10.  Repacking  glands  and  replacing 
gauge  glasses. 

Materials  and  Expenses: 

1.  Lubricants  and  control  system  oils. 

2.  Generator  cooling  gases. 

3.  Circulating  water  ptuification 
supplies. 

4.  Cooling  water  purchased. 

5.  Motor  and  generator  brushes. 

506  Miscellaneous  Steam  Power 
Expenses 

This  account  shall  include  the  cost  of 
labor  and  materials  used  and  expenses 
incurred  which  are  not  spedfic^y 
provided  for  or  not  readily  assignable  to 
other  steam  generation  operation 
expense  accounts. 

Items 

Labor: 

1.  General  clerical  an  stmiographic 
work. 

2.  Guarding  and  patrolling  plant  and 
yard. 

3.  Building  service. 

4.  Care  of  grounds  induding  snow 
removal,  and  grass  cutting. 

5.  Miscellaneous  labor. 

Materials  and  Expenses: 

1.  General  opiating  supplies,  such  as 
tools,  gaskets,  packing  waste,  gauge 
glasses,  hose,  indicating  lamps,  record 
and  report  forms. 

2.  First-aid  supplies  and  safety 
equipment 

3.  Employees'  service  fadlities 
expenses. 

4.  Btiilding  service  supplies. 

5.  Commudcaticm  sen^. 

6.  Miscellaneous  office  supplies  and 
expmises,  printing,  and  stationery. 

7.  Transportation  expenses. 

8.  Meals,  traveling,  and  inddental 
expenses. 

9.  Research,  developmmit,  and 
demonstration  expenses. 


507  Rents 

This  accoimt  shall  indude  all  rents  of 
property  of  others  used,  occupied  or 
operated  in  connection  with  steam 
power  generatim.  (See  $  1767.17  (c).) 

509  Allowances 

This  accoimt  shall  indude  the  cost  of 
allowances  expensed  concurrmt  with 
the  monthly  emission  of  sulfur  dioxide. 
(See  §  1767.15  (u).) 

(Maintenance) 

510  Maintenance  Superviaion  and 
Engineering 

This  account  shall  indude  the  cost  of 
labor  and  expenses  incurred  in  the 
general  supervision  and  direction  of 
maintenance  of  steam  generation 
facilities.  Direct  field  supervisicm  of 
spedfic  jobs  shall  be  charged  to  the 
appropriate  maintenance  account  (See 
S  1787.17  (a).) 

511  Maintenance  of  Structures 

This  account  shall  induda  the  cost  of 
labor  and  materials  used  and  expanses 
incurred  in  the  maintenance  of  steam 
strudures,  the  book  cost  of  which  is 
indudible  in  Account  311,  StructuTss 
and  Improvements.  (See  $  1767.17  (b).). 

512  Maintenance  of  Boiler  Plant 

A.  This  account  shall  include  the  cost 
of  labor  and  materials  used  and 
expenses  incuired  in  the  maintenance  of 
steam  plant,  the  book  cost  of  which  is 
indudible  in  Account  312,  Boiler  Plant 
Equipment.  (See  §  1767.17  (b).) 

B.  For  the  purpose  of  making  charges 
hereto  and  to  Account  513,  M^tenance 
of  Electric  Plant,  the  point  at  which 
steam  plant  is  distinguished  from 
electric  plant  is  defined  as  follows: 

1.  Inlet  flange  of  throttle  valve  on 
prime  mover. 

2.  Flange  of  all  steam  extraction  lines 
on  prime  mover. 

3.  Hotwell  pump  outlet  on  condensate 
lines. 

4.  Inlet  flange  of  all  turbine-room 
auxiliaries. 

5.  Coimection  to  line  side  of  motor 
starter  for  all  boiler-plant  equipment. 

513  Maintenance  of  Electric  Plant 

This  account  shall  Include  the  cost  of 
labor  and  materials  used  and  expenses 
Incurred  in  the  maintenance  of  electric 
plant,  the  book  of  which  is  includible  in 
Account  313,  Engines  and  Engine- 
Driven  Generators;  Account  314, 
Turbogenerator  Units;  and  Account  315, 
Acceaaoty  Electric  Equipment  (See 
§  1767.17  (b)  and  Paragraph  B  of 
Account  512.) 
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514  Maintenance  of  Miscellaneous 
Steam  Plant 

This  account  shall  include  the  cost  of 
labor  and  materials  used  and  expenses 
incurred  in  maintenance  of 
miscellaneous  steam  generation  plant, 
the  book  cost  of  which  is  includible  in 
Accoimt  316,  Miscellaneous  Power 
Plant  Equipment.  (See  §  1767.17  (b).) 

Nuclear  Power  Generation 
(Operation) 

517  Operation  Supervision  and 
Engineering 

This  accoimt  shall  include  the  cost  of 
labor  and  expenses  incurred  in  the 
general  supervision  and  direction  of  the 
operation  of  nuclear  power  generating 
stations.  Direct  supervision  of  specific 
activities,  such  as  fuel  handling,  reactor 
operations,  and  generator  operations 
shall  be  charged  to  the  appropriate 
accoimt.  (See  §  1767.17  (a).) 

518  Nuclear  Fuel  Expense 

A.  This  account  shall  be  debited  and 
Account  120.5,  Accumulated  Provision 
for  Amortization  of  Nuclear  Fuel 
Assemblies,  credited  for  the 
amortization  of  the  net  cost  of  nuclear 
fuel  assemblies  used  in  the  production 
of  enerOT.  The  net  cost  of  nuclear  fuel 
assemblies  subject  to  amortization  shall 
be  the  cost  of  nuclear  fuel  assemblies 
plus  or  less  the  expected  net  salvage  of 
uranium,  plutonium,  and  Other 
byproducts  and  tmhumed  fuel.  The 
utility  shall  adopt  the  necessary 
proc^ures  to  assure  that  charges  to  this 
accoimt  are  distributed  according  to  the 
thermal  energy  produced  in  such 
periods. 

B.  This  account  shall  also  include  the 
costs  involved  when  fuel  is  leased. 

C  This  account  shall  also  include  the 
cost  of  other  fuels,  used  for  ancillary 
steam  facilities,  including  superheat. 

D.  This  account  shall  be  debited  or 
credited  as  appropriate  for  significant 
changes  in  the  amoimts  estimated  as  the 
net  salvage  value  of  uranium, 
plutonium,  and  other  byproducts 
contained  in  Account  157,  Nuclear 
Materials  Held  for  Sale,  and  the  amount 
realized  upon  the  final  disposition  of 
the  materials.  Significant  declines  in  the 
estimated  realizable  value  of  items 
carried  in  Account  157  may  be 
recognized  at  the  time  of  market  price 
declines  by  charging  this  account  and 
crediting  Account  157.  When  the 
declining  change  occurs  while  the  fuel 
is  recorded  in  Accoimt  120.3,  Nuclear 
Fuel  Assemblies  in  Reactor,  the  eS^ 
shall  be  amortized  over  the  remaining 
life  of  the  fuel. 


519  Coolants  and  Water 

This  account  shall  include  the  cost  of 
labor  and  materials  used  and  expenses 
incurred  for  heat  transfer  materials  and 
water  used  for  steam  and  cooling 
purposes. 

Items 

Labor: 

1.  Operation  of  water  supply  facilities. 

2.  Handling  of  coolants  and  heat 
transfer  materials. 

Materials  and  Expenses: 

1.  Chemicals. 

2.  Additions  to  or  refining  of,  fluids 
used  in  reactor  systems. 

3.  Lubricants. 

4.  Pumping  supplies  and  expenses. 

5.  Miscellaneous  supplies  and 
expenses. 

6.  Purchased  Water. 

Note:  Do  not  include  in  this  accoimt  water 
for  general  station  use  or  the  initial  charge  for 
coolants,  heat  transfer,  or  moderator  fluids, 
chemicals,  or  other  supplies  capitalized. 

520  Steam  Expenses 

This  account  shall  include  the  cost  of 
labor  and  materials  used  and  expenses 
incurred  in  production  of  steam  through 
nuclear  processes,  and  similar  expenses 
for  operation  of  any  auxiliary  superheat 
facilities. 

Items 

Labor: 


shall  be  prepared  to  show  foil  details  of  the 
cost  of  producing  such  steam,  the  basis  of  the 
charges  to  electric  generation,  and  the  extent 
and  manner  of  use  by  each  department 
involved. 

522  Steam  Transferred— Credit 

A.  This  account  shall  include  credits 
for  expenses  of  producing  steam  which 
are  charged  to  others  or  to  other  utility 
departments  imder  a  joint  operating 
arrangement.  Include  also  credits  for 
steam  expenses  chargeable  to  other 
electric  accounts  outside  of  the  steam 
generation  group.  Full  details  of  the 
basis  of  determination  of  the  cost  of 
steam  transferred  shall  be  maintained. 

B.  If  the  charges  to  others  or  to  other 
departments  of  the  utility  include  an 
amount  for  depreciation,  taxes,  and 
return  on  the  joint  steam  facilities,  such 
portion  of  the  charge  shall  be  credited 
in  the  case  of  others,  to  Account  454, 
Rent  from  Electric  I^perty,  and  in  the 
case  of  other  departments  of  the  utility, 
to  Account  455,  Interdepartmental 
Rents. 

523  Electric  Expenses 

This  account  shall  include  the  cost  of 
labor,  materials  used,  and  expenses 
incurred  in  operating  turbogenerators, 
steam  turbines  and  meir  auxiliary 
apparatus,  switch  gear,  and  other 
electric  equipment  to  the  points  where 
electricity  leaves  for  conversion  for 
transmission  or  distribution. 


1.  Supervising  steam  production. 

2.  Fuel  handling  including  removal, 
insertion,  disassembly,  and  preparation 
for  cooling  operations  and  shipment. 

3.  Testi^  instruments  and  gauges. 

4.  Health,  safety,  monitoring,  and 
decontamination  activities. 

5.  Waste  disposal. 

6.  Operating  steam  boilers  and 
auxiliary  steam,  superheat  facilities. 

Materials  and  Expenses: 

1.  Chemical  supplies. 

2.  Charts,  and  logs. 

3.  Health,  safety,  monitoring,  and 
decontamination  supplies. 

4.  Boiler  inspection  fees. 

5.  Lubricants. 

521  Steam  from  Other  Sources 

This  account  shall  include  the  cost  of 
steam  purchased  or  transferred  from 
another  department  of  the  utility  or 
from  others  under  a  joint  facility 
operating  arrangement  for  use  in  prime 
movers  devoted  to  the  production  of 
electricity. 

Note:  The  records  shall  be  so  kept  as  to 
show  separately  for  each  company  from 
which  steam  is  purchased,  the  point  of 
delivery,  the  quantity,  the  price,  and  the  total 
charge.  When  steam  is  transforr^  from 
another  operating  department,  the  utility 


Items 

Labor: 

1.  Supervising  electric  production. 

2.  Operating  turbines,  engines, 
generators,  and  exciters. 

3.  Operating  condensers,  circulating 
water  systems,  and  other  auxiliary 
apparatus. 

4.  Operating  generator  cooling  system. 

5.  O^rating  lubrication  and  oil 
control  system,  including  oil 
purification. 

6.  Operating  switchboards,  switch 
gear,  and  elec^c  control  and  protective 
equipment 

7.  Keeping  plant  log  and  records  and 
preparing  reports  on  electric  plant 
operations. 

8.  Testing,  checking  and  adjusting 
meters,  gauges,  and  other  instruments, 
relays,  controls,  and  other  equipment  in 
the  electric  plant 

9.  Cleaning  electric  plant  equipment 
when  not  inddental  to  maintenance. 

10.  Repacking  glands  and  replacing 
gauge  glasses. 

Materials  and  Expenses: 

1.  Lubricants  and  control  system  oils. 

2.  Generator  cooling  gases. 

3.  Log  sheets  and  cnuts. 

4.  Motor  and  generator  brudies. 
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524  Miscellaneous  Nuclear  Power 
Expenses 

This  account  shall  include  the  cost  of 
labor,  materials  used,  and  expenses 
incurred  which  are  not  specifically 
provided  for  or  are  not  readily 
assignable  to  other  nuclear  generation 
operation  accoxmts. 

Items 

Labor: 

1.  General  clerical  and  stenographic 
work. 

2.  Plant  security. 

3.  Building  service. 

4.  Care  of  ^imds,  including  snow 
removal,  and  grass  cutting 

5.  Miscellaneous  labor. 

Materials  and  Expenses: 

1.  General  operating  supplies,  such  as 
tools,  gaskets,  hose,  indicating  lamps, 
records  and  reports  forms. 

2.  First-aid  supplies  and  safety 
equipment. 

3.  Employees'  service  facilities 
expenses. 

4.  Building  service  supplies. 

5.  Conmumication  service. 

6.  Miscellaneous  office  supplies  and 
expenses,  printing  and  stationery. 

7.  Transportation  expenses. 

8.  Meals,  traveling,  and  incidental 
expenses. 

9.  Research,  development,  and 
demonstration  expenses. 

525  Rents 

This  acco\mt  shall  include  all  rents  of 
property  of  others  used,  occupied,  or 
operated  in  connection  with  nuclear 
generation.  (See  §1767.17  (c).) 

(Maintenance) 

528  Maintenance  Supervision  and 
Engineering 

This  accoimt  shall  include  the  cost  of 
labor  and  expenses  incurred  in  the 
general  supervision  and  direction  of 
maintenance  of  nuclear  generation 
facilities.  Direct  field  supervision  of 
specific  jobs  shall  be  charged  to  the 
appropriate  maintenance  accoxmt.  (See 
§  1767.17  (a).) 

529  Maintenance  of  Structures 

This  accoimt  shall  include  the  cost  of 
labor,  materials  used,  and  expenses 
incurred  in  the  maintenance  of 
structures,  the  book  cost  of  which  is 
includible  in  Account  321,  Structures 
and  Improvements.  (See  §  1767.17  (b).) 

530  Maintenance  of  Reactor  Plant 
Equipment 

This  account  shall  include  the  cost  of 
labor,  materials  used,  and  expenses 
incurred  in  the  maintenance  of  reactor 
plant,  the  book  cost  of  which  is 


includible  in  Account  322,  Reactor 
Plant  Equipment.  (See  §  1767.17  (b).) 

531  Maintenance  of  Electric  Plant 

This  account  shall  include  the  cost  of 
labor,  materials  used,  and  expenses 
incurred  in  the  maintenance  of  electric 
plant,  the  book  cost  of  which  is 
includible  in  Accoimt  323, 
Turbogenerator  Units,  and  Accoimt  324. 
Accessory  Electric  Eq^pment.  (See 
§1767.17  (b).) 

532  Maintenance  of  Miscellaneous 
Nuclear  Plant 

This  account  shall  include  the  cost  of 
labor,  materials  used,  and  expenses 
incurred  in  maintenance  of 
miscellaneous  nuclear  generating  plant, 
the  book  cost  of  which  is  includible  in 
Account  325,  Miscellaneous  Power 
Plant  Equipment.  (See  §  1767.17  (b).) 

Hydraulic  Power  Generation 
(Operation) 

535  Operation  Supervision  and 
Engineering 

This  account  shall  include  the  cost  of 
labor  and  expenses  incurred  in  the 
general  supervision  and  direction  of  the 
operation  of  hydraulic  power  generating 
stations.  Direct  supervision  of  specific 
activities,  such  as  nydraulic  operation, 
and  generator  operation  shall  be  charged 
to  the  appropriate  account.  (See 
§1767.17  (a).) 

536  Water  for  Power 

This  a<xx>unt  shall  include  the  cost  of 
water  \ised  for  hydraulic  poAver 
generation. 

Items 

1.  Cost  of  water  purchased  from 
others,  including  water  tolls  paid 
reservoir  compares. 

2.  Periodic  payments  for  licenses  or 
permits  firom  any  govenunental  agency 
for  water  rights,  or  payments  based  on 
the  use  of  the  water. 

3.  Periodic  payments  for  riparian 
rights. 

4.  Periodic  payments  for  headwater 
benefits  or  for  detriments  to  others. 

5.  Cloud  seeding. 

537  Hydratilic  Expenses 

This  account  shall  include  the  cost  of 
labor,  materials  used,  and  expenses 
incurred  in  operating  hydraulic  works 
including  reservoirs,  dams,  and 
waterways,  and  in  a^vities  directly 
relating  to  the  hydroelectric 
development  outside  the  generating 
station.  It  shall  also  include  the  cost  of 
labor,  materials  used,  and  other 
expenses  incurred  in  connection  with 
the  operation  of  (1)  fish  and  wildlife. 


and  (2)  recreation  facilities.  Separate 
subaccounts  shall  be  maintained  for 
each  of  the  above. 

Items 

Labor: 

1.  Supervising  hydraulic  operation. 

2.  Removing  deMs  and  ice  from  trash 
racks,  reservoirs,  and  waterways. 

3.  Patrolling  reservoirs  and 
waterways. 

4.  Operating  intakes,  spillways, 
sluiceways,  and  outlet  works. 

5.  Operating  bubbler,  heater,  or  other 
deicing  systems. 

6.  Ice  and  log  jam  work. 

7.  Operating  navigation  facilities. 

.  8.  Operations  relating  to  conservation 
of  game,  fish,  and  forests. 

9.  Insect  control  activities. 

Materials  and  Expenses: 

1.  Insect  control  materials. 

2.  Lubricants,  packing,  and  other 
supplies  used  in  the  operation  of 
hydraulic  equipment. 

3.  Transportation  expense. 

538  Electric  Expenses 

This  accoimt  shall  include  the  cost  of 
labor,  materials  used,  and  expenses 
incurred  in  operating  prime  movers, 
generators,  and  their  auxiliary 
apparatus,  suritchgear,  and  offier  electric 
equipment,  to  the  point  where 
electricity  leaves  for  conversion  for 
transmission  or  distribution. 

Items 

Labor: 

1.  Supervising  electric  production. 

2.  Operating  prime  movers, 
generators,  and  auxiliary  equipment. 

3.  Operating  senerator  cooling  system. 

4.  Operating  lubrication  and  oil 
control  systems,  including  oil 
purification. 

5.  Operating  switchboards, 
switchgear,  and  electric  control  and 
protection  equipment 

6.  Keeping  plant  log  and  records  and 
preparing  reports  on  plant  operations. 

7.  Testing,  checking  and  adjusting 
meters,  gauges,  and  other  inshuments, 
relays,  controls,  and  other  equipment  in 
the  plant. 

8.  Qeaning  plant  equipment  when  not 
incidental  to  maintenance  work. 

9.  Repaddng  glands. 

Materials  and  Expenses: 

1.  Lubricants  and  control  system  oils. 

2.  Motor  and  generator  brumes. 

539  Miscellaneous  Hydraulic  Power 
Generation  Expenses 

This  account  shall  include  the  cost  of 
labor,  materials  used,  and  expenses 
incurred  which  are  not  specifically 
provided  for  or  are  not  readily 
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assignabto  to  other  hydiuilic  generation 
operation  expense  accounts. 

Items 

Labor. 

1.  General  clerical  and  stenographic 
work. 

2.  Guarding  and  petrolling  plant  and 
yard. 

3.  Building  service. 

4.  Care  of  ^imds  including  snow 
removal,  and  grass  cutting. 

5.  Snow  removal  from  roads  and 
bridges. 

6.  Miscellaneoxis  labor. 

Materials  and  Expenses: 

1.  General  operating  supplies,  simh  as 
tools,  gaskets,  paddng,  waste,  hose, 
indicating  lamps,  record  and  report 
forms. 

2.  First-aid  supplies  and  safety 
equipment 

3.  Employees*  service  facilities 
expenses. 

4.  Building  service  supplies. 

5.  Commu^cation  seizes. 

6.  Office  supplies,  printing  and 
stationery. 

7.  Transportation  e3q)en5es. 

8.  Fuel. 

9.  Meals,  traveling,  and  incidental 
e^enses. 

10.  Research,  development,  and 
demonstration  expenses. 

540  Rents 

This  accoimt  shall  include  all  reiUs  of 
property  of  others  used,  occupied,  or 
operated  in  connection  with  ^draulic 
pown  generation,  including  amoimts 
payable  to  the  United  States  for  the 
occupancy  of  public  lands  and 
reservations  fm  reservoirs,  dams, 
flumes,  forebays,  penstocks,  and  power 
houses  but  not  induding  transmission 
right-of-way.  (See  S  1767.17  (c).) 

(Maintenance) 

541  Maintenance  Supervision  and 
Engineering 

This  account  shall  include  the  coat  of 
labor  and  expenses  incurred  in  the 
general  supervision  and  direction  of  the 
maintenance  of  hydraulic  power 
generating  stations.  Direct  field 
supervision  of  spedfic  jobs  shall  be 
charged  to  the  appropri^  maintenance 
accoimt.  (See  §  1767.17  (a).) 

542  Mamtainanoe  of  Striictures 

This  account  shall  indude  the  cost  of 
laboc,  materials  used,  and  expoises 
incurred  in  maintenance  of  hydraulic 
structures,  the  book  cost  of  which  is 
indudible  in  Accoimt  331,  Structures 
and  Improvements.  (See  §  1767.17  (b).) 
However,  the  cost  of  labor,  materials 
used,  and  expenses  incurred  in  the 


maintenance  of  fish  and  urildlifs  and 
recreation  fradlitias.  fire  bock  cost  of 
which  is  includible  in  Account  331, 
Structures  and  Improvements,  shall  be 
charged  to  Account  S45,  Maintenance  of 
Miscellaneous  Hydraulic  Plant. 

543  Maintenance  of  Reservoirs,  Dams, 
and  Waterways 

This  account  shafi  indude  the  cost  of 
labor,  materials  used,  end  esqranses 
incurred  in  maintenance  of  juant 
includible  in  Accoimt  332,  Reservoirs. 
Dams,  and  Waterways.  (See  §  1767.17 
(b).)  However,  the  cost  of  labor, 
materials  used,  and  expenses  incurred 
in  the  maintenance  of  fish  and  wildlife 
and  recreation  fadlities,  die  book  cost  of 
which  is  indudible  in  Account  332, 
Reseivoirs,  Dams,  and  Waterways,  shall 
be  charged  to  Account  545, 

Maintenance  of  Miscellaneous 
Hydraulic  Plant 

544  Maintenance  of  Electric  Plant 

This  account  shall  indude  the  cost  of 
labor,  materials  used,  and  expenses 
incurred  in  maintsnanoe  of  plant 
indudible  in  Aax)unt  333,  Water 
Wheels.  Turbines  and  Genwators,  and 
Account  334,  Accessory  Electric 
Equipment,  (See  §  1767.17  (b).) 

545  Maintenance  of  Miscellaneous 
H]rdraulic  ffiant 

This  account  shall  indude  the  cost  of 
labor,  materials  used,  arul  expenses 
incurred  in  maintenance  of  plant,  the 
book  cost  of  uddefa  is  indooible 
Account  335,  Miscellaneous  Power 
Plant  Equipment,  and  Account  336, 
Roads  Railroads  and  Bridges.  (See 
$  1767.17  (b).)  It  shall  also  include  the 
cost  of  labor,  materials  used,  and  other 
expenses  incurred  in  die  maintenance  of 
(1)  fish  and  wildlife,  and  (2)  recreation 
fodlities.  Separate  subaccounts  shall  be 
maintained  far  eadi  of  the  diove. 

Other  Power  Generation 
(Operation) 

546  Operation  Supervision  and 
Rnginaaring 

This  account  shall  indude  the  cost  of 
labor  and  expenses  incurred  in  the 
general  supervision  and  direction  of  the 
operation  of  other  power  generating 
stations.  Direct  supervision  of  spedfic 
activities,  such  as  fuel  handling  and 
engine  and  generator  operation  shall  be 
charged  to  me  appropriate  account  (See 
§1767.17  (a).) 

547  Fuel 

Ihis  account  diall  indndn  the  cost 
delivered  at  the  station  (See  Account 
151,  Fuel  Stock)  of  all  fuel,  such  as  gas. 


oil.  kerosene,  and  gasoline  used  in  other 
power  generation. 

548  Generation  Expenses 

This  account  shall  indude  the  cost  of 
labor,  materials  used,  and  e^enses 
incurred  in  operating  prime  movers, 
generators,  and  electric  equipment  in 
other  power  generating  stations,  to  the 
point  where  electridty  leaves  for 
conversion  for  transmission  or 
distribution. 

Items 

Labor: 

1.  Supervising  other  power  generation 
operation. 

2.  Operating  {uime  movors, 
generators,  and  auxiliary  apparatus  and 
switching  and  other  electric  equipment. 

3.  Keeping  plant  log  and  recoros  and 
preparing  reports  on  plant  operations. 

4.  Testing,  checking,  cleaning,  oiling, 
and  adjusting  equipment. 

Materials  and  Expenses: 

1.  Dynamo,  motor,  and  generator 
brushes. 

2.  Lubricants  and  contrd  system  oils. 

3.  Water  frv  cooling  engines  and 
generators. 

549  Miscellaneous  Other  Power 
Generation  Expenses 

This  account  shall  indude  the  cost  of 
labor,  materials  used,  and  expenses 
incurred  in  the  operation  of  other  power 
generating  stations  which  are  not 
spedficaUy  provided  for  m  are  not 
readily  assi^aable  to  other  generation 
expense  accounts. 

Items 

Labor: 

1.  General  clerical  and  stenographic 
work. 

2.  Guarding  and  patrolling  plant  and 
yard. 

3.  Building  service. 

4.  Care  ai  grounds,  Induding  snow 
removal,  and  grass  cutting. 

5.  Miacdlaneoim  labor. 

Materials  and  Expenses: 

1.  Buildinc  service  supplies. 

2.  First-am  supplies  and  aalety 
equ4>menL 

3.  Communication  servica 

4.  Employees*  service  facilities 
expenses. 

5.  Office  supplies,  printing  and 
stationery. 

6.  *rransportation  expense. 

7.  Meals,  traveling,  md  inddmtal 
expenses. 

8.  Fuel  for  heating. 

9.  Water  for  fire  protection  or  general 
use. 

10.  Misoellaneous  suppUes.  sudi  as 
hand  tools,  drills,  saw  blades,  and  files. 
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11.  Research,  development,  and 
demonstration  expenses. 

550  Rents 

This  accoimt  shall  include  all  rents  of 
property  of  others  used,  occupied,  or 
operated  in  connection  with  other 
power  generation.  (See  S  1767.17  (c).) 

(Maintenance) 

551  Maintenance  Supervision  and 
Engineering 

This  accoimt  shall  include  the  cost  of 
labor  and  expenses  incurred  in  the 
general  supervision  and  direction  of  the 
maintenance  of  other  power  generating 
stations.  Direct  field  supervision  of 
specific  jobs  shall  be  charged  to  the 
appropriate  maintenance  accoimt.  (See 
§1767.17  (a).) 

552  Maintenance  of  Structures 

This  account  shall  include  the  cost  of 
labor,  materials  used,  and  expenses 
incurred  in  maintenance  of  facilities 
used  and  expenses  incurred  in 
maintenance  of  facilities  used  in  other 
power  generation,  the  book  cost  of 
which  is  includible  in  Accoimt  341, 
Structures  and  Improvements,  and 
Accoimt  342,  Fuel  Holders,  Producers 
and  Accessories.  (See  §  1767.17  (b).) 

553  Maintenance  of  Generating  and 
Electric  Equipment 

This  account  shall  include  the  cost  of 
labor,  materials  used,  and  expenses 
incurred  in  maintenance  of  plant,  the 
book  cost  of  which  is  inclumble  in 
Accoimt  343,  Prime  Movers;  Account 
344,  Generators;  and  Account  345, 
Accessory  Electric  Equipment.  (Sm 
§  1767.17(b).) 

554  Maintenance  of  Miscellaneous 
Other  Power  Generation  Plant 

This  account  shall  include  the  cost  of 
labor,  materials  used,  and  expenses 
incurred  in  maintenance  of  other  power 
generation  plant,  the  book  cost  of  which 
is  includible  in  Accoimt  346, 
Miscellaneous  Power  Plant  Equipment. 
(See  §1767.17  (b).) 

Other  Power  Supply  Expenses 

555  Purchased  Power 

A.  This  account  shall  include  the  cost 
at  point  of  receipt  by  the  utility  of 
electricity  purchased  for  resale.  It  shall 
also  include,  net  settlements  for 
exchange  of  electricity  or  power,  such  as 
economy  energy,  off-peak  energy  for  on- 
peak  energy,  and  spinning  reserve 
capacity.  In  addition,  the  account  shall 
include  the  net  settlements  for 
transactions  under  pooling  or 
interconnection  agreements  wherein 
there  is  a  balancing  of  debits  and  credits 


for  energy,  or  capacity.  Distinct 
purchases  and  s^es  shall  not  be 
recorded  as  exchanges  and  net  amounts 
only  recorded  merely  because  debit  and 
cre^t  amounts  are  combined  in  the 
voucher  settlement. 

B.  The  records  supporting  this 
account  shall  show,  by  months,  the 
demands  and  demand  dbarges,  kilowatt- 
hours  and  prices  thereof  under  each 
purchase  contract  and  the  charges  and 
credits  under  each  exchange  or  power 
pooling  contract 

556  System  Control  and  Load 
Dispatching 

This  account  shall  include  the  cost  of 
labor  and  expenses  incurred  in  load 
dispatching  activities  for  system  control. 
Utilities  having  an  interconnected 
electric  system  or  operating  under  a 
central  authority  wUch  controls  the 
production  and  dispatching  of 
electricity  may  apportion  these  costs  to 
this  account  and  Account  561,  Load 
Dispatching,  and  Account  581,  Load 
Dispatching. 

Items 

Labor: 

1.  Allocating  loads  to  plants  and 
interconnections  with  omers. 

2.  Directing  switching. 

3.  Arranging  and  controlling 
clearances  for  construction, 
maintenance,  test,  and  emergency 
purposes. 

4.  Controlling  system  voltages. 

5.  Recording  loadings,  and  water 
conditions. 

6.  Preparing  operating  reports  and 
data  for  billing  and  budget  purposes. 

7.  Obtaining  reports  on  the  weather 
and  special  events. 

Expenses: 

1.  Communication  service  provided 
for  system  control  purposes. 

2.  System  record  and  report  forms. 

3.  Meals,  traveling,  and  incidental 
expenses. 

4.  Obtaining  weather  and  special 
events  reports. 

557  Other  Expenses 

A.  This  account  shall  be  charged  with 
any  production  expenses  including 
expenses  incurred  directly  in 
connection  with  the  purchase  of 
electricity,  which  are  not  specifically 
provided  for  in  other  production 
expense  accounts.  Charges  to  this 
account  shall  be  supported  so  that  a 
description  of  each  type  of  charge  will 
be  rea^y  available. 

B.  Recoveries  from  insurance 
companies,  under  use  and  occupancy 
proi^ions  of  policies,  of  amounts  in 
reimbursement  of  excessive  or  added 


productions  costs  for  which  the 
insurance  company  is  liable  under  the 
terms  of  the  policy  shall  be  credited  to 
this  account. 

Transmission  Expenses 
(Operation) 

560  Operation  Supervision  and 
Engineering 

This  account  shall  include  the  cost  of 
labor  and  expenses  incurred  in  the 
general  supervision  and  direction  of  the 
operation  of  the  transmission  system  as 
a  whole.  Direct  supervision  of  specific 
activities,  such  as  station  operation  and 
line  operation  shall  be  charged  to  the 
appropriate  account.  (See  §  1767.17  (a).) 

561  Load  Dispatching 

This  account  shall  include  the  cost  of 
labor,  materials  used,  and  expenses 
incurred  in  load  dispatching  operations 
pertaining  to  the  transmission  of 
electricity. 

Items 

Labor: 

1.  Direct  switching. 

2.  Arranging  and  controlling 
clearances  for  construction, 
maintenance,  test,  and  emergency 
purposes. 

3.  Controlling  system  voltages. 

4.  Obtaining  reports  on  the  weather 
and  special  events. 

5.  Preparing  operating  reports  and 
data  for  billing  and  budget  purposes. 

Expenses: 

1.  Communication  service  provided 
for  system  control  purposes. 

2.  System  record  and  report  forms. 

3.  Meals,  traveling,  and  incidental 
expenses. 

4.  Obtaining  weather  and  special 
events  reports. 

562  Station  Expenses 

This  account  shall  include  the  cost  of 
labor,  materials  used,  and  expenses 
incurred  in  operating  transmission 
substations  and  svritching  stations.  If  ' 
transmission  station  equipment  is 
located  in  or  adjacent  to  a  generating 
station,  the  expenses  applicable  to 
transmission  station  operations  shall 
nevertheless  be  chargM  to  this  account. 

Items 

Labor: 

1.  Supervising  station  operation. 

2.  Adjusting  station  equipment  where 
such  adjustment  primarily  affects 
performance,  sucn  as  regulating  the  flow 
of  cooling  water,  adjust^  current  in 
fields  of  a  machine  or  changing  voltage 
of  regulators,  changing  station 
transformer  taps. 
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3.  Inspecting,  testing,  and  calibrating 
station  equiinnent  for  the  purpose  of 
checking  its  performance. 

4.  Keeping  station  log  and  records  and 
preparing  records  on  station  operation. 

5.  Operating  swittdiing  and  other 
station  equipment. 

6.  Standing  watch,  guarding,  and 
patrolling  station  and  station  yard. 

7.  Sweeping,  mopping,  and  tidying 
station. 

8.  Care  of  grounds,  including  snow 
removal,  and  grass  cutting. 

Matmals  and  Expenses: 

1.  Building  service  expenses. 

2.  Operating  supplies,  such  as 
lubricants,  commutator  brushes,  water, 
and  rubber  goods. 

3.  Station  meter  and  instrument 
supplies,  such  as  ink  and  charts. 

4.  Station  record  and  report  forms. 

5.  Tool  expense. 

6.  Transpmlation  expenses. 

7.  Meals,  traveling,  and  incidental 
expenses. 

563  Overhead  Line  Expenses 

564  Undergroimd  Line  Expenses 

A.  These  accounts  shall  include  the 
cost  of  labor,  matmials  used,  and 
expenses  incurred  in  the  operation  of 
transmission  lines. 

B.  If  the  e^menses  are  not  substantial 
for  both  overhead  and  underground 
lines,  these  accounts  may  be  combined. 

Items 

Labor: 

1.  Supervising  line  operation. 

2.  Inspecting  and  testing  lightning 
arresters,  circuit  breakers,  switches,  and 
grounds. 

3.  Load  tests  of  circuits. 

4.  Routine  line  patrolling. 

5.  Routine  voltage  surveys  made  to 
determine  the  condition  or  efficiency  of 
transmission  system. 

6.  Transferring  loads,  switching  and 
reconnecting  droiits  and  equipment  for 
operating  pur^mses.  (Switddng  for 
construction  or  maintenance  purposes  is 
not  includible  in  diis  account.) 

7.  Routine  inspection  and  cleaning  of 
manh(^.  conduit,  netwoih,  and 
transformer  vaults. 

8.  Electrolysis  stirveys. 

9.  Inspecting  end  adjusting  line¬ 
testing  equipment,  such  as  voltmeters, 
ammeters,  and  wattmeters. 

10.  Regulation  and  addition  of  oil  or 
gas  in  high-voltage  cable  systems. 

Materials  and  Expenses: 

1.  Transportation  expenses. 

2.  Meals,  traveling,  and  incid«ital 
expenses. 

3.  Tool  expanses. 

4.  Opemting  supplies,  such  as 
instnunent  charts,  and  rubber  goods. 


565  Transmission  of  Electricity  by 
Others 

This  account  rtiall  indude  amounts 
payable  to  ohers  for  he  transmission  of 
the  utility’s  electricity  over  transmission 
facilities  owned  by  others. 

566  Miscellaneous  Transmission 
Expenses 

This  account  shall  indude  the  cost  of 
labor,  materials  used,  and  expenses 
incurred  in  transmission  map  and 
record  work,  transmission  office 
expenses,  and  other  transmission 
expenses  not  provided  for  elsewhere. 

Items 

Labor: 

1.  General  recmds  of  physical 
charaderistics  of  lines  and  stations, 
such  as  capadties. 

2.  Oound  resistance  records. 

3.  Janitor  work  at  transmission  ofi^ 
buildings,  induding  care  of  grounds, 
snow  removaL  and  grass  cuttiim. 

4.  Joint  pole  maps  and  lecordk 

5.  Line  load  ana  voltaee  records. 

6.  Preparing  maps  ana  prints. 

7.  General  cleri^  and  stenographic 
worL 

8.  Miscellaneous  labor. 

Materials  and  Expenses: 

1.  Commimicatian  service. 

2.  Building  service  supplies. 

3.  Map  and  record  supplies. 

4.  Transmission  office  supplies  and 
expenses,  printing  and  stationery. 

5.  First-dd  si^)plies. 

6.  Rnooarcfa,  devel{q>ment,  and 
demonstration  expenses. 

567  Rents 

This  flcmiint  fiball  inrliida  rents  of 
property  of  others  used,  occupied,  or 
operated  in  connection  with  the 
transmission  system,  induding 
payments  to  the  United  States  and 
others  for  use  of  public  or  private  lands 
and  reservations  for  transmiesion  line 
righto-of-way.  (See  $1767.17  (c).) 

(Maintenance) 

568  Maintenance  Supervisicm  and 
Engineering 

This  account  shall  indude  the  cost  of 
labor  and  expenses  incurred  in  the 
general  supervision  and  direction  of 
maintenance  of  the  transmission  system. 
Direct  field  supervision  of  specific  Jobs 
shall  be  charged  to  the  appropriate 
maintenance  account  (^  $  1767.17 
(a).) 

569  Maintenance  of  Structures 

This  account  shall  indude  the  cost  of 
labor,  materials  used,  and  expenses 
incurred  in  the  maintenance  of 
structures,  the  boc^  cost  of  wlddi  is 


includible  in  Account  352,  Structures 
and  Improvements.  (See  $  1767.17  (b).) 

570  Maintenance  of  Station  Equipment 

This  account  shall  indude  die  cost  of 
labor,  materials  used,  and  expenses 
incurred  in  maintenance  of  station 
equipment,  the  book  cost  of  which  is 
includible  in  Accoimt  353,  Station 
Equipment.  (See  $  1767.17  (b).) 

571  Maintenance  of  Overhead  Lines 

This  account  shall  indude  the  cost  of 
labor  ,  materials  used,  and  expenses 
incurred  in  maintenance  of  transmission 
plant,  the  book  cost  of  which  is 
indudible  in  Accounts  354,  Towers  and 
Fixtures;  355,  Poles  and  Fixtures;  356, 
Overhead  Conductors  and  Devices;  and 
359,  Roads  and  Trails.  (See  $  1767.17 
(b).) 

Items 

l.  Work  of  the  following  character  on 
poles,  towers,  and  fixtures: 

a.  Installing  or  removing  additional 
clamps  or  strain  insulators  on  guys  in 
place. 

b.  Moving  line  or  guy  pole  in 
relocation  of  the  same  pole  or  section  of 
line. 

c.  Painting  poles,  towers,  crossarms, 
or  pole  extendons. 

a.  Readjusting  and  rhanging  position 
of  guys  or  braces. 

e.  Realigning  and  straightening  poles, 
crosearms  braces,  and  other  pole 
fixtures. 

f.  Reconditionuig  reclaimed  pole 
fixtures. 

g.  Rdooating  crossaims,  racks, 
brackets,  and  other  fixtures  on  poles. 

h.  Repairing  or  realigning  pins,  racks, 
or  brackets. 

i.  Repairing  pole  supported  platform. 

).  Repairs  ^  others  to  jointly  owned 

poles. 

k.  Shaving,  cutting  rot,  or  testing 
poles  or  crosearms  in  use  or  salvaged  for 
reuse. 

L  Stubbing  poles  dieady  in  service. 

m.  Supporting  fixtures  and 
conductors  and  transferring  them  to 
new  poles  during  pole  replacements. 

n.  Maintenance  of  pole  signs,  stencils, 
and  tags. 

2.  Work  of  the  following  character  on 
overhead  conductors  and  devices: 

a.  Overhauling  and  repairing  line 
cutouts,  line  sv^ches,  a^  line 
breakers. 

b.  Cleaning  insulators  and  bushings. 

c.  Refusing  cutouts. 

d.  Repaiii^  line  oil  dicult  breakers 
and  associated  relays  and  control 
wiring. 

e.  Impairing  grotmds. 

f.  Resagging,  retyping,  or  rearranging 
position  or  spacing  of  conductors. 
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g.  Standing  by  phones,  going  to  calls, 
anting  faulty  linw  clear,  or  similar 
activities  at  times  of  emergencies. 

h.  Sampling,  testing,  dim^g, 
purifying,  and  replenishing  instating 
oil. 

i.  Repairing  line  testing  equipment. 

).  Transferring  loads,  switching  and 

reconnecting  circuits  and  equipment  for 
maintenance  pinposes. 

k.  Trimming  trees  and  clearing  brush. 

l.  Chemical  treatment  of  right  of  way 
areas  when  occurring  subsequent  to 
construction  of  line. 

3.  Work  of  the  following  character  on 
roads  and  trails: 

a.  Repairing  roadways  and  bridges. 

b.  Trimmii^  trees  and  brush  to 
maintain  previous  roadway  clearance. 

c.  Snow  removal  frtmi  roads  and 
trails. 

d.  Maintenance  w(»k  on  publicly 
owned  roads  and  trails  when  done  by 
utility  at  its  expense. 

572  Maintenance  of  Underground 
Lines 

This  account  shall  include  the  cost  of 
labor,  materials  used,  and  expenses 
incurred  in  maintenance  of  transmission 
plant,  the  book  cost  of  which  is 
includible  in  Accounts  357, 
Underground  Conduit,  and  Account 
358,  Underground  Conductors  and 
Devices.  (See  §  1767.17  (b).) 


1.  Wotk  oi  the  folioiving  diaracter  on 
underground  condidt: 

a.  Qeanii^  ducts,  manholes,  and 
sewer  coimei^cms. 

b.  Minor  alterations  of  handholes, 
manholes,  or  vaults. 

c.  Refastsoing,  repairing,  or  moving 
rad^a,  laddem,  hangers  in  manholes,  or 
vaults. 

d.  Phigging  and  shelving  or 
replugging  ducts. 

e.  Repairs  to  sewers  and  drains,  walls 
and  floors,  rings  and  covers. 

2.  Work  of  the  following  character  on 
undexground  conductors  and  devices: 

a.  Repairing  oil  circuit  biedcers, 
switches,  cutouta,  and  control  vriring. 

b.  Repairing  groimds. 

c.  Retraining  and  recoimecting  cables 
in  manholes,  including  transfisr  of 
cables  from  one  duct  to  anodrer. 

d.  {^airing  conductors  and  qdioes. 

e.  Repairing  or  moving  )uncti<m  bcmes 
andpotheads. 

t  Refireproofing  of  cd>le8  and 
repairing  supports. 

g.  Repairing  electrolysis  preventive 
devices  for  cwles. 

h.  Rspidxing  cable  boadiBg  systems. 

i.  Sampling,  testing,  chan^g, 
purifying,  and  i^le^ridi^  inflating 
oil. 


}.  Transfaning  loads,  switchmg  and 
reconiMcting  drcuite,  and  equipment 
for  maintenance  purposes. 

k.  Repdring  Um  testing  equipment. 

L  Repairs  to  oil  or  gas  eqmpment  in 
high-voltage  cable  system  and 
replacement  of  oil  or  gas. 

573  Maintenance  of  Miscellaneous 
Transmisncm  Plant 

This  account  shall  include  the  cost  of 
labor,  materials  used,  and  expenses 
incurred  in  maintenance  of  owned  or 
leased  plant  which  is  assignable  to 
transmission  operations  a^  is  not 
provided  for  elsewhere.  (See  §  1767.17 
(b).) 

DistribiRioa  Erqpanses 
(Operation) 

580  Operation  Supervision  and 
Engineering 

This  account  shall  include  the  cost  of 
labor  and  expenses  incurred  in  the 
general  supervision  and  directirm  of  the 
operation  of  the  distribution  system. 
Elirect  supervision  of  specific  activities, 
such  as  station  operation,  line 
operation,  and  meter  department 
operation  shall  be  thargM  to  the 
appropriate  accotmt  (^  $1767.17  (a).) 

581  Load  Dispatching 

This  account  (the  keeping  of  which  is 
optional  with  the  utility)  shall  include 
the  cost  of  labor,  materi^  used,  and 
expenses  incurred  in  load  dispatching 
operations  pertaining  to  the  distribution 
of  electricity. 


Labor: 

1.  Direct  switching. 

2.  Arranging  and  controlling 
clearances  for  construihan. 
maintenance,  test,  and  emergency 
purposes. 

3.  QmtroUii^  system  volti^. 

4.  Prepar^  {^rating  reports. 

5.  Obtaining  reports  on  the  weather 
and  special  events. 

Expenses: 

1.  Communication  service  provided 


2.  ISyeteffl  leoua  and  report  forms. 

3.  Meals,  traveling,  andlncidratal 
expenses. 

582  Station  Expenses 

This  accxnmt  diall  include  the  cost  of 
ldx>r,  materials  used,  and  expenses 
incurred  In  the  operation  of  distribution 
substations. 

Items 

Labor: 

1.  Supervising  station  operation. 

2.  Adjueting  station  emnpraent  where 
such  ad)u8titt^  ptimaruy  affacts 


performarme,  such  as  regulating  the  flow 
of  cooling  water,  adjust^  currant  in 
fields  of  a  machine,  changing  voltage  of 
regulators,  or  changing  station 
transformar  taps. 

3.  Keeping  station  log  and  records  and 
preparing  reports  on  station  operation. 

4.  Inspecting,  testing,  and  calibrating 
station  equipment  for  the  purpose  of 
checking  its  performance. 

5.  Operating  switching  and  other 
station  equipment 

6.  Standing  watdi,  guarding,  and 
patrolling  station  and  station  yard. 

7.  Sweeping,  mopping,  and  tidying 
station. 

8.  Care  of  pounds,  including  snow 
removal,  and  grass  cutting. 

Materials  and  Expenses: 

1.  Building  service  expenses. 

2.  Operating,  supplies,  such  as 
lubricants,  commutator  brushes,  water, 
and  rubber  goods. 

3.  Station  meter  and  instrument 
supplies,  such  as  ink  and  charts. 

4.  Staticm  record  mid  report  forms. 

5.  Tool  expense. 

6.  Transportation  expense. 

7.  Meals,  traveling,  aiul  incidental 
expenses. 

Note:  If  the  utility  owns  storage  battery 
equipment  used  for  supplying  electricity  to 
customers  in  periods  of  emergency,  the  cost 
of  operating  labor  and  of  supplies,  sndi  as 
acid,  gloves,  hydrometers,  tbennosneters, 
soda,  automatic  call  filhn,  and  add  prod 
shoes  shall  be  focluded  in  this  account  If 
significant  in  amount  a  separate  subdivision 
shall  be  maintained  tot  such  expenses. 

583  Overhead  Line  Expenses 

584  Undergroimd  Line  Expenses 

These  accounts  shall  include, 

respectively,  the  coat  of  labor  matmals 
used,  and  expenses  incurred  in  the 
opw^on  of  overhead  and  underground 
distribution  lines. 


Labor: 

1.  Supervising  line  operation. 

2.  Changing  line  transformer  taps. 

3.  Inspecting  and  testing  lightning 
arresters,  line  circuit  bredcers,  swit^es, 
and  grounds. 

4.  Inspecting  and  testing  li^ve 
transformers  for  the  purpose  of 
determining  load,  temperature,  or 
operation  performance. 

5.  Patrolling  lines. 

6.  Load  tests  and  voltage  surveys  of 
feeders,  circuits,  and  line  transformers. 

7.  Removii^  line  trmufoimers  and 
voltage  regulators  wttii  or  witiiout 
replacement. 

8.  Installing  line  transformers  or 
vohage  regulators  with  or  witiiaut 


cost  of  first  installation  of  tiiese  items  is 
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included  in  Account  368,  Line 
Transformers. 

6.  Voltage  s\uveys.  either  routine  or 
upon  request  of  customers,  including 
voltage  tests  at  customer's  main  switch. 

10.  Transferring  loads,  switching  and 
reconnecting  droits  and  equipment  for 
operation  purposes. 

11.  Electrolysis  surveys. 

12.  Inspecting  and  adjusting  line 
testing  equipment. 

Materials  and  Expenses: 

1.  Tool  expense. 

2.  Transportation  expense. 

3.  Meals,  traveling,  and  incidental 
expenses. 

4.  Operating  supplies,  such  as 
instrument  charts,  and  rubber  goods. 

585  Street  Lighting  and  Signal  System 
Expenses 

This  account  shall  include  the  cost  of 
labor,  materials  used,  and  expenses 
incurred  in:  (1)  The  operation  of  street 
lighting  and  signal  system  plant  which 
is  owned  or  leaised  by  the  utility:  and  (2) 
the  operation  and  maintenance  of  such 
plant  owned  by  customers  where  such 
work  is  done  regularly  as  a  part  of  the 
street  lighting  and  signal  system  service. 

Items 

Labor: 

1.  Supervising  street  lighting  and 
signal  systems  operation. 

2.  Replacing  l^ps  and  incidental 
cleaning  of  glassware  and  fixtures  in 
connection  therewith. 

3.  Routine  patrolling  for  lamp  outages, 
extraneous  nxdsances,  or 
encroachments. 

4.  Testing  lines  and  equipment 
including  voltage  and  current 
measurement. 

5.  Winding  and  inspection  of  time 
switch  and  other  controls. 

Materials  and  Expenses: 

1.  Street  lamp  renewals. 

2.  Transportation  and  tool  expense. 

3.  Meals,  traveling,  and  incidental 
expenses. 

586  Meter  Expenses 

This  accoimt  shall  Include  the  cost  of 
labor,  materials  used,  and  expenses 
inciirred  in  the  operation  of  customer 
meters  and  associated  equipment. 

Items 

Labor: 

1.  Supervising  meter  operation. 

2.  Clerical  work  on  meter  history  and 
associated  equipment  record  cards,  test 
cards,  and  reports. 

3.  Disconnecting  and  reconnecting, 
removing  and  reinstalling,  sealing  and 
xmsealing  meters  and  other  metering 
equipment  in  connection  with  initiating 


or  terminating  services  including  the 
cost  of  obtainhig  meter  readings,  if 
incidental  to  such  operation. 

4.  Consolidating  meter  installations 
due  to  elimination  of  separate  meters  for 
di^rent  rates  of  service. 

5.  Changing  or  relocating  meters. 
Instrument  transformers,  toe  switches, 
and  other  metering  equipment. 

6.  Resetting  toe  controls,  checking 
operation  of  demand  meters  and  other 
metering  equipment,  when  done  as  an 
independent  operation. 

7.  Inspecting  and  adjusting  meter 
testing  equipment. 

8.  Inspecting  and  testing  meters, 
instrument  transformers,  toe  switches, 
and  other  metering  equipment  on 
premises  or  in  shops  excluding 
inspecting  and  testing  incidental  to 
maintenance. 

Materials  and  Expenses: 

1.  Meter  seals  and  miscellaneous 
meter  supplies. 

2.  Transportation  expenses. 

3.  Meals,  traveling,  and  incidental 
expenses. 

4.  Tool  expenses. 

Note  The  cost  of  the  first  setting  and 
testing  of  a  meter  is  chargeable  to  utility 
plant.  Account  370,  Meters. 

587  Customer  Installations  Expenses 

This  account  shall  include  the  cost  of 
labor,  materials  used,  and  expenses 
incurred  in  work  on  customer 
installations  in  inspecting  premises  and 
in  rendering  services  to  customers  of  the 
nature  of  those  indicated  by  the  list  of 
items  hereunder. 

Items 

Labor: 

1.  Supervising  customer  installations 
work. 

2.  Inspecting  premises,  including  the 
check  of  wiring  for  code  compliance. 

3.  Investigating,  locating,  and  clearing 
groxmds  on  customers’  wiring. 

4.  Investigating  service  complaints, 
including  load  tests  of  motors  and 
lighting  and  power  circuits  on 
customers’  premises;  field  investigations 
of  complaints  on  bills  or  of  voltage. 

5.  Inrtalling,  removing,  renewing,  and 
changing  lamps  and  fuses. 

6.  Radio,  television,  and  similar 
interference  work  including  erection  of 
new  aerials  on  customers’  premises  and 
patrolling  of  lines,  testing  of  lightning 
arresters,  inspection  of  pole  hardware, 
and  examination  on  or  off  premises  of 
customers’  appliances,  wi^g,  or 
equipment  to  locate  cause  of 
intei^rence. 

7.  Installing,  connecting,  reinstalling, 
or  removing  leased  property  on 
customers’  premises. 


8.  Testing,  adjusting,  and  repairing 
customers’  fixtiues  and  appliances  in 
the  shop  or  on  premises. 

9.  Cost  of  dianging  customers’ 
equipment  due  to  changes  in  service 
characteristics. 

10.  Investigation  of  current  diversion 
including  setting  and  removal  of  check 
meters  and  secu^g  special  readings 
thereon:  special  calls  by  employees  in 
connection  with  discovery  and 
settlement  of  current  diversion:  changes 
in  customer  wiring;  and  any  other  labor 
cost  identifiable  as  caused  by  current 
diversion. 

Materials  and  Expenses: 

1.  Lamp  and  fuse  renewals. 

2.  Materials  used  in  servicing 
customers’  fixtures,  appliances,  and 
equipment 

3.  Power,  light,  heat  telephone,  and 
other  expenses  of  the  appliance  repair 
department 

4.  Tool  expense. 

5.  Transportation  expense,  including 
pickup  and  delivery  charges. 

6.  Meals,  traveling,  and  incidental 
expenses. 

7.  Rewards  paid  for  discovery  of 
current  diversion. 

Note  A:  Amounts  billed  customers  for  any 
work,  the  cost  of  which  Is  charged  to  this 
account  shall  be  credited  to  this  account 
Any  excess  over  costs  resulting  therefrom, 
shi^  be  transfisired  to  Account  451, 
Miscellaneous  Service  Revenues. 

Note  B:  Do  not  include  in  this  account 
expenses  incurred  in  connection  with 
merchandising,  jobbing,  and  contract  work. 

588  Miscellaneous  Distribution 
Expenses 

This  account  shall  include  the  cost  of 
labor,  materials  used,  and  expenses 
incurred  in  distribution  system 
operation  not  provided  for  elsewhere. 

Items 

Labor: 

1.  General  records  of  phwical 
characteristics  of  lines  and  substations, 
such  as  capacities. 

2.  Ckound  resistance  records. 

3.  Joint  pole  maps  and  records. 

4.  Distribution  system  voltage  and 
load  records. 

5.  Preparing  maps  and  prints. 

6.  Service  interruption  and  trouble 
records. 

7.  General  clerical  and  stenographic 
work  except  that  chargeable  to  Accormt 
586,  Meter  Expenses. 

Expenses: 

1.' Operating  records  covering  poles, 
transformers,  manholes,  cables,  and 
other  distribution  facilities.  Exdude 
meter  records  chargeable  to  Account 
586,  Meter  Expenses,  and  station 
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records  chargsable  to  Account  582. 
Station  EsqieDses,  and  stores  record 
changeable  to  Aooount  163,  Stores 
Expense  Undistributed. 

2.  Janitor  work  at  distribution  office 
buildings  including  snow  removal  and 
grass  cutting. 

3.  Communicalion  service. 

4.  Building  service  expenses. 

5.  Miscellaneous  office  supplies  and 
expenses,  printing  end  stationny,  maps 
and  records,  and  nrst-cdd  suppHes. 

6.  Research,  development,  and 
demonstration  expenses. 

589  Rents 

This  account  shall  include  rents  of 
property  of  others  used,  occupied,  or 
operated  in  connection  with  me 
distribution  system,  including  payments 
to  the  United  States  and  others  for  the 
use  and  occupancy  of  public  lands  and 
reservations  n»  distribution  line  rights 
of  way.  (See  S  1767.17  (c).) 

(Maintenance) 

590  Maintenance  Supervision  and 
Engineering 

This  account  shall  include  the  cost  of 
labor  and  expenses  incurred  in  the 
general  supmvirion  and  directiem  of 
maintenance  of  the  distribution  system. 
Direct  field  supervision  of  specific  jobs 
shall  be  charged  to  ffie  appropriate 
maintenance  account  (Sm  §1767.17 
(a).) 

591  Maintenance  of  Structures 

This  account  shall  indude  die  cost  of 
labor,  materials  used,  and  expenses 
incuiired  in  maintenance  of  structures, 
the  bodi  cost  of  vdiidi  is  indudible  in 
Account  361,  Structures  and 
Improvements.  (See  §1767.17  (b).) 

592  Maintenance  of  Station  Equipment 

This  account  diall  Indude  the  cost  of 
labor,  materials  used,  and  expenses 
incurred  in  maintenance  of  plant  tiie 
book  cost  of  vriiich  is  indumble  in 
Account  362,  Station  Equipment  and 
Account  363,  Storage  Batte^ 
Equipment  (See  §1767.17  m)-) 

593  Maintenaime  of  Overhead  Lines 

This  account  shall  indude  the  cost  of 
labor,  materials  used,  and  expenses 
incurred  in  the  maintenance  of 
overhead  distribution  line  fadUties,  tiie 
book  cost  of  which  is  includible  in 
Account  364,  Poles,  Towers  and 
Fixtures;  Account  365,  Overhead 
Condudors  and  Devices;  and  Account 
369.  Services.  (See  §1787.17  (b).) 

Items 

1.  Work  of  the  following  charader  on 
poles,  towers,  and  fixtures: 


a.  Installing  additional  damps 
removing  d^ps  or  strain  ins^tors  on 
guvs  in  place. 

D.  Moving  line  or  guy  pole  in 
relocation  of  pole  or  section  of  line. 

c.  Painting  poles,  towers,  crossarms, 
or  pole  extensions. 

a.  Readjusting  and  changing  positicm 
of  gi^s  or  braces. 

e.  Realigning  and  strai^tening  poles, 
crossarms,  brai^.  pins,  racks,  brackets, 
and  other  pole  fixtures. 

f.  Reconditioning  reclaimed  pole 
fixtures. 

g.  Relocating  crossanns,  racks, 
brackets,  and  other  fixtures  on  poles. 

h.  Repairing  pole  exported  platform. 

L  Repairs  others  to  jointly  owned 

polea 

j.  Shaving,  cutting  rot,  or  treating 
poles  or  crossarms  in  use  or  salvaged  for 
reuse. 

k.  Stubbing  poles  already  in  service. 

L  Supporting  conductors, 

transformers,  and  other  fixtures  and 
transferring  them  to  new  poles  during 
pole  replacements. 

m.  Maintaining  pole  signs,  stendls, 
and  tags. 

2.  Work  of  the  following  character  on 
overhead  condudors  and  devices: 

a.  Overhauling  and  repairing  line 
cutouts,  Une  awtiches.  Ineakers, 
and  capadtor  installations. 

b.  Cleaning  insulators  and  bushings. 

c.  Refusing  line  cutouts. 

d.  Repair!^  line  oil  circuit  bredcm 
and  associated  relays  and  control 
wiring. 

e.  Repairing  grounds. 

t  Resagging,  retying,  or  rearrmiging 
position  or  spadne  of  condudors. 

g.  Standing  fay  phones,  going  to  calls, 
cirtting  feulty  lines  dear,  or  similar 
activities  at  times  of  emergency. 

h.  Sampling,  testing;  changing, 
purifying,  and  repleidshing  insulating 
oil. 

i.  Idnsfening  loads,  switching,  and 
recoimecting  circuits  and  equipmmit  for 
maintenance  purposes. 

|.  Repairing  line  testing  equipment 
ic.  Trimming  trees  and  clearing  brush. 

1.  Chemical  treatment  of  right-of-way 
area  when  occurring  subsequent  to 
construction  of  line. 

3.  Work  of  the  following  charader  on 
overhead  services: 

a.  Moving  position  of  service  either  on 
pole  or  on  customers*  premises. 

b.  Pulling  slack  in  service  wire. 

c.  ReWing  service  wire. 

d.  Remstaning  or  tightening  aorvice 
bracket 

594  MainteBUioe  of  Underground 
Lines 

This  account  shaill  Include  the  cost  of 
labor,  materials  used,  and  expenses 


incurred  in  the  maintenance  of 
underground  distribution  line  facilities, 
the  book  cost  of  which  is  indudible  in 
Account  366,  Underground  Conduit; 
Accoimt  367,  Undergroimd  Condudors 
and  Devices:  and  Account  369,  Services. 
(See  §  1767.17(b).) 

Items 

1.  Woric  of  the  following  character  on 
iindraground  conduit: 

a.  Cleaning  duds,  manholes,  and 
sewer  connections. 

b.  Moving  or  changing  position  of 
con(hiitorpipe. 

c.  Minor  alterations  of  handholas. 
manholes,  or  vaults. 

d.  Refestening,  repairing,  or  moving 
racks,  ladders,  or  hangers  in  manholes 
or  vaults. 

e.  Phigmg  and  shelving  ducts. 

f.  Repausto  sewers,  drains,  walls,  and 
floors,  rings,  and  covers. 

2.  Work  of  the  following  charader  on 
undergroimd  condudors  and  devices: 

a.  Repairing  circuit  breakers, 
switches,  cutouts,  network  protadors, 
and  assodated  relays  and  control 
wiring. 

b.  Impairing  grounds. 

c.  Regaining  and  reconnecting  cables 
in  manholes  lauding  transfer  of  cables 
from  one  dud  to  another. 

d.  Repairing  condudors  and  splices. 

e.  Repairing  or  moving  junction  boxes 
andpotheads. 

i  Kefireproofing  cables  and  repairing 
supports. 

g.  Repairing  eledroljrsis  prevmtive 
deraioes  for  cchles. 

h.  Repairing  calda  bonding  systems. 

i.  Sampling,  tasting,  chanpng. 
purifying,  and  replenishing  insulating 
oil. 

j.  Transferring  loads,  switching  and 
reconnecting  dicuits  and  equipment  for 
maintenance  purposes. 

k.  Repairing  line  testing  equipment. 

l.  Repairing  oil  or  gas  equipment  in 
hi^  voltage  cable  systems  and 
replacement  of  oil  or  gas. 

3.  Work  of  the  following  character  on 
underground  services: 

a.  Cleaning  ducts. 

b.  Repairing  any  undergroimd  service 
plant. 

595  Maintenance  of  Line  Ttensfonners 

This  account  shall  include  the  cost  of 
labor,  materials  used,  and  ei^nses 
incurred  In  maintenance  of  distribution 
line  transformers,  the  book  cost  of 
which  is  includible  in  Account  368, 
Line  Transformers.  (See  §  1767.17  (b).) 

596  Maintenance  of  Street  Ligfaring 
and  Signal  Systems 

This  account  shall  include  the  cost  of 
labor,  materials  used,  and  expenses 
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incurred  in  maintenance  of  plant,  the 
book  cost  of  which  is  includible  Ln 
Account  373,  Street  Lighting  and  Signal 
Systems.  (See  §1767.17  (b).) 

597  Maintenance  of  Meters 

This  accovmt  shall  include  the  cost  of 
labor,  materials  used,  and  expenses 
incurred  in  the  maintenance  of  meters 
and  meter  testing  eouipment,  the  book 
cost  of  which  is  inciuoible  in  Account 
370,  Meters,  and  Accoimt  395, 
Laboratory  Equipment,  respectively. 

(See  §  1767.17(b).) 

598  Maintenance  of  Miscellaneous 
Distribution  Plant 

This  account  shall  include  the  cost  of 
labor,  materials  used,  and  expenses 
incurred  in  maintenance  of  plant,  the 
book  cost  of  which  is  includible  in 
Accoimts  371,  Installations  on 
Customers’  Premises,  and  Account  372, 
Leased  Property  on  Customers’ 

Premises,  and  any  other  plant  the 
maintenance  of  which  is  assignable  to 
the  distribution  function  and  is  not 

Srovided  for  elsewhere.  (See  §  1767.17 

)).) 

Items 

1.  Work  of  similar  nature  to  that  listed 
in  other  distribution  maintenance 
accormts. 

2.  Maintenance  of  office  furniture  and 
equipment  used  by  distribution  system 
department. 

1 1767.28  Customer  accounts  expenses. 

The  customer  accoimts  expense 
accounts  identified  in  this  section  shall 
be  used  by  all  REA  borrowers. 

Customer  Accounts  Eiqpenses 
(Operation) 

901  Supervision 
902  Meter  Reading  Expenses 
903  Customer  Reixirds  and  Collection 
Expenses 

904  Uncollectible  Accounts 
905  Miscellaneous  Customer  Accounts 
Expenses 

Customer  Accounts  Expenses 
(Operation) 

901  Supervision 

This  agcount  shall  include  the  cost  of 
labor  and  expenses  incurred  in  the 
general  dire^on  and  supervision  of 
customer  accounting  ana  collecting 
activities.  Direct  supervision  of  a 
specific  activity  shw  be  charged  to 
Account  902,  Meter  Reading  Expenses, 
or  Accoimt  903,  Customer  l^ords  and 
Collection  Expenses,  as  appropriate. 
(See  1767.17  (a).) 

902  Meter  Reading  Expenses 

This  accoimt  ahall  include  the  cost  of 
labor,  materials  used,  and  expenses 


incurred  in  reading  customer  meters, 
and  determining  consumption  when 
performed  by  employees  engaged  in 
reading  meters. 

Items 

Labor: 

1.  Addressing  forms  for  obtaining 
meter  readings  by  mail. 

2.  Changing  and  collecting  meter 
charts  used  for  billing  purposes. 

3.  Inspecting  time  clocks  and 
checking  seals  when  performed  by 
meter  readers  and  the  work  represents  a 
minor  activity  incidental  to  regular 
meter  reading  routine. 

4.  Reading  meters,  including  demand 
meters,  and  obtaining  load  information 
for  billing  purposes.  Exclude  and  charge 
to  Account  586,  Meter  Expenses,  or  to 
Account  903,  Customer  Records  and 
Collection  Expenses,  as  applicable,  the 
cost  of  obtaining  meter  readings,  first 
and  final,  if  incidental  to  the  operation 
of  removing  or  resetting,  sealing  or 
locking,  and  disconnecting  or 
reconnecting  meters. 

5.  Computing  consumption  from 
meter  reader’s  book  or  frnm  reports  by 
mail  when  done  by  employees  engaged 
in  reading  meters. 

6.  Collecting  from  prepayment  meters 
when  incidental  to  meter  reading. 

7.  Maintaining  record  of  customers’ 
keys. 

8.  Computing  estimated  or  average 
consumption  when  performed  by 
employees  engaged  in  reading  meters. 

Materials  and  Expenses: 

1.  Badges,  lamps,  and  uniforms. 

2.  Demand  cha^,  meter  books  and 
binders  and  forms  for  recording 
readings,  but  not  the  cost  of  preparation. 

3.  Postage  and  supplies  used  in 
obtaining  meter  readings  my  mail. 

4.  Transportatioiit  meals,  and 
incidental  expenses. 

903  Customer  Records  and  Collection 
Expenses 

This  account  shall  Include  the  cost  of 
labor,  materials  used,  and  expenses 
incurred  in  work  on  customer 
applications,  contracts,  orders,  credit 
investigations,  billing  and  accounting, 
collections  and  complaints. 

Items 

Labor: 

1.  Receiving,  preparing,  recording, 
and  handling  routine  orders  for  ser^ce, 
disconnections,  transfers  or  meter  tests 
initiated  by  the  customer,  excluding  the 
cost  of  carr^g  out  such  orders,  wUch 
is  chargeable  to  the  account  appropriate 
for  the  work  called  for  by  such  orders. 

2.  Investigations  of  customers*  credit 
and  keeping  of  records  pertaining 


thereto,  including  records  of 
uncollectible  accounts  written  off. 

3.  Receiving,  refunding,  or  applying 
customer  deposits  and  maintaining 
customer  deposit,  line  extension,  and 
other  miscellaneous  records. 

4.  Checking  consumption  shown  by 
meter  readers’  reports  where  incidental 
to  preparation  of  billing  date. 

5.  Preparing  address  plates  and 
addressing  bills  and  delinquent  notices. 

6.  Preparing  billing  data. 

7.  Operating  billing  and  bookkeeping 
machines. 

8.  Verifying  billing  records  with 
contracts  or  rate  schedules. 

6.  Preparing  bills  for  delivery  and 
mailiM  or  delivering  bills. 

10.  Collecting  revenues,  including 
collection  from  prepayment  meters, 
unless  incidental  to  meter-reading 
operations. 

11.  Balancing  collections,  preparing 
collections  for  deposit,  and  preparing 
cash  reports. 

12.  Posting  collections  and  other 
credits  or  chides  to  customer  accounts 
and  extending  unpaid  balances. 

13.  Balancing  customer  accounts  and 
controls. 

14.  Preparing,  mailing,  or  delivering 
delinquent  notices  and  preparing 
reports  of  delinquent  accounts. 

15.  Final  meter  reading  of  delinquent 
accounts  when  done  by  collectors 
incidental  to  regular  a^vities. 

16.  Disconnecting  and  reconnecting 
service  because  of  nonpayment  bills. 

17.  Receiving,  recording,  and 
handling  of  inqi^es,  complaints,  and 
requests  for  investigations  from 
customers,  including  preparation  of 
necessary  orders,  but  excluding  the  cost 
of  carrying  out  such  orders,  wUch  is 
chargeable  to  the  account  appropriate 
for  the  work  called  for  by  such  orders. 

18.  Statistical  and  tabulating  work  on 
customer  accounts  and  revenues,  but 
not  including  special  analyses  for  sales 
department,  rate  department,  or  other 
general  purposes,  unless  incidental  to 
regular  customer  accounting  routines. 

19.  Preparing  and  periodically 
rewriting  meter  reading  sheets. 

20.  Determining  consumption  and 
computing  estimated  or  average 
consumption  when  performed  by 
employees  other  than  those  engaged  in 
reading  meters. 

Materials  and  Expenses: 

1.  Address  plates  and  supplies. 

2.  Cash  overages  and  riiortases. 

3.  Cormnissions  or  fees  to  otners  for 
collecting. 

4.  Payments  to  credit  organizations  for 
investigations  and  reports. 

5.  Postage. 

6.  Transportation  expenses,  including 
transportation  of  customer  bills  and 
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meter  books  imder  centralized  billing 
procedures. 

7.  Transportation,  meals,  and 
incidental  expenses. 

8.  Bank  charges,  exchange,  and  other 
fees  for  cashing  and  depositing 
customers*  checks. 

9.  Forms  for  recording  orders  for 
services,  or  removals. 

10.  IbEint  of  mechanical  equipment. 

Note:  The  cost  of  work  on  meter  history 

and  meter  location  records  is  chargeable  to 
Account  586,  Meter  Expenses. 

904  Uncollectible  Accoimts 

This  amount  shall  be  charged  with 
amoxmts  sufficient  to  provide  for  losses 
from  uncollectible  utility  revenues. 
Concurrent  credits  shall  be  made  to 
Account  144,  Accumulated  Provision 
for  Uncollectible  Accoimts — Credit. 
Losses  from  imcoUectible  accounts  shall 
be  charged  to  Account  144. 

905  Miscellaneous  Customer  Accoimts 
Expenses 

This  account  shall  include  the  cost  of 
labor,  materials  used,  and  expenses 
incurred  not  provided  for  in  other 
accounts. 

Items 

Labor: 

1.  General  clerical  and  stenographic  ' 
work. 

2.  Miscellaneous  labor. 

Materials  and  Expenses: 

1.  Communication  service. 

2.  Miscellaneous  office  supplies  and 
expenses  and  stationery  and  printing 
other  than  those  specifically  provid^ 
for  in  Account  902  and  Account  903. 

11767.29  Customer  eervioe  teid 
Informationsl  expenses. 

The  customer  service  and 
informational  expense  accounts 
identified  in  this  section  shall  be  used 
by  all  REA  borrowers. 

Customer  Service  and  Informational 

Expenses 

(Operation) 

907  Supervision 

908  Customer  Assistance  Expenses 

909  Informational  and  Instructional 
Advertising  Expenses 

910  Miscellaneous  Customer  Service  and 
Informational  Expenses 

Customer  Service  end  Informational 
Expenses 

(Operation) 

907  Supervision 

This  account  shall  include  the  cost  of 
labor  and  expenses  incurred  in  the 
general  dire^on  and  supervision  of 
customer  service  activities,  the  object  of 
which  is  to  encourage  safe,  efficient. 


and  economical  use  of  the  utility’s 
service.  Direct  supervision  of  a  specific 
activity  within  customer  service  and 
informational  expense  classification 
shall  be  charged  to  the  accormt  wherein 
the  costs  of  such  activity  are  included. 
(See  §1767.17  (a).) 

908  Customer  Assistance  Expenses 
This  accmmt  shall  include  the  cost  of 
labor,  materials  used,  and  expenses 
incurred  in  providing  instructions  or 
assistance  to  customers,  the  object  of 
which  is  to  encourage  s^,  efficient, 
and  economical  use  of  the  utility’s 
service. 

Items 

Labor: 

1.  Direct  supervision  of  department. 

2.  Processing  customer  inquiries 
relating  to  the  proper  use  of  electric 
equipment,  the  replacement  of  such 
equipment,  and  information  related  to 
such  eouipment 

3.  Advice  directed  to  customers  as  to 
how  they  may  achieve  the  most  efficient 
and  safest  use  of  electric  equipment. 

4.  Demonstrations,  e^diibits,  lectures, 
and  other  programs  designed  to  instruct 
customers  in  ffie  safe,  economical,  or 
efficient  use  of  electric  service,  and/or 
oriented  toward  conservation  of  energy. 

5.  Engineering  and  technical  advice  to 
customers,  the  object  of  which  is  to 
promote  s^,  effident,  and  economical 
use  of  the  utility’s  serdce. 

Materials  and  Expenses: 

1.  Supplies  and  expenses  Mrtaining 
to  demonstrations,  exhibits,  lectures, 
and  other  programs. 

2.  Loss  m  vdue  on  equipment  and 
appliances  used  for  customer  assistance 
programs. 

3.  Office  supplies  and  expenses. 

4.  'Transportation,  meals,  and 
inddental  expenses. 

Note:  Do  not  indude  In  this  account 
expenses  that  are  provided  fo  elsewhere, 
sudi  as  Accounts  416,  Costs  and  Expenses  of 
Merchandising,  Jobdng,  and  Contract  Wc^ 
587,  Custcnner  Installatioiu  Expenses;  and 
912,  Demonstrating  and  Selling  Expenses. 

909  Informational  and  Instructional 
Advertising  Expenses 

This  account  shall  indude  the  cost  of 
labor,  materials  used,  and  expenses 
incurred  in  activities  which  primarily 
convey  information  as  to  what  the 
utiliW  urges  or  suggests  customers 
should  do  in  utilizing  elecfric  service  to 
proted  health  and  safety,  to  encourage 
environmental  protection,  to  utilize 
their  electric  equipment  safely  and 
economically,  or  to  conserve  electric 
energy. 

Items 

Labor: 


1.  Direct  supervision  of  information 
activities. 

2.  Preparing  informational  materials 
for  newspapers,  periodicals,  and 
billboaim  and  preparing  and 
conducting  informational  motion 
pictures,  radio  and  television  programs. 

3.  Preparing  informational  booklets 
and  bulletins  used  in  dired  mailings.' 

4.  Preparing  informational  window 
and  other  displays. 

5.  Employing  agendas,  selecting 
media,  and  conducting  negotiations  in 
connection  with  the  placement  and 
subjed  matter  of  information  programs. 

Materials  and  Expenses: 

1.  Use  of  newspapers,  periodicals, 
billboards,  and  radio  for  informational 
purposes. 

2.  Postage  on  dired  mailings  to 
customers  exclusive  of  postage  related 
to  billings. 

3.  Printing  of  informational  booklets, 
dodgers,  and  bulletins. 

4.  Supplies  and  expenses  in  preparing 
informational  materials  by  the  utility. 

5.  Office  supplies  and  expenses. 

Note  A:  Exclude  from  this  account  and 
charge  to  Account  930.2,  Miscellaneous 
General  Expenses,  the  cost  of  publication  of 
stockholder  repents,  dividend  notices,  bond 
redemption  notices,  financial  statements,  and 
other  notices  of  a  general  corporate  character. 
Also  exclude  all  expenses  of  a  promotional, 
institutional,  goodwill,  w  political  nature, 
which  are  includible  in  such  accounts  as  913, 
Advertising  Expenses;  930.1,  General 
Advertising  Es^nses;  and  426.4, 
Expenditures  for  Certain  Qvic,  Political  and 
Related  Activities. 

Note  B:  Entries  relating  to  informational 
advertising  included  in  this  account  shall 
contain  w  refer  to  suppcatlng  documents 
which  identify  the  specific  advertising 
message.  If  references  are  used,  copies  of  the 
advertising  message  shall  be  readily 
available. 

910  Miscellaneous  Customer  Service 
and  Informational  Expenses 

This  accotmt  shall  include  the  cost  of 
labor,  materials  used,  and  expenses 
incuned  in  connection  with  customer 
service  and  informational  activities 
which  are  not  includible  in  other 
customer  information  expense  accounts. 

Items 

Labor: 

1.  General  clerical  and  stenographic 
work  not  assigned  to  specific  customer 
service  and  informational  programs. 

2.  Miscellaneous  labor. 

Materials  and  Expenses: 

1.  Communication  service. 

2.  Printing,  postage,  and  office 
supplies  expenses. 
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i  1767J0  Sales  SKpenssa. 

The  sales  expense  accounts  identified 
in  this  section  diall  be  used  by  all  REA 
borrowers. 

Sales  FTpensse 
(Operation) 

911  Supervision 

912  Demonstrating  and  Selling  Expenses 

913  Advertising  Expenses 

916  Miscellanei^  Sales  Expenses 

Sales  Expenses 
(Operation) 

911  Supervision 

This  accotmt  shall  include  the  cost  of 
labor  and  expenses  incurred  in  the 
general  direction  and  supervisicm  of 
sales  activities,  except  merchandising. 
Direct  supervision  of  a  specific  activity, 
such  as  demonstrating,  selling,  or 
advertising  shall  be  charged  to  the 
account  wnereln  the  costs  of  such 
activity  are  included.  (See  §  1767.17  (a).) 

912  Demonstrating  and  Selling 
Expenses 

This  account  shall  include  the  cost  of 
labor,  materials  used,  and  expenses 
incurred  in  promotlmial,  demonstrating, 
and  selling  activitiM,  except  by 
merchandising,  the  object  of  which  is  to 
promote  or  ret^  the  use  of  utility 
services  by  present  and  prospective 
customers. 

Items 

Labor: 

1.  Demonstrating  uses  of  utility 
services. 

2.  Conducting  cooking  schools, 
preparing  recipee,  and  related  home 
service  activities. 

3.  Exhibitions,  displays,  lectures,  and 
other  programs  designed  to  promote  use 
of  utility  services. 

4.  Experimental  and  development 
work  in  connection  with  new  and 
improved  appliancee  and  equipment, 
prior  to  ^enmal  public  acceptance. 

5.  Solidtation  of  new  customers  or  of 
additional  business  from  old  customers, 
including  commissions  ^d  employees. 

6.  Exigineering  and  teomical  advice  to 
present  or  prospective  customers  in 
connection  witn  promoting  or  retaining 
the  use  of  utility  services. 

7.  Special  customer  canvasses  when 
their  primary  purpose  is  the  retention  of 
business  or  the  promotion  of  new 
business. 

Materials  and  Expenses: 

1.  Supplies  and  expenses  pertaining 
to  demonstration,  experimental,  and 
development  activities. 

2.  Broth  and  temporary  space  rental. 

3.  Loss  in  value  on  equipment  and 
appliances  used  for  demonstration 
purposes. 


4.  Transportation,  meals,  and 
incidental  expenses. 

913  Advertising  Expenses 
This  account  shall  include  the  cost  of 
labor,  materials  rued,  and  expenses 
incurred  in  advertising  designed  to 
promote  or  retain  the  use  of  utility 
service,  except  advertising  the  sale  of 
merchandise  by  the  utility. 

Items 

Labor. 

1.  Direct  supervision  of  department. 

2.  Preparing  advertising  material  for 
newspapers,  periodicals,  and  billboards, 
and  preparing  and  conducting  motion 
pictures,  radio,  and  television  nrograms. 

3.  Preparing  booklets  and  bulletins 
used  in  direct  mail  advertising. 

4.  Preparing  vdndow  and  other 
displays. 

5.  Clerical  and  stenographic  work. 

6.  Investigating  adverting  agencies 
and  media  and  conducting  negotiations 
in  connection  with  the  pl^ement  and 
subject  matter  of  sales  advertising. 

Matwials  and  Expenses: 

1.  Advertising  in  newspapers, 
periodicals,  bilmoards,  and  radio  for 
sales  promotiro  purposes,  but  not 
inclu^g  institutianal  or  goodwill 
advertising  includible  in  Account  930.1, 
General  Advertising  Expenses. 

2.  Materials  and  services  given  as 
prizes  or  otherwise  in  connection  with 
dvic  lighting  contests,  canning,  or 
cooking  contests,  and  bazaars  in  order  to 
publidre  and  promote  the  use  of  utility 
services. 

3.  Fees  and  expenses  of  advertising 
agendas  and  commerdal  artists. 

4.  Novelties  for  general  distribution. 

5.  Postage  on  direct  mail  advertising. 

6.  Premiums  distributed  generally, 
such  as  redpe  books  when  not  ofii^d 
as  inducement  to  purchase  appliances. 

7.  Printing  booklets,  dodgers,  and 
bulletins. 

8.  SuppUes  and  expenses  in  preparing 
advertising  materiaL 

9.  Office  supplies  and  expoxses. 

Nots  A:  Tbs  cost  of  advertisements  which 
set  fnth  the  vshie  or  advantages  of  utility 
service  vrlthout  reference  to  specific 
appliances,  or,  if  reference  is  mads  to 
appliances,  invites  the  reader  to  purchase 
appliances  from  his  dealer  or  rate  to 
appliances  not  carried  fix  sale  by  the  utility, 
shall  be  considered  sales  prrou^n 
advertising  and  charged  to  this  account 
However,  advertisements  which  are  limited 
to  specific  makes  of  appliances  sold  by  the 
utility  and  price  and  teims,  thereot  without 
referring  to  the  value  or  advantages  of  utility 
service,  shall  be  considraed  as  merchandise 
advertising  and  the  cost  shall  be  chaigad  to 
Costs  and  Eimenses  of  Merchandising, 
jobbing  and  Contract  Work,  Account  416. 

Nota  B:  Advertisements  which 
substantially  mention  or  refer  to  the  value  or 


advantages  of  utility  service,  together  with 
specific  reference  to  makes  of  appliance  sold 
by  the  utility  and  the  price,  and  terms, 
thereof,  and  designed  for  the  joint  purpose  of 
increasing  the  use  td  utility  service  and  the 
sales  of  applUmces,  shall  Iw  considerad  as  a 
combination  advertisement  and  the  costs 
shall  be  distributed  between  this  account  and 
Accoimt  416  on  the  basis  of  space,  time,  or 
other  proportional  fectors. 

Nots  C:  Exclude  from  this  account  and 
charge  to  Actount  930.2,  Miscellaneous 
Cfeneral  Ejqpenses,  the  cost  of  publication  of 
stockholder  reports,  dividend  notices,  bond 
redemption  notices,  financial  statements,  and 
other  notices  of  a  general  coixxxate  character. 
Also  exclude  all  institutional  or  goodwill 
advertising.  (See  Account  930.1,  General 
Advertisi^  Expenses.) 

916  Miscellaneous  Sales  Expenses 

This  accoimt  shall  include  the  cost  of 
labor,  materials  used,  and  expenses 
incurred  in  connection  with  sales 
activities,  except  merchandising,  which 
are  not  includible  in  other  sales  expense 
accounts. 

Items 

Labor: 

1.  General  clerical  and  stenographic 
work  not  assigned  to  specific  fwt^ons. 

2.  Special  analysis  of  customer 
accounts  and  other  statistical  work  for 
sales  purposes  not  a  part  of  the  regular 
customer  accounting  and  billing 
routine. 

3.  Miscellaneous  labor. 

Materials  and  Expenses: 

1.  Communication  service. 

2.  Printing,  postage,  office  supplies, 
and  expenses  applicable  to  sales 
activities,  except  those  chargeabls  to 
Account  913,  Advertising  Expenses. 

i  1767.31  Administrative  and  general 

expenses. 

The  administrative  and  genmal 
expense  accounts  identifi^  in  this 
se^on  shall  be  xised  by  all  REA 
borrowers. 

Administrative  and  General 
(Operation) 

920  Administrative  and  General  Salaries 

921  Office  SuppUae  and  Expenses 

922  Administrative  Expenses  Trimsferred — 
Credit 

923  Outside  Services  Employed 

924  Property  Insurance 

925  Injuries  and  Damages 

926  Employee  Pensioiis  and  Benefits 

927  Francl^  Requirements 

928  Regulatory  Commission  Expenses 

929  Duplicate  Charges  Credit 

930.1  General  Advotlsing  Expanses 

930.2  Miscellaneous  General  Expenses 
931  Rents 

(Maintenance) 

935  Maintenance  of  General  Plant 
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Administrative  and  General 
(Operation) 

920  Administrative  and  General 
Salaries 

A.  This  account  shall  include  the 
compensation  (salaries,  bonuses',  and 
other  consideration  for  services,  but  not 
including  directors’  fees)  of  officers, 
executives,  and  other  employees  of  the 
utility  properly  chargeable  to  utility 
operations  and  not  chargeable  dire^y 
to  a  pa^cular  operatins  function. 

B.  This  account  may  oe  subdivided  in 
accordance  with  a  classification 
appropriate  to  the  departmental  or  other 
fimctional  organization  of  the  utility. 

921  Office  Supplies  and  Expenses 

A.  This  account  shall  include  office 
supplies  and  expenses  incmred  in 
connection  with  the  general 
administration  of  the  utility’s  operations 
which  axe  assignable  to  specific 
administrative  or  general  departments 
and  are  not  specifically  prmdded  for  in 
other  accounts.  This  includes  the 
expenses  of  the  various  administrative 
and  general  departments,  the  salaries 
and  wages  of  which  are  includible  in 
Account  920. 

B.  This  account  may  be  subdivided  in 
accordance  with  a  clai^ification 
appropriate  to  the  departmental  or  other 
functional  organization  of  the  utility. 

Note:  Office  expenses  which  are  clearly 
applicable  to  any  category  of  operating 
expenses  other  ffian  the  administrative  and 
general  category  shall  be  included  in  the 
appropriate  account  in  such  category. 

Further,  general  expenses  which  apply  to  the 
utility  as  a  whole  rather  than  to  a  parttcular 
administrative  function,  shall  be  included  in 
Account  930.2,  MiscelWeoiis  General 
Expenses. 

Items 

1.  Automobile  service,  including 
char^  through  clearing  account. 

2.  Bank  messenger  and  service 
charms. 

3.  Books,  periodicals,  bulletins,  and 
subscriptions  to  newspapers, 
newsletters,  and  tax  sendees. 

4.  Building  service  expenses  for 
customer  accounts,  sales,  and 
administrative  and  general  purposes. 

5.  Communication  service  e^menses. 

6.  Cost  of  individual  items  of  office 

v^ch  are  of  smalf  value  or  short  life. 

7.  Membership  fees  and  dues  in  trade, 
technical,  and  professional  associations 
paid  by  a  utility  for  employees. 
(Company  memberships  are  includible 
in  Accoimt  930.2.) 

8.  Office  supplies  and  expenses. 

9.  Payment  of  court  costs,  witness 
fees,  and  other  expenses  of  legal 
department 


10.  Postage,  printing,  and  stationery. 

IT.  Meals,  traveling,  and  incidental 
expenses. 

922  Administrative  Expenses 
Transferred — Credit 

This  account  shall  be  credited  with 
administrative  expenses  recorded  in 
Account  920  and  Account  921  which 
are  transferred  to  construction  costs  or 
to  nonutility  accoimts.  (See  §  1767.16 
(d).) 

923  Outside  Services  Employed 

A.  This  account  shall  include  the  fees 
and  expenses  of  professional 
consultants  and  others  for  general 
services  which  are  not  applicable  to  a 
particular  operating  function  or  other 
accounts.  It  shall  include  also  the  pay 
and  expenses  of  persons  engaged  for  a 
special  or  temporary  administrative  or 
general  purpose  in  circumstances  where 
the  person  so  engaged  is  not  considered 
as  an  employee  of  the  utility. 

B.  This  account  shall  be  so 
maintained  as  to  permit  ready 
summarization  according  to  the  nature 
of  service  and  the  person  furnishing  the 
same. 

Items 

1.  Fees,  pay,  and  expenses  of 
accountants  and  auditors,  actuaries, 
appraisers,  attorneys,  engineering 
consultants,  management  consultants, 
negotiators,  public  relations  counsel, 
and  tax  consultants. 

2.  Supervision  fees  and  expenses  paid 
under  contracts  for  general  management 
services. 

Note  Do  not  include  inspection  and 
brokerage  fees  and  cenunissions  chargeable 
to  other  accounts  or  fees  and  expenses  in 
connection  with  security  issues  which  are 
includible  in  the  expenses  of  issuing 
securities. 

924  Property  Insurance 

A.  This  account  shall  include  the  cost 
of  insurance  or  reserve  accruals  to 
protect  the  utility  against  losses  and 
damages  to  owned  or  leased  promrty 
used  in  its  utility  operations.  It  shall 
also  include  the  cost  of  labor  and  related 
supplies  and  expenses  incurred  in 
property  insurance  activities. 

B.  Recoveries  from  insurance 
companies  or  others  for  property 
damages  shall  be  credited  to  the  account 
charged  with  the  cost  of  the  damage.  If 
the  dmaged  nroperty  has  been  retired, 
the  credit  shall  be  to  the  appropriate 
account  for  accumulated  provision  for 
depreciation. 

C  Records  shall  be  kept  so  as  to  show 
the  amount  of  coverage  lor  each  class  of 
insurance  carried,  the  property  covered, 
end  the  applicable  premiiims.  Any 


dividends  distributed  by  mutual 
insurance  companies  shall  be  credited 
to  the  accoimts  to  vdiich  the  insurance 
premiums  were  charged. 

Items 

1.  Premiums  payable  to  insurance 
companies  for  fire,  storm,  burglary, 
boiler  explosion,  lightning,  fidelity,  riot, 
and  similar  insurance. 

2.  Amounts  credited  to  Account 
228.1,  Accumulated  Provision  for 
Property  Insurance,  for  similar 
protection. 

3.  Special  costs  incurred  in  procuring 
insurance. 

4.  Insurance  inspection  service. 

5.  Insurance  counsel,  brokerage  fees, 
and  expenses. 

Note  A:  The  cost  of  insxirance  or  reserve 
accruals  capitalized,  shall  be  charged  to 
construction  either  directly  or  by  transfer  to 
construction  work  orders  from  this  account 
Note  B:  The  cost  of  insurance  or  reserve 
accruals  for  the  following  classes  of  property 
shall  be  charged  as  indicated. 

1.  Materials,  supplies,  and  stores 
equipment  to  Account  163,  Stores  Expense 
Undistributed,  or  appropriate  materiids 
account 

2.  Transportation  and  other  general 
equipment  to  appropriate  cleuing  accoimts 
that  may  be  maintained. 

3.  Electric  plant  leased  to  others  to 
Account  413,  Expenses  of  Electric  Plant 
Leased  to  Others. 

4.  Nonutility  property  to  the  appropriate 
nonutility  income  accoimt 

5.  Merchandise  and  Jobbing  property  to 
Accoimt  416,  Costs  and  Expenses  of 
Merchandising.  Jobbing  and  Contract  Work. 

Note  C:  The  cost  of  labor  and  related 
supplies  and  expenses  of  administrative  and 
general  employees  who  are  only  incidentally 
engaged  in  property  insurance  work  may  be 
induded  in  Accoimt  920  and  Accoimt  921, 
as  appropriate. 

925  Injuries  and  Damages 

A.  This  account  shall  include  the  cost 
of  insurance  or  reserve  accruals  to 
protect  the  utility  against  injuries  and 
damages  claims  of  employees  or  others, 
losses  of  such  character  not  covered  by 
insurance,  and  expenses  incurred  in 
setUement  of  injuries  and  damages 
claims.  It  shall  also  include  the  cost  of 
labor,  related  supplies,  and  expenses 
incurred  in  injuries  and  damages 
activities. 

B.  Reimbursements  from  insurance 
companies  or  others  for  expenses 
charged  hereto  on  account  of  injuries, 
damages,  and  insurance  dividends  or 
refunds  shall  be  credited  to  this 
account 

Items 

1.  Premiums  payable  to  insurunce 
companies  for  protection  aeainst  claims 
from  injuries  and  damages  by 
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employees  or  others,  such  as  public 
liability,  property  damages,  casualty, 
employee  liaoility,  etc.,  and  amounts 
cre^t^  to  Account  228.2,  Accumulated 
Provision  for  Injuries  and  Damage,  for 
similar  protection. 

2.  Losses  not  covered  by  insurance  or 
reserve  accruals  aa  account  of  injuries 
or  deaths  to  employees  or  others  and 
damages  to  the  property  of  others. 

3.  Fees  and  expenses  of  claim 
investigators. 

4.  Payment  of  awards  to  claimants  for 
court  costs  and  attorneys’  services. 

5.  Medical  and  hospital  service  and 
expenses  for  employees  as  the  result  of 
occupational  injuries  or  resulting  from 
claims  of  others. 

6.  Compe.''.sation  payments  under 
workmen’s  compensation  laws. 

7.  Compensation  paid  while 
incapacitated  as  the  result  of 
occupational  injuries.  (See  Note  A.) 

8.  Cost  of  safi^,  accident  prevention, 
and  stmilar  educational  activities. 

Note  A:  Payments  to  m  in  behalf  of 
employees  fcw  acddent  in  death  benefits, 
hospital  expanses,  medical  expenses,  or  for 
salves  wt^e  incapacitated  fair  service  at  on 
leave  of  absence  beyond  periods  normally 
allowed,  when  not  the  tasuH  of  occupational 
injuries,  shall  be  charged  to  Account  926, 
Employee  Pensiotu  a^  Benefits.  (See  also 
Note  B  of  Account  626.) 

Note  B:  The  cost  of  Injuries  and  damages 
or  reserve  accruals  capitaUzed  shall  be 
charged  to  coDstruction  directly  or  by 
transfer  to  corrstruction  woric  cnders  from  this 
account 

Note  C:  Exclude  herefrom  the  time  and 
expenses  of  employees  (except  those  engaged 
in  injuries  and  damages  activities)  spent  in 
attendance  at  safety  and  accident  preventkm 
educational  meetings,  if  occurring  during  the 
regular  work  period. 

Note  D:  The  cost  of  labor  and  related 
supplies  and  expenses  of  administrative  and 
general  amployeas  who  are  only  incidoitally 
engaged  in  injuries  and  damages  activities, 
may  be  included  in  Account  920  and 
Account  621,  as  appropriate. 

926  Employee  Pensitms  and  Benefits 

A.  This  aocotmt  shall  include 
pensions  paid  to  or  (m  bdudf  of  retired 
employees  or  accruals  to  provide  for 
pensions  or  payments  for  the  purchase 
of  annuities  for  this  ptupose,  when  the 
utility  has  definitely,  by  contract, 
committed  itself  to  a  pension  plan 
under  which  the  pension  frmos  are 
irrevocably  devo^  to  pension  purposes 
and  paymoits  for  employee  accident, 
sickness,  hoepital,  and  death  benefits,  or 
insurance  thmefbr.  Include,  also, 
expenses  inoirred  in  medit^, 
educational,  or  recreational  a^vities  for 
the  benefit  of  employees  and 
administrative  expenses  in  connection 
with  emplo]me  pensions  and  benefits. 


B.  The  utility  shall  maintain  a 
complete  recq^  of  accruals  or  payments 
for  pensions  and  be  prepared  to  furnish 
full  information  to  of  the  plan 
under  which  it  has  created  or  proposes 
to  create  a  pension  fund  and  a  copy  of 
the  declaration  of  trust  or  lesohition 
under  adxich  the  pension  plan  is 
established. 

C  There  shall  be  caedltad  to  this 
account  the  portion  of  pensions  and 
benefits  expenses  which  is  applicable  to 
nonutility  operations  or  which  is 
charged  to  construction  unless  such 
amounts  are  distributed  directly  to  the 
accounts  involved  and  are  not  Included 
herein  in  the  first  instance. 

D.  Records  in  support  of  this  account 
shall  be  so  kept  th^  the  total  pensions 
expense,  the  total  benefits  expense,  the 
administrative  expenses  included 
herein,  and  the  amoimts  of  pensions 
and  benefits  expenses  transfnred  to 
construction  or  other  accounts  will  be 
readily  available. 

Items 

1.  Payment  of  pensions  under  a 
nonacoual  or  nonfunded  basis. 

2.  Accruals  for  or  payments  to 
pension  funds  or  to  insurance 
companies  for  pension  purposes. 

3.  Qroup  and  life  insurance  ptmniums 
(credit  di^dends  received). 

4.  Payments  for  medical  and  hospital 
services  and  expenses  of  employees 
when  not  the  result  of  occupational 
injuries. 

5.  Payments  for  accident,  sickness, 
hospit^,  and  death  benefits  or 
insurance. 

6.  Payments  to  employees 
incapadtated  for  ser^ce  m  on  leave  of 
absence  beyond  periods  normally 
allowed  w^n  not  the  result  of 
occupational  injuries  or  in  excess  of 
statutory  awards. 

7.  Excuses  in  connection  with 
educational  and  recreational  activities 
for  the  benefit  of  employees. 

Note  A:  The  cost  of  labor  and  related 
supplies  and  expenses  of  administrative  and 
general  en^ployees  who  ate  only  incidentally 
engaged  in  employee  pension  imd  benefit 
activities  may  be  fecluded  in  Account  920 
and  Account  921,  as  apivoixiata. 

Note  B:  Salaries  paid  to  employees  during 
periods  of  nonoccupational  sicknees  may  be 
charged  to  the  approi^iate  labor  account 
rather  than  to  employee  benefits. 

927  Franchise  Requirements 

A.  This  account  shall  indude 
payments  to  munidpal  or  other 
governmental  authorities  and  the  cost  of 
materials,  supplies,  and  services 
furnished  sudi  authorities  without 
reimbursement  In  compliance  with 
franchise,  ordinance,  or  siinilar 


reqviirements;  provided,  however,  that 
the  utility  may  charge  to  this  accotmt  at 
regular  t^ff  rates,  instead  of  cost, 
utility  service  furnished  without  charge 
under  provisions  of  franchises. 

B.  When  no  direct  outlay  la  involved, 
concurrent  credit  for  such  charges  shall 
be  made  to  Account  929,  Duplicate 
CSiarges— Credit 

C  'The  account  shall  be  maintained  so 
as  to  readily  reflect  the  amounts  of  cash 
outlays,  utility  service  supplied  without 
charge,  and  other  items  furdshed 
without  charge. 

Note  A:  Franchise  taxes  shall  not  be 
charged  to  this  account,  but  to  Account 
408.1,  Taxes  Other  Than  IncooM  Taxes, 

Utility  Operating  Income. 

Note  B:  Any  amount  paid  as  initial 
consideration  for  a  framhise  running  for 
more  than  one  yw  shall  be  charged  to 
Account  302,  Franchises  and  Ckmsents. 

928  Regulatory  Commission  Expenses 

A.  This  account  shall  indude  all 
expense  (except  pay  of  regular 
employees  only  inddentally  engaged  in 
sucm  woric)  properly  induddble  in  utility 
operating  expenses,  incurred  by  the 
utility  in  coimection  with  fbmud  cases 
before  regulatory  commissions  or  other 
regulatory  bodies  or  cases  in  which  such 
a  body  is  a  party,  induding  payments 
made  to  a  regulatory  commi^on  for 
fees  assessed  against  the  utility  for  pay 
and  expenses  of  such  commission,  its 
officers,  agents,  and  employees,  and  also 
induding  payments  mi^  to  the  United 
States  for  the  administration  of  the 
Federal  Power  Act 

B.  Amoimts  of  regulatory  commission 
expenses  which,  by  approval  or 
direction  of  REA,  are  to  be  spread  over 
future  periods  shall  be  charged  to 
Accovmt  182.3,  Other  Regulatory  Assets, 
and  amortized  by  charges  to  this 
account. 

C  The  utility  shall  be  prepared  to 
show  the  cost  of  each  formal  case. 

Items 

1.  Salaries,  fees,  retainers,  and 
expenses  of  counsel,  solidhns, 
attorneys,  accountants,  engineers, 
clerks,  attendants,  witnesses,  and  othms 
engaged  in  the  prosecutlcm  at  or  defence 
against  petitions  or  complaints 
presented  to  regulatmy  bodies  or  in  ffie 
valuation  of  property  owned  or  used  by 
the  utility  in  coimection  with  such 
cases. 

2.  Office  supplies  and  expenses, 
payments  to  pimllc  service  or  other 
regulatory  commissions,  stationery  and 
pifoting,  traveling  expenses,  and  other 
expenses  incurred  directly  in 
coimection  with  formal  cases  before 
regulatory  commissions. 
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Note  A:  Exchido  from  thU  occount  and 
Include  in  other  appropriate  operating 
expense  accounts,  expenses  incurred  in  the 
inqjrovement  of  service,  additional 
inspection,  or  rendering  reports  which  are 
made  necessary  by  the  rules  and  regulations, 
or  orders,  of  r^ulatory  bodies. 

Note  B:  Do  not  include  in  this  account 
amoimts  includible  in  Account  302, 
Franchises  and  Consents;  Accoimt  181, 
Unamortized  Debt  Expense;  or  Account  214, 
Capital  Stock  Expense. 

929  Duplicate  Qiarges — Credit 

This  account  shall  include  concurrent 
credits  for  charges  which  may  be  made 
to  operating  expenses  (x  to  other 
accounts  for  the  use  of  utility  service 
from  its  own  supply.  Include,  also, 
offsetting  credits  for  any  other  charges 
made  to  operating  expenses  for  which 
there  is  no  direct  money  outlay. 

930.1  General  Advertising  Expenses 

This  accotmt  shall  include  the  cost  of 
labor,  materials  used,  ud  expenses 
incurred  in  advertising  and  related 
activities,  the  cost  of  which  by  their 
content  and  purpose  are  not  provided 
for  elsewhere. 


1.  Supervision. 

2.  Preparing  advertising  material  for 
newspapers,  periodicals,  and  billboards 
and  preparing  or  conducting  motion 
pictures,  radio,  and  television  nrmrams. 

3.  Preparing  booklets  and  bulletins 
used  in  direct  mail  advertisins. 

4.  Preparing  window  and  omw 
displays. 

5.  Clerical  and  stenographic  work. 

6.  Investigating  and  employing 
advertising  agencies,  selecting  media, 
and  conduct^  negotiations  fo 
(xmnecticm  with  the  placement  and 
subject  matter  of  advising. 

Materials  and  Expenses: 

1.  Advertising  in  newspapers, 
poiodicals,  bilfooerds,  and  radios. 

2.  Advertising  matter  such  as  posters, 
bulletins,  boddets,  and  related  items. 

3.  Fees  and  expmises  of  advertising 
agencies  and  commercial  artists. 

4.  Postage  and  direct  mail  advertising. 

5.  Print^  of  booklets,  dodgers,  and 
bulletins. 

6.  Supplies  and  expenses  in  jHeparing 
advertising  materials. 

7.  Office  8\^>plie8  and  expenses. 

Note  A:  Properly  Includible  in  this  account 
b  the  cost  of  advertising  activities  on  a  local 
or  national  basis  of  a  go^will  or  institutional 
nature,  which  is  prhn^y  designed  to 
tn^Tove  the  image  of  die  atlUty  or  the 
industry,  tnrlnfttng  adveitisenieDts  whldi 
inform  tJte  pidilic  ooncanlng  matters 
aflecting  the  company's  <yemtions,sudi  as, 
the  cost  of  providing  service,  foe  company's 


efforts  to  improve  the  quality  of  service,  and 
the  compands  efforts  to  improve  and  protect 
the  environment  Entries  relating  to 
advertising  included  in  this  account  shall 
contain  or  refer  to  supporting  documents 
which  identify  the  specific  ^vertising 
message.  If  references  ace  used,  copies  of  the 
advertising  message  shall  be  readily 
available. 

Note  B:  Exclude  from  this  account  and 
include  in  Account  428.4,  foqienditures  for 
Certain  Qvic,  Political  and  Related 
Activitiee,  eiqienaes  for  advertising  activities, 
which  are  designed  to  solicit  public  support 
or  the  support  of  public  officials  in  matters 
of  a  political  nature. 

930.2  Miscellaneotis  General  Expenses 

This  account  shall  include  the  cost  of 
labor  and  expenses  incurred  in 
connection  with  the  general 
management  of  the  utility  not  provided 
for  elMwhere. 


Labor: 

1.  Misc^laneous  labor  not  elsewhere 
provided  for. 

Expenses: 

1.  Industry  association  dues  for 
company  memberships. 

2.  Contributions  for  conventions  and 
meetings  of  the  industry. 

3.  Research,  development,  and 
demonstration  expenses  not  diarged  to 
other  operation  and  maintenance 
expense  accounts  on  a  functional  basis. 

4.  Communication  service  not 
char^ble  to  other  accounts. 

5.  Trustee,  registrar,  and  transfer  agent 
fees  and  expenses. 

6.  Stodcholders  meetinB  expenses. 

7.  Dividend  and  other  miandal 
notices. 

8.  Printing  and  mailing  dividend 
checks. 

9.  Directors'  fees  and  expenses. 

10.  Publishing  and  distributing 
annual  reports  to  stockholders. 

11.  Public  notices  of  financial, 
operating,  and  other  data  required  by 
regulatory  statutes,  not  including, 
however,  notices  required  in  connection 
with  securify  issues  or  acquisitions  of 
property. 

931  Rents 

This  account  shall  include  rents 
properly  includible  in  utiliW  operating 
expenses  for  the  property  of  otWs  us^ 
occupied,  or  operated  in  connection 
with  the  custcnner  accounts,  customer 
service  and  infrnmational.  sales, 
general,  and  administrative  functions  of 
the  utiUty.  (See  §  1767.17  (c).) 

(Maintenance) 

935  Maintenance  of  Gmieral  Plant 

A.  This  account  shall  include  the  cost 
assignable  to  customer  accounts,  sales. 


administrative,  and  genoral  functions  of 
labor,  materials  used,  and  expenses 
incuned  in  the  maintenance  of 
property,  the  book  cost  of  which  is 
includible  in  Account  390,  Structures 
and  Improvements;  Account  391,  Office 
Furniture  and  Equipment;  Account  397, 
Communication  Equipment;  and 
Account  398,  Miscellraeous  Equipment. 
(See  §  1767.17  (b).) 

B.  Maintenance  expenses  on  office 
furniture  and  equipment  used  elsewhere 
than  in  general,  commercial,  and  sales 
offices  shall  be  charged  to  the  following 
accovmts: 

1.  Steam  Power  Generation,  Account 
514 

2.  Nuclear  Power  Generation,  Account 
532 

3.  Hydraulic  Power  Generation, 
Accoimt  545 

4.  Other  Power  Generation,  Account 
554 

5.  Transmission.  Account  573 

6.  Distribution,  Account  598 

7.  Merchandise  and  Jobbing,  Account 
416 

8.  Garages,  Shops,  etc..  Appropriate 
clearing  accotmt,  if  used. 

Note:  Maintenance  of  plant  Included  in 
other  general  etpiipment  accounts  shall  be 
Included  herein  unless  charged  to  clearing 
accounts  or  to  foe  particular  functional 
maintenance  expense  account  indicated  by 
the  use  of  the  equipment. 

u  1767.32— 1787.40  [RmwvwQ 

I1767A1  Accounting  methods  and 
procedures  required  of  all  REA  borrowers. 

All  REA  borrowers  shall  maintain  and 
keep  their  books  of  accoimts  and  all 
othw  books  and  records  which  support 
the  entries  in  such  books  of  accounts  in 
accordance  with  the  accounting 
principles  prescribed  in  this  section. 

Numerical  Index 


Work  Order  Procedures 
Line  Conversion 

Saaifidal  Anodes  and  the  Replace¬ 
ment  of  a  Neutral 
Terminal  Facilities 
Pole  Top  Disconnect  Switch 
Steel  Pole  Reinftnrcers 
Mcfoile  Subetatioiu 
Security  Lights 
Joint  Use 

First  Clearing  and  Qrading  of  Land 
and  Rights  of  Vtej 
Engineering  Contracts  for  System 
Planning 

Determination  of  Availability  of 
Service 

Temporary  Fadlitlas  (Services) 
Conrtruction  Woric-in-Progress 
Damaged  or  Destroyed  by  Storm 
Liquidated  Damages 
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Numerical  Index— Continued 
Tide 
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Numerical  Index— Continued 
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Subject  Matter  Index— Continued 


Num¬ 

ber 


116  Nonrefundable  Payments  for  Con-  620 

strucdon  621 

117  Refunds  of  Overpayments  for  Mate-  622 

rials  and  Equipment  623 

118  Load  Control  Equipment 

119  Special  Equipment  624 

120  Meter  Sockets  and  Meters  625 

121  Minimum — Maximum  Voltmeters  626 

122  Retrofitting  Demand  Meters 

123  Transformer  Conversions  627 

124  Transclosures 

125  Retirement  Units 

126  Establishment  of  Continuing  Prop¬ 

erty  Records 


127  Continuing  Property  Records  for 

Buildings 

128  Sale  of  Property 

129  Gain  or  Lou  on  the  Sale  of  an  Of¬ 

fice  Budding 

130  Salvage  and  Obsolete  Material 

131  Plant  Acqulsidon  Adjustments 

132  General  Plant 

133  Plant  Abandonments  and  Disallow¬ 

ances  of  Plant  Costs 

134  Utility  Plant  Phase-in  Plans 

135  Accounting  for  Removal  or  Reloca¬ 

tion  of  Electric  Facilities  Result¬ 
ing  from  the  Action  of  Others 
201  Supplemental  Financing 

301  Forfeited  Customers'  Deposits 

401  Computer  Software  Costs 

402  Legal  Expenses 

403  Leases 

404  Consolidated  Financial  Statements 

501  Patronage  Capital  Assignments 

502  Patronage  Capital  Retirwents 

503  Operati^  and  Nonoperating  Mar¬ 

gins 

504  Patronage  Capital  from  G&T  Co¬ 

operatives 

505  Patronage  Capital  Furnished  by 

Other  Cooperative  Service  Orga¬ 
nizations 

506  Forfeited  Membership  Fees 

601  Employee  Benefits 

602  Compensated  Absences 

603  Employee  Retirement  and  Group 

Insuwce 

604  Deferred  Compensation 

605  Lifo  Insurance  Premium  on  Life  of 

a  Borrower  Employee 

606  Pension  Costs 

607  Unproductive  Time 

608  Trailing  Costs,  Attendance  at  Meet¬ 

ings.  eta 

609  Maintenance  and  Operations 

610  Financial  Forecast 

611  Advertising  Expense 

612  Special  Power  Cost  Study 

613  Mapping  Costs 

614  Meniber  Relations  Costs 

615  Statewide  Fees 

616  Power  Supply/Distribution  Cooper¬ 

ative  Borrowings 

617  Rate  Discount  Allowed  by  the 

Power  Cooperative  to  Di^bu- 
tion  Cooperative  Owning  Con¬ 
necting  Transmission  Lines 

618  Theft  Losses  not  Covered  by  Insur¬ 

ance 

619  Self  Billing 


Purchase  Rebates  ' 

Integrity  Fund 
In-Substance  Defeasance 
Satellite  or  Cable  Television  Serv¬ 
ices 

Pollution  Control  Bonds 
Prepayment  of  Debt 
Ru^  Economic  Development  Loan 
and  &ant  Program 
Postretirement  Benefits 

Subject  Matter  Index 

Num¬ 

ber 


A 

Abandonments — Plant  .  133 

Acquisition  Adjustments — ^Plant  . .  131 

Advertising  Expenses .  611 

Assignments — Patronage  Capital .  501 

Attendance  at  Meetings  .  608 

Availability  of  Service— determina¬ 
tion  of .  112 

B 

Benefits— Employee  .  601 

Bonds— Pollution  Control  . .  624 

Borrowing— Power  Supply  Coopera¬ 
tive/Distribution  Cooperative ........  616 

Buildings— Contintting  Property 

Recoil .  127 

Buildings,  Office— Gain  or  Loss  on 

Sale  of .  129 

C 

Cable  Television  Services .  623 

Capital  Qredite— Assignment ............  501 

Capital  Credits— GAT  Cooperative  ...  504 

Capital  Credits— Other  Service  Co¬ 
operatives  .  505 

Capital  Credits— 4letirement .  502 

Compensated  Absences  . .  602 

Computer  Software  Costs  . .  401 

Consolidated  Financial  Statements  ..  404 

Construction  W(»k  in  Progress  Dam¬ 
aged  or  Destroyed  by  Storm .  114 

Continuing  Property  Records— 

Buildings .  127 

Continuing  Property  Records— -Es¬ 
tablishment  of .  126 

Contributions— Noiuefundable .  116 

Conversion — Line .  102 

Conversion— Transformer .  123 

Customers’  Deposits— Forfeited  .  301 

D 

Damaged  or  Destroyed  Construction 

Work  In  Progrees .  114 

Damages— Liquidated .  115 

Debt--Prepayment  of .  625 

Defoned  Compensation .  604 

Demand  Meters — Retrofitting .  122 

Determination  of  Availability  of 

Service .  113 

Disallowaiu:es  of  Plant  Costs .  133 

Discoimect  Switch— Pole  Top  ..........  105 

Discounts  Allowed  by  Power  Coop¬ 
erative  to  Distrilmtion  Cooperative 
Ovming  Transmission  Lines  .........  617 

Distribution  Cooperative/Power 
Supply  Cooperative  Banowing .  616 


E 

Economic  Development  Loan  and 

Grant  Program .  626 

Employee  Eienefits .  601 

F 

Fees— Statewide  .  615 

Financial  Forecast .  610 

Financial  Statements— Consolidated  404 

Financing— Supplemental  . .  201 

First  Qearing  and  Grading  of  Land 

and  Rights  of  Way  .  110 

Forfeited  Customer  Deposits  .  301 

Forfeited  Membership  Fees .  506 

G 

Gain  or  Loss  on  Sale  of  Office 

Building .  129 

General  Plant . . .  132 

Generation  and  Transmission  (G&T) 

Capital  Credits  .  504 

I 

In-substance  Defeasance  ...................  622 

Insurance— Employee  Retirement 

and  Group  . .  603 

Insurance— Premium  on  Life  of  a 

Borrower  Employee .  605 

Integrity  Fund .  621 

J 

Joint  Use .  109 

L 

Land— First  Clearing  and  Grading  ...  110 

Leases .  403 

Legal  Expenses  . .  402 

Lifo  Insurance  Premiums  on  Lifo  of 
a  Borrower  Employee  ....................  605 

Line  Conversion  . .  102 

Line  Relocations  . . 135 

Liquidated  Damages . . .  115 

Load  Control  Equipment .  118 

M 

Maintenance  and  Operations .  609 

Mapping  Costs . 613 

Margine— Operating  and  Nonoperat¬ 
ing  .  503 

Material— Salvage  and  Obsolete .  130 

Materials  and  Supplies — Refund  for 

Overpayments . 117 

Membw  Relation  Costs  .....................  614 

Membership  Fees— Forfoited .  506 

Meter  Sockks  and  Meters  .................  120 

Minimum — Maximum  Voltmeters  ...  121 

Mobile  Substations .  107 

N 

Neutral— Replacement  of .  103 

Nonoperating  Margins .  503 

Nonrefundable  Payments  fin  Con¬ 
struction  .  118 

O 

Obsolete  Material  . 130 

Operating  and  Nonoperating  Mar¬ 
gins  .  503 

Operations  Costs .  609 

P 

Patronage  Capital  Assignments .  501 

Patronage  Capital  Furnished  by 
Other  Cooperative  Service  Organi¬ 
zations  .  505 

Patronage  Capital  from  G&T  Co¬ 
operatives  .  504 
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Subject  Matter  Index— Continued  101  Wodk  OrdM  Procedures 


Patronage  Capital  Retirements .......... 

Payments  fa  ConstxuctloD— Non- 

refundd>le  . . . . . 

Pension  Costs 
Phase-in  Plans 

Plant  Abandonments . 

Plant  Acquisition  Adjustments  . 

Plant  Costs— Disallowances . 

Plant— General  . . . 

Pole  Reinfbrcere— Steel  ..................... 

Pole  Tqp  Disooimect  Switch  ........... 

PoUuticm  Dmtnd  Bonds  ................ 

Postretirement  Benefits . . 

Power  Cost  Study  ............................. 

Power  Supply/Distribution  Coo^>era- 

tive  Borrowing  . . 

Prepayment  of  Debt . . . 

Property — Sale  of . 

Purdiase  Rebates . 

R 

Rate  Discount  Allowed  by  Power 
Cooperative  to  a  Distribution  Co¬ 
operative  Owning  Transmission 

lines . . . 

Rebates— Purchase . 

Refunds  ta  Overpayments  for  Mate* 
rials  and  Siqqplies  .......................... 

Reimbursement  far  Line  Relocations 
Relocations  of  Lines  .......................... 

Replacement  of  a  Neutral  ................ 

Retirament  Units  ............................... 

Retirements— Patronage  Capital  ....... 

Retrofitting  Demand  Meters . . 

Rights  of  Way— First  Clearing  and 

Grading . 

Rural  Economic  Develc^nnent  Loan 
and  (kant  Program ......................... 

S 

Sacrificial  Anodes  and  the  Replace¬ 
ment  of  a  Neutral . . 

Sale  of  an  Office  Building  .............. 

Sale  of  Property 

Salvage  and  Obsdete  Material 

Satellite  Television  Services  ............. 

Security  Lights  . . . 

Self  Billing  . . . . . . 

Software  Costs  . . 

Special  EquipoMnt . . . 

Special  Power  Cost  Study  . . . 

Statewide  Fees  ................................ 

Steel  Pole  Reinfotoars  ....................... 

Substation— MoUle  ........................... 

Supplemental  Finaadng  ................. 

System  Planning— Engineering  Ccm- 

tracts  ............ . . . .... 

T 


Ten^poraiy  Facilities  (Snvices) ....... 

Terminal  Fadlitlas  ........................... 

Theft  Losses  not  Covered  by  Insur- 


Training  Costs,  Attendance  at  Meet¬ 
ings,  etc.  . . . 

Transclofuree  . . 


Transformer  Conversions . . . . 


Uaprodnetlve  Time  . . . . 

V 

Vr>l>rmi*iif  ... 

w 

Work  Order  Procedures  . 


^um-  When  a  minor  item  of  property  is 

bar  removed  from  service  and  not  replaced, 

a  retirement  wwk  order  is  not  required 
502  except  in  the  case  of  a  conducted,  fhe 
cost  of  the  minor  item  shall  remain  in 
the  appropriate  plant  account  until  the 
retirement  unit,  of  which  it  is  a  part,  is 
133  retired.  However,  as  conductor  is 

131  recorded  in  feet  and  is  not  pert  of  any 
133  specific  retirement  unit,  conductor  shall 

132  be  retired  even  though  die  amoimt  tdeen 
106  down  and  not  replao^  is  less  than  a 

retirement  unit  (two  spans). 

When  minor  items  of  plwt  are 
0^2  removed  and  not  replaced,  material 
salvaged  shall  be  recorded  on  a  material 
616  salvage  ticket.  Items  of  material 

625  recorded  on  this  ticket  shall  be  charged 
128  to  the  materials  and  supphee  account 
030  0Qd  credited  in  the  mi«ini>llaTiAnii« 

columns  of  the  Materials  Register  to  the 
Accumulated  Provision  for 
Depredation.  In  this  example,  it  is 
assumed  that  the  cost  of  removal  is  nil 
02Q  If.  however,  costs  are  incurred  during 
the  removal  of  minor  items  of  plant. 

117  these  costs  shall  reduce  the  ci^t  to  the 
135  Accumulated  Pnwision  for 
135  Depredatiem. 

103  When  a  staking  sheet  supporting  a 

single  WOTk  order  reflects  a  combination 
of  new  construction  and  replacements, 
or  system  improvemoits,  the 
110  prodominADt  cost  slull  bs  th0  govoming 
lador  in  determining  the  amount  of  cost 

626  REA  will  finance.  To  illustrate,  assume 
that  a  service  is  to  be  run  to  a  new  home 
near  the  end  of  an  existing  line.  On 

103  inspection,  the  pole  from  which  the 

12B  serdca  is  to  be  run  is  found  to  be  in  very 
126  poor  physical  condition  and  must  be 
6U  ropl*^*  fii  addition,  a  dngle  span  of 
^00  wire  and  a  service  are  |»esmitly 
019  cmmected  to  this  pole  which  serve  no 
401  purpoee.  The  home  originally  served 
liB  CM  been  demolished  and  the  existing 
612  span,  pole,  and  service  were  retired.  In 
615  othw  words,  whd  started  out  to  be 
166  simply  the  installation  of  a  new  service 
now  indudes  the  retirement  of  a  span 
°  of  wire,  a  pole,  and  a  service;  the 
3^33  replacement  of  a  pole;  and  the  running 
of  a  new  service.  Assuming  the 
330  replacement  of  the  pole  is  the  costliest 

104  pro)ed,  the  construction  and 
retirement  activity  shall  be  classified  as 

618  an  ordinary  replacement  even  though 
the  work  indudes  new  construction  and 
608  retirements  without  replacement 

123  102  Line  Conversion 

If  it  is  necessary  to  move  a  conductor 
607  from  one  location  to  another  on  a  pole 
assembly  during  the  conversion  of  a  line 
121  from  one  phase  to  another  phase,  the 
cost  of  moving  the  conductor  is 
101  capitalizable  as  a  system  improvement 


103  Sacrificial  Anodes  and  the 
Replacwnent  of  a  Neutral 

Many  utilities  conduct  studies  to 
determine  whether  sacrifidal  anodes  are 
needed  to  jmtect  underground  cable 
against  corrosion.  The  following 
procedures  shall  be  followed  to  accoimt 
for  sacrifidal  anodes  and  the 
replacement  of  a  neutral: 

1.  If  the  study  results  in  the 
installation  of  sacrifidal  anodes,  the 
cost  of  the  study  shall  be  capitalized  to 
Account  367,  Uhderground  Condudors 
and  Devices.  If  the  study  doee  not  result 
in  the  installation  of  anodes,  the  cost 
shall  be  charged  to  Accoimt  594, 
Maintenance  of  Underfund  Lines. 

2.  Costs  incurred  in  tne  first 
installation  are  capitalizable  even 
though  anodes  are  considered  minor 
items  of  property.  However,  only  the 
first  costs  of  installation  shall  be 
capitalized.  All  subsequent 
replacements  of  anodes  shall  be 
expensed. 

3.  Sacrifidal  anodes  do  not  cemstitute 
a  record  unit;  therefore,  the  cost  of 
anodes  shall  be  added  to  the  cost  of  the 
underground  cable  unit 

4.  B^use  a  neutral  is  part  of  an 
imderground  cable  record  unit  and  is 
not  in  and  of  itself,  a  record  unit  the 
cost  to  replace  a  corroded  neutral  shall 
be  charged  to  Account  594, 

Maintenance  of  Undraground  Lines. 

104  Terminal  Facilities 

Borrowers  are  sometimes  required  to 
construct  terminal  facilities  in  the 
transmission  line  of  another  utility  in 
order  to  receive  power  from  their  power 
suppliw.  The  document  executed 
between  the  borrower  and  the  utility  is 
normally  referred  to  as  a  "license 
Agreement".  The  license  agreement  may 
stipulate  that  certain  items  of  the 
terminal  facilities  are  to  be  transfured 
to,  and  become  the  property  of,  the 
other  utility  upon  completicm  of  the 
construction.  The  accounting  for  this 
type  of  transaction  shall  be  as  follows: 

1.  All  construction  costs  incurred 
shall  be  charged  to  a  work  order.  Upon 
completion  (d  the  construction  and 
accumulation  of  all  costs,  the  cost  of  the 
facilities  that  become  the  property  of 
another  utility  dull  be  transferred  from 
construction  work-in-progress  to 
Account  186,  hfiscellweous  Deferred 
Debits.  The  cost  of  the  plant  for  whidi 
the  borrower  retains  title  shall  be 
charged  to  the  ^pre^uiats  plant 
accounts. 

2.  The  cost  of  the  facilities  recorded 
in  Account  186,  Miscellaneous  Deferred 
Debits,  diall  be  amortized  to  Account 
557.  Other  E3q>enaas,  over  the  estimated 
useful  service  life  of  the  plant  If  the 
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related  contract  or  contracts  for  this 
power  supply  are  terminated,  the 
imamortized  balance  shall  be  expensed, 
in  the  current  period,  in  Account  557. 

105  Pole  Top  Disconnect  Switch 

The  installation  of  pole  top  service 

disconnect  switches,  where  title  is 
retained  by  the  utility,  shall  be 
capitalized  in  Account  371,  Installations 
on  Customers'  Premises.  If  a  switch 
cabinet  is  purchased  with  a  current 
transformer  included  as  an  integral  part 
of  the  cabinet,  the  entire  cost  of  the 
switch  shall  be  charged  to  Accoxmt  371. 

If  the  current  transformer  is  installed 
outside  of  the  switch  cabinet,  the 
transformer,  meter,  and  meter  base, 
together  with  the  first  installation  costs, 
shall  be  capitalized,  upon  purchase,  in 
Account  370,  Meters. 

Payments  received  firom  the  customer 
towaiid  construction  costs  shall  be 
credited  to  Account  371,  Installations 
on  Customers’  Premises.  Such 
payments,  together  with  any  amount  not 
financed  by  REA,  shall  be  entered  in 
column  9  of  the  REA  Form  219, 

Inventory  of  Work  Orders.  The 
associate  maintenance  costs  shall  be 
charged  to  Accoxmt  587,  Customer 
Installations  Expenses,  or  to  Accoxmt 
597,  Maintenance  of  Meters,  as 
appropriate. 

When  pole  top  disconnect  switches 
are  instaUed  and  title  is  held  by  the 
customer,  the  cost  of  the  material  shall 
be  charged  to  Accoxmt  456,  Other 
Electric  Revenues  and  the  receipts  from 
the  sale  of  line  material  shall  be  credited 
to  Accoxmt  456.  The  portion  of  the 
receipts  for  resale  material  as  well  as 
that  for  installation  shall  be  credited  to 
Accoxmt  415,  Revenues  firom 
Merchandising,  Jobbing,  and  Contract 
Work.  The  cost  of  resale  material  sold 
and  the  cost  of  installation  shall  be 
charged  to  Accoxmt  416,  Costs  and 
Expenses  of  Merchandising,  Jobbing  and 
Contract  Work. 

Futxire  maintenance  costs  incxirred  by 
the  cooperative  that  are  not  billed  to  the 
customer  shall  be  charged  to  Accoxmt 
587,  Customer  Installations  Expenses. 

106  Steel  Pole  Reinforcers 

The  cost  associated  with  the  pxirchase 
and  installation  of  steel  pole  reinforcers 
shall  be  charged  to  Accoxmt  593, 
Maintenance  of  Overhead  Lines. 

107  Mobile  Substations 

Mobile  substations  shall  be  accoxmted 
for  in  a  maimer  similar  to  that  for  a 
spare  and  are,  therefore,  included  as 
part  of  transmission  or  distribxition 
station  eqxripment,  depending  upon  the 
xise  of  the  mobile  sxib^tkm.  The  mobile 
substation,  together  with  the  trailer  on 


which  it  is  permanently  moxmted,  shall 
be  capitalized  upon  pxuchase.  A  general 
pxirpose  truck  or  tractor  xised  to  relocate 
a  mobile  substation  and  trailer  shall  be 
classified  as  transportation  eqxiipment. 

The  composite  depreciation  rate  used 
for  transmission  plant  or  distribution 
plant,  as  appropriate,  shall  be  applied  to 
the  mobile  substation. 

108  Security  Lights 

Wboro  a  pole  supports  both  a 
secondary  wire  and  a  secxirity  light,  the 
cost  of  the  pole  shall  be  charged  to 
Accoxmt  364,  Poles,  Towers,  and 
Fixtxires,  even  though  the  plant 
investment  in  secxirity  lights  is  recorded 
in  Accoxmt  371,  Installations  on 
Customers’  Premises. 

109  Joint  Use 

There  are  many  cases  in  which  an 
electric  utility  and  a  commxmications 
utility  enter  into  an  agreement  that 
provides  for  Joint  xise  of  poles.  Under 
the  terms  of  these  agreements,  either 
utility  may  occupy  the  poles  of  the  other 
upon  payment  of  a  stipulated  armual 
rental.  If  such  Joint  occupancy 
necessitates  the  xise  of  a  higher  than 
standard  pole,  the  new  pole  shall  be 
rovided  at  the  expense  of  the  utility 
aving  the  need  for  the  higher  pole. 

When  an  electric  utility  replaces,  at 
its  own  expense,  a  standi  pole 
belonging  to  the  communications  utility 
with  a  higher  pole,  the  cost  of  the  higher 
pole,  less  net  salvage  (if  any)  of  the  pole 
replaced,  shall  be  barged  to  the 
accoxmt  in  which  the  pole  rental  is 
included. 

Contributions  made  to  an  electric 
utility  by  a  communications  utiUty  for 
the  costs  incxirred  in  stubbing  Joint  use 
electric  poles  shall  be  credited  to 
Accoxmt  593,  Maintenance  of  Overhead 
Lines.  The  cost  of  pole  stubbing  on 
electric  plant  distribution  facilities  shall 
be  charged  to  Accoxmt  593. 

An  investment  in  outside  plant  that  is 
held  in  Joint  ownership  shall  be 
recorded  in  the  appropriate  plant 
accoxmts  at  its  cost  to  the  utility.  For 
continuing  property  record  pxirposes. 
Jointly  owned  property  xmits  sl^  be 
priced  at  their  cost  to  the  utility  and 
shall  be  appropriately  segregated  in  the 
CPRs  to  indicate  Joint  ownership. 

110  First  Clearing  and  Grading  of  Land 
and  Rights  of  Way 

Utility  accoxmting  practice  reqxiires 
the  costs  associated  n^th  the  first 
clearing  and  grading  of  land  and  rights 
of  way  and  any  resxilting  damage 
thereto,  to  be  included  to  the  accoxmts 
for  strxictxues  and  improvements  or 
eqxiipment  to  which  such  costs  relate, 
since  the  first  clearing,  as  well  as 


clearing  which  is  “directly  occasioned 
by  the  bxiildtog  of  a  structxire,’’  is  done, 
not  for  the  pxirpose  of  enhancing  the 
value  of  the  land  or  the  rights  of  way, 
but  for  the  pxirpose  of  constructing 
plant,  these  costs  are  more  directly 
related  to  the  construction  of  plant  than 
to  the  pxirchase  of  land  or  rights  of  way. 
The  accoxmts  shall  be  chargM  as 
follows: 

1.  For  overhead  transmission  pole 
lines,  Accoxmt  356,  Overhead 
Conductors  and  Devices; 

2.  For  overhead  distribution  lines, 
Accoxmt  365,  Overhead  Conductors  and 
Devices;  and 

3.  For  xmdergroxmd  distribution  lines. 
Accoxmt  366,  Undergroxmd  Condxiit,  for 
a  condxiit  installation;  or  Accoxmt  367, 
Undergroxmd  Conductors  and  Devices, 
for  a  direct  bxirial  installation. 

Ill  Engineering  Contracts  for  System 
Planning 

Engineering  costs  for  long-range 
system  plans  shall  be  charged  to 
Accoxmt  183,  Preliminary  Sxirvey  and 
Investigation  Charges,  as  tocxirrexL  The 
cost  of  engineering  services  incxirred  to 
preparing  a  long-range  system  plan 
represents  a  legitimate  component  of  the 
total  cost  of  construction  of  all  system 
improvements  detailed  to  the  pl^.  The 
amoxmt  of  engineering  costs  to  be 
associated  with  any  specific  system 
improvement  is  the  annual  costs 
incurred  up  to  the  time  of  the  allocation 
(not  previously  allocated),  plus  that 
portion  of  the  initial  cost  which  relates 
to  the  particular  construction  to 
question.  If  any  major  system 
improvement  tocluded  to  the 
engineering  plan  is  not  constructed,  or 
if  toe  study  is  superseded  by  another 
complete  study,  the  cost  of  that  portion 
of  the  original  study  not  resulting  to 
construction  shall  1^  charged  to 
Accoxmt  182.2,  Unrecovei^  Plant  and 
Regxilatory  Study  Costs,  if  the  costs  are 
to  be  recovered  throxigh  futxire  rates. 
Costs  recorded  to  Accoxmt  182.2  shall 
be  amortized  to  Accoxmt  407, 
Amortization  of  Property  Losses, 
Unrecovered  Plant  and  Regxilatory 
Study  Costs,  as  the  costs  are  recovered 
throxigh  the  rates.  Any  costs  tocluded  to 
Accoxmt  182.2  that  are  disallowed  for 
rate-making  pxirposes  shall  be  diarged 
to  Accoxmt  426.5,  Other  Deductions. 

Hie  allocation  of  engineering  services 
to  toe  various  construction  projects 
reqxiires  the  exercise  of  Jud^ent  In 
some  cases,  system  improvements  are 
continuous  over  a  period  of  months  or 
years,  thus  permitting  the  eugineertog 
cost  to  be  spread  monthly  as  ovetoead 
to  relation  to  the  direct  costs  incurred 
to  construction.  (If  a  substantial  amoxmt 
of  retirement  worit  is  performed  to 
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connection  with  system  improvements, 
a  proportionate  share  of  the  engineering 
cost  wall  be  allocated  on  the  iMsis  of 
direct  retirement  labor.)  If  the  system 
improvements  detailed  in  the  plan  are 
not  performed  in  a  continuous  manner, 
the  engineering  cost  shall  be  allocated 
on  the  basis  of  the  estimated  costs  of  the 
various  larger  system  improvement 
projects  which  result  &om  the  long- 
range  plan. 

If  construction  is  performed  by 
contract,  the  engineering  cost  applicable 
thereto  shall  be  transferiw  from 
Account  183  to  Account  107, 
Construction  Work-in-Progress — 
Electric,  and  thereby  spread  to  the 
appropriate  plant  accounts  on  the  basis 
of  contract  costs. 

In  the  case  of  system  improvement 
construction  performed  on  the  basis  of 
work  orders,  engineering  costs  shall  be 
transferred  to  Account  107, 

Construction  Work-in-Progress — 
Electric,  and  included  in  total  work 
order  costs  as  either  overhead  or  specied 
services.  If  engineering  services  are  not 
readily  identifiable  with  individual 
work  orders,  they  shall  be  capitalized  as 
overhead.  If  engineering  costs  for  each 
work  order  are  readily  separable  from 
the  engineering  costs  for  all  other  work 
orders,  they  sl^  be  capitalized  as 
special  ser^ces. 

In  summarizing  system  improvement 
work  orders  on  the  REA  Form  219, 
Inventory  of  Work  Orders,  the  amoimt 
of  engineering  costs  previously 
approved  for  advance  on  the  long  range 
plan,  if  any,  shall  be  deducted  to 
determine  the  balance  of  loan  funds 
subject  to  advance  by  REA. 

112  Determination  of  Availability  of 
Service 


When  a  temporary  service  is  installed 
at  the  site  of  a  building  under 
construction,  the  location  of  the 
permanent  service  entrance  and  the  load 
and  its  characteristics  are  usually 
known.  The  temporary  service  is  of  the 
proper  capacity  and  is  so  located  or  has 
sufficient  slack,  that  it  can  be  relocated 
to  serve  the  new  building  as  a 
permanent  service.  Under  these 
conditions,  the  service  shall  be  charged 
to  Accoimt  369,  Services,  when  first 
installed.  The  cost  of  moving  and 
attaching  the  service  to  the  permanent 
service’entrance  shall  be  charged  to 
Account  593,  Maintenance  of  Overhead 
Lines  or  Accotmt  594,  Maintenance  of 
Undergroimd  Lines,  as  appropriate. 

114  Construction  Work-in-Progress 
Damaged  or  Destroyed  by  Storm 

When  installed  plant,  not  yet 
completed  or  completed  but  not  yet 
placed  in  service,  has  been  damaged  or 
destroyed  by  storm,  the  cost  of  the 
repair  and  restoration  shall  be  added  to 
the  cost  of  construction  and  capitalized 
if  the  plant  was  constructed  \mder  force 
accoimt  or  work  order  construction,  and 
the  utility  paid  for  the  cost  of  the 
repairs.  If  tne  plant  was  constructed 
imder  contract,  the  contractor  is 
required  to  deliver  the  plant  in  new 
condition.  Therefore,  any  repairs 
reqxiired  prior  to  the  completion  of 
construction  and  acceptance  by  the 
utility,  are  ordinarily  borne  by  the 
contractor. 

115  Liquidated  Damages 

Liquidated  damages  are  amoimts  paid 
by  or  assessed  against  contractors  for  the 
completion  of  construction  after  an 
agreed  upon  date.  Liquidated  damages 
shall  be  credited  to  Account  107, 
Construction  Work-in-Progress— 
Electric.  Since  these  damages  accrue 
during  the  construction  period,  they 
become  one  of  the  components  of 
construction  cost  Even  though  a  portion 
of  these  damages  may  compensate  the 
utility  for  costs  which  are  not 
"identifiable,"  no  portion  of  the 
damages  shall  be  credited  to  revenue  or 
ei^nse. 

when  a  contractor  has  been  paid  in 
full  from  loan  funds  or  frcnn  funds  to  be 
reimbursed  by  loan  funds  without  a 
deduction  for  liouidated  damages,  the 
ammmt  of  liquidated  damages  received 
shall  be  deposited  in  the  Construction 
Fund.  This  amoimt  shall  be  reflected  by 
a  decrease  in  column  5,  'Total 
Expenditures  to  Date,"  of  the  REA  Form 
595,  Financial  Requirement  and 
Expenditure  Statement,  and  as  an 
increase  in  coliunn  6,  "Cash  Balance.” 
If  liqffidated  damages  are  obtained  by 
withholding  an  equivalent  amount  ^m 


Costs  relating  to  the  determination  of 
availability  of  service,  rates,  and  similar 
items  for  individual  applicants  shall  be 
charged  to  Account  912,  Demonstrating 
and  Selling  Expenses.  If  it  is  expected 
that  construction  will  result,  the  costs 
incurred  to  provide  service,  including 
staking,  shall  be  charged  to  Account 
107,  Construction  Work-in-Progress — 
Electric.  If  construction  does  not  result, 
Accoimt  107  shall  be  credited  and 
Account  426.5,  Other  Deductions,  shall 
be  charged. 

113  Temporary  Facilities  (Services) 
Plant  installed  for  temporary  use,  a 
period  of  less  than  l.ar,  shall  be 
recorded  in  Account  185,  Temporary 
Facilities,  net  of  any  payments  received 
from  customers.  Upon  retirement,  this 
net  cost  plus  cost  of  removal,  less  any 
salvage  value,  shall  be  cleared  to 
Accoimt  451,  Miscellaneous  Service 
Revenues. 


the  contractor’s  payment,  the  net  result 
will  be  the  same. 

116  Nonrefundable  Payments  for 
Construction 

Nonrefundable  payments 
(contributions)  from  customers  and 
developers  for  underground 
construction  shall  fii^  be  credited  to 
Account  107.2,  Construction  Work-in- 
Progress — ^Force  Account.  When  the 
constructed  plant  is  unitized  and 
distributed  to  the  individual  plant 
accounts,  the  contributions  shall  be 
credited  to  those  plant  accounts  which 
gave  rise  to  the  contribution. 

When  a  customer  or  developer 
furnishes  a  trench  or  other  service  in 
connection  with  buried  plant,  the 
cooperative  shall  debit  Account  107.2 
with  the  actual  or  estimated  cost  of  the 
service  performed,  and  accoimt  for  the 
credit  as  set  forth  above. 

117  Refunds  of  Overpayments  for 
Materials  and  Equipment 

Refunds  of  overpayments  for 
materials  and  equipment  previously 
purchased  are  occ^onally  received  as 
the  result  of  legal  action  brought  against 
electrical  suppliers  for  price  fixing  in 
violation  of  antitrust  laws.  Such  refunds 
shall  be  accounted  for  as  follows: 

1.  The  refund  shall  first  be  applied  to 
any  litigation  costs  that  were  incurred. 

2.  Refunds  for  special  equipment 
items  shall  be  accounted  for,  in  detail, 
on  the  Summary  of  Special  Equipment 
Gssts  and  credited  against  the 
appropriate  plant  accounts. 

3.  Other  material  or  equipment  items 
that  were  installed  through  work  orders 
or  a  materials  furnished  contract  shall 
be  adjusted  on  an  amended  work  order. 
The  amended  work  order  shall  include 
full  details  of  the  refund. 

4.  Continuing  property  records  shall 
be  adjusted  to  rehect  the  above 
transactions. 

5.  Amounts  approved  for  advance  on 
the  REA  Form  595,  Financial 
Requirement  and  Eiqpenditure 
Statement,  and  on  the  loan  budget 
records,  shall  be  adjusted.  For  special 
equipment  items,  the  adjustment  shall 
be  requested  in  a  letter  to  REA.  For 
materials  installed  by  work  order  or 
contract,  the  adjustments  shall  be  made 
through  credits  shown  on  the  REA  Form 
219,  Inventory  of  Work  Orders. 

6.  Refunds  for  material  currently  in 
stock  shidl  be  credited  to  Account  154, 
Plant  Materials  and  Operating  Supplies. 

7.  If  the  material  was  used  in 
maintenance  activities  or  operations,  the 
refund  shall  be  credited  to  the 
appropriate  maintenance  or  operations 
expense  account. 
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8.  Reftmds  for  mateii^s  or  eauiprami 
financed  from  loan  funds  shall  be 
deposited  in  the  Ckmstniction  Fund — 
Trustee  Accoimt  or  remitted  to  REA  as 
a  special  payment  on  a  note.  Other 


refimds 

funds. 


ail  be  deponted  in  the  general 


118  Load  Control  E^pment 

The  primary  purpose  of  a  Load 
Management  System  Is  to  optimize  load 
dispatch  and  to  reduce  or  minimize 
system  peaks  in  otder  to  reduce 
purdiases  of  power  at  to  delay  or 
eliminate  the  need  frrr  constnKrtian  of 
new  plant  A  Load  Management  System 
may  be  used  on  integrated  systems,  or 
on  generation,  transmissdon,  or 
distributicm  systems  separately.  The 
telemetry  equipment  used  for  data 
aocruisition  and  interpntatian  may  be 
included  at  various  points  on  a  systmn, 
such  as  generation,  tnmsmiasian,  or 
distribution  substation,  switchyards  or 
on  consumers’ premises. 

An  effective  foad  control  program 
should  be  coordinated  with  the  G&T 
and  requires  full  participatian  of  all 
member  distribution  systems.  The  G&T 
monitors  the  power  lo^  of  the  total 
member  distiibutian  system  to  predict 
the  time  of  the  Systran’s  peak  load.  An 
optimal  load  ccrntrol  strategy  is 
devebped  by  the  GAT  and  is  passed  on 
from  the  G&T  computer  system  to  the 
load  control  compiler  systems  of  the 
member  distribution  cooperatives. 

Hie  equipment  at  the  member 
distribution  system  level  is  the  type 
actually  being  used  by  an  intrara^ 
powrar  system  to  operate  a  load  control 
program.  The  equipment  used  may  vary 
from  one  integrated  power  system  to 
another.  The  selection  of  equipment 
used  is  determined  by  the  information 
needs  of  the  integrated  power  system, 
end  the  method  selectea  to  operate  the 
load  control  system. 

Some  equipment  performs  cmly 
SCADA-tyM  functions.  This  equipment 
is  indudea  with  the  equipment  t^ 
performs  only  load  contrd  functions 
because  SCADA-type  equ4>ment  is  an 
integral  part  of  a  lo^  control  program. 
An  e^ctive  load  ccrntrol  atrategy 
requires  cairent  infcurmation  on  loads  so 
that  member  distribution  systems  can 
detarmina  the  actual  loads  to  be  shed 
and  the  duration  of  the  load  control. 

The  function  and  loc^on  of  the  load 
contrd  equ^iment  are  the  primary 
factma  in  dctorminii^  the  account  in 
which  the  aquipmrait  shall  be  reomdad. 
The  followins  exami^  depicta  a 
common  load  control  system  and  the 
assodated  accounting.  Equipment  type 
may  vary,  thereby  neoeeutating  the  use 
of  accounts  nd  prescribed  below.  In  all 
instances,  however,  the  function  and 


location  of  the  eqtdpment  dtall  dictate 
the  apprc^riate  account  dassification. 

GS'T  Borrower 

1.  Coordinating  System  Equipment 

Coordinating  System  Equipment  is 

the  data  acc^rition,  processing  and 
control  haraware  and  software  used  to 
coordinate  the  load  control  efforts  of  the 
member  distribution  system.  Generally, 
this  equipment  is  dedicated  to  load 
contrm  use  and  is  not  shared  with  other 
electric  utility  activities. 

The  purpose  of  the  G&T  load  control 
computer  sjrstem  is  to  reduce  or 
minimize  the  peak  power  requirements 
of  the  entire  piembra  distribution 
system.  This  Involves  load  dispatching 
to  control  transmission  drcuitii  and 
breakers.  The  computer  system  for  load 
control  shall,  therefcne,  be  recorded  In 
Account  353,  Station  Equipment,  with 
the  associated  operatiitg  expanses 
recorded  in  Account  561,  Load 
Dispatching,  and  maintenanca  expenses 
recorded  in  Account  570,  Maintenance 
of  Staticm  Equipment 

2.  Coordinating  System 
Communications  Lmk 

*1110  G&T  load  control  computer 
system  is  usually  linked  to  tM  load 
control  computer  system  for  sedt 
member  disMbution  system  by  a  radio 
or  telephone  link  that  is  dedicated  to 
that  purpose  and  is  not  shared  with 
other  conunrinicatitm  activities.  Under 
such  drounstances,  communications 
equipment  shall  be  classified  in 
Account  353,  Station  Equipment  If  the 
communications  equipment  is  shared 
with  general  use  or  vo^ 
communications  eouipment,  however, 
the  equipment  shall  be  classified  in 
Account  397,  Communicaticm 
Equipment. 

3.  Depreciation 

Load  control  equipment  shall  be 
recorded  in  separate  subaccounts  of  the 
primary  plant  accounts  detailed  above 
and  shall  be  depredated  based  upon  tiie 
owner’s  estimate  of  the  ecjuipment’s 
useful  servioe  lile. 

Distribution  Borrower 

1.  Member  System  Equipment 

Member  system  ecjuipmrait  is  the  data 
acquidticm,  procesai^  and  control 
hardware  and  software  used  as  a  subset 
to  the  overall  load  control  efforts  by  the 
integrated  power  system. 

’The  member  system  computer  for 
each  distribution  member  Systran 
accepts  the  contrcH  strategy  frrmn  the 
G&T  (xmrdinating  system  and  develops 
the  t^les  that  detennine  tin  control 
loads  that  are  to  be  dhed  and  tibe 
duration  of  the  load  controL  The 
member  system  computer  for  each 


distribution  system  monitors  die  usage 
at  each  of  its  delivery  points.  This  usage 
data  is  then  transmitt^  to  the  G&T 
coordinating  83rstem  for  use  in 
developing  lo^  projects  and  evaluating 
control  strategiet  for  the  integrated 
power  system.  The  member  system 
cximputer  is  generally  dedicated  to  load 
control  use  and  is  not  shared  vrith  other 
electric  utility  operations. 

’The  member  computer  system  shall 
be  recorded  in  Account  362,  Station 
Equipment  Ihe  associated  operating 
expenses  shall  be  recorded  in  Account 

581,  Load  Dispatching,  and 
maintenance  expenses  diall  be  recorded 
in  Account  592,  Maintenance  oi  Station 
Equipment 

2.  Substation  Remote  Controllers 

Substation  Remote  CcmtroUen  are 

located  at  the  distribution  substaticm. 
They  accept  control  signals  from  the 
member  system  computer  and  couple 
the  signal  to  the  portion  of  the 
distribution  83rstem  to  which  It  is 
coimected.  Substation  Remote 
Controllen  also  serve  as  a  receiver  of 
inbound  sfonals  frrom  transponders 
located  in  the  distribution  system.  They 
also  send  data  back  to  the  member 
s]rstem  computer. 

Substation  Remote  Controllers  shall 
be  recorded  in  Accotmt  362,  Station 
Equipment.  ‘The  assodated  operating 
expenses  shall  be  recorded  in  Account 

582,  Station  Expenses,  and  maintenance 
expenses  shall  be  recorded  in  Account 
592,  Maintenance  of  Station  Equipment. 

3.  Subsiation  Injection  Units 

Substation  Injectioo  Units  are  used 

only  in  power  line  based  systems  and 
are  located  in  distribution  substations. 

A  major  function  of  the  Substation 
Injection  Ihtit  is  to  receive  load  control 
signals  from  the  mranber  system 
computer  and  inject  them  into  the 
power  line  based  system  to  be 
transmitted  to  the  Load  Ccmtrol 
Receivers.  Substation  Injection  Units 
can  also  perform  control  and  SCADA 
functions  similar  to  those  performed  by 
Substation  Remote  Controllen. 

Substation  frijection  Units  idiall  be 
recorded  in  Aconint  362,  Station 
Equipment.  The  assodated  (q>ereting 
expenses  shall  be  recorded  in  Account 
582,  Statitm  Eb^nses,  and  maintenance 
expenses  shall  be  recorded  in  Account 
592,  Maintenance  of  Station  Equipment. 

4.  Remote  Terminal  Units 

Remote  Terminal  Units  perform 

electric  utility  SCADA  frmCtioDS  In  a 
distribution  substation  or  ddivary 
point  These  functions  indude 
monitoring  eqdpment  forslmcrraal 
operating  conditions,  monitorfaig  analog 
quantities  such  as  conductor  voltage  or 
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substation  load,  and  controlling  of 
certain  equipment  within  the 
substation. 

Remote  Terminal  Units  shall  be 
recorded  in  Account  362,  Station 
Equipment  The  associated  operating 
expenses  shall  be  recorded  in  Account 

582,  Station  E^^nses,  and  maintenance 
expenses  shall  be  recorded  in  Account 
592,  Maintenance  of  Station  Equipment 

5.  Line  Device  Transponder 

A  Line  Device  Transponder  directly 
controls  a  piece  of  distribution 
apparatus,  such  as  a  voltage  regulator  or 
a  power  factor  correction  capacitor, 
located  on  a  distribution  fe^er  and  not 
accessible  to  a  Remote  Terminal  Unit 
The  Line  Device  Transponder  actuates 
the  control  functions  and  reports  back  to 
the  member  system  computer  upon 
completion  of  the  requested  action.  This 
transponder  is  located  at  the  site  of  the 
distribution  apparatus  being  controlled. 

Line  Device  Transponders  shall  be 
recorded  in  Account  368,  Line 
Transformers.  The  associated  operating 
expense  shall  be  recorded  in  Account 

583,  Overhead  Line  Expenses,  or 
Account  584,  Underground  Line 
Expenses,  as  appropriate,  and 
maintenance  expenses  shall  be  recorded 
in  Account  595,  Maintenance  of  Line 
Transformers. 

6.  Communications  Verification 
Transponders 

Communication  Verification 
Transponders  are  used  to  respond  to 
inquiries  from  Substation  Remote 
Controllers.  In  power  line  based 
systems,  these  transponders  are  used  to 
verify  the  performance  of  the 
commiinications  system.  They  are  also 
used  during  adverse  system  operations 
to  isolate  sections  of  the  distribution 
system  that  are  experiencing  an  outage. 

Communication  Verification 
Transponders  shall  be  recorded  in 
Account  362,  Station  Equipment.  The 
associated  operating  expenses  shall  be 
recorded  in  Accoimt  582,  Station 
Expenses,  and  maintenance  expenses 
sh^  be  recorded  inAccoxmt  592, 
Maintenance  of  Station  Equipment 

7.  Load  Control  Receivers 

The  Load  Control  Receiver,  also 
known  as  a  load  control  switdi,  is 
located  at  the  site  of  the  consumer’s 
load.  These  receivers  directly  control 
the  electric  supply  to  an  end-use 
appliance,  swm  as  an  electric  water 
heater,  central  air  conditioning 
compressor,  or  irrigation  pump.  The 
amount  of  time  that  an  appliance  will  be 
turned  off  Iw  the  load  control  receiver 
is  preset  When  the  member  system 
computer  determines  that  load  shedding 
is  necessary,  it  sends  a  signal  to  the 


communication  link  which  then  sends 
signals  directly  to  the  Load  Control 
Reivers.  In  a  power  line  based  system, 
the  signal  from  the  communications  link 
is  sent  by  radio  or  telephone  line  to  the 
Substation  Injection  Units,  which  then 
signals  the  L(Md  Control  Rieceivers  to 
shut  down  the  appliances  for  the 
present  time.  In  nonpower  line  based 
systems,  the  signal  ^m  the 
communications  link  is  sent  by  radio 
directly  to  the  Load  Control  Reivers. 

Load  Control  Receivers  are  located  on 
the  consumer’s  side  of  the  meter.  When 
the  member  distribution  system  retains 
title  to  the  Load  Control  Rj^ivers  and 
assumes  full  responsibility  for 
maintenance  and  replacement  of  the 
equipment,  it  shall  be  classified  in 
Amount  371,  Installations  on 
Customer’s  I^mises.  Load  Control 
Receivers  that  are  donated  or  given  to 
consumers  shall  be  charged  to  Accoimt 
908,  Customer  Assistance  Expenses. 

Operating  and  maintenance  expenses 
applicable  to  Load  Control  Receivers 
recorded  in  Account  371  shall  be 
charged  to  Accoimt  587,  Customer 
Installations  Expenses,  and  Account 
598,  Maintenance  of  Miscellaneous 
Distribution  Plant,  respectively. 

Expenses  applicable  to  Load  Control 
Receivers  donated  or  given  to 
consumers  shall  be  recorded  in  Account 
908,  Customer  Assistance  Expenses. 

Load  Control  Receivers  may  be  moved 
on  a  continual  basis  from  one  customer 
location  to  another  and  are,  therefore, 
considered  to  be  special  equipment 
items.  When  ownership  is  maintained 
by  the  member  distribution  cooperative. 
Load  Control  Receivers  shall  be 
accounted  for  in  accordance  with  the 
special  equipment  procedures  outlined 
in  Accounti^  Interpretation  No.  119  of 
this  section. 

8.  Communication  Links 

’The  communication  link  in  the 
member  distribution  systems  between 
the  Member  System  Computer,  the 
Substation  Remote  Controllers  or 
Substation  Injection  Units,  Remote 
Terminal  Units,  Line  Device 
Transponders,  Communication 
Verification  Transponders,  and  Load 
Control  Receivers  is  usually 
accomplished  by  radio,  telephone  line, 
or  power  line  based  s]r^m.  The 
communication  links  are  normally 
dedicated  to  the  SCADA  and  load 
control  functions  being  served.  Under 
such  circumstances,  communications 
equipment  shall  be  recorded  in  Account 
362,  Station  Equipment.  If,  however,  the 
communication  e^pment  used  is 
shared  with  generm  use  or  voice 
communications  equipment,  the 


equipment  shall  be  charged  to  Account 
397,  Communication  Equipment 
9.  Depreciation 

Load  control  equipment  shall  be 
recorded  in  separate  subaccounts  of  the 
primary  plant  accounts  detailed  above 
and  sh^  be  depreciated  based  upon  die 
manufacturer’s  estimate  of  die 
equipment’s  useful  service  Ufe. 

119  Special  Equipment 

Special  Equipment  items  are 
classified  as  such  because  they  are 
continually  being  moved  from  one 
locadon  to  another  due  to  load  changes 
and  maintenance  practices.  The  USoA 
provides  accounting  that  differs  from 
that  used  for  other  types  of  materials. 

The  cost,  new,  of  spiral  equipment 
items  shall  be  capitalized  at  the  time  of 
purchase;  it  shall  not  be  charged  to 
Account  154  as  is  the  case  with  other 
materials.  'The  first  installation  cost,  as 
well  as  all  incidental  costs  necessary  to 
prepare  the  equipment  for  use,  shall  be 
capitalized  with  the  material  upon 
purchase.  All  subsequent  costs  of 
removing,  resetting,  changing,  renewing 
oil,  and  repairing  constitute  operations 
and  maintenance  expenses.  The 
capitalized  cost  of  special  equipment 
items,  including  the  first  inriallation, 
shall  be  remov^  from  the  electric  plant 
accounts  only  when  the  items  are 
abandoned  or  retired  from  the  system. 

Meters,  line-fype  transformers,  oil 
drcuit  reclosers,  sectionalizers,  current 
and  potential  transformers,  meter 
sock^,  and  other  metering  equipment 
listed  in  Account  370,  Meters,  as  well  as 
pole-type  and  undraground  voltage 
regulators  in  Account  368,  Line 
Transformers,  are  considered  to  be 
special  equipment  items.  Similarly,  load 
control  receives  (load  control  switdies) 
recorded  in  Accoimt  371,  Installations 
on  Customers’  Premises,  are  considered 
to  be  items  of  special  ei^pment  (See 
Interpretation  No.  118.)  T:^sformers, 
voltage  regulators,  metering  equipment, 
and  current  and  potential  transformers 
for  substations  are  not 
Special  equipment  items  which  are 
classified  as  nonusable  shall  be 
segregated  in  the  warehouse  and  retired 
from  service.  The  Summary  of  Special 
Equipment  Costs  shall  be  retitled 
Summary  of  Special  Equipment  Costs 
Retired  and  u^  for  this  purpose.  A 
journal  entry  reflecting  tl^  i^ormation 
shall  be  prepared  and  posted  to  the 
books.  Since  loan  funds  for  special 
equipment  induding  first  inrtallation 
costs,  are  approved  for  advance  by  REA 
upon  receipt  of  the  borrower’s  written 
estimate  of  fimds  required,  and  not  on 
'  the  basis  of  an  Inventory  of  Wori: 
Orders,  it  is  improper  to  take  a  credit  for 
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any  salvage  involved  in  the  rettfement 
of  special  equipment  on  the  Invmtory  of 
Work  Orders. 

120  Meter  Socdiiats  and  Meters 

When  a  utility  furnishes  meter 

sockets,  owner^ip  by  the  utility  of  the 
metOT  socket  or  baM,  as  well  as  the 
meter  itself,  is  establi  Aed  by  vutue  of 
them  being  furnished  without  cost  to 
the  consumer  by  the  cooperative.  While 
no  agreement  as  to  ovmership  between 
the  cooperative  and  the  property  owner 
exists,  cooperative  ownwship  is  impbed 
by  long  standing  practice  and  tradition 
in  the  electric  utility  industry. 

121  Minimum — Maximum  Voltmeters 

A  minimum — maximum  voltmeter  is 

used  to  record  the  minimum  and 
maximum  voltages  at  a  ^)ecific  line 
location  over  a  period  of  time.  It  is 
noimally  installed  on  a  pole  in 
cmmectioD  with  e  IW  kVA  transformer, 
a  meter  base  and  connecting  wires,  and 
other  small  items  of  materi^  Meter 
bases  are  wdinarily  aet  for  theae 
voltmeters  throughout  the  system,  and  a 
leaser  number  of  voltmetws  are  rotated 
amcmg  them  periodically  to  obtain 
voltage  readings.  An  average  system 
may  have  aae  voltm^er  to  two 
install^ons,  with  a  maximum  of  20  or 
25  voltmeters  far  the  whole  system. 

Minimum — maximum  voltmeters 
shall  ba  recorded,  through  work  orders, 
in  Account  370,  Meters,  when  installed. 
The  cost  of  the  transformers  shall 
remain  in  Account  368,  line 
Transfonners,  with  the  cost  of  the  meter 
bases  remaining  in  Account  370,  Meters. 
The  miscellaneous  meterlal  used  in 
installing  the  transformer  and  the  meter 
base  shaU  be  charged  to  Account  370, 
Meters. 

Maintenance  expense  shall  be  cdiarged 
to  either  Account  505,  Maintenance  of 
Line  Transformers,  or  Account  597, 
Maintenance  of  Meters,  as  appropriate. 
Costs  associated  with  reading  the 
voltmeters  shall  be  charged  to  Account 
583,  Overiiead  Line  Exposes,  and  the 
cost  of  relocating  or  changing  the 
complete  installation  or  any  part 
thereof,  other  than  retirement  of  the 
meter  base,  shall  be  charged  to  Account 
583,  Overhead  line  Expmues,  or 
Account  586,  Meter  Es^wnses. 

122  Retrofitting  Dmnand  Met«s 

A  demand  meter  measures  the 

amount  of  electricity  used  over  a  period 
of  time  in  kilowatt-hours  (kWh)  and 
indicatea  the  maximum  kiknv^  (kW) 
required  at  any  one  time  by  means  a 
pcintar. 

Electronic  m  solid  state  demand 
meters  have  a  direct  readout  which 
reads  Idlowstt  demand  to  two  decimal 


places.  The  use  of  a  direct  readout 
demand  meter  may  result  in  increased 
revenues  as  pointer  readings  tend  to 
roaster  lower  than  actual  usages. 

ihe  process  of  retrofitting  a  deaaand 
meter  replaces  the  pointer  with  a  direct 
readout  The  cost  of  such  a  replacement 
is  usually  e^qMnsed  as  a  minor  item  of 
pn^erty;  however,  since  the  use  of  s 
direct  readout  results  in  a  substantial 
betterment  the  excess  cost  of  the 
replacement  over  the  estimated  cost,  at 
current  prices,  of  replacing  the  pointer 
without  the  betterment  is  capitwzed. 

123  Transformer  Cmiversions 

The  conversion  of  an  overhead 

transformer  to  an  underground 
transformer  cemstitutes  a  betterment  and 
shall,  therefore,  ba  capitaliaed. 

124  Transclosures 

Tranaclosures  are  snekMuree  or 

cabinets  in  which  line  transformers  are 
mounted.  The  cost  of  transclosures  that 
are  pvirchaaed  separately  from  the 
transformer  shall  be  charged  to  Account 
154,  Plant  Materials  and  Operating 
SuppUes,  when  received,  and 
capitalized,  upon  installation,  to 
Accoimt  368,  Line  Transformers,  as  a 
separate  unit  of  property.  If  the  case  and 
the  transfonner  are  inseparable,  the  unit 
is  considered  a  transformer  and  shall  be 
capitalized  upon  purchase. 

125  Retirement  Units 
Services 

A  retirement  unit  shall  consist  of  a 
complete  service  rather  than  the 
individual  wires  comprising  that 
service.  If  each  separate  wire  of  a  service 
were  treated  as  a  retirement  unit,  the 
retirement  unit  would  represent  a 
comparatively  small  cost.  Such  a  small 
unit  of  property  would  substantially 
increase  the  number  of  retirement  work 
orders.  The  complete  service  ^all, 
therefore,  be  considered  a  retirement 
unit. 

Minor  terns 

When  minor  items  of  property  are 
added  separately  firmn  complete 
retirement  units,  the  coats  of  these  itmns 
shall  be  included  fai  work  orders,  and  by 
unitizing  all  costs  of  OHnpleted 
construetkm  for  a  month,  these  minor 
items  shall  be  spread  to  the  retirement 
iinits  of  which  mey  notmally  fonn  a 
part.  For  example,  to  cmivert  a  two- 
phase  line  to  a  diree-phase  line  requires 
the  addition  of  a  conauctor,  an  ine^jdator 
and  a  p(de-tc^  ^n.  A  p<de-top  pin  is 
typically  capitwzed  as  a  componmit 
the  cost  of  the  pede  to  which  it  Is 
attached.  Assuming  this  is  the  only 
work  mdsr  for  the  month,  the  cx>8t  of 
•  this  pin  shall  be  charged  to  the 


conductor,  so  that  its  cost  is  included  in 
the  total  coat  of  the  molech  In  actual 
practice,  however,  tnis  does  not  happoi 
as  It  is  normal  to  have  a  nunhef  of  wmk 
orders  feur  a  given  month,  which  include 
the  setting  of  ptoles.  In  alkxxting  the 
exMt  of  all  ccmstruchon  projects  iar  the 
mexUh.  part  of  the  cost  of  pole-tcm  pins 
shall  be  allocated  to  poles  even  tMv^ 
the  work  orders  on  which  they  were 
capitalized  did  not  include  p^s. 

The  retirement  and  replaciement  of 
isolated  single  retirement  units  cannot 
be  charged  to  maintenance;  a  retirement 
and  cx>n8truction  work  order  shall  be 
used. 

126  Establishment  of  Continuing 
Property  Reexuds 

The  costs  of  installing  a  system  of 
continuing  property  reoirds  shall  be 
charged  to  Acxxnint  930.2, 

Mia^laneous  Gmeral  Expenses,  and 
may  inedude: 

1.  Labor  and  e]q>ensea  incurred  in 
developing  an  inventor  of  property; 

2.  Labor  and  material  coats  incmired 
in  connection  with  developing  pole 
records  including  map  prepaiaticm  and 

■  pole  cards;  and 

3.  Labor  and  matwial  exMts  (ledger 
sheets,  etc.)  incurred  in  connectioii  with 
the  installation  of  the  record  system. 

127  Continuing  Property  Recxirds  for 
Buildings 

When  establishing  continuing 
property  records  fmr  a  building  whwe 
there  is  no  detailed  breaiedown  of 
contract  costs,  it  is  necessary  to  estimate 
the  cost  of  the  each  component  part.  It 
should  be  noted  that  the  establishment 
of  continxiing  propmty  records  is  not 
recpiired  far  buikungs;  however,  if  CPRs 
are  not  maintained,  all  repairs  including 
the  replacement  of  major  cxunponmit 
parts  shall  be  expensed  in  the  perfod 
incurred. 

128  Sale  of  Property 

All  procoeds  deposited  in  the 
Construction  Fund  account  frenn  the 
sale  of  property,  regardlees  of 
materi^ty,  sh^  be  reflected  cm  the 
REA  Fcmn  595,  Financial  Raquiremoit 
and  Expenditure  Statmnent  Proceeds 
from  the  sale  of  property  shall  be 
reported  cm  the  Form  595,  by  budget 
purpose,  as  a  reduchon  in  total 
expenditures  to  date,  column  5;  and  an 
increase  in  the  cash  balance,  column  6. 

Proceeds  from  the  sale  of  property 
shall  not  be  used  to  maintain  an 
"Employee  Fund.”  A  utility  may, 
pursuant  to  board  poticy,  use  general 
Rinds  fix  employee  welfm  equivalent 
in  amount  to  prooeeda  receiv^  from  the 
sale  of  scrap  property,  ff  general  funds, 
in  an  mnount  eq^valmit  to  proceeds 
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received  from  the  sale  of  scrap  property, 
are  used  fmr  employee  welfare.  Account 
926,  Emplo3ree  Pensions  and  Benefits, 
shall  be  eluded. 

129  Gain  or  Loss  on  the  Sale  of  an 
Office  Building 

A  gain  on  the  sale  of  an  office 
buil^g  shall  be  recorded  in  Account 
421.1,  Gain  on  the  Disposition  of 
Property,  with  a  loss  recorded  in 
Account  421.2,  Loss  on  the  Disposition 
of  Property.  If  the  gain  or  loss 
materially  distort  currant  year’s  net 
margins,  such  gain  m  loss  is  reportable 
as  an  extraordinary  item  in  Account 

434,  Extraordinary  Income,  or  Account 

435,  Extraordinary  Deductions. 

130  Salvage  and  Obsolete  Material 

The  value  of  material  salvaged  from 
the  retirement  of  units  of  property 
reduces  the  loss  on  the  retirement  and 
shall  be  so  applied.  The  value  assigned 
to  salvage  shall  be  credited  to  Account 
108.8,  Itotirement  Wmk-in-Progress, 
which  results  in  reducing  net  warges  to 
the  provision  depreciation  when  the 
work  order  is  completed  and  cleared. 

If  salvage  is  sold,  any  difierence 
between  ffie  realized  value  and  the 
estimated  value  of  the  salvaged  material 
shall  be  charged  m  credited  to  the 
appropriate  provision  for  depreciation. 

^vage  rmulting  from  maintenance 
where  no  retirement  units  are  involved 
shall  be  debited  to  the  materials  and 
supplies  account,  and  credited  to  the 
appropriate  maintenance  account. 

Occ^onally  a  utility  vrill  have  a  loss 
due  to  obsolescence  of  materials  on 
hand.  If  the  loss  is  due  to  obsolescence 
of  new  material,  the  loss  shall  be 
charged  to  Account  428.5,  Other 
Deductiona  If  the  loss  is  due  to 
obsolescence  of  used  material,  the  loss 
shall  be  charged  to  the  appropriate 
subaccount  of  Account  108, 
Accumulated  Provision  for 
Depreciation. 

131  Plant  Acquisition  Adjustments 

Plant  acquisition  adjustments  shall  be 
amortized  to  the  operating  expense 
accoimts.  These  adjustments  are 
reccmled  in  Accoimt  114,  Electric  Plant 
Acquisition  Adjustments,  and  amortized 
to  Account  406,  Amortization  of  Electric 
Plant  Acquisition  Adjustments,  or 
Accoimt  425,  Miscellaneous 
Amortization,  as  required  by  the 
regulatory  commission  having 
jurisdiction.  Accounts  406  and  425  shall 
be  closed  to  operating  margins. 

132  General  Plant 

When  the  unit  method  of  depreciation 
is  used  for  general  plant  items,  gains 
and  losses  on  sales,  trades  or  disposals 


of  equipment  shall  be  recorded  as  such. 

If  the  composite  method  of  depreciation 
is  used,  gains  or  losses  on  the  disposal 
of  generd  plant  items  shall  be  reojrded 
in  the  appropriate  depreciation  reserve 
account. 

A  truck  which  is  used  only  for 
transporting  power  operated  equipment 
mounted  thereon  shall  be  charged, 
together  with  the  installed  equipment, 
to  Account  396,  Power  Operated 
Equipment.  If  the  same  type  of  truck  is 
used  for  transporting  materials  and 
supplies,  tools  and  work  emiipment, 
personnel,  or  other  items,  the  cost  of  the 
truck  shall  be  charged  to  Account  392, 
Transportation  Equipment. 

Depredation  and  other  expenses 
relating  to  power  operated  equipment 
shall  be  accumulated  in  a  subaccount  of 
Accormt  184,  Clearing  Accounts,  and 
distributed  monthly  on  an  equitable 
basis  to  the  accounts  properly 
chargeable. 

Depreciation  ejqrense  on  vehides  and 
other  work  equipment,  furniture  and 
office  equipment,  and  other  such  plant 
used  in  the  constiuctioaof  utility  plant, 
is  a  proper  component  of  (xmstruction 
cost  To  avoid  a  duplicate  advance  of 
funds,  however,  the  amount  of 
depreciation  on  such  it«ns  that  has 
previously  been  financed  from  loan 
nmds  shell  be  deducted  from 
Inventories  of  Work  Orders  submitted  to 
REA.  This  amount  shall  be  specifically 
identified,  and  shown  either  monthly  or 
annually  as  a  single  item  in  column  9 
on  the  REA  Form  219,  Inventory  of 
Work  Orders. 

133  Plant  Abandonments  and 
Disallowances  of  Plant  Costs 
In  December  1986,  the  Financial 
Accounting  Standard  Board  issued 
Statement  of  Financial  Accounting 
Standards  No.  90,  Regulated 
Enterprises — ^Acemmting  for 
Abandonments  (Statement  No.  90)  and 
Disallowances  of  Plant  Costs.  This 
section  provides  an  overview  of  the 
requirements  outlined  in  Statement  No. 
90  together  with  the  specific  accounts 
that  wall  be  used  to  record  a  plant 
abandonment  or  a  disallowance  of  plant 
costs. 

Plant  Abandonments 
When  an  abandonment  becomes 
probable,  the  cost  of  the  abandoned 
asset  shall  be  removed  from 
Construction  Work-in-Progress  or  Plant- 
in-Service,  as  applicable.  Before  making 
this  transfer,  however,  a  determination 
must  be  made  as  to  whether  recovery  of 
the  allowed  cost  is  likely  to  be  provided 
with  a  full  return  on  the  investment 
during  the  period  from  the  time  the 
abandonment  becomes  probable,  to  the 


time  wdien  recovery  is  completed,  or 
with  a  partial  or  no  return  <m  the 
investment  This  determination  shall  be 
made  based  upon  the  frets  and 
circumstances  of  the  specific 
abandorunent,  and  past  practices  and 
current  policies  of  regulatory 
jurisdiction. 

If  a  full  return  on  the  investment  is 
likely  to  be  provided,  any  disallowance 
of  all  or  part  of  the  cost  of  abwdoned 
plant  that  is  both  probable  and 
reasonably  estimated  shall  be 
recognized  as  a  loss  in  the  current  year 
with  the  carrying  basis  of  the  asset 
reduced  by  an  equal  amount  The 
remaining  cost  of  abaruloned  plant  shall 
be  recorded  as  a  separate  new  asset. 

If  partial  or  no  retiun  on  the 
investment  is  likely  to  be  provided,  any 
disallowance  of  abandoned  plant  costa 
that  is  both  probable  and  reasonably 
estimated  shall  be  recognized  as  a  loss. 
The  present  value  of  the  future  revenues 
expected  to  be  provided  to  recover  the 
allowable  cost  of  the  abandoned  plant 
and  return  on  the  investment,  if  wy, 
shall  be  reported  as  a  separate  new 
asset.  The  discoimt  rate  used  to 
compute  the  present  value  shall  be  the 
borrower’s  incremwtal  borrowing  rate, 
which  is  the  rate  that  the  borrower 
would  have  to  pay  to  borrow  an 
equivalent  amount  for  a  period  equal  to 
the  expected  recovery  period.  In 
determining  the  valxie  of  expected 
future  revenues,  the  borrower  shall 
consider  the  probable  time  period  before 
the  recovery  is  expected  to  begin  and 
the  probable  time  pwiod  over  which 
recovery  is  expected  to  be  provided. 

The  amount  of  the  new  asset  ritall  be 
adjusted  from  time  to  time,  as  necessary, 
if  new  information  indicates  that  the 
estimates  used  to  record  the  new  asset 
have  changed.  The  carrying  value  of  the 
new  asset,  however,  shall  not  be 
adjusted  for  changes  in  the  incrmnental 
borrowing  rate.  Ine  amount  of  any 
adjxistments  shall  be  recorded  as  a  gain 
or  loss. 

During  the  period  between  the  date  on 
which  a  new  asset  is  recognized  and  the 
date  on  which  recovery  begins,  the 
carrying  amount  shall  be  iix:reased  by 
accruing  a  carrying  charge.  The  rate 
used  to  accrue  the  carding  charge  shall 
be: 

1.  If  a  full  return  on  the  investment  is 
likely,  a  rate  equal  to  the  allowed 
overall  cost  of  capital  in  the  jurisdiction 
in  which  recovery  is  expected  to  be 
provided  shall  be  used. 

2.  If  partial  or  no  return  is  likely,  the 
asset  shall  be  amortized  in  a  manner 
that  will  produce  a  constant  return  on 
the  unamortized  investment  in  the  new 
asset  equal  to  the  rate  at  which  the 
expect^  revenues  were  discounted. 
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Due  to  the  nonprofit  environment  in 
which  electric  cooperatives  operate,  full 
recovery  of  interest  expense  on  plant 
related  long-term  debt  equates  to  full 
recovery  of  the  rate  of  return  for  an 
investor-owned  utility.  Therefore,  if  a 
cooperative  is  permitted  full  recovery  of 
the  interest  expense  incurred  on  the 
long-term  debt  borrowed  to  finance 
construction  of  an  abandoned  plant,  no 
discotmting  of  the  asset  is  required  nor 
is  accrual  of  the  carrying  charge 
permitted. 

If.  at  the  time  the  provisions  of 
Statement  No.  90  are  first  applied,  the 
borrower  elects  to  restate  the  financial 
statements,  the  financial  statements  for 
all  periods  presented  shall  be  restated 
and  the  financial  statements  shall 
disclose  the  nature  of  the  restatement 
and  its  efiect  on  margins  before 
extraordinary  items,  net  margins,  and 
patronage  capital  at  the  begimiing  of  the 
earliest  peric^  presented.  If  the 
borrower  elects  not  to  restate  the 
financial  statements,  the  effect  of 
applying  Statement  No.  60  shall  be 
reported  as  a  change  in  accounting 
principle  and  the  financial  statements 
shall  oisclose  the  nature  of  the  change 
and  the  effect  of  applying  Statement  No. 
90  on  margins  before  extraordinary 
items  and  net  margins. 

The  specific  accoimts  that  shall  be 
used  to  record  transactions  involving 
plant  abandonments  are  as  follows: 

1.  In  the  year  of  the  abandonment,  the 
unrecoverable  portion  of  the  cost  of 
abandoned  plant  included  in 
construction  work-in-progress  shall  be 
recognized  as  a  loss  by  a  charge  to 
Account  426.5,  Other  Deductions,  and  a 
credit  to  Account  107,  Construction 
Work-in-Progress. 

2.  The  balance  of  the  cost  remaining 
in  the  construction  work-in-progress 
account  shall  be  credited  to  Accoimt 
107  and  charged  to  Accoimt  182.2, 
Unrecovered  Plant  and  Regulatory 
Study  Costs. 

3.  The  difference  between  the  charge 
to  Account  182.2  and  the  present  value 
of  expected  future  revenues  for  recovery 
of  the  new  asset,  shall  be  recorded  as  a 
credit  to  Account  182.2  and  a  debit  to 
Account  426.5.  Th9  credit  to  Account 
182.2  shall  be  segregated  from  the 
amount  charged  to  Account  182.2  by  the 
use  of  a  separate  subaccount.  Statement 
No.  90  does  not  require  this  segregation; 
however,  it  is  necessary  under  the  USoA 
to  provide  for  the  appropriate 
segregation  of  opera^g  and 
nonoperating  income. 

4.  During  &e  waiting  period  for 
recovery  of  the  new  asset  to  begin, 
carrying  charges  shall  be  accrued  by  a 
debit  toAccount  182.2  with  a  concurrent 


credit  to  Accoimt  421,  Miscellaneous 
Nonoperating  Income.  Debits  to 
Account  182.2  shall  be  treated  as 
reductions  to  the  credit  subaccount  of 
Account  182.2. 

5.  The  borrower  shall  amortize  the 
amount  debited  to  Account  182.2  by 
charges  to  operating  income,  consistent 
with  the  way  the  amortized  amounts  are 
recovered  tl^i^  rates.  These  charges 
to  income  shall  be  recorded  in  Account 
407,  Amortization  of  Property  Losses, 
Unrecovered  Plant  and  Regulatory 
Study  Costs. 

6.  As  the  recoverable  amount 
recorded  in  Account  182.2  is  recovered 
through  rates,  the  borrower  shall  accrue 
income  by  charges  to  Account  182.2  and 
credits  to  Account  421,  Miscellaneous 
Nonoperating  Income.  Accruals  shall  be 
computed  by  applying  the  same  rate 
used  to  derive  the  present  value  of  the 
asset  established  in  Account  182.2,  to 
the  unamortized  balance  in  that 
account  Accrued  amounts  charged  to 
Account  182.2  shall  be  treated  as 
reductions  to  the  credit  subaccount 
withinAccount  182.2. 

Prior  to  implementing  the  accounting 
prescribed  almve,  the  borrower  shall 
submit  the  details  of  each  plant 
abandonment  to  REA  for  approval. 

Disallowances  of  Costs  of  Recently 
Completed  Plant 

When  it  becomes  probable  that  a 
portion  of  the  cost  of  recently  completed 
plant  will  be  disallowed  for  rate  making 
purposes  and  a  reasonable  estimate  of 
the  amount  of  the  disallowance  can  be 
made,  the  estimated  amount  of  the 
probable  disallowance  shall  be 
deducted  from  the  reported  cost  of  the 
plant  and  recognized  as  a  loss.  If  a 
portion  of  the  costs  is  explicitly,  but 
indirectly  disallowed,  the  eouivalent 
amount  of  the  cost  shall  be  deducted 
from  the  reported  cost  of  the  plant  and 
recognized  as  a  loss.The  spedfic 
accounts  that  shall  be  used  to  record 
transactions  involving  the  disallowance 
of  plant  costs  are  as  follows: 

1.  Estimated  disallowed  plant  costs 
which  the  boiTOwer  records  as  a  credit 
to  Account  101,  Electric  Plant-in- 
Service,  shall  be  charged  to  Account 
426.5,  Other  Deductions. 

2.  If  the  loss  qualifies  as  an 
extraordinary  item  under  the  criteria  set 
forth  in  General  Instruction  No.  7  of  the 
USoA,  the  borrower  shall  record  the  loss 
in  Account  435,  Extraordinary 
Deductions.  To  be  considered 
extraordinary,  an  item  shall  be  more 
than  five  percent  of  income  computed 
before  extraordinary  items.  If  a  borrower 
believes  that  a  loss  of  less  than  five 
percent  should  be  treated  as  an 
extraordinary  item;  the  borrower  shall. 


with  commission  approval,  record  the 
loss  in  Account  435  and  report  the  loss 
as  an  extraordinary  item.  If  the  borrower 
is  not  subject  to  state  commission 
jurisdiction,  REA  approval  is  required. 

134  Utility  Plant  Phase-in  Plans 

In  August  1987,  the  Financial 
Accounting  Standards  Board  issued 
Statement  of  Financial  Accounting 
Standards  No.  92,  Regulated 
Enterprises — ^Accounting  for  Phase-in 
Plans  (Statement  No.  92).  This  section 
provides  an  overview  of  the 
requirements  outlined  in  Statement  No. 
92. 

The  term  phase-in  plan  is  used  to 
refer  to  any  method  of  recognition  of 
allowable  costs  in  rates  that  meets  all  of 
the  following  criteria: 

1.  The  me^od  was  adopted  by  the 
regulator  in  connection  ^th  a  major, 
newly  completed  plant  of  the  regulated 
enterprise  or  one  of  its  suppliers  or  a 
major  plant  scheduled  for  completion  in 
the  near  future. 

2.  The  method  defers  the  rates 
intended  to  recover  allowable  costs 
beyond  the  period  in  whidi  those 
allowable  costs  would  be  charged  to 
expense  under  generally  accented 
accounting  principles  applicwle  to 
enterprises  in  general 

3.  The  method  defers  the  rates 
intended  to  recover  allowable  costs 
beyond  the  Mriod  in  which  those  rates 
would  have  neen  ordered  under  the 
rate-making  methods  routinely  used 
prior  to  1682  by  that  regulator  for 
similar  allowable  costs  of  that  regulated 
enterprise. 

If  a  phase-in  plan  is  ordered  by  a 
regulator  in  connection  with  a  plant  on 
wMch  no  substantial  physical 
construction  had  been  performed  before 
January  1, 1988,  none  of  the  allowable 
costs  that  are  deferred  for  future 
recovery  by  the  regulator  under  the  plan 
for  rate-making  purposes,  shall  be 
capitalized  for  genwal-purpose  financial 
reporting  purposes  (finandal  reporting). 

If  a  pha^in  plmi  is  ordered  by  a 
regulator  in  coimection  with  a  plant 
completed  before  January  1, 1988,  or  a 
plant  on  which  sufostantial  physic^ 
construction  had  been  performed  before 
January  1, 1688,  the  criteria  specified 
below  sh^  be  applied  to  that  plan.  If 
the  phase-in  plan  meets  all  of  &ose 
criteria,  all  allowable  costs  that  are 
deferred  for  future  recovery  by  the 
regulator  under  the  plan  shall  be 
capitalized  for  finanrial  reporting 
purposes  as  a  separate  asset  (a  deferred 
cha^e).  If  any  one  of  those  criteria  is 
not  met,  none  of  the  allowable  costs  that 
are  deferred  for  future  recovery  by  the 
regulator  under  the  plan  shall  be 
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capitalized  far  financial  reporting.  The 
criteria  for  determining  whether 
capitalization  is  appropriate  are: 

1.  The  allowable  costs  in  question  are 
deferred  pursuant  to  a  formal  plan  that 
has  been  agreed  to  by  the  regulator, 

2.  The  plan  specifies  the  timing  of 
recovery  of  all  allowable  costs  that  will 
be  deferred  under  the  plan; 

3.  All  allowable  costs  deferred  imder 
the  plan  are  scheduled  for  recoveiv 
wit^  10  years  of  the  date  when  the 
deferral  b^an;  and 

4.  The  percentage  increase  in  rates 
scheduled  under  the  plan  for  each 
future  year  is  no  greater  than  the 
percentage  increase  in  rates  scheduled 
under  the  plan  for  each  immediately 
preceding  year.  That  is,  the  scheduled 
percentage  increase  in  year  two  is  no 
greater  than  the  percentage  increase 
granted  in  3rear  one,  the  ^eduled 
percentage  increase  in  year  three  is  no 
greater  than  the  percentage  increase  in 
year  two,  etc. 

By  definition,  a  phase-in  plan 
approved  prior  to  1982  that  contains 
provisions  contrary  to  those  detailed 
above  is  not  subjeri  to  the  provisions  of 
Statement  No.  92.  This  exemption, 
however,  only  relates  to  a  sp^fic 
utility  and  a  specific  regulator.  For 
example,  a  utility  cannot  use  a  phase-in 
plan  approved  by  its  regulator  tat  a 
different  utility  as  justification  for  its 
phase-in  plan  exceeding  the  10-year 
limit  imposed  by  Statement  No.  92. 

A  phase-in  plan  is  a  method  of  rate 
making  intended  to  moderate  a  sudden 
increase  in  rates  while  providing  the 
regulated  enterprise  with  recovery  of  its 
investment  and  a  return  on  that 
investment  during  the  recovery  period. 

A  disallowance  is  a  rate-maid^  action 
that  prevents  the  regulated  enterprise 
from  recovering  either  some  amount  of 
its  investment  or  some  amount  of  return 
on  its  investment  Statement  No.  90 
specifies  the  accounting  for 
oisallowances  of  plant  costs  (see  item 
133  of  this  reflation).  If  a  method  of 
rate  making  that  meets  the  criteria  for  a 
phase-in  plw  includes  an  indirect 
disallowance  of  plant  costs,  that 
disallowance  ah^  be  accounted  for  in 
accordance  with  Statement  No.  90. 
Cumiilative  amounts  capitalized  under 
phase-in  plans  shall  be  reported  as  a 
separate  asset  in  the  balance  sheet  The 
net  amount  capitalized  in  eech  period  or 
the  net  amount  of  previously  capitalized 
allowable  costs  recovered  during  each 
period  shall  be  reported  as  a  separate 
item  of  other  income  or  expense  in  the 
income  statement  Allowable  costs 
capitalized  shall  not  be  reported  as 
reductions  of  other  expenses. 


The  terms  of  any  phase-in  plan  in 
effect  during  the  year  or  ordered  for 
future  years  shall  be  disclosed  in  the 
financial  statements.  Statement  No.  62 
does  not  permit  capitalization  for 
financial  reporting  of  allowable  costs 
deferred  for  future  recovery  by  the 
regulator  pursuant  to  a  phase-in  plan 
that  does  not  meet  the  (^teria  or  a 
phase-in  plan  related  to  plant  on  which 
substantial  physical  construction  was 
not  completed  before  January  1, 1988. 
Nevertheless,  the  financial  statements 
shall  include  disclosures  of  the  net 
amotmt  deferred  at  the  balance  sheet 
date  for  rate-making  purposes,  and  the 
net  change  in  deferr^  for  rate-making 
purposes  during  the  year  for  those 
plans. 

If  die  provisions  of  Statement  No.  62 
are  applied  retroactively,  the  financial 
statements  of  all  periods  presented  shall 
be  restated.  In  addition,  tne  restated 
financial  statements  shall,  in  the  year 
that  Statement  No.  92  is  first  applied, 
disclose  the  nature  of  any  restatement 
and  its  effect  on  margins  before 
extraordinary  items,  net  margins,  and  on 
patronage  capital  at  the  begimring  of  the 
earliest  peri(^  presented.  If  the  Vandal 
statements  fcv  prior  years  are  not 
restated,  the  effects  of  applying 
Statement  No.  92  to  axisdng  phase-in 
plans  shall  be  reported  as  a  cnange  in 
accoimting  prindple  and  the  finwdal 
statements  shall  disdose  the  effed  of 
adopting  Statement  No.  92  on  margins 
before  extraordinary  items  and  net 
mat^s. 

The  application  of  Statement  No.  92 
to  an  erirting  phase-in  plan  shall  be 
delayed  if  b(^  of  the  following 
conditions  are  met: 

1.  The  enterprise  has  filed  a  rate 
application  to  nave  the  plan  amended  to 
meet  the  criteria  of  Statement  No.  92  or 
intends  to  do  so  as  soon  as  practicable; 
and 

2.  It  is  reasonably  possible  that  the 
regulator  will  change  the  terms  of  the 
phase-in  plan  so  that  it  will  meet  the 
criteria  of  Statement  No.  92. 

If  the  above  conditions  are  met,  the 
provisions  of  Statement  No.  62  shall  be 
applied  to  the  existing  phase-in  plan  on 
the  earlier  of  the  date  when  one  of  the 
conditions  ceases  to  be  met  or  the  date 
when  the  final  rate  order  is  received, 
amending  or  refusing  to  amend  the 
phase-in  plan.  However,  if  the 
enterprise  dela3rs  filing  its  application 
for  the  amendment  or  the  regulator  does 
not  process  the  application  in  the 
normal  period  of  time,  the  application 
of  Statement  No.  92  shall  not  oe  further 
delayed. 

In  applying  the  criteria  of  Statement 
No.  92  to  a  plm  that  was  in  existence 


prior  to  the  first  fiscal  year  beginning 
after  December  15, 1987,  and  that  was 
revised  to  meet  that  crit^a,  the  10-year 
criterion  and  the  requirement 
concerning  the  percentage  increase  shall 
be  measure  firm  the  data  of  the 
amendment  rather  than  from  the  date  of 
the  first  scheduled  deferrals  under  the 
original  plan.  All  phase-in  plans  must 
receive  REA  approval  prim  to 
implementation. 

135  Accounting  for  Removal  or 
Relocation  of  Electric  Facilities 
Resulting  from  the  Action  of  Others 

Under  arrangements  with  another 
party,  a  borrower  agrees,  or  is  obliged, 
to  remove,  relocate,  rearrange,  or 
otherwise  make  chwges  in  utility 
property,  other  than  for  the  purpose  of 
rendering  utility  service  to  the  other 
party,  for  which  the  utility  is 
reimbursed  for  all  or  a  po^on  of  the 
costs  incurred. 

Plant  Accounting 
The  relocation  of  the  line  shall  be 
accounted  for  as  follows: 

1.  If  all  of  the  assemblies  in  the  line 
are  retired  or  completely  removed  and 
later  reinstalled  or  if  the  lino  is 
constructed  in  a  new  locatiim  before  the 
old  line  is  removed,  omstruction  and 
retirement  work  orders  shall  be 
prepared  except  for  the  costs  relating  to 
spedal  equipment  items  (transformers, 
oil  circuit  reclosers,  etc.)  which  shall  be 
charged  to  operations  expense. 

2.  If  a  line  is  moved  in  its  entirety  to 
a  new  location  except  for  isolated 
retirement  units  (such  as  at  the  end  of 
the  line)  or  poles  not  suitable  for 
resetting,  the  cost  of  moving  the  portion 
of  line  that  is  moved  intact  shall  be 
charged  to  maintenance  expense  while 
the  cost  related  to  the  change  in  isolated 
retirement  units  or  the  replacement  of 
poles  not  suitable  for  resetting  shall  be 
accormted  for  through  use  of 
construction  and  re^ment  work 
orders. 

3.  If  a  line  is  moved  intact  nrithout 
any  change  in  assemblies,  the  cost  shall 
be  charged  to  maintenance  expense. 

Reimbursement 
If  the  borrower  receives 
reimbursement  fat  the  costs  related  to 
the  relocation  of  the  liire,  the 
reimbursement  shall  be  accounted  for 
by  crediting  operation  and  mainteiumce 
expenses  to  the  extent  of  actual 
expenses  occasioned  by  the  plant 
changes  and  crediting  the  remainder  to 
the  accumulried  provision  for 
depreciation,  unl^  contractual  terms 
definitely  charariarize  residual  or 
specific  amounts  as  applicaUe  to  the 
cost  of  replacement  fo  the  latter  event 
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appropriate  credits  shall  be  entered  in 
the  plant  accounts. 

Reimbursement  received  from  a 
telephone  company  for  adding  a  pole  or 
replacing  a  present  pole  with  a  taller 
pole  under  joint  use  contracts  falls 
within  this  latter  category.  In  this 
instance,  appropriate  credits  are  charged 
against  the  plant  accoimts. 

Financing 

The  total  reimbursement,  less  any 
portion  for  operations  and  maintenance 
costs,  shall  be  entered  in  the 
"Contributions  in  Aid  of  Construction” 
section  at  the  bottom  of  the 
Construction  Work  Order.  When  the 
Inventory  of  Work  Orders  (REA  Form 
219)  is  prepared,  enter  only  enough  of 
the  contribution  in  column  9  to  r^uce 
to  zero  the  amoimt  in  colunm  10,  “Loan 
Funds  Subject  to  Advance  by  REA.” 

This  entry  is  made  although  none  of  the 
reimbursement  received  is  recorded  in 
the  accounting  records  as  a  contribution 
in  aid  of  construction. 

201  Supplemental  Financing 

Man^borrowers  secure  additional 
financing  from  sources  other  than  REA. 
CFC  was  established  to  provide  a  source 
of  supplemental  financing.  Although  the 
accounting  provided  in  this  section 
refers  to  OTC,  it  is  applicable  to  other 
sources  of  supplemental  financing  as 
well. 

1.  Membership  Fees 

When  a  membership  fee  is  paid  to 
CFC,  the  payment  shall  be  recorded  as 
a  debit  to  Accoxmt  123.23,  Other 
Investments  in  Associated 
Organizations. 

2.  Subscriptions 

The  subscription  agreement  to 
purchase  Capital  Term  Certificates 
(CTCs)  is  a  binding  obligation  to  pay  an 
initial  subscription  in  equal  annual 
payments  over  the  first  three  years  and 
an  additional  annual  subscription 
payable  in  the  fourth  through  fifteenth 
years. 

The  annual  subscriptions  to  CFC  for 
the  fourth  through  fifteenth  years  is  2.0 
percent  of  total  operating  revenues  after 
deducting  the  cost  of  power.  Using  the 
best  data  available,  each  borrower  shall 
estimate  the  amoimt  of  CTCs  that  are 
required  to  be  purchased.  Estimates  are 
not  expected  to  be  precise  and 
adjustments  shall  he  made  when  future 
projections  indicate  a  change  is  needed. 
When  the  agreement  to  purebase  CTCs 
is  made,  an  entry  shall  be  recorded 
debiting  Account  123.21,  Subscriptions 
to  Capital  Term  Certificates — 
Supplemental  Financing,  and  crediting 
Account  224.11,  Other  l^ng-Term 
Debit — Subscriptions.  When  the  CTCs 


are  actually  purchased,  the  following 
entries  shall  be  recorded: 

Dr.  224.11,  Other  Long-Term  Debt — 
Subscriptions 

Cr.  131.1,  Cash— General 
Dr.  123.22,  Investments  in  Capital  Term 
Certificates — Supplemental  Financing 

Cr.  123.21,  Subscriptions  to  Capital  Term 
Certificates — Supplemental  Financing 

3.  Interest  Receipts 

Interest  accrues  monthly  to  the  holder 
of  CTCs  at  a  rate  in  accordance  with  the 
terms  of  the  CFC  Invitation  to  Subscribe. 
The  accrual  of  interest  and  the  receipt 
of  interest  proceeds  shall  be  recorded  as 
follows: 

Dr.  171,  Interest  and  Dividends  Receivable 

Cr.  419,  Interest  and  Dividend  Income 
To  record  the  monthly  accrual  of  interest. 

Dr.  131.1,  Cash— General 

Cr.  171,  Interest  and  Dividends  Receivable 
To  record  the  receipt  of  interest  proceeds 
from  the  investment  in  CTCs. 

Note:  Any  amounts  received  in  excess  of 
the  previous  accruals  shall  be  credited  to 
Account  419. 

Interest  pmialties  may  be  charged  by 
CFC  for  late  payments  on  any 
subscription  from  the  date  that  the 
payment  was  due  to  the  date  that  the 
payment  was  actually  received.  Such 
charges  shall  be  expensed  to  Account 
431,  Other  Interest  Expense. 

4.  Notes 

If  a  note  is  due  more  than  one  year 
after  the  date  of  the  note,  the 
appropriate  subaccount  of  Account  224, 
cither  Long-Term  Debt,  shall  be 
credited.  If  the  note  is  due  less  than  one 
year  from  the  date  of  the  note.  Account 
231,  Notes  Payable,  shall  be  credited. 

When  a  loan  frnm  CFC  has  been 
consummated  and  a  note  is  executed, 
Account  224.13,  Supplemental 
Financing  Notes  Executed — ^Debit,  shall 
be  debited:  and  Account  224.12,  either 
Long-Term  Debt — Supplemental 
Financing,  credited.  When  a  loan  from 
another  source  has  been  consummated. 
Account  224.15,  Notes  Executed — 

Other — Debit,  shall  be  debited:  and 
Account  224.14,  Other  Long-Term 
Debt— Miscellaneous,  credited. 

5.  Loan  Proceeds 

Cash  proceeds  from  unsecured  short¬ 
term  loans  shall  be  deposited  into  the 
General  Fimd  Accoimt  Cash  proceeds 
from  all  secured  loans  shall  be 
deposited  into  the  Construction  Fund 
Trustee  Accoimt. 

From  two  to  seven  percent,  depending 
upon  the  class  of  borrower  and  its  debt- 
equity  ratio,  of  each  CFC  loan  is  applied 
to  the  purchase  of  Capital  Term 
Certificates.  At  the  time  of  a  borrower’s 


first  requisition  under  the  CFC  loan,  the 
following  entry  shall  be  recorded: 

Dr.  131.2,  Cash— Construction  Fund — 

TrustM 

Dr.  123.22,  Investments  In  Capital  Term 
Certificates — Supplemental  Financing 

Cr.  224.13,  Supplemental  Financing  Notes 
Executed — D^lt 

To  record  the  requisition  of  funds  frmn  CFC 

6.  Capital  Credits 

As  a  result  of  borrowing  from  CFC  or 
other  lenders  organized  on  a  cooperative 
basis,  a  borrower  may  receive  capital 
credit  allocations.  These  allocations  are 
usually  based  uf»on  the  borrower's 
participation  in  the  lending  program 
with  participation  measur^  by  the 
amount  of  interest  expense  and 
conversion  costs  incinrred. 

To  account  for  patronage  capital 
allocations  from  cooperative  lenders, 
the  following  journal  entries  shall  be 
recorded: 

Dr.  123.1,  Patronage  Capital  from  Associated 
Cooperatives 

Cr.  424,  Other  Capital  Credits  and 
Patronage  Capital  Allocations 
To  record  the  allocation  of  capital  credits 
from  a  cooperative  lender. 

Note:  If  any  portion  of  the  Interest  expense 
was  capitalized  as  a  component  of 
construction  cost,  a  similar  portion  of  the 
capital  credit  allocation  shall  be  credited  to 
construction  rather  than  to  Account  424.  The 
portion  credited  to  construction  shall  be 
determined  by  applying  the  percentage  of 
interest  expense  chaig^  to  construction  for 
that  particular  lender  to  the  interest  expense 
incuned  for  that  lender. 

Dr.  131.1,  Cash— General 

Cfr.  123.1,  Patronage  Capital  from 
Associated  Cooperatives 
To  record  the  cash  receipt  of  patronage 
capital  credits  from  cooperative  lenders. 

301  Forfeited  Customers’  Deposits 

Customers  may  be  required  to  make 
deposits  to  guarantee  payment  of 
amounts  billed  for  electric  service. 

When  a  customer  discontinues  service, 
the  customer’s  deposit  shall  first  be 
applied  to  unpaid  energy  bills,  with  the 
balance  remitted  by  check  to  the 
customer.  If  the  check  is  returned,  it 
shall  be  voided  and  the  original  entry 
that  was  made  when  the  check  was 
issued  shall  be  reversed. 

Unclaimed  balances  of  customer 
deposits  shall  remain  in  Account  235, 
Customer  Deposits,  until  the  legal 
liability  of  the  cooperative  to  make  such 
a  refund  has  elapsed.  When  there  is  no 
further  legal  liability  to  refund  the 
deposit  and  if  it  does  not  escheat  to  the 
state,  it  shall  be  transferred  to  Account 
144,  Accumulated  Provision  for 
Uncollectible  Customer  Accounts — 
Credit,  retaining  full  information  of  all 
particulars. 
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401  Computer  Software  Costs 

Computer  software  consists  of 
programs  and  routines  (sets  of  computer 
instructions)  which  dir^  the  operation 
of  the  computer.  Software  may  refer  to 
generalized  routines  useful  in  computer 
operations  or  to  programs  for  specific 
applications  such  as  payroll. 

The  distinction  between  generalized 
software  and  application  software  is 
important.  Generalized  software 
provides  operating  support  for 
individual  applications.  This  would 
include  programs  for  such  tasks  as 
making  printouts  of  machine-readable 
records,  sorting  records,  organizing  and 
maintaining  files,  translating  programs 
written  in  a  symbolic  language  into 
machine-language  instructions,  and 
scheduling  Jobs  through  the  computer. 
These  programs  are  generally  furnished 
by  the  manufacturer. 

Application  software  consists  of  a  set 
of  instructions  for  performing  a 
particular  data  processing  ta^. 
Application  programs  are  generally 
written  by  the  user  installation,  but  are 
fre^ently  obtained  as  prewritten 
padcages  from  software  vendors. 
Application  software  includes  programs 
sucm  as  payroll,  billing,  general  ledmr, 
as  well  as  engineering  or  managerid 
applications. 

Costs  iiTcurred  with  the  purchase  and/ 
or  development  of  computer  software 
shall  be  accounted  for  as  follows: 

1.  Capitalize  in  a  subaccount  of 
Account  391,  Office  Furniture  and 
Equipment.  ^  costs  for  generalized 
software.  Depreciate  the  cost  over  the 
service  life  (or  remaining  Ufa)  of  the 
main  hardware  (i.e.,  containing  central 
processor).  If  the  purchase  Invoice  does 
not  break  out  or  assign  a  cost  to  the 
“generalized  software,"  it  is  appropriate 
to  include  the  full  amount  in  beware 
costs.  Defer  in  Accoimt  186, 
Miscellaneous  Deferred  Debits,  the  cost 
of  aU  appUcations  software  determined 
to  have  a  service  Ufa  of  over  one  year. 
Amortize  this  cost  over  the  estimated 
useful  Ufa  of  the  program.  This 
amortization  period  shall  not  exceed 
five  (5)  years.  We  realize,  however,  that 
there  mav  be  dicumstances  that  Ju^fy 
a  useful  Ufa  longer  than  5  years.  When 
this  is  the  case  and  it  is  management’s 
intent  to  utilize  these  programs  over  an 
extended  period,  written  justification 
shaU  be  submitted  to  REA  for  approval. 

2.  Expense,  in  the  period  incurred,  aU 
costs  associated  with  the  maintenance, 
updating,  and  conversion  of  files  or 
revision  of  aU  software,  and  aU  costs  for 
software  with  a  useful  Ufa  of  less  than 

1  year.  Also,  expense  the  un^mortized 
cost  of  aU  software  determined,  diiring 


year,  to  be  no  longer  \ued  by  or  useful 
to  the  cooperative. 

In  determining  the  total  cost  of 
purchased  or  intemaUy  developed 
software,  the  following  items  shall  be 
included: 

a.  Costs  incurred  for  faasibiUty  studies 
if  they  result  in  the  purchase  or 
development  of  software: 

b.  All  costs  related  to  the  actual 
purchase  or  development  of  the 
software.  These  costs  must  be 
spedficaUy  identifiable  with  the 
software  and  properly  supported  by 
time  cards,  invoices,  or  other 
documents:  and 

c.  AU  costs  incurred  in  "testing  and 
debugging”  the  software. 

Computer  software  costs  are  properly 
chargewle  to  Account  107,  Construction 
Work-in-Progress,  provided  that  the 
foUowing  criteria  are  met: 

1.  The  computer  program  is 
specificaUy  dedicated  to  performing  a 
construction  related  actirity,  and 

2.  The  cost  of  the  software  is  itemized 
separate  and  apart  from  other  hardware 
and  software  costs. 

The  cost  of  software  programs 
meeting  the  above  requirements  and 
having  an  estimated  useful  service  Ufa 
in  excess  of  l.ar  shaU  be  recorded  in 
Accoimt  186,  Miscellaneous  Deferred 
Debits,  and  amortized  to  Account  107, 
Construction  Work-in-Progress,  over  the 
estimated  service  Ufe  of  the  program  not 
to  exceed  5  yean. 

All  costs  related  to  training  persoimel 
in  the  use  of  software  shaU  be  expensed 
as  incurred.  ^ 

The  accoimting  in  this  section  is  not 
intended  to  apply  to  immaterial 
amounts.  When  it  is  deemed  that  the 
costs  of  the  recordkeeping  necessary  to 
amortize  these  costs  outweigh  the 
benefits  to  the  patnms,  softvrare  costs 
shaU  be  expensed  in  the  year  incurred. 

For  computer  costs  relating  to  load 
control  equipment,  refer  to  Item  118  of 
this  section. 

402  Legal  Expenses 

UtiUties  may  incur  legal  expenses 
which  pertain  to  construction  activities, 
loan  activities,  or  general  services.  The 
proper  accounting  trratment  for  legal 
expenses  is  as  foUows: 

1.  Legal  fees  incurred  in  connection 
with  a  construction  project,  including 
the  court  costs  directly  related  thereto, 
which  can  be  identifi^  and  supported 
as  such,  shaU  be  capitalized  in  Accoimt 
107,  Construction  Work-in-Progress,  as  a 
cost  of  construction. 

2.  Legal  fees  specificaUy  identified 
and  properly  supported  as  resulting 
from  activities  designed  to  obtain  long¬ 
term  debt,  shaU  be  deferred  in  Accoimt 
161,  Unamortized  Debt  Expense. 


3.  Legal  fees  for  aU  other  services  and 
fees  which  carmot  be  properly  identified 
will  require  expensing  to  either  Account 
417.1,  Expenses  of  NonutiUty 
Operations,  or  Account  923,  Outside 
Services  Employed,  as  appropriate. 

To  properly  support  the  capitaUzation 
or  deferrd  of  legd  fees,  the  attorney 
shaU  provide  an  itemization  of  services 
performed  and  the  corresponding  costs. 
Only  those  costs  specific^y  identified 
by  the  attorney  as  being  related  to 
construction  or  loan  activities  shaU  be 
capitalized  or  deferred  as  described 
above. 

403  Leases 

Lease  transactions  shaU  be  accounted 
for  as  either  a  capital  lease  or  an 
operating  lease  depending  upon 
whether  or  not  the  lease  meets  the 
criteria  for  classification  as  a  capital 
lease.  The  definitions  for  capital  and 
operating  leases  and  the  criteria  used  to 
determine  which  method  shaU  be  used 
are  as  foUows: 

Definitions 

1.  Capital  Lease:  A  lease  that  transfers 
substantially  aU  of  the  benefits  and  risks 
inherent  in  the  ownership  of  the 
property  to  the  lessee,  who  accounts  for 
the  lease  as  an  acquisition  of  an  asset 
and  the  incurrence  of  a  UabiUty. 

2.  Operating  Lease:  An  operating  lease 
is  a  simple  rental  agreement  which  does 
not  meet  the  criteria  for  a  capital  lease. 
Under  the  terms  of  an  operating  lease, 
the  lessee  records  the  rental  payments 
due  over  the  term  of  the  lease  as  rent 
expense. 

Criteria 

A  lease  agreement  shaU  be  classified 
as  a  capital  lease  if  one  or  more  of  the 
foUowing  criteria  is  met: 

1.  Ownership  of  the  property  is 
transferred  to  me  lessee  by  the  end  of 
me  lease  term; 

2.  The  lease  contains  a  bargain 
purchase  option; 

3.  The  lease  term  is  equal  to  75 
percent  or  more  of  me  estimated  useful 
ufe  of  me  leased  property;  or 

4.  The  present  value  of  me  lease 
payments  at  me  inception  of  me  lease 
equals  or  exceeds  90  percent  of  me  fair 
market  value  of  the  leased  property. 

A  lease  agreement  quaUfying  as  a 
capital  lease  shaU  be  recorded  in  eiffier 
Account  101.1,  Property  Under  Capital 
Leases;Account  120.6,  Nuclear  Fuel 
Under  Capital  Leases;  or  Account  121, 
NonutiUty  Property,  as  appropriate,  at 
me  present  value  (at  me  beginning  of 
me  lease  term)  of  me  minimum  lease 
payments.  If,  however,  this  amount 
exceeds  me  fair  value  of  me  leased 
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property  at  the  inception  of  the  lease, 
the  asset  shall  be  recorded  at  its  fair 
maricet  value.  An  offsetting  credit  shall 
be  recorded  in  Account  227,  Obligations 
Under  Capital  Leases — Noncurrent,  with 
the  current  portion  recorded  in  Accoimt 
243,  Obligations  Under  Capital  Leases — 
Cur^t  Assets  recorded  in  Account 
101.1  shall  be  classified  separately 
according  to  the  detailed  accounts  (301- 
399)  provided  for  electric  plant  in 
sertdca. 

Monthly  payments  made  under  the 
lease  oblimtioD  shall  be  charged  to  tent 
expense,  mel  expense,  or  construction 
work'in-progress  as  they  become 
payable.  Sindlarly,  the  leased  asset  and 
the  associated  obligation  shall  be 
reduced  by  the  current  amount  due. 

The  following  journal  entries  shall  be 
used  by  the  lessee  to  record  capital  lease 
transactions: 


Dr.  101.1,  Prroerty  Under  Capital  Leases 
O.  243,  Obugations  Under  Cq>ital 
Leases  Current 

O.  227,  Obligations  Under  Capital 
Leases— Noncuirent 
To  record  the  capital  lease  agreement 
Dr.  550,  Rents 
Or.  232,  Accounts  Payable 
Dr.  243,  Obligations  Undn  Capital  Leasee — 
Currant 

Ct.  101.1,  Property  Under  Capital  Leases 
To  record  the  montUy  rental  payment  due. 
Dr.  232,  Accounts  Payable 
Cr.  131.1,  Cash— Graeral 
To  record  the  monthly  lease  payment 
Operating  leases  which  are  simple 
rent^  agreements  do  not  reouire  tne 
recording  of  an  asset  or  a  liuility.  The 
entries  that  are  required  to  record  an 
operating  lease  by  the  lessee  are  as 
follows: 

Dr.  550,  Rants 
Or.  232,  Accounts  Payable 
To  record  the  monthly  rental  payment  due. 
Dr.  232,  Accounts  Pa]rable 
Or.  131.1,  Cash— Graeial 
To  record  tlw  monthly  lease  psymant 


For  Durposes  of  illustration,  the 
journal  entries  presented  in  this 
interpretation  debit  Account  550,  Rents. 
However,  Account  507,  Rants  (steam 
power  generation):  Account  525,  Rants 
(nuclear  povrer  generation);  Account 
540,  Rents  (hydraulic  power 
generation):  Account  550,  Rents  (other 
povrer  production);  Accoimt  587,  Rants 
(transmission  expense);  Account  589, 
Rents  (distribution  expense);  and 
Account  931,  Rents  (general  and 
administrative),  should  be  charged,  as 
appropriate,  depending  upon  tM 
function  of  the  equipment  being  leased. 


404  Consolidated  Financial  Statements 
In  October  1087,  the  Financial 
Accounting  Standards  Board  iMued 
Statement  of  Financial  Accounting 
Standards  No.  04,  Consolidations  All 


Majority-Owned  Subsidiaries 
(Statement  No.  94).  For  purposes  of 
reporting  to  REA,  Statement  No.  04  shall 
be  applied  as  follows: 

1.  An  REA  borrower  that  is  a 
subsidiary  of  another  entity  shall 
prepare  and  submit  to  REA  separate 
financial  statements  even  though  this 
financial  information  is  presented  in  the 
parent’s  consolidated  statements. 

2.  In  those  cases  in  which  an  REA 
borrower  has  a  majority-ownership  in  a 
subsidiary,  the  borrower  must  prepare 
consolidated  financial  statements  in 
accordance  with  the  requirements  of 
Statement  No.  04.  These  consolidated 
statements  must  also  include 

Balance  Shc^and  Income^ Statement  for 
each  majority-owned  subsidiary 
included  in  the  consolidated  statements. 

Althou^  Statement  No.  04  requires 
the  consolidation  of  majority-owned 
subsidiaries,  REA  Forms  7  and  12  must 
be  prepared  on  an  unconsolidated  basis. 

501  Patronage  Capital  Assignments 

Accounting  for  patronage  capital  and 
margins  may  vary  depending  upon  the 
individual  cooperative’s  bylavrs.  *1116 
comments  contained  in  this  section 
relate  to  the  application  of  the  standard 
bylaw  provisions. 

The  entries  required,  at  year’s  end,  to 
record  patronage  capit^  transactions 
where  there  is  no  major  merchandising 
program  are  as  follows: 

Dr.  219.1,  Operating  Margins 
Dr.  219.2,  Nonoppting  margins 

Or.  201.2,  Patronage  Capital  Assignable 
To  record  the  amount  of  ^tronage  capital 
assignable. 

Dr.  201.2,  Patnnage  Capital  Assignable 

Or.  201.1,  Patronage  Capital  Q^ts 
To  record  the  allocation  cd  patronage  capital 
to  the  patroDs’  accounts. 

The  procedure  for  determining  the 
amount  of  patronage  capital  assignable 
to  the  individual  patron  on  a  totid  dollar 
basis  is  as  foUovrs: 

1.  Determine  the  total  amount  to  be 
assigned  for  the  year  (Account  201.2). 

2.  Determine  patnmage  from  elects 
service,  the  total  of  consumers’  bilHnga 
(Accounts  440-447). 

3.  Determine  the  percentage  factor  to 
be  used  in  nalrulatlng  patronage  oqrital 
to  be  credited  to  each  consumer 
account  Divide  ”1”  by  "2”. 

4.  Determine  the  amount  of  capital  to 
be  credited  to  each  consumer.  Multipfy 
the  individual  consumer’s  biUings  m 
the  3rear  by  the  pafcentags  factor 
obt^bied  in  ”3”  above. 

The  procedure  for  dotenninlng  dM 
amount  of  patronags  oqiital  aasimable 
to  the  individual  patron  on  a  doUv 
basis,  leas  the  cost  of  power,  is  as 
follows: 


1.  Determine  the  total  amount  to  be 
assigned  for  the  year. 

2.  Determine  me  total  amount  of 
revenue  received  from  each 
classification  of  customers. 

3.  Determine  the  total  cost  of  power 
for  each  classification  of  customers.  (For 
example,  use  cost  per  kWh  sold). 

4.  For  each  classification  of  customers 
subtract  the  amount  obtained  in  ’*3" 
from  the  amount  obtained  in  ’’2,”  to 
obtain  the  total  amount  received,  less 
cost  of  power,  by  classification  of 
customers. 

5.  Add  the  amounts  obtained  in  ”4" 
to  obtain  the  total  amount  of  revenue, 
less  cost  of  power. 

8.  Divide  the  total  amount  received, 
less  cost  of  power  for  each  classification 
of  customers  (amounts  obtained  in  "4”), 
by  the  total  amount  received,  less  cost 
of  power  for  all  customers  (amount 
obtained  in  ”5”)  to  obtain  ^e  prorata 
percentage  for  aadi  classification  of 
customers. 

7.  Multiply  the  total  amount  to  be 
allocated  (amount  obtained  in  "1”)  by 
the  prorata  percentage  for  each 
clasdfication  of  customers  (obtained  in 
”8”)  to  obtain  the  amount  to  be  araigned 
each  classification  of  customers. 

8.  Divide  the  amount  to  be  assigned 
each  classification  of  customers  (amount 
obtained  in  ”7”)  by  the  total  amount 
received  from  the  classification  of 
customers  (amount  obtain  in  ”2”)  to 
obtain  the  percentage  factm  for  e^ 
classification  of  customers. 

9.  Determine  the  total  amount 
received  from  each  individual  customer. 

10.  Multiply  the  total  amount 
received  frtm  each  individual  customer 
(amount  obtained  in  ”0”)  by  the 
percentage  factor  for  his  clAKification 
(amount  obtained  in  ”8”)  to  obtain  the 
amount  of  capital  to  be  assigned  each 
individual  customer. 

After  calculating  the  patronage  capital 
to  be  credited  to  each  customer,  there  is 
usually  a  small  balance  remaining.  This 
small  balance  shall  remain  in  Account 
201.2,  Patronage  Capital  Assignable,  and 
shall  be  added  to  the  amount  to  be 
assigned  in  the  following  year. 

Proper  records  shall  be  maintained  to 
support  all  cqiital  credit  transactions. 
As  a  minimum,  these  records  shall 
show,  for  each  patron,  tha  amount  of 
capital  cieditsd  far  each  year  as  vrell  as 
the  amount  and  date  reti^  for  each 
]rear. 

The  process  of  transforring  capital 
credits  from  the  Patronan  Capital 
Assignable  accounts  to  &  Patnns’ 
Capital  Credits  Assigned  accounts  or  to 
tha  Pattons’  Capital  Credits  accounts 
and  the  making  of  entries  to  individual 
patron’s  records  constitutes  an 
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assignment  of  capital  credits.  This  holds 
true  for  recordkeeping  purposes  as  well 
as  from  a  legal  point  of  view.  This 
assignment  shall  be  followed  by  formal 
notification  to  patrons  within  a 
reasonable  period  of  time. 

In  the  event  that  a  distribution 
cooperative  incurs  a  net  loss,  that  loss 
shaU  not  be  allocated  to  its  members 
(patrons).  The  loss  shall  be  acctunulated 
and  o&et  by  future  nonoperating 
margins. 

502  Patronage  Capital  Retirements 

As  the  board  of  directors  has  the 
responsibility  for  determining  whether 
the  financial  condition  of  the 
cooperative  will  permit  retirement  of 
capital  credits  and  whether  the 
proposed  retirement  complies  with 
mortgage  and  bylaw  provisions,  the 
authorization  for  the  retirement  shall  be 
set  forth  in  the  board  minutes.  The 
entries  to  record  the  general  retirement 
of  capital  credits  shall  be  as  follows: 

Dr.  201.1,  Patronage  Capital  Credits 
Cr.  238.1,  Patronage  Capital  Payable 
To  record  the  board  of  dlnctors’ 

authorization  to  make  payments  of 
capital  credits. 

Dr.  238.1,  Patronage  Capital  Payable 
Ck.  131.1,  Cash---GenaraL 
To  record  actual  cash  payments  of  capital 
credits. 

Note:  To  provide  better  control  over  the 
payment  of  patronage  capital  credits,  a 
special  checking  account  should  be 
established  In  an  amount  equal  to  the 
authorized  general  retirement  Special 
prenmnbered  checks  shall  be  used  for  each 
general  retirement  of  patronage  capital 
To  strengthen  internal  control  and  to 
facilitate  the  settlement  of  estates,  the 
board  should  adopt  a  policy  specifying 
exactly  how  payments  of  capital  ci^ts 
shall  ^  made  to  the  estates  of  deceased 
patrons.  Payments  made  to  estates  shall 
oe  recorded  as  follows: 

Dr.  201.1,  Patronage  Capital  Credits 
0. 131.1,  Cash-k^eral 
To  record  the  payment  of  capital  credits 
when  an  estate  Is  settled  by  refunding 
100  cents  on  the  dollar. 

Dr.  201.1,  Patronage  Capital  Credits 
0. 131.1,  Cash-k^eral 
cr.  217,  Retired  Capital  Credit*— Gain 
To  record  the  payment  of  capital  credits 
when  an  estate  Is  settled  for  less  than  the 
full  anunmt  of  capital  credited  to  the 
deceased  customer’s  account 
Dr.  217,  Retired  Capital  Credits— Gain 
Cr.  201.2,  Patronage  Capital  Assignable 
To  record  the  reallocation  to  current  patrons 
of  the  amount  of  the  discount.  If 
provided  for  In  the  bylaws. 

If  a  capital  credit  check  is  returned 
due  to  an  inability  to  locate  the  patron, 
it  shall  be  held  pending  a  reche^  of 
available  records  to  ascertain  the  correct 
address  of  the  patron.  If  it  is  determined 
that  the  patron  caimot  be  located,  the 


check  shall  be  cancelled  and  the  amount 
of  the  check  debited  to  Accoxmt  131.1, 
Cash — General,  and  credited  to  Accoimt 
217,  Retired  Capital  Credits — Gain.  If 
the  state,  however,  has  unclaimed 
property  laws  to  which  the  amount  is 
subject,  the  amoimt  shall  be  credited  to 
Account  253,  Other  Deferred  Credits, 
until  final  di^osition  has  been  made.  A 
notation  shall  be  made  in  the  records  of 
the  former  patron  to  facilitate  payment 
if  his  or  her  whereabouts  is 
subsequently  determined. 

If  the  records  show  that  a  munber  of 
former  patrons  have  moved  and  left  no 
forwarding  address,  it  is  not  necessary 
to  prepare  a  capital  credit  retirement 
check  for  these  patrons  when  a  general 
retirement  of  capital  credits  is  made. 
When  setting  funds  aside  to  make  a 
general  retirement,  however, 
appropriate  amo\ints  shall  be  included 
to  cover  payments  due  these  patrons. 

The  cooperative  shall  then  make  a 
reasonable  effort  to  locate  these  patrons 
through  publication  of  their  names  in 
the  newuetter  or  local  newspaper.  If  the 
patrons  are  not  located,  the  amoimts  set 
aside  and  the  credits  to  their  accounts 
shall  be  handled  in  a  manner  similar  to 
those  for  whom  payment  checks  are 
returned. 

Under  the  standard  bylaw  provisions 
recommended  by  REA,  it  is  not  proper 
to  use  capital  cr^ts  t^t  were  assi^ed 
to  former  patrons  to  liquidate  their 
delinquent  bills.  When  the  standard 
bylaws  are  in  effect  and  collection 
efforts  have  failed,  the  balance  of  an 
uncollectible  bill,  after  application  of 
customers  deposits  and  membership 
fees,  shall  be  charged  against  the 
accumulated  proi^ion  for  uncollectible 
accounts.  If  tM  patron  has  capital 
credits  assigned  to  him  or  her,  these 
remain  untouched  except  for  a  notation 
to  indicate  the  amount  of  the  unpaid 
bill.  When  a  general  retirement  of 
capital  credits  is  made  at  some  future 
date,  amounts  which  would  otherwise 
be  due  the  patron  may  be  applied  to 
satisfy  the  unpaid  bill  with  the  balance 
refunded  to  him  or  her. 

503  Operating  and  Nonoperating 
Margins 

Occasionally  qiiestions  arise 
concerning  the  accounting  for  the 
balances  in  Accounts  218,  Capital  Gains 
and  Losses;  210.3,  Other  Mar^s;  219.4, 
Other  Margins  and  Emiities-I^or 
Periods;  434,  Extraordinary  Income;  and 
435,  Extraordinary  Deductions.  The 
balance  in  these  accoimts  shall  be 
accounted  for  as  follows: 

1.  The  balance  in  Account  219.4, 
Other  Margins  and  Equities— Frior 
Periods,  s^U  be  transferred,  at  year’s 
rad,  to  Accoimt  219.1  or  219.2,  as 


appropriate.  Accounts  219.1  and  219.2 
are  then  closed  to  Account  201.2, 
Patronage  Capital  Assignable,  unless 
otherwise  provided  for  in  the  bylaws. 

2.  The  balraces  in  Account  434, 
Extraordinary  Income,  and  Account  435, 
Extraordinary  Deductions,  shall  be 
cleared  to  Account  219.2  at  year’s  end. 

3.  The  balances  in  Account  219.3, 

Other  Margins,  and  Account  218, 

Capital  Gains  and  Losses,  shall  remain 
in  these  accounts  unless  they  are 
allocated  to  patrons  or  used  to  absorb 
future  losses  as  provided  for  in  the 
bylaws  of  the  cooperative. 

When  a  cooperative  is  engaged  in  a 
major  merchandising  activity,  all  costs 
properly  chargeable  to  the 
menhandising  activity  shall  be 
allocated  as  siJ^  to  on^  the  associated 
revenue.  Nonoperating  marrins 
generated  from  this  source  shall  be 
prorated  annually  on  a  patronage  basis 
and  credited  to  those  patrons  accounts 
from  whom  such  amounts  were 
obtained.  Merchandising  activities  of 
this  nature  may  require  a  bylaw 
provision  allo^^g  for  the  allocation  of 
margins  generated  by  a  major 
merchandising  activity  separate  from 
other  operating  or  nonoperating 
margins. 

If,  at  the  time  of  the  adoptian  of  the 
bylaw  provisions  for  the  allocation  of 
nonoperating  margins,  there  are  prior 
years’  losses  resulting  in  debit  balances 
in  Accounts  218,  Capital  Gains  and 
Losses;  219.1,  Operating  Margins;  219.2, 
Nonoperating  Margins;  or  219.3,  Other 
Marg^;  the  credit  balances  in 
Accounts  218, 219.2,  or  219.3  resulting 
ftom  prior  years’  operations  shall  be 
transferred,  to  the  extent  necessary,  to 
offset  such  deficits.  If  the  board 
determines  that  amounts  shall  be 
allocated  to  prior  years’  patrons,  the 
credit  balances  remaining  in  these 
accormts  shall  be  transferred  to  Account 
201.2,  Patronage  Capital  Assignable. 

If  ^ere  are  current  year's  losses 
resulting  in  debit  balraces  in  either 
Account  219.1  or  219.2,  credit  balraces 
in  Accounts  219.2, 219.3,  rad  218  shall 
be  transferred,  to  the  extent  necessary, 
to  offset  such  deficits.  Remaining  cr^t 
balraces  allocable  to  patrons  sh^  be 
transferred  to  Account  1.2. 

504  Patronage  Capital  from  G&T 
Cooperatives 

When  a  cooperativa  receives  capital 
credits  from  a  GAT  cooperative,  the 
transaction  shall  be  reexurded  by  a  debit 
to  Account  123.1,  Patronage  Capital 
from  Associated  Cooperatives,  rad  a 
credit  to  Account  423,  Generation  and 
Transmission  Cooper^ve  Capital 
Credits.  This  entry  shall  be  made  priorto 
the  closing  of  the  cooperative’s  braks 
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even  though,  in  most  cases,  the  notice 
of  the  G&T  allocation  is  not  received 
until  after  the  close  of  the  year  to  which 
it  relates.  If  precise  information  cannot 
be  obtained  from  the  G&T  within  a 
reasonable  time,  capital  credits  shall  be 
recorded  on  an  estimated  basis.  The 
difference  between  the  estimated 
amoimt  and  the  actual  shall  be 
recomized  in  the  following  year  imless 
the  mffeience  is  material. 

A  distribution  cooperative  shall  not 
recognize  its  proportionate  share  of 
losses  incurred  by  the  G&T.  G&T  losses 
shall  be  accumulated  and  offset  as 
provided  for  in  the  bylaws.  Unlike 
distribution  cooperaUves.  a  G&T  has  the 
option  to  o^et  accumulated  losses  with 
future  operating  and/or  nonoperating 
margins. 

505  Patronage  Capital  Furnished  by 
Other  Cooperative  Service 
Organizations 

Utilities  may  obtain  long-term  and 
short-term  loans,  telephone  or  data 
processing  services,  or  may  purchase 
oil,  gasoline,  materials,  insurance,  and 
various  items  from  cooperative  or 
mutual  enterprises.  These  enterprises 
often  make  patronage  refunds  or  provide 
evidence  that  an  amoimt  equal  to  such 
a  refund  has  been  credited  to  the  utility 
as  an  investment  of  capitaL  The  refuna 
may  be  in  the  form  of  cash  in  the  year 
following  the  purchase  or  it  may  be 
deducted  from  the  next  invoice.  The 
notice  of  patronage  credited  to  the 
borrower’s  account  may  indicate  that 
such  capital  may  be  retired  at  some 
future  date  upon  certain  conditions 
havinfi  been  met  The  following 
provides  the  accounting  journal  entries 
for  these  types  of  transactions: 

1.  Insurance  policy  refunds  frnm 
mutual  companies,  in  cash  or  as  credits 
against  subsequent  purchases,  shall  be 
czisdited  to  the  appropriate  expense 
account  If  sufficient  information  is  not 
available  to  credit  the  refunds  to  the 
appropriate  expense  accounts,  they 
shall  be  credit^  to  Account  165, 
Prepayments,  and  reduce  premiums  for 
the  current  year. 

2.  Patronage  capital  allocations  from 
cooperatives,  other  than  mutual 
insurance  companies,  shall  be  credited, 
in  the  year  that  the  allocation  notice  is 
received,  to  Account  424,  Other  Capital 
Credits  and  Patronage  Allocations,  or  to 
construction  work-in-progress,  as 
appropriate.  The  allocation  of  patronage 
capital  credits  betiveen  Account  424 
and  construction  work-in-progress  shall 
be  made  on  an  equitable  b^s.  For 
example,  patron^e  capital  allocations 
received  TOm  a  cooperative  money 
lender  are  allocated  between  Account 
424  and  construction  work-in-progress 


based  upon  the  ratio  of  interest  charged 
to  construction  for  that  particular  lender 
to  total  interest  expense  incurred  for 
that  lender.  Patronage  capital 
allocations  received  from  a  material 
supplier  are  allocated  based  upon  the 
raUo  of  materials  charged  to 
construction  to  total  materials 
purchased. 

3.  The  face  amount  of  patronage 
capital  certificates  received  by  the 
cooperative  from  the  purchase  of  goods 
or  services  from  cooperative  money 
lenders  (CFC).  oil  d^ers,  material 
suppliers,  pole  treating  plants, 
coinmunications  services,  and  others 
shall  be  charged  to  either  Account 
123.1,  Patronage  Capital  from 
Associated  Cooperatives,  or  Account 
124,  Other  Investments,  as  appropriate. 
Account  123.1  shall  include 
investments  in  only  those  cooperatives, 
or  enterprises,  that  are  directly  related 
to  the  electric  utility  industry  and 
controlled  by  the  electric  cooperatives. 
These  include  statewide  cooperatives, 
power  cooperatives,  and  NRECA.  Other 
investments  in  oil  cooperatives  and 
insurance  companies  shall  be  charged  to 
Account  124. 

506  Forfeited  Membership  Fees 

The  bylaws  of  each  cooperative 
prescribe  certain  rules  and  regulations 
conosming  membership  in  the 
cooperative.  Among  these  are  provisions 
for  forfeiture  of  membership  bet.  Some 
bylaws  provide  for  application  of 
membenhip  fees  agai^  any  unpaid 
accounts  at  the  time  of  termination  of 
service.  Any  remaining  balance  may  be 
refunded  to  the  member.  Balances  that 
cannot  be  refunded  to  the  member  due 
to  an  inri)ility  to  locate  the  member  or 
due  to  bylaw  restriction,  shall  be 
credited  to  Account  208,  Donated 
Capital,  provided  they  do  not  escheat  to 
the  state.  If  disposition  of  the  fees 
caimot  be  determined  immediately,  the 
amount  involved  shall  be  transfer^  to 
Account  253,  Other  Deferred  Credits, 
until  the  determination  is  made. 

601  Employee  Benefits 

The  costs  of  employees'  fringe 
benefits  (hospitalization,  retirement, 
holiday,  sick  and  vacation  pay,  etc.) 
shall  bie  accumulated  in  an  appropriate 
clearing  account  and  allocate  monthly 
on  the  basis  of  payroll.  Vacation  costs 
shall  be  accrued  monthly  by  appropriate 
credits  to  an  accrual  account  These 
monthly  accruals  shall  be  allocated  on 
the  basis  of  direct  payroll  costs  to 
construction  and  retirement  with  the 
expense  portion  being  charged  to 
Account  926,  Employee  Felons  and 
Benefits. 


Sick  leave  costs  are  not  normally 
accrued  unless  the  employee  is  entitled 
to  be  paid  for  accumulated  sick  leave  at 
the  termination  of  employment.  Salary 
payments  to  an  employee  who  is 
actually  sick  shall  be  charged  to  the 
same  account  or  accounts  to  which  his 
or  her  salary  is  normally  charged. 

602  Compensated  Absences 

Statement  of  Financial  Accounting 
Standards  No.  43,  Accounting  for 
Compensated  Absences  (Statement  No. 
43),  requires  employers  to  accrue  a 
liability  as  an  employee  earns  the  right 
to  be  paid  for  future  absences.  Four 
criteria  were  established  for  this  accrual: 

1.  The  employer’s  obligation  for 
payment  for  future  absences  is 
attributable  to  employees'  services 
alrea^  performed. 

2.  The  obligation  relates  to  employee 
rights  which  vest  or  accumulate.  Vested 
rights  are  considered  those  for  which 
the  employer  is  obligated  to  make 
payment  even  if  the  employee 
terminates.  Ri^ts  whidi  accumulate  are 
those  earned,  but  unused  rights  to 
compensated  absences  whi^  may  be 
carried  forward  to  one  or  more  p^ods 
subsequent  to  the  period  in  which  they 
are  earned. 

3.  Parent  of  the  compensation  is 
probable. 

4.  The  amount  can  be  reasonably 
estimated. 

A  company's  liability  shall  be 
estimatea  bal^  upon  payments  it 
expects  to  make  as  a  rwnilt  of 
employees’  work  already  performed.  If  a 
reasonable  estimate  cannot  be  made,  the 
company  shall  disclose  that  fact  in  the 
finandal  statements. 

Statement  No.  43  does  not  apply  to 
severance  or  termination  pay, 
postretirement  benefits,  deferred 
compensation,  stock  or  stock  options, 
^up  insurance,  or  other  long-term 
fringe  benefits.' 

The  entries  required  to  account  for  the 
accrual  of  compensated  absences  are  as 
follows: 

Dr.  435.1,  Cumulative  Effect  on  Prior  Years 
of  a  Change  in  Accounting  Principle 

Or.  242.3,  Accrued  Employees’  Vacation 
and  Holidays 

To  record  the  Utility  for  benefits  earned  in 
prior  years. 

Dr.  107,  Construction  VfoA  in  Progress 
Dr.  108.8,  Retirement  Wmk  in  Process 
Dr.  926,  ^ployee  Pensions  and  Ekmefits 

Cr.  242.3,  Aoauad  Employees  Vacation 
and  Holidays 

To  record  the  Utility  for  benefits  earned  in 
the  current  period. 

603  Employee  Retirement  and  Group 
Insurance 

Some  borrowers  liave  group  insurance 
or  retirement  plans  or  b(^  for  their 
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employees.  As  a  genmrsl  rule  the  cost  of 
these  programs  is  home  partially  by  the 
cooperative  and  partially  by  its 
emplovees.  The  coc^pmrative  may  pay 
the  fuU  cost  in  advance  and  recover  the 
employee’s  share  through  pa^ll 
deauctions.  The  acco\mting  Hxr  these 
transactions  as  follows: 

1.  The  cooperative’s  advanced 
payment  of  premiums  on  insurance  and 
retirement  agreements  shall  be  charged 
to  Account  165,  Prepayments,  for  the 
employers  portion,  and  Account  143, 
Other  Accounts  Rac^vable,  for  the 
employ’s  portion. 

2.  ’The  cost  of  the  employer’s  portion 
of  a  retirement  and  group  insurance 
program  shall  be  charged  as  follows; 

a.  If  the  participating  employees  work 
entirely  on  operations  and  maintenance, 
the  debit  shall  be  to  Account  926, 
Employees  Pensions  and  Bmefits. 

b.  If  the  employees’  time  is  charged  to 
constructian  or  retirement  activities,  the 
charge  shall  be  prorated  between 
contraction,  retirement,  and  Account 
926,  Employee  Pensions  and  Benefits,  in 
the  ratio  in  which  the  employees’  wages 
have  been  distributed. 

604  Deferred  Compensation 

Many  utilities  participate  in  the 
NRECA  Deferred  Compensation 
Program.  Based  upon  the  provisions  of 
the  program,  the  rollowing  accounting 
entries  shall  be  made: 

Dr.  ISSJO.  Miscellaneous  D^stred  Debits — 
Definrsd  Campensatkm 

Cr.  131.1,  Cssh—General 
To  record  tlw  annual  deposit  to  NRECA's 
Defnred  Con^nsation  Fund. 

Dr.  12S,  Other  Special  Funds— Deferred 
CompensstJon 

Or.  128.XX,  Special  Funds  Reserve— 
Defened  Cnnpensation 
To  increase  the  deferred  compmuation 
reserve  by  the  amount  of  the  annual 
deposit  to  NRBCA’a  Deferred 
Compensation  Fund. 

Dr.  Construction  Work-in-Progress, 

Retirement  Work-in-Progress  or  Account 
926,  Employee  Pensions  and  Benefits,  as 
apprt^ste. 

Cr.  186J[X.  Miscellaneous  Deferred 
Debits  Defomd  Compensation 
To  record  monthly  accrual  of  deferred 
compensation. 

Note:  If  an  employee  (olns  the  deferred 
compensation  program  during  the  year,  use 
entry  *1  to  recm  the  additio^  deposit  to 
the  NRECA  Deferred  Compensation  Fund 
and  iiHTease  the  monthly  accrual  in  entry  #2 
to  reflect  thie  deposit 

NRECA  provides  an  annual  statement 
showing  activity  in  the  emplt^ee’s 
accounts,  units  owned  and  value  of 
units  at  statmnent  date.  Therefore, 
individual  mnjdoyee  records  do  not 
have  to  be  mafotained. 

However,  an  mtry  shall  be  mads  to 
show  the  aggregate  change  in  fund  value 


during  the  year.  Hiis  entry  can  be  made 
by  summarizing  cbangae  on  the 
individual  Statomaot  (rf  Accounts  sent 
by  NRECA  for  distribution  to 
participating  employees,,ae  shown: 

Value  of  Units  Held  in  Each  Fund 
—  Total  Deposits  throu^  December 
31, 19xx 

s  Change  in  Fund  Value 
Dr.  128,  Oth«  Special  Funds— Deferred 
Compensation 

Cr.  128.XX,  Special  Funds  Reserve- 
Deferred  Compensation 
To  record  an  Increase  In  fond  vahie  at  of 
Decembn  31, 19xx. 
or 

Dr.  128.XX,  Special  Funds  Reserve — Deferred 
Compensetion 

Cr.  128,  Other  ^>eci^  Funda-^tefaried 
Compensation 

To  record  a  deoeese  in  fond  vaiiM  as  ci 
December  31, 19xx. 

Parents  made  to  participating 
employees  because  of  retirement  or 
separation  for  other  reasons  shall  be 
recorded  using  the  following  entries: 

Dr.  131.1,  Cash— General 
Or.  128,  Other  Special  Funds — Defened 
Compensation 

To  racoru  the  receipt  of  fonds  frtnn  NRECA. 
or 

Dr.  128.XX,  Special  Funds  Reserve  Deferred 
Compensation 
Cr.  131.1.  Cash— Genetal 
To  record  payment  to  em{doyaa  for  dsfetrad 
compensation. 

If  the  borrower  has  elected  to  bear  the 
market  risk  of  the  funds  which 
guarantee  that  the  amount  of  money  an 
employee  receives  will  not  be  less  than 
the  amount  of  salary  deferred,  the 
folloMring  entry  shall  be  recorded  if  total 
paymentTs)  from  NRECA  are  less  than 
the  amount  of  salary  deferred: 

Dr.  926,  Employee  Pentimu  and  Benefits 
Cr.  131.1,  Cash— General 
To  record  payment  to  employee  for  deferred 
compensation.  Peymeat  was  made 
because  amount  returned  did  not  equal 
salary  dafened. 

The  amounts  included  in  Accoimt 
128,  Other  Special  Funds,  are  offe^  by 
the  amounts  in  Account  128.XX.  Special 
Funds  Reserve.  The  balance  sheet 
presentation  shall  not,  therefore, 
include  the  amotmt  held  for  the  NRECA 
Deferred  Compensation  Program. 
Appropriate  ^sclosure  of  t^  terms  of 
the  program  shall  be  made  in  the  notes 
to  the  Vandal  statements. 

605  Life  Insurance  Premium  on  Life  of 
a  Borrower  Employee 

Some  borrowers  insure  the  life  of  the 
managffir  and/or  key  employees  with  the 
btOTower  being  named  as  the 
benefidary.  Sudi  arrangements  disll  be 
accounted  for  as  frdlovre; 


1.  Chuge  Account  426.2,  Life 
Insurance,  for  the  net  amount  of  the 
premium  paid  each  year  on  the 
insurance  policy. 

2.  At  the  anniversary  date  of  the 
policy  each  year,  charge  Account  124. 
Othn  Investments,  and  credit  Account 
426.2,  Life  Insurance,  with  the  amount 
of  the  annual  increase  in  the  cash 
surrender  value  of  the  policy;  jwovided 
such  increase  is  less  than  thie  net 
premium  paid  for  that  yaax.  If  the 
annual  increase  in  the  surrender  value 
exceeds  the  net  premium  peid  for  the 
same  year,  only  that  poitim  of  the 
surrender  value  increase  eoual  to  the  net 
premium  peid  shall  be  creoited  to 
Accoimt  426.2.  The  remainder  is  to  be 
credited  to  Account  419,  Interest  and 
Dividend  Income. 

3.  Upon  retirement  of  the  insured 
employee  and  surrender  of  the 
insurance  policy,  charge  Account  131.1, 
Cash — General,  and  ci^t  Accoimt  124, 
Other  Investments,  for  the  amount 
received  from  the  insurance  company.  If 
it  is  dedded  to  grant  to  the  retiring 
insured  employee  aU.  or  any  portion,  of 
the  cash  received  upon  surrender  of  the 
policy.  Account  926,  Employee 
Pensions  and  Benefits,  shall  be  charged 
and  Account  131.1  credited  for  the 
amount  paid  to  the  retiring  employee. 

4.  If  the  insured  employee  dies  within 

his  term  of  service,  chiurge  Account 
131.1,  Cash— General,  the  feca 

amount  of  the  policy  paid  by  the 
insurance  company.  Credit  Account 
124,  Other  Investments,  for  the  cash 
surrender  value  previously  chsiged 
thereto,  and  cremt  the  remainder  to 
Account  421,  Miscellaneous 
Nonoperating  Income. 

606  Pension  Costs 
With  the  issuance  of  Statement  of 
Financial  Accounting  Standards  No.  87, 
Employers’  Account^  for  Pension 
(Statement  No.  87),  thm  have  been 
significant  changes  in  the  accounting 
and  reporting  requirements  relating  to 
pension  costa.  T^  section  will 
highlight  the  accounting  and  lepoiting 
requirements  for  the  major  types  of 
pension  plans.  It  should  be  noted, 
however,  that  the  definitions  and 
accounting  procedures  outlined  in  this 
section  relate  to  financial  accounting 
and  they  may  differ  frmn  those  used  for 
tax  accounting. 

Defined  Benefit  Pension  Plans 
A  defined  benefit  pension  plan  is  a 
plan  that  defines  an  amount  of  pension 
benefit  to  be  provided,  usually  as  a 
function  of  one  or  more  fectors  such  as 
age.  yean  of  service,  or  compensation. 
In  a  defined  benefit  plan,  the  employer 
promises  to  provide,  in  addition  to 
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current  wages,  retirement  income 
payments  in  future  years  after  the 
employee  retiree  or  terminates  sorvice. 
Gener^y,  the  amount  of  benefit  to  be 
paid  depends  upon  a  number  of  future 
events  that  are  incorporated  into  the 
Ian’s  benefit  formtila,  after  including 
ow  long  the  employee  and  any 
sxirvivors  live,  how  many  years  of 
service  the  employee  renders,  and  the 
employee’s  compensation  in  the  years 
immediately  before  retirement  or 
termination. 

Under  a  defined  benefit  plan,  the 
determination  of  pension  costs,  assets, 
liabilities,  and  the  disclosures  in  the 
financial  statements  require  many 
calculations  and  asstimptions  to  be 
made.  This  section  pro^des  a  general 
overview  of  the  accounting  and 
reporting  requirements  associated  with 
a  defined  benefit  pension  plan.  Consult 
Statement  No.  87  for  guidance  in 
making  the  necessary  calculations  and 
assumption. 

The  accoimting  and  reporting 
reqiiirements  related  to  a  defined  benefit 
pension  plan  are  as  follows: 

1.  *1110  following  components  shall  be 
included  in  the  p^odic  recognition  of 
net  pension  cost  by  an  employer 
sponsoring  a  defined  benefit  pension 
plan: 

a.  *1110  service  cost  component 
recognized  in  a  period  sh^  be 
determined  as  the  actuarial  present 
value  of  benefits  attributed  by  the 
pension  plan  formula  to  employee 
service  during  that  period.  'The 
measurement  of  the  service  cost 
component  requires  use  of  an 
attribution  method  and  assumptions. 

b.  The  interest  cost  com^nent 
recognized  in  a  period  shall  be 
determined  as  the  increase  in  the 
projected  benefit  obligation  due  to  the 
passage  of  time.  Measuring  the  projected 
benefit  obligation  as  a  present  value 
requires  acoual  of  an  interest  cost  at 
rates  equal  to  the  assumed  discoimt 
rates. 

c.  For  a  funded  plan,  the  actual  return 
on  plan  assets,  if  any,  shall  be 
determined  based  upon  the  fair  value  of 
plan  assets  at  the  beginning  and  the  end 
of  the  period,  adjusted  for  contributions 
and  benefit  payments. 

d.  Plan  amendments  (including 
initiation  of  a  plan)  often  include 
provisions  that  grant  increased  benefits 
based  upon  ser^ces  rendered  in  prior 
period.  Because  plan  amendments  are 
granted  with  the  expectation  that  the 
employer  will  realize  economic  benefits 
in  nature  period.  Statement  No.  87  does 
not  require  the  cost  of  providing  such 
retroa(^ve  benefits  (prior  service  cost) 
to  be  included  in  net  periodic  pension 


cost  entirely  in  the  year  of  the 
amendment  but  provides  for  recognition 
during  the  future  service  periods  of 
those  employees  active  at  the  date  of  the 
amendment  who  are  expected  to  receive 
benefits  under  the  plan. 

The  cost  of  retroactive  benefits 
(including  benefits  that  are  granted  to 
retirees)  is  the  increase  in  the  projected 
benefit  obligation  at  the  date  of  the 
amendment  Except  as  noted  below, 
prior  service  cost  shall  be  amortized  by 
assigning  an  equal  amount  to  each 
future  p^od  of  service  of  each 
employee  active  at  the  date  of  the 
amendments  who  is  expected  to  receive 
benefits  under  the  plan.  If  all  or  almost 
all  of  the  plan’s  participants  are 
inactive,  tbe  cost  of  retroactive  plan 
amendments  afiecting  benefits  of 
inactive  participants  shall  be  amortized 
based  upon  the  remaining  Ufa 
expectancy  of  those  participants  rather 
than  the  remaining  service  period. 

To  reduce  the  complexity  and  detail 
of  the  computations  require,  consistent 
use  of  an  alternative  amortization 
approach  that  more  rapidly  reduces  the 
unrecognized  cost  of  retro^ve 
amendments  is  acceptable.  For  example, 
a  straight-line  amortization  of  the  cost 
over  tin  average  remaining  service 
period  of  employees  expected  to  receive 
benefits  under  tne  plan  is  acceptable. 
The  alternative  method  used  shall  be 
disclosed. 

In  some  situations,  a  history  of  regular 
plan  amendments  and  other  ^dence 
may  indicate  that  the  period  during 
which  the  employee  expects  to  realize 
economic  benefits  from  an  amendment 
granting  retroactive  benefits  is  shorter 
than  the  entire  remaining  service  period 
of  the  active  employees.  Identification 
of  such  situations  recmires  an 
assessment  of  the  individual 
circumstances  and  the  substance  of  the 
particular  plan  situation.  In  those 
circumstances,  the  amortization  of  prior 
service  cost  shall  be  accelerated  to 
reflect  the  more  rapid  eoqairation  of  the 
employer’s  economic  benefits  and  to 
recogiiize  the  cost  in  the  periods 
benefited. 

A  plan  amendment  can  reduce  rather 
than  increase  the  projected  benefit 
oblisation.  Such  a  reduction  shall  be 
tised  to  reduce  an  existing  unrecognized 
prior  service  cost,  and  the  excess,  if  any, 
shall  be  amortized  on  the  same  b^s  as 
the  cost  of  benefit  increases. 

e.  Gains  and  losses  are  changes  in  the 
amount  of  either  the  projected  benefit 
obUgation  or  plan  assets  resulting  from 
experience  different  from  that  assumed 
and  changes  in  assumptions.  Gains  and 
losses  indude  amounts  that  have  been 
realized.  Because  gains  and  losses  may 
reflect  refinements  in  estimates  as  weU 


as  real  changes  in  economic  values  and 
because  some  gains  in  one  period  may 
be  offset  by  losaea  in  anothm  or  vice 
versa,  the  recognition  of  gains  and 
losses  as  components  of  net  pension 
cost  of  the  period  in  which  uey  arise, 
is  not  required. 

'The  expected  return  on  plan  assets 
shall  be  determined  based  upon  the 
expected  long-term  rate  of  return  on 
plan  assets  and  the  market-related  value 
of  plan  assets.  ’The  market-related  value 
of  plan  assets  shall  be  either  fair  value 
or  a  calculated  value  that  recognizes 
changes  in  fair  value  in  a  S3rstematic  and 
rational  manner  over  not  more  than  5 
years.  Different  ways  of  calculating 
market-related  value  may  be  used  for 
different  classes  of  assets  but  the 
manner  of  determining  market-related 
value  shall  be  applied  consistently  from 
year  to  year  for  each  asset  class. 

Asset  gains  and  losses  are  the 
differences  between  the  actual  return  on 
assets  doiring  a  period  and  the  expected 
return  on  assets  for  that  period.  Assets 
gains  and  losses  include  TOth  changes 
reflected  in  the  market-related  value  of 
assets  and  changes  not  yet  reflected  in 
the  market-relatM  value  (that  is,  the 
difference  between  the  fair  value  of 
assets  and  the  market-related  value). 
Asset  gains  and  losses  not  yet  reflected 
in  ma^t-related  values  are  not 
reouired  to  be  amortized. 

As  a  minimum,  amortization  of  an 
unrecognized  gain  or  loss  (excluding 
asset  gains  and  losses  not  yet  reflected 
in  market-related  value)  sl^  be 
included  as  a  component  of  net  pension 
cost  for  a  year  if,  as  of  the  beginning  of 
the  year,  tnat  unrecognized  net  gain  or 
loss  exceeds  10  percent  of  the  greater  of 
the  projected  benefit  obligation  or  the 
market-related  value  of  plan  assets.  If 
amortization  is  required,  the  minimum 
amortization  shall  m  that  excess 
divided  by  the  average  remaining 
service  p^od  of  active  employees 
expected  to  receive  benefits  under  the 
plm.  If  all  or  almost  all  of  a  plan’s 
participants  are  inactive,  the  average 
ramaining  life  expectancy  of  the 
inactive  participants  shall  be  used 
instead  of  average  remaining  service 
life. 

Any  systematic  method  of 
amordzation  of  gains  and  losses  may  be 
used  in  lieu  of  the  minimiim  specified 
in  the  previous  paramph  prorided  that 
the  minimum  is  used  in  any  period  in 
which  the  minimum  is  greater  (reduces 
the  net  balance  by  more),  the  method  is 
applied  consistently,  the  method  is 
applied  similarly  to  both  gains  and 
losses,  and  the  method  is  disclosed. 

The  gain  or  loss  component  of  net 
periodic  pension  cost  snail  consist  of 
the  difference  between  the  actual  return 
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on  plan  assets  uid  the  expected  ratnm 
on  plan  ass^  and  amortization  of  the 
unrecognized  net  gain  or  loss  firom 
previous  periods. 

2.  A  liaoility  (unfwded  accrued 
pension  cost)  shall  be  recognized  if  net 
periodic  puirion  cost  recoprized 
pursuant  to  Statement  No.  87  exceeds 
amounts  the  employer  has  contributed 
to  the  plan.  An  asset  (prepaid  penrion 
cost)  uiall  be  recognind  if  net  periodic 
penrion  cost  is  less  than  amo\ints  the 
employer  has  contributed  to  the  plan. 

If  the  accumulated  ben^t  obli^tion 
exceeds  the  firir  value  of  plan  assets,  the 
employ  riiall  recognize  a  liabil^ 
(indu^g  unfunded  accrued  penrion 
cost)  that  is  at  ksat  equal  to  the 
unhmded  accumulate  benefit 
obHgatimi.  Recognitkm  of  an  additional 
minimum  liability  is  remiired  if  an 
unfunded  accumulated  oenefit 
obligation  exists  and  an  asset  has  been 
recognized  as  a  prepaid  pension  cost, 
the  liability  already  recognized  as 
unfunded  accrued  pension  coct  is  lees 
than  the  unfunded  accumulated  benefit 
obligation,  or  no  accrued  or  prepaid 
penrion  cost  hae  been  recognized. 

If  an  addriicmal  minimum  liability  is 
recognized,  an  equal  amount  riiallte 
recognized  as  an  intangible  asset, 
provided  that  the  asset  does  not  exceed 
the  amount  of  unrecognized  prior 
service  cost  If  an  additional  liability 
required  to  be  recognized  exceeds 
unrecomizad  prior  service  cost,  Uxe 
excess  (which  represents  a  net  loss  not 
yet  recognized  as  a  net  periodic  penrion 
cost)  sh^  be  reported  as  a  separate 
comixment  (reduction)  of  equity. 

When  a  new  determination  of  the 
amount  of  additional  tiability  is  made  to 
prepare  a  balance  riieet  the  related 
intangible  asset  and  separate  component 
of  equity  shall  be  eliminated  or 
adjuried,  as  necessary. 

3.  An  employer  sponsoring  a  defined 
benefit  penrion  plan  shall  di^ose  the 
following  information: 

a.  A  description  of  the  nlan  including 
employee  groups  covered,  type  of 
benefit  formula,  funding  policy,  types  of 
assets  held  and  significant  nonlMnefit 
liabilities,  if  any.  and  the  nature  and 
efikt  of  rignificant  matters  affecting 
comparability  of  information  for  all 
period  presented. 

b.  The  amount  of  net  periodic  penrion 
cost  for  the  period  showhig  separatriy 
the  service  cost  ccunponent,  the  interest 
cost  compcBMEd,  the  actual  return  on 
assets  for  the  p^od,  and  the  net  total 
of  other  components. 

c.  A  sdmd^  reconciling  the  funded 
status  of  the  {dan  with  amounts  reported 
in  the  employer's  balance  sheet, 
showing  separately,  the  fair  value  of 


plan  assets,  the  projected  boiefit 
obligation  identifying  the  accumulated 
benefit  obligation  and  the  vested  bmefit 
obligation,  the  amount  of  unreco^iized 
prior  service  cost,  the  amount  of 
unrecognized  net  gain  or  loss  including 
asset  gains  and  losses  not  yet  reflected 
in  market-related  value),  tne  amount  of 
any  remaining  unrecognized  net 
obligatimi  or  net  asset  existing  at  the 
date  of  initial  application  of  Statement 
No.  87.  the  amount  of  any  additional 
liabilify  recognized,  and  the  amount  of 
net  pension  asset  or  liability  recognized 
in  the  balance  sheet  (which  is  the  net 
result  of  combining  the  {trevious  six 
items). 

d.  The  weighted-average  assumed 
discount  rate  and  rate  ot  cmnpmisation 
increase  (if  applicable}  used  to  measure 
the  projected  benefit  obligation  and  the 
weighti-average  expecti  long-term 
rate  of  return  on  plan  assets. 

e.  If  applicable,  die  amount  and  type 
of  securiries  of  the  employer  and  related 
parties  included  in  plm  assets,  and  the 
approximate  amount  of  annual  benefits 
of  employees  and  rethees  covered  by 
annuity  contracts  Issued  by  the 
employer  and  related  parties.  Also,  if 
applicile,  the  ahemativo  amortization 
p^ods  usi. 

1  An  employer  that  sponsors  two  or 
more  separate  defined  Mnefit  pension 
plans  slil  detomine  net  periodic 
penrion  cost,  liabilities,  and  assets  by 
separately  applying  die  provisions  of 
Statemmit  No.  87  to  eedi  nlan.  hi 
particular,  unless  an  employer  clearly 
has  a  right  to  use  the  assets  of  one  pli 
to  pay  benefits  of  another,  a  liability 
requi^  to  be  recognized  for  one  plan 
shi  not  be  reduced  or  eliminatea 
because  another  plan  has  assets  in 
excess  of  its  accumulated  benefit 
obligation  or  because  the  employer  has 
pre^d  penrion  cost  related  to  another 
plan. 

The  required  disclosures  may  be 
aggregated  for  all  of  an  employer’s 
single>employer  defined  benefit  plans, 
or  plans  may  m  disaggregated  into 
groups  so  as  to  provide  the  most  useful 
information.  Pl^  with  assets  in  excess 
of  the  accumulated  benefit  obligation, 
however,  shall  not  be  ^gregated  with 
plans  that  have  accumulated  benefit 
obligations  that  exceed  plan  assets. 

Annuity  Contracta 

An  aimuity  contract  is  a  contract  in 
which  an  insurance  company 
unconditionally  midertakes  a  legal 
obligation  to  pi^de  s{)ecified  benefits 
to  specific  inmvidxials  in  return  for  a 
fixM  conrideration  or  premium.  An 
annuity  contract  is  irrevocaUe  and 
involves  the  transfer  of  rignificant  risk 
firom  the  employer  to  the  insurance 


company.  Some  annuity  coirtracte 
(participating  annuity  contracts)  {irovide 
that  the  purchaser  (either  the  plan  or  the 
employer)  may  particdpate  in  the 
experience  oi  dm  insurance  cxmqMuy. 
Ihider  these  ccmtracts,  the  insurance 
company  ordinarily  pays  dividends  to 
the  purchaser.  If  dm  sihstance  of  a 
participating  contract  is  such  that  the 
employw  rmnrins  subject  to  all  or  most 
of  he  risks  and  rewards  associated  with 
the  benefit  obligation  covered  and  the 
assets  transferred  to  die  insurance 
com{)any.  that  ccmtract  is  not  an  aimuity 
contract  for  pur{>oee8  c^  Statement  No. 

87. 

To  the  extent  that  benefits  currently 
earned  are  covered  by  armuity  cxmtracZs, 
the  cost  of  these  benefits  shall  be  the 
cost  of  purchasing  the  contracts,  exempt 
as  noted  below.  That  is.  if  all  benefits 
attributed  by  the  plan’s  benefits  formula 
to  serviem  in  the  current  period  are 
covered  by  nempertiedpating  annuity 
contracts,  the  cost  of  the  contracts 
determines  the  service  cost  component 
of  net  penrion  cost  for  that  pwiod. 

Benefits  provided  by  dm  pei^cm 
benefit  fmnmla  beyond  benefits 
provided  by  annuity  ccmtracts  (iw 
example,  bmiefits  related  to  future 
compensation  levels)  shall  be  accounted 
for  according  to  the  provisions 
a{>plicable  to  plans  not  involving 
Insurance  contracts. 

Benefits  covered  by  annuify  contracts 
shall  be  excluded  from  the  prelected 
benefit  obligation  and  the  accumulated 
benefit  obligation.  Except  as  noted 
below,  annidty  contracts  shsU  be 
excluded  firom  plan  assets. 

Some  annuity  contracts  pravida  that 
the  purchaser  (either  the  plan  or  the 
employer)  may  participate  in  the 
experience  of  the  inaurance  company. 
Under  these  contracts,  the  insurancm 
company  ordinarily  pays  dividends  to 
the  purchaser,  the  aSsci  of  which  is  to 
reduce  the  cost  of  the  plan.  The 
purchase  price  of  a  participating 
annuity  ccmtract  ordinarily  is  higgler 
than  the  {»ice  of  an  equivalent  contract 
without  participation  rights.  The  cost  of 
the  participation  right  ^all  be 
recc^nized,  at  the  ^te  of  purchase,  as 
an  asset.  In  subsecpient  p^ods,  the 
participation  right  shall  be  measured  at 
its  feir  value  if  the  contract  is  such  that 
the  fair  value  is  reasonably  estimable. 
Otherwise,  the  participatira  right  shall 
be  measured  at  its  amortized  exMt  (not 
in  excess  of  its  net  realizable  value),  and 
the  cost  shall  be  amortized 
systematically  over  the  ex{)ected 
dividend  period  under  the  ccmtract 
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Other  Contracts  with  Insurance 
Companies 

Insurance  contracts  that  are,  in 
substance,  eqiiivalent  to  the  purchase  of 
aimuities  shall  be  accoimted  for  as  such. 
Other  contracts  with  insurance 
companies  shall  be  accounted  for  as 
investments  and  measured  at  fair  value. 
For  some  contracts,  the  best  available 
evidence  of  fair  value  may  be  contract 
value.  If  a  contract  has  a  determinable 
cash  surrender  value  or  conversion 
value,  that  is  presumed  to  be  its  fair 
value. 

Defined  Contribution  Plans 

A  defined  contribution  pension  plan 
is  a  plan  that  provides  pension  benefits  ' 
in  return  for  services  rendered,  provides 
an  individual  accoimt  for  each 
participant,  and  has  terms  that  specify 
how  contributions  to  the  individual’s 
accoxmts  are  to  be  determined  rather 
than  the  amount  of  pension  benefits  the 
individual  is  to  receive.  Under  a  defined 
contribution  plan,  the  pension  benefits 
a  participant  will  receive  depend  only 
upon  the  amoimt  contributed  to  the 
participant's  account,  the  returns  earned 
on  investments  of  those  contributions, 
and  forfeitures  of  other  participants’ 
benefits  that  may  be  allocated  to  the 
participant’s  account. 

To  the  extent  that  a  plan’s  defined 
contributions  to  an  inmvidual’s  accoimt 
are  to  be  made  for  periods  in  which  that 
individual  renders  services,  the  net 
pension  cost  for  a  period  shall  be  the 
contribution  called  for  in  that  period.  If 
a  plan  calls  for  contributions  for  periods 
after  an  individual  retires  or  terminates, 
the  estimated  cost  shall  be  accrued 
during  the  employee’s  service  period. 

An  employer  that  sponsors  one  or 
more  defined  contribution  plans  shall 
disclose  the  following  separately  from 
its  defined  benefit  plw  disclosures: 

1.  A  description  of  the  plan(s) 
including  employee  groups  covered,  the 
basis  for  determining  contributions,  and 
the  nature  and  efiect  of  si^ficant 
matters  affecting  comparability  of 
information  for  all  periods  presented. 

2.  The  amotmt  of  cost  recognized 
during  the  period. 

A  pension  plan  having  characteristics 
of  both  a  defined  benefit  plan  and  a 
defined  contribution  plan  requires 
careful  analysis.  If  the  substance  of  the 
plan  is  to  provide  a  defined  benefit,  as 
may  be  the  case  with  some  "target 
benefit’’  plans,  the  accoimting  and 
disclosure  requirements  shall  be 
determined  in  accordance  with  the 
revisions  applicable  to  a  defined 
enefit  plan. 


Multiemployer  Plans 

A  multiemployer  plan  is  a  pension 
plan  to  which  two  or  more  unrelated 
employers  contribute,  usually  pursuant 
to  one  or  more  collective>bargaining 
agreements.  A  characteristic  of 
multiemployer  plans  is  that  assets 
contributed  by  one  participating 
employer  may  be  u^  to  provide 
benefits  to  employees  of  other 
participating  employers  since  assets 
contributed  by  an  employer  are  not 
segregated  in  a  separate  account  or 
restricted  to  provide  benefits  only  to 
employees  of  that  employer. 

An  employer  participating  in  a 
multiemployer  plan  shall  recognize  as 
net  pension  cost,  the  required 
contribution  for  the  period  and  shall 
recognize  as  a  liability,  any 
conbdbutions  due  and  tmpaid.  The 
required  contribution  includes  both 
current  costs  and  prior  service  costs.  If 
an  emplover  elects  to  fund  prior  service 
cost  in  full  at  the  inception  of  the  plan, 
the  total  payment  becomes  the 
employer’s  required  contribution,  and 
acconiingly,  its  pension  cost  for  the 
period. 

The  following  provisions  are 
applicable  to  REA  borrowers 
participating  in  a  multiemployer 
pension  plan: 

1.  An  electric  utility  participating  in 
a  multiemployer  plan  may  defer  current 
period  pension  expenses  if  the 
provisions  of  Statement  of  Financial 
Accounting  Standards  No.  71 
(Statement  No.  71),  Accounting  for  the 
Effects  of  Certain  'I^pes  of  Relation, 
are  applied. 

Unoer  the  provisions  of  Statement  No. 
71,  pension  costs  may  be  deferred 
prodded  such  costs  are  recovered 
through  future  rates. 

2.  An  electric  utility  instituting  an 
amendment  to  the  N^CA  Retirement 
and  Security  plan  enters  into  a 
contractual  agreement  to  pay  the  costs 
incurred  (prior  service  pension  costs) 
for  the  amendment.  In  such  cases,  the 
agreement  is  noncancelable  and  payable 
regardless  of  continued  participation  in 
the  plan. 

Smee  the  utility  is  xmconditionally 
committed  to  maldng  these  payments 
and  such  payments  are  not  contingent 
upon  the  utility’s  continued 
participation  in  the  plan,  the 
recognition  of  that  liability  is 
appropriate.  The  costs  asstxdated  with 
this  liability  shall  be  expensed,  in  their 
entirety,  when  the  liability  is 
recognized. 

The  accoimting  journal  entries 
required  to  record  the  transactions 
associated  with  a  multiemployer 
pension  plan  are  as  follows: 


Sample  1— Cairent  Pansioii  Expanse 
The  journal  entry  required  to  record  the 
normal  costs  associated  with  the  NRECA 
Retirement  and  Security  Program  is  as 
follows: 

Dr.  926,  Employee  Pensions  and  Benefits 
Dr.  107,  Construction  Work-in-Progress 
Dr.  108.8,  Retirement  Woric-in-Pro^ss 
0. 131.1,  Cash— General 
To  record  the  payment  of  pension  costs  to 
NRECA 

Note:  This  entry  shall  not  be  recorded 
during  the  moratorium. 

Sample  2 — Priw  Service  Pension  Expense 
The  journal  entries  required  to  rec^  the 
prior  service  costs  associated  with  the 
NRECA  Retirement  and  Security  Program  are 
as  follows: 

1.  If  the  REA  borrower  elects  to  pay  the 
prior  service  pension  costs  in  full,  and  there 
is  no  deferral  of  costs  under  the  provision  of 
Statement  No.  71,  the  following  entry  shall 
be  recorded: 

Dr.  926,  Employee  Pensions  and  Benefits 
Dr.  107,  Construction  Work-in-Progress 
Dr.  108.8,  Retirement  Worir-in-Pro^ss 
Or.  131.1,  Cash— Genml 
To  record  the  payment  of  prim  service 
pension  costs  to  NRECA 

2.  If  the  REA  borrower  elects  to  finance 
prior  service  pension  costs  over  a  period  of 
years  and  thne  is  no  deferral  of  costs  under 
the  provisloiu  of  Statement  No.  71,  the 
following  entries  sh^  be  recorded: 

Dr.  926,  Employee  Pensioiu  and  Benefits 
Dr.  107,  Construction  Work-in-Progress 
Dr.  108.8,  Retirement  Work-in-Progress 
Cr.  224,  Other  Long-Term  Debt 
To  record  the  liability  to  NRECA  for  prior 
service  pension  costs. 

Dr.  224,  Other  Long-Term  Debt 
Dr.  427,  Interest  on  Long-Term  Debt 
Cr.  131.1,  Cash— General 
To  record  the  annual  payment  to  NRECA  for 
prior  service  pension  costs. 

3.  If  the  REA  borrower  elects  to  finance 
prior  service  pension  costs  over  a  period  of 
years  and  su(b  costs  are  being  deferred  and 
amortized  in  accordance  with  the  provisions 
of  Statement  No.  71,  the  follovring  entries 
shall  be  recorded: 

Dr.  182.3,  Other  Regulatory  Assets 
CZ.  224,  Other  Long-Term  Debt 
To  record  the  liability  to  NRECA  for  prior 
service  pension  costs. 

Dr.  926,  Employee  Pension  and  Benefits 
Dr.  107,  Construction  Work-in-Progress 
Dr.  108.8,  Retirement  Work-in-Progress 
Cr.  182.3,  Other  Regulatory  Assets 
To  record  the  amortization  of  deferred  prior 
service  pension  costs. 

Dr.  224,  Other  Long-Term  Debt 
Dr.  427,  Interest  on  Long-Term  Debt 
Cr.  131.1,  Cash— General 
To  record  the  aimual  payment  to  NRECA  for 
prior  service  pension  costs. 

4.  If  the  REA  borrower  elects  to  pay  the 
prior  service  pension  costs  in  full  and  such 
costs  are  being  deferred  and  aixuntized  in 
accordance  with  the  provisioiu  of  Statement 
No.  71,  the  following  entries  shall  be 
recorded: 

Dr.  182.3,  Other  Regulatory  Assets 
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Cr.  131.1,  Cash — General 
To  record  the  payment  to  NRECA  for  prior 
service  pension  costs. 

Dr.  926,  Employee  Pensions  and  Benefits 
Dr.  107,  Construction  Work-in-Progress 
Dr.  108.8,  Retirement  Work-in-Progress 
Cr.  182.3,  Other  Regulatory  Assets 
To  record  the  amortization  of  deferred  prior 
service  pension  costs. 

It  should  be  noted  that  although  the 
above  entries  relate  specifically  to  the 
NRECA  Retirement  and  Security 
Program,  they  are  applicable  to  all 
multiemployer  pension  plans. 

An  employer  that  participates  in  one 
or  more  multiemployer  plans  shall 
disclose  the  following  separately  from 
disclosures  for  a  single-employer  plan: 

1.  A  description  of  the  multiemployer 
plan(s)  inclu^g  the  employee  groups 
covert,  the  type  of  benefits  provided 
(defined  benefit  or  defined 
contribution),  and  the  nature  and  effect 
of  significant  matters  affecting 
comparability  of  information  for  all 
periods  presented. 

2.  The  amount  of  cost  recognized 
during  the  period. 

Multiple-Employer  Plans 

A  multiple-employer  plan  is,  in 
substance,  aggregations  of  single¬ 
employer  plans  combined  to  pool  their 
assets  for  investment  purposes  to  reduce 
the  cost  of  plan  administration.  Under  a 
multiple-employer  plan,  assets  are 
segregated  and  specifically  identified  to 
an  employer.  In  addition,  such  plans 
may  have  features  that  allow 
participating  employers  to  have 
different  benefit  formulas.  Such  plans 
shall  be  considered  single-employer 
plans  for  financial  accounting  purposes 
and  each  employer’s  accoimting  sWl  be 
based  upon  its  respective  interest  in  the 
plan. 

607  Unproductive  Time 

Lost  time  relating  to  construction, 
operations  and  maintenance  shall  be 
allocated  on  the  basis  of  direct  payroll 
costs  to  the  appropriate  construction, 
operations  or  maintenance  accounts  in 
the  month  incurred.  Lost  time  is  defined 
as  time  on  duty  during  which 
productive  work  is  not  performed  due  to 
inclement  weather  conmtions,  material 
shortages,  machine  repairs,  or  other 
reasons. 

If  lost  time  attributable  to 
construction  has  a  material  effect  on  the 
construction  accounts  in  any  one 
month,  these  costs  shall  be  deferred  and 
distributed  over  a  reasonable  period  of 
time  by  means  of  a  predetermined 
percentage  based  upon  direct  labor. 


608  Training  Costs,  Attendance  at 
Meetings,  etc. 

Utilities  engage  in  many  types  of 
training  programs.  Seminars  are 
conduct^  for  directors,  managers, 
office  managers,  attorneys,  engineers, 
and  others.  Bookkeepers  and  office 
managers  attend  accountants'  meetings. 
Safety  engineers  attend  safety  schools 
and  subs^uently  conduct  r^xdar  safety 
meetings  at  the  cooperative.  Costs 
incurred  for  the  various  t3rpes  of  training 
activities  shall  be  accounted  for  as 
follows: 

1.  Managers’  and  directors’  expenses 
to  attend  the  NRECA  national  and  state 
conventions  shall  be  charged  to  Account 
930.2,  Miscellaneous  General  Expenses. 

2.  Management  or  engineering 
seminar  fees,  salary  time  attending  such 
seminars,  and  the  related  per  diem  and 
expenses  shall  be  charged  to  Account 
926,  Employee  Pensions  and  Benefits,  if 
the  mee^B  is  primarily  for  the  benefit 
of  the  employee.  If  the  meeting  is 
primarily  for  the  benefit  of  the 
employer,  the  functional  expense 
accoimts  shall  be  charged  for  fees  and 
expenses.  Salaries  paid  to  employees 
shall  be  charged  to  the  appropriate  labor 
expense  accounts  rather  than  to 
Account  926.  Fees  and  expenses  for 
directors’  attendance  shall  be  charged  to 
Account  930.2,  Miscellaneous  General 
Expenses. 

3.  When  the  office  manager, 
bookkeeper,  or  work  order  clerk  attends 
a  state  or  re^onal  accounting  meeting, 
their  salary  time  shall  be  ch^ed  to  ffie 
account  to  which  the  employees’  time  is 
ordinarily  charged. 

4.  Employees’  salary  time  spent 
attendir^  regular  safety  meetings 
conduct^  by  the  cooperative  shall  be 
charged  to  the  account  to  which  the 
employees’  time  is  ordinarily  charged. 

5.  A  safety  engineer’s  salary  time 
spent  atten^g  a  statewide  safety 
sdrool  shall  be  charged  to  Account  925, 
Injuries  and  Damages. 

6.  The  salary  time  spent  by  a  manager 
or  line  foreman  conducting  weekly 
safely  meetings  shall  be  charged  to  the 
appropriate  functional  expense  accounts 
induoing  Accotmt  590,  Maintenance, 
Supervision  and  Engineering,  and 
Account  920,  Administrative  and 
General  Services. 

609  Maintenance  and  Operations 

"Operations”  is  the  general  term  used 
to  de^be  activities  Involved  in  the 
delivery  of  electric  service,  by  means  of 
a  distribution  system,  to  the  end  user.  It 
pertains  to  the  use  of  the  utility’s 
electric  plant  fedlities  and  does  not 
indude  activities  intended  to  prevent  or 
remedy  an  impending  or  actud 


breakdown  of  those  fedlities.  These 
activities  are  classified  as  maintenance. 

"Maintenance”  is  the  general  term 
used  to  describe  the  actidties  involved 
in  the  upkeep  and  repair,  but  not  the 
enlargement  or  improvement,  of 
roperty  owned  or  leased  and  operated 
y  the  company.  It  does  not  include  the 
replacement  of  retirement  units. 

610  Finandal  Forecast 

Costs  incurred  and  salaries  paid  to 
perform  a  10-year  finandal  forecast 
shall  be  charged  to  Account  920, 
Administrative  and  General  Salaries. 
Related  office  supplies  and  expenses 
shall  be  charged  to  Accormt  921,  Office 
Supplies  and  Expenses.  When  a  forecast 
is  performed  by  an  outside  consultant, 
the  cost  shall  be  charged  to  Account 
923,  Outside  Services  Employed. 

611  Advertising  Expense 

The  cost  of  advertising  and  the  cost  of 
informing  the  public  about  the  electric 
cooperative’s  activities  shall  be  charged 
to  Account  930.2,  Miscellaneous 
General  Expenses. 

Most  of  a  cooperative’s  advertising  is 
instructional  in  nature  and  relates  the 
cooperative’s  history  and  current 
activities.  This  type  of  advertising 
activity  should  not  be  confused  with 
that  directed  towards  the  enactment  of 
a  spedfic  law  or  laws  directed  toward 
obtaining  a  specific  decision  from  a 
regulatory  Ix^y.  Political  advertising  of 
the  type  defin^  above  shall  be  charged 
to  Accoimt  426.4,  Expenditures  for 
Certain  Civic,  Political,  and  Related 
Activities. 

612  Spedal  Power  Cost  Study 

A  special  power  cost  study  is  defined 
as  a  study  to  determine  whether 
suffident  power  will  be  available  in  the 
future.  If  additional  power  or  power 
sources  are  needed,  the  study 
determines  whether  generation  or 
purchase  will  supply  the  lesser  cost. 

The  study  also  indicates  when 
additional  power  will  be  needed.  As 
costs  are  incurred,  they  shall  be  charged 
to  a  subaocoimt  of  Account  186, 
Miscellaneous  Defnred  Debits.  Upon 
completion  of  the  study,  the  costs  shall 
be  charged  to  Account  557,  Other 
Expenses,  or  amortized  to  Account  557 
over  a  period  of  time  not  to  exceed  5 
years. 

613  Mapping  Costs 

The  purpose  of  posting  completed 
work  (^ers  to  system  maps  is  to 
improve  the  operation  of  tne  system. 
These  costs  sh^,  therefore,  be  charged 
to  Account  588,  l^scellaneous 
Distribution  Expenses.  However,  the 
cost  of  system  mapping  in  the  planning 
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stage  of  construction  is  an  acceptable 
overhead  cost  of  the  resulting 
con8tiucti<Hi. 

614  Member  Relations  Costs 

Many  electric  cooperatives  hire 
employees  whose  duties  concern  a 
mbduie  of  power  use  and  memher 
relations  at^vities.  The  salaries  for 
these  employees  shall  be  charged  to 
Account  930.2,  Miscellaneous  General 
Expenses,  except  as  provided  below: 

1.  Account  912,  Demonstrating  and 
Selling  Expenses,  shall  be  charged  with 
all  labor,  material,  advertising,  and 
other  expenses  incurred  in  promotional, 
demonstrating,  and  selling  activities;  the 
objective  of  which  is  to  promote  or 
retain  the  use  of  utility  services  by 
present  or  prospective  customers. 

2.  Account  930.1,  General  Advertising 
Expenses,  shall  be  diarged  with  labor, 
matmlal,  and  othm  expenses  incurred  in 
advertising  and  related  activities,  the 
cost  of  which  by  their  content  and 
purpose,  ere  not  provided  for  elsewhere. 

3.  Account  416,  Costs  and  Eiqtenses  of 
Merchandising,  Jobbing,  and  Contract 
Work,  shall  be  charged  with  all  costs 
specifically  related  to  merchandisins 
activities  when  the  utility  is  engaged  in 
a  major  merchandising  program. 

4.  Account  426.4,  Expenditures  for 
Certain  Civic,  Political,  and  Related 
Activitiss,  ah^  be  ch^ed  with 
enpeaditures  for  the  purpose  of 
influencing  public  (^irrion  with  respect 
to  the  election  or  appointment  of  prwlic 
officials,  referenda,  le^lation.  or 
ordinances  (either  wim  respect  to  the 
possible  adoption  of  new  referenda, 
legislation  or  ordinances  or  repeal  or 
modification  of  existing  referenda, 
legislation  or  ordinances);  or  approval, 
modification,  or  revocation  of 
franchises;  or  for  the  prirpoee  of 

offidala.  Account  426.4 
Include  ejqMnditures  vdiich  are  directly 
related  to  appearances  before  regulatcny 
or  other  governmental  bodies  In 
cormection  with  the  b(nrower*s  axiaHng 
or  imposed  operations. 

615  Statewide  Fees 

Additimial  fees  collected  by  a 
statewide  association  from  Its  members 
for  construction  of  a  statewide  building 
shall  be  charged  to  Account  930.2, 
Miscellaneous  General  Expenses.  Any 
amounts  that  are  to  be  rep^d  by  the 
state  asaodatton  shall  be  charged  to 
Account  143,  Other  Accounts 
Receivable,  or  Account  123.23,  Other 
Investments  In  Associated 
Organizations,  depending  upon  the 
terms  of  the  repayment 


616  Power  Supply/Distribution 
Cooperative  Borrowings 

When  a  power  supply  cooperative 
borrows  money  foun  a  distrioution 
cooperative  as  the  result  of  a  longterm 
loan  agreement  the  money  shall  he 
recorded  on  the  books  of  tne  power 
supply  cooperative  as  general  funds 
uru^  restricted  to  a  specific  purpose. 

If  restricted,  the  funds  shall  be  recorded 
in  Account  128,  Other  Special  Fimds. 
The  resulting  liability  shall  be  recorded 
in  Account  224,  Other  Long-Term  Debt 

The  transaction  shall  be  charged  to 
Account  123.23,  Othttr  Investments  in 
Associated  Organizations,  on  the  books 
of  the  distribution  cooperative. 

617  Rate  Discount  Allowed  by  the 
Power  Cooperative  to  Distribution 
Cooperatives  Owning  Coimecting 
Transmission  Lines 

A  distribution  cooperative  purchases 
power  from  a  power  cooperative.  The 
mstribution  cooperative  owns  and 
operates  the  transmission  line  between 
the  power  cooperative's  fedllties  and 
the  distribution  fedllties.  Becarise  of 
this,  power  is  sold  at  the  standard  rate 
at  %^di  the  power  cooperative  sells  to 
other  distribution  cooperatives  who  do 
not  own  their  transmission  lines,  less  a 
discount  The  discount  or  reduction  In 
rate  is  based  upon  the  distribution 
cooperative's  expense  in  operating  and 
mii<ntAtn<n£  its  transmission  facilities. 
The  contrad  betemen  the  povrer 
cooperative  and  the  distribution 
cooperative  must  specifically  state  that 
the  member  shall  receive  a  imuced  rate 
or  discount  from  the  seller's  rats  to 
other  member  cooperatives. 

Under  this  type  of  arrangement  the 
distribution  cooperative  shall  rec^  the 
cost  of  purchased  power  by  charring  the 
net  amount  to  Account  555,  Purdia^ 
Power. 

618  Theft  Losses  not  Covered  by 
Insurance 

Utilities  may  suSar  losses  as  a  result 
of  thefts  of  ca^  materials  and  supplies, 
equipment  or  electric  plant-in-service 
that  is  not  covered  by  insurance.  The 
charges  for  nominal  uninsured  losses 


4.  Electric  Plant-in-Service— A 
retirement  woric  order  shall  be  prepared 
for  electricplant  constituting  a  unit  of 
property.  The  loss  due  to  ret^ment 
shall  be  charged  to  Account  108.6, 
Accumulated  Provision  fm  Depredation 
of  Distribution  Plant.  If  the  plant  does 
not  constitute  a  retirement  imit,  the  loss 
shall  be  charged  to  the  appropriate 
maintenance  expense  account. 

619  Self  Billing 

To  maintain  the  books  of  accounts  on 
an  accrual  basis,  bills  for  customers  who 
self  bill  and  have  not  sent  in  a  reading 
or  rmnittance,  shall  be  estimated.  A 
journal  entry  shall  be  made  to  record  the 
estimated  revenue  and  kWh  sold  by 
debiting  accoimts  receivable  and 
creditii^  the  appropriate  revenue 
accounts.  The  estimated  bill  shall  be 
posted  to  the  customer’s  account  and 
identified  by  an  appropriate  symbol 
indicating  tW  it  is  an  estimate. 
Recondli^an  with  the  general  ledger 
control  is  made  in  the  usual  manner. 

620  Purchase  Rebates 

Some  vendms  frmn  which  electric 
cooperatives  purchase  plant  materials 
and  supplies  and  mercnandise  fcv  resale 
are  making  purchase  rebates  based  upon 
the  quantity  or  dollar  volume  of 
purchases.  These  “quantity  discounts'' 
may  be  in  the  fonn  of  cash  or  credit 
memoranda,  in  the  form  of  prepaid 
package  traW  arrangnneata,  or  a 
combination  of  such  methods.  The 
rebate  shall  be  accounted  for  as  a 
reduction  in  the  cost  of  the  material  or 
appliances  upon  edtich  it  eras  baaed. 

m  some  instances,  the  rebate  may  be 
for  material  or  appliances  that  are  no 
longer  in  stodc  or  cannot  be  identified. 
If  this  rebate  is  baaed  vqmn  the  purchase 

si^^Im  that  are  noim^^i^tt^ed  to 
Account  154,  Plant  Mate^fels  and 
Operating  Supplies,  a  credit  shall  be 
made  to  Account  163,  Stores  E]q>ense 
Undistributed.  If  the  rebate  is  based 
upon  ^pliances  and  equipmmrt  held 
for  modiandlsing  or  contract  woric,  the 
credit  shall  be  spread  ovw  the  items  in 
Account  155,  Merchandise.  To  avoid 


shalfbe  recorded  in  the  following 
accounts: 

1.  Cash— Account  924,  Property 
Insurance,  shall  be  charged. 

2.  Plant  materiala  ami  operating 
supplies— Accoimt  163,  Stores  Ei^nse 
Unoiatributed.  shall  be  charged. 

3.  Equipment— Account  163,  Stores 
Expense  undistributed,  shall  be  charged 
for  stores  equipment;  Account  184, 
Ttonsportation  Eimeiiae— Clearing,  for 
tranroortation  ana  garage  equipment; 
and  Account  624,  I^perty  msurance, 
for  all  other  equipment 


materially  distorting  the  cost  of  the 
remaining  appliances,  if  a  portion  of  the 
items  upon  wmdi  the  rebate  was  baaed 
are  no  lonm  in  stock,  a  portion  the 
credit  ahaU  be  prorated  to  Account  416, 
Cost  and  Eimenaea  of  Merchandising, 
Jobbing,  and  Contract  Wodc,  on  the  muds 
of  the  number  of  items  sold  to  the 
quantity  remaining  in  stock. 

If  the  rebate  is  in  the  form  of  a  travel 
package  or  travel  atranganents,  the 
value  of  the  rebate  shall  be  estimted 
and  recorded  as  a  reduction  of  the  cost 
of  the  material  or  appliances  upon 
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which  it  was  based  in  a  manner  similar 
to  that  of  the  cash  rebates  discussed 
above.  The  beneficiary  of  the  travel  or 
travel  allowance  shall  be  designated  by 
or  in  accordance  with  policy  established 
by  the  board  of  directors.  The  contra 
charge  to  the  reduction  in  cost  shall  be 
to  an  appropriate  accoimt  depending 
upon  the  relationship  of  the  recipient  to 
the  cooperative.  For  employees,  this 
shall  be  Account  926,  Employee 
Pensions  and  Benefits;  for  directors  or 
patrons.  Account  930.2,  Miscellaneoiu 
General  Expenses. 

621  hitegrity  Fund 

The  CFG  Integrity  Fund  was 
established  to  a^st  borrowers  in  their 
attempts  to  stop  takeover  bids  by 
investor-owned  utilities.  A  borrower 
makes  a  contribution  to  the  Integrity 
Fund  in  the  form  of  cash  or  patronage 
capital  refunds.  CFG  retains  the 
contribution  for  a  5-year  period  during 
which  time  the  borrower  earns  interest 
on  the  balance  in  its  account.  Each  year, 
the  borrower  receives  a  statement 
indicating  (both  for  the  total  fund  and 
the  individual  borrower’s  share)  the 
amount  contributed,  interest  earned, 
disbursements  made,  and  the  ending 
balance.  The  disbursements  from  the 
fund  are  allocated  to  each  contributing 
borrower’s  accoimt  based  upon  their 
individual  account  balances.  At  the  end 
of  the  5-year  period,  the  balance  in  the 
account,  if  any.  is  refunded  to  the 
contributing  Imrrower. 

Since  the  contributing  borrower  will 
receive  a  refund  only  if  its  funds  are  not 
totally  disbursed,  the  contribution  shall 
be  charged  to  expense  in  Account  426.1, 
Donations.  If  any  part  of  the 
contribution  is  returned  at  the  end  of 
the  5-year  period,  the  refund  shall  be 
credited  to  Account  421,  Miscellaneous 
Nonoperating  Income. 

622  In-Substance  Defeasance 

An  in-substance  defeasance  has  been 
defined  as  the  process  whereby  a  debtor 
irrevocably  places  cash  or  other  assets 
in  a  trust  to  be  used  solely  for  the 
purpose  of  satisfying  scheduled 
payments  of  both  principal  and  interest 
related  to  a  specific  debt  obligation. 
Under  the  structural  arrangements  of  an 
in-substance  defeasance,  the  probability 
that  the  debtor  will  be  required  to  make 
additional  future  debt  payments  is 
remote.  In  these  specific  drciunstances, 
debt  has  been  determined  to  be 
extinguished  even  thou^  the  debtor  has 
not  bMn  legally  released  from  his 
oblations  under  the  debt  instrument. 

The  trust  established  in  a  defeasance 
transaction  is  restricted  as  to  the  nature 
of  the  assets  held.  The  trust  must  be 
funded  with  monetary  assets  that  are 


essentially  risk  firee  as  to  the  amount, 
timing,  and  collection  of  interest  and 
principal.  For  debt  denominated  in 
United  States  dollars,  ’’risk  free”  assets 
are  limited  to: 

1.  Direct  obligations  of  the  United 
States  government; 

2.  Obligations  guaranteed  by  the 
United  States  government;  and 

3.  Securities  that  are  backed  by 
United  States  government  obligations  as 
collateral  under  an  arrangement  by 
which  the  interest  and  principal 
payments  on  the  collateral,  flow 
inunediately  through  to  the  holder  of 
the  security. 

The  monetary  assets  of  the  trust  miist 
provide  cash  flows  sufficient  to  coincide 
with  the  schediiled  interest  and 
principal  payments  on  the  defeased 
debt.  If  the  trust  is  expected  to  pay  the 
costs  associated  with  the  defea^ce, 
such  as  trustee  fees,  these  costs  miist  be 
considered  in  determining  the  amount 
of  funds  required  by  the  trust 

The  prindples  of  in-substance 
defeas^ce  apply  only  to  debt  with 
specific  maturities  and  fixed  payment 
s^edules  and,  as  such,  do  not  apply  to 
debt  with  variable  terms  in  whi(^ 
advance  determination  of  debt  service 
requirements  is  not  possible. 

Generally  accepted  accounting 
principles  (GAAP)  address  the 
extinguishment  of  debt  in  Accounting 
Principles  Board  Opinion  No.  26,  and 
Statement  of  Financial  Accounting 
Standard  No.  76.  Extinguishment  of 
Debt  In  accordance  with  these  two 
statements,  debt  which  has  been 
defeased  remains  recorded  in  the 
regulated  bodes  of  account  as  do  the 
assets  placed  in  the  irrevocable  trust. 
They  are  not,  however,  recognized  as  an 
asset  and  liability  for  Vandal  reporting 
purposes.  The  transaction,  inducting  the 
total  amoimt  of  debt  outstanding  and 
the  total  amount  of  debt  that  is 
considered  extinguished  at  the  end  of 
the  period,  must  be  disclosed  in  the 
footnotes  to  the  finandal  statements  as 
long  as  the  debt  remains  outstanding. 

Debt  is  firequently  extin^shed  before 
its  scheduled  maturity.  Drat  may  be 
extinguished  by  the  use  of  the 
borrower’s  general  funds,  or  by  the 
reacquisition  of  another  debt  issue  at  a 
difierent  interest  rate  or  vai^g  terms. 
As  these  assets  are  expeded  to  be 
revenue  producing  during  those  vears. 
both  the  assets  ana  the  revenue  they 
generate  may  be  utilized  to  meet 
maturing  dm  payments.  Therefore,  in 
most  instances,  the  dollar  value  of  the 
assets  initially  placed  in  the  trust  do  not 
equal  the  dollar  value  of  the  outstanding 
principal  balance.  The  difierence 


represents  an  "economic  ’’  gain  or  loss 
to  the  borrower. 

To  provide  consistency  in  reporting 
among  all  REA  borrowers,  any  gain  or 
loss  that  is  recc^nized  for  financial 
statement  purposes  should  be  reported 
in  accordance  with  the  provisions  of 
General  Instruction  No.  17  of  this  part. 
Therefore,  the  gain  or  loss  ^ould  oe 
amortized  (for  reporting  purposes)  in 
equal  monthly  amoimts  over  the 
remaining  life  of  the  original  debt  issue 
or  the  remaining  life  of  the  new  issue. 
’The  gain  or  loss  may  be  reported  in  the 
current  period  only  in  those  instances  in 
which  it  is  immaterial  to  the  financial 
statements. 

The  REA  Form  7.  Financial  and 
Statistical  Report,  and  the  REA  Form  12, 
Operating  Report — ^Financial,  must, 
however,  reflect  the  actual  ammmts 
recorded  in  the  books  and  records  of  the 
borrower. 

623  Satellite  or  Cable  Television 
Services 

Many  electric  borrowers  have  become 
involved  in  either  providing  satellite  or 
cable  television  services  or  obtaining 
satellite  or  cable  television  services  for 
their  own  use.  ’This  section  outlines  the 
accounting  to  be  followed  when 
recording  transactions  involving 
satellite  or  cable  television  services. 

1.  Separate  Subsidiary 

If  a  borrower  provides  satellite  or 
cable  television  services  through  a 
separate  subsidiary,  the  investment  in 
the  subsidiary  shall  be  recorded  in 
Account  123.11,  Investment  in 
Subsidiary  Companies.  The  net  income 
or  loss  of  the  subsidiary  shall  be  debited 
or  credited  to  Account  123.11,  as 
appropriate,  with  an  offsetting  entry  to 
Account  418.1,  Equity  in  Ear^gs  of 
Subsidiary  Companies. 

2.  Segment  of  Current  Operations 
If  a  borrower  provides  satellite  or 

cable  television  services  as  part  of  its 
normal  operations,  the  investment  in 
satellite  or  cable  television  equipment 
shall  be  reemded  in  Account  121, 
Nonutility  Property.  All  income 
associated  with  these  services  shall  be 
recorded  in  Account  417,  Revenues 
from  Nonutility  Operations,  and  the 
associated  expenses  shall  be  charged  to 
Account  417.1,  Expenses  of  Nonutility 
Operations. 

3.  Sale  and  Installation  of  Satellite  or 
Cable  Television  Equipment 

If  a  borrower  sells  or  installs  satellite 
or  cable  television  equipment,  the 
equipment  purchased  for  resale  shall  be 
recorded  in  Account  156,  Other 
Materials  and  Supplies,  until  sold.  The 
revenues  generated  from  such  sales  or 
installations  shall  be  recorded  in 


59918  Federal  Register  /  Vol.  58.  No.  216  /  Wednesday,  November  10,  1093  /  Rules  and  Regulations 


method  may  be  uied  to  account  for 
gains  at  losses  relating  to  the 
redemption  of  long*t«rm  debt  with  or 
without  refunding.  The  alternative 
method  requires  that  gains  or  losses  be 
recorded  in  Accoimt  421,  Miscellaneous 
Nonoperating  Income,  or  Account  426.5, 
Other  Deductions,  as  incurred.  When 
the  alternative  method  is  used,  the 
borrower  shall  include  a  footnote  to  the 
financial  statements  stating  the  reason 
for  using  this  method  and  its  treatment 
for  rate  making  purposes. 

626  Rural  Economic  Development 
Loan  and  Grant  Program 


Account  415,  Revenues  from 
Merchandising,  Jobbing,  and  Contract 
Woiic,  and  the  associated  expenses  shall 
be  charged  to  Accotmt  416,  Costs  and 
Expenses  of  Merchandising,  Jobbing, 
and  Contract  Work. 

4.  Equipment  Purchased  for  Own  Use 

If  a  borrower  purchases  satellite  or 
cable  television  equipment  for  its  own 
use,  the  investment  in  the  equipment 
shall  be  recorded  in  Account  397, 
Communication  Equipment. 

624  Pollution  Control  Bonds 

The  construction  and  installation  of 
pollution  control  facilities  are  often 
financed  by  issuing  tax  exempt 
mimidpal  securities.  The  funds 
generated  from  the  sale  of  these 
securities  are  deposited  into  an  accotmt 
that  is  controlled  by  a  designated 
trustee.  The  funds  under  the  control  of 
the  trustee  are  usually  invested,  earning 
interest,  until  they  are  needed. 

Interest  expense  accrued  on  the 
pollution  control  bonds  during  the 
construction  period  shall  be  capitalized 
in  Account  107,  Construction  Work-in-' 
Progress.  After  construction  is  complete, 
all  subsequeot  accruals  of  interest 
expense  snail  be  charged  to  Accovmt 
427,  Interest  on  Long-Term  Debt. 

Interest  income  earned  during  the 
construction  period  shall  be  recorded  as 
a  debit  to  Acratmt  171,  Interest  and 
Dividends  Receivable,  and  a  credit  to 
Accotmt  107,  Construction  Woric-in- 
Progress.  Upon  notification  of  receipt  of 
the  interest  in  the  trustee  account. 
Account  221.XX,  Long-Term  Debt — 
Pollution  Control  Bonds,  shall  be 
debited  and  Account  171,  Interest  and 
Dividmtds  Receivable  shall  be  credited. 
Upon  completion  of  construction. 
Account  419,  Interest  and  Dividend 
Income,  shall  be  credited  for  the  amount 
of  interest  income  earned  during  the 
period. 

The  entries  required  to  account  for  the 
transactions  associated  with  the 
issuance  of  pollution  control  Ixmds  are 
as  follows: 

Dr.  221.XX,  Long-Term  Debt — ^Pollution 
Control  Bonds— Trustee 

Cr.  Account  221J(1.  Long-Term  Debt — 
Pollution  Control  Bonds 
To  record  the  sale  of  pollution  control  bonds. 
Dr.  107,  Construction  Work-in-Progress 

Cr.  232,  Accounts  Payable 
To  record  costs  incurred  in  construction  of 
pollution  ccHitrol  facilities. 

Dr.  131.1,  Cash— General  Funds 

O.  221JCX.  Long-Term  Debt-^*ollution 
Control  Bond^Trustee 
To  record  the  transfer  of  funds  from  the 
trustee. 

Dr.  107,  Construction  Woik-in-Progress 


Cr.  221. XX,  Long-Term  Debt — Pollution 
Control  Bond^Trustee 
To  record  interest  expense  on  pollution 
control  bonds. 

Dr.  171,  Interest  and  Dividends  Receivable 
Cr.  107,  Construction  Work-in-Progress 
To  record  earnings  from  investments  made 
by  the  trustee. 

Dr.  221.XX.  Long-Term  Debt — ^Pollution 
Control  Bonds — ^Trustee 
Or.  171,  Interest  and  Dividends  Receivable 
To  record  receipt  of  interest  income  by  the 
trustee  account 

Dr.  XXX.  Various  Plant  Accounts 
Or.  107,  Construction  Work-in-Progress 
To  close  completed  constructioa  to  me 
primary  plant  accounts. 

625  Prepayment  of  Debt 

Many  REA  bmrowers  have  decided  to 
redeem  (prepay)  their  issues  of  long¬ 
term  delk.  As  a  result  of  this 
redemption,  the  borrower  may  incur  a 
gain  (discount)  or  a  loss  (pene^)  on  the 
early  extinguishment  of  debt.  The 
accounting  for  this  gain  or  loss  is 
highb^ted  in  this  section. 

u  d^  is  redeemed  without  refunding 
(paid  with  general  funds),  the  gain  or 
loss  incurred  shall  be  recorded  in 
Account  189,  Unamortized  Loss  on 
Reacquired  Debt,  or  Account  257, 
Unamortized  Gain  on  Reacquired  Debt, 
as  appropriate.  The  borrower  shall 
amortize  the  recorded  deferral  on  a 
monthly  basis  over  the  remaining  life  of 
the  old  debt  issue.  Amounts  so 
amortized  shall  be  charged  to  Account 

428.1,  Amortization  of  Loss  on 
Reacquired  Debt,  or  credited  to  Accoimt 

429.1,  Amortization  of  Gain  on 
Reacquired  Debt— Credit,  as 
appropriate. 

If  the  debt  is  redeemed  with  refunding 
(refinanced),  the  gain  or  loss  incurred 
.shall  be  recorded  in  Account  189  or 
Account  257,  as  appropriate.  The 
borrower  may  elect  to  account  for  the 
deferrals  as  follows: 

1.  Write  them  off  immediately  when 
the  amounts  are  insignificant: 

2.  Amortize  them  by  equal  monthly 
amounts  over  the  remaining  life  of  the 
old  debt  issue:  or 

3.  Amortize  them  by  eoual  monthly 
amounts  over  the  life  of  me  new  debt 
issue. 

Once  an  election  has  been  made,  it 
shall  be  applied  on  a  consistent  basis. 
Regardless  of  the  option  selected,  the 
amortization  shall  m  charged  to  either 
Account  428.1  or  429.1,  as  appropriate. 

Where  a  regulatory  authority  having 
jurisdiction  over  the  borrower 
specifically  disallows  the  rate  principle 
of  amortizing  gains  or  losses  on  the 
redemption  of  long-term  debt  without 
refunding,  and  does  not  apply  the  gain 
or  loss  to  interest  charges  in  computing 
the  borrower’s  rates,  the  alternative 


On  December  21, 1987,  Section  313, 
Cushion  of  Credits  Payments  Program, 
was  added  to  the  Rural  Electrification 
Act.  Section  313  establishes  a  Rural 
Economic  Development  Subaccount  and 
authorizes  the  Administrator  of  the 
Rural  Electrification  Administration  to 
provide  zero  interest  loans  m  grants  to 
RE  Act  borrowers  for  the  purpose  of 
promoting  rural  economic  development 
and  job  creation  projects. 

On  February  15, 1989,  REA  published 
its  final  rule,  7  CFR  Part  1703,  Subpart 
B,  Rural  Economic  Development  Loan 
and  Grant  Program.  This  r^  outlines 
the  policies  and  procedures  relating  to 
the  zero  interest  loan  and  grant  program. 

The  accounting  journal  entries 
required  to  record  the  transactions 
associated  with  a  Rural  Economic 
Development  Loan  are  as  follows: 

Dr.  224.17,  REA  Notes  Executed— Economic 
Developxnent-^)ebit 
Cr.  224.16,  Long-Term  Debt — REA 
EconcHnic  Development  Notes  Executed 
To  record  the  contractaial  obligation  to  REA 
the  Economic  Development  Notes. 

Dr.  131.12,  Cash— Genwal— Economic 
Development  Funds 
Cr.  224.17,  REA  Notes  Executed — 
Economic  DeveloiHnent — Debit 
To  record  the  receipt  oi  the  economic 
development  loan  funds. 

Dr.  123,  Investm^t  in  Associated 
Organizations 
or 

Dr.  124,  Other  Investments 
Cr.  131.12,  Cash— General— Economic 
Development  Funds 
To  record  t^  disbursement  of  econmnic 
development  loan  funds  to  the  project. 
Dr.  131.1,  Cash— General  Funds 
0. 421,  Miscellaneous  Nonoperating 
Income 

To  record  payment  received  from  the  project 
for  loan  servicing  charges. 

Dr.  171,  Interest  and  Dividends  Receivable 
Cr.  419,  Interest  and  Dividend  Income 
To  record  the  interest  earned  on  the 
investment  of  rural  economic 
development  loan  funds.) 

Dr.  426.1,  ^nations 
or 

Dr.  426.5,  Other  Deductions 
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Cr.  131.1,  Cash — General  Funds 
To  record  the  payment  of  interest  earned  in 
excess  of  $500.00  on  the  Investment  of 
rural  economic  development  loan  funds. 

Note:  Interest  earned  in  excess  of  $500.00 
must  be  used  for  the  rural  eccmomic 
development  project  for  which  the  loan 
funds  were  received  or  returned  to  REA. 

Dr.  131.12,  Cash — General — Economic 
Develoiunent  Funds 
Cr.  123,  Investment  in  Associated 
Organizations 
or 

Cr.  124,  Other  Investments 
To  record  receipt  of  the  repayment,  by  the 
project,  of  economic  development  loan 
funds. 

Dr.  224.16,  Long-Term  Debt— REA  Economic 
Development  Notes  Executed 
Cr.  131.12,  Cash — General — Economic 
Development  Fimds 
To  record  the  repayment,  to  REA,  of  the 
economic  development  loan  funds. 

627  Postietirraient  Benefits 

Statement  of  Financial  Accounting 
Standards  No.  106,  Employers’ 
Accotmting  for  Postretiroment  Benefits 
Other  than  Pensions  (Statement  No. 

106),  reouires  entities  to  accrue  the 
expected  cost  of  postretirement  benefits 
during  the  years  the  employee  provides 
service  to  the  entity.  Prior  to  the 
issuance  of  Statement  No.  106,  most 
entities  accounted  for  postretirement 
benefit  costs  on  a  "pay-as-you-go”  basis; 
that  is,  costs  were  recognized  when 
paid,  not  when  the  employee  provided 
service  to  the  entity  in  exchange  for  the 
benefits. 

As  defined  in  Statement  No.  106,  a 
postretirement  benefit  plan  is  a  deforred 
compensation  arrangement  in  which  an 
employer  promises  to  exchange  future 
benefits  for  an  employee’s  current 
services.  Postretirement  benefits 
include,  but  are  not  limited  to,  health 
care,  life  insiirance,  tuition  assistance, 
day  care,  legal  services,  and  housing 
subsidies  provided  outside  of  a  pension 
plan. 

This  statement  applies  to  both  written 
plans  and  to  plans  whose  existence  is 
implied  from  a  practice  of  paying 
postretirement  ^nefits.  An  employer’s 
practice  of  providing  postretirement 
benefits  to  selected  employees  under 
individual  contracts  with  specific  terms 
determined  on  an  employee-by¬ 
employee  basis  does  not  constitute  a 
postretirement  benefit  plan  under  the 
provisions  of  this  statement. 

Postretirement  benefit  plans  generally 
fall  into  three  categories:  single¬ 
employer  defined  benefit  plans,  multi¬ 
employer  plans,  and  multiple-employer 
plans.  A  postretirement  benefit  plan 
may  be  either  funded  or  unfunded. 

'^e  accounting  requirements  set  forth 
in  this  interpretation  focus  on  single¬ 


and  multiple-employer  plans.  The 
accounting  requirements  set  f(»th  in 
Statement  No.  106  for  multiemployer, 
plans  or  defined  contribution  plans 
shall  be  adopted  for  borrowers  electing 
those  types  of  plans. 

Under  the  provisions  of  Statement  No. 
106,  there  are  two  components  of  the 
postretirement  benefit  cost  the  current 
period  cost  and  the  transition 
obligation.  *1110  transition  obligation  is  a 
one-time  accrual  of  the  costs  resulting 
from  services  already  provided. 
Statement  No.  106  allows  the  transition 
obligation  to  be  deferred  end  amortized 
on  a  strai^t-line  basis  over  the  average 
remaining  service  period  of  the  active 
employees.  If  the  average  remaining 
service  life  of  the  employees  is  less  than 
20  years,  a  20-yeer  amortization  period 
may  be  used. 

Accounting  Requirements 

All  REA  borrowers  must  adopt  the 
accrual  accoimting  provisions  and 
reporting  requirements  set  forth  in 
Statement  No.  106.  The  transition 
obligation  and  accrual  of  the  current 
period  cost  miist  be  based  upon  an 
actuarial  study.  This  study  must  be 
updated  to  allow  the  borrower  to 
comply  with  the  measurement  date 
requirements  of  Statement  No.  106; 
however,  the  study  must,  at  a  minimum, 
be  updated  every  five  years.  The 
difference  between  the  amount  accrued 
during  the  year  and  the  amount  paid  on 
a  "pay-as-you-go”  basis  must  be  placed 
in  an  external,  irrevocable  trust  to  be 
used  solely  for  postretirement  benefits. 
REA  will  not  allow  electric  borrowers  to 
account  for  postretirement  benefits  on  a 
"pay-as-you-go"  basis. 

The  deferrm  and  amortization  of  the 
transition  obligation  does  not  require 
REA  approval  provided  that  it  complies 
with  the  provisions  of  Statement  No. 
106.  If,  however,  a  borrower  elects  to 
expense  the  transition  obligation  in  the 
current  period  and  subsequently  defer 
this  expense  in  accordance  with 
Statement  of  Financial  Accoimting 
Standards  No.  71,  Accounting  for  the 
Effects  of  Certain  Types  of  RMulation, 
the  deferral  must  be  approved  by  REA. 
In  those  states  in  whl^  the  commission 
will  not  allow  the  recovery  of  the 
transition  obligation  through  future 
rates,  the  transition  obligation  must  be 
expensed,  in  its  entirety,  in  the  year  in 
which  Statement  No.  106  is  adopted.  A 
portion  of  the  transition  obligation  may 
be  charged  to  construction  and 
retirement  activities  provided  such 
charges  are  properly  supported. 

Effective  Date  and  Implementation 
For  plans  outside  the  United  States 
and  for  defined  benefit  plans  of 


employers  that  (a)  are  nonpublic 
enterprises  and  (b)  sponsor  defined 
benefit  poetretirement  plans  with  no 
more  than  500  plan  participants  in  the 
aggregate.  Statement  No.  106  is  effective 
for  fiscal  jrears  beginning  after  December 
15, 1994.  For  all  other  plans.  Statement 
No.  106  is  effective  for  fiscal  years 
beginning  after  December  15, 1092. 

REA  borrowers  must  comply  with  the 
implementation  dates  set  forth  in 
Statement  No.  106.  At  the  time  of  the 
adoption  of  Statement  No.  106,  rates 
must  be  in  place  sufficient  to  recover 
the  current  period  expense  and  any 
amortization  of  the  transition  obligation. 
A  copy  of  a  board  resolution  or 
commission  order,  as  appropriate, 
indicating  that  the  transition  obligation 
and  current  period  expense  havel^n 
included  in  the  borrower’s  rates  must  be 
submitted  to  REA. 

Accounting  Journal  Entries — Transition 
Obligation 

Hie  journal  entries  required  to  record 
the  transition  obligation  are  as  follows: 

1.  If  the  borrower  elects  to  expense 
the  transition  obligation  in  the  current 
period  and  there  is  no  deferral  of  costs, 
the  following  entry  shall  be  recorded: 

Dr.  026,  Employee  Pensions  and  Benefits 
Dr.  107,  Construction  Work-in-Progress 
Dr.  108.8,  Retirement  Worir-in-Progress 
Cr.  228.3,  Accumulated  Provision  for 
Pensions  and  Benefits 
To  record  the  current  period  recognition  of 
the  transition  obligation  for 
postretirement  benefits. 

Note:  A  portion  of  the  traruition  obligation 
may  be  charged  to  construction  and 
retirement  activities  provided  such  charges 
are  properly  supported. 

If  the  borrower  elects  to  fund  the 
transaction  obligation,  the  following 
entry  shall  be  recorded: 

Dr.  228.3X.  Accumulated  Provision  for 
Pensions  and  Benefits — Funded 
Cr.  131.1,  Cash— General 
To  record  the  funding  of  the  transition 
obligation  in  an  irrevocable  external 
trust 

Note:  If  the  transition  obligation  is 
expensed,  in  its  entirety,  at  &e  time  of  the 
adoption  of  Statement  Na  106,  it  is  assumed 
that  no  portion  of  the  transition  obligation 
was  recovered  through  rates;  therefore,  no 
portion  is  required  to  be  funded. 

This  entry  should  be  made  only  if  the 
borrower  elects  to  voluntarily  fund  this 
obligation. 

2.  If  the  borrower  elects  to  defer  and 
amortize  the  transition  obligation  in 
accordance  with  the  provisions  of 
Statement  No.  71,  the  following  entry 
shall  be  recorded: 

Dr.  182.3,  Other  Regulat(»y  Assets 
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Cr.  228.3,  Accumulated  Provision  for 
Pensions  and  Benefits 
To  record  the  deferral  of  the  transition 
obligation  under  the  provisions  of 
Statement  No.  71. 

Dr.  926,  Employee  Pensions  and  Benefits 
Dr.  107,  Construction  Work-in-Progress 
Dr.  108.8,  Retirement  Work-in-Progress 
Cr.  182.3,  Other  Regulatory  Assets 
0. 186,  Miscellaneous  Deferred  Debits 
To  record  the  amortization  of  postretirement 
benefits  expenses  as  they  are  recovered 
through  rates  in  accordance  with 
Statement  No.  71. 

3.  The  deferral  and  amortization  of 
the  transition  obligation  under  the 
provisions  of  Statement  No.  106  is 
considered  to  be  an  off  balance  sheet 
item.  If,  therefore,  the  borrower  elects  to 
defer  and  amortize  the  transition 
obligation  on  a  straight-line  basis  over 
the  average  remaining  service  period  of 
the  active  employees  or  20  yeeirs  in 
accordance  with  Statement  No.  106,  no 
entry  is  required.  Instead,  the  transition 


obligation  is  recognized  as  a  component 
of  postretirement  benefit  cost  as  it  is 
amortized.  It  should  be  noted,  however, 
that  the  amount  of  the  imamortized 
transition  obligation  must  be  disclosed 
in  the  notes  to  the  financial  statements. 

Accounting  Journal  Entries — Current 
Period  Expense 

1.  The  current  period  postretirement 
expense  should  recorded  by  the 
following  entry: 

Dr.  926,  Employee  Pensions  and  Benefits 
Dr.  107,  Construction  Work-in-Progress 
Dr.  108.8,  Retirement  Work-in-Pro^ss 
Cr.  228.3,  Accumulated  Provision  for 
Pensions  and  Benefits 
To  record  current  period  postretirement 
benefit  expense. 

Dr.  228.3X,  Accumulated  Provision  for 
Pensions  and  Benefits — Funded 
Cr.  131.1,  Cash — General 
To  record  cash  payments  on  a  "pay-as-you- 
go”  basis  for  postretirement  benefits. 

Dr.  228.3X,  Accumulated  Provision  for 
Pensions  and  Benefits — Funded 


Cr.  131.1,  Cash — General 

To  record  the  funding  of  the  difference 

between  the  amount  accrued  for  current 
period  postretirement  benefit  expense 
and  the  amount  paid  on  a  “pay-as-you- 
go”  basis. 

§§1767.42—1767.45  [Reserved] 

Subpait  C— Depreciation  Rates  and 
Procedures  [Reserved] 

§§1767.46-1767.65  [Reserved] 

Subpart  D— Preseration  of  Records 
[Reserved] 

§§1767.66-1767.85  [Reserved] 

Dated;  October  1, 1993. 

Bob  J.  Nash, 

Undersecretary,  Small  Community  and  Rural 

Development. 

[FR  Doc  93-26827  Filed  11-9-93;  8:45  am] 
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DEPARTMENT  OF  THE  INTERIOR 

Bureau  of  Indian  Affairs 

Indian  Gaming;  Fort  Mojave  Indian 
Tribe  and  State  of  Arizona 

AGENCY:  Bureau  of  Indian  Affairs, 
Interior. 

ACTION:  Notice  of  approved  Tribal-State 
Compact. 

SUMMARY:  P\irsuant  to  25  U.S.C  §  2710, 
of  the  Indian  Gaming  Regulatory  Act  of 


1988  (Pub.  L.  100-497),  the  Secretary  of  ' 
the  Interior  shall  publish,  in  the  Federal 
Register,  notice  of  approved  Tribal-State 
Compacts  for  the  purpose  of  engaging  in 
Class  in  (casino)  gambling  on  Indian 
reservations.  The  Assistant  Secretary — 
Indian  Affairs,  Department  of  the 
Interior,  through  her  delegated 
authority,  has  approved  Fort  Mojave 
Indian  Tribe  and  State  of  Arizona 
Gaming  Compact  of  1993,  which  was 
enacted  on  August  26, 1993. 


DATES:  This  action  is  effective  upon  date 
of  publication. 

FOR  FURTHER  INFORMATION  CONTACT: 
Hilda  Manuel,  Director,  Indian  Gaming 
Management  Staff,  Bureau  of  Indian 
Affairs,  Washington.  EKD  20240;  (202) 
219-4066. 

Dated:  October  22, 1993. 

Ada  E.  Deer, 

Assistant  Secretary-Indian  Affairs. 

IFR  Doc.  93-27782  Filed  11-9-93;  8:45  am] 
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DEPARTMENT  OF  THE  INTERIOR 

Bureau  of  Indian  Affairs 

Indian  Gaming;  San  Carlos  Apache 
Tribe  and  State  of  Arizona  G^ing 
Compact 

AGENCY:  Bureau  of  Indian  Affairs. 
Interior. 

ACTION:  Notice  of  approved  Tribal-State 
Conip>act. 

SUMMARY:  Pursuant  to  25  U.S.C.  2710,  of 
the  Indian  Gaming  Regulatory  Act  of 


1988  (Pub.  L.  100-497),  the  Secretary  of 
the  Interior  shall  publish,  in  the  Federal 
Register,  notice  of  approved  Tribal-State 
Compacts  for  the  purpose  of  engaging  in 
Class  ni  (casino)  gambling  on  Indian 
reservations.  The  Assistant  Secretary — 
Indian  Affairs,  Department  of  the 
Interior,  through  her  delegated 
authority,  has  approved  the  San  Carlos 
Apache  Tribe  and  the  State  of  Arizona 
Gaming  Compact  of  1993,  which  was 
-  enacted  on  August  11, 1993. 


DATES:  This  action  is  effective 
November  10, 1993. 

FOR  FURTHER  INFORMATION  CONTACT: 
Hilda  Manuel,  Director,  Indian  Gaming 
Management  Sta^,  Bureau  of  Indian 
AHairs,  Washington,  DC  20240,  (202) 
219-^066. 

Dated;  October  25, 1993. 

W.W.  Babby, 

Acting  Assistant  Secretary-lndian  Affairs. 
IFR  Doc  93-27781  Filed  11-9-93;  8:45  ami 
BIUINQ  cooe  431(M>2-P 


Wednesday 
November  10,  1993 


Part  VI 

Department  of  the 
Interior 

Bureau  of  Indian  Affairs 


Indian  Gaming;  Kootenai  Tribe  of  Idaho 
and  State  of  Idaho  Gaming  Compact; 
Notice 


% 


59926 


Federal  Register  /  Vol.  58,  No.  216  /  Wednesday,  November  10,  1993  /  Notices 


DEPARTMENT  OF  THE  INTERIOR 

Bureau  of  Indian  Affairs 

Indian  Gaming;  Kootenai  Tribe  of 
Idaho  and  State  of  Idaho  Gaming 
Compact 

AGENCY:  Bureau  of  Indian  Affairs, 
Interior. 

ACTION:  Notice  of  approved  Tribal-State 
Compact. 

SUMMARY:  Pursuant  to  25  U.S.C  2710,  of 
the  Indian  Gaming  Regulatory  Act  of 


1988  (Pub.  L.  100-497),  the  Secretary  of 
the  Interior  shall  publish,  in  the  Federal 
Register,  notice  of  approved  Tribal-State 
Compacts  for  the  purpose  of  engaging  in 
Class  m  (casino)  gambling  on  Indian 
reservations.  The  Assistant  Secretary — 
Indian  Affairs,  Department  of  the 
Interior,  through  her  delegated 
authority,  has  approved  the  Kootenai 
Tribe  of  Idaho  and  the  State  of  Idaho 
Gaming  Compact  of  1993,  which  was 
execut^  on  September  8, 1993. 


OATES:  This  action  is  elective 
November  10, 1993. 

FOR  FURTHER  INFORMATION  CONTACT: 
Hilda  Manuel,  Director,  Indian  Gaming 
Management  Staff,  Bureau  of  Indian 
Affairs,  Washington,  DC  20240,  (202) 
219-4066. 

Dated:  October  29, 1993. 

W.W.  Babby, 

Acting  Assistant  Secretary— Indian  Affairs. 
[FR  Doc.  93-27675  Filed  11-9-93;  8:45  am) 
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Title  3— 

The  President 


Executive  Order  12879  of  November  8,  1993 

Order  of  Succession  of  Officers  To  Act  as  Secretary  of  the 
Navy 


By  the  authority  vested  in  me  as  President  by  the  Constitution  and  the 
laws  of  the  United  States  of  America,  including  section  3347  of  title  5, 
United  States  Code,  it  is  hereby  ordered  as  follows: 

Section  1.  Succession  to  the  Authority  of  the  Secretary  of  the  Navy,  (a) 
In  the  event  of  the  death,  permanent  disability,  or  resignation  of  the  Secretary 
of  the  Navy,  the  incumbents  holding  the  positions  designated  below,  in 
the  o'^der  indicated,  shall  act  for  and  exercise  the  powers  of  the  Secretary 
of  the  Navy: 

(1)  The  Under  Secretary  of  the  Navy. 

(2)  The  Assistant  Secretaries  and  General  Counsel  of  the  Navy, 
in  the  order  Hxed  by  their  length  of  services  as  permanent  appointees 
in  such  positions. 

(3)  The  Chief  of  Naval  Operations. 

(4)  The  Commandant  of  the  Marine  Corps. 

(b)  In  the  event  of  the  temporary  absence  or  temporary  disability  of  the 
Secretary  of  the  Navy,  the  incumbents  holding  the  Department  of  the  Navy 
positions  designated  in  paragraph  (a)  of  this  section,  in  the  order  indicated, 
shall  act  for  and  exercise  the  powers  of  the  Secretary  of  the  Navy. 

(1)  In  these  instances,  the  designation  of  an  Acting  Secretary  of 
the  Navy  applies  only  for  the  duration  of  the  Secretary’s  absence 
or  disability,  and  does  not  affect  the  authority  of  the  Secretary 
to  resume  the  powers  of  his  office  upon  his  return. 

(2)  In  the  event  that  the  Secretary  of  the  Navy  is  merely  absent 
fifom  this  position,  the  Secretary  of  the  Navy  may  continue  to  exer¬ 
cise  the  powers  and  fulfill  the  duties  of  his  office  during  his  absence, 
notwithstanding  the  provisions  of  this  order. 

(c)  Precedence  among  those  officers  designated  in  paragraph  (a)  of  this 
section  who  have  the  same  date  of  appointment  shall  be  determined  by 
the  Secretary  of  the  Navy  at  the  time  that  such  appointments  are  made. 

(d)  Notwithstanding  paragraph  (a)  and  (b)  of  this  section,  an  officer  shall 
not  act  for  or  exercise  the  powers  of  the  Secretary  of  the  Navy  under 
this  order  if  that  officer  serves  only  in  an  acting  capacity  in  the  position 
that  would  otherwise  entitle  him  to  do  so. 
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Sec.  2.  Temporary  Nature  of  Succession.  Succession  to  act  for  and  exercise 
the  powers  of  the  Secretary  of  the  Navy  pursuant  to  this  order  shall  be 
on  a  temporary  or  interim  basis  and  shdl  not  have  the  effect  of  vacating 
the  statutory  appointment  held  by  the  successor. 


THE  WHITE  HOUSE, 
November  8,  1993. 
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